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1. Acrcnyms, Abbreviations and Glossary of Terms

A: Actonyms and Abbreviations

CEO

DG

CBK

ICPAK

IPSAS

IVID

NT

OCOB

OAG

OSHA

PFIU

PPE

PSASB

SAGAs

SC

Chief Executive Ofhcer

Director General

Cenual Bank oI Kenya

Institute of CertrEed Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Managing Director

National Tteasury

Of6ce of the Controller of Budget

Of6ce of the Auditor General

Occupational Safety and Health Act of 2007

Public Finance Nlanagemeot

Property Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Govemment Agencies

State Corporations

B: Glossary of Tetms

Fiduciary Management- Ivlembers of Nlanagement directly entrusted with the responsibility of
financial resources of the organisation

Comparative Year- Means the prior period

(fhir/irtitahi dituliot oJ lhc.o,r,no acmrJm! and abbm,iatiottt; thc E ir lhould i.ludca/l|to tbc amul npot arrlJirattial
Jlahrn. r PEPaftd)

llr
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2. Key Entity Information and Management

Background information
'l'[re National Sccuritr -I-elecrxnrnunications Scn'ice (-t\iS'l S) rvas established undcr F.xecutive

Order No. .l of 2020 (-egal Notice No 4, Ju\' 2020). 'I'hc NS'IS mandatc is to provide
telecommunicati<>n sen'ices rvithin thc National Sccuriq Sector and to other National
()overnmcnt agencies in (xdcr to cnhance the qualin' of communication scn'iccs for
enhanced Nat rnal securin.

a

'fhe history of thc NS'I'S has its roots in thc Kenva multi-agencv doctine u'hich has

continued to promote multi-agencv approach to operations in the last 8 years rvith positive
outcomes in responding to national sccurir) threats. One of the critical enablers of mulo-
agency operations is securc and reliable communicadon informati<;n svstems',vhich should
facilitate effectivc coordination and timely dccision making through seamless information
sharing amongst thc securiw .\gencics.

b. PrincipalActivities

(l)Coordinate and regulatc multi-agencv telecommunication activities in thc countn and

externallv.

(2) Recommend and advise thc Govcrnmcnt on the devclopment of relevant legislation to
facilitatc successful implcmentation oI the Kenva multi-ageno telecommunication
programmes:

(3) Recommend national multi-agcncv tclccommunication policies, strategies and

Programmes.
(4)Promote capaciry buildrng in multi-agcncv tcle communication and its applications.

(5)tistablish centrc of exccllcnce in multi-agencv telecommunicxtion sector.

(6) Ente r into mutuall,v bencFrcial bilatcral and multilateral agrcements rvith persons, agcncie s

or bodics in fr:rtherance of its mandate.

(7) Identif'r', prepare and [acilitatc thc implementation of inventions and innovations in multi-
agencv telecommunication technologics.

(8)Providc leadership in coordinating and supporting research in multi-agcncy
telecommunications.

(9) Nlonitor and evaluate thc telecommunication practices of thc securin organs and

governmcnt institutions.
(10) finsure that the multi-agencv tclecommunication sen-icc is efficient and effective.

lv
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Annual Report and Financial Statements
for the 13 months ending 30th June 2023

c. Key Management
'I'he F,n/i/y's day-to-dav management is under the f<rllowing kev organs

d. Fiduciary Management
'fhe key management personnel who held of6ce during the financial year ended 30'h June 2023 and

who had direct Frduciary responsibilin rvere:

(lnc/lde posiriont nglrded at lop managemenl in-your ltgltnir'atior at per;your organitational r*tun)

Key Entity Information and Management (continued)

e, Entity Headquarters

P.O. Ilox 36078-00200

Herufi Housc

Lt 'I'umbo Ar.enue

Nairobi, KIINYA

Board of Ditectors/ Council/ Nlanagement etc;

Gen R K Kibochi
Gen F O Ogolla

) Accounting ofhcet/ DG Brig N Marwanga

3 Nlanager 1 Mt Sammy Muthai

4 N{anager 2 Mts Jane Nzula Mutinda

(1) DG/CEO Brig N Marwanga

(2) Head of Corporate Services Mt Sammy Muthai

(3) Head of Finance Mrs Jane Nzula Mutinda

(1) Head of Procurement Mr Jonathan Kiilu Wambua

(s) Head of Network Stratcgl and Planning Mr Anthony Zack Karangi
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f. Eatity Coatacts

Telephone: Q54) 120301 401

E-mail: info.nsts@mod.go.ke

Website: srrv.nsts.go.ke

g. Entity Bankem

0) Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City \uare 00200

Nairobi, Kenya

@ Othet Banla (state other bankem as appropdate)

Kenya Commetcial Bank

Uoivenity Way Branch

A/C No: 1283447649 (KES)

1283447797 ()SD)

Coopemtive Bank of Kenya

Parliament Road Bmnch

A/C No: 01141747374700

vt
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Key Entity Infotmation and Maaagement (continued)

h. Independent Auditor

Auditot-General

OfEce of the Auditor General

Annivercary Towers, University t0/ay

P.O. Box 30084

GPO 00100

Nairobi, Kenya

i, Ptincipal Legal Advisct

The Attomey General

State Law Of6ce and Department of Justice

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

vll
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3. The Board of Directots/ Council

(lcneral lkrbctt Iiariuki Kib<>chi is a Iicnlan
militan oftlccr rvho scn'cd tiom i\[av 2()21) to \lav
2()23 as rhc (-hicf of Dcti'ncc Irorccs (Cl)lr) oithc
henva [)ctcncc I;orccs (Kl)l:).

Hc rvas born iu the Rift Yallcy <>f (irlgrl, Nakuru,
Nakuru (lr>untr'. He attendc(l lir>clcl High Sch<xrl,

in Gilgil and Nlen Hiqh Schrx>I.

In 1979, hc joincd thc Kcnva.\rmv and \r'as scrlt

to thc.\rmcd Iiorccs -Iraining (.ol.lcgc (.\li'lO) in
Nakuru, licnva rvhere hc graduatcd rvith a l)cgrcc
in lrlilitan Scicncc.

llc rvas thc chairman oi thc NS't S lloard trom l)l
Julr' 2t)22 to 2tt .\pril 2023

')

(]cn lirancis ()moudi ()golle \ioincd thc ["cnta
I)efence I;orces on 2-l .\pril 198'1. FIc uas

commissirxrcd as 2"J Licutcrtrnt rxr 6 l\[av 19t15 ancl

postcd t() Iicnva .\ir Iiorcc.

(icn ()golla is a sraduate oI I rc ole \li-Iitaire dc l)aris
and 

^tari<xral 
[)e fcnce Oollcge <>[ Kcnvn. Hc holds

l)ipkrma both irt Intetnatiotral Studics rnd NIihtary
Sciencc from ligctton Llnivctsity, a Bachckrr o[
,\rts in l)<>litical Sciencc, .\rmcd (lonfuct and Pcxcc

Sruclie s (Itirst Olass Houors) ancl i\[asters <>f .\rts in
lntemati<>nal Studies from thc L'nivcrsitl of
Nairobi.

