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II. Key Constituency lnformation and Management

(a) Background information

The National Government Constituencies Development Fund (NG-CD[) fbrmerly Constituencies

Development Fund (CDt), is established under the NG-CDI Act 2015 as amended in 2O22.The Act

is a successor to the Constituencies f)evelopment tund (CDF) Act of 2003 which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and 2013. At cabinet level, NC-CDI is

represented by the Cabinet Secretary for the Treasury, who is responsible tbr the general policy and

strategic direction of the Fund.

Mandate

The mandate of the Fund as derived t'rom sec (3) of NG-CDI Act, 20t 5 is to:

a) Recqgnize the constituency as a plattbrm tbr identification, performance and implementation of

national Sovernment functions;

b) Facilitate the pertbrmance and implementation of national Soverrlment functions in all parls of

the Republic pursuant to Arlicle 6(3) of the Constitution;

c) Provide tbr the participation of the people in the determination and implementation of identified

national govenrment development projects at the constituency level pursuant to Article 1O(2) (a)

of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equalify,

human rights, non -discrimination and protection of the marginalized pursuant to Article 1O (2)

(b) of the Constitution;

e) Provide tbr the sustainable development of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the

proSressive realization of the econonric and srrcial rights guaranteed under Article 43 of the

Constitution;

g) Provide mechanisms lbr the National Assembly to deliberate on and resolve issues of concern to

the people as provided tbr under Article 95 (2) of the Constitution;

h) provide tbr a public tinance system that prornotes an equitable society and in particular

expenditure that promotes equitable development ol the country by making special provisions

tbr margirralized groups and areas pursuant to Article 201 (b) (iii) of the Constitution;

i) Authorize withdrawal of money t'rorn the Consolidated [und as provided'under Article 206 (2)

(c) of the Constitution;
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j) Provide mecharrisms tbr the National Assembly to tacilitate the involvement of the people in the

identification and implementation of projects tbr t'unding by the national governnlent at the

constituency level; and

k) Provide tbr mechanisms tbr supplementinS infrastructurc development at the constituency level

in matters falling within the tunctions of the national government at that level in accordance

with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction fbr eft'ective and etTicient management of the Fund

Core Values

1. Patriotism - we uphold the natiorral pride of all Kenyans through our work

2. Parllrcipation of the people- We involve citizens in rnaking decisions about programmes we

fund

3. Timeliness we adhere to prompt delivery of service

4. Good Sovernance we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without comprornisinlg the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDI Committee is as outlined in section I I of The National Government

Constituerrcies f)evelopment [und Regulations, 2O t 6.

(b) Key Management

The [amu West Constituency NGCDF day-to-day nranagement is under the following key organs:

i. National Government Constituerrcies Development Fund Board (NGCDFB)

ii. National Government Constituency Developnlent [und Committee (NGCDFC)

lv
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Fiduciary Management

The key management personnel who held oft'ice during the tinancial year ended 30thJune 2023 and

who had direct tiduciary responsibility were:

(c)Fiduciary Oversight Arrangements

The Audit and fusk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Lamu West Constituency NGCDF. The rcports and recommendation of

ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for action.

Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and

National Assembly Select Committee.

(d) lamu West Constituency NGCDF Headquarters

P.O. Box 277- aOSOO

NG- CDf Building

Adjacent to County Assembly Offices, Off Lamu- Garsen Road

Mokowe, Lamu

(e)Iamu West Constituency NCCDF Contacts B

Telephone: (254) O 1 12237 5 1 4
E-mail: cdfl amuwest@ngcdf.go.ke
Website: www.nqcdf.co.ke

(0 Lamu West Constituency NGCDF Bankers

Equity Bank Kenya Limited

Account Number: 127 0263908321

Mpeketoni Branch

P.O Box

Mpeketoni, lamu County

1 A.l.E holder Javan Mwandawiro

2 Sub-County Accountant Benjamin Kituku

3 Chairman NGCDTC Geofrey Kupata

4 Member NGCDFC Julia Njuguna
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(g) IndependentAuditors

Auditor General

Oftlce of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(h) Principal kgal Adviser

The Attorney General

State law Office

Harambee Avenue

P.O. Box 4Ol 12

City Square O02OO

Nairobi, Kenya
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NC-CDFC Chairrnan's Reporl

[: ,.;#

$..Iil
k. s:-'
fJ;r\*t^
Mr. Geoffrey K. Charo

It is with great pleasure that I thank the people of NG- CDf lamu West
Constituency tbr the oppotlunity to serue them in this transtbrmative,
people-centred, nation-building position. The unaudited accounts and
collaborative annual report tbr the year ended June 3Oth,2023 are
pnesented to you with grcat joy.

In the current period under review, the disbursements from the Board
were aft'ected by the political transition and legality of the Fund. These
have delayed the implementation of proposed prolects at the
Constituency level. However, the Committee ensured best value tbr
nroney for the funds disbursed, most of which was utilized in payment
of bursaries to the needy constituents (Orphans, The Destitute and
PWD Students). Our sunlmary appropriation budget arralysis and

actual expenditure have been elaborated graphically as indicated below

ANNUAL APPROVED BUDGET SUMMARY APPROPRIATION

STATEMENT

. Compensatron of Employees . Committee expenses

. Use of goods and servrces Transfers to Other Government Unrts

. Other grants and transfers . Acquisition of Assets

. Oversight Committee Expenses . Other Payments

. Fund s Pending Approval

Figure l. SUM\LARY BUDGET FOR 2022/2023

v
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SUMMARY ACTUAL UTILIZATION PER SECTOR

. Compensation of Employees

. Committee expenses

. Use of Soods and services

Transfers to Olher Government Units

. Other grants and transfers

. Acquisition of ,Assets

. Oversight Committee Expenses

. Other Payments

. Funds Pending Approval

The spirit and tenets of devolution is also enshrouded in NG-CDI Act through peoples' participation
in project identification and implementation is mandatory. The projects are implemented by the
people through the Pnrject ManaSement Comrnittees. We have been in the public eye lbr the entire
period under review owing to our continued compliance with the fund's mandate. All we can say is,
we continue ensuring service delivery beyond expectations by being transparent, open to criticism,
involving the people in our project implementation, drawing lessons learned and above all, put to
good and accountable use of all the resources entrusted us.

Summary of Key Achievements
1. Recorded the highest number of bursary applicants, and awards: The Committee supporled a

record l3,OOO needy students through the bursary project;
2. Improvement of' security support because of increased terncr attacks in the region: The

Committee is on the verge of completing a new Police Station (Pangani Police Station), a
project stated by NG- CDF l,amu West Constituency;

3. The Committee has modernised its Office at Mokowe with a view of enhancing a healthy
working environment and building confidence in the community they serve and also has
employed conlpetent key statT from the Constituency thus the improved quality reporting and
efficient operations;

4. The Committee has begun the implementation of a Strategic Plan for the Period 2023-2027.
This will shade light on all stakeholders on the strategic direction and vision of the
Constituency during the parliamentary term in question.

The NG-CDI [zmu West Constituency is cutrently working on a Strategic Ylan lor 2023-2027. The
road map on how NGCDI Lamu West Constituency will execute its mandate for the period will be
tbrmalized by the strateSic plan. The road map indicates the location of the Constituency, its
destination, and the rneans by which it will arrive there. The plan shall be developed to guide NG-
CDF [-amu West Constituency's operations in line with NG-CDF Act 20 I 6 as amended in 2022,
where it derives its mandate.

Challenqes. Emercinq Issues and Risk Affecti nc the Constituency Operation

High level of terrrcr attacks and their unconventional naturc;a

vl ll
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The finance Act, 2023 has irrtroduced higher tax regime resulting to high cost of prolects
implementation;
Political transition and Legality of the Act operationalising the fund resulted to some delays in
implementation oi the pnrjects;

The Introduction Conlpetency- Based Curriculunr (CBC) has inhoduced more pressure on the
f'und making it inadequate to the demands of the Constituents;
Poor educational int'rastructural development: Most primary school have temporary classrooms,
our secondary school luck key infrastructures like laboratories, Libraries, fence (especially girls
schools and pnmary school), and Kitchen and Dining Halls;
Extreme Poverty: Most students rely entirely on support from the Government, more so bursaries
from the County and Government and NG- CDt. The bursary allor:ation of the lund is incapable
to sutliciently be relied on in meeting the need.

Recommendation andlor Mitication Factors to the Challences

At all cost, eliminate political interference with the NG-CDF especially in awarding of the
project contracts and recruitment;
Ensuring that there's need to further strenSthen public pafticipation and inclusivity in need
identification;
With proper identification of very high-risk events per constituency the board needs to
prioritize on the worst-case scenario to nlitiSate further risk extending;
There is need oi Regular capacity building on risk related areas e.8., procurenlent, project
implementation, how to develop a procurement plan, monitoring plan and General Work plans
and their action plans;

Allocation tbr construction should vary according, to accessibility, terrain and vicinity to
construction materials;
Involve relevant stakeholders during bursary recruitment such as PWDs reprcsentatives, local
administrators e.g. chiefs and sub chiett.

CHAIRPERSON

NG.CDF G LAM
-80s00, L

uwEST
AMU I

a

a

1
P

Name
CHAIRMAN NGCDF COMMITTEE
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III. Statement Of Performance Against Predetermined Objectives for FY 2022/2023

Introduction

Section 8l (2) (0 oi the Public Finance Management Act, 2012 requires that, at the errd of each
financial year, the Accounting otlicer when preparing financial statelnents of each National
Governnrerlt entity in accordance with the standards and tbrmats prescribed by the fublic Sector
Accountin5; Standards Board includes a statement of the national government entity's pertbrmance
against predetermined objectives.

