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THE CENTRAL BANK OF KENYA (AMENDMENT)
ACT,2flX

Shon dtle and

conltlrcncement.

No.8 of 2(X}4

Date of Assent: 3I st December, 2004

Date of Commencement: BY Notice

AN ACT of Parliament to smeDd the Central Bank

of Ketrya Act to provide for a Monetary
Policy Advisory Committee and for certrin
other matters relsttng to banking end the

Central Bank

ENACTED by the Parliament of Kenya as follows:-

l. This Act may be cited as the Central Bank of
Kenya (Amendment) Act, 2004 and shall come into

operation on such date as the Minister may, by notice in the

Gazette, appoint.

2. The Central Bank of Kenya Act is amended by
inserting the following new section after section 4C -

lnscrtion of ncw
scction 4D of
Cap. 491.

Monctary
Policy
Advisory
Commincc.

4D.(l) A committee is herebY

established to be known as the Monetary Policy
Advisory Committee to -

(a) advise the Bank with respect to

monetary policy; and

(b) perform such other functions as

the Minister may prescribe bY

regulation.

(2) The Committee shall consist of the

following members:-

(a) the Govemor, who shall be the
chairman;

(b) the Deputy Governor, who shall

be the deputy chairman;
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Ccntral Batk o! Kcnya (Amcndmcnt) 2M
(c) thc Pcrmancnt Sccrctary to the

Trcasury or his rcprescntative;
and

(d) six othcr mcrnbers who havc
knowlcdge, cxpcricnce and
cxpcfiisc in mattsrs rclating to
financc, banking, and fiscal and
monctrry policy, appointcd by
the Ministcr.

(3) At lcast two of thc mcrnbcrs
appointcd under subscction (2{d) shall bc
womcn.

(4) Each mernbcr appointcd under
subscction (2Xd) ghall hold officc for a tcrm of
threc ycars and chrll bc cligiblc to bc lppointod
for onc additiond term.

(5) Thc chrirman of thc Committcc
shdl convcnc e mccting of thc Committcc et
least once cvcry two months and shdl convsne
rn additional mccting if requcstcd by u tcest
four mcmbcrs in writing.

(6) At least oncc evcry six months thc
Committcc shdl submit . r€,port to thc Ministcr
with rcspcct to its rctivitics and thc Ministcr
shall lay a copy of ccch rcport bcfore thc
National Asscmbly.

(7) Thc quorum of thc Committec shall
bc fivc mernbcrs, one of whom must be thc
cheirman or vicc-chairman.

(8) Thc Bmk shall providc stalf to
assiet the Committee.
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3. Scction 36 of thc Ccntral Bank of Kcnye Act is
amcndcd by inscrting thc following ncw subscction aftcr
subscction (3) -

(4) Thc Ccntral Bank shdl publistr thc
lowcst ratc of intcrcst it chargcs oD loans to
banks and thu retc shall be lsrown as thc
ccntsal bank ratc.

4. The Ccntral Bank of Kenya Act is amcndcd by
delcting scction 39.

5. Thc Ccntral Bank of Kcnyr Act is arncndcd by
dclcting scction 39A.
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