Hc is thc ctrrrcnt (lhairman of thc NS'[ S [Joarcl rvef
29 .\pril 2{)2.1

Vltl
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3

Nlaior General (Rtd) Philip Wachira Kameru. He
rvas bom in Nl cn and holds a i\[aster oI Scicnce in
Security Nlanagement (Ll K) and Nlaster of Science
in National Rcsources Srategl' (LrS.\). [{c also
holds a simdar quahfication in International
Relations from the Universiq <-rf Nairobi.

[[e rvas a member of the NS'[S Board tiom 0l July
2022 to 26 September 2022

4

Noordin l\lohamed Haji, OGW, CBS u'as bom on
3July 1973) He was a Kenyan advocate ofthe High
Court of Kenya, a position he has held for the 21

years. He is the second Director of Public
Prosecutions after the promulganon of the
Constirution of Kenya 2010, which made the
OfFrce an independent entitv from the r\ttomey
General's Offrce, which it had been previously
under.

He is a member of the NSTS Board rvef 27
September 2022

5

I

--l

tl

Hillary Nluqambai rvas born on 2 April 1964 in
lrlwala Nlachakos Countl. FIc eamed his bachelor's
degree rn political science from the Univercity- of
Nairobi and Nlaster's degtee in National Securitl
Policy from the r\usualian Nauooal Universirl.

He rvas a mcmber of the NSTS Board from 01 Ju\'
2022 to 11 November 2022

Japheth Koome joined the police service in 1991

rvhen he rvas enlisted in the then-Kenya Police
Force as a Police Constable. This was after
gaduating from the University of Nairobi in 1990,
with a Bachelor of Science degree in Civil
[r,ngineenng.

He is a member of the NS IS Boatd wef 12

November 2022

lx
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6

I

llrigadier @td) John Kibaso Warioba is an

extensivelv experienced formet soldiet'"vho has,

among Llther roles, served as a scctor commandcr
f<rr .\NIISONI rn thc fight against ,\l-Shabaab in
Somalia.

Bngadier (X.td) Varioba lrolds a Nlaster of .\rts in
Intcrnational Securin and Strategv from the Ki.ng's
Oollegc, London. He has an advanced drploma in
militan' management from the Indore Universiq' rn

India.

Hc was a member of the NSTS Board from 01 July
2022 to 30 Jure 2023

1

Ilrigadier General John lrligui Warveru was born
on 5'h I)ecember 1961 in Nairobi, Ken,va. Hc
joined the Kenl'a Nary on 14'h ,\pr 1982. r\ fter
his basic training at the r\rmed fiorces Training
College in Lanet, Kenya, hc attended his basic
naval course at the Britannia Royal Naval College
in l)artmouth, United Kingdom.

Hc was a membcr of thc NS'I'S Board from 01 Jull'
2022 to 05 December 2022

8

l)r. Ilrastus kanga (HSC) is thc Ditector General
of l{enya Wildlife Sen'icc (KWS). Dr. Iianga has

over 20 \'ears' expcricncc in biodiversiry
consen'ation, climate change vulnerabiliq
assessment and mapping, bio-cnterprises, and
cr>mmuniq livelihood support. He has a long
traiecton in biodiversitl' consen'ation, includrng
(five) 5 yeats ofserv-ice as the Sccrctarl for lfildlife
at the Nhnistry o[ Tourism, Wildlife & Heritage,
and 16 yearc ofextensive work cxperience with the
Iicn;'a Wildlife Sen'ice.

Hc is a member of thc NS'I'S Boatd wef 06
December 2022

x
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9

llrigadicr Vinccnt Naisho I.ooncnr, is a Kcnvan
rnilitan' oflficcr in thc Kcnva l)cfincc l]orccs
(lil)l). tlrigaclicr I.(x)ncnx ha.l cxpt'ricncc rs rn
officcr in thc licnva Nar1,, that exccccled 20 r'ears
In tlre past, he scn-cd as thc (lommander of thc
\ltongrve Naval llasc.

[{c rvas a membcr of the NS'l S l]oard from 0I

.ful1 2t)22 to 12 ,\pril 2023

10

),
Bruno lsohi Shioso, a police <>fficer and so a larv
enfrrrccment agent rvith thc National Police
Scrlicc rvirh a scn'icc expericncc spanning morc
than 30 years.

Hc is a membcr of thc NSTS lloard from 13 .\pril
2023

ll

\

.fulius Kamau holds a Nlaster <>f -'\ rts Degrcc in
l lnvironmental Planning ancl Nlanagcmcnt
([inivctsiq' of Nairobi) ancl a Diploma in
lntcrnational I'lnvironmental l,arv Nlaking and
I)ipkrmaci' (L'nivcrsin ofEastcrn lrinland) and has

ovcr l9 vcars' expcricnce in thc consen-ation
scct()r.

Hc rvas a membcr o[the NS'IS l]oard trom 01.luly
2022 to 01 lugust 2023

1 )

\ f:r fa

Ft

r\lcx l,cmarkoko has a rvealth oI cxpedence sincc
joining the formcr liorcst l)cpartment in 1991.

He has scn'ed in various capacities, starting as an

,\ssistant District [;orest Officer and later on he

rvas promotcd t<> l)istrict liorcst Officer and
scn'cd in about 10 counties."

Hc later movcd to the KliS hcadquarters liorcst
Protection and Sccurifl firnction.

Hc holds a Bachclor of Sciencc dcgrcc in Iiorcstn
from Nloi Univcrsiw and a Nlastcr of '\rts in

XI
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Intemational Studies ftom
Nairobi.

the Univctsity of

He is ako e qtaduate of thc Nationel Defencc
College, Keoya.

He is a membet of the NSTS Boatd ftom 08
August 2023

xll
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4. Key Management Team

Dtector General

I

Name: Nyatigo Marwanga

Rank: Brigadier

Principal Accounts Controllet

)

Miss Jane Nzula Mutinda
Bachelor of Commerce (Finance),

Masters in Science (Finance &
Accounting) & Certified Public

Accountant - CPA (K)

Senior Supply Chain

Nlanagement Officet

3

Mr Jonathan Kiilu Wambua
Bachelor of Business

Administration, Master of
Business Administration &
Certified Institute of Procurement

and Supply (CIPS)

Head of Network Suategy

4

Mr Anthony Zack Karangi
Master of Science (lntemet

Computing)

xlu
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5. Chairman'sStatement

On behalfofthe Board olDirectors, I am pleased to present to you the Annual Report

and Financial Statements olNational Security l elecommunication Service (NSTS) for
the period lst July 2022 to 30 June 2023. 'Ihis report highlights the achievements

during the period under review and the roles it has played as the communication hub

of the security agencies and National Government Administration Offices (NGAO).