The key development objectives ol lanu West Constituency 2022-2027 plan arc to:

Progress on attainment of Strategic development objectives
[or purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and conveded into development outcomes. Attendant indicators were identified tor
reasons of tracking progress and pertbrmance measurement: Below we provide the progress on
attaining the stated objectives:

Sector Obiective Outcome Indicator Performance
Education To build 100

trew classnoorns,
I O dormitories,
I 2 Laboratories
and renovate 20
schools

Increased
ennclment i11

primary schools
to accommodate

Junior
secondary
school,
improved
transition to
secondary
schools and
eliminate
temporary
classrooms in
the constituency

To accomplish, the
both primary and
secondary schools:
a) Constructed to

completion
I OO new
classrooms

b) Constructed to
completion I 0
dormitories

c) Constructed to
completion l2
laboratories.

d) Renovated
2Oschools to
completion

ln F\ 2022 / 23:
-We have built 10
new classrcoms
- INo. 200 capacity
dormitory ready for
collstruction

Securitv To enhance
security in the
constituency by
2027 , we plan
to:
l. Renovate 2

police stations
2. Construct to

cornpletiorr 2
new police
station

3. Construct to
completion a
Children

Incrcase the
numbers and
improve the
conditions of
police stations
within the
constituency to
miti5;ate
insecurity more
so terror attacks

In order to
enhancement
security within the
corrstituency by
2027:
a) Two police

stations
renovated

b) Complete a
children
Protection Unit

c) Three Police
station to be
tenced

tn FY 2022 / 23:
-We have built 1

police station
- Constructed 20
police urrits

x
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Pnf,tection
Unit

4. Fence 3 Police
stations

5. Construct 3
new police
posts

6. Construct
100 units of
police house
within
various police
stations

d) Constructed
I OO Police
housing units

e) Have 3 new
police stations
as per the
Cazette notice

Environment To enhance
environmental
conservation and
improvement in
waste
management, the
constituency will
construct 2O
toilets and plant
2,000 seedlings
in dift'erent
institutions

Implement
sanitary
improvement
projects at
schools thrrough
construction of
toilets and
water
harvesting
units.

In order to achieve
the environmental
target, we plan to:
a) Construct to

completion 2O
new toilets in
differen t
institutions

b) Plant 2,OOO
seedlings in
d ifferen t
institutions

ln FY 2022/ 23:
- Constructed 13
toilets in dift'erent
institution.s
- Planted 2O0
seedlings in dift'erent
institutions

S ports To build and
enhance youth
skills through
sports

lncreased
number of
youths involved
in sporting
activities by
rchabilitating
spofts facilities
at schools

Conduct 2 sports
activities in the
Constituency and 2
participate in 2
regional football
activity.

Organising regional
and constituency
tournament in FY
2022/ 2023

Enrergency To identity
uncertain
ocourrences in
the constituency
and their
mitigating
actions

Facilitate
reduction of
risks in learning
institutions by
making funds
available to
counter any
emerSency
occurrence

Puttlng up
emergency t'und at
all times and
having quick
response
mechanism tbr
countering any
unexpected
eventuality.

Working with other
units and
departments dealing
with emergency
response in the
constituency to
ensure quick
identificatiorr and
response.

xl
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IV. Statement of Goverrrance

Appointment and removal of Constituency Committee members:

The Current NC- CDF Iamu West Constituency Cornmittee was appointed vide The Kenya Cazette

Notice No. 14709, Vol. CXXTV-No. 254 NAIROBI, 29th November, 2022. The process is initiated

through NG- CDF Act, 201 5 as amended in 2022.

Rep;ulation 5(2) creates a vacancy in the Oftlce oi Constituencies Committees, in the manner

prr:vided. Section 48(8) of the Act is succinct on the expiry of the term of the Committee. As per the

provision of Section 43(3) of the NG-CDI Act, 2Ol5 as amended in 2022, the seven persons

referred to in Sub-section (2) (d, k), (d), (e), (1) and (g) shall be selected in the manner prescribed

in the Regulations. Regulation 5 and 6 of the NC- CDF Act.,2025 as amended in 2022., provide for

the eligibiliiy criteria and procedures for nomination.

Section 43 (,I3) (a), (b), (c), (d), (e), (t) and G) provides the manner in which a mernber of the

Constituency Committee may be removed t'rom office, Section 44 of the Act elaborates the manner a

Constituency Comrnittee shall be dissolved, Regulation I0 lists the prrccedure tbr removal of a

Constituency Committee Member and Regulation 5 (2) describes circumstance in which a vacancy

may occur in the constituency committee.

Convening of Constituency Meetings

Section 43 (6) state that, "The first meetirlg of the Constituency Committee shall be convenecl within

one hundred and twenty days of the commencement of a new term of Parliament or the date of the

holding of a by-election, by the national Sovernment official at the constituency or in his or her

absence, by an officer of the Board seconded to the constituency."

After appointment of members of the NG- CDI Committee through publication in the Kenya

Cazetle, and within 120 days of the commencement of the thideenth parliament, the Deputy

County Cornmissioner (or in his/her absence) the Fund Account Manager shall convene the first

meeting of the NC- CDF Committee, during which thc menlbers will elect the Chairperson and the

Secretary. The OtTicer of the Board will then submit to the Board the names of the elected

Chairperson and Secrctary, attachin5; a certitied copy of fbrm tbur certificate and the academic

cerlificates fbr the highest level of education attained and the minutes of the NG- CDF Committee

that approved the appointment. As the nlanaSement of NG- CDF Lamu West Constituency we

complied with the Act and its rcgulations.

x
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Tenure of the Constituency Committee

As per the provision of Section 43 (8) and (9) ot'the NG- CI)F Act, the tenure of the members of

NG- CDt Committee shall expire upon the appointment of a new Constituency Comnlittee in the

nranner provided tbr in the Aot and regulations, while the Fund Account Manager remain the

custodian of all the records and equiprnent of the constituency. As per Regulation 24 of the Act,

once the new comnrittee members have been appointed, the fund Account Manager in liaison with

the Deputy County Commissiorrer, shall thcilitate smooth handover between the outgoing and the

newly gazetted NG- CDI Committee members. To facilitate this, the fund Account Manager

prepares a comprehensive handover repod on behalf of the outgoing committee.

Functions and Operafions of the Constituency Committee

Regulation I I of NG- CDt Act outlines the t'unctions ot the Constituericy Conrmittee.

Implementation of projects through the Projects Management Committees at the community level is

one of the mandates. In addition, eftective and efficient prcject managenrent is cardinal achievement

of the Fund's objective of poverty reduction while ensuring equitable development acnrss the

Constituency. ln order to achieve this objective, the Fund Account Manager through the Board,

continuously trains the NG- CDF Committee, the staff and the technical otlicers t'rom relevant

government departments on various projects managenrent, pedinent issues to enable them facilitate

Project mana8ement Conlmittees. Regulation tl (l) (a) is the tunction of the Constituency

Committee to build capacity of the Pnoject Management Committees and sensitize the comrnunity on

the operations of the [und.

Section 43 (11) of the Act provides that the Constituency Committee shall meet at least six times in a

year but the committee shall not hold more than twenty-tbur meetings in the same tinancial year,

including sub-committee meetings. Section 53(5) pr.ovides that a member of the Constituency

Oversight Committee may attend meetings ot the Constituency Committee or its sub-comrnittees, to

ensurt fair distribution of the fund.

Constituency Oversight Committee

Pursuant to Section 53 of the Act, there is established a Constituency Oversight Committee tbr the

projects underlaken under this Act. The Constituency Oversight Committee shall be comprised of

the constituency member of the National Assernbly and not more than four other rnernbers,

appointed by the Member of National Assernbly tbr the constituency in consultation with other

stakeholders. Sub-section 3 of Section 53 oi the Act provides the purpose of the COC in the

Constituency.

xltl



Lamu ll/esl Conslit uency
Nalional Government Consliluencies Developmenl Fund (NGCDF)
Annual Reporl and Financial Slatemenls for The Year Ended June 30,2023

V. EnvironmentalandSustainabilityReporting

Lamu West NG-CDF exists to transform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy, which is tbunded on social sector,

rramely, Education & Training, Security Sector Suppod, Environrnent, and Sports. This pillar also

makes special pn:visions tbr Kenyarrs with varic.rus disabilities and previously marginalized

communities.

I . Sustainability strategr and profile '
To ensure sustainability of Lamu West NC CDF, the commitlee tunds the tbllowing key sectors with

the tbllowing sustainable pnorities.

a. Education and Training: Iamu West NG-CDF tbcus on human capital for constituency

development is entrenched in its strategy to support needy and bright students fiom each

ward of the constituency. The intention is to empower the constituents such that in years to

corne, the beneficiaries at secondary school levels would have transitiorred to Tertiary

institutions while those at tediary level would have transitioned to the job market as

employees or employers thereby contributing, positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and people

living with disabilities.

b. Security Sector Support Among its key pillars; NGCDF has security as a priority area with

intention to provide better working environment tbr the security providers within the

constituency as well a secure constituency. The strategy is to have a long-term collaborative

working approach that enhances conrrnunity engagement in security activities. This is aimed

at eliminating crime and vices in the long run by providing a better working environment fbr

the law enforcement agencies while collaborating with community in trlrst on matters of

security.

c. Environment: The Constituency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDf has allocated parl

oi its budget on errvironrnent conservation through activities such as tree planting, water

conseruation, sensitization tbrums tbr agro-tbrestry as well as best practices to rcduce soil

eroslorl.

xtv
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d. Sports: The NG-CDF has taken sporls as a key pillar of cohesion and integration. To sustain

this pillar, the strateSy taken is that of developin2i skills through spods with intention of

identitying, nuduring talent and encouraging physical fitness amonS the constituents.

To attain this level of sustainability, we acknowledge challenSes currently arising from the

etfects of Covid- l9 that have adversely aftbcted the sporting activities and thereby lintiting

the potential benefits errvisaged in using sg)ds as development strateSy within the

constituency. On macro levels FY 22/23 has been a challenging year with limited tunding

towards these activities which may hamper the success of priority strateSies undertaken.

2. Environmental performance

Trees come alongside a plethora of benefits, not only to the environment but also us, as humans.

They are proven to irnprove overall health and well-being, making it morc impodant than ever to

utilise the natural resource to your advantage.

Planting trees is particularly beneficial to areas that tbcus on education; they can even be used as a

handy addition to the curriculum tbr younger leatners. With this in mind, we have devised a guide

to the benefits ot planting trees in schools:

a) Improve Aesthetics

b) Pncvide shade tbr learners

c) Create outdoor learning space

d) Improve air quality tbr learners and its neighbourhood

e) Marks the season

3. Employee welfare

We invest in providing the best working environment tbr our employees. Lamu West Constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

time. In [ine with the law and regulations, the Constituency offers equal oppoftunity to all while

adhering to the one third gender rule and special grcups. We also Reco5;nize and appreciate of our

employees tbr exemplary pertblmance. The reward arld sanctions system is based on perlbrmance

appraisal.

The constituency promotes a healthy lif'estyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Enrployees are encouraSed and supported to continually

continually build on their skills and knowledge. Lamu West Constituency invests in capacity
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building programs tbr employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cuttin8 issues.

The conrmittee has a policy on sat'ety in compliance with Occupalional Sat'ety and Health Act of

2007, (OSHA) and has ensured the work environment is conducive for everybocly in ternrs of

movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case oi ernergency.

4. Market place practices-

Lamu West NGCDT Constituency is comrnitted to tair and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all parlicipants. We supporl local vendors drawn from

the constituency tbr purposes of uplitling them economically. Our ethical market practises ensure

the fund get value tbr money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization fbrums that relate to the prccurement legal framework and ethical subject

matters. We are dedicated to honourin.g all contracts and settling paynlents promptly.

NGCDF has put in ettbrts to ensure:

a) Responsible competition practice by encouraging tair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting paynlent practices.

c) Responsible marketing and advedisement

d) Product stewardship by safeguarding consumer riSihts and interest

5. CommunityEngagements-

Lanlu West NGCDT' has endeavoured to sustain community enSagerrrerrt throu5;h CSR as well as

appr',eciating our existence throu5ih engaging local contractors and suppliers when necessary. We

have also enga.ged the community through sports and community projects.

Public Participation in Project ldentification and Implementation and Monitoring

The NG-CDIC deliberated on prcject proposals fitrrn all the wards in the constituency and

considered the most beneficial to the constituency, considering the national developrnent plans and

xvt



Lamu llest Constit uenc!
Nalional Government Consliluencies Developmenl Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30,2023

policies and the constituency strategic development plan. The identified list of priority projects, both

both immediate and long term, was submitted to the NC CDf Board in accordance with the Act.

Public participation is the pnocess that directly engaSes the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC during bursary programme, engaged the community through the community leaders

to identiiy the needy students to be awarde.d with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting community-based needs assessments and public awareness campaigns

and holding community meetings.

Lamu West NG-CDF have continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

N
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VI. Statementof lvlanaSement Responsibilities

Section 81 (1) of the F\rblic Finance Management Act,2012 requires that, at the end of each financial

year, the accounting otllcer tbr a National Covernment Entity shall prepare tinancial statements in

respect of that entity. Section 8l (3) requires the financial statements so prepared to be in a tbrm that

complies with rtlevant accounting standards as prescribed the fublic Sector Aocounting Standards

Board of Kenya fnom time to time.

The Accounting Ot'ficer in charge of the NGCDF-l^amu west Constituency is responsible for the

prcparation and prcsentation of the entify's financial statements, which give a true and fair view of the

state of affairs of the entity for and as at the elrd of the financial year (period) ended on June 30,2023.

This responsibility includes: (i) maintaininS aAequate financial manaSement arrangements and

ensuring that these continue to be eftbctive throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of the

entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation and

tair prcsentation of the tlnancial statements, and ensuring that they are t'ree t'rom material

misstatements, whether due to error or fraud; (iv) sat'eguarding the assets of the entity; (v) selecting

and applying appn:pnate accounting policies; and (vi) making accounting estimates that ar€

teasonable in the circumstances.

The Accounting Ofticer in charge of the NGCDF-Lamu West Constituency accepts responsibility for

the entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporling, using appropriate arcounting policies in accordance with lntetrational Public Sector

Accounting Standards (ltSAS). The Accounting Officer is of the opinion that the Conslituency's

financial statements give a true and tair view of the state of entity's transactions during the financial

year ended June 30., 2023., and of the entity's financial position as at that date. The Accounting Officer

charge of the NGCDT- Lamu West Constituency t'urther confinrrs the completeness of the accounting

rccords maintained tbr the Constituency, which have been relied upon in the prcparatiorr of the

entity's financial statenrents as well as the adequacy of the systems of illtemal financial contnol.

The Accounting Olficer in charge of the NGCDF lamu West Constituency confirms that the

Conslituency has complied t'ully with applicable Government Regulations and the terms of external

financing coverlants (where applicable), and that the entity's tunds received during the year under

audit were used tbr the eligible purposes tbr which they were intended arrd were ptraperly accounted
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for. Further the AccountinS Officer confirms that the Constituen{s financial statements have becn

prcparcd in a form that complies with rclevant accounting standards prucribed by the Public Sector

Accounting Standards Board of Kenya.

Ap,prcrral of the financial statemenb

The NGCDF- lamu West Cons ncy financial statements werc approved and signed by the

Accounting Officer on 202lr

RPERSON

G -CDFC LAM
500,

U WEST
AtrlUL

'6: Bir'tT1-80
Name:

Chairman - NGCDF Committee t
J

O. Bor
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OFFICE OF THE AUDITOR.GENERAL

Enhott ing .-lLt orrutoltilit.t.

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. LAMU WEST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framewprk,
accounting standards and the relevant laws and regulations that have a direct elfect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circuhrs,
guidelines and manuals and whether public resources are applied in a pru&nt,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpoGe.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the Fund has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
Fund.

An unmodified opinion does not necessarily mean that the Fund has complied with all
relevant laws and regulations and that its internal controls, risk management and
govemance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Quallfied Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lamu West Constituency set out on pages 1 to 44,
which comprise the statement of assets and liabilities as at 30 June, 2023, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting polcies
Report ofthe Auditor-General on National Government Constiluencies Deeelopmenl Fund - lamu ll'esl Consliluency
for the year ended 30 June, 202J



a
and other explanatory information, in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Lamu West Constituency as at 30 June, 2023 and of its financial performance
and its cash flows for the year then ended, in accordance with the lnternational Public
Sector Accounting Standards (Cash Basis) and comply with the Public Finance
Management Ad,2012 and the National Government Constituencies Development Fund
Act, 201 5 (Amended 2022).

Basis for Qualified Opinion

1. Unsupported Bursary Disbursements

The statement of receipts and payments reflects an amount of Kshs.72,040,909 in
respect to other grants and transfers as disclosed in Note 8 to the financial statements.
The amount includes bursary dlsbursements to secondary schools, tertiary institutions
and special schools totalling Kshs.45,060,200, out of which Kshs.4,5'13,800 was not
supported with acknowledgement receipts from the beneficiary institutions.

ln the circumstiances, the accuracy and completeness of bursary disbursement totalling
Kshs.4,513,800 could not be confirmed.

2. Unsupported Project Management Commiftee Balances

Note 19.4 and Annex 5 to the financial statements reflects Project Management
Committee (PMC) bank balances totalling Kshs.17,901,117. However, the cash books,
bank reconciliation statements and certificates of bank balances for the individual PMC
accounts were not provided for audit.

ln the circumstances, the accuracy and completeness of the PMC bank balance of
Kshs.1 7,901 ,1 17 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Lamu West Constituency in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects receipts final budget and actual on
comparable basis of Kshs.168,048,704 and Kshs.98,215,959 respectively resulting to an
Reporl oflhe Auditor-General on ilalional(iovernment Constituencies Developmenl Fund - Lamu ll'esl Constiluenc)
for the 1,,ear ended 30 June. 2023
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under-funding of Kshs.69,832,745 or 42o/o ot budget. However, the Fund spent
Kshs.91 ,304,303 against actual receipts of Kshs.98,215,959 resulting an u nder-utilization
of Kshs.6,91'1,636 or 7o/o of the actual receipts.

The under-funding and u nder-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that in my professional judgment are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

The audit report for the previous year highlighted several issues under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues or provided explanation
for failure to implement the recommendations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Unlmplemented Projects

lncluded in the approved estimates are nine (9) projects with an allocation of
Kshs.64,346,655 that were not implemented by the Constituency due to delayed
approvals and disbursement of funds. This was contrary to Section 40 of the National
Government Constituencies Development Fund Act, 2015 which states that the Board
shall ensure that the list of projects foruarded to it by each constituency is, upon approval,
funded in accordance with the Act.

ln the circumstances, Management was in breach of the law.

Report ofthe ,.luditor-General on *"qtional Government Conslituencies Development Fund - Lamu ll'est Conslituency
.[or the year eruled 30 June, 2023
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2. Delayed Construction of Pangani Police Station

The statement of receipts and payments reflects an amount of Kshs.70,040,909 in
respect to other grants and transfers as disclosed in Note B to the financial statements.
The amount includes Kshs.24,673,830 in respect to security projects out of which
Kshs.20,438,657 was disbursed to Pangani Police Station for the construction to
completion of twenty (20) units police houses, ten (10) door pit latrine and remodeling
and extension of office block. However, by the close of the financial year the
implementation of the project had not started and the Management was yet to obtain
ownership documents of the land on which the project was to be implemented.

ln the circumstances, value for money on the expenditure of Kshs.20,434,657 could not
be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related

Report ofthe .luditor-Oeneral on -\'qtional Government ('onslitrencies l)eveloprrrenl Fund - l,qmu ll esl ('onsliluenc'
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to the sustainability of services and using the applicable basis of accounting, unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always delect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
Report ol the Auditor-General on Nalional Governmenl Constituehcies Development Fund - Lamu ll'est ('onstituenq'
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reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may nol prevent or detect
misslatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
policies and procedures may deteraorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulling from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any signiflcant deficiencies in
internal control that are identified during the audit.

