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LEGAL BASIS FOR THE QUARTERLY ECONOMIC AND BUDGETARY REVIEW
REPORTS

The Quarterly Economic and Budgetary Review Report is Published in
accordance with Section 83 of the Public Finance Menagement Act, 2012. It
states as follows:

83. (l) An accounting officer for a national govemment entity shall prepare a

report for each quarter ofthe financial year in respect of the entity.
(2) In preparing a quarterly report for a national govemment entity, the

accounting officer shall ensure that the report-

(o) Contains information on the financial and non-financial performance of the

entity; and

(b) Is in a form that complies with the standards prescribed and published by the

Accounting Standards Board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting
officer shall submit the quarterly report to the Cabinet Secretary responsible for the

entity and the National Treasury.

(4) The Cabinet Secretary responsible for an entity shall forward a copy of the

report to the Cabinet Secretary and Controller of Budget.

(5) Not later than forty five days after the end of each quarter' the National
Treasury shall-

(a) consolidate the quarterly reports and submit them to the National Assembly
and a copy of the reports to the Controller of Budget, Auditor General and

the Commission on Revenue Allocation: and

(D) Publish and publicize the reports.

(6) In the case of an entity that is a state corporation, the accounting officer for
the corporation shall submit the quarterly report to the Cabinet Secretary responsible

for the corporation who shall, upon approving it, forward a copy to the Cabinet
Secretary.
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HIGHLIGHTS OF THf, FOURTH QUARTERLY ECONOMIC AND BUDGETARY
REVIEW REPORT IN THE 2023/24 FINANCIAL YEAR

l. Economic growth
The economy grew by 5.6 percent in 2023, an improvement, from 4.9 percent in
2022, a demonstration of resilience and the beginning of economic recovery. This
growth momentum has continued in 2024 with the economy expanding by 5.0 percent
in the first quarter compared to a growth of 5.5 percent in the corresponding quarter of
2023, This growth is largely driven by resilient service sector and strong growth of
agriculture supporled by favorable weather conditions and government interventions.

2. lnflation rate
The overall year-on year inflation is under control and within the Govemment target
range of 5+2.5 percent. lnflation declined to 4.6 percent in June 2024 from 7.9 percent
in June 2023, due to easing of food and energy prices. The appreciating Shilling
produced a strong pass-through effect to lower domestic prices supported by a tight
monetary policy stance and Government interventions to lower the cost of food
production.

3. lnterest Rates
Tight monetary policy to stabilize inflation has led to rising interest rates. The
interbank rate increased to l3.l percent in June 2024 compared to 9.6 percent in June
2023. The 9l-day Treasury Bills rate increased to 16.0 percent in June 2024 compared
to I1.5 percent in June 2023 while the 182-day Treasury Bills rate also increased to
16.7 percent from I1.5 percent over the same period. This has increased the cost of
borrowing by Government from the domestic market. Additionally, the average
lending rate increased to 16.6 percent in May 2O24 from 13.2 percent in May 2023
while the average deposit rate increased to ll.l percent from 7.6 percent over lhe
same period.

4. Money and Credit
Broad money supply, M3, grew by 6.0 percent in the year to June 2O24 compared to a
growth of 13.4 percent in the year to June 2023. The slowdown in growth of M3 was
due to a decline in Net Domestic Assets (NDA) particularly the growth of domestic
credit. The primary source of the growth in M3 was an improvement in the Net
Foreign Assets (NFA) of the banking system.

5. Current Account
The current account deficit improved to US$. 4,091.3 million (3.2 percent of GDP) in
Jtune 2024 compared to US$. 4,840.9 million (4.5 percent of GDP) in June 2023. The
current accounl balance was supported by an improvement in the net merchandise
account and the net secondary income balance despite a deterioration in the net
primary income balance and the net receipts on the services account.

6. Foreign Exchange Reserves
The official foreign exchange reserves held by the Central Bank stood at US$. 8,462.7
million in June 2024 an improvement compared to US$. 8,036.7 million in June 2023.
This represented 4.6 months of import cover as compared to the 4. I months of import
cover, respectively, and therefore provides adequate cover and a buffer against short
term shocks in the foreign exchange market.
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7. Capital Markets
Activity in the capital markets improved in the year to June 2024. Economic recovery,
appreciation of the Kenya Shilling and macroeconomic stability have created

confidence and attracted investors to the Nairobi Securities Exchange. The NSE 20

Share Index improved to 1,657 points in June 2024 compared to 1,575 points in June

2023 while Market capitalization also improved to KSh. I ,71 I billion from KSh.

1,666 billion over the same period.

8. Revenue Collection
The National Government's cumulative revenue collection including A-l-A for the
period between July 2023-June 2024 amounted to KSh. 2,702.7 billion (16.8 percent
of GDP) against a target of KSh. 2,907.5 billion. The revenue was below taget
mainly due to shortfalls recorded in collection of both ordinary revenue and

ministerial appropriation-in-aid (A.I.A).

9. Expenditure and Net Lending
The total expenditure and net lending inclusive of transfers to County Govemnrcnts
for the period ending 30th lune,2024 amounted to KSh. 3,655.6 billion, against a

target ofKSh. 3,871 billion. The resultant under expenditure ofKSh. 215.5 billion is
mainly attributed to lower absorption recorded in both recurrent and development
expenditures by the National Govemment.

10. Guaranteed Debt
The government serviced guaranteed debt on behalf of Kenya Airways (KQ)
amounting to KSh. 17.4 billion during the period under review.

11. Fiscal Bslance
The fiscal balance excluding gants (on a commitment basis) amounted to a deficit of
KSh. 952.9 billion (5.9 percent of GDP), as at the end of June, 2024 as comparcd to
the target of KSh. 963.5 biltion (6.0 percent of GDP).

12. External Financing

The Net Foreign financing amounted to K9h.222.7 billion (1.4 percent of the GDP)
during the period ending 30th lune,2024.

13. Net Domestic Borrowing

Net domestic financing amounted to a net bonowing of KSh. 543.7 billion (3.4

percent ofGDP) in the period ending 30th June, 2024.

14. Domestic Debt Stock

The stock of gross domestic debt increased by KSh 578 billion from KSh. 4,t32.3
billion in June 2023 to KSh 5,410.3 billion in June, 2024.

15. External Debt Stock

The total external debt stock, including the Intemational Sovereign Bond, stood at

US$ 39,766.6 billion by the end of Jtne, 2024 The debt stock comprised of
multilateral debt (53.9 percent), commercial debt (23.4 percent), bilateral debt (22.4
percent) and suppliers' credit (0.3 percent).

x
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I.O RECENT ECONOMIC DEVELOPMENTS

l.l f,conomic Growth

l. The economy grew by 5.6 percent in 2023 up from 4.9 percent in 2022, a
demonstration of resilience and the beginning of economic recovery. The growth in 2023 is
above its pre-pandemic average of 4.7 percent per year for the period between 20ll-2019.
The growth was largely driven by a strong rebound in the agricultural subsector, which
benefited from favorable weather conditions after two years ofsevere droughts and the robust
performance of the services sector. However, growth in manufacturing and wholesale and
retail trade subsectors slowed down.

2. This growth momentum has continued in 2024 with the economy expanding by 5.0
percent in the first quarter compared to a growth of 5.5 percent in the corresponding quarter
in 2023 (Chart l). The growth is largely driven by strong growth in agriculture supported by
favorable weather conditions and govemment interventions. Additionally, services sector
remained resilient with real estate, financial & insurance, ICT and accommodation & food
services supporting the growlh.

Chart l: uarterl Real GDP Growth Rates

Source of Drