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Likoni Constiluency
National Government Constituencies Development l-und (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30' 2023

1. Acronyms and Glossary of Terms

NGCDF-National Govcrrrrrtort Collstituency I)cveloprrtelrt I'und
PfM-Public firrarrcc Managctrtcnt
IPSAS-lntclnational Public Sector Accountirrg Stalrdards.

PMC- t'rojcct Managc nrc nt Conlrllittcc

BOD l]oard of l)ircctors
BOQ Uill of Quantities
CEO Chief I:xccutivc Olficer
COC Constitucncy Oversight Committce
CSR Corporatc Social I{csponsibility
l)CC Dcputy County Commissioncr
FAM Irund Account Managcr
FBO Faith Based Organization
FY ["inancial Year
HQ Hcadquarters
ICT Intbrmation and Communication'l'echnology
M&E Monitoring and Iivaluation
MDA Ministncs, I)cpartments and Agencies
MIS Manage ment In[ormation Systcm
MTP Medium 'l'erm Plan
NGCDF National (iovcrnment Constituencics Dcvelopment Irund

NGCDFC National Government Constituency l)cvelopmcnt Irund Committec
NASC National Assernbly Sclect Committce on NG-CDIr
NGO Non-Govcrnmcntal Organization
OAG Officc of Auditor Gencral
PAS Performancc Appraisal System
PC Pcrformancc Contract
l'FMA Public ['inance Management Act
PESTEL Political, Ilconomic, Social, 'l'cchnological, Irnvironmcnlal and Legal
PMC Projects Managemcnt Committcc
PLWD Person with Disability
QMS Quality Management System

RC Rcgional Coordinator
SDG Suslainable Developmcnt Goals
SCA Sub County Accountanl
SCIA Sub County Intemal Auditor
SDE Sub-county Director of ljducation
SCSCMO Sustainable Development Goals

SDG Sustainable Developmcnt Coals
SP Strategic Plan

SWOT Strengths, Wcaknesses, Opportunities and '['hrcats
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Likoni Constituency
National Government Conslituencies Development Fund (NGCDF)
Annual Report and Financial Slatemenls for The Yesr Ended June 30,2023

2. trGy Constifuency Information and ManaScment

(a) Background information

The National Governnrent Constituencies Devcloplllcilt fund (NG-Ct)f) lbrntcrly Cottstitucncics

t)cvclopnrcnt fund (CI)f), is cstablished under the NG-Ct)f Acl 2015 as antcndcd in 2O22;l'he Acl

is a successor to the Constituencies Developnrent ['und (CDF) Act of 2003 which initiatcd thc funtl

and its subsequent amendments/ reviews of 2007 and 2013. At cabinet lcvcl, NG-Ct)f is

represented by the Cabitret Secretary for the Treasury, who is responsible for the gcncral policy and

stlategic di|ection of thc fund.

Mandate

l'he nrandate of the fund as derived frour sec (3) of NG-CDF Act, 20'I5 is to:

a) Recogrrize the constrtuency as a platfornr for identification, perfornlancc and irrrplortcntatiorr of

natiorral Sovernlncrlt functions;

b) facilitate thc perfornrancc and irnplcnrcntation of naliorral Sovcrnnlcnt functions in all parts oi

the Rcpublic pursuant to Articlc 6(3) of thc Collstitutiol.l;

c) Provide for the participation of thc people irr the detcrmination and intplcnrcrrtation ol

identificd national tovernnrent developnrerrt projccts at thc colrstituerrcy lcvel purstlant to

erticlc 10(2) (a) of the Constitutiorlt

d) Prorrrote thc natiollal valucs of hurtarr dignity, cquity, social justicc, inclusivctrcss, ctluality.

hunran rights, non -discrinrinatiorr arrd protection of thc ntalg,inalizcd put'suant to Articlc IO (2)

(b) of thc Constitutron;

e) Providc for the sustainable developmcnt of all parts of the Rcpublic pursuanl to Articlc I O (2)

(d) of the Constitution;

0 Providc a lcgislative and policy frarnework pursuarlt to Articlc 21 12) ol thc Corlstitution tbl' tllc

progressive rcalization of thc ccononric and social rig,hts guarantccd undcr Articlc 4:J ol thc

Constitutiolr;

5i) Provide mccharrisnrs for thc National Assenrbly to dclibcratc on and rcsolvc issttcs ot conccrtt to

the people as provided for under Article 95 (2) of thc Constitution;

h) provide for a public finance systert that promotes arl equitable socicty and in particular

expenditure that plonlotes equitable devclopnrcnt ot thc coulltry by nraking spccial provisions

tbr marginalizcd groups arrd arcas prusuant to Articlc 20l (b) (iii) of thc Constittltion;

i) Autholize wilhdrawal ot nroncy fi'our thc Consolidatcd frrnd as plovidcd ' unde t' Alticlc 20(i (2)

(c) of thc Constitution;
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j) t'rovide mcchanisnrs for the National Assembly to facilitatc thc involvcttctrt of thc pcople in thc

identification and inlplenlentation of projects for funding by the national g,overnlnellt at thc

constituency level; and

k) Provide for mechanisnrs for supplementing infrastructure dcveloptrrent at thc constitucncy lcvcl

in tllatters falling within the functiorrs of the national Sovernnlent at that level in accordancc

with thc Constitution

Vision

I)quitablc Socio-econonric developurent countrylvide

Mission

To providc leadership and policy direction for effective and efficicrrt lllalra8clnctlt ol thc [und

Core Values

1. Patriotism we uphold the national pride of all Kenyans through our wot'k

2. Participation of the people- Wc irrvolvc citizens in nraking, decisions about prosranrl es wc

fund

3. Timelin$s we adhere to pronlpt delivery of selvicc

4. Good governance wc uphold high standards of transparency, accountability, c(luity,

inclusiverress arrd integrity irr the service of the people

5, Sustainable development we pronlote developnrent activities that lllcct thc nccds of thc

pl'esent without compromising the ability of futu|e gerreratiorrs to llreet tlrcir own nccds.

Functions of NG-CDF Committee

'Ihe I'ur.rctior.rs of the NG-CDI Conlrnittec is as outlined in scction 1l of 'fhc National Governnlcnt

Constituencies L)eveloplrlent l'und Regulation s, 20 1 6.

O) Key Management

I'he Likoni Constituency NGCDF day-to-day nrarlaSenlcnt is under lhc following kcy organs:

i. National Governr.nent Constituencies Developrllcnt Furrd Board (NGCI)FB)

ii. National Govemment Constituency Development fund Comnrittec (NCCI)|C)

4
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Fiduciary Management

1'hc key rrranagement personncl who held office during the financial year ended 36th Junc 20213

arrd who had direct fiduciary responsibility were:

(c) Fiduciary Oversight Arartemenh

'fhc Audit and Risk Managcrncnt Conlnlittee (ARVIC) of NGCD}'Board provide ovcrall fiduciary

oversi5iht on the activities of Likoni Constituency NGCDT'. The reports and rccontntetrdation of

ARMC when adopted by thc NGCDF Board are forwarded lo the Constitucncy Contntittcc for

action. Any rllattcrs that rcquirc policy guidancc arc torwardcd by thc ltoard to thc Cabinct

Sccretary and National Asscrnbly Se lect Comnrittce .

(d) tikoni Constituency NGCDF Hcadquarters

['.O. Box 96780-80I l0
NGCI)I' Building

Otf Monrbasa- Lunga l,unga Rd (l-ikoni Flats-opp Mt. Sinai Acadenty)

Mornbasa, KINYA

(c) Ukoni Conrtituency NGCDF Contacts

'fclephone: (25 4) 7 0660 4 839
E- nrail: cdfl ikoni@ngcdf.go.ke
Wcbsite: likoni.cdf.co.kc

5
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(0 Likoni Constituency NGCDF Brnlcrs

Cooperatlve Bank of Kenya

Ltkotrt Bratrch

A/C NO: O1 120043565700

P.O. Box 90430-80100

Mornbasa.

Q) Indcpendent Auditors

Audltol' Gencl al

Offlce of the Arrdrtor General

Arrnrversary Towers, [Jnrvcrslty Way

P.O. Box 30084

GPO 00100

Nau'obi, Kenya

(h) Principd Lcgal Advi$r

'l'hc Attorney General

Statc Iaw Offrce

I Iararnbec Averruc

P.O. Box 40 1 1 2

Crty Square 00200

Narrobr, Kenya
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S. NG-CDIE Chafuman's Rcport

On behalfofthe people ofLikoni constituency and on my own behalfl take this opportunity to
present the un audited financial report for Ngcdf Likoni for ty 2022-2023.Under my leadership, I
would like to report that we are on the right track with regard to developing ofNgcdflikoni strategic
plan for 2022-2027.Most of the key objective as envisaged in the strategic plan of ff2017-2022have
been met despite resource constraints. With support of the committee and the area Member of
Parliament, I am confident that by the end of2023 a new strategic plan will be in place and it will
serve as a road map in guiding the constituency in realizing its socio economic goals and objectives.
The NgcdfLikoni had an approved final budget ofksh 160,337,890 in the Financial year 2022-2023
however the actual on comparable basis in fr 2022-2023 was ksh 102,250,288 comprising ola cash

book opening balance ofksh 15,250,287 as at lstofJuly 2022 and Aies received during the financial
year under review ofksh 87,000,000.11 should not escape our mind that this has been a very difficult
year again .The Covid l9 pandemic impacted negatively on our country and the whole world at large.

This led to delays or rather reallocation of scarce resources by the National Govemment. Most of the

funds were channelled to the health sector in order to minimize the negative effects of this pandemic.

This is clearly depicted in low budget utilization. The diagrams below show budgets, receipts and

expenditure in F Y 2022-2023 :
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FINAL PAYMENT VS ACTUAL PAYMENT FOR FY 2022.2023
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SWOTAnalysis
A dctailcd analysis of the strengths, weaknesscs, opportullitics as well as threats was undertakcn
and prioritized as outlined hereunder.