Report ofthe Auditor-General on Nalional Government ('onstituencies Developmenl Fund- Lamu W'esl Consliluency
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VIII. Statement of Rcceipts and Pa)rments for the Year Ended 3gtt lune, 2023

Total Receipts

The accountins policies and explanatory notes to these financial statements form an integral part of the

financial statements

The ial statements were a by the NGCDFC

Sub-County
Accodntant
Name: Benjamin Kituku
ICPAKM/No:

PERS CN
CHAIR

FC LAMU WES.T

,LAlr"

0 s

c N

Name: Geoftey Kupata

,ii [ 'i\,:lii\
r.1ll-')i.i. '. ' ,

l."Ll'r'i

, t'r

Rcceipts

I 89,ooo,ooo 2O0,879,295Transfers From NGCDF Board

Proceeds From Sale of Assets 2 0 o

Other Rcceipts 3 1,288,057 o

90,288,057 2OO,819,295

Payments

4 3,652,O23 2,954,155Comperuation Of Employees

Committee expenses 5 2,291,755 3,9n,02O
Use Of Goods and Services 6 5,970,364 5,874,711

Transfers To Other Government Units 7 6,838,925 179,9n,927
Other Grants and Transfers 8 72,O4O,9O9 63p36,889

9 0 6,8?i,750
IO 51o,327 oOversrght Committee Expenses

Other Payments

Acquisition Of Assets

11 o o

Total Payments 91,304,303 202,547,452

Surplus/ (Deficit) (7,O16,246) (1,728,157)
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Financial Assets

Cash And Cash F4uivalents

Bank Balances (As Per the Cash Book) t2A 6,911,656 7,927,9O2

Cash Balances (Cash at Hand) 128 o o

Total Cash and Cash Equivalents 6,9 I 1,656 7,g27rgo2

Accounts Receivable

Outstanding Imprests 13 o o

Total Financial Assets 6,911,656 7,g27rgo2

Financial tiabilitie.s

Accounts Payable (Deposits)

Retention 14A 198,867 595,707

Gratuity 148 437,102 o

Total Financial Liabilities 635,971 595,707
Net Financial Assets 6,275,6A7 7,332,195

Represented By

Fund Balance B/Fwd t5 7,332,194 9,060,35r

Prior Year Adjustments 16 (4O,262) o

Surplus/Deficit for The Year (-1,o16,245) (t,721,157)

Net Financial Position 6,2751697 7,332,794

IX. Statement of Assets and Liabilities As At SOth luner 2023

The accountin8 policies and explanatory notes to these financial statements form an inteSral part of the
financial statements.
The
by:

NG CDIC on o Ets6ONC financial statements were approved
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X. Statement of Cash Flows for the Year Ended SOth June, 2023

Receipts From Operating Activities

Transfers from NGCDF Board I 89,OO0,OOO 2OO,819,295

Other Receipts 3 1,288,O57 o

Total Receipts 901288rO57 2OO,819,295

Payments

Compensation Of Employees 4 3,652,023 2,954,155

Committee Expenses 5 2,291,755 3,93O,O2O

Use Of Goods and Services 6 5,970,364 5,874,711

Transfers To Other Government Units 7 6,838,925 119,93O,927

Other Grants and Transfers 8 72,O40,909 63,036,889

Oversight Committee Expenses 10 510,327 o

Other Payments I1 0 o

Total Payments 91,304,303 795,726,702

Total Receipts Less Total Pa)rments (7,O76,246) 5r0g2r5g3

Adj usted For:

Prior Year Adjustments 17 (40,262) 0

Decrease/ (lncrease) In Accounts Receivable 18 o (308,400)

lncrea.*/ (Decrease) In Accounts Payable 16 40,262 o

Net Cash Flow from Operating Activities (1,o76,246) 4r7841193

Cashflow From Investing Activities

Proceeds From Sale of Assets 2 0 0

Acquisition Of Assets q 0 (6,820,750)

Net Cash Flows fiom Investing Activities 0 (6,82O,750)

Net Incr€as€ In Cash And Cash Equivalent (7,O76,246',) (2,Os6,5s7)

Cash & Cash Equivalent At Start Of The Year 72 7,927,9O1 9,964,457

Cash & Cash Equivalent At End Of The Year 72 6,91 1,655 7 ,927,9O1
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The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.
The Constituency financial statements were approved by NG CDIC on a

by: RPERS 0N

FC LAMU WESl

80500,

N Sub-County
Accountant

Name: Benjamin Kituku
ICPAKM/No:

C NG-CDF
Committee

Name: Gmffrey Charoavan
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XI. Summary St&tempnt of Appncpriation for The Year Ended 30th June 2023

Funds pnding approval are sums not yet approved by the Lroard for utilisation and include:

5

Receipts

2022,/2023 Opening
Balance

(C/Bk) and
AlA

Previous
Ycarst

Outstanding
disbursements

2022-2023 2022-2025 2022-2023

Kshs IGhs Kshs rchs Kshs I(shs

Transfers From NGCDF Board 158,832,745 7 ,927 ,9O2 o 166,760,647 96,927,902 69,432,745 58%

Proceeds From Sale of Assets 0 o 0 0 0 o o%

Other Receipts 0 1,Zaa,os7 0 1,288,057 1,288,057 0 r 00%

Totals 15a,832,745 9,215,959 0 168,048,7O4 98,215,959 69,832,745 58%

Payments

CompenMtion Of [mployees 3,815,557 453,O79 o 4,264,636 3,652,O23 616,61 3 a6%

Committee Expens€s 2,291 ,7 55 0 o 2,291,755 2,?.91,7 55 0 100%

Use Of Goods and Services 4,187 ,635 0 0 8,187,635 5,970,364 2,217,27 I 73%

Transfers To Other Covernment 4 I ,31 9,000 0 0 41,319,000 6,838,925 34,44O,O7 5 '170/o

Other Grants and Transfers 77 ,O7O,471 7,332,194 0 84,4O2,665 9o97Z o40 12,361,756 85%

Acquisition Of Assets 0 0 0 0 o 0 o

OversiSht Committee Expenses 1,588,327 0 o 1,588,327 51O,327 r ,o78,ooo 32o/o

Other Palrlents 2,200,ooo 142,628 o 2,342,628 0 2,342,62a o%

PMC Savings 0 1,248,057 0 1,288,057 0 "t,288,057 oo/o

Funds Pending Approval" 22,360,O0O 0 0 2.2,360,0O0 0 22,360,OOO o%

Totals 154,432,745 9,215,958 0 168,048,7OS 91,304,303 76,7 44,4OO 54%



Lamu Wesl Constituency
Nal ional Governmenl Conslil uencies Development Fund (NGCD F)
Annual Repo and Financial Statemenls for The Year Ended June 30, 2023

i)
it)

Mpeketoni Girls Secondary Schrttl- Kshs. 22,3OO,OOO
Tree Plan fi ng Activi ties:

a) Iake Kenyalta Secondary Schml- I$hs. 2O,OO0
b) Hindi Secondary School- IGhs. 2O,OOO
c) Iamu Srycial Schcutl for Mentally Challenged- Kshs. 2O,OOO

iii) Included in opettirry balance brousht for-ward under Other Grants and Transfers of Kshs. 7,332, I 94.OO:
a) Emetgency Funds Kshs. 6,894,487.00
b) Bursary Funds Kshs. 393,707
c) AIA Utilised on Secondary Schcnls Bu$ary Kshs. 44,OOO.O0

Explanatory Notes.
(a) The revenue rcceived during the year dcrs not include AIA. However, there is PMC savings of Kshs. 1,288,057 as other income.
(b) Except for Compensation to Employees (96.2%), all other seclors rcalised undcrutilization due to the funds disbursement delays from

the Board.
(c) The changes belween thc original and final budget arc as a result of reallocations within the budget and oSrning balances brcught

forward from the previous linancial year 2O2l/2022. Tlrc actual on a comparable basis in the Summary Statcment of Apprcpriation.

statements wert approved by N C D and signed by:

County Accountant Chairman NG-CDF Committee

Name: Geoffrey CharoName: njamin Kituku
ICPAKM/No:

CHA'RPERs0N
FC TAMU WESI
277 _ 805oo. t

T iIE \{TIONAL TRETSURY
'.{ii r\ ii frr0.COUIfi'AC(0UITAIT

tAMU 11'EST

Description Amount
Budget utilisation dift'er€nce totals 76,744,700
l,ess undisbursed funds receivable t'rom the Board as at 3Oth lune 2023 (69,832,74s)

6,911,655
Increase,/ (decrease) Accou nts payable 0
(Decrease) /lncrease Accounts Receivable 40,262
AddlLess Prior Year Adjustments (40,262)
fash and c".h Fguivalents at the end of the 3Oth lune 2023 6,91r,655

enc
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Lamu llesl Constil uency
Nolional Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Stalements for The Year Ended June 30, 2023

XIII. Budget Execution By Sectors And Projects For The Year Ended 3gttr June 2023

1.O AdministrEtion snd Rccur,lnt

l.l ComD€nsation of emplovees 3,815,557 453,O79 o 4,268,636 3,652,O23 616.6r 3

1.2 Committee allowances l,lo l,687 o I,lol,687 r.lol,687

1.3 Use ofcoods and services 4,612.7 2t
0

4,612,721 3, r 86,950 1,425,771

9.s29.965 45I,079 o 9,983,O44 7.940.660 2.O42344

2.0 Monitorin* and evaluation

2.1 CaDacitY buildinc 2.916.391
0

0 2,916,391 2,124,49t 791,500

2.2 Committec allowanccs l,r 90,068
0

0 l,r 90,068 I,190.068

2.3 LIse of Jaoods and services 658,523
o

0 658,s23 G58,523

Total 4,674,982
o

0 4,674,9a2 3,973,4E2 791,500

3.0 Emcrqcncy

3.1 Budhei lunctron Dnmary Schools 2,306,879
0

0 2306,479 2306,479

3.2 Unutilised 5,329,3 r l o
o 5,32g,tJ I I 0 5,:t29.:r I I

Total 7.636.190
0

7,636,190 2$06,479 5.3293r l

4.o Bursar.y rnd social Sccurity

4.1 Secondarv Schools 2l,509,460 94.934 0 21,604,394 2l,550,OO0 54,394

4.2 Secondary Schools r,400,000
0

0 l ,400,000 440,OOO 960,000

7
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Lamu llest Constituenc!
Nalional Governmenl Conslituencies Developmenl Fund (NGCDF)
Annual Report and Financial Slalemenls for The Year Ended June 30, 2023

lO.3 Honcwe Administrative Police Post o 931,206 931,206 931,206 0

10.4 Mpeketoni OCm Office 0 1,314,565 l,314,565 I,314,565 o

I0.5 Mokowe CIPU Office l,248,545 r,248,545 I,248,54 5 o

Total 17.779,391 6,A94,4A7 24,673,A7A 24,673,830 4E

11.O Acquisition of alsets

Total

12.O Oycrsirht Committce ExDenscs

12.1 COC Members allowance 270,OOO 270,OOO 60,000 2r0,000

450,:-427 868,O0012.2 Other COC expenses 1,318,327 1,318,327

Total 1,5E4327 1,'EE,327 510,327 I,O78,OOO

13.O Others

l3.l Straleraic Plan 2,200,ooo 2,200,000 o 2,200,ooo

13.2 Construction of NGCfrt office o t42,579 142,579 o 142,57I

Total 2.200.ooo 142.579 2.342,5792,542,579 0

13.O Unrllocrted fund

1 3. I UnaDDroved Drbiccts

13.11 Mpckctoni Girls Sccondary School 22,300.000 22,:300.000 0 22,300,OOO

13.12 Lstc Kcnyatte Serondsry School 20,ooo 20,ooo 0 20,oo0

13.13 Hindi Sccondsry &hool 20,ooo 20.oo0 0 20,000

13.14 krlu Spcci.l School for Monlruy Challcn*cd 20,ooo 20,ooo 0 20,000

l0
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Lamu ll/esl Consl iluency
Nalional Governmenl Constiluencies Developmenl Fund (NGCDF)
Annual Report and Finoncial Slolemenls lor The Year Ended June 30,202-l

XIII. SignificantAccountingPolicies

The principle acoountin8 policies adopted in the preparation of these tlnancial statements are set out

below:

1. Statement of Compliance and Basis of Preparation

The financial statenlents have been prcpared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board

(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances and b)

payables that include deposits (gratuity and retentions).

