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LLAcronyms and Abbreviations

NGCDF-National Government Constituency Development Fund

PFM-Public Finance Management

[PSAS-International Public Sector Accounting Standards.

PMC-Project Management Committee

FY-Financial Year

NGCDB- National Government Constituency Development Fund Board
NGCDFC- National Government Constituency Development Fund Committee
ARMC-Audit and Risk Management Committee

IPSAS-International Public Sector Accounting Standards
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I1.Key Constituency Information and Management
(a) Background information
The National Government Constituencies Development Fund (NG-CDF) formerly
Constituencies Development Fund (CDF), is established under the NG-CDF Act 2015 as
amended in 2022.The Act is a successor to the Constituencies Development Fund (CDF) Act of
2003 which initiated the Fund and its subsequent amendments/reviews of 2007 and 2013. At
cabinet level. NG-CDF is represented by the Cabinet Secretary for the Treasury, who is

responsible for the general policy and strategic direction of the Fund.

Mandate
: T'ﬁe mandate of 1. Fund as derivec from sec (3) of NG-CDF Act? 2015 isto: -

a) Recogn'i.ze the constituency as a platform for identification, performance and |
implementation of national government functions:

b) Facilitate the performance and implementation of national government functions in all
parts of the Republic pursuant to Article 6(3) of the Constitution:

¢) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Promote. the tationai vaites of human dignity, equity, social justice, Thadsiveness. eguality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)
Ed) of.the Constituti(;n: . ) - ) & ) &

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution:

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special

i
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provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the

Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article
206 (2) (c) of the Constitution:

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people
in the identification and implementation of projects for funding by the national government
at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the functions of the national government at that level in

accordance with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

H " R atiAarmal vicA AF -1 ./ N ee = B : - . T |
1. Patriotism — we vphold the naticna! ~ride of all Kenvan™ thuough @ur wok

2. Participation of the people- We involve citizens in making decisions about programmes we
fund

3. Timeliness — we adhere to prompt delivery of service

4.+Good governance = we wphold high standatds of transparency. .accountability, equity.,

inclusiveness and integrity in the service of the people
5. Sustainable development — we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National

Government Constituencies Development Fund Regulations, 2016.
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(b) Key Management
The UGUNJA Constituency NGCDF day-to-day management is under the following key
organs:
i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)



UGUNJA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Fiduciary Management

The key management personnel who held office during the financial year ended 30® June 2023

and who had direct fiduciary responsibility were:

t s A s e et b A bl S

1 Dr. Boaz Omondi Odeyo, PhD
2 Sub-County Accountant Lazaro Adhu

= Chairman NGCDFC Bernard Omollo Werre

4 Member NGCDFC Rose Atieno Ochieng

(c) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall
fiduciary oversight on the activities of UGUNJA Constituency NGCDF. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the
Constituency Committee for action. Any matters that require policy guidance are forwarded

by the Board to the Cabinet Secretary and National Assembly Select Committee.
(d) UGUNIJA Constituency NGCDF Headquarters

P.O. Box 212 -40606. UGUNJA
NG-CDF Building

Opposite Nyasanda Primary School
Ugunja, KENYA

(e) UGUNJA Constituency NGCDF Contacts

Telephone: (254) 738 553 894
E-mail: cdfugunja@ngcdf.go.ke
Website: www.ngcdf.go.ke

Vi
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(f) UGUNIJA Constituency NGCDF Bankers
Equity Bank A/C NO. 0970261942309
Siaya Branch
P.O.Box 75105
Siaya

(g) Independent Auditors

Auditor General

Qiifize of the Auditor Genera!l
~niversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi. Kenya

(h) Principal Legal Adviser

The Attoraew Denern!
State Law Office
Harambee Avenue
P.O. Box 40112
. City Square ©0200 . . -

Nairobi, Kenya
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I1I. NG-DFC C

Tt Wit

hairman’s Report

s

Benard Omollo Werre
NG-CDFC CHAIRMAN

UGUNIJA CONSTITUENCY

In the financial year 2022/2023 the constituency had a total budget of Ksh. 144,135,586
Against Actual expenditure of Ksh.69, 957,709 as analyzed as follows representing 48.5%
Absorption rate as reflected in the appropriation account.

Final budget In celation to expeiituies

Emerging issues related to the NG-CDF - *

Entrenching NG-CDF in the new constitutional dispensation . since it is facing a lot of legal

challenges hence Members of parliament should enact legislations which do not contravene

the constitution in order to protect the NGCDF.

Implementation Challenges and Recommended Way forward

¢ Delayed disbursement of funds leads to inflated project costs due to the time value of
money and also delayed implementation of projects a good example is the late
disbursement of bursary funds and project funds . to remedy this, funds must be

disbursed by the CDF board in time.

» Frequent development forums and awareness forums should be held to intuit the
public with information concerning the development initiatives , from various

viil
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funding agencies and stakeholders and CDF, County government and other
development stakeholders plan together to avoid duplication of projects .

Lack of a simple but standardized practical curriculum for training PMC's in order to
enhance their capacity to implement the projects ; hence PMC training manual should
be operationalized.

The NG-CDF Act and the constitution limit the operations of NG-CDF to Education
and National security functions , leaving out all devolved functions.

Despite the achievements mentioned above, NGCDFC experienced the following challenges:

l.

Most projects could not commence due to untimely disbursement of funds and
subsequent delayed formation of PMCs

Key achievements for Ugunja NG-CDF

By equal distribution of funds to ail constituents to ﬁght poverty and ensuring
rcgional talance-, ‘oo 05 :

In the Education sector, NGCDF runding has aided in - ensuring.that infrastructure i
schools is improved and that students are able to learn in conducive environment, a
move that has seen students retained in schools and thus performance has been
improved.

Below are pictures of various projects done as indlicators of our achievements:

PROJECT NAME: DR.IDA ODINGA GIRLS SECONDARY SCHOOL

ACTIVITY: Completion of 200 students Capacity Dining Hall and Kitchen by Plastering and

Patntm g Works

O

=, I et
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PROJECT NAME: UGUNJA TECHNICAL AND VOCATIONAL TRAINING COLLEGE

ACTIVITY: Fencing to Completion of 5 acre Land with Concrete poles , Chain link and
Installation of Steel Gate

/'
T,
/,1 ) (
O/T?“\,.:jt"” e - . - .

Name: Bernard Omollo Werre
CHAIRMAN NGCDF COMMITTEE
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IV.Statement of Performance against Predetermined Objectives for FY 2022/2023

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public

Sector Accounting Standards Board includes a statement of the national government entity’s
performance against predetermined objectives.

The key development objectives of UGUN.JA Constituency 2022-2027 plan are to:

a) To promote value addition in agricultural activities.

b) To boost scholarship and effective participation of the community through capacity
building.

¢) To stimulate structura! development, conservation of the environment and socioeconomic
develipment. IR
.d) To inspire a healihy population to increzse productivity and employment opaortunities
through entrepreneurship.
¢) To promote transparency and accountability through project impact analysis and proper
rnonitoring and evaluation:

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were made specific, measurable, achievable, realistic
and time-bound (SMART) and converted into development outcomes. Attendant indicators

were identified for reasons of tracking progress and performance measurement: Below we
provide the progress on attaining the stated objectives:

Education To have all Increased number of | In FY 22/23
children of school | enrolment in usable -we have
going age primary schools physical completed the
. ® | attending school” | and improved ] - infrastruct | construction of

transition to ure build 10 door four
secondary in primary, | door pit latrines
schools and secondary. | . 1 Concrete
tertiary and pole fence, 1
institutions tertiary Dining Hall and

institutions | construction of
- number of | 2 Staff houses.

bursary - We had
beneficiari | disbursed

es at all Bursary to over
levels 4000

beneficiaries in

X1
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both secondary
and universities.

Security

To increase
security
administration
services fastened

Increased
security in the
community and
harness good
behaviors of the
members of the
community

-number of usable
police stations
constructed.

We constructed
a total | police
Post.

Environment

To conserve the
environment and
beautify it

Increased
number of trees
within
government
institutions

Tree planting in
the institutions
were done and
trees survived

We planted tree
seedlings in 1
government
institutions.

Sports

To empower

i their talents.

| youths to identiry.

Youths have a

- £
ALY LEN -~ T

income thus

Number of
SECADS cnve

benefited fron:

We supported
| 25 tzaris by

providing -

reducing tournaments uniforms and
dependency organized by the | balls.
and crime. entity

X1l
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V.Statement of Governance

The Constituencies Development Fund (CDF) was established through an Act of the Kenyan
Parliament in the Year 2003 and in the year 2015 the whole Act was repealed giving birth to the
National Government Constituency Development Fund Act. The Fund is distributed to each of
the 290 Parliamentary Constituencies’ for the purposes of the fund to address socio-economic
development of the people at the Constituency level.

The fund is allocated a minimum of 2.5% of all Government Ordinary Revenue collected in
every financial year for distribution by the NG-CDF Board to each of the 290 Constituencies
Equitable.

Ugunja Constituency Development Fund is currently composed of 10 members, 2 Men’s reps, 2
Women's Reps. 1 Male Youth, 1 Female Youth. 1 Person with Disability, One NG-CDF Board

Co-opted member, The Deputy County Commissioner and The NG-CDF Fund Account
Manager.

PROCESS OF APPOINTMENT OF NG-CDFC

The prozess.of aznointment of NG-CDFC is:dons 25 follows;, - < s ¥ ‘
Formaticn ot sciection panel-- ' ' ‘ i TR
Production of an advert

Selection panel sits and does short listing of applicants using availed criteria

The selection panel then conducts interviews of the shortlisted applicants
Successful applicants are identified

Successful applicants with their credentials are forwarded to NG-CDF Board for
Gazetement

ROLES OF NG-CDFC
The roles and functions of NG-CDFC are as follows; -
> Build the capacity of project management committees and Committee.
» Sensitize the Community on the operations of the Fund:
»". Conzider ali projecs proposals from all weids hn the constituency and any otheriprojert
which 2 constituency committee considers beneficial to rhe Constituency:
> Ensure that all proposed projects that are approved for funding meet the requirements
of section 24 of the Act;1956 - Kenya Subsidiary Legislation, 2016
> Ensure that project proposals submitted to the Board include detailed budget proposals,
procurement plans and work plans; in approving a project and before subm:ttmg the
’ project to the Board.for consideration, satisfy itself and make a declaration to the effect
that such project (works and services) fall within the functions of the National
Government under the Constitution:

> Rank projects proposals in order of priority while ensuring that on-going projects take
precedence;

» Ensure that all projects receive adequate funding and are completed within three years:

» where a project involves purchase of a parcel of land or a building, ensure that the
ownership thereof is duly verified and ownership documents authenticated with
relevant government agencies;

» Ensure that projects proposed for funding fulfil the requirements provided in the Act and

relevant circulars issued by the Board:

Monitor the implementation of projects in accordance with the monitoring and

evaluation framework prescribed by the Board

VVVVYY

Y/

Xl1il



UGUNJA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

INDUCTION AND TRAINING OF NG-CDFC

In the financial year 2022-2023 the NG-CDF Board organized an induction and training for the
gazetted National Government Constituency Development Fund Committee members in
Eldoret from 20™ April,2023 to 24t April, 2023.

During the training conducted by the board, members were trained on their roles in relation to
management of the NG-CDF Act.

Members were also informed on the policy of engaging themselves on conflicts of interest in the
award of tenders and bursaries and there was a follow up of the same on NG-CDFC meetings.
RISK MANAGEMENT

During the training conducted by the Board, members were taken through risk management
issues that will enable them manage risk at the constituency level. Risk management is an
integral part of good governance and best management practice at the constituency.

The committee during the training were also informed that the risk Policy affirms the NG-CDF
commitment of building a risk culture that encourages deliberate and proactive risk
management in a manner and at intervals commensurate with the NG-CDF strategies. Examples

of Risk identified anc th- 1anagement responscs are as follows: a3 P
iN . FRISK MANAGEMENT

O

L Embezzlement of Project Funds -Ensuring that a project management committee

consisting of five people is formed and for any
payment to be made, a meeting must be held to
approve any payment pertaining the project.
-There must be three mandatory signatories to
the project Management Committee account of
which one of them is the Fund Account

Manager.
2. | Failure to attend NG-CDFC meeting | -The fund Account Manager must always ensure
ik the committes.menihere { that in every-nueeting. an Atie danga-shicet i+ '

*gned by all the committee members present
that will be used during payment of NG-CDFC
allowances.

X1V
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MEMBERS RENUMERATION AND ATTENDANCE

In the financial year 2022-2023 members were paid allowances totalling to Kshs.
1,712,140.00 According to the following schedule-

\ME DESIG | 01/12 | 09/01 | 12/01/ | 10/02/ | 22/02 | 23/02/ | 24/02 | 31/0 | 18/0 |18/0 | 29/

: NATIO | /2022 | /2023 | 2023 2023 | /2023 | 2023 |/2023 | 3/20 | 4/20 |5/20 | 06/

TEN | N 23 23 23 202

\NCE 3

i F.A.M v v v v v v v Vi v v

YJAZ

nondi

leyo

ine Membe v v v v v v v v/ vi V]

Jiyo r

<adius | Membe v v v v v v v V] vi vi

Agola | r - . - I - il

ine ’ ieinbe | v v | < e Vi v’J: e /“ / v

oth |r ° T ;

nr

)se Membe v v v v v v v Vv v v

ieno r

chieng

wrenc | Membe v v . v v v v v v v
r

chieng

mwala

ilton | Membe o v v v v 4 4 v v v

vilip r

! | i = - ~ .

n:r... Chairm < 71 [P R v s T _J_ T

mollo | an

lerre

olix DCC v 0 o o o o o o o o

’atakil = & - . .

iward | ACC o v v v v v v V] v V]

/laweru

aranja

lartha | Membe o v v v v v v v v v

chieng |r

‘duor

eatrice | Membe o o v o o o o o o o

chieng |r

Nlaka

redrick | Membe o o v o o o 0 o o o

waya r
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m
asike

RC o o v o o o o) o) o o)

ETHICS AND CONDUCT
During the training, members were also taken through chapter six of the constitution on ethical

issues and how they are supposed to conduct themselves during the process of management of
fund.

REMOVAL OF NG-CDFC MEMBERS

A member of the NG-CDFC may be removed from the office on any one or more of the
following: -

Lack of integrity

Gross misconduct
Embezzlement of public funds
Bringing the committee into disrepute through unbecoming personal public conduct
Promoting unsthical practices ; e '
Lausing disharmony within the committee

A physical or mental infirmity

Failure to maintain proper records of minutes of meetings, committees accounting
documents and other records of a project

Failure to prepare and file returns with a Constituency Committee as required
Misappropriation of funds

Any other justifiable cause.

YVVVYVYYVYY

VVYV

ACCOUNTABILITY.
Ugunja NG-CDF is subject to external oversight through a number of mechanisms and has

developed its own internal processes to ensure that it maintains high levels of accountahility.

XVi
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VI.Environmental and Sustainability Reporting
UGUNJA NG-CDF exists to transform lives. This is our purpose: the driving force behind
everything we do. It's what guides us to deliver our strategy., which is founded on social sector,
namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar also

makes special provisions for Kenyans with various disabilities and previously marginalized

communities.

1. Sustainability strategy and profile -

To ensure sustainability of UGUNJA NG CDF, the committee funds the following key sectors
with the following sustainable priorities.

a. Education and Training: UGUNJA NG-CDF focus on human capital for constituency

s deveiovmient i entrenched inits stratey, to suppit ncedy and-bright-students from.

.5i - each ward of the consiituency. The intention is to empower the constituents suEh that
in years to come, the beneficiaries at secondary school levels would have transitioned
to Tertiary institutions while those at tertiary level would have transitioned to the job
market as employees or employers thereby contributing positively to the economic
growth of the constituency. This strategy takes care of both marginalised groups
including girls and people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priority area
witiv- intcation tc previde better working e.. “ronmhient “for the secarity providess
within the cor‘xstituen'cy a; well a ;ecure co-rnstituency;.The st;“ategy is tvo\have ;;\ A
long-term collaborative working approach that enhances community engagement in
security activities. This is aimed at eliminating crime and vices in the long run by

. provid;ng a Jbetter workin.g environment for the law enforcement agencies while
collaborating with community in trust on matters of security.

c. Environment: The Constituency acknowledges that all its operation has an impact on
environment. Cognizant of the Sustainable development goals, the NG-CDF has
allocated part of its budget on environment conservation through activities such as tree
planting, water conservation, sensitization forums for agro-forestry as well as best
practices to reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To

sustain this pillar, the strategy taken is that of developing skills through sports with

XVil
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intention of identifying, nurturing talent and encouraging physical fitness among the
constituents.
To attain this level of sustainability, we acknowledge challenges currently arising from the
effects of Covid- 19 that have adversely affected the sporting activities and thereby limiting the
potential benefits envisaged in using sports as development strategy within the constituency.
On macro levels FY 21/22 has been a challenging year with limited funding towards these
activities which may hamper the success of priority strategies undertaken.
2. Environmental performance
* NG-CDF staff Have at least one day in FY to sensitize the local communities on proper

farming methods that lead to soil conservation as well as crop and animal husbandry of

NTCDF supported proicets.

3. Employee welfare

We invest in providing the best working environment for our employees. UGUNJA
constituency recruitment is guided by Employment Act, NGCDF Act and other regulations as
issued from time to time. In line with the law and regulations, the Constituency offers equal
opportunity to all while adhering to the one third gender rule and special groups. We also
Recognize and appreciate of our employees for exemplary performance. The reward and
sancticais syst=m ic bac=d on performance apnraicni

The constituency promotes a healthy lifestyle and prbvides ali employees with health insurance
cover through a reliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. UGUNJA constituency invests in capacity
building programs for employees. “These.include courset on technical competencies relevant to
each employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of

emergency.

Xvili
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4. Market place practices-
UGUNJA NGCDF Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn
from the constituency for purposes of uplifting them economically. Our ethical market practises
ensure the fund get value for money on all goods and services procured.
We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical
subject matters. We are dedicated to honouring all contracts and settling payments promptly.
NGCDF has put in efforts to ensure:
--a)y Responsible competition praciice by eurcuraging fair. competitirn and sern. .
tolerance t& corruption | |
b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.
c) Responsible marketing and advertisement
d) Product stewardship by safeguarding consumer rights and interest
5. Community Engagements-
UGUNJA NGCDF has endeavoured to sustain community engagement through CSR as well as

. . . . . . ' 1. s
POreciaing ciir exisrence roueh  eaging i0val CONUAGOrs aner suouiiers when: e »anve. -

We have also engaged the community through sports and community projects.

Public Participation in Project ldentification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constitiency and
considered the most beneficial to the constituency, considering the national development plans
and policies and the constituency strategic development plan. The identified list of priority

projects, both immediate and long term, was submitted to the NG CDF Board in accordance
with the Act.

Public participation is the process that directly engages the concerned stakeholders in

decision-making and gives full consideration to public input in making that decision.

X1X
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The NG CDFC during bursary programme engaged the community through the community
leaders to identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting community-based needs assessments and public awareness

campaigns and holding community meetings.

UGUNJA NG-GDF has continually practiced public participation and public awareness during

project identifj tinlections in all the wards in the constituency.
\ :
't__ 4

-----------

Fund Account Managet:

XX



UGUNJA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

VILStatement of Management Responsibilities

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to

be in a form that complies with relevant accounting standards as prescribed the Public Sector

Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-UGUNJA Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view

of the state of affairs of in. entity for and as at the end of the financial yea- {period) ended on

June 30, 2023. This: responsibility inchides: () maintaining adequate ﬁnah:ial‘?mah;;g:ment_
arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity: (iii) designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements. and ensuring that
they are free from material misstatements, whether due to error or fraud: (iv) safeguarding the
assets of the entity: (v) selecting and applying appropriate accounting policies; and (vi) making

‘accounting estimates iha are reasoinable i the dircumsiances.

The Accounting Officer in charge of the NGCDF-UGUNJA Constituency accepts responsibility for
the entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using.appropriate accounting policies in-accord_ance with Internatiorlal Public Secter
Accounting Standards (IPSAS). The A;counting Officer is of the opinion that the constituency’s
financial statements give a true and fair view of the state of entity’s transactions during the
financial year ended June 30, 2023, and of the entity's financial position as at that date. The
Accounting Officer charge of the NGCDF- UGUNJA Constituency further confirms the
completeness of the accounting records maintained for the constituency, which have been relied

upon in the preparation of the entity’s financial statements as well as the adequacy of the systems

of internal financial control.
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UGUNJA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

The Accounting Officer in charge of the NGCDF UGUNJA Constituency confirms that the
constituency has complied fully with applicable Government Regulations and the terms of
external financing covenants (where applicable), and that the entity's funds received during the
year under audit were used for the eligible purposes for which they were intended and were
properly accounted for. Further the Accounting Officer confirms that the constituency s financial
statements have been prepared in a form that complies with relevant accounting standards

prescribed by the Public Sector Accounting Standards Board of Kenya.
Approval of the financial statements

The NGCDF- UGUN'A Cors<tituency financial statements)were approved and <iened by the

Accounting Officer or. 2ist May, 2024

Name: Bernard Omollo Werre

Chairman — NGCDF Committee Fund Account Manager™.
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REPUBLIC OF KENYA

:phone: +254-20) 3214000 HFADQUARTERS
«-mail: info@oagkenya.go.ke Anniversary Towers
Website: www.oagkenya.go.ke Monrovia Street

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON THE NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - UGUNJA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituency Development Fund - Ugunja Constituency set out on pages 1 to 42, which

Report of the Auditor-General on National Government Constituency Development Fund - Ugunja Constituency for
the year ended 30 June, 2023



comprise of the statement of assets and liabilities as at 30 June, 2023, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position as at 30 June, 2023 and its financial performance and its
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards Cash Basis and comply with the National Government
Constituencies Development Fund Act, 2015 (Amended 2022) and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion
1. Unexplained Variance in Receipts

The statement of receipts and payments reflects transfers from NGCDF Board amounting
to Kshs.97,500,000 and as disclosed in Note 1 to the financial statements. Review of the
Fund’'s bank statement for the year revealed a total of Kshs.93,000,000 was received
resulting to unexplained variance of Kshs.4,500,000.

In the circumstances, the accuracy and completeness of receipts totaling
Kshs.97,500,000 could not be confirmed.

2. Non-Disclosure of Staff Gratuity

The statement of assets and liabilities and Note 14B to the financial statements reflects
a Nil balance in respect to gratuity. Review of employee costs and analysis of the staff
payroll indicated gratuity amounting to Kshs.602,640 for the year under review which was
held on behalf of the employees and payable at the end of the contract period. However,
this amount was not disclosed as a payable in the statement of assets and liabilities. In
addition, Management had not transferred this amount to a deposit account for holding
third parties’ money as required by Section 12(1A) of the National Government
Constituencies Development Fund, 2015 (Amended 2022).

In the circumstances, the accuracy and completeness of gratuity could not be confirmed.
3. Variances in Budget Amounts

The summary statement of appropriation reflect total final receipts and expenditure
budget of Kshs.144,738,226 which differs with the budget approved by the Board amount
of Kshs.138,342,462 resulting to unexplained difference of Kshs.6,395,764.

Report of the Auditor-General on National Government Constituency Development Fund - Ugunja Constituency for
the year ended 30 June, 2023
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In the circumstances, the accuracy and completeness of the budget could not be
confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the National Government Constituencies
Development Fund — Ugunja Constituency Management in accordance with ISSAI 130
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter
1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual receipts
on comparable basis of Kshs.144,738,226 and Kshs.106,395,764 respectively resulting
to underfunding of Kshs.38,342,462 or 26 % of the budget. However, the Fund spent a
balance of Kshs.69,957,709 against actual receipts of Kshs.106,395,764 resulting to an
under-utilization of Kshs.36,438,055 or 66%.

The under-funding and under-utilization of funds affected the planned activities and may
have impacted negatively on service delivery to the public.

2. Late Disbursement of Funds

The statement of receipts and payments and as disclosed in Note 1 to the financial
statements reflects transfers from NG-CDF Board amounting to Kshs.97,500,000.
However, the Fund did not receive funds in the first quarter of the financial year. In
addition, the first disbursement of Kshs.7,000,000 was received in the second quarter
and was below the twenty-five (25) percent of the annual allocation or Kshs.36,033,897
required to be disbursed at the beginning of the first quarter. This was contrary to Section
39(2) of the National Government Constituencies Development Fund Act, 2015 which
requires that the disbursement of funds to the constituency fund account shall be effected
at the beginning of the first quarter of each financial year with an initial amount equivalent
to twenty-five per centum of the annual allocation for the constituency.

In the circumstances, the intended plans of the Fund Management may not have been
met and projects were not implemented as planned.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on National Government Constituency Development Fund - Ugunja Constituency for
the year ended 30 June, 2023
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Other Matter

Unresolved Prior Year Matters

In the audit of the previous year, several matters were raised on Report on the Financial
Statements and Report on Lawfulness and Effectiveness in Use of Public Resources.
Although Management indicated that the issues have been resolved under progress and
follow up of auditor recommendation in Annex 6 to the financial statements, audit review
in March, 2024 revealed that most of these issues had not been addressed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources and Basis for Conclusion on Effectiveness
of Internal Controls, Risk Management and Governance sections of my report, | confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion
1. Incomplete Works at Dr. Ida Odinga Girls Secondary School Asango

The statement of receipts and payments reflects an amount of Kshs.18,043,289 in
respect of transfers to other government units which, as disclosed in Note 7 to the
financial statements, includes an amount of Kshs.13,904,410 transferred to secondary
schools. Review of records reflects that the transfers related to disbursements to Dr. Ida
Odinga Girls Secondary School Asango for funding of various projects in the School. Out
of this amount, Kshs.5440,000 was for construction of a dining hall and a kitchen to
completion while Kshs.1,514,000 was for purchase of a steel boiler. The works that were
to be done included structure walling, roofing, tiling of kitchen, ceiling, electrical works,
plumbing and drainage works, installation of 2500Itr water tank and metallic tower, soak
pit, kitchen chimney and painting to completion. However, during physical inspection of
the project in March, 2024 revealed the following inadequacies:

(i) The contractor had not installed a 2500Itr water tank and its metallic tower that had
been provided for in the Bill of Quantities yet the works were certified as done as
per certificate No.3 and payment for the same was done.

(i) The construction works for the chimney were not done instead two metallic pipes
sheets were installed in place of the chimney without approval for change of scope.

Report of the Auditor-General on National Government Constituency Development Fund - Ugunja Constituency for
the year ended 30 June, 2023
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(i) The boiler was yet to be purchased and installed and the school was using a
makeshift kitchen while the kitchen had been turned into a staff room and the dining
hall into a classroom.

In the circumstances, the benefits which were to be derived from the project works were
not achieved and the School did not receive value for the money spent.

2. Unapproved Contract Variation at Got Asimbo Chiefs Office

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.40,420,190 which includes Kshs.7,636,190 incurred on emergency projects as
disclosed in Note 8 to the financial statements. Out of this, an expenditure, Kshs.350,000
related to construction of four (4) door pit latrine at Got Osimbo Assistant Chief's Office.
Review of records revealed a contract variation request of Kshs.192,780 which
Management explained that only Kshs.42 000 was approved. However, approval for the
variation of the contract was not provided for audit.

In the circumstances, Management may have breached the law by exceeding the limit of
twenty five (25%) percent allowable for contract variation.

3. Project Implementation Status

Review of the project implementation status report indicated that six (6) projects were
incomplete, five (5) projects were yet to start, while seven (7) projects were still at
procurement stage

In the circumstances, the public did not receive benefits from the incomplete and projects
not yet started.

4. Un-utilized Project Management Committee Bank balances

Annex 5 to the financial statements reflects PMC bank balances of Kshs.11,659,367. The
balance relates to the monies held in the Project Management Committees (PMC) bank
accounts at the close of the financial year under review. Further, a review of the Project
Implementation Report revealed that projects with a balance of Kshs.3,292,637 had been
completed and put to use. However, this balance of unutilized funds had not been
returned to the Constituency account contrary to Section 12(8) of the National
Government Constituencies Development Fund Act, 2015 (Amended 2022) which
requires that all unutilized funds of the Project Management Committee shall be returned
to the constituency account.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on National Government Constituency Development Fund - Ugunja Constituency for
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financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015,

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how Management monitors compliance with

Report of the Auditor-General on National Government Constituency Development Fund - Ugunja Constituency for
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relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

Report of the Auditor-General on National Government Constituency Development Fund - Ugunja Constituency for
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» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management’'s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to continue to sustain its services. If | conclude that a material uncertainty
exists, | am required to draw attention in the auditor’'s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to sustain its services.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA , CBS
AUDITOR-GENERAL

Nairobi

20 May, 2024

Report of the Auditor-General on National Government Constituency Development Fund - Ugunja Constituency for
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UGUNJA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

X Statement of Receipts and Payments for the Year Ended 30th June 2023

Receipts
Transfers From NGCDF Board 1 97.500,000 175,771 .758
Proceeds From Sale of Assets 2 - -
Other Receipts 3 - -
Total Receipts 97,500,000 175,777,758
Payments
_Co_nlpgqsq_@n Of Employees o ] 4 o 2,478,510 2,307.600
1 ommittee expentes ‘ 15 1.712,140 o 2.116.500
Use Of Goods and Services | 6 | 6721580 7.971.236
Transfers To Other Government Units 7 18,043,289 76,182,407
Other Grants and Transfers 8 40,420,190 92,654,207
Acquisition Of Assets 9 582,000 -
Oversight Committee Allowances 10 -
Other Payments 11 -
Total Payments 69,957,709 182,231,950
Suphw/@eficty o _ 1l 7swe 1 (easqe)

i
" A—

The accounting policies and explanatory notes to these financial statements form an integral

part of the financial statements.

signedhby: \ -

——

C A

The Constitu ncy financial statements were a %M by the NGCDFC on 2lst May, 2024 and

—_— '_"_ ——y ’\? i '3Q 'C'-V’?‘F#-—_‘.
Fund Account Manage National Sub-County Chairman NG-CDF
Accountant Committee
Name: Dr. Boaz Omondi Name: Lazaro Adhu Name: Bernard Omollo
Odeyo, PhD Werre

ICPAK M/No0:21306



UGUNJA Constituency

National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

X. Statement of Assets and Liabilities as At 30th June, 20223

Financial Assets

Cash And Cash Equivalents

Bank Balances (As Per the Cash Book)

12A 36,438,055

8.895,764

Cash Balances (Cash at Hand)

12B -

Total Cash and Cash Equivalents

36,438,055

8,895,764

Accounts Receivable

Outstanding Imprests

13 -

Total Financial Assets

36,438,055

8,895,764

rinancial Llabllltles

1 __'.“ I Fae

Accounts Payable (Deposits)

Retention

14A -

Gratuity

14B -

Total Financial Liabilities

36,438,055

8,895,764

Net Financial Assets

36,438,055

8,895,764

Represented By

=

Fund Balance B/Fwd

Dru—\- Yoar ﬁr'l it 'nnr'\f

Surplus/Deficit for The Year -

15_| | 8.895764

15,349,956

T
l_h 21 -

]
]

27 342 a9

(6,.454.192)

Net Financial Position

36,438,055

8,895,764

The accounti g policies and explanatory notes to these ﬁnancial statements form an integral

tatements wzafbva’\by NG CDFC on 21st May. 2024 and

VVLJ l)"—”)(——_.x
Chairman NG CDE

Committee

National S‘W“’
Accountant

Name:Dr. Boaz Omondi Name: Lazazo Adhu

Odeyo, PhD

Name: Bernard Omollo
Werre
ICPAK M/No0:21306
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UGUNJA Constituency

National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Receipts From Operating Activities

XI. Statement Of Cash Flows for The Year Ended 30th June

2023

Transfers From NGCDF Board

1 97.500.000 175,777,758
Other Receipts 3 -
Total Receipts 97,500,000 175,777,758
Payments
Compensation Of Employees 4 2,478,510 2,307,600
Committee Expenses 5 1,712,140 3,116,500
Use Of Goods and Services 6 6.721,580 7,971,236
Transfers To Other Government Units 7 18,043,289 76,182,407
Other Grants and Transfers 8 40.420.19C 92,654.207
| Crvercght (7 mmittee Alicwancer - o 10 G o0 B
. Other Paymentsﬂ A 11 -
Total Payments 69,375,709 182,231,950
Total Receipts Less Total Payments 28,124,291 (6,454,192)
Adjusted For:
Prior Year Adjustments 16 - -
Decrease/(Increase) In Accounts Receivable 17
Increase/(Decrease) In Accounts Payable 18 -
Net Cash Flow from Operating Activities 28,124,291 (6,454,192)
Cash flow From Investing Activities
| Proceeds Fram Sale of Acsets .
Acquisition Of Assets 9 (582,000) -
Net Cash Flows from Investing Activities (582,000) -
Net Increase In Cash And Cash Equivalent 27,542,291 (6,454,192)
Cash & (_Zash Equivalent At Start .Of The Year - A 15 8.895.794 15.349.956.
Cash & Cash. Equivalent At End Of The Year 12A 36,438,055 8,895,764

Pl

by R 'CDFC on 21st May, 2024 and signed by:

Name: Dr. Boaz Omondi Odgyo, PhD Name: Lazazo Adhu

ICPAK M/No:21306
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National SubC\mm)t/Accountant

Chairman NG-CDF Committee

Name: Bernard Omollo Werre




UGUNJA Constituency

National Government Constituencies Development

Fund (NGCDF)

Annual Report and Financial Statéments for The Yzcr Ended June 20, 2023

XI.Summary Statement of Appropriation for the Year Ended 30t June 2023

.,7“_“!._\;“-;(._1::'l'.‘-

**Funds pending approval are sums not yet appro ved by tre Soard for utilization and include approved allocations and/or AIA not yet allocate

projects.

1 C=at | d
| 2022-2023 | ODpening Previous | 20;_1 2023 | 30/06/2023
“| 3elance (C/Bk) Years'
Vand AlA Qutstanding
Receipts G disbursements
' Kshs - Kshs Kshs Kshs Kshs Kshs
Transfers From NGCDF Board 131,342,462 | - £,895.764 4,500,000 | 144738226 | 106,395764 | 38.342.462
Proceeds From Sale of Assets . - E T B
Other Receipts ; 3 ; 0
Totals 131,342,462 | = 6,895,764 4,500,000 14;‘..'.'38,226 106,395,764 38,342,462 73.4%
Payments B
Compensation Of Employees « 3,090,240 912,087 0 4,002,327 2,478,510 1,523,817 61.9%
Committee Expenses 1975232 |  3.394,030 0 5,369,262 1,712,140 3,657,122 31.9%
Use Of Goods and Services 6.755.348 | 1,083,332 0 7,638,680 6,721,580 1,117,100 85.7%
Transfers To Other Government Units || 59172028 | 2.539.029 3000000 | €:1711,057 | 18043289 | 46.667.768 | 27.9%
Other Grants and Transfers 57.036.190 |  385.286 1,500,000 58,021,476 | 40,420,190 18,501,286 | 68.6%
Acquisition Of Assets 0 582,000 0 £22,000 582,000 100.0%
Oversight Committee expenses . 1313424 | 0 113,424 1.313,424 0.0%
Other Payments 2,000,000 | * 0 2,000,000 2,000,000 0.0%
Funds Pending Approval** ____ - '
Totals [ 131,342,462 | €,895,764 4.500.000 | 144738226 | 69.957.709 | 74,780,517 | 48.3%
d for specific
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National Government Constituencies Development .“und (NGCDF)
Annual Report and Financial Statements for The ¥ >ar Ended June 30, 2023

Explanatory Notes.

(a) [Provide below a commentary on sfgnificant underuti! zation (below 90% of utilization) and .y overutilization (above 100%)]
i. Compensation Of Employees wa: elow 100% because not all the moriic : were released from the board to the constituency within the

financial year
it.  Committee Expenses was below 107 % because not all the monies were r¢ "2ased from the board to the constituency within the financial

year
Use Of Goods and Services was be'»w 100% because not ali the monies 1 »ore released from the board to the constituency within the

financial year
iv. Transfers To Other Government ..nits was below 100% becau,e not aif 3¢ monies were released from the board to the constituency

within the financial year
Other Grants ahd Transfers was te'ow 100% because not all the monies ivere released from the board to the constituency within the

i,

’ financial year
Reconciliation of:Summary »1*-‘&'-'-4-.-n:r--i~'-::?Sr‘ -'.-:-1:::;-»-'-":;;mn;;.‘r«»::-’i1 Statement of'Assetsiand Liabllities:: :
] Description - ‘ : ] Amount
Budget utilisation difference totals - 74.780.517
Less undisbursed funds receivable from the Board as at 30™ June 2023 o 38,342,462
’ P ' ; 36,438,055
Increase/(decrease) Accounts payable 3 N 0
(Decrease)/Increase Accounts ReceivablLe " - 0
Add/Less Prior Year Adjustments 0
Cash and CTh Equivalents at the end of the 30™ June 202~ ) 36,438,055
]

l. ' S N )
- L ;\

Nafiora[ -Caunty Accountant Chairman NG-CDF Committee

Name. lazazo Adhu ' Name: Bernard Omollo Werre
ICPAI" M/No0:21306
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XII.  Budget Execution by Sectors and Projects fcr the Year Ended 30" June 2023

"'t_._hn*{:::;a'-\ 3

1.0 Administration and Recurrent ' 1 ) Z’

1.1 Compensation of employees 3,090,240 | 912,087.00 - | 4,002,327 2,478,510 1,523,817
1.2 Committee allowances , 1,440,000 | 1,731,790.00 - ¢ 3,171,790 1,387,700 1,784,090
1.3 Use of goods and services 3,350,307 | 329,337.00 - | 3,679.644 3,200,244 479,400

Total | 7880547 | 2.973.214 : | 10,853,761 7,066,454 3,787,307
2.0 Monitoring and evaluation L _I

2.1 Capacity building 1,062,273 54,827 - _ 1,117,100 479,400 637,700

2.2 Committee allowances 535,232 1,662,240 2 L 2,197,472 324,440 1,873,032
2.3 Use of goods and services 2,342,768 I© 699,168.00 g .l ; . 3,041,936 3,041,936

Total 3940273 | 2416,235 : " 6,356,508 3,845,776 2,510,732
3.0 Emergency 4; rI_ |

3.1 Primary Schools ‘ : e .

3.11 Daho Primary School 1,500,000 - i 1,500,000 1,500,000

3.12 Sango Primary School 350000 | . t17 350,000 350,000

3.13 Suwinga Primary School 350,000 e . - : 350000 350,000

3.14 Nyamasare Primary School 1,500,000 - |t : ., 1,500,000 1,500,000

3.15 Raduodi Primary School 350000 | - : [ 350,000 350,000

316 Mayingo Primary School /| 350,000 G341 | 350,000 350,000

i
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3.2 Secondary schools ) ) ] ) __’ i i

3.3 Tertiary institutions g ) i i I

3.4 Security projects _‘ l_

3.4.1 Rangala Ass. Chiefs Office 350,000 . : 4 350,000 350,000

3.4.2 Bugi Police Post 350000 |~ 350,000 350,000

3.4.3 Mungao Assistant Chief Office | 350,000 ' | 350,000 350,000

3.4.4 Ligega Assistant Chiefs Office 350,000 _ : | 350,000 350,000

3.4.5 Kirind Police Post | 1136190 ] - | 1136.190 1,136,190

3.4.6 Ruwe Assistant Chief Office 350000 _ - | 350,000 350,000

g:c%zeGot Osimbo Assistant Chiefs 350.000 —: _ ) Bl 350.000 350.000

3.5 Unutilised - [ 101,286 - ' 101,286 - 101,286
Total 7636190 | 101,286 r 7,737,476 7,636,190 101,286
4.0 Bursary and Social Security ! |_.

4.1 Secondary Schools | 22,000,000 | : 22,000,000 22,000,000

4.2 Tertiary Institutions 9,000,000 284,000.00 - 9,284,000 9,284,000 -

4.3 Social Security - 1 Tl -

4.4 Special Needs 2,000,000 J _ { 2000000 - 2,000,000
Total 33,000,000 | 284,000 : | 33,284,000 31,284,000 2,000,000
5.0 Sports !

5.1 Constituency Tonourment | 2,500,000 : | 2.500.000 : 2,500,000
Total 2,500,000 | - | 2,500,000 2,500,000
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6.0 Environment ;
6.1 Masamra Primary School 100,000 100,000 100,000
6.2 Mbosie Primary School 100,000 | 100,000 100,000
6.3 Umina Primary School 100,000 " |- 100,000 100,000
6.4 Nyamasare Primary School 100,000 . s l~ 100,000 100,000
6.5 Luoka Primary School 100.000 I 100,000 100.000
6.6 Ywaya Primary School 100,000 [ 100,000 100,000
6.7 Orao Primary School 100,000 5 [— 100,000 100,000
6.8 Lwanda Primary School 100,000 | | 100,000 100,000
6.9 Mayingo Primary School 100,000 : - ; 100,000 100,000
6.10 Simerro Primary School 100000 | : 100,000 100,000
Total 1,000,000 - \ 1,000,000 1,000,000
7.0 Primary Schools Projects A
(List all the Projects) : 13
7.1 St. Paskalia Naya Primary School 2,400,000 ' F : 2,400,000 2,400,000
7.2 Rambula Special School 2,400,000 . 2,400,000 2,400,000
7.3 Sikalame Primary School 2.000.000 1 2,000,000 2,000,000
7.4 Ulawe Primary School 2.500.000 ' | 2,500,000 2,500,000
7.5 Uref Primary School 1.231,428 S 231428 1,231,428
7.6 Ukalama Primary School 2,400,000 A r 2,400,000 2,400,000
7.7 Ruwe Primary School 1,200,000 l_ L L 1,200,000 1,200,000
7.8 Got Osimbo Primary School - ol 150 - 150 150

}
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i1d o
age

7.9 Lwanda Primary School - 138,879 - _ 138,879 138,879 -
Total | 14,131,428 ; 139,029 - | 14,270,457 138,879 14,131,578
8.0 Secondary Schools Projects I )

(List all the Projects) L

8.1 Dr. Ida Odinga Secondary School, - :

Asango 540,600 d - 540,600 540,600 -

8.2 Dr. Ida Odinga Secondary .

School Asango 3.000,000 | 3,000,000 1,363,810 1,636,190
8.3 Dr. Ida Odinga Secondary

School Asango 4,000,000 4,000,000 4,000,000

8.4 Dr. Ida Odinga Secondary ' “ 4

School 2,000,000 2,000,000 2,000,000

8.5 Ambira Secondary School 9,000,000 9,000,000 0 9,000,000
8.6 St. Edwards Masamra Secondary’ :

School 3,500,000 _: 0.00 3,500,000 0 3,500,000
8.7 Ukalama Secondary School | (600,000) (600,000) (600,000)
8.8 Dr. Ida Odinga Secondary 3,000,000

School Asango 2,440,000 - 5,440,000 5,440,000

8.9 Dr. Ida Odinga Secondary " -

School Asango e 560,000 560,000 560,000

Total 22,040,600 | %400.000 3,000,000 | 27,440,600 13,904,410 13,536,190
9.0 Tertiary institutions Projects

(List all the Projects) .

9.1 Ugunja Technical and Vocational '

Training College 4000000 - 00000 4,000,000

9.2 Ugunja Technical and

Vocational Training College ., 9,000,000 ’ 3 - - = #029,909 H00,000
9.3 Ugunja Kenya Medical Training 10,000,000 l - T 10,000,000 % 10,000,000
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el e B

)

Budget utilization' |
differen

College ; - |

Total 23,000000 | . : | 23,000,000 | 4,000,000 19,000,000

10.0 Security Projects ] E__

10.1 Yiro East Assistant Chiefs 1,900,000.00 | i " l 1,900,000 i 1.900.000

g)f.f2ic:sango East Assistant Chiefs ' 3.000.000 j‘ . - —_;:-» 3.000.000 - 3.000.000

10.3 Umala Assistant Chiefs Office 3,000,000 | - ) | 3,000,000 } 3,000,000

10,4 Uhuyi Assistant Chiefs Office 9 _3.000000 _|' - - | 3.000.000 : 3,000,000

10.5 Umina Police Post 2,000,000 - : '\ 2,000,000 . 2,000,000

10.6 Rambula Police Post - 1,500,000 | 1.500,000 1,500,000 -

Total 12,900,000 | - 1,500,000 | 14,400,000 1,500,000 12,900,000

11.0 Acquisition of assets ' na 1

11.1 Photocopier - 485,000 - - 485,000 485,000 -

11.2 Lawn Mower : : 97,000 . 97,000 97,000 .

Total - |- 582,000 T 582,000 582,000 -

12.0 Constituency Oversight 7 X

Committee ¥ -

12.1 Committee Allowances 648,000 | - |© 648,000 - 648,000

12.2 Use of Goods and Services || 200,000 {7 - . | 200,000 200,000

12.2 Capacity Building 465,424 . - - 465,424 . 465,424
Total | 1,313,424 ; | 1,313,424 . 1,313,424

13.0 Others ' ,:

10
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At &

13.1 Stategic Plan 2,000,000 0.00 i~ 2,000,000.00 0 2,000,000.00

13.2 Innovation Hub - a & - -

Total 2,000,000 - - 2,000,000 - 2,000,000
. B -

Funds pending approval** 1. K

Total 131,342,462 L 8,895,764 4,500,000 144,738,226 69,957,709 74,780,517

(NB: This statement is a disclosure statement indicating the utilisation in the same iormat as the entity’s budgets which are programme

based. Ensure that this document is completed to enable consolidation by the National Treasury

11
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XIv.Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are

set out below:

1.  Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting

has been supplemented with accounting for; a) receivables that include imprests and salary
~ advancss and b) navables that include deposits (graiui v and retentic.as).
The financial statements comply with and conform to the form of presentation prescribed by

the PSASB. The accounting policies adopted have been consistently applied to all the years

presented.
2. Reporting Entity
“The.fips—oial statemonts arcfontha SIGLDREIC N A Lonctitua

2 ~ . "
et kA firemsinl cbal e A e
sobadaliite. 10 UG e e FRAO 48[ - Ta .!‘--_ RNnanClas -,-uith\-l-t-'

encompass the reportihg entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

- - -

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4.  Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all

the years presented.

a) Recognition of Receipts

12
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The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.

13
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Significant Accounting Policies continued

Transfers from the National Government Constituency Development Fund (NG-CDF)

Transfers from the NG-CDF to the constituency are recognized when cash is received in

the Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts

“These include Appropriation-in-Aid and relates to recaipts such as proceeds from saie of-
tender documents, rent receipts, interest earned on bank balances, hire of

Plant/Equipment/Facilities, Unutilized funds from PMCs among others.

Unutilized Funds from PMCs,

All unutilized funds of the Project Management Committee (PMC) are returned to the
constituency account. Unnitilized funds from PMCs are recognised as other receipts upon

. refuyrn to the constituency account.

External Assistance

External assistance refers to grants and lpans received from local, multilateral and

bilateral development partners. In the year under review there was no external

assistance received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has

actually been paid out by the entity.

—— - e e
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Significant Accounting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in

the period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services

are paid for. Such expenses, if not paid during the period where goods/services are

consumed, shall be disclosed as pending bills.

~cauistiion un Fixed Asseu

The payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these items are treated as
payments and receipts items respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the fair value of the asset can be reliably

established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summarv provided for

purposes of consolidation. This summary 15 disclosed as an annexure io the financial

statements.

5. In-kind contributions

- -
- . - -

In-kind contributions are donations that are made to the constituency in the form of actual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the constituency includes such value in the statement

of receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.
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Significant Accounting Policies continued

6. Cash and Cash Equivalent.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at various commercial banks at the end of

the financial year.

Significant Accounting Policies continued

- 7. Accounts Rew-ivabie 80 .. NP s

For the purposes of these financiai statements, imprests and advances to authorised public
officers and/or institutions which were riot surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or

AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables

are disclosed in the financial statements.

3. ALOuils Fayaie ' SEIEE SRS

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf
of third parties have been recognized on an accrual basis (as accounts payables). This is in
recognition of the government practice of retaining a portion of contracted services and works
pending fulfilment of obligations b.y the cofitractor and to hold deposits on behalf of third
parties. Gratuity earned on monthly is held on behalf of the employee and later paid at the end
of the contract period. This is an enhancement to the cash accounting policy adopted by
National Government Constituencies Development Fund as prescribed by PSASB. Other

liabilities including pending bills are disclosed in the financial statements.

16
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Significant Accounting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period. they are recorded as ‘memorandum’ or ‘off-balance’ items to
provide a sense of the overall net cash position of the entity at the end of the financial year.
When the pending bills are finally settled, such payments are included in the Statement of

Receipts and Payments in the year in which the payments are made.

10. Unutilized Fund

c

wnutilized funas consisi of bank balances in the constituency account and funds not yet
disbursed by the Board to the constituency at the end of the financial year. These balances are
available for use in the subsequent financial year to fund projects approved in the respective

prior financial years consistent with sec 6(2) and sec 7(2) of NGCDF Act. 2015

11.  Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which
i accounted for on an accrual basis), the same accounts clacsification basis. and for the same -
period as the financial siatements. The originai budget was approved by Pariiament on 15t JL;ne
2022 for the period 1 July 2022 to 30" June 2022 as required by law. Included in the

adjustments are Cash book opening balance, AIA generated during the year and constituency

allocations not yet disbursed at the beginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.
12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

1}
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Significant Accounting Policies Continued
13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30" June 2023.

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest

prior period presented, restating the opening balances of assets, liabilities and net assets/equity

" - i - :
for *ne carliest prior period nrecented, ' 3

During the year, errors that have been corrected are disclosed under note 14 explaining the

nature and amounts.

15. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

18
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XV.Notes to the Financial Statements

1) Transfers from NGCDF Board

1 2n99 9993
2022-2025

1
NS DAL
i = il

( OF Kshs _
AIE NO. A888541 4,500,000.00
AIE NO. B185284 7.000.000.00
AIE NO. B185807 15.000.000.00
AIE NO. B206211 5.000,000.00
AIE NO. B205628 12,000,000.00
AIE NO. B185435 6.000,000.00
AIE NO. B205924 12,000,000.00
"AILND. B207704 ~__Ta00000000ct
| AIENO. B207941 - | | 16,060,000.00 | ‘
AIE NO. B 105404 33,000,000
AIE NO. B 105404 34,000,000
" AIE NO. B 105619 34,000,000
AIE NO. B 128728 12.000.000
AIE NO. B 163890 26,000,000
AIE NO. B 154234 26.588.879
AIE NO. B 888512 10.188.879
TOTAL 97.500,000.00 | 175,777,758

2) Proceeds From Sale of Assets

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport -
Equipment

Receipts from sale of office and general equipment - -
Receipts from the Sale Plant Machinery and Equipment - -
Others (specify) -
Total -

19
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3) Other Receipts

Interest Received

Rents - =

Receipts from sale of tender documents . §
Hire of plant/equipment/facilities - -
Other Receipts Not Classified Elsewhere - -
Total i -

20
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Notes To the Financial Statements (Continued)

4) Compensation of Employees

NG-CDFC Basic staff salaries 1,934,850 2,286,000

Personal allowances paid as part of salary

House Allowance 342.000 -

Transport Allowance - -

Leave allowance - -

Gratuity to contractual employees 150,660

Employer Contributions Compulsory national social security

schemes - . °LM0__ | | 21.600

fotal” . ™= "} .. o@Elt o - T - lra47e510 | 2,307%600
5) Committee Expenses

EY

Sitting allowance 1.387.700 | 2,464,500
Other committee expenses 324,440 652,000
Total | B ] 1712142 | 3116500 |

vl
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6) Use of Goods and services

51,785

69,805

Utilities, supplies and services
Communication, supplies and services 40,000 73,080
Domestic travel and subsistence 108,800 168,800
Printing, advertising and information supplies & services - -
Rentals of produced assets . ,
Training expenses 479,400 LESS.005
Hospitality supplies and services 2,071,635 1,397,090
Insurance costs ‘ -

| Specialized matarials and servicer Tt Lt AR 1 A P
Office and generai supplies and secvices 71,570,113 1,598,040
Fuel, oil & lubricants 1,700,000 1,600,000
Other operating expenses 370,254 643,100
z;:it‘:i)r;fertaintenance — vehicles and other transport 265.093 462.266
Routine maintenance — other assets 64,500 104,000
Total 6,721,580 1,971,236

22
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Notes to the Financial Statements (Continued)
7) Transfer to Other Government Units

Description

Tnsfers To Prima Schls (See teLis)

138,879

18,361,121

Transfers To Secondary Schools (See Attached List) 13,904,410 39,821,286
Transfers To Tertiary Institutions (See Attached List) 4,000,000 18,000,000
Total 18,043,289 76,182,407

8) Other Grants and Other transfers

Bursary — secondary schools (see attached list) 22.000.000 44,224,000
Bursary — tertiary institutions (see attached list) 9,284,000 20,038,000
Bursary — special schools (see attached list) 3 4,200,000
Mock & CAT (see attached list) - -
Social Security programmes (NHIF) =
Security projects (see attached list) 1,500,000 12,500,000
Sports projects (see attached list) - 4,500,000
Environment projects (see attached list) - -
Emergency projects (see attached list) 7,636,190 | 7.192.207 |
| ~oads projects (see aitachieu iisyy - e 3
Total 40,420,190 92,654,207
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Notes To the Financial Statements (Continued)

Acg uisiton Of Assts

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional
Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

485,000

Purchase of Specialized Plant, Equipment and:Ma~hinery

equipment

1 Rehabilitation and renovation of plant, machinery and -

97.000

Acquisition of Land

Acquisition Intangible Assets

Total

582,000

10)  Oversight Committee Expenses

Corimitive allowsnree

Committee expenses

Total

1) Other Payments -

Strategic plan

ICT Hub

24
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' 12)  Cash Book Bank Balance

12A: Bank Accounts (Cash Book Bank Balance)

Equity Bank Siaya Branch ,A/C no. 0970261942309 ,
(main account)

36,438,055

8,895,764

Name of Bank, account No. ( Deposits account)

Total

36,438,055

8,895,764

12 B: Cash on Hand

Location 1

{Llocation2

g B N

| Locauon 3

Other Locations (kpe&iﬁ/)

Total

13) Outstanding Imprests

25
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Notes to the Financial Statement Continued
14) A Retention

Retention as at 1 July (A)

Retention held during the year (B) - -

Retention paid during the Year (C) -

Closing Retention as at 30" June D= A+B-C -
14b. Gratuity

'.|'C;E_é1tuit{,i as at I July (A) - 3 e R x ‘ B Rl Zht i e
Gratuity held during the year (B) - -

Gratuity paid during the Year (C) - :
Closing Gratuity as at 30" June D= A+B-C - -

15) Fund Balance B/F

8.895.764

15,349,956
Cash in hand , - | ' - ' _ -

Bank accounts

.

Imprest = =

8,895,764 15,349,956
Total

Less
Payables: - Reténtion - -
Payables - Gratuity - -
Fund Balance Brought Forward = -

26
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16) Prior Year Adjustments

Bank account Balances - - .

Cash in hand - -
Accounts Payables - -
Receivables - - -
Others (specify) - - -
| Total o = a

** The 5$’uﬁed balances are not carried down on the face oi the financial statement.
(Entity to provide disclosure on the adjusted amounts)

17) Changes In Accounts Receivable — Outstanding Imprests

A

Outstandin lmpest as at 1 July (A) R - -
Imprest issued during the year (B) - -
Imprest surrendered during the Year (C) ‘ - -

——— — e e ————— e e e GRS -

Cniiig accoulits i accounn receivables U= m+-8-C - 8 o
Net changes in accounts Receivables D - A - -

18)  Changes In Accounts Payable — Deposits and Retentions

- -
- - - - - - -

Deposit and Retentions as at 1¢ July (A) - -
Deposit and Retentions held during the year (B) - -
Deposit and Retentions paid during the Year (C) - -
closing account payables D= A+B-C - -
Net changes in accounts payables D-A - -
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Notes To the Financial Statements (Continued)
19)  Other Important Disclosures
19.1: Pending Accounts Payable (See Annex 1)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

Total

19.2: Pending Staff Payables (See Annex 2)

NGCDFC Staff

Others (specity)

Total

19.3: Unutilized Fund (See Annex 3)

-1.593-817"

912,087 -

; tf'r)u\.pé:_s_a‘!ion of employees — :_ ;“___'_._ ;525817 | - 912,087~
‘Committee expense o 4305022 | -
Use of goods and services 1,782,524 5,059,362
Amounts due to other Government entities (see attached
list) 46,667,768 5,539,029
Amounts due to other grants and other trangfers (see -« 18,501,286 | .
attached list) 1,885,286
Acquisition of assets -
Other Payments (strategic plan) 2,000,000 -
Funds pending approval =
Total 74,780,517 13,395,764
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19.4: PMC account balances (See Annex 5)

DSNS

M cn alanc (se atlist) e o 325,620
Total 11,659,367 22,325,620
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XVI. Annexes

Annexes: 1 Analysis of Pending Actounts Payable -

LOImr -|'.!;1]‘-'-

Construction of buildings . 43
. T T
2. _ ] B
3 ) i
Sub-Total ' : :
Construction of civil works | |
4, 1 1 '-}— a
>
6. _ 1
Sub-Total L ’
Supply of goods . 3
7 ‘ s
8. )

9. . , o
Sub-Total '-
Supply of services | & _
10. , 3
Sub-Total etk
Grand Total i -
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Annex 2 - Analysis of Pending Staff Payables

 NG-CDFC Staff o |

1. | o
3, .
Sub-Total ' i
Grand Total .
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Annex 3 — Unutilized Fund

'-_['i‘{y}bj;E;lﬂ‘fhjw:;-?itlst—' {

” T

| =0utstanding
, 3

Comment:

Implementations in progress

Compensation of employees % 1,523,817 __ll 912,087
i } Implementations in progress
Use of goods & services . 2 6,087,64€ 5,059,362
Amounts due to other Government entities 46,667,768 k 5,539,029
Primary Schools
1. St. Paskalia Naya Primary School ’ Construttion of two classrooms 2,400,000 Board not yet disburse the funds
2. Rambula Special School Construct.on of two classrooms | 2,400,000 | Board not yet disburse the funds
32, Sikalame Primary School Fencing w;fne school 2.000.000 ' Board not yet disburse the funds
compounc N

; 2 — -
4. Ulawrs PAmaRy schicol ggzsktruchcn of administration 2,500,000 | Board not yet disburse the funds
5. Uref Primary School Renovat:_:;a.rr'.s of three classrooms 1,231,428 . Board not yet disburse the funds
6. Ukalama Primary School Construction of two classrooms | 2 400,000 11 Board not yet disburse the funds

: . :
7. Ruwe Primary School Construci on of one classroom 1,200,000 J Board not yet disburse the funds
8. Got Osimbo Primary School Construé;jprm of one classrooms 150 £ 150 Board not yet disburse the funds
y l 138, . -

gilianda Pefmany ool ) Construc‘tgl)1 of two classrooms 38,879 Project complete and in use
Secondary Schools
1. Dr. Ida Odinga Secondary School Asango Construction of staff House 1,636,190 - Board not yet disburse the funds

. Construciipn of twin 9.000.009. Board not yet disburse the funds
2 Ambira Secondary School Laboratoiy it

s £ L s e . .,' .

3. St. Edwards Masamra Secondary School Ef;r;iﬂ;.:gn of administration 3,500,000 Board not yet disburse the funds
4. Ukalama Secondary School Finishinéjﬁf two Classrooms (600,000) | (600,000) Funds re-allocated from mocks

'
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& 7
comments

FL
s 4T\ Uel-c02 :
5. Dr. Ida Odinga Secondary School Asango Ei?cr:::l.m >0 of dining hall and 5.440.000 Project complete and in use
6.Dr. Ida Odinga Secondary School Asango Purchasing,_ of Beds -I 560,000 Project complete and in use
Tertiary Institutions ‘
EOL[E;ZE Technical and Vocational Training Purchasing cf College Bus 9.000.000 ‘ Board not yet disburse the funds
. Construct sr of Skill lab and 10.000.000 Board not yet disburse the funds
2. Ugunja Kenya Medical Training College Equiping T q
Amounts due to other grants and other 18,501,286 | 1,885,286
transfers ' i IR
S To cater fcr unforeseen 101,286 285,407 Board not yet disburse the funds
ency occurrences -
Bursary and social security T
{Bursary Spedial schools ::zg'lye?;. .: -B‘tt,s!rsary for the 2.000.000 Board not yet disburse the funds
2.Bursary Tertiary Institutions ) 9,879
sports :
Constituency Tonourments %a)[]rx:ra‘li';l:-.Sconsmuency 2.500.000 i . Board not yet disburse the funds
Environment _ '
_ Purchasing ¢ f 5,000 tanks and R Board not yet disburse the funds
1. Masamra Primary School installation plus gutters 100,000 l
e ' Purchasing of 5,000 tanks and 1 Board not yet disburse the funds
2. Mbosie Primary School installation plus gutters 100,000 |
. . Purchasirz of 5,000 tanks and Board not yet disburse the funds
3. Umina Primary School . installatic:s plus gutters 100,000 |
; Purchasin ¢ ¢f 5,000 tanks and Board not yet disburse the funds
4, Nyamasare Primary School installation slus gutters 100,000 |
5. Luoka Primary School Purchasing of 5,000 tanks and 100.000 Board not yet disburse the funds
installation plus gutters ' 1
. Purchasing of 5,000 tanks and Board not yet disburse the funds
6. Ywaya Primary School . installatio ) plus gutters 100,000 I
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7. Orao Primary School

i

Ll % : |
Briefd] s;*"..u.x!a Description
¢ ;

Purchasing-of 5,000 tanks and
installaticn 2lus gutters

100,000 |

Comments

| Board not yet disburse the funds

8. Lwanda Primary School

Purchasn; of 5,000 tanks and
installatior lus gutters

100,000

Board not yet disburse the funds

9. Mayingo Primary School

Purchasing of 5,000 tanks and
installation plus gutters

100,000

Board not yet disburse the funds

10. Simerro Primary School

Purchasing >f 5,000 tanks and

100,000

Board not yet disburse the funds

Security Projects

installation g lus gutters

1. Yiro East Assistant Chiefs

Renovaticns of the ass. chiefs

1,900,000 |

Board not yet disburse the funds

' offices
2. Asango East Assistant Chiefs Office g;:ﬁr;s;sructlor. of the ass. Chiefs 3,000,000 Board not yet disburse the funds
Construc'i .n of the ass. Chiefs ' Board not yet disburse the funds
3. Umala Assistant Chiefs Office offices 3,000,000 )
Board not yet disburse the funds

Constructiga of the ass. Chiefs

4. Uhuyi Assistant Chiefs Office offices ) 3,000,000
5. Umina Police Post Eglzsl::cc:;: of Armory and 2 2.000.000. | Board not yet disburse the funds
6.Rambula Police Post Constryction of police post - 1,500,000 Project complete and in use
Acquisition of assets T '
Others (strategic plan) Preparat&i-;—of the strategic plan 2.000.000_;'7 : Board not yet disburse the funds
Funds pending approval __” . i

? 74,780,517 13,395,764

Grand Total
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Annex 5 -PMC Bank Balances As At 30* June 2023

1118026098

LWANDA PIMARY SCHOOL KCB Ugunja 6,897
SIGOMERE PRIMARY SCHOOL KCB Ugunja 1170€44015 185,062
LUKONGO LUDUHA PRIMARY SCHOOL KCB Ugunja 1110728271 131,505
GOT OSIMBO PRIMARY SCHOQOL KCB Ugunja 1207132839 502,654
ULHOWE PRIMARY SCHOOL KCB Ugunja 1138433179 58,837
ULUTHE PRIMARY KCB Ugunja 1111.254007 142,465
SANGO PRIMARY SCHOOL KCB Ugunja 1110356919 137,270 25,331
MURUMBA YIRO PRIMARY SCHOOL | KCB Ugunja 1133471285 93,785
SIMENYA PRIMARY SCHOOL i KCB Ugunja 1131883772 2,017
GOT OSIMBO GIRLS SEC SCHOOL | KCB Ugunja 1125338725 173,745
NYASANDA COMMUNITY HIGH SCHOOL KCB Ugunja 1286989787 1,295
DR. IDDA ODINGA GIRLS SEC. SCHOOL ASANi;.-O KCB Ugunja 1261405631 10,862,452 2,486,695
NGUNYA SECONDARY SCHOOL i KCB Ugunja 1138622982 1,418,493
ULUTHE SEC. SCHOOL ' : KCB Ugunja 1165545895 211
TINGARE SEC. SCHOOL ‘ KCB Ugunja 1125338512 1,159
MOI! ULOMA SEC. SCHOOL KCB Ugunja 11725164 200,661
UGUNJA NYS . KCB Ugunja 1277515840 127,829
UGUNJA TTI KCB Ugunja 1234555808 317,582 221,178
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igee

UCGUNJA KMTC

T 5 7
| it 7

f

KCB Ugunja

1265057285

14,872,131

NINGA PRIMARY SCHOOL KCB Ugunja 1182450232 115,619
SLJIMBO PRIMARY SCHOOL | KCB Ugunja 118", 553936 122,635
SIRANDUMB PRIMARY SCHOOL KCB Ugunja 1107713320 85.786
ST. PATRICK UGANA PRIMARY, SCHOOL KCB Ugunja 1111471991 59,277
NGOP MISENGNI PRIMARY SCHOOL KCB Ugunja 1117093093 241,289
ULUMBA PRIMARY SCHOOL KCB Ugunja | 12.234
WANG' OTONG PRIMARY SCHOOL | KCB Ugunja 1139251546 55,882
ST. AUGUSTINE OGEDA SECONDARY SCHOO: | KCB Ugunja 1133642608 31,827
EQUATOR SPECIAL SCHOOL KCB Ugunja 1134574711 33.924
UGUNJA CONSTITUENCY SPORTS TOURNANMENT | KCB Ugunja 1163714320 265.599
UGUNJA SUB COUNTY ARMOURY KCB Ugunja 1285923944 57.048
. FAULU
BANK-UGUNJA
LIGEGA ASSISTANT CHIEF'S OFFICE BRANCH | 1012252138 32,554 129,760
FAULU
- BANK-UGUNJA | .
MADUNGU ASSISTANT CHIEF'S OFFICE BRANCH | 101352041 128,161
FAULU
BANK-UGUNJA| v -
RUWE ASSISTANT CHIEF'S OFFICE BRANCH | 1012852017 10537 109,877
FAULU .
BANK-UGUNJA | 1017851975 70,503 71,835

RANGALA ASSISTANT CHIEF'S OFFICE

L]
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Bank

ankiBalance

; BRANCH
a2 FAULU B
' BANK-UGUNJA
BUGI POLICE POST i BRANCH | 1012%52618 1,972 150,975
FAULU ‘
BANK-UGUNJA -
UGUNJA POLICE STATION B BRANCH | 1012351959 972
] FAULU
BANK-UGUNJA
SIDINDI POLICE STATION BRANCH | 101255948 972
DAHO PRIMARY SCHOOL KCB Ugunja 1110828403 30,344
MUNGAO ASSISTANT CHIEF OFFICE KCB Ugunja 12€1858514 6,552
SUWINGA PRIMARY SCHOOL KCB Ugunja 1170644112 2,102
NYAMASARE PRIMARY SCHOOL - KCB Ugunja 111761161 1,078
RADUODI PRIMARY SCHOOL KCB Ugunja 11082288712 1,158
_‘ FAULU k.
z BANK-UCGUNJA :
KIRIND POLICE POST ) BRANCH | 10144456293
MAYINGO PRIMARY SCHOOL % KCB Ugunja 1267658662 14,956
. A S
GOT OSIMBO ASSISTANT CHIEFS KCB Ugunja 1257719122 45,603
FAULU By
' § BANK-UGUNUA .
RAMBULA POLICE POST BRANCH | 1013529498 75,586
i
Toml 11,659,367 | 22,325,622
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Annex 6: Progress On Follow Up of Auditor Rec ymmendations

The following is the summary of issues raised by t:.2 external auditor, and managernent comments that were provided to the
ress made on the res ‘

auditor and subsequent

pro

o ut

= b ey

1 'Auditor.

-

Understated Cash and ““nsh
Equivalent Balances-Stz € cheques

The statement financial :osition as at
30 june, 2020 reflect C~sh and Cash
Equivalents balance of Fshs.752, 889
Disclosed in note 10 to :he financial
statements. The balance excludes
stale cheques amountir .0 286,017
which has not been r.1 .rsed into the
cash book as at the tirr . »f audit
during the month of Fet ruary, 2020.
The management did n» provide
any explanation why t=2 same had
not been written back ' » the

cash book as required.

Further the managemer t failed to
carry out board of surv:y for the
assets of the funds. Cor . 23uently, the
accuracy of the cash zn:: cash
equivalents balance of ksh. 752,889
as at*30 june, 2020 co : d not be
confirmed. '

ion of the issues.

” 7
f L)

‘;“-;’4-';;4'!:‘1'- J;i comm
1 dEITIE k!

The stale cheques were as a
result of VAT Cheques, PAYE
Cheques and Staff Guaiuity
cheques which have curzntly
been paid. Al NG-CDF cperates
under vote 4 and as a ¢ 2sult all
the funds allocated to projects
remains allocated until the
expenditures are incurred.
According to section 6(2) of the
NG-CDF Act 2015 Am. - ied
2016 Says Once funds ave
allocated for a particula - project,
they shall remain alloc : ;ed for
that project and may only be
re-allocated for any ot-er
purpose during the fin. 1 ial year
with the approval or th: Board.
The list of assets was availed to
the audit team during &bdit and
they were verified.

Attached is bank reconciiiation
statement for your refe-ence

Resolved

othe.r Matter

Budgetary control anc. >erformance
The summary stateme~.: of
appropriation: recurrey and
development combinec reflect final
receipts budget and ac 2l on

The underspending v 15 3s a
result of delay in the
disbursement of funds t cm the
NG-CDF Board to the
constituency and therefore the

Resolved
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comparable basis of Ksh.
194,129,029 and Kshs. .+ 44,753,305
respectively resulting to
underfunding of kshs. ¢¢,375,724 or
36% of the budget. Simi'arly, the
statement reflects final »¢penditure
budget and actual or: cmiparable
basis of kshs. 194, 129,029 and
124,000,416 respective' resulting to
under expenditure of K:lis.
70,128,613 or 36% of i7 ¢ budget.
Based on approved esti:.iates,
underfunding and expenditures
affected the planned activities and
may have impacted negz'ively on
the service delivery to tinz public .

L]

management has no cc rtrol
over the under expendittre since
they only spends funds'vhich
have been disbursec '« the
constituency

othe.r Matter

Project Implementaticn ! tatus

A review of the project
implimentation status revealed that
the fund was to tmplem nt a total of
Ugunja NG-CDF was to ‘mplement a
total of fifty seven (57 nrojects
during the year ended “9 june, 2020
with a budget of Ksh.94,319,400.
Further analysis indicates that eleven
(11) projects valued Ksn* 20,864,388
we're ongoing: and forty five (45)
projects valued Kshs.71 ;455.012
were completed and or:¢.(1) project
valued at Kshs.7,000,030 was not
yet started. !

The non-completion of projects
implies that the residen; of the
constituency did not re<zive the
expected benefits due = 1 one

We want to confirm tha' eleven
(11) projects valued Kst.5.20,
864,388 we're ongoiiyg at the
time audit because the funding
was received after the end of the
financial year and currerty the
progress is okay and a nu-nber of
them are at the finish’iz stages.
We want to confirm that forty
five (45) projects valued lishs.71,
455.012 were comple"—t‘ and
the
Management is pleaspu w:th
audit remark. ‘
We want to confirm that.cne (1)
project vaiued at Kshs,7;
000,000 which had nct yet
started had been re-allgcated to
NYS towards purchasing of 5

!

Resolved
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construction of administration police
service at Umina. Howewer only two
bidders responded to t} 2 ouotation
and based on the scorir 7 matrix for
the technical evaluation, Hone of the
two firms meet the required
minimum points. The evaluation
committee awarded the t2nder to
one of the bidders who was also the
highest evaluated bidde:.
Consetuently, the manz; 2ment is in
breach of the law

1

confirm that we had a .)\al of 3
bidders and not 2 bidder:
bidding for the works which was
being implemented by hz"
project management coTmittee
And the function of NG-CDF
committee was to capacity build
Project Management-corimittee
After perusal of docu:rients in
the project file we wouldwant
to confirm that project +
management committes
followed the well laid cc wn
procedures in the award of
tender to the M/S Simwot
Construction Company. The
project management committee
awarded M/S Simwot
Construction Company pecause
the company was the lotest
evaluated bidder and rat the
highest quote as perceived by
the audit team.

ssesassss s saFwagesssans

Name: Dr. Boaz

-------------
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