NS-|S rvas established sith the mandatc to provicle telccr>mmunication scn'iccs to Nati<>nal Securin'
()rgans and other National Govcrnmcnt .\gencics. 'l hc sen-icc shltl fultrl this mandate bv developing,

operating and maintaininq a I\lulti-r\gencv (lommunication and Information S1'stcms QI;\(ilS) common
infrastructurc for seamless inter-a.qcnct communicatir>n and intormation sharing and timelv decision

mnking.

I)uring its inception NS'I S rvas placcd undcr the lUinistn of I)cfcnce anti rvas to fund itself through the

sale of spcctrurn. -\ttcr irs inaugurati<xr in l)cccml:cr 20]0, it rvas not allocatcd funds and rclied on
goodrvill ofparcnt ministry until L;\' 22/23 rvhcn it rcccivcd its first alkrcation lnd rvas to further receive

I{shs. 21)0 Nlillion from the National -I reasun frrr a pcriod of fivc (5) l'ears t() bc ablc to cstablish itsclI
and thcn be ablc t<> fullv fund itself from thc s,rle (]f spcctrum.

NS'I-S rvill contirtue to bc pmdcnt in Frnancial utilization as it sccks to align itsclf uith the national agcnda

and Yision 2030 bv proviclLng world class c<>mrnuuication scn'iccs to the National Securin Organs and

to ()ther g()\'ernment officcs and agcncics as nced ariscs.

'lo the lloard <>f l)irectors rvho har-c ofti'rcd thcir support and quidancc to cnsure NS'fS succcssfulh'

accomplishes its mandatc, [ 
^m 

truh h<>tr<>rcd to scn'e al<xrgside lou and to thc Xlanagcment and Staff, I

rccogtizc ancl applaLtd l our tirclcss cff()rt and con.rmitnrcrtt to cnsuring i'r-S'l S achicves its objcctivcs.

liinallv, NS-[S is scekinq t() be registcrcd and rccoelized as ,r statc c()rp()rati()r fbr efficient fult-rllrnent of
its mandatc.

Signcrl. . . . . . . . . . . .

(lcn Iirancis ()mondi ()golla NICiH, [1]S, HS(-,'ndc' (1..),'psc' (lrlt,,\)
(lhainnan NS-fS

xlv
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6. Report of the Directo( Geneml

It is with great pleasure that I present to you the National Security
Telecommunication Service (NS-fS) Annual Report and Financial Statement for the
period ending 30 June 2023. This is the first financial report since its inauguration
in December 2020 and I am glad to report that NSTS has been able to deliver its
mandate of providing telecommunication service to National Security Organs and
other National Govemment Offices.

l'o achiete its mandate, NS'I S anticipated to gcneratc funds ftom the follorving revenuc streams

Lease of Spcctrum

GoK (]rant
Total

- Kshs. 19,950,000,000.00 (USl) 175,000,000.00)

- Kshs. 200,000,000.00

- Kshs. 20,150,000,000.00

u' (US-\) 'psc' (K) 'psc' (Zl\t)

NSTS had budgeted and requested for Ksh. 200 i\Iillion but rvas allocated Kshs. 100 Nlillion and u'as not
able to accomplish all thc activities that had becn planned for the year under review. The major activities
that had been planned rvere:

a. Sun'ey and take inventorv of all infrastrucrure of 'felekom Kenya Ltd
b. Sr\TCONI Upgrade (KU and C- Band)
c. lrlicrorvaveupgradc

Despitc the shortage of funds, NSTS had the foll<xving kev achievemcnts; installation and
operationalization of the Nenvork ()perations Cenue (i.JOC) and (lall Centrc for Jambo 

'l'elecoms

(f ambotel), thc connection oI Frfteen (15) secunn headquarters rvithin Nairobi rvith Jambotel intemet and
partrcipation in major international telecommunication c<.rnferences on spectrum allocation in order to
safcguard the interests oI securiq. agencics in thc master intcrnational frequenc] register.

I)cspite the achievements, NS'I'S continues to face some challengcs o[ e merging issues and in delivering
its mandate u'hich include budgetary cuts and rapid techn<>logical changes rvhich renders somc sysrcms
rvithin the insutution obsolete.

NSTS is planning to increasc the capacity ofJambotel to 30,000 subscribers and also hardening of the
nchvork along the borders and in hotspot areas is ongoing. The sen'ice is also planrung to introduce
research and devclopment on suitable NIulti - r\gency 'l-elecommunication Platforms.

I rvould like to express my sincete gratirudc to the members of the Board for their leadership and guidance
during the financial vear under revicrv. I also acknorvledgc the contributions of the Nlanagement tcam
and thc membcrs of Staff for their dcdication and hard rvork to ensulc that NS'IS delivers on its mandare.

sig,"a..... .)7,9. ..

Brig Nvaugo t';1.6fi."a
I)irector Ccry'ral, NSTS

xv
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7 . Statement of Performance against Predetermined Obiectives for FY 2022/2023

N.J'7-l has J stratcgic prllars/ themcs/issues and obicctivcs rvithin the currcnt Statcgic Plan for the IiY

2023 /2028-1.1hese stratcgic pillars/ themcs/ issucs are as folkrrvs:

Application of multi-agency telecommunication services in the three pillars of the Kenya Vision 2030

Political Pillar

N{ulti-agencv 'l clecommunication applications will supporr efhcient legal and
judicial senices, sun'eillance and forensic investigati<.rns by providing national
securin informatics supporting law and ordcr, securiq and crime prevention
intemallv and extemallv. It can be used to provide fast telecommunication
emcrgency and support scn'ices.

Rule of l,arv, Securiq,
Peace Building and
Conflict Nlanagement

1'ransparcncv and
Accountabilitl

l)emocracv and Public
Service Deliven'

[)evolution

Narional sccuritl te lecommunication applicarions support access to inf<rrmation
and data through the provision of robust multi-agency communication platforms
in order to meet communication requiremenrs at all levels in te rms of sccrecl,
privacy, promoting transparenc) and accountabili$ in the balance between state

responsibilities and human nghts.

lhc Kenyan svstcm ofgovernmcnt ensluines the rule of law and strives to protect
dre equalin and dignio o[ all individuals. National securin telecommunication
applications and scn'ices are critical and uill continue to bc needed to strcngthen
and promote our system of gt>r'crnancc minimizing securitl tlrreats amongst our
citizens and promoting a sense of belonging and patriotism to enhance democract'
and public scn'icc delivcry.

NS1'S will prosidc an integratcd platiorm fcrr etficient communication drrough
enhanced coordination as a result of rcal-rime information exchange between multi-
agcncies both at devolvcd anci ccntral levels. 'l'hrough countn'wide expansion
national securiq- rclecommunication will support e-govemment platforms, and
initiatives at countl levcls, crimc and insecurifi within counties will be monitored
effectivch' and cfficienth in real-timc. ..\nothcr area will be the enablement o[
security organs and National Govemmcnt agencies to effectively prcvent rcal-time
thc conseguences of terrorist threats and intcrnal confucts which include rcfugee
prr>blems and u'hich rranscend geographical contiguiq'.