The financial statements comply with and contbrm to the tbrm of presentation prtscribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years prcsented.

2. Reporting Entity

The financial staternents are tbr the NGCDF-lamu West Constituency. The tinatrcial statements

encompass the reporting entity as specified under section 81 ofthe ?lM Act 2012

3. Reporting Cunency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values arc rounded to the nearcst Kenya Shitling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the entity for all the

years prtsented.

a) Recognition of Receipts

The entity recognises all receipts frorn the various sources when the event occurs, and the

related cash has actually been received by the Entity.

t2



Lamu llesl Constituency
Nalional Governmenl Constituencies Development Fund (NGCDF)
Annual Repo and Financial Stalements for The Year Ended June 30, 2023

Significant Accounting Policies mntinued

Transfers from the National Government Constituency Development fund (NG-CDF)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proce€ds fiom Sale of Asrcts

Proceeds from disposal of assets are rtcognized as and when cash is received in the

constituency account.

Other rcceipts

These include Appropriation-in-Aid and relates to receipts such as proceeds ftnm sale of
tender documents, rEnt receipts, interest eamed on bank balances, hire of
PlantlEquipment/Facilities, Unutilized funds from PMCs among others.

Unutilizd ltunds fiom PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds fncm PMCs are recognised as other receipts upon

return to the constituency account.

External Assistancc

External assistance refers to grants and loans received from local, multilateral and bilateral

development paltners. In the year under rcview there was no external assistance received.

b) Recognition of paynents

The Entity recqgnises all payments when the event occurs and the related cash has actually

been paid out by the entity.

l3



Lamu ll/esl Conslil uency
Nalional Goeernmenl Consliluencies Developmenl Fund (NGCDF)
Annual Reporl and Financial Slalemenls for The Year Ended June 30,2023

Signi ficant Accoun ting Policies con tinued

Compensation of Employees

Salaries and wages, allowances, statutory contribution tbr employees are reco.gnized in the

period when the cornpensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goocls/services are

paid tbr. Such expenses, it'not paid durin5i the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of properfy plant and equipment items is not capitalized. The

cost of acquisition and proceeds ftrom disposal of these items are tteated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction tbr nil

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A tixed asset register is maintained by each constituency and a summary prrovided tbr

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kindcontributions

In-kind contributions are donations that arc made to the constituency in the form of actual goods

andlor seryices rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received tbr in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

t4



Lamu lYesl Cons!ituency
Nalional Governmenl Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Slatements lor The Year Ended June 30, 2023

Significant Accounting Policies continued

6. Cash and Cash Eequivalent.

Cash and cash equivalents comprise cash on hand and cash at bank, shod-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insigniticant risk of changes in value. Bank

account balances include amounts held at various commercial banks at the end of the tinancial year.

7. Accounts Receivable

For the purposes of these financial statements, imprcsts and advances to authorised public officers

andlor institutions which were not surrendercd or accounted for at the end of the financial year are

treated as receivables. This is in recognition of the government practice where the imprest payments

are recognized as payments when fully accounted tbr by the imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable

For the purposes of these tlnancial statements, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the government practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Cratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enhancement to the cash accounting policy adr:pted by National Covernment

Constituencies Development fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.

t5
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La m u ll/est Co nsl il ue nc1
Nalional Governmenl Consliluencies Developmenl Funtl (NGCDF)
Annual R rl and Financial Slalemenls r The Year Ended June 30, 2023

Significan t Accoun ting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising frorn contracted

goods or seruices during the year or in past years. As pending bills do not involve the payment ot

cash in the reportinS period, they are rccorded as 'memorandum' or 'otT-balance' items to provide a

sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments irr the year in which the payments are made.

10. Unutilized tund

Unutilized tunds consist of bank balances in the constituency account and tunds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances are available tbr use

in the subsequent financial year to tund projects approved in the respective prior financial years

consistent with sec 6(2) and sec 7(2) of NCCD| Act, 2Ol5

11. Budgct

The budget is developed on a comparable accounting basis (cash basis except tbr imprest which is

accounted tbr on an accrual basis), the same accounts classification basis, and tbr the same period as

the financial statements. The original budget was approved by Parliament on 8rh June, 2022 for the

period l$ July 2022 to 30rh June 2023 as required by law. lncluded in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet disbursed

at the beginning of the financial year.

A comparison of the actual pettbrmance a5iainst the comparable budget tbr the financial year under

review has been included in the tinancial stalements.

12. Comparatle Figures

Where necessary, comparative figures tbr the previous financial year have been amended or

recontigured to conform to the required chan.g,es in presentation.

t6
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La mu ll/es, Co nsl it u e n cy
Nalional Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Slatements fot The Year Ended fune 30,2023

Significant Acaunting Policics bntinud
13. Subsequent EYents

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 3Oth June 2023.

14. Errors

Material prior period errors art conrcted rctrospectively in the first set of financial statements

authonzeA for issue after their discovery by: i. restating the comparative amounts for prior period(s)

presented in which the error occurred; or ii. If the enor occuned before the earliest prior period

presented, restatins the opening balances of assets, liabilities and net assets/equity for the earliest

prior period presented.

During the year, erors that have been corrected are disclosed under note 14 explaining the natur€

and amounts.

15. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exerl control

individually orjointly, or to exercise significant influence over the Entity, or vice versa.

t7
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Lamu lYest Consliluencl
Nalional Governmen! Conslituencies Developmenl Fund (NGCD F)
Annual Reporl and Financial Slalementsfor The Year Ended June 30, 2023

xry Notes To the Financial Statements

1. Transfers from NGCDT Board

2. Proceeds from Sale of Asscts

AIE NO.8140977 o0 33,000,000

ArE NO.8105394 00 34,000,000

10,000.000AIE NO BI05609 00

oo 22,000,000AIE NO BIO584O

AIE NO 8I28588 oo 6,000,000

AIE NO BI289OO oo 12,000,000

00 1s,000,000AIE NO B I5 I O97

AIE NO 8164432 oo 38,088,879

AIE NO A895O7O 00 t9,54t,537

I1,t88,879AIE NO B I55983 00

AIE NO B I 85 I44 7,000,000 oo

AIE NO B I85546 6,000,000 oo

15,000,000 o0AIE NO B I85680

AIE NO 8206180 5,000,000 oo

AIE NO B2M445 12,000,000 oo

AIE NO 8205955 12,000,000 oo

AIE NO 8207552 16,000,000 00

AIE NO 8207834 16,000,000 oo

TOTAL 89,000,000 2OO,819,295

Receipts from sale of Buildings 000 000

Receipts from the Sale of Vehicles and Transport Equipment ooo ooo

Receipts from sale of office and general equipment 000 oo0

Receipts from the Sale Plant Machinery and Equipment 000 oo0

Others (specify) 000 000

000 000Total

l8
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Lamu llest Constituenclt
Nalional Governmenl Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Statements lor The Year Ended June 30,2023

3. Other Receipts

lnterest Received ooo ooo

Rents 000 000

000 000Receipts from sale of tender documents

Hire of plant/ e4uipmentlfacilities 000 ooo

Unutilized funds from PMCs 1,288,057 ooo

Other Receipts Not Classified Elsewhere ooo 000

Total 7r2ggro57 000

t9
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Lamu llesl Consliluency
Nalional Governmenl Consliluencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

es To the Financial Statements (Continued)

4. Compensation Of Employees

5. Committee Expenses

NG-CDtC Basic staff salaries 2,342,319 2, 145,885

Personal allowances paid as part of salary

Basic wates of casual labour 3 15,000

House Allowance 250,000 r93,000

Iranspofi Allowance 250,000 t93,000

Leave allowance 16,002 25,000

Gratuity to contractual employees 437,102 3s3,274

Employer Contributions Compulsory national social security schemes 4 1,600 44,000

Iotal s,652,O23 2,954,755

SittinS allowance r,786,000 635,000

Other committee expenses 505,755 3,295,024

Iotal 2,291,755 3,930,020

20
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Lomu llesl Conslituency
National Government Consliluencies Development Fund (NGCDF)
Annual Reporl and Financial Stalements for The Year Ended June 30,2023

6. Use of Goods and servic€s

Utilities, supplies and services 0

14,45OElectricity 22,450

Water & sewerage charqes 80,0oo 11,800

Office rent

Communication, supplies and services r 81,000 2,O50

730,600 643,391Domestic lravel and subsistence

Printinc. advertisinq and information supplies & services s75,523 0

Rentals of prrcduced assets

1 ,936,591 2,013,2OOTraining expenses

350,000 0Hospitality supplies and services

Other committee expenses 0

0Committee allowance

Insurance costs

Specialised materials and services

office and qeneral supplies and services l,o87,2OO 1,258,634

oFuel ,oil & lubricants

Bank service commission and charges 9,601 7,971

248,759 1,565,295Other Operating Expenses

Secunty oDeratrons

219,640Routine maintenance - vehicles and other transport
equipment

729,OOO 357,930Routine maintenance- other assets

Total 5,970,364
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Lamu West Consliluency
Nalional Governmenl Constilue cies Developmenl Fund (NGCDF)
Annual Report and Financial Slalements Ior The Year Ended June 30, 2023

