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TIIE DTVISION OF REVEIYIJE ACT,2OI4

A{.A.CI of 
-Par[rmcnt to providc for the cqulhblc

divislon of rryenuc rrlscd ntdonrlly bettccn the
nationd rtrd coutrty govcrnmcnts h mlUl5
finucid ycer, end for conncctcd prrprc
EII|4pTED by thc Perliarncnr of Kcnya, as

follows -

mta

l.This Act may bc citcd as thc Division of Rcvcnuc
Act,2014, and shall come into opcration upon publication.

$dt&d

this Act, unlcss thc contcxt othcrwisc rEF

_, ."Cabinet Sccrctary" mcans thc Cabinet Scuetary for
thc timc bcing rcsponsible for mattcrs rcluing to finrncc;

"county allocation" means thc sharc of national
rcvcnuc computcd in accordancc with article 203(2) of thc
Constitution that is allocatcd for thc usc of tni'County
govemment consisting of thc County Exccutive and thc
County Assernbly;

"national allocation" mcans the share of nrtional
rcvcrue computcd in accordancc with Articlc 203(2) of thc
Constitution that is allocatcd for thc usc of thc'nationat
govcmmcnt cotrsisting of thc Exccutivc, parlirmcat md thc
Judiciary;

'tcvcnuc" has thc mcrning assigpcd to it undcr scction
2 of thc Commission on Rcvcnuc Allocation Ac( 201 t;

^ . ':S!!! 9ru*'l n"" thc mcaning assipcd ro ir utr&r
Articlc 260 of thc Consitution;

. "wastcful cxpco.ditur" has thc meaning ,ssipcd to it
undcr soction 2 of thc hrblic Finrncc Maiegcicnt Act,
2012.

. 3. Thc- objcct rnd plrposc of rhis Act is to p,rovi& for
thc equitablc division of revcnuc nised nrtioaelty baslccn
9" ortigo"t and county lcvcls of gor.--"ot fo. 6.
lnalcial yar 20l4ll5 in rccordancc witt Articlc 203(2) of
thc Coostitution.
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ml4 Division of Rcvcnuc

4.(l) Revenue raised by the national govemment in
respoct of the financial yar 20l4ll5 shall be divided
among the national and cormty Sovemmcnts as set out in
the Schedule to this Act.

(2) In accordance with the provisions of Article 187(2)
and Article 203(lxd) of the Con$inrtiom, and fr firrther
certainty, the allocation fm the n*ional governnrent un&r
subscction (l) includes Kshs.l.87 billion conditional
allocation for financing all trvel 5 hospitals as currcntly
listed.

5. (l) If the a.nral rev€nuc raised nationally in a
financial year falls short of the expected rsveoue set out in
the Schedule, the shortfall shall be bome by tte National
Governmen! to the extmt of the tkeshold prescriibed in lhe
regulations by the Cabinet Secr€tary.

(2) Ifthe shortfall in rcvenue referred to in sub-section
(l) exceeds the threshold p,rescribd by the Cabinet
Sccretary, &e shortfall in excess of that threshold shall be
aportioned between the national and county governmcnts
on a prcrula basis.

(3) If the ehral reverue raised natimally in a
fiEDcial ycar exceeds ft€ €xpocted rsvcnne set out in ttc
Schcdule, the exess Fevcnue SaIl be ryportioncd bchrcen
thc oatioal gov€mment and comty govemmcots m a
przrza basi*

6 (l) Any StEte Orgu involved h m
intergov€mncotat Osplre rcgrditrg my povisio of lhis
Act or any divisim of revcorE matt€t or allocatim shall, in
accordancc with Articlc 189 of tte C.onstitrtion and befrc
ryoaching a cout to resolve srch disprtc, mate wcry
effort to sefilc thc diryute with thc other StaE Ongm
cooccrnc4 inchding crhflt$iDg all aluoativc mccrmiss
ptovidcd for resolving dispres in relerrmt legislatin-

(2) If a court is satiffiod lht a State orgm, in a
aficmtr to rolve a di$rc hts not cxhaucd all ltc
mcchmisos for altcroativc diryse resolrtrios as
coatcmplara itr scction 35 of the Intergovetmtal
Rclalirns Act md rcf€rs thc disprfrc bock fa thc rcamn th
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Division of Revenue

(3) The costs in respect of such wasteful expenditure
rcferred to in subsection (2) shall, in accordance with a
prescribed procedure, be recovered without delay from the
person who caused the State Organ not to comply with the
requirernents of subsection ( I ).

2014

the Sate Organ has not complied with subsection (l), the
expendinre incurred by that State Organ in approaching
the court shall be regarded as wasteful expenditure.
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SCHEDI,JLE

No,

ALLOCATION OF REYENUE RAISED NATIONALLY BETWEEN
THE NATIONAL AND CO['NTY GOVERNMENTS FOR

FINAI{CIAL YEAR 2OI4II5

Notc

t For comoletion of cenlers of ucellence under lhe Economic Stimulus Package

in all 290 cons ruencies (5 illion Per conslituency).

2 Based on 2009/10 audiled revenues approved by the National Assembly, the

County Allocation of Kshs. 226.66 billion represmts a3% of Kshs. 529.3 billion

audited revenue approved by the National Assembly in accordance with Article

203(3 ) of the Constitution.

Type / Level of rllocation Amount
blllloni

ln Kshr. Artlcle 203(2)
(Mlnlmum
thrcahold-
lSY.')

Totrl Shrrerble Rcvenue 1,02531
A. Nrtlonal Allocatlon

of which,

Conditional allocation for
Economic Stimulus
Package 

I

Conditional allocation for
Level 5 Hospitals

Equalization Fund

79D.65

1.45

l.t7

3.4

B. County Allocrtlon u 226.6 43t/o
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I cfiiry tha rhis printed impression is a true copy of the Bill as approved
by the Senate on the 22nd July, 2014.

Cle* San,ate Spealccr ofSenale

I cfftiry 'hsl this printed impression is a true copy of the Bill as
apoved by tlre National Asscrnbly on the 24th July, 2014.

Cler* ofthe Notional Assenbly of the National Assembly

Presaled for assent in accordance yith provisions of Article

I l3(3) of the Constitution of Kenya on .!{b,.as(thr
rhe trourof..l2.'3

of the National Assembly
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