I lealth

Population, Urbanization
and F{ousing

E)ducation,'fraining and
Research

Social Pillar

Narional securiry telecommunication applications platform will flacilitate sharing of
data and information for planning and decision-making particularlv in regard to tl.re
spread of communicablc diseascs, crime and terrorism.

National sccurin telecommunication applications and sen'ices will enable thc
counrn' ro cater tbr thc protection and defence of irs citizcnrl as the countn
advance and develop urbanization that is sustainable and socially inclusive thar
promotes equalin, combats discrimination in all its forms and empowcni
individuals and communitics.

'l'clecommunication and technologv in NationalSecuriq' uill support education and
training. A strongcr rvorkforce rvith carcer-long training and skill building wrll also

build enduring advantagcs that bolster NS-I'S strength and rcsilience. NS'IS
innovation programs will be supporrcd b1'high-spccd intcmet connecrivtq- on

xvr
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Application of multi-agenry telecommunication services in the three pillars of the Kenya Vision 2030

linvironment, \\'ater,
Sanitation and Regional
Dcvckrpmcnr

Gender, \'outh and
Vulncrable Groups

Sports, Culnrre and Arts

modern te lecr>mmunicatir>n netrvorks countttidc and will also enhance learninq
fcrr rcmotc and isolatcd communities and learners witlr spccial ncecls.

\1'ater insccurifi' aoticipates the ample threat to livelilrood, cconomy, development,
environment, pcacc, securii, and poverrl reduction cfforts in our count!'.
lhrough NS-lS, scctrrit\ mttlti agencies and NID.\s rvill be ablc to share secure

informatics on inrcrnal ancl cxternal threats toward watcr rcsen<rirs. and catchment
areas to enablc efficient monitoring o[ rcscn'oir rvarer levels bv providing earlv

\iarning ()[ sh()rtagc: or ovcrtloss.

Compliancc with obligations under intemational larvs and instruments inregmung
gcnder into national securin policr--making is neccssan' to complv with
intemational and rcgional law's, instruments and norms conceming securiq and

gendcr. Domcstic violence conuibutes to a gencral pattem of crime and violence,

duc to its debilJtating ct-fects on the social tabric and its rolc in socializing 1-ouths
to use violence as a means ol dispute resolution. National securiq'
telecommunication through its communication network infrastructure will provide
secure data to other securit,v and NIDAs to monitor such violence.

Thc National securiq telecommunication secure broadband nenvork will provide
an efficicnt platForm for NIDAs responsible for SPorts, Culturc, and Arts to

distribute digital signals for sports wid.r improved gualiry of imagcs and soundtrack.

This will enable the Sports, Culture, and the Arts Sector t<> continue playing a crucial

role in national dcvelopment and the rvell-bcing o[ the pcople through the

development ancl promotion of sports, promotion, and exploitation of Kenva's
diverse culturc-

.\griculmre ((.rops and
[,ivesrock)

Nlanufacruring

Economic Pillar

fhe National Govemmcnt agencies responsible for monitoring soil, drought and

floods, crop dcvelopment, pests,

diseases and raintill '*ill be able to share rcal-timc data using the national securin
telecommunication nenvork platform.

NSTS u/ill supp()rt stratcgic industries, such as critical infrastructule and advanced

technol<>gies. I his ',vill providc a strong domestic manufacruring base, production,
and commercialization to i[crease the share oI manufactrrring tr: GI)P through a

more economic stabilitl and sccure envbonment. A technokrgically strong, vibrant,
and resilient manutacturing sector is critical for mccting the dcfcnse needs of a

nation. Ln addition t,r cnsuring irs ec<rnomic sccuritr'.

Tourism is a kev driver of socio-economic ptogress and offers job creation and
enterprises, inlrastructure development, and e\port rcvenues earnings. NSTS will
provide NID.\s that dcal vith the tourism industq u'ith a secute netrvork
infrasrructurc ro liaise closek with the securin agencics in Kenla to ensure that
visitors'safen is a high priorin.

NSl S q'ill providc NlD.\s responsible for promoting trade rvidr a sccure platform
to support e-commcrcc. mapping of markets, trading cenrers, markct facilities, and

product information.

Telccommunication applications in National Securiry* will suPPort BPO and IT
enabled services scct()r call centers to enhancc theit great Potential tl.rat they bring
on economic grorvth and development. Secure broadband witlt high-speed

broadband connectivir) will support BPOs qith increased demand and supplv of
sen.iccs being offcrccl online bv both ptrblic and private scctor.

fourism

l radc

lJusiness Process
C)utsr.rurcing
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Applicetion of multi-agenry telecommunication services in the three pillars of the Kenya Vision 2030

Iiinancial Sen'ices

Oil, gas and minerals

BIue Economv

-I'he 
Financial Sen'ices Sector represcnts a vital comp()nent of our nation's critical

infrastructure. I-arge-scale po\!'er outagcs! and an increase in the numbcr and
sophistication of cyberattacks demonstratc thc wide range of potential risks facing
thc sccror. National Securitl 'l clecommunication applications and sen'iccs *dl
provide a stablc and secure nenvork infrastructure for multi-agencies to effectiveh'
respond to the cybcrsecuriq and phvsical risks facing the Financial Sen'ices Sector.
'l his will rcguire close collaboration between NSTS, and host of public and private
entitics to share real-time information exchange.

Energv securiN is the association bcnvecn national securiB and the availabilin of
natural resources (Oil, gas and minerals) lirr energ consumption. I'hrough its
secure network, NSTS u/ill eoable cross agcncy communication vith regards to
protecr.ion of our country natural lesources against illegal exploitatioo and mining.

Innovatioo and gtowth in the coastal, marine and maritime scctor could deliver
food, energy, transport, amoog other products and solutions and serve as a

foundation for sustainable development in Kenya. National securiq and the new
blue economl' are inexuicablv intertwincd. In the absence of security, the vast
majority of the economic activities associated u,rth the Blue F,conomy cannot be
effectivelv carried out. NSTS applications and secure nenvork platform rvill
facilitate and improve cross-sectoral cooperation and interoperabiliw at
national and regional level as in intcgrated madtime surveillance and information
sharing. This rvill strengthen our countn rcsponse to maritime sccuritl risks &
threats.
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8 Corporate Govemance Statement
-fhe Sen-icc held rwo Board mecting; in thc f;inancial period i.e. 25 ,\ugust 2022 ar.d 15 Nlarch

2023. The lloard mcctings werc attcndcd br' 10 and 7 members respectively. -I'he Sen'ice docs

not have a lloard Charter. The appointment and rcmoval ()[ l)irectors is as pcr Nhvongozo -
'1hc (lode of (]overnancc tbr State Corporations. 'I'[rc roles r>f the Board are as follows;

(a) Dctermine the organization's mission, vision and mandate.

(b) Rcview, evaluate and approve, on a rcgular basis, long-tetm plans for the

organization.

(c) Review, evaluate and approve the organization's budget and financial forecasts.

(d) Revierv, evaluate and approrc major rcsource allocations and capital investmenrs.