Shcqrthr Wcatucles
. Conrnlittedleadcrship
o PMC alrcady in placc and trained
. Tcalll work anrong cornmittcc ntentbers
o Gualanteed soulcc of funds
. Reccptivccornrtunity
o Existcnce of nrajor roads linking to nlajor
o f)ivcrsity of menrbership
o WillinSncss to lcarn

. Pool' conrnlunicatlons strateSy

. Inadequate ICT illfl'astructurc

. Inadcquate c^pacity in planning,
nroniloring and cvaluation

. Low ratcs of education attairlnlcnt

. Lack of diversc cconorrric opportunities

. lnadequate funding

. Poor road conditions

. Inadequate cornmunicatior.t stl'atcgies
Orportuflidc, Itrcrrr
o Sectrrccnvironlllcllt
o ilxistcnce of lcaal franrcworks guiding

national and devolved funds
. Availability of Iluntan Resource
o Natural lesorlrccs e.g. land, construction

nratclials,
. ilxistcncc of NGOs c.g. World Vision
. Support from National Govcrnmenl atrd

othcl stakeholdcls
. Goocl road network
r Alablc land
o Availability Elcctric power

. ISnorance/ inadcquate infbt'ntation on NG-
CI)[ operations

r Unhealthy politicization oi NG-CI)i'
activitics

o Lack of transpal'ency
o Povertyi leading to high rate of land selling
o Environmentaldcgradation
o HiSh school dropout rate slill sig,nificantly

high
o IIiSh late in drug arrd substattcc abusc

Khat
. Bettirlg
o Prolon8ed drought
o HIV/AII)S prevalcncc is relativcly hig,h

l0
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KEY ACHIEVEMENTS

During thc I:Y 2022-2023, we managcd to implement some of thc following projcct listcd bclow'

PROpCT: Construcdon of 6no classoomr, admin offices and ablutions,
location: Timbwani Primary Schml.
Statu!: Crmplete and in use

2. PROJECT: Construction of Perimeter WalI to completion.
location: Timbwani Secondary School.
Status: Completcd.

XT
TUEXCY DEYELOPMETT

FU]ID E]OARD
ut(oNt cof,sTrTuE

TtMEll,y/[xt sEooflDARr sic
lsflyfTEc'oXsrTRt CTtOil OF PERtYi-2021-
coMurssrcrNEo BY; t{ox.M

I

II

MP. Ltxoxi
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3. Project: Construction of 3no classroom storey building.
Location: Shika Adabu Sccondary Schml.
Status: Completed and in use

4. Projech Construction of Bofu ChiePs Office
location: Bofu Ward
Statu: Complet€d and in use

F_--. - --,,.+.:.!.::!.'-rr*TEI+.
.1 r r..J

-Ent
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5. PROJECT: Proposed Construction of fikoni Adult Irarning Resource Center
LOCATION: Timbwani Ward
Status: Completed

\..a:-\i ..

I irricrIinr Issues

[.ikoni ('onstitucncl, is Iacccl with insccuritl cliallcngcs and as a rcsult rvc rccqivccl prcposals u hich

arc rccurrult in naturc and cannot be inrplcmented as a projcct under thc currcnt ngcdl'act ol'10I 5.

b:r!cl&utl!.1lll{ lull!:lc!!
'I hc late tlisburscrncnt ol'lirnds liom thc ngcdl'boarcl hinders implcrnentation ol'proiccts u'itliin thc

llnancial 1car. 
.l 

his problcm can bc solvcd il'ILrnds are rcnrittcd in tinrc.
I-ikoni constilucncy is laccd u,ith high uncnrployrncnl ratc among thc youth. to atldrcss this pettittcttt
issuc. thc ngcdlc comntittcc through public participation have comc up uith intcncnliotts sttclt as

skills rntiurni. tlriving school bursarv award and building a tesourcc ccntrc thal will bc ablc lo ltcltlrcss

thcsc challcnges.

,*

Name: Binti Ali Kiza
CHAIRMAN NGCDT COMMITIEE

tl
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4. Statemcnt of Performance .dgainrt Predetermined Objectives for fr12o22/ 23

Introduction

Section 81 (2) (0 of the Public finance Marragenrent Act, 2012 rcquilcs that, at thc end of cach
financial ycar, the AccountinS officcr when preparing financial statetnents of each National
Govcrnmcnt cntity in accordance with the standards and forntats prescribed by thc Public Sector
Accounting Standards Board includes a statcment of thc national Sovernnlent entity's perfortttance
against predetcl'rrrined objectives.

Thc key dcvelopnrent objectives of Likoni Constituency 2O17-2O27plan arc to:

a)

b)
c)
d)
e)

'lb errhancc perforrrrancc in prirtary fronr 251 -280 rrrarks and secorrdary3.2 - 6.0 mcan gradc
by 2023
'l'o inrprovc the current security infrastructurcs by 50o/o by 2023
'['o inrprovc the current sports & crcative art kits by 5Oo/. by 2023
lb inrprove the current environnrental conservation by 5Oo/o by 2023
To crcate ncw structurcs for governance & HR issues by 2023

Progtss on attainment of Strategic development objectives

l'ol'purposcs of inrplementirrg and cascading the above developr.uent objectivcs to specific sectors,
all the development objectives were nrade specific, measurable, achievable, realistic and time-
bound (SMAR'I) and converted into developrnent outcornes. Attendant irrdicators wcrc identificd
for rcasons of trackin3 proSress and pcrformance nleasurerncnt: Below we providc thc proSress on
attai,ring thc statcd objectivcs:

Iducation

Constituency
Prorfam

Objective Outcome Indicator Per{ormance

To increasc
the current
nunrber of
priurary &
secondary
schools to
1Oo/o by
2023

Increased in
number of new
schools in the
Constituency.
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary

nunrber of
usable
physical
infrastructure
built in
prinrary,
secondary,
and tertiary
institutions

The Ngcdf Likoni
rnanaged to build
thrcc new schools
which are
operational. A new
school has been
constructed in fy
2021-2022 at
'finrbwani ward
Several lerrovations
of plinrary school
havc bcen

14
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institutions implemented too.
In addition
perinrctcr walls
havc bcen buill to
corupletion.

Security fl To improve
the current
security
infrastructur
es to 50% by
2023

Increased in
security
Infrastructure

-Number of chief
offices built, number
of police station
built, Number of
perimeter wall built

The Ngcdf Likoni
has nranaged to
build chief offices
at Bofu and Likoni
ward.

Environnlent g) To intprove
the current
environnlent
al
consewation
to 500,6 by
2022

lncreased in
seedlings being
planted,
improved
sanitation

Number of seedlings
planted in schools,
Number of toilets
built in schools,
Number of boreholes
drilled

ln'iy 2O22-2023 a
new toilet will be
built at Vyemani
Primary School

Sports To improve the
current sports &
creative art kits
to SOoh bv 2022

Increased
support for
different teams

Nunlber of sports
kits and equipment
for various sporting
activities

I)iffcrent sports
discipline will be
provided with
sportinq qears.

l5
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5. Governance Statement
ADDointment of Ngcdf committee members

Section 43(l ), (2), (3) and (4) of the National Govemment Constituencies Development Fund (NG-

CI)[) Act state that:
cvcry constituency.

(2) cach Constitucncy Committcc shall comprisc of-
a) thc national govcrnmcnt official responsiblc for co-ordination ol national govcrnment

lunctions.
b) two men each nominatcd in accordance wilh subsection (3), one of whom shall be a youth at

the date of appointment.
c) two women nominated in accordance with subsection (3), one of whom shall be a youth at

thc datc of appointment.
d) one person with disability nominated by registcred group rcprcscnting pcrsons with

disabilitics in the constitucncy in accordance with subscction (3)

c) 1wo persons nominatcd by the conslituency officc established under Rcgulations made

pursuant to the Parliamentary Scrvice Act
f) the ofhcer of the Board seconded to the Constituency Committee by thc Board who shall be

an cx officio membcr without a vote
g) one member co-optcd by the Board in accordance with the regulations made by the Board.

'l'hc scven persons rel'ened to in subsection (2) (b) (c) (d) and (e) shall be sclectcd in such a manner

and shall have such qualification as the Board may, by rcgulations prescribc.
'l he namcs ofthe persons sclected under sub-section 3 shall be submitled by thc Board to the

National Assembly for approval bcfore appointment and gazcttment by the Board.Further, Section
43(8) provides that: 

-l'he 
tcrms of office for Constilucncy Committee shall be two years and shall be

rcnewable but shall expire upon the appointment of a new Constituency Commillcc in the manner
provided for in the Act, or as may be approved by the Board.

Rcmoval o1' Nscdf Mcmbers
A mcmber of the Constitucncy Committee may be removed from office on any onc or more of the

lollowing grounds
(a) lack of integrity;
(b) gross misconduct;
(c) cmbezzlcment of public lunds;
(d) bringing the committce into disrepute through unbccoming personal public conduct;
( c) promoting uncthical practiscs:
(1) causing disharmony within the committee;
(g) physical or mental infirmity.
A dccision to remove a mcmbcr under subsection (13) shall be made through a resolution ofat least
flve members of the Committec and the member sought to be removed shall be given a fair hearing
bclore the resolution is made.
( l5) A vacancy arising as a result ofthe removal of a member under subsection (13) shall be filled in
thc mannor set out in subsection (10) and minutes olthe meeting shall indicate thc fact ofthc removal
or appointment of a mcmbcr.

l6
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Ihe Functions of Ngcdfcs
'l'hc function ol' Ngcdlt shall bc to:

z build thc capacity of project managcment committees and sensilizc the Community on thc opcralions ol'
the Iiund:

2 considcr all projcct proposals liom all rvards in thc Constitucncy and an1'other projccts rvhich a

Constituency Cornmittec considers beneficial to the ConstitLrcncy;
i ensure that all proposed projects that are approvcd lor lunding meet the rcquircmcnts olsection 24 tll'thc

Act; I 3

i cnsurc that projcct proposals submitted to the Board include detailed budget proposals. procurement
plans and rvork plans;

2 in approving a project and belbre subrnitting thc to the lloard lor considcration. satisly itsell'and makc a

dcclaration to the clfect that sLrch projcct (rvorks and scrvices) lall within thc functions ofthe National
Governmcnt undcr lhe Constit ution

i consult rvilh relevant govcrnment dcpartmcnts to cnsurc thal cost estimates for projects are rcalistic;
! in considering joint projects, ensure that the participating constituencies cnter into ncgoliations for

elfective implemcntation of such projecls;
i subjcct to the provisions ofthc Act and these Regulations, cntcr into a mcrnorandum ol understanditrg

rvith collaborating partners, dctailing all aspects of funding and implcmcntation, beforc rcspcctivc
constituencics approve such a project forjoint lunding;

l. rank projects proposals in ordcr of priority while ensuring that ongoing projects take prccedcnce:

i cnsurc that all projccts rcccivc adequate funding and arc completed within threc ycarsl

l. where a project involves purchase of'a parcel of land or a building, cnsurc that thc owncrship thercol' is

duly verificd and ownership documcnts authenticated with rclevant Bovernment agencics;
z subject to thc provisions ollhc Act and lhcse Rcgulalions. enter into a mcmorandum oI undcrstanding

with collaborating partners, dctailing all aspects of funding and implcmcntation. befcrre rcspcctivc
constitucncics approve such a project forjoint funding:

i rank projects proposals in ordcr of priority whilc ensuring that ongoing projects take prccedcnccl

i ensurc that all prtlccts rcceivc adequate lunding and arc completed wilhin thrcc years;
i rvhcrc a projcct involvcs purchase ol'a parccl of land or a building, cnsurc that the orvnership thcrcof is

duly vcrificd and ownership documcnts authenticated with rclcvant govcrnmcnt agencicst
i cnsure that the principlcs of public finance as provided lor under Chapler lwelvc ofthc Constitution and

the l)ublic Financc Management legislation are obscrvcd in thc managemcttt of thc liund