Notes To The Financial Statements (Continued)

7. Transfer To Other Govemment Units

8. Other Crants and Other transfers

Transfers To Primary Schools (See Attached List) s,664,92s 56,597,t84

Transfers To Secondary Schools (See Attached List) 1,174,000 63,333,743

Transfers To Tertiary Institutions (See Attached List)

119,930,927Total 6,838,925

Bursary - secondary schools (see attached list) 2 I,990,000 20,039,800

Bursary - tertiary institutions (see attached list) 2t,270,200 19987,690

Bursary - special schools (see attached list) r,800,000 r , r 26,000

Mock & CAT (see attached list)

Social Security programmes (NHII)

Security projects (see aftached list) 24,673,830 t6,143,902

Sports projects (see attached list) 2,7 4t,777

Environment projects (see attached [ist) 2,700,000

Emergency projects (see attached list) 2,306,879 297,720

Roads projects (s€e attached list)

Total 72.,040,909 63,036,889
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Annual Reporl and Financial Statements for The Year Ended June 30, 2023

Notes To the Financial Statements (Continued't

9. uisition Of Assets

10. OYersight Committee Expenses

I I. Other Payments

turchase of Buildings

Construction of Buildings 2,996,212

Refurbishment of Buildings 3,824,s38

furchase of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

furchase of ICT Equipment, Software and Other ICT Assets

Purchase of Speci alized, Plant, Equipment and Machinery

Rehabilitation and renovation of plant, machinery and equipment

Acquisition of t-and

Acquisition Intangible Assets

Total 6,820,750

COC Members allowance 60,000

Other COC expenses 450,327

Total 510,327

Strategic plan

ICT Hub
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National Governmenl Constiluencies Developmenl Fund (NGCD F)
Annual Reporl ond Financial Stalemenls for The Year Ended June 30,2023

12- Cash Book Bank Balance

I 3. OutstandinS Imprests

12A: Bank Accounts (Cash Book Bank Balance)
6,91 1,6s6 7,927,902EQUtl"v BANK(KEI\YA) LIMTTEDA,/C NO: t 27026390832 I

Name of Rank, account No. ( Deposits account) ooo 000

Total 6,911,656 7,927,902

72 B; Cash on Hand

Location 1

lr,cation 2

Location 3

Other lDcations (Spec i fy)

Total

[Cash Count Certificate and Certificate of balance wnvidedl

Name of Officer N/A 000 oo0 ooo

Total ooo ooo oo0
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Lamu llesl Consliluency
Nalional Government Consliluencies Development Fund (NGCDF)
Annual Reporl and Financial Slalemenls for The Year Ended June 30, 2023

Notes to the Firlancial Statement Continued
14. Rctention and Gratuity

I4A Retention

148 GEtuity

15. tund Balance B/t

Retention as at I'tJuly (A) 595,707 451,028

Retention held during the year (B) 198,869 595,707

Retention paid during the Year (C) 595,709 451,O28

Closing Retention as at 30thJune D= A+B-C 79E,867 595,707

Gratuity as at lil July (A) 000 453,O79

Gratuity held during the year (B) 437,102 353,,27O

Gratuity paid dunng the Year (C) ooo 806,349

Closing Gratuity as at 30th June D= A+B-C 437,1O2 ooo

Bank accounts 7 ,927 ,902 9,060,351

Cash in hand 000 000

Imprest oo0 oo0

fotal 7,927,902 9,060,351

[rss

Payables:-Retention 595,7 07

Payables: Gratuity

fund Balancc Broucht torward 7 .352.194 I,O60,351
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16. Prior Year Adjustments

The adjusted balance is an enor in the cash bok carried forward frcm the prcvious financial prid

17. Changes In Accounts Receivable - Outstanding Imprcsts

18. Changes In Accounts Payable - Deposits and Retentions

Bank account Balances 7,927,9O2 QO,262) 7,887,639

Cash in hand ooo ooo 000

Accounts Payables ooo 000 ooo

Receivables 000 000 000

Others (spcify) ooo ooo ooo

Total 7,927,902 (4O,262\ 7rgg71639

Outstanding Imprest as at 1!'July (A) ooo oo0
Imprest issued during the year (B) ooo ooo

Imprest surrendered during the Year (C) 000 ooo
closing accounts in account receivables D= A+B-C 000 000
Net changes in accounts Receivables D - A ooo 000

Deposit and Retentions as at lstJuly (A) 595,707 9O4,lO7

Deposit and Retentions held during the year (B) 635,971 948,977

Deposit and Retentions paid during the Year (C) 595,709 1,237 ,37 7

closing account payables D= A+B-C 635,969 595,7O7

Net changes in accounts payables D-A (4O,262t 3O8,4OO
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Notes To the Financial Statements (Continued)
19, Other Important Disclosures
19.1: Pendin8 Accounts Payable (Sce Annex t)

19.2: Pending Staff Payables (Sec Annex 2)

19.3: Unutilized fund (See Annex 3)

Construction of buildings 000 ooo

ooo oooConstruction of civil works

Supply of goods 000 000

Supply of services 000 ooo

ooo oooTotal

ooo oooNGCDFC Staff-

Others (Staff Grat u i ty) 437 ,toz 000

437,102 oooTotal

000Compensation of employees 6r6,613

Use of 8oods and services 2,217 ,271 o00

34,,48O,O7 5 oooAmounts due to other Government entities (see attached list)

12,361,756 6,945,37OAmounts due to other Srants and other transfers (see attached [ist)

000Acquisition of atsets 000

Oversight Committee expenses 1,078,000 000

2,342,628 oooOther Payments (Strategic Plan)

23,644,400 oooFunds pending approval

6,945,37OTotal 76,7 44,4OO
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19.4: PMC account balances (See Annex 5)

19.5: Related Party Transactions

86,339,69017,901,1't7PMC account balances (see aftached list)

t7 ,9O t,t t7 86,339,69OTotal

Committee Members Remuneration

1,786,O00 635,00OSitting allowance of committee Members during the year

Transaction with the NGCDF Board

89,000,000 200,819,295Receipts from the NGCDF Board during the year

Total 90,786,O00 201,454,295
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XV. Annexes

Annexes: 1 Analysis of Pending Accounts Payable

A b c d=a-c

Constnrction of buildings

1

,
3

Sub-Totrl

Construction of civil works

4

4

6
Sub-Total

Supply of goods

7

8

9

Sub-Total

Supply of services

10.

Sub-Total

Grand Total
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Annex 2 - Analysis of Pending Staff Payables

NG-CDFC Statr

UMI AZIZI I-ALI SH[[
I

DRIVER ot / t2/2022 34,003 I YEAR CONTRACI

XALUME M. KADZONDO
2

SECI'RITY GI]ARD ot / t2/2022 32,81O I YIAR CONTRACT

GERALD M- MTITISYA
tl

ICT, M&E AND RICORDS ot/ 12/2022 90,640 :] YIARS CONTRACT

GLADYS T. KARISA
4 OTflCI ASSISTANT ot/ 12/2022 53,338 :J YIARS CONTRACT

TIMA ADI MOHAMI|)
5

s[ct-]RrrY GUARr) ot / t2/ 2022 30.70s I YIAR CONTRAC-T

KADRA IBRAHIM ALI
6

CLEANIR ot/ t2/ 2022 30.705 I YEAR CONTRAC-T

TMOTHY KIA KINGA
7

SICURITY GUARD o1/ 12/ 2022 30.705 I YEAR CONTRACT

ALI GURI AHMID
tt

SECTIRITY GTIARD o't/ t2/2022 30.705 I YIAR CONTRACT

ABDIKADIR G. AHMID
I

SICURITY GUARD o't/ t2/ 2022 30.705 I YEAR CONTRACT

to
JOSEPH N. NCIGE

CLIRK OT WORKS o't/oi./2023 4 5,523 I] YEARS CONTRACT

ll
BTNADE'TTE NERIMA JUMA

ACCOUNTS ASSITANT ot/04/202|. 28p58 :t \TARS CONTRACT

Sub-Total 437,1O2

Grand Total 437,102
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Annex 3 - Unutilized Fund

l.O Administration and Recurrent

l.l Compensation of employees Staff salaries 616,6113 45:3,079 Allocation fot 2O2:a/ 21

l.lt l.,se of Soods and services Administration Ixlxnses I,425,771 Molor vehicle expense

Total 2,O42$44 4 5 3,079

2.O MonitorinS and evaluation

2.1 Capacity buildinS M&E Expenscs 791,500 Motor vehicle expcnse

2.2 Committcc allowances Administration Ixpenscs t ully tjtilized

2.ll Use of toods and services Administration xxpenses fullv t Itilized

Total 79r,50O

:{.0 fmcr8cncy

:1.5 t Inutilized Emer€iency ProJects 5,:r2!,31 I 6,894,487 t lnallocated fund

Total 5,929,911 6,894,487

4.0 Bursary and S(rial Secunty

4.1 Secondary S.hools Bursary to Needy sludents 54,394 Ralance for 2023/ 24

4.2 Secondanr' Schools Bursary to Needy students 960,O00 Edu.ation dav balance

4-2'fertiarv Institutiohs Bursary to Needy studenls I,397 ia42,ta22 Balance for 2023/24

4.4 Special Needs Bursary to Needy students 50,883 Balance for 2023/24

Tolal 1,O15,791 393,7O5

5.0 Sports

5.1 NGCf,I Constituency football sfDrls Football Sports Toumaments 2,7t:4,808 Delaved disbursement

5.2 NGCDT ReSional sports lournamcnl football Sports lburnaments 4t I ,847 Delaved disbursemenl

Total 3,176,655

6.0 [nvironment
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6.1 lzmu Police I-ine Construction of I-atrine 9OO,OOO Delayed disburscment

6.2 Matondoni Primarv School Construction of Latrine 900,ooo Delayed disbursement

6.3 Mkunumbi Secondary School Conslruclion of Lalrine 900,oo0 Delayed disburscment

6.4 Witu Scclndary School Tree nantinS :l0,ooo Oelayed disbursement

6.5 Witu Mjini Secondary &rhool Tree PlantinS 30,oo0 Delayed disbursement

6.6 Mpek€toni Girls Secondary School Tree llantinS 40,ooo Delaved disbursement

6.7 Bahari Primarv Sch.rol Tree Planting 20,000 Delayed disbursement

6.8 Arid Zone tlirnary lichool Trre llanlin8 20,ooo Delaved disbursement

Total 2,A4O,OOO

7.O Primary Schools Projectj

7.1 Holly AnSel Primary School Construction lo completion of 3
classtooms

ll,825,OOO f)elaved disbursement

7.3 Maleli Primary School Construction to completion of 2
classrooms

2,550,000 t)elaved disbursement

7.4 Jericho f'rimary School Construction to completion of 2
classrooms

2,550,000 Delaved disbursement

7.5 Xizuke Primarv School Construction to completion of 3
classrooms

71O,075 I)elaved disburserrent

7.6 Taku Taku Primary School Conslruction lo completion of 3
classrooms

l.i,825,000 Delaved disbursement

7.7 Bahati Njema Primary &:hool Construction to completion of 3
classrooms

3,825,000 [)elayed disbursement

7.8 Amkeni Frimarv School Construction to completion of 2units
2Door Pit Latrine

r,200,000 f)elaved disbursement

7.9 Ndeu Primary school [quipping of Computer laboratory t,o95,ooo [)elaved disbursement

Total r 9,580,075

8.O S€condrry Schools Proj€cts

8.1 Maisha Masha Secondary Srhool C-onstruction of Administration Block 6,550,000 Delayed disbursement

8.2 Matondoni Secondary School Conslruclion of Administration Block 4,OOO,000 I)elaved disbursement

8.3 Manda Airport Secondary School Construction to completion of 2
classrooms

2,550,0O0 l)elaved disbursement

8.5 Majembeni Secondary School Construction to completion of Basketball
pitch.

900,o00 Delayed disbursemcnt

8.6 Hindi Secondary School Conslruction to complelion of Basketball
pitch.

900,ooo Delayed disbursement
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Note: Part of the balance for financial year 2O2l /2022 incfuded in the Kshs. 8236,299 is third parly monies:
a) Cumulative Staff Gratuity of Kshs. 453,079.00
b) Cumulative retention money of Kshs. 451,O28.0O
c) The actual fund balance is Kshs. 7,332,192.00

Total 14,9OO,0OO

1O.0 S€curity Projccts

l0.l Pangani Police Station Construction of folice Station 48 Iullv tltilized

Total 4a

I L0 Ovemight Committe€ Expcnsca

COC Members allowance COC Expenses 2lopoo o Iully Utilized

Other COC expenscs COC f,xpcnses 868,OOO o tully Utilized

Total 1p78p0o

12.0 Othcr payments

l2.l llmlu West NGCDT Strategic plan Stratetic plan for lhe constituency 2,200,o0o Delaved disbursement

12.2 Construction of NGCDf office Refurbishment and Exlension L)f office 142,579 451,O28 Fully Utilized

12.3 [unds pendinS approval A[A Allocation 44,000 Fully Utilized

Tot8l 2,342,579 495,OZa

13.0 Unallocated fund

l3.l I Mpeketoni Girls Secondary 9chool Construction of classrooms and
dormitory

22,300,OOO Delayed disbursement

13.12 Lake Kenyatta Secondary School Tree Plantinli 20,o00 Delaved disbursement

13.13 Hindi Secondary School Tree PlantinS 20.000 Delayed disburscment

13.14 l-amu Special School for Mentally Challenged Tree flantinS 20,ooo Delayed disburscment

PMA SAVINGS t,2aa,os7

Total %,644957

TOTAL 76,744,400 8,236,299
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Annex 4 - Summary of Fixed Asset Register

Note: The reduction in assets value in assets register was due to removal of some assets from the register which were obsolete:
a) Office equipment and fittings of Kshs. 1,442,1 50.00
b) ICT equipment and other ICT assets of Kshs. 1,061,152.00

land 000 ooo oo0 000

Buildings and structutrs 13,OO7,24O oo0 000 13.,OO7,240

Transport equipment t 1,229,t7O ooo 000 11,229,17O

Office equipment, furniture and fittings 1,435,270 000 ooo 1,435,21O

ICT Equipment, Softwarc and Other ICT Assets 847,568 ooo 000 847,568

Other Machinery and F4uipment 000 ooo 000 ooo

Heritage and cultural assets 000 ooo oo0 000

lntanSible assets ooo 000 ooo 000

Total 26,519,188 o00 ooo 26,5191788
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Annex 5 -PMC Bank Balanc€s As At 3gtrr lune 2023

2022/2023 2027/2022
AMKENI PRIMARY SCHOOL 1270240292359 Equity Bank 0
BAHARI PRIMARY SCHOOL. NGCDF PROJECT 12702A260a647 Equity Bank 0 4,000,000
BAHARI SECONDARY SCHOOL 't 27 027 6337 37 7 Equity Bank 0
CHAI.ALTIMA PRI. SCHOOL 1274198704 KCB Bank 622 ,tq qqa

COAST ARID SECONDARY SCHOOL 1 27 027 97 00849 Equity Bank 7 ,262,619
CRITICAL TNTRASTRUCTURE PROTICTION UNIT (CIPU) 159028171O196 Equity Bank 1,263,99O 539,OO3

DIDE WARIDE PRI. SCHOOL 1274197406 KCB Bank 3,908 2,134
FIRE EXTINGUISHERS FOR SEC. SCHOOLS 't59027 6346522 fuuity Bank 0
ruRAHA PRIMARY SCHOOL 1270277803't62 Equity Bank 542 0
HINDI POLICE STATION 1590277a15292 Equity Bank 4,72929O 4,7 29,290
HINDI PRIMARY SCHOOL 159027 634a333 Equity Bank 204,931
HINDI SECONDARY SCHOOL 159028277 4092 Equity Bank 4,50O,O00

HONGWE POLICE POST 1 27 027 967 aa7 6 Equity Bank 932,595 0

JERICHO PRIMARY SCHOOL 1270241763241 Equity Bank 419 208,638

JTPENDENI PRTMARY SCHOOL 1270281037451 Equity Bank 1,400 315,7 37

JUHUDT PRTMARY SCHOOL 1270277804440 Equity Bank I,OOO 0
KAKATHE PRIMARY SCHOOL 1270277804440 Equity Bank 207 ,290
KATJTHAXA PRIMARY SCHOOL 159028rO19236 Equity Bank o
KATSAKAIRU PRIMARY SCHOOL 1270280795901 Equity Bank 153,178
KIBAONI POLICE STATION I 141562016400 Co-Op Bank 702 0
KIONGWE PRIMARY SCHOOL 1270268937278 Equity Bank o
KIONGWE SECONDARY SCHOOL 1139562513300 Co-Op Bank 985 o
KIONGWE SECONDARY SCHOOL 1270276328445 Equity Bank 125,170
KMTC.IAMU CAMPUS 127 343937 4 KCB Bank 0 170,719
KORENI PRIMARY SCHOOL 1 27 024265407 1 Equity Bank 83 4,000,000
tAK[ AMU PRIMARY SCHOOL 1270277403443 fuuity Bank 80 0
LAKI KENYA'ITA SICONDARY SCHOOL 1270282a15a93 Equity Bank 6,500,000
LAMU GIRLS SECONDARY SCHOOL 1590276347507 Equity Bank 621 234,361
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LAMU WIST NC-CDI ruRNITURE PROJECT 1270269043971 fuuity Bank 1,090 0
I.ANGONI CHIEFS OITICE 159027 7 AO84A5 Equity Bank 1p54 0
LUMSHI PRIMARY SCHOOL 1270277910131 Equity Bank 40 0
MAHMOUD BIN FADHIL BOYS PRIMARY SCHOOL 1590281255925 Equity Bank 284,641
MAHMOUD BIN FADHIL GIRIS PRIMARY SCHOOL 1590280218295 fuuity Bank I1,175 o
MAISHA MASHA SECONDARY SCHOOL 127024261062a Equity Bank 513,291 6,35o,ooo
MAJENIBENI SECONDARY SCHOOL 127 027 6260563 Equity Bank 39,796
MALELI POLICE POST 159027741s292 Equity Bank 2,OO2,516
MALILI PRIMARY SCHOOL 1270281759631 Equity Bank 1,468,693
MANDA MAWENI PRIMARY SCHOOL 1590277829113 Equity Bank 59,840 0
MANDA SECONDARY SCHOOL 1590279647904 Equity Bank 631,2O7 7,251,125
MANYATTA PRIMARY SCHOOL. DESKS 1270277a29113 Equity Bank 60 0
MANYATIA PRIMARY SCHOOL r59027 4907645 Equity Bank 904 0
MIKINDUNI PRIMARY SCHOOL 1270241746474 [quity Bank 318,621
MKUNGUNI PRIMARY SCHOOL 1590281407432 Equity Bank 211,849
MKUNUMBI PRIMARY SCHOOT 12702817 46478 Equity Bank 3,524 o
MOA PRIMARY SCHOOL 1274197031 KCB Bank 241 85,4 I 9

MOKOWE ARID ZONE PRIMARY SCHOOL 1590279730004 Equity Bank 2,899
MPEKTTONI GIRIS SECONDARY SCHOOL 1270277817551 fuuity Bank 12,698,838
MPEKCIONI SUB.COUNTY EDUCATION OFIICE 1270279596564 Equity Bank t8l 223,384
NDAMBWE PRIMARY SCHOOL 1272300664 KCB Bank 235 235
NGCDF ENVIRONMENT PROJECT 159027 7 563809 Equity Bank 588,229 5,444,,5O1

NGCDT SPORTS ACTIVITY 1590272499413 Equity Bank 376,117 4,130,1 18

PANGANI POLICE STATION 1270241343351 Equity Bank 322,387 604,683
PANGANI PRIMARY SCHOOT 1 27 027 7 424190 Equity Bank 0
POROMOKO PRIMARY SCHOOL 1,270277415736 Equity Bank 312,261
ROKA KIBONI PROMARY SCHOOL 127 0282626504 Equity Bank 600 4,000,000
SANRISI PRIMARY SCHOOL 1590280795402 [quity Bank 9,8r6 861,054
SALAMA PRIMARY SCHOOL 127 027 633897 5 fuuity Bank 422 0