(e) Ensure that the procutement process is cost-effective and delivers value for money.

(Q Review and approve the operating and financial results of the Sen'icc.

(g) lr,nsure that effective processes and systems of risk management and intemal

controls are in place.

(h) Revierv, evaluate and approve rhe overall organizational structure, the assignment of

senior managcment responsibilitics and plans for scnior managcment developmcnt and

successlon

(i) Review, evaluate and approve thc remunetation structure of the Sen'ice.

O Adopt, implement and monitor compliance rvith thc Sen'icc's Code of Conduct and

Flthics.

(m) Revierv pcriodicalll the organization's strategic oblectives and policies relating to

sustainability and soci^l responsibilitl invcstment.

(n) Nlonitor compliance rvith the Constitution, all applicable laws, regulations and

standards.

(o) Review, monitor and ensure that the Sen'ice is cffcctivelv and consistently delivenng

oo its mandate

Thc Board mcmbers did not have anv contlict of interest betrveen their pnvate activitics

and their part in the c()nduct of the Service business.

Board Remuneration: Board membcrs were remunerated as per the Nlwongozo guidelincs
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9. Managernent Discussion and Analysis

10.

Ihe Sen'ice budget was Ksh 200NI but only Ksh 100 NI rvas disbursed and fully utilised. The

realised rcvenue rvas Ksh 7,895,199,353.00. The Sen'ice has undertaken severaI projects namely

installation of point to point microwave communication for the provision of internet sen'ices to

selected National Securiq' Agencies with Nauobi region. 'I'he major challenge in ful[rlrnent of

the Sen-ice mandatc has been the delaf in anchonng to law of the Sen-ice.

Envitonmental and Sustainability Reporting

^. 
Sustainability Strategy and Profilc

The management is adhering to the govemments directive on reducing expendrtues by cutting

down on unnecessary ttavels and purchases. The organization is also ensuring that the

acceptable and best practice in the Enancial management is adhered to.

b. Environmental Performance

In line with the govemments landscapes and ecosystems testotadons programme, the service

planted 500 seedlings in the Karen block area as assigned by the Kenya Forest Services.

Q:d
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c. Employee welfate
-fhe organization since is still in its inception stages does not have an operational HR policy and

instruments but still endeavour to observe and take into account the morale and welfare of the

personnel by nominating them for career courses and scheduling them for leave depending on

the existences ofduty. The organization has traincd some of its members to be safety officers by

nominating them for FLst Aid and Fire Safety courses.

d. Market place practices

(1) ResponsibleCompetitionPractice

The organization practice open tender system and requests for quotation from the general

public. Therc are procedures put io place to ensure fair competition, respect for

competitors and avenues for comrptions are sealed as much as possible .

(2) Responsible Supply Chain and Supplies Relations

The service endeavours to ensure that all suppliers are given equitable opportunities in

ptovision of goods, works, sen'ices and consultancies. The Service is cognizant of the

Government policy of promoting businesses owned bv youth, women and people with

disabilities. The Service in its procurement budget has been resening thirty (30) percent

of procurement to the said categories.

(3) Responsible Marketing and Strategy

The organization still being rn its rnception stage does not have a marketing and

advertisement poLicy in place.

(4) PtoductStewardship

'fhe organization being a senrce provider, ensures that the customers rights and interests

are taken care into account especially by dealing with complaints as soon as rhey are raised.
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e. CorporateSocialReeponeibility(CommuaityEngagemeot)

The otganizntion has oot carded out any corporete social tesponsibility but has included it in its

strategic plan for the next Eve (5) years.

xxll



National Security Telecommunications Service (NSTS)
Annual Report and Financial Statements
for the l3 months ending 30rh June 2023

11, Report of the Directors
-l he Directors submrt thek rcport togcrhcr N ith the auditcd financial statcmcots for thc 1,ear endcd -fune

30, 20xx, rvhich sl.rorv the statc of the [']nun's affaus.

Principal Activities

(1) Coordinate and rcgulate multi-agcncl telect>mmunication activitics in the countn'

and cxternallv.

(2) Recommend and advise the Govemment on thc development of rclevant

legislauon to facilitate successful implementation of thc Kenya multi-agency

telccommunication programmcs:

(3) Recommend national multi-agency telecommunication policies, strategies and

Programmes.

(4) Promote capaciry buildrng rn multr-agency telccommunication and its

applications.

(5) Establish centre of excellence in multi-agencv telecommunicad<.rn sector.

(6) Enter into mutually beneficial bilateral and multilateral agreements rvith persons,

agcncies or bodies in furtherance of its mandate.

(7) Identify, preparc and facilitate the implementation o[ inventions and innovat-ions

in mulri-agencv telccommunication technologies.

(8) Providc leadership in coordinating and suppotting rcsearch in multi-agency

telccr>mmunications.

(9) Nlonitor and evaluate the telecommunicati()n practiccs of the securiw organs and

go\-crnment instirutions.

(10) Ensure that the multi-agency telccommunication sen ice is efficient and effective

b. Results

'I'he results of the F-ntin'for thc year endcdJune 30,2023, are set out on pagc 1.

c. Ditectors
-I'hc membcrs of the lloard of l)irectors rvho sen-ed dunng thc vear are shown on page viii - xi.i.

d. Surplus Remission

During the IY ending 3OJune 2023, NS'lS remrttcd Ksh 5.28 as surplus to thc National l'reasury

a
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d. Auditors

The Auditot-Genetal is tesponsible fot the statutory audit of NSTS in accordance with Arucle

229 of the Constitution of Kenya and the Public Audit Act 2015 for the year/period ended 30

Jurc2023.

By Order of the Boatd

Name

Corporation Secretary/Secretary to the Boatd
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12. Statement of Directots Responsibilities

a. Exercise the highest degree of care, skill and diligence in discharging their duties.

b. Act in the best intetest of the Sen'ice and not for any other purpose.

c. Act honestly at all times and must not place themselves in a situation rvhere their personal

interests conflict with those of the Service.

d. Exercise independent judgment.

e. Devote sufficient time to carry out their responsibi.lities, regularly update their knowledge

and enhance thet skills.

f. Promote and protect the image of the Sen'ice.

g. Owe theit duty to the Service and not to the nominating or appoinung authority.

h. Owe the Service the dury to hold in confidence all information available to them by virtue

of their position as a Board member.