- subrnit financial statemcnls to the Board rvithin sixty days ol'lhe end olthe financial ycar to cnablc thc

Board cornply with section 39(4) of the Act;
z collaboratc with the ofllcer of the Board seconded to the Constitucncy in thc managemcnl ofthe l;und.

including thc kecping ol' propcr records and maintenance of books ol account in accordancc with scction

38(b) ofthc Act;
z recommend to thc l]oard the rcmoval of a comm illee mcmber in accordance with scction 43( I 3 ) and ( l4)

()f thc Act:
z. submit to the []oard the reporl slipulatcd in section 5(5) of thc Act, which rcport shall conlain:
; a list ol'all the nerv projccts commenced during thc financial ycar and their conrplction status: and

z a list ofall projccts approved, l'unded and commcnced during previous financial years, and thcir
complelion stalus:

> enler into pcrformance contracting with lhc l]oard on an annual basis;
,. in excrcising i1s discretion undcr section 32 ofthe Act. be guidcd by the principlcs of govcrnancc

cnshrined in Articlc l0 ofthe Constitution;
i reccivc returns lrorn projccl rnanagcmcnl commiltces in accordancc with rcgulation
i maintain a databasc of project manag,cment comnrittecs and rcpons from the rcspcclivc conttnittccs:
i cnsurc that the repo(s relerred to in paragraph
r- are rcccivcd beforc funding is rcleased for each phase ofthe project being implcrncntcd;
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i rccord thc names ofall the signatorics ofthc accounts ofa projcct
i managcment comnriltec as communicated to a Constituency
! Committee by the project management commitlee upon assumption ofoffice;
) receive and address all complaints concerning the implementation of projects and collectively respond to

audit queries concerning the Irund at the Constituency level;
r cnsurc that the committee does not cnler into commilments for which funding has not becn allocated;
i cnsurc projccls arc labeled in accordance with the guidclincs issued by thc []oard;
.,. perlbnn any othcr lunction assigned to il by thc lloard

The number of nscdfcs meetints

Thc ngcdfcs should conduct at least six nleetinSs but rrot more than twenty four nteetings in a yeat'

Risk Manacement
'l'hc Ngcclf Likoni has developcd all up-to-date risk register wherc all possible risks that lnay occur

during tlie daily operation of the fund is nlonitored and actions taken prolllptly so as to ltitiSate

any losscs.

Intcgrity
'l'hc Ng-cdfcs alc supposcd to adhcrc to chaptcr six of thc constitution of Kcnya. A mcnrber is rrot

supposcd to irrvolve him or herself on issues that will impair his or her inte8rity and he or shc

should avoid at all tinres in issues that will bring conflict of interest such as seekirTg to bencfit froru

tcndcrs etc.

Allowances

l'hc Cabirrct Sccrctary shall, with the approval of thc National Assernbly Sclcct Conrnrittcc on

National Govenll'ncnt Constituencies f)evelopnrent Fund, issue guidelines on allowanccs payable to

nrernbers of a constituency committce and other government officers involvcd in the nlanagement

of the Fund.
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6. Environmental and Sustainability Reportint

Likoni NG-CI)f exists to transfornr lives. This is our purpose; the driving force bchind cverythin8

wc do. lt's what.guides us to dcliver our strate8y, which is tbunded otr social scctor, tlarncly,

tlducation &'['aining, Sccurity Scctor Support, llnvironment, and Sports. 'l'his pillar also ntakcs

spccial provisions tor Kenyans with various disabilities and previously marginalized cotrrmunities.

1. Surtainability strategr and profiIe -
'lb cnsulc sustainability of Likoni NG Ct)f, the conrmittcc funds thc following kcy scctors with thc

following suslainablc priorities.

a. Education and Training: Likoni NG-CDI' lbcus on hurrran capital lbr constituctrcy

devclopnrcnt is entrcnched in its strategy to suppol't rreedy and briSht studcnts fronr cach

ward of the constitucncy. The intention is to errrpowcr the constitucnts such that in years

to conrc, the bcrreficiarics at sccondary school lcvels would lravc transitioncd to'l'ertiary

institutions whilc those at tertiary lcvcl would havc transilioncd to thc job ntarkct as

crrrployecs or cnrployers thereby contributing positively to thc econonlic growth of thc

constituency. This stratety takes carc of both marginalised groups includin5i girls and

peoplc living with disabilities.

b. Seflrity Sector Supporf Anrong its kcy pillars; NGCI)| has sccurity as a priority arca witlt

irltention to providc bettcr worklnS cnvironrlcnt lor thc security proviclers within tlic

corrstituency as wcll a securc cotrstituency. Thc strateSy is to havc a lonS-tct'nt

collaborative working approach that enhances comntunity en8aSenlcnt in security

activities. 'l'his is ainrcd at elinrinating crintc and vices itr the long run by provrding a

bettcr wolking, cnvilonrtcnt for thc law cnlbrcertrott agcncics whilc collaborating with

conrnrunily in trust or1 nratters of security.

c. Environmenf 'Ihe Constituency acknowledges that all its opcration has an itnpact otr

cnvironrtcnt. Cogrlizant of thc Sustainablc devclopnrcnt goals, the NG-Ct)f has allocated

part of its brrdgct on cnvironllrent conscrvatiorr through activitics such as trcc plantittg,

watcr conscrvation, scnsitization forur.ns for agro-tbrcstry as well as bcst pracliccs to

reducc soil crosion.

d. Sports: Thc NG-CDF has taken sports as a key pillar of cohcsion and integration. 'l'o sustaln

this pillar, the stratcay takcn is that of dcveloping skills through spol'ts with intention of

identifying, llurturing talcnt and encouraging physical fitrress anrong thc constittrcnts.
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To attaill this level of sustainability, we acknowledge challenges currently arisin8 fronl the effects

of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potclltial

bcnefits envisaged in using sports as devclopment strateSy within thc constitucrlcy. t)n ntacro lcvels

l\ 21 / 22 has been a challenging year with limited funding towards these activities which ntay

hanrper the success of priority strateSies undertaken.

2. Environmental performance

Environment Policy and Action Plan
Protection of the environment in which we live and opcrate is part of Likoni NGCDII
initiativcs
Carc for the environmenl is one of our key responsibilities and an important aspect in thc way
in which we carry out our operalions.
Our Environmental Policy
In this policy statement Likoni NGCDF commits to:
/ Comply with all relevant environmenlal legislation, regulations and approved codcs of
practicc
/ Protccling the environment by striving to prevent and minimize our contribution to
pollLrtion of land, air, and water
/ Seeking to keep wastagc to a minimum and maximize lhe efficient usc of malerials and

resources
r' Managing and disposing ofall wastage in a responsible manner;
/ Providing training for our NGCDFC and staffso that we all work in accordance with this
and within an environmentally aware culture
/ ReSularly communicating our environmental pcrformance to our employees and other
signifi cant stakcholders
/ I)evcloping our managcment proccsses to ensure that environmcntal factors are

considered during planning and implementation
r' Monitoring and continuously improving our environmental performance.
/ Seeking to leverage our environmental impact by encouraging stakeholders to improve
thcir environmcntal perlormance

Our f,nvironmental Action Plan
Likoni NGCDIT has identified four arcas in which we as an office havc dircct or indirect
environnrental impact, and u,hcre we can implement initiatives to manage and rcduce these
I IT)

Capacity Building

cts. I'hese lour areas to er with our a roach and tar ets lor each are shown below

Impact Area Approach

Promote environmentalawareness by sensitizing the [rkiiN G-C DFC, NG-CDFC staffand
PMCs on good conservation practices
'[-o encourage, lhrough regular communication to l-ikoni NG-CDFC, staff, and other
stakeholders changcs in individual behaviour to reduce usage

a

a
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Conservation of
lJnergy and
Resourccs

Bnvironmcntal
Protection
Conservation

and

Pollution Control
and Waste
Managcmenl

o 'l'o maximize use ofavailable technologies to remove the need to use paper

. -fo 
encourage our clienls to engage with us using electronic means where possiblc

o lo maximize on rain walcr harvcsting
o 'l o make energy cfficiency a key factor in thc selection ofany ncw cncrgy dcvisc bcing

purchased

. 'l'o invest in available energy saving technologies and dcvices with in our existing prcm ises

. I'o promote use ofvolt guards to control power surges

. We have constructed culverts and gabions to prevcnt soilerosion

. 'l'o encourage trcc planling in the constituency Io improve thc forest covcr.

. 'l o promote purchase and installation offire extingu ishers to aid in extinguishing
and conlrollin fires

o 'fo ensure that all paper waste is recycled
. 'l'o ensure segregalion of waste

. 'lo ensurc propcr human waste disposalthrough construction ofpit latrines, scptic and soak

it tanks

3. Employee welfar€

Wc invcst in providing, the best workinS environmcnt for our employccs. Likoni constituctlcy

rcc|uitnrcr.rt is guided by Enrploynlent Act, NGCDT'Act and other regulations as issued fronl tilllc to

time. In lirre with the law and l'c8ulatiorls, thc Constitucncy offcrs equal opporturlity to all wltilc

adhering to the oltc third gendcr rule and special groups. We also Recognize and appl'cciatc ot' our

cnlployccs for excntplary perforntance. 'fhe reward and sanctiot'ls systenl is bascd on pcrfortnattcc

appraisal.

'l'hc corlstituency pl'onrotcs a healthy lifcstyle and provides all enlployces with health insurancc

covcr through a reliablc insulancc Schenlc. Employccs arc encouraged and supportcd to

contirlually build on their skills and knowledte. Likoni constituency invests in capacity buildirtg

progranls for ernployees. Thcse include courscs on technical conlpctencics relevaltt to cach

cnlployce and continuous sensitization on cross cutting issues.

'l'he comnlittee has a policy on safety in compliance with Occupational Safety and tlcalth Act of

2007, (OSIIA) and has cnsurcd the work environment is conducive for everybody in ternts of

nloventent and accessibility within the office. The Constituency has also put in placc disastcr

nlitigating nleasures including firc extinguishers and accessiblc escape routcs in case of cntcrg,cncy.

2l



Likoni Constiluency
Nalional Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Slalementsfor The Year Ended June 30,2023

4. Ivluket plac* practices-

Likoni NG-CDf Constitucncy is committcd to fair and ethical market practises.

'l'he Proculernent of goods and services is done through a trarlsparerlt and conrpetitive bidding

process that allows equal opportunitics to all participarlts. Wc support local vcndors dlawn frotrt

thc constitucrrcy fol purposes of upliftin3 lhenr ccononrically. Our ethical markct practises ensure

thc fund 3ct valuc for nroncy orr all goods and scrviccs procured.

We arc also conrmitted to healthy relations with oul suppliers which is enhanced tht'ough

organized sensitizatiorl forunrs that relate to thc procurcnrerrt lcaal frartework and elhical subjecl

lnattcrs. Wc arc dcdicatcd to hollourinS all contlacts and scttling, paynlcllts prontptly.

Nci-CI)f has put in effbl'ts to cnsurc:

a) Responsiblc colllpctition practice by encouraging fair conrpetitiorl and zc|o tolerance

to corl uptioll

b) Good busincss practice including cordial Supply chairr arrd supplier lclations by

horrouring contracts and rcspectinS paynrcnt practices.

c) Responsiblc markcting and adveltisemcnt

d) Ploduct stewardship by sal'eguarding consumer rights and interest

5. Community Eng4gement! -

Likoni NG-CI)| has endeavourcd to sustain conlnlunity erl8a8enrent throug,h CSR as well as

appreciatili8 our existcncc throu3h enga5;ing local corrtractors and suppliers whcn neccssary. We

have also engapied the conrmunity through sports and conurrunity projccts.

Public Participation in Projcct ldcntification and Lnplementation and Monitoring
'l'hc NG-CDIC dclibcratcd on project proposals from all thc wards in thc constitucncy and

considcrcd thc nrost beneficial to the constituency, considcring thc natiotlal dcvclopment plans and

policics and thc constitucncy strategic dcvelopnrent plan. The idcntificcl list of priolity projccts,

both immediate and long ternl, was subnritted lo the NG CI)F Boal'd in accordancc with the Acl.

Public participation is the process that directly enSaScs the concerned stakeholders in decision-

nraking and givcs full consideration to public input in making that decision.
'l'hc NG CI)|C duling bulsary prograllnle, cnSa3ed thc conlnlunity thlough lhc community leaders

to identiiy the nccdy studcnts to bc awardcd with the bursary.
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hrblic Awarcness

This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conductinS community-based needs assessments and public awareness cantpaigns

and holding community meetings.

Likoni NG-CDF has continually practiced public participation and public awareness during project

identification and proposal collections in all the wards in the constituency.

...€o--tr*,
Name: Bawazir Mohamed

fund Acoount Manager.
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7. Statement Of Management Responsibilities

Scction lll (1) of thc I'ublic firrancc Managenlcrlt Act.,2O12 rcquires that, at thc cnd of cach financial

ycar, thc accounting off'icer for a National Government Entity shall preparc linancial statenlcnts ill

t.cspcct of that entity. Scction 81 (13) r'equires the financial statcments so prepared to be in a fot'rn that

conrplics with relcvant accounting standards as prescribed the Public Sectol' Accountitrg Standalds

Board of Kerrya froln tinle to tilllc.

'l'hc Accountirlg Officcr in charge of thc NCCDF-l,ikorri Constitucr.rcy is rcsponsible lbl thc

pl'cparatioll and pres€ntation of thc entity's firrancial statelnents, which give a true and fair vicw of

thc statc of affails of thc cntity for arrd as al thc end of thc finartcial ycar (pcriod) crrded on.lune lJO,

2023.'l-his rcsponsibility includes: (i) nraintaining adcquate financial rnanag,cnrcnI arrangcnrfirts and

ensuring that thcse continuc to bc effective throughout the rcpol'tiug pcriod; (ii) nrainlaininS, proptt'

accounting rccords, which disclosc with leasonable accuracy at any tinlc the financial position of thc

entity; (iii) dcsig,ning, inrplenrenting and rrraintainirrg intcrnal controls rclcvant to thc pl'cparatioll alld

tair prcsoltation of thc financial statcmults, and ursurirr5; that thcy arc frcc frorn Irtaterial

lulisstatclllents, whcthcr duc to clror or lraud; (iv) safeguardinS the assets of the cntity; (v) selcctinS

and applying appropriate accounting policies; and (vi) rrraking accountin8 cstinlatcs that al'e

rcasonablc in thc circunlstances.

l'hc Accourltirig Officcr in charge of the NGCD|-l,ikoni Constitucncy accepts responsibility for thc

cntity's finarrcial statcllrcnts, which havc bcen preparcd on thc Cash Basis Mclhod of t'inatrcial

RcportilrS, using appropriatc accountinS policies in accordancc with lntcrnational t'ublic Sector

AccountirlS Standards (IPSAS). The AccountirlS Otficer is of the opirriorr that the c.onstilucncy'i

financial statcments givc a true and fail view of the state of cntity's transactiolls durinS; the financial

ycar endcd Junc 30, 2023,, and of the cntity's financial positiorr as at that date. 'l'he Accountrng Officcr

chargc ol thc NCiCDf- Likorli Corlstitucncy turther corrfirrrs thc conrpleturcss of thc accountirrg

rccords rrraintaincd for the conslilu tcy, which havc been relicd upon in thc prcparation of the

cntity's linancral statelncllts as well as thc adcquacy of thc systcnrs of intcrrlal financial colltlol.

Tlrc Accounting OfTicer in charge of the NGCDF Likoni Constituency confirnrs thz.l the co sttue cy

has conrplicd fully with applicable Governrlrent Regulations and the terrrrs of cxternal finarrcing

covclrants (whcrc applicablc), and that the crrtity's funds rcceivcd during thc year undcl audit wcre

tuscd tor thc cligiblc purposcs lor which they were intendcd and wcrc properly accourrtcd for. I'urthcr

thc AccountinS Oftlcer confirnrs lhat the con.ttitucnc/s financial statenrents havc bcen prcparcd in a
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form that complies with relevant accounting standards prcscribcd by the Public Sector Accouating

Standards Board of IGnYa.

fppovrl of thc franclrl rtrffi

The NGCDF- Likoni tucncy financial statemenb were approved and signed by the Accounhng

Offrcer on 2* 2024.

llruc:xlhqflFzr
Cbrlmra - lfGCDt Co@lrl$at

Nre: Brvrdrltlohmod
EadAsuatlv{elllger
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LIKONI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Likoni Constituency set out on pages 27 to 62, which

Rcport ol'the Auditor-Gencrdl on NotionLtl Government ('onstituancies Dctelopment Fund - Li*oni Consliluenc) .li,r
the year entlccl 30,lune. 1023



a
comprise of the statement of assets and liabilities as at 30 June, 2023 and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
- Likoni Constituency as at 30 June, 2023 and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the National Government Constituencies
Development Fund Act, 2015 (Amended 2022) and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Project Management Committee Bank Balances

Note 18.4 to the financial statements and as detailed in Annex 5 reflects Project
Management Committee (PMC) account balances of Kshs.8,212,737. However, bank
reconciliation statements and their related supporting documents were not provided for
audit review.

ln the circumstances, the accuracy and completeness of PMC bank balances of
Kshs.8,212,737 could not be confirmed.

2. Unconfirmed Assets Balance

Annex 4 of the financial statements reflects summary of fixed assets balances totaling
Kshs.21,745,986, which include transport equipment of Kshs.6,807,383, out of which a
balance of Kshs.3,762,883 relate to a Fund's bus that has been grounded for undisclosed
period of time. The mechanical report of the status of the vehicle concerning its
repairability or othenrise was not provided for audit.

ln addition, the Fund donated an ambulance to Mishi Mboko Secondary School. However,
the authority to donate from the NGCDF board, the transfer documents and the handing
over report were not provided for audit. This was contrary to Regulation 141(2) of the
Public Finance Management (National Government) Regulations, 2015 which requires
that both the Accounting Officer for the transfening national government entity and the
Accounting Officer for the receiving national government entity or other institution shall
sign the inventory when the transfer takes place.

Further, the NGCDF building valued at Kshs.11,169,452 as reflected in the summaryof
fixed asset register was constructed on land whose title deed was not provided for audit.
Management explained that the land belonged to the County of Government of Mombasa

Report olthe Auditor-General on Nqlional Oovernment Constitnencies D*elopment Funtl - Likoni for lhe year ended
30 June, 2023
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but was yet to be subdivided and was not supported. The value of the land was also not
disclosed in Annex 4 of summary of fixed asset register.

ln the circumstances, the valuation, ownership and safety of the Fund's assets could not
be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Likoni Constituency Management in accordance with ISSAI 130 on
the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Mafter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.160,307,890 and Kshs.102,250,287 respectively, resulting to
an under-funding of Kshs.S8,057,602, or 36% of the budget. Similarly, the Fund spent a
balance of Kshs.64,976,498 against actual receipts of Kshs.102,250,287, resulting to an
under-utilization of Kshs.37,273,789, or 37% of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit of the previous year, two issues were raised on budgetary control and
performance and under Report on Lawfulness And Effectiveness ln Use of Public
Resources. However, Management has not provided evidence on how the two issues
were resolved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
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Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Anomalies in Construction of Likoni Chiefs Camp

The statement of receipts and payments and as disclosed in Note 8 to the financial
statements reflects other grants and transfers of Kshs.55,071,689 which includes
expenditure on security projects of Kshs.4,306,689. lncluded in this amount is
Kshs.4,013,960 in respect of construction of Likoni Chiefs Office. Review of the project
file revealed that the Fund entered a contract for the works at a contract sum of
Kshs.4,013,960 on 14 March, 2023.However, the contract document did not indicate the
contract period and the Bill of Quantities did not provide for amenities for people living
with disabilities.

Further, the building had not been connected to the power grid, the septic tank had no
manhole cover and the contractor had not cleared the excess excavated material from
the site

ln the circumstances, value for money on expenditure of Kshs.4,013,900 could not be
confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the ISSAI 2315 and ISSAI 2330. The
Standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk Management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report ofthe Auditor-Aenerql on Nationol (iovernment Cons!ituencies Development Fund - Likoni .for the year eruled

30 June. 2023
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Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Reporl ofthe Audibr-General on Ndtional Government Constituencies Devek)pment Fund - Likoni for the year ended
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ot lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation

Reporl ofrhe Auditor-Generql on Nationql Government Constiluencies Development Fund - Likoni for lhe yeqr ended
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. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA , cBs
AUDITOR-GENERAL

Nairobi

17 May,2024

Report ofthe Auditor-General on National Government Constituencies Development Fund - Likoni /or theyear ended
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Likoni Consliluency
Nalional Governmenl Constituencies Developmenl Fund (NGCDF)
Annual Repo rl and Financial Stalemenlsfor The Year Ended June 30,2023

9, Statement of RcccipB and Paymcnb for thc Year EndcdS0lrlll^e 2023

RECEIPTS

I 87,000,000 182,177 .7 58-fransfers from NGCDI' Board

,Procecds from Salc ol Assets

3Other Receipts

87,000,000 182,177,758TOTAL RECEIPTS

PAYMENTS
4 2,564,366 2,332.91 8Compensation of cmployees

5 4,860,800 4,500,000

6 1,408,836 4,472,616

I,000,807 I I 1,240,591l'ransfers to Other Govemment Units

Committec expenses

[Jse of goods and services

7

66,139.669Other grants and transfers 8 55,071 ,689

240.000Acquisition ol Assets 9

Oversight Commiltee Iixpenses l0 70,000

llOthcr Paymcnts

TOTAL PAYMENTS

SURPLUS/DEFICIT
64 976 98 188,925,795

)) 023 502 748 0366

The accoullting policies and explanatory notes to these financial statenlents tbrtn atr itrtcgral pad of the

financial statcmcllts,

The Constitucncy fi

by,

Fund Account Manager County Chairman NG-CDI
Committe€Accountant

Name: Bawazir Mohamed Name: Sabena Wambui
ICPAKM/No:

Name: Binti Ali Kiza

lrancial statements werc approved by thc NG.CDTC on Z.L 2024 and sigttcd
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Likoni Constituency
Nalional Government Conslituencies Development Fund (NGCDF)
Annual Report and Financial Stalemenlsfor The Year Ended June 30, 2023

I0. Statement Of A$eB and tiabilities Ar At 30 JluJ,Jie 2023

The accountirrg policies and explarlatory notes to these financial statenlents forlr intcg,ral parl of the
firrancial statcrllellts.
'Ihe Constituency financial statenlellts were approved by NG CDtC ol1 ar 2024 and signcd by:\

@;*lnC
FuntrAccount uanager Na

t\

-Crunty
Accountant

Name: Sabena Wambui
ICPAKM/No:

Chairman NG-CDI
CommitE€

&

FINANCIAL ASSETS

Cash and Cash Equivalents
llank lJalances ( as per the cash book) 12]\ 37,2'73,789 15.250.287

l2BCash llalanccs (cash at hand)

Total Cash and Cash Equivalcnts 37,273,,789 15,250,287

Accounts Rcceivable

Outstanding Imprests l3

37,273,789 15,250,287TOTAL FINANCIAL ASSETS

I'INANCIAL LIABILITIES
Accounts Pavable (Deposits)

Itetention l4A
G ratu ity l4B

37,273,789 15,250,287NET FINANCIAI, SSETS

REPRESENTE,D BY

Fund balance b/fwd l st July l5 15,250,287 21,998,324

Prior year adjustmenls l6
22,023,502 (6.748,036)Surplus/Dcfict lor thc year

NE,T FINANCIAL POSITION 37,273,789 15,250,287

Name: Bawazir Mohamed

28
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Likoni Constiluencl,
Nalional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Stotementsfor The Year Ended June 30,2023

11. Statement Of Cash Flows for ltre Year Ended 30 lrulrle 2023

Transfe rs from N(ICDF Board

()thcr Rcccipts

Paymcnts for operating activitics

Adjusted for:
Decrcase/( Increase) in Accounts rcceivablc

Incrcasc/1 [)cercascl irr Aeetlunls l)ay ablc

Prior ycar n djustmcnts

Net Adjustmcnts
Nct cash flow from o rating activities

CASHFLoW FROM INVESTING ACTIVITIf,S

Procecds liom Salc of n sscts

Acquisition of Asscts

Nct cash flows from Investing Activitics

NI]T INCREASE IN CASH AND CASII
f,QUIVALf,NT

Cash and cash equivalent at BEGINNING of the year

Cash and cash cquivalcnt at ENI) of the year

ltt2

182,177,758

4,5 00,000

4.412.6t6

I I I .240.59 I

66. | 39.669

188,685,795

(6,s08,036)

(l+0,000 )

(240,000)

(6,748,036)

2l,998,324

t 5,250,

'l'he accoLrnting policics and cxplanatory notcs
linancial statclllents.
'l'he Constitucllcy financial staterrlcrlts wcrc a

Fund Account Manager

Name: Bawazir Mohamed

to these firrancial slatern

NG CI)FC orl

lts folrn^alr irrteSral pirtl ol lhe

*ffiiLndsisrrcdbv

Na -County
Accountant
Name: Sabcna Wambui
ICPAKM/No:

Chairman NG-CDI
Committee
Name: Binti Ali Kiza

Receipts from operating activities
87.000.000

3

87,000,000

2,564,366 2.332.91 84

5 4.860,800

C0mpe nsation of ['.rnployees

Committec cxpenscs

6 1.408.836

1

8

1,000,807

55.07 t .689

l0 70.000

'lransl-crs to Othcr (iovernrncnt Units

Ovcrsight Commiltcc lixpcnses

Othcr grarts and transfers

Othcr Paymcnts

Usc ol-goods and scrvices

64,97 6,498

t7

t8

16

a

I

22,023,502

22,02J,502

t2 15,250,287

37,273,789
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Likoni Constituency
Nalional Government Conslituencies Developmenl Fund (NGCDD
Annual Report and Financial Statemenls for The Year Ended June 30, 2023

12. Summary Statcmcnt of Approprriation for the Ycar En&d 30 n]l.lr,c 2023

"'Ibnds pnding approual are sums not yet approved by the board for utilisation and includc apprcved alltxations and/or AIA not yct alkrated for
spcific projets.

Transfers from NG-CDF Board 145,087,603 15,250,287 0 160,307,890 102,250,287 58,057,603 61.8v.
Proceeds from Sale of Assets 0 0.Oo/o

Other Receipts 0

TOTAL RECEIPTS 145,0E7,603 ts2s02E7 0 t60J07,E90 t022502E7 5E,057,603 63.8v"
PAYMENTS
Compensation of Employees 2,503,986 4,447,961 6,991,947. 2,564,366 4,427,581 36.7%
Committee expenses 5,110,628 1,866,238 6,976,866 4,860,800 2,r6,066 69.70/"

Use of goods and services 3,943,270 43t,207 4,374,477 1,408,836 2,965,641 32.zYo

Transfers to Other Govemment
Units

57,827,218 1,269,811 59,097,029 1,000,807 58,096,222 1.7v,

Other grants and transfers 67,557,522 7,176,795 74,734,317 s5,071,689 19,662,628 73.7o/o

Acquisition of Assets 0.0%

Oversight Committee Expenses I,450,876
I,450,876 70,000 l,3 80,876 4.\Yo

Other Payments 6,694,1 03 t8.275 6,712,378
TOTAL 145,0E7,603 lsrs0r87 0 r60J37,890 64,976,498 95 I 92

0.0%
40.sv"

6.712.378
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Likoni Consliluency
National Government Consliluencies Developmenl Fund (NGCD D
Annual Reporl and Financiol Slalements lor The Year Ended June 30,2023

Explarutory Nobs.
The general utilization of funds is at 63.87% tltis was brcughl by delays in rcmittarrces ofthe fund by Ngcdf Board.By the closurc of the financial year
2023 the ngcdf likoni had not rcceived ksh 58,057,6O3.The actual exptcndilurc is at 4O.5% this was due to late rcmittances of the fund fn:m Ngcdf
Board-
Compnsation of entployces is at 36. 7% since for the better pad of the year new staff had not been recruited.
Transfer to other Covenlrnent units was at 1.9% due to late remittances of the fund by Ngcdf Board.

The Constituency financial statements were approved by NG CDFC on zz 2024 and signed by:

€erLgr?(f,al
clr^

fund Account Managcr

Name: Bawazir Mohamcd

National Sub- ty Accountant

Narnc: Sabcna l arnbui
ICPAXM./No:

Chairman NG-CDI Committee

Namc: Binti Ali Kiza

95,361,392Budget utilisation difference totals

58,087,603Iess undisbursed funds receivable from the Board as at 3Oth June 2023

37,273,789

Add Accounts payable 0

ol€ss Accounts Receivable

oAdd/less Prior Year Adjustnlents

37,273,789Cash and Cash Equivalents at the end of the FY 2022/ 2023
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Likoni Constiluency
Nalional Governmenl Conslituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

13. Budget Fxccution By Scctorr And hojectr lor ltrc Ycar Endcd 3O !ne,2O23

hograrunc/Sub-prpgrammc OriSirul
Bu48pt(s)

A4iurtment!(b) titlrl Bud8ct c
= (s+b)

Actur.l on conprrablc
basis(d)

Bud&t utilizstion
diffcrcncc(e = c-d)

%of
Utiliratim(f=d

/c %)

2022-2023

Opening
Balance

(C/Bk) and
AIA

Previous years
Outstanding

Disbursements
2022-2023 6/9/2025

Kshs 
I

frht flh, xrlu flht
l.O AdmidrErtion lnd f!4trcnt

1.I Compensation of employees 2,503,986 4,487 ,967 6.99t.947 2,564,366 4,427,581

I -2 Commitlee allowances 928,000 7,324,L78 2,252,1 t8 1,77 2,400 479,718

I . 3 Llsr of goods and serviccs

Totrl
?,?1],?70

7 20s256

t75,587

5.987.666

3,448,857
r,038,036 2,41O,821

12.692.922 5,374.ffi2 7 $74.120
2.O Moiforing and cvrlurtion

2.1 Capacity bu dmS
I ,7 42,628 t47,t20 |,923,7 48

370,800 I,552,948

2.2 Committee allowan.es
2,700,000 401,000 3,r 01 ,000

3,088,400 t 2,600

2.3 Ux of 3oods and services 670p00 255,620 925.620 925,620

Totrl
4.E52.62a 797,740

s,650,96E 3,459,200 2,191,166
9.0 Encrscncy

:t.l Prirnarv Schff)ls
2,075,000 2,075,000

2,O75,OOO

3.2 !;econdarv schools
1,800,oo0 I.rtoo,oo0 1,800,00o
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Likoni Consliluency
Nolional Governmenl Conslituencies Development Fund (NGCDF)
Annual Reporl antl Financial Statements for The Year Ended June 30, 2023

hogrrllmc/Sub-Eogrmlrc origntd
Bu4gst(r) A4iu!tucnt!O)

2022-2023

And Budtct c
= (a+b)

Actu.rl on cmpsnblr
barir(O

Bud8ct utilizrtion
diffcracc(c = c-d)

i

Xof
Utiliratior(f=d

/c %)

Opening
Balance

(C/Bk) and
AIA

Previous years
Outstanding

Disbursements
6/30/20292022-2023

185,OOO
3.3 Tertiarv irsfitutions

185,000 l85,OOO

3.4 S€curity proJects

3.5 t'nutilised
3,576,r 90 236,957 3.813,r47 3,813,147

3p13,t17236,9577,636,190Totrl 7,873,147 4p60,000

4.O Bur!&y rlrd S@isl Sccurity

4.1 S€condary Schools
33,000,000 10,611 33,010,611

33,839,000 (828,389)

I2,OOO,O00 360,537 12,360,537
I I,462,00O 898,537

2,264,0OO
r,404,000 860,OOO

4.2 Tcrliary lnslilutions

4.3 Social Securitv 2,264,O00

2,635,1441

4.4 Spccial Nceds

Totrl
47,635,1,18

46,705,0OO 19 1E90,

5.0 Sport!

2,467,4165.1 2,4G7,416 2,467,416

2.467.116Tofrl
2.467 At6 2167 /1tG

6.0 Envirollmcnt

2 170,0r)o

JJ

2 170
2,r 70,000
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Likoni Conslituency
National Governr enl Constiluencies Development Fund (NGCDF)
Annuol Reporl and Financial Statemenls fot The Year Ended June 30,2023

Progreumc/Sub-protr8mmc ortind
Bu4gct(e)

A4jurtrlcnt!(b) Eiml Budgct c
= (r+b)

Actuel qr cmrperalle
brsi!(d)

Budtet utilizrtidr
diffcrtacc(c = c-d

Xof
Utiligtiqr(f=d

lc%)

2022-2023

Opening
Balance

(C/Bk) and
AIA

Previous years
Outstanding

Disbursements
2022-2023 6/SO/2023

Totd
2.I70.OOO 2.170.w 2.I70.OOO

7.0 himrry Schols hccts
TIMBWANI PRIMARY

LIKOM PIUI\,!A,RY

12,590,604
12,590,604

r 2,590,604

5,512,054
5,51 2,054

s,sl2ps4

TIMBWANI PRIMARY

PI IM FRIMARY

7,100.000 7,r oo,ooo 7,r 00,000

4,500.000 4,500,000 4,500,0oo

PELILIZA PRIMARY SCHOOI,
I

I

1.945.252 i 1,945,252
1,945252

SIIONDA PRIMARY SCHOOI-
2f ,3',79.308 23,3793O4 23,3793O4

TIMBWANI PRIMARY
1,975 I,975 I,975

LIKOM PRIMARY
125.780 125,780

125,780

To(d 127,755
45.027 zta 55.154.979 55,1t{,97S

8.O Socondrry Schok Projccts

TIMBWANI SEC 2,800,000 2,800,000 2,800.0o0

MISHIMBOKO GIRLS 1,000,807 1,000,807 l,000,807

MISHIMBOKO GtRtS P. WALI- 74L,250 l4 1,250

34
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Likoni Consliluency
National Government Constituencies Developmenl Fund (NGCD F)
Annual Report and Finoncial Stalements fot The Year Ended June 30,2023

A4iult,rcnt!(b)Progrmmc/Sub-Fotrllrmc o{tin l
Budgct(r)

Finrl Eu4gct c

= (r+b)
Actual on comprrblc

brsis(d)
Budgst utilizstiqt

diffcrcncc(c = c-d)

96of
Utilintior(f=d

/c %\

2022-2023

Opening
Balance

(C/Bk) and
AIA

Previous years
Outstanding

Disburcements
2022-2023 6/Wl2023

Totsl 2,t@,000 1,112,037
3,912.057

1,0ooro7 2p1t,2W

9.0 Tcrtirry irutitrticnr Projcctr

Totd

IO.O Sccurity hojcctt

SHONDA CHIEF OFFICE
5.141.95E 5,141,958 5,14 r ,958

MBUTA CHIEF OFFICE

LIKONI CHIEF'S OFFICE

5.14r.958 5,r41,958 47,000
5,094,958

4.259.689 4.259.689 4.259.689

BOFU CHIEF OFFICE '18,000 r8,ooo lSpoo

TTMBWANI CHIEF OFFICE 27.000 27,OOO 27 pOO

Totrl I02E3.916 ,1.30t.6t9 1,*.566.605 ,1.306.689 IO2a1.916

f f.o /lcquisitid of rrrctt

Totd

12.0 Orr6Bht CollrdtEc tryauc!
(itlmizc)

Ccr Commillee Allowances
800.ooo 800.ooo 800,ooo
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Likoni Conslituency
National Government Constituencies Development Fund (NGCDF)
Annual Report und Financial Slalements lor The Year Ended June 30,2023

ProgrErrr.utc/ Sub-progsmmc o&iffl
Bu4get(r) Adjurtmcrt!(b) EinEI Budget c

= (a+b)
Actuel qr corprrablc

ba!i!(d)
Bud8ct utiliz&tidr

diffcr€ncc(c = c-O

%of
Utiliration (f=d

/c %)

2022-2023

Opening
Balance

(C/Bk) and
AIA

Previous years
Outstanding

Disbursements
2022-2023 6/SO/2023

CL)C Goods& Services
650.876 650.876 70.ooo 580,876

Totd 1,450,E76 rl5o'876 70,ooo 1"380"876

15.O Otha prymc0t!

NGCDF P.WALt- 3. l94. r0l 3,t94,t03 j, r94, r03

STRATEGIC PLAN 1,500,000 8.275.00 3,508,275 j,508,275

Totil
6.694.10S a?7s 6.702.578 l

6,702,574

14.O utrdhrfcd fund

tlnapproved projects

AIA 10,000.00 10.000
l0,ooo

PMC savinSs

Totsl 10,0@ 10,0oo r0,00o

I45.O87.603 152tu247 150.3S7390 u.976'194 95J61.S92

(NB: This statement is a disclosure slatenlent indicating the utilisation in the sanre fornrat as the entity's budSets which are proSranlnre based. Ensure
that this docunlent is conrpleted to enable consolidation by the National Treasury
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. Likoni Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Slatemenls for The Year Ended June 30,2023

1 4. Significant Accountint Policies

1'hc principlc accounting policics adoplcd in thc preparation of thcsc t'inatrcial statcllcnts arc sct

out below:

1. Stabment of Compliance and Basis of Preparation

Thc financial statcrnurts havc becn prcpared in accordancc with Cash-basis hrtcrnatiorral [\rblic

Sector Accountirrg Starrdards (lt'SAS) as prescribcd by thc Public Sector Accoutlting Starrda|ds

tloard (PSASII) and sct out in the accounting policy notc below. 'l'his cash basis of accounting has

becn supplcnrcnted with accounting for; a) receivables that ilrclude inlprcsts and salary advanccs

and b) payables that include deposits (gratuity and retentiotls).

'l'hc tinancial statcrllcllts conrply with and conlbrnr to thc fornr of prcsentatiotr prcscribcd by thc

['SASB.'lhe accourltillg policies adopted have been consistcntly applied to all thc years prcsctrtcd.

2. Reporting Entity

'l'hc financial statcl cnts arc for thc NGCDf-l,ikoni Constituency. 'l'hc fitrancial statcl cllts

cllconlpass thc |cpo|tirrg, cntity as spccificd undcr scction ttl of thc PI'M Act 2Ol2

3. REporting Curr€ncy

l'he financial statcnrolts arc presented in Kenya Shilling,s (Kshs), which is the functional and

l cportirlg currcncy oI thc Govcrnrlrellt arrd all valucs arc rourrded to tlic rlcarcst Kenya Shillin3.

4, Significant Accounting Policies

'l'hc accounting policics set out in this scction havc bcen consistcntly applied by the cntity fbr all thc

ycals prcscntcd.

a) Recognition of Receipb

The cntity recognises all receipts from thc various sources whcn the cvent occurs, and thc

related cash has actually bcen received by the Entity.
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Siga ifican t Accoua ting Polici es con tin ued

Transfers ftom the Natioaal Gocrnmcnt Conrtitucncy Devclopment fund (NG-CD[)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Procccds from Salc of Arsb
Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other rcceipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Planl / Equipment/ Facilities, Unutilized funds from PMCS amonS others.

Unutilized lfunds ftom PMCs.

All unutilized funds of the Project ManaSement Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCS are recognised as other receipts upon

return to the constituency account.

Exbrnal Assistarcc

External assistance refers to grants and loans received from local, multilateral and bilateral

development partners. In the year under review there was no external assistance received.

b) Rccotnition of paymenb

The Entity recognises a[[ payments when the event occurs and the related cash has actually

been paid out by the entity.
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Significant Accounting Policies continued

C.ompensation of Employees

Salalies and wages, allowances, statutory corrtribution for cnrployces arc rccogrrizcd in thc

pcriod whcn thc conlpensation is paid.

Use of Goods and Seryices

Goods atrd serviccs are rccognizcd as paynlents in the period whor the goods/scrviccs arc

paid for. Such cxpcnses, if not paid during thc period whcrc aoods/scrviccs arc cottst-utted,

shall be disclosed as pendin3 bills.

Acquirition of Fixed Asseb

'l'hc payrncnt on acquisitiorl of property plant and equipmcrtt itcnls is not capilalizcd. 'l'hc

cost of acquisition and proceeds f'rorn disposal of thesc itcllrs arc trcated as payrrtcnts atrd

rcccipts itcnls respectively. Wherc an asset is acquircd in a non-exchange transactiotr lor nil

or nominal considcration and the fhir value of the asset carl be reliably establishcd, a conlra

trarrsactiorr is recorded as rcceipt and as a paynrent.

A fixed assct registcr is nraintaincd by cach constituency and a suttttttary plovidccl for

purposcs of consolidation. 'Ihis sunrmary is discloscd as an anncxurc to thc fittancial

slatcnrents.

5. tn-kindconkibutions

In-kind contributiolls arc donations that are r11adc to thc constilucncy in thc fornr of actual 3,oods

andlor scrvices rathel than in uroney or cash ternrs. 'fhesc donations may includc vehiclcs,

cquipmerlt or pclsonncl scrvices. Where thc financial valuc reccivcd for in-kind coutributiolrs can

Lrc reliably deternrined, thc constituency includes such value in the statcmcnt of rcccipts artd

paynlents both as receipts and as paynrents in equal and opposite alllounts; othcrwisc, tltc

contribution is not recordcd.
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Significant Accoun ting Policies continued

6. Cash and cash Eequivalent.

Cash and cash cquivalents conrprise cash on hand and cash at bank, short-ternl deposits on call

and highly liquid invcstnrcnts with an origirral rnaturity of lhrec trtonths or less, which alc readily

convertiblc to known arrounts of cash and arc subject to insignificant risk of changes in valuc.

llank account balarrces irrclude anrourrts held at various corttrttercial banks at the cnd of the

financial ycar.

Sigaifi can t Accoun ting Policies con tin ued

7. Accounts Rcceivable

lbr thc purposcs of thesc financial statemcnts, irrrprests and advances to authoriscd public olTicers

andlor irrstitutions which were not surrcndered or accourrted for at thc ord of the financial ycar'

al'c treatcd as rcceivablcs. This is in |ccognition of the 5;ovemrrrent practice where the imprcst

paynlents arc rccognized as payrlrcnts when fully accountcd for by the imprest or AIE holdcls. This

is an cnharrcenrcrlt to the cash accounting policy. Othel accounts receivables arc discloscd in thc

lirrarrcial statenrqlts.