SHELLA BRIGHT CIRIS SECONDARY SCHOOL t 59027 63441 6a Equity Bank 395398 o
SHELI.A BRIGM GIRLS SICONDARY SCHOOL 1 590262385327 Equity Bank 1 3,058 0
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SIKOMANI PRIMARY SCHOOL 1270276349116 Equity Bank 433,331
SOROKO PRIMARY SCHOOL 12702A2610225 Equity Bank 1,500,000
SWAIAHA PRIMARY SCHOOL 1270281051333 Equity Bank 222,351 2,399,s50
TEWE CHIEFS OIRCE 1270277803557 Equity Bank 7 ,263 656,220
UMOJA PRIMARY SCHOOL r 139562081300 Co-Op Bank 1,37 4 0
UNGU PRIMARY SCHOOL r590277415025 Equity Bank 700,o31
WADHAJIR KILIMANI PRTMARY SCHOOL 1590281752547 [quity Bank 211,329
WITU PRIMARY SCHOOL 1270281441567 [quity Bank 1O,322 339,673
WITU SECONDARY SCHOOL 1?.70279730141 lquity Bank t2,976 224,248
WIYONI SECONDARY SCHOOL 159027 6349385 [quity Bank 1,843
TOTAI 17,9O7,117 86,339,689

NOTE:
1

Lamu lYest Constituenc!
Nalional Government Constituencies Development Fund (NGCDF)
Annual R and Financiol Slalements for The Year Ended lune 30, 2023

Changes in closing balances at the end of the financial period were as a result of comections done prior to closure of the
PMC bank account by the NG- CDIC
Equity Bank (k) Ltd erroneously transfer Kshs. 24 1,431 for Ungu Primary School, a project of NG-CDF lamu West
Constituency to NG-CDt lamu East Constituency.
Explanations regardin8 balances above Kshs, 1,OOO,0OO.OO as at 3Oth June,2023'.
a) Hindi Police Station- The users of the project requested for change of project name and activities.
b) Hindi Secondary School- The project is complete abott a year ago. However, the contmctor has not requested tbr

payment throuSh the public works officer.
c) Mpeketoni Girls Secondary School- The final MOET of contractoCs rctention was not due for payment.
d) CIru Office- Contractor's payment was not due for payment.

2

3

,|
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Annex 6: ProSress On follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor and
subsequent progr€ss made on the rcsolution of the issues.

Other Grants and Transfers- Bursaries:

The statement of receipts and payments
r€flects a balance of Kshs. 63,036,889
for other grants and transfers. Included
in the balance are bursary
disbursements of Kshs. 20,039,8O0,
Kshs. 19,987,690 and Kshs. 7,126,000
tbr Secondary schools, Tertiary
institutions and Speciat schools
respectively. However, the following
anomalies were noted:
i. Bursaries amounting to Kshs.
440,000 were awarded to applicants
studying at tertiary institutions who had
no admission numbers and thus the
genuineness of the expenditure could
not be confirmed.
ii. Bursaries amounting to Kshs.
87,OOO and Kshs. l6,000 were awarded
to beneficiaries in secondary schools
and special schools respectively who did
not have admission numbers and thus
the expenditure appeared doubtful.

iii. Bursaries awarded to beneficiaries
amountinq to I$hs. 976,500 were not

The Committee acknowledges
the issues raised by the auditor
regarding the bursary
manaSement.

As a ManaSement, we ar€
making a tbllowing ups with
the recipient institutions by
requesting for
acknowledgement document in
relation to the beneficiaries for
both Tertiary, Secondary and
Special schools, and for the
bursaries without prcper
acknowledgment.

In the sub-sequent bursary
disbursement, students who
will have no admission
numbers will not be considered
beneficiaries until such a time
they produce the prerequisite
admission numbers and/or
NEMIS.

Not Resolved: Matter
partially resolved
through internal
measures.

October,3orh
2024
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supported with acknowledgment letters
from the rEspective institutions as
confirmation of actual receipts.

In the circumstances, bursary
disbursements amounting to Kshs.
1 ,51 9,500 could not be cont'inned.

Budgetary Control and Performance:

The statement of comparison of budget
and actual amounts revealed that the
[und had budgeted to receive
Kshs.Z 10,783,754 and was able to
actualize all the budgeted receipts.
Similarty, the Fund budgeted to spend
Kshs.210,783,753 against actual
expenditure of Kshs.2o2,547,,452
resulting in a budget under absorption
of Kshs.8,236,301 or 4%.
The under-absorption may have
affected the implementation of the
Fund's planned activities and may have
impacted negatively on service delivery
to the Constituents.

The statement of Budgetary
Control and Performance
indicated a underperformance
of 4%, consisting of:
i. Bursary amount of Kshs.

437,756
ii. Third pady monies of Kshs.

9O4,107
iii. Unallocated fund

(Emergency tund) of Kshs.
6,894,487

The Emergency funds will be
utilized upon approval of new
projects, Third party monies
will be disbursed when due tbr
payment and Bursary will be
paid in the subsequent
tinancial period.

Not Resolved: Matter
partially rcsolved
through internal
measures.

3oth October,
2024

Mpeketoni Girls Secondary:

a
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The statement of receipts and payments
for the year ended 3O Jwe, 2022
reflects a balance of Kshs. 119,930,927
for transfers to other government units.
lncluded in the balance is an
expenditure of Kshs. 63,333,744 for
transfers to Project Management
Committees for implementation of
projects in various secondary schools.
Review of payment records and projects
files among other records revealed that
transt'ers totaling to Kshs. 31,233,743.
However, review of records and
physical inspection of Mpeketoni Girls
Secondary School revealed that the
tender for construction of twelve (12)
classroom block, borchole and ablution
block at Mpeketoni Girls Secondary at a
total contract sum of Kshs.54,498,139
was awarded during the 'iinancial year
2019/2020. The entire contract sum
was transtbrred by the Constituency
Development Committee (CDC) to the
Project Management Committee (PMC),
out of which an amount of
Kshs.46,370,219 had been paid to the
contractor during the year under
r€vtew.

Audit inspection conducted on the
project on I 1 March, 2023 rcvealed
that the fioiect was comDlete and in use

The project Manager (Pubhc
Works Officer) ensured the
project was completed and
handed over to the School
Mana8ement.

Not Resolved: Matter
partially resolved
through internal
measures,

30th October,
2024
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use but had not been formally handed
over to the school by the PMC and the
CDC. It was also noted that the septic
tank constructed was lett open while
exposillS the water to dust and other
foreign bodies which may pose danger
to the users in school. In addition, the
site clearance was not done as debris
was left at the site. Further, the hand
wash sinks' pipes in the ablution block
had deteriorated causing water
leakages, a siSn of poor workmanship.

ln the circumstances, the Fund had not
achieved value for its money

The CDC transferrcd Kshs.3,5OO,OOO to
Hindi Police Station PMC for the
construction of 3-acrc penmeter chain
link fence, construction to completion
of one I no. block with two (2) pit
latrines and construction to completion
of additional cells with concrete ceiling.
However, the Management did not
provide key tender documents such as
advertisements of the projects, tender
opening minutes, evaluation and
awarding minutes, inspection and
acceptance r€ports. site meetint
minutes, prcject status report, certificate
cctai(irqtp nf ntq..rilal annnletinn anrl

Hindi Police Station

The committee received and
approval for change of project
name as requested by the users.
In addition, the committee
plans to put up a complete
police station in the financial
year 2023/2024. This will
ensur€ the funds earlier
allocated will be put to effective
utilization without further
waste.

Not Resolved: Matter
partially rtsolved
through internal
measur€s.

3Orh October,
2024

I
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a

handing over rEport. Site visits of the
project done by the auditors on 11
March, 2023 revealed that the project
was not implemented due to a request
by Project ManaSement Committee to
restnrcture the project design from
police post to police station whose
appnrval is being sought from the NG -
CDF Board.
In the absence of proper tender
documents, it was not possible to
confirm whether the NG-CDF lamu
West Constituency got full value for its
money.

Pangani Police Station

The Constituency Development
Committee transferred
Kshs.5,O0O,0OO.00 to the Pnrject
Management Committee of Pangani
Police Station in respect of the
construction to completion of police
station. It was, however, noted that all
security projects did not have cost
estimates pr€pared by engineer to act as
a guide to the evaluation committees on
determining as to whether the bidders
quoted price were reasonable to avoid
huge discrepancies which may lead to
loss of public funds. ln addition,
nerfifincfpc nf nranfinql ;vvrcl,rlrfiarr tnarp

The Cost Estimates wert later
made available to the auditor.

At the time of Audit, the Project
Manager (Public Works
Officer) had not issued the
certificate of practical
completion. This has however
been issued and shared with
auditors.

Not Resolved: Matter
partially resolved
through internal
measures.

3Orh October,
2024
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not provided.
In the circumstances, it was not possible
to confirm whether the work was done
satisfactory.

Management Committee

Annex 5 of the financial statements
reflects a balance of Kshs. 86,339,690
comprising of Projects Management
Committees' unutilized bank balances.
The Management of NG CDt- Lamu
West Constituency did not provide an
explanation for failure to close all the
dormant accounts of the PMC's and
transfer the unutilized balances to the
NG-CDI Account thus contravening
Section l2($ of the National
Government Constituencies
Development Fund Act, 201 5.

In the circumstance, the Management
was in breach of the law-

Project
Balances

The Fund Account Manage\
has with the approval of the
NG- CDF Committee, written to
the bank and ensured all
dormant PMC bank accounts
are closed.

Not Resolved: Matter
partially resolved
through internal
measules.

3orh October,
2024

Ownership, Valuation and Existence of
Fixed Assets

The Fund discloses assets totallinS Kshs.
29,022,490 as at 30 June, 2022 as
disclosed under Annex 4 of the
financial statements. Included in the

The Committee has written to
the registrar of Iand, Lamu
County for issuance of Iand
Title deed. However, the Office
has allotment letters which

Not Resolved: Matter
partially resolved
through internal
measures-

3oth October,
2024

I
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.)

Accoun

t

summary of assets register is the
historical costs of the fund office block
worth Kshs. 13,007,240. However, the
Management did not disclose the costs
of the land where the fund offices are
built and did not provide ownership
documents like the title deed or
allotment letter tbr the land.

In the circumstances, the ownership of
the Constituency land could not be
confirmed.

were shared with the auditor at
the time of Audit.
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