Apptoval of the financial statements

The Entiq/s financial statements were apptoved by the Board on

signed on its behalf by:

2023 and

/xName

Chairperson of the Boatd/Council Accounting Officet
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GEI{ERAL

Enhqnc ing A cc ounta bi I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL SECURIW
TELECOMMUNTCATTONS SERVTCE FOR THIRTEEN (13) MONTHS PERIOD ENDED
30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and lhe internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Security
Telecommunication Service set out on pages 1 to 19, which comprise of the statement of
financial position for thirteen (1 3) months period ended 30 June, 2023 and the statement

Reporl ofrhe Audirot-General on Nalionol Sectrity TelecommunicalioE Service for the Thirteen (13) Months period
ended 30 June, 2023



of financial performance, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts for the period then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were nec€ssary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the National Security Telecommunications Service for thirteen (13) months
period ended 30 June, 2023, and of its financial performance and its cash flows for the
period then ended, in accordance with lnternational Financial Reporting Standards and
comply with the Public Finance Management Acl, 2012 and the Companies Act, 201 5.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Security Telecommunications
Service Management in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lar,vfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Financial Reporting Template

The financial statements submitted for audit had the Chairman's statement, statement of
directors' responsibility, statements of financial performance and statements of financial
position not signed by the Chairperson of the Board.

ln the circumstances, the presentation of the financial statements did not comply with the
requirements of the financial reporting template issued by the Public Sector Accounting
Standards Board.

Raporl ofthe Audilor-Generol on Nalional Searity Telecommunicqlions Semice for the Thirteen (13) Months period
etled 30 June, 2023
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2. Late Submission of Financial Statements

The Company prepared and submitted the financial statements for thirteen ('13) months
period ended 30 June, 2023 lo the Auditor-General on 27 October, 2023 which was
twenty seven (27) days after the statutory deadline of 30 September, 2023 contrary to
Paragraph 81(4) of the Public Finance Management Act, 2012 which requires not later
than three months afterthe end of each financial year, the Accounting Officer for the entity
shall submit the entity's financial statements to the Auditor-General and Section 47(1) ot
the Public Audit Act, 2015 which requires that, the financial statements is required under
the Constitution, the Public Finance Management Act,2012 and any other legislation,
shall be submitted to the Auditor-General within three months after the end of the fiscal
year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Board Charter and Work Plan

Examination of the Company's documents submitted for audit indicated that, the Board
of Directors did not develop a Board Charter for the Company during the year. This
contravenes the provisions of Section 1.11 of Mwongozo Code. Further, the Board of
Directors did not develop a Board Work Plan for the year under review. This is in
contravention of the provisions of Mwongozo Code of Governance for State Corporations
which requires Board Members to develop an Annual Board Work Plan.

The Board of Directors were therefore in breach of the provisions of Mwongozo Code of
Conduct.

2. Failure to Establish Committees of the Board

Examination of documents revealed that, the Board of Directors did not establish the
Committees of the Board in the year under review. This contravenes the provisions of

Report o/the Auditor-General on National Securiq, Telecommunications Servicefor the Thirteen (13) Montlu period
ended 30 June. 2023
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Section 1.7 of Mwongozo Code which requires the Board to establish the relevant Board
Committees.

The Board of Directors were therefore in breach of the provisions of Mwongozo Code of
Cond uct.

3. Failure to Meet the Board Meeting Thresholds

Examination of records revealed that, the Board held only two full Board meetings during
the year under review. This is contrary to Circular Ref. No. OP/CAB.9/1A of
1 1 March, 2020 which require the Board and its Committees hold meetings for a minimum
of four (4) and maximum of six (6) times in a financial year.

The Board of Directors may not have optimally performed its governance and oversight
roles.

4. Lack of Approved Human Resource Policy lnstruments

During the year under review, the Board had not implemented the Human Resources
Policy pending State Corporations Advisory Committee (SCAC) approval. ln the absence
of the Human Resource Policy lnstruments, it was not possible to confirm how the
organization managed and deployed staff, to achieve its core mandate.

ln the circumstances, the company may not optimally match its mandate with the required
skill sets and job placements.

5. Lack of lnternal Audit Function

Evaluation of available records maintained by National Security Telecommunication
Services revealed that, there was no internal audit function. lt was therefore not possible
to establish how the Management ensured the internal audit functions of risk
management, review of effectiveness of financial and non-financial performance
management systems and oversight on control and governance were executed.

ln the circumstances, lam unable to confirm the effectiveness of internal controls and
governance.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS.

As required by Companies Act, 2015, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and,

Report ofthe Auditor-Generql on National Securiry' Telecommunicqlions Sen'ice/or the Thirleen (13) Monlhs period
ended 30 June. 2023
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iii. The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
Reporr of the Auditor-Generql on Netional Securiry Telecommunicqtions Senice lor the Thirteen ( I 3) Months period
ended 30 June, 2023
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

a

a

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-Cenerul on Nulionql SecuriD' Telecommunicalions Se**ice.for the Thirteen ( I 3) Months period
ended 30 June. 2023 
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. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCP , CBS
AUDITOR-GENERAL

Nairobi

11 January,2024

Report ofthe Auditor-Generdl on Nqtional Security Telecommunications Semicefor the Thirteen (13) Months period
ended 30 June, 2023
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National Security Telecommunications Service (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30th June 2023.

14. Statement of Financial Performance fot the 13 months ended 30 June 2023

(l he ttottt tcl otl on puser I lo7).lbm da inkqralpdn ol lheft P-inuntiul Stunnelt)

The ftnancial statements rvere approved on by,

ffi:
Brig N Jane Nzula Mutinda

Finance Manager
ICPAK M/No: 9033

cE.o/ counting Ofticer
Gen Francis O Ogol

Chairperson ofthe Boa

Revenue ftom non-exchange
transacuons

6 100,00i),000Transfers from Nlinistq' of Defence

Revenue ftom exchange transactions

Rendering of Sen'ices 7 7,957,951,720

Other income 8

Total revenue 8,0s7,951,720

Expenses

9Employee Costs

Use of goods and services t0 857,459,290

Repairs & Nlaintenancc l1 5,610,763

Depteciation and Amortization Expense 12

Finance costs 13

863,070,0s3Total expenses

Othet gains/losses

Foreign l')xchange Gains 717,127 )41
Surplus/(defrcit) before tax

Surplus Remrssion to l reasury 5,200,000,000

2,712,009,009Surplus/Deficit

I

I

r



National Security Telecommunications Service (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30th June 2023.

15 Statement of Financial Position for the 13 months ended 30 June 2023

'I'he accounting policies and explanatory notes to these Enancial statements form an integral part of the
financial statements. The fiund financial statements rvere approved on 2023 and signed b.v

Vx
BrigfiMaMnga

CEO/ dccounting Officer

tr
Jane Nzula Mutinda

Finance Managet
ICPAK M/No:9033

Gen Ftancis O Ogolla
Chairpetson of the Boatd

2

Assets

Cuffent assets

Cash and cash equivalents t4 2,371,414,828

Receivables from exchange
tfansactlons

15 62,752,368

Prepayments 1(t

Inventorl' 17

Total Current Assets 2,434,167,196

Non-curtent assets

Receivables from exchange
transactlons

277.841.813Property, plant, and equipment 18

Intangible assets 19

Total assets 2,712,009,009

Liabilities
Trade and other parables 20

Total Current Liabrlities

Total liabilities

Net assets

Capital Resen es

Revaluation Rescn'e

Nlortgage revolving fund

Accumulated surplus (Re-,zrzeL) 21 2,712,009,009

2,712,009,009Total net assets atrd liabilities

I
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National Security Telecommunications Senice (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30th June 2023.

16. Statement of changes in Net Assets fot the 13 months ending 30 June 2023.

Balance as * I July 2022

Surplos/ (dcJi"ir) for the period 2,712,009,009 2,712,009,009

Funds received during the year

Transfers

As at 30 June 2023 2,712,009,009 2,772,009,009

3
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National Security Telecommunications Service (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30th June 2023.

77, Statement of Cash flows for the 13 months ended 30 June 2023

Cash flows from operating activities

Receipts

1(X),0(x),0(x)l'ransfers from other Parent Ministrv

7 ,ta95 ,199 ,353Rendering oI Sewices

Other income

7,995,799,353Total receipts

Payments

857,.159,290Use oI goocls and services

5,6'.r0,7 63l{epairs & Maintenance

5,300,001),(x tuSurplus Ilemission to 'l'reasury

6,063,070,053Total payments

19 r,93L129300Net cash flow ftom operating activities

Cash flows from investing activities
(277,8.+1,813)Purchase OI l'PF]

Increase/Decrease in Non-Current Reccivables

Proceeds from loan principal repayments

Loan disbursements paid t.rut

(2?7,841,81i)Net cash flows used in investing activities

Cash flows from financing activities

Repayment of Borrorvings

Deposirs collectcd

Net cash flows used in Iinancing activities

4



National Security Telccommunicetions Service (NSTS)
AnludRcport ard Binercirl Stttcmc.tdg
for the 13 months ending 30'h June 2023.

Unreelizcd Forcigo Exchrnge Geinc/ Qoeaes) 1ft,721317

Nct incteeec/(dccrcaec) in ceeh and ceah cquivalcnte u7\414,828
Cash and cash equivalents at 1 July 2022 14

Cesh end caeh equivalents at 30 June 2023 74 2"i7L414,828

5



National Security Telecommunications Service (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30rn June 2023.

18. Statement ofComparison ofBudget and Actual amounts for the Il months ended 30June 2023

Revenue

2u0,00r),000 200,fiD,000 100,000,000 l(x),(xx),(xx)Rolled ovcr Rcsources 500,o

7 ,957 ,951 ,720 1 ,951,951,720 7 ,957 ,951,,720Reudering of Services I O0o/o

8,157,957,720 8,157,957,7m 8,057,9 ,7m 1(n,(xx),uI) 990,oTotal Revenue

Expcneca

9r)(J,0u),u00 900,m0,0fi) 857,.r59,290 +2,i10,710 95oroUse of goods and serviccs

5,610,763 3u9,376,UXJ,000 6,()(x),iDo 9-lo 
"Repairs & Maintenance

906,000,000 906,000,000 863,070,053 42,929,947 95'."[!xpenditure
7,194,887,667 57,070,053Surplus for the period

?:25r,957,720 n7,u7,813 6,n4,rcg,9077 ,U7,951,720Capital Expcnditute
7,017,039,8548,157,951,720 8,757,957,720 1,140,911,866Total

6



National Security Telecom munications Service (NSTS)
Annual Report and Financial Statements
for the l3 months ending 30th June 2023

19. Notes to the Financial Statements

a. General Information

NS'I S is established by and dcrives irs authoriw and accor.rntabilin from Executive ()rderNo-l o[2021]. The

lintin is wholll orvned bv thc (iovernment of Kenva and is domiciled in Kenra.-lhc Entia's principal

acdvin is to provide securc communicarions and sun cillancc netrvork to all Securin Organs and National

(iovemment Adminisrration ()ffi ces (NG-\Os).

b. Statement of Compliance and Basis of Preparation

'Ihe financial statements havc been prepared on a historical cost basis ercept for thc measurement at re-

valued amounts of certain itcms of propertv, plant and equipment, marketable securities and financial

instruments at fair value, impaircd assets at their estimatcd recovcrable amounts and acnrarially determined

liabilides ar their present valuc. 'lhe preparation of financial sratements in conformiq with International

Public Sector Accounting Standards (IPS.\S) allorvs the usc o[ estimates and assumptions. lr also requires

management to exercise judgemenr in the process of applying the F1ntiy's accounting poLicies. The areas

involving a higher degree of judgement or complexitv, or rvhere assumptions and estimates are significant

t() the financial statements, are disclosed in Note 5 oI thesc financial statements.

'[he financial statements have been prepared and prescnted in Keny'a Shillings, which is thc functional and

reporting culrencv of thc [',ttity. l/r Frnancial statements have becn prepared in accordance sith the PFNI

.Lct, the State Corporations ,\cr (inla& ary otlrr tpplialle lcgilatnr), and Inremational Public Sector

Accounting Standards (lPS.\S). the accounting policics adopted have been consistentlr applied ro all the

years presented.

c. Depreciation of propetty, plant and equipment

'Ihe depreciation poLicy and ratcs used bv NSTS are as per the guidelines of managemcnt of specific
categories of assets and liabilities issued bl The National 'l reasury in June 2020. Organization charges zero
(0) depreciation on the vear o[ ac<luisition and disposal. Dcprcciadon rates are as shown belorv:

S/NO

1.

2.

3.

.1.

DESCRIPTION

BUII-DIN(;S

trIO\"\BI,t.] -\SSF]TS

}t(II.()R YETIICLES

lc'l

DEPRECIATION RATE

zoo

12.5","

l2.5vo

30o r
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National Security Telecommunications Service (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30rh June 2023.

Transfers from Other Government Entities
Note 6

Note 7 1. Rendering Of Servtces

8

'l'ransfers from Govemment entities-
operations

100,000,000

Total 100,000,000

Ministry of Defense 100,000,000 100,000,000

Total 100,000,000 100,000,000

NSTS fees & Licenses 7 ,957 ,951,7?0

Other (SperS)

Total Intetest Income 7,957,951,720



National Secu rity Telecommunications Service (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30m June 2023.

1. Other income

Note 8

Note 9 1. Employee Costs

Note 10 1. Uee of Goods and Services

9

Insurance recovcries

Income from Sale ofTender documcnts

Miscellaneous income (S pedfi)

Total Other income

Salaries and Wages

Staff Gratuitv

Staff Training expenses

Social Security Contribution

Other (Spaify)

Total

1,848,802F.lectrici ry

283,933Water

Courier & Postagc 9,450

6,061,556General otfice expenses



National Security Telecommu nications Service (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30th June 2023.

Note 11 Repairs & Maintenance

'l'raining [ixpcnses I +,8{2,336

l)rofessional seryices costs 9,018,000

l-lospitalit-v 24,532,572

Administration fces

Sofltware & Iicenscs 2,995,000

Printing and Stationery 21 1,800

lnsurance 261,210

'I'clcphone a Communication cxpenses

llank charges 209,321

[)omesric Accommodation And subsistence 2,041 ,5.11

Foreign i\ccommodation & Travel 2,212,560

Provision for Doubttul Debts

I.and devclopmertt costs

lruel & oil 2,8+5,633

Spccialized Matcrials & Supplies 778,200

Other Operating l:.xpenses 789,?77,375

Total 857,4s9,290

2,966,933Motor Vehicle

1,704,630Plant & Maclrinerv

939,200Building

5,610,763Total

t0



National Secu rity Telecommunications Service (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30rh June 2023.

Note 12 1. Deprcciation and Amortization Expense

Note 1:l 1. Finance costs

Note 14 1. Cash and cash equivalents

Properry Plant and Equipment

Intangiblc assets

Total

Interest on Bank Overdraflts

Interest on l.oans flrom financing Institutions

Total

502,370NSTS Operadonal Account

650,837,1 15Kenya Commcrcial Bauk I(SI{ Account

33,793,313Keoya Commercial Bank USI) r\ccouot

I,686,282,0fi)On - Call Deposits

Current.Account

Cash

2,371,414,828Total Caah and Cash equivalents

lt



National Security Telecommunications Service (NSTS)
Annual Report and Financial Strtements
for the 13 months ending 30th June 2023.

12 a) Detailed analysis of the cash and cash equivalents in banks apptoved by National Treasury in line with

Section 28 of the PFM Act are as follows:

Bank Accounts

502,370Cooperative llank Account

Kenya Commercial Bank liSH Accounr

Keuya Commercial Baok USI) Accouot

Fixed Deposit Accounts

Comnercial Bank

s02370Sub- Total

Cash ()n I laud

Mobilc Money

Sutr- Total
50237OGtand Total

t2



National Security Telecommunications Service (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30th June 2023.

Note 15 1. Receivables from exchange transactions

Current Receivables

Fees Receivable 62,7 52,368

Current Grants Receivable(Min of I-ands)

Other Exchange Debtors

l-ess: lmpairment Allowance

Total Current Receivables 62,752,368

Non-Current Receivables

Long 'l'erm Loan llepayments Due

INTI]RE.ST RTlCEIVAI}LE

DEVI:ILOPIvIENI' LOAN ISSUF.D

Total Non- Curent Receivables

Total Receivables From Exchange
Transactions

l3



National Secu rity Telecommunications Service (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30th June 2023.

(c) Ageing analysis for Receivables from exchange transactions

Curent FY 7o ofthe total
Comparative

FY
7o of the total

Less thao 1 year 62,752,368 1U).000/0

Benvcen l- 2 years 0.u)o,/o

llerween 2-3 vears O.(n9/o

()ver 3 years 0.fi)o/o

Total (a+b) 62,?52,368 100.00"/"

At tlre begrnnilg of thc year

Additional provisions durmg the 1,ear

Recovcred dudng the year

l,ess receivables from prior collectcd

Writteu off during the year

,\t the end of the ycar

t4



National Security Telecom mu nications Service (NSTS)
Annual Report and Financial Statements
for the l3 months ending 30ih June 2023.

Note 16 1, Prepayments

Note 17 1. Inventory

Prepaid Rent

Prepaid lilectricity Costs

Tcmporarl' Imprest

Total

As ar lstJul
Additions during the ycar

Distributions during the vear

Closing Inventory/Holdings

l5



National Security Telecommunications Service (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30th June 2023

1. Property, Plant, and Equipment

Note 18

Cost

0 0 0 0At lJuly 2022

4,609 ,826 .00 0 n7,841,8L1
260,652,195 8,030,320

1,549,+7?.00Additions

Disposals

-I'rans [crs,/adiustments

277,84t,81i8,030,320 4,549,472 4,609,826260,652,195At 30'h June 2023

l6



National Security Telecommunications Service (NSTS)
Annual Report and Financial Statements
for the 13 months ending 30tt June 2023

1. Intangible assets

Note 19

Note 20 1. Trade and other payables

C-o8t

At beginning of the year

Additions

Disposal

At end of the year

Amortization and impairment

At beginning of the year

Amortization

Ar end of the year

Impairment loss

At end o[ the year

Net book value

Dcposits & retentions

Other payables

Total trade and other payables

t7
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for the 13 months ending 30th June 2023

Long Term Liability

Revenue Reserves

GOK toan (1989)

(iOK Loan (1990)

Total trade and other payables

Bal b/ f
2,712,009,009Surplus for the Year

Total trade and other payables 2,712,009 ,009

t8



National Security Telecommunications Service (NSTS)
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for the 13 months ending 30th June 2023

1. Net cash flows from operating activities

Note 21

Surplus/(deficit) for the year
before tax

2,712,009,009

Adiusted for:

Imprest
(7 t7 ,127 ,3+1)Less Forex gains

Accrued fees (62,152,368)

Prcpayments,/Advanccs in the
year

Prepayments applied during the
period

Working capital ad justments (779,879,709)

Changes in Inventories

Increase in receivablcs

1,932,129,299
Net cash flow from operating
actlvlttes

l9
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Note 22 Dollar Kenya shilling Exchange rateDate
Money Out Money In Money Out Money In

8/ 6/ 2022 28,500,000.00 3,333,075,000.0n I 16.95

22/07 /22 19,000,m0.00 2,261,000.000.00 1 
'1 9.00

11/8/2022 38,000,000.00 .+,531,165,600.00 119.?+

tt /8/ 20?2 5.86 698.75 119.2+

ls /08/2022 5,500,000.00 657,250,Urc.00 l 19.50

t6/t?/1022 o.17 99122

16/ 12/?022 0.83 1.00 122.99

+ / 1/ 2023

30 / 01 /2023 0.16

30/01/2023 0.82 0.98 123.56 126.O8

it/ot/2023 8l,600.00 10,151,276.61 12+.40

2?/0?/ 20?3 0.16

22/02/ 2023 0.80 0.96 1,21.01 t 24.()8

?6/o?/ 20?3 8+,622.?3 10,698,731.77 12(t.13

I / 3 /?023 0.16

9 / 3 /2023 0.79 0.95 124.99 131.56

I / 3/2023
9 /3/?o23 27,200.00 3,237,,+99,980.00 3,497,6ti0.6.1 129.50 128.59

22/03/2u23 ?+,526,615.A)

2?/03/?023 +73,485.00 62,500,t)20.(X) (x)1,32

1.5423/03 /?023
2+ / 0+ /2023 5,000,000.0t) 674,000,000.00 l3+.80

;iJfiilffimfim *&otu6aWdfr..2+/0s/ ?o23 1,10.52

31/05 / 2023 8,925.00 I ,?36 ,033 .96 13U..+9

0.156/6/2023
20
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6/6/2023 0.7s 0.90 124.W 138.87 140.52

27 /06/n?3 0.10

27 /06/2023 0.15 12,000,000.00 0.25 35.11 r40.44
30/06/2023 38rs0.00 5,375,023.88 140.52

66,500,fl5.44 78,74/.J.,5n.23

8,578,s33JsL42 9,.5E1"481Js2.88

1,002,9,+8,001.46

9344,828,972.03 t\06/.,em3t1.8s
1572.0,Ul5342.8't

Qfi,r:n#r.361 Ga.in on Forex

2t