8. Accounts Payable

for the purposes of these financial staternents, Deposits @,ratuity and leterrtior,s) held on behalf of

third partics havc been recognizcd on an accrual basis (as accounts payables). This is in rccoSnitiotl

ol thc aovcrnnrcllt practicc of rctainilrS a pol'tion of contractcd scrviccs arrd works pcnding,

fulfilnrcnt of obligations by the contractor and to hold deposits on behalf of third parties. Graturty

carncd on nronthly is hcld on bchalf of the enrployee and later paid at the end of thc corltract

pcliod. This is an enhancenlellt to thc cash accounting policy adopted by National Governrllellt

Corrstituencies Devclopnrerlt Fund as prescribed by PSASB. Other liabilitics including pending bills

arc discloscd in thc finarrcial staterrrellts.
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Sigrtifican t Accounting Policies continued

9. Pending Bills

Pendin3 bills consist of unpaid liabilitics at the end of thc financial year arising from contracted

goods or serwices during the year ol in past years. As pending bills do not involve thc paynrcnt ol

cash in the reporting period, thcy are recorded as'nrcmolandum'or'off-balance'itents to providc

a sense of thc ovcrall net cash position of the entity at thc cnd of the financial year. Whcn thc

pcnding bills alc finally settled, such paynrents arc included in the Staternent of Reccipts and

I'ayments in the year in which thc payrnents are made .

10. Unutilized tund

tJnutilizcd funds corrsist of bank balances in the constitucncy account and funds not yet disburscd

hy lhe Board to thc constituency at the end of the financial year. Thesc balances are availablc lbr

usc in thc subscqucnt financial ycar to fund projects approved in the respective prior financial

years consistent with scc 6(2) and sec 7(2) of NGCDF Act, 2015

11. Budget

'l'he budget is dcvclopcd on a conrparablc accountin8 basis (cash basis cxccpt for intpt'est which is

accountcd for on arr accrual basis), the sarrre accounts classification basis, and for the saluc pcriod

as tlrc financial statcnrents. Thc original budget was approved by Parlianrent on 8 June, 2022 lor

thc period lstJuly 2022 to 30thJune 2023 as required by law. Included in thc adjustmcrlts at'c Cash

book opening balance, AIA 8encrated during the ycar and constitucncy allocations not yct

disburscd al thc beg,inninS; of thc financial year.

A conrparison of the actual perforrrrance against thc contparable budgct fbr the firtancial ycar

rundcr review lras bccn included in thc financial statenlents.

12. Comparative Figures

Whcre neccssary, conlparative figurcs for the plcvious financial ycar havc becn antcttdcd or

rcconfigured to corrfonu to the rcquircd charrges itr prcsctrtation.
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Signifi can t Accoun ting Policies hn tin ued

13. Sub$qucnt Evcntr

There have been no events subsequent to the financial year end with a significant impact on the

financral statements for the year ended 30th June 2023.

14. Emors

Material prior period errors are corrected retrospectively in the first set of financial statements

aulhorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts.

I5. Related Party Traruactioil

The Entity regards a related party as a person or an entity with the ability to exen control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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I5. Notes To thc Financial Statcmcnts

1. Tranrfcrc florn NC'CDF Boad

TOTAL

2. Proc€cdr }hom SaIc of Arsctr

5.000.000.00

33,000,000.00AIE NO BI4O98O

44,000,000.00AIE NO B 105495

22,000,000.00AIE NO B I05843

6,000,000,00AIE NO B I2859I

AIE NO B I28903 14,000,000.00

r 5.000,000.00

18,000,000.00

AtE NO B 154 t00

AIE NO B 164435

I E,08E,879.00AIE NO:B 155870

t2,088,879. I IAIE NO B I55985

7,000,000.00

5,000,000.00

15,000,000.00

AIE NO B185303

AtE NO 8r85549

AIE NO 8I85683

AtE NO 8206001

r2.000,000.00AtE NO 8206448

AtE NO 8207555 r5,000,000.00

r5.000,000.00AtE NO 8207838

AtE NO 8205058 12.000.000.00
182,177,75887,000,000.00

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts fronl sale of office and general equipment

Receipts fronl the Sale Plant Machinery and Equipment

Others (specify)

Total
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S. Othcr Rcccipts

Interesl Received

Rcnts

Receipts fronl sale of tender documents

I Iire of plantlequipnreni/facilities

Othcr Reccipts Not Classified [lsewhere

Total
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Notes To lhe financial Statements (Continued)

4. Compensation Of Employccs

J6477NG-CDFC Ilasic stafl salaries

340,000Basic Wages for casual labor

Personal allowanccs paid as part of salary
232,000

Leavc allowance

'Iransport allowancc

House allowance

612,602Gratuity-contractual cmployees

26,400

2,564,366

1.l0l ,l t 8

750.000

267.000

204.000

Em loycr Contribulions Compulsory national social security schemes

TOTAI,

5. Committec Expcnscs

TOTAL

3.088.

l0.tt00

2,,332,9[t1

400 I 2,430.0(X)

1.772,400 2,070.000

4 500,000

Sitin allowancc

C)ther committee ex CNSCS

4,860.800

45



Likoni Constituency
Nalional Governmenl Constituencies Developmenl Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

6. Urc of Goods and rcrviccs

40,000 43,032Utililies, supplies and services

I 4l ,400 188,220Communication, supplies and services
42,400 1,793,500Domestic travel and subsistence

8t,240 254,000Printing, advertising and information supplies & services

Rentals of produced assets

370,800 425,000Training expenses
I 59,91 0 544.380Hospita.lity supplies and services

Insurance costs

Specialised materials and services

Office and general supplies and services 29'.t,929 620,099

Fuel ,oil & lubricants

Other operating expenses 250,000 2t,425
25,157Bank Charges

Security operations
Routine maintenance - vehicles and other transport
equipmcnt

327,700

255,260Routine maintenance- other assets

TOTAL
1.408,836 4,472,616
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Nobs fo The Financial Statements (Continued)

7. Tranrfcr To Othcr C'ovcmmcnt Units

E. Othcr Grents and Othcr tranrfcrs

lll 40 9l

33,503,000

9,252,000

1,404,000

7,737.983

8,230,909

2,741,777

3,270,000

66 139 669

46,462,561Transfers 10 Primary Schools

6r,I56.520Transfers to Secondary Schools
1,000,807

3,621.510

l,000,807

'l'ransfers to'l'ertiary Institutions

TOTAL

003 3,839,0Bursary - Secondary ( see attached list)
Bursary -Tertiary ( see attached list) tt,462,000
Bursary- Special Schools

Mocks & CA'l' ( sce attached list)
I 4 00004

4,306,689
Social Security programmes (NIIIF)
Security Projects ( sce attached list)
Spo(s Projects ( see attached list)
Ilnvironment Projects ( see attached list)

4,060,000Iimergency Projects ( see attached lisr)

Roads Projects

55,071,689TOTAL
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Notes To the Financial Statements (hntinuedl

9. tion Of Asscts

10. Oversight CrrnmitEc Expcnscr

11. Othcr Paymcnts

Purchasc of Iluildings
Construction of Iluildings
Refurbishmcnt of Buildings
Purchase of Vehicles Vehicles and Other Transport Equipment

Purchase of I Iousehold Fumiture and Institutional Equipment

Purchase ofolficc fumiture and and General Equipment

240,000Il.rrchasc of ICT Equipmerlt, Software and Other ICT Assets

Pr.rrchase of Spcci ahzed Planl, Equipnlent and Macl.rinery

Rehabilitation and Renovatioll of Plant, Machinery and Equip.

Acquisition of land

Acquisition of Intangible Assets

TOTAL 240,000

COC Membcrs allowance

Other COC cxpenses 70.000
TOTAL 70,000

Strateqic plalr

ICI I Iub

TOTAI
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12. Cslh Boot Bsn& BEIEncc

I-ocation 3

Othcr receipts (

TOTAL

19. Outrtandfug Impre.stE

lnclude an anncx if lhe list is lon5;er than I page./

)

37,273,789 15,250,287Cooperative Bank Of Kenya-Likoni Branch
Kenya Commercial Bank,A/C no. Branch . (deposit

account)

37,273,789 15,250,287TOTAL

[,ocation 2

Location I

l

"l

Name of Olficer

Total
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Notes to the Financial Statement &ntinaed
14. ldcntion and Gratuity

15. Fund BaLancc B/t

lPtovi,lc shorl apprcprialc explanalions as necessary/

Retention as at 1" July (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Reter4tion as at 30thJune D= A+B-C

Gratuity as at 1st July (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 30th June D= A+B-C

15,250,287 21,998.324
Bank accounts

Cash in hand

lmprest

TOTAL 15,250,287 21,998,324
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I6. PRIOR YEAR ADJUSTMENTS
Balance b/f

FY 202112022 as per Audited
Financial statements Adiusments

Description of the error Kshs Kshs

Bank accounts balances

Cash in hand

Accounts Payable

Receivables

Others (spccify)

Total

16. Prior Ycar Adjushrents

" The adjusted balances are not carried down on lhe face of the financial stalement
(Enfiry b ptuvidc disclosurc on the adjusled amounls)

17. Changcs In Accounts Rcccivable - Outstarding Impreth

18, Chantcc In AccounB Payablc - Dcporib and RcEntions

Adjusted
Balance** b/f
FY 2020t2021

Kshs

accounts receivable as at 30th June 2022

es in lccounts receivables D-A
D:A+B-CClosin

Net chan

Deposits and Retention as a t I st July 201 9 (A)
Deposits and Retention held during the year (B)

Deposits and Retcntion paid during the year O

Closing accounts payable at 30th June (D=A+B-C)

Net changes in accounts payables D-A
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Notes To the Financial Stztements (Continud)
19. Othcf, Inpodsnt Disclocurc!
19.1: Pcndint Accounts Payablc (Scc Anncx 1)

19.2: Pcndiru Statr Payablcr (Scc Aancx 2)

19.3: Unutilizcd Arnd (Scc Anncr 3)

Construction of buildings

Conslruction of civil works

Supply of goods

Supply of services

Tot I

NGCDfC Staff

Othcrs (sryCity)

Total

Conlpensation of employees 4,427,381 4;487 ,961

2,116,066Committee expense

2,965,641 ?,297 ,445Use of goods and services

Amounts due to other Government entities (see attached list)

himary rchool project
Tinrbwani primary - 72,590,604
Likoni Primary - 5,512,054
Timbwani Prinury - 7,100,000
Punla primary - 4,500,000
Peleleza Primary - 1,945,252
Shonda l'rinury School 23,379,308
Tintbwani Primary - 1,975
Likoni Prirnary 125,780 Totrl =55rI541963

Sccondary School prtojccr
Timbwani secondary - 2,800,000
Mishimboko Girls - 741,250 Tobl =2941230

58,096,222 1,269,811
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Amounts due to olher granls and other transfers (see attached
list)
-Emergency - 381S,I47
-Bursary /Nhif - 930,14E
-Sporls - 2167116
-Environment -- 2rlTO rOOO
-Security: Shonda Chief- 5,14 1 ,958

Mbuta Chief 5,141,958
Botu Chief I8,000
Timbwani Chief - 27,OOO = lOrZE7 1916

19,662,624 7,176,795

Acquisition of assets

Oversight Corunlittee Expenses t ,380,87 6

Other (StrateSic Plan) 6,712fi74 a,?7 5

Funds pending approval

Total

10,000

9813611392 1525O,287
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1E,4: PMC account balsncer (Scc Anncx 5)

8,212,737 62,979,497PMC account balances (see attached list)

8272,757 62,9L9,497Totel
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16. Anncxes

Annexes: 1 Analysis of Pcnding Accounts Payable

a b c d-a-c

Construction of buildhg!
1

2

3

Sub-Total

Constnrction of civil wortr
4

5

6

Sub-Total

7

supply of goods

8

9

Sub-Total

Supply of scrviccs

10.

Sub-Totsl

Grand Total
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Anncx 2 - ,fnafysis of fending Staff Payables

NG-OIEStrff
1

2

3

Sub-Totd

Gnnd Totrl
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Anncx S - Unutilizcd t\rnd

Compensation of employees 4,427,581 4,487 ,961

2,1 16,066Committee expenses

Use of goods & services 2,965,641 2297,445

Amounts due to other Government entilies s8996222 1,269,81 I

67,605,51O 8,O19277Sub-Total

Amounts due to other grants and other transfers 19,662,624 7,176,795

Sub-Total 79,662,624 7,176,795

Acquisition of assets

Oversight Committee Expenses (itemize )

Coc Committee Expenses r,380,876 8275

Others (sSrcify) 6,712,37E

Sub-Total 8,099251 E'275

IOpOOFunds pending approval

95,96rF92 1325o2E7Grand Total
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Annex 4 - Summarry of tixed Asset Rcgisbr

I.and

Buildings and structures 11,169,452 77,169,452

Transport equipment 6,807,383 6,807,383

Office equipment, furniture and fittings 2,4s4,151 2,458,151

ICT Equipment, Software and Other ICT Assets 870,000 870,000

Other Machinery and Equipment 44 1,000 447,OOO

Heritage and cultural assets

IntanSible assets

Total 21,745,986 211743r9E6
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Annex 5 -PMC Bank Balances As At 3@ Jute 2023

14

16

/l) MWEZA PRIMARY SCHOOL

22 PELELEZA PRI.SCH-CDF PROJECT

01139628239500 COOP BANK LTKONT

1 BUBUBU SECONDARY SCHOOL 01 134397330200 COOP BANK LIKONI 09tMt2014 137,592.75 6,858,290.25

2 INSPIRATIONS PRIMARY SCHOOL 01134627050400 COOP BANK LIKONI 09to3t7017 226,067.40 1,067.40

3 JAA,IVI LA WAGENI PRI/(ARY SCHOOL 01129627675700 COOP BANK LIKONI 16t06t2016 100,891 .20 105,151.20

4 LIKONI ENVIRONMENTAL 01134627781400 COOP BANK LIKONI 27 t05t7015 1 ,628.50 1,628.50
A LIKONI OFFICE PMC 01 134397352600 COOP BANK LIKONI 06t05t2014 7,633.75 7,633.75

b LIKONI POLICE STATION 01134397144,100 COOP BANK LIKONI 05t 10t7012 2,252.90 2,252.90

COOP BANK LIKONI 06t05t2014 92,908.60 323,498.607 LIKONI PRIMARY SCHOOL 01 134397352500

8 LIKONI PRIMARY SCHOOL CLASSROOM 01 13462786'1500 COOP BANK LIKONI 20/02t2017 352,306.30 7,273,919.30

9 LIKONI SCHOOL FOR THE BLIND 01 139628288600 COOP BANK LIKONI 26t05t7018 962 962

794,253.7410 LIKONI SEC SCHOOL 01 139395323502 COOP BANK LIKONI 11t06t2018 194,253.74

COOP BANK LIKONI 29t09t2011 66,974.40 672,706.4011 LIKONI SPORTS PROJECT 01 134396638300

LONGO CHIEF'S OFFICE PMC 01 141 628303900 COOP BANK LIKONI 12t06t2018 34,094.60 7,648,474.40tz

13 LONGO PRIMARY SCHOOL 01129044176500 COOP BANK LIKONI 17 /06/2016 247,008.96 26,310.96

MAJI SAFI PRIMARY SCHOOL 01 139043657504 COOP BANK LIKONI 17 t02t1N7 227,159.80 2,t59.80
15 MISHI MBOKO GIRLS HIGH SCHOOL 01141628434900 COOP BANK LIKONI 15110t2018 119,176.00 1 1 9,126.00

MTONGWE GIRLS SECONDARY SCHOOL 01 139628267800 cooP BANK LTKON| I OUO8|2O18 322,752.70 5,955,222.20
17 MTONGWE PRIMARY PMC 01134627307500 COOP BANK LIKONI 26t03t2015 88,897.75 526,940.50

18 MWAHIMA SEC SCH PROJECT PMC 01139627619701 COOP BANK LIKONI 74t02t2017 452,270.30 454,620.30

COOP BANK LIKONI 2,487.75 2,482.7519 AAWANGALA PRIMARY SCHOOL 01134397179700

01 134397352700 COOP EANK LIKONI

18t04t2018

06t05t2014 276,750.45 169,1 01 .45

21 NEW MRIMA sEC SCHOOL-CDF PROJECT 011343969'14200 COOP BANK LIKONI 15t03t2012 52,770.00 s2,770.00

01134397155000 I COOP BANK LrKoNr 07105t7017 2,629.20 2-,679.20

10t04t2018 41 ,301.75 41,301 .7523 PUMA PRIMARY SCHOOL
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24 69,992.80PUMA SEC SCHOOL CDF PROJECT 01134396957700 COOP BANK LIKONI 05/04t2012 69,992.80
25 SHIKAADABU CHIEFS OFFICE NG.CDF 01134627785100 COOP BANK LIKONI oBt11t2016 5,977.15 5,977 .15

26 SHIKAADABU PRIMARY SCHOOL NG CDF 01 139628309800 COOP BANK LIKONI 22t06t2018 58,851.65 58,851.65
27 TIMEWANI POLICE POST 01141628417200 COOP BANK LIKONI 25t09t7018 7,136.00 7,1 36.00
28 VIJIWENI PRIMARY SCHOOL NG CDF 01134677876000 COOP BANK LIKONI 09to3t7017 171,687.80 171,687.80
,o MISHI MBOKO GIRLS HIGH SCHOOL TOILET 01141678434903 COOP BANK LIKONI 11t05t7020 70,429.50 20,379 50

30 MISHI MBOKO PRI.CLASSROOMS 01141628733200 COOP BANK LIKONI 15t10t7018 400 4,564,482
31 MISHI MBOKO GIRLS ADMIN 01141628434901 COOP BANK LIKONI 29 t 10t2019 1 ,000.50 1,000.50
32 MISHI MBOKO PRIMARY SCHOOL ADMIN 01141628733707 COOP BANK LIKONI 04t 11 t2019 8,176.10 8,776.1.0

33
MISHI MBOKO GIRLS HIGH SCHOOL

BOREHOLE 011416284349M COOP BANK LIKONI 19t06t1020 53,824. s0
53,774.50

34 MRIMA PRIMARY SCH DEV A/C 01141628441100 COOP BANK LIKONI 04/ 11 t2019 30s,213.1 5 3,981,286.90
35 TIMEWANI CHIEF OFFICE 01141628538900 COOP BANK LIKONI 23t07 t2019 58 68
36 MISHIMBOKO PRI.TOILET 01141678733201 COOP BANK LIKONI 04/ 11 t2019 2,819. 50 2,819.50
37 LIKONI SUB.COUNTY EDUCATION OFFICE 01141628729800 COOP BANK LIKONI 23t 10t7019 '135 135
38 VYEMANI PRI.SCHOOL 01129627575500 COOP BANK LIKONI 219,198.00 0

39 LIKONI MUSLIM PRIMARY 01 139628868200 COOP BANK LIKONI

02t02/2016

16/06t2020 236,813.90 116,813.90
40 TIMBWANI PRI.SCH 01 139657516600 COOP BANK LIKONI 24t06t70t1 608,518. s0 2,296,236.00
41 TIMBWANI SEC.SCHOOL 01 139628892800 COOP BANK LIKONI 05/08t2020 36,040.00 396,553.00
42 MISHI MBOKO PRI.SCH.DEsK 01 141 628733203 COOP BANK LIKONI 10t09t2020 9,675.00 9,675.00
42 MISHIMBOKO GIRLS LAB 01141628434905 COOP BANK LIKONI 27 /08t2070 309,381.35 6,272,605.50
43 SHIKA ADABU SEC SCHOOL 01141657594700 08/06t2027 57,489.10 7 ,297 ,957.00
44 BOFU CHIEF'S OFFICE 01 141 657595500

COOP BANK LIKONI

COOP BANK LIKONI 14t06t7022 20s,336.20 4,205,689.00
45 ADULT EDUCATION OFFICE o1141657594400 COOP BANK LIKONI 07 t06/2027 979,763.50 3,567,t20.00
46 MISHI I'^BOKO GIRLS DINNING HALL 01139678434904 COOP BANK LIKONI 01103t2021 625.367.05 4,972,779.00

47 MISHI MBOKO GIRLS PERIMETER WALL 01 139628434903 COOP BANK LIKONI 01to3t7021 132.246.65 451,117.00

48 LIKONI CHIEFS OFFICE 01141657654500 COOP BANK LIKONI 1,448,462.00 0.00

49
MISHIMBOKO GIRLS HIGH SCH
OORMITORY 01',l41628434902 COOP BANK LIKONI 4,680.50 4,680.50
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Annex 6: Pnogress On fo[ow Up of Andibr [econmcndations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor
and subsequent proSress made on the resolution of the issues.

(

Name: Bawazir lViohsmed
fUnd Account Manager.

$.1 ':

r-
il

,,I

30 JUNE,2O22

Budgetary Control and
Performance.Under absorption
by kshs 15,250,288

Funds were received late
during the closure of
financial hence the
ngcdfc could absorb the
full amount.

Funds have been fully
absorbed.

Un-refunded pmc balances.

The ngcdfc resolved to
prevail on pmcs to
refund the balances to
the main account

To be resolved by30
seplember,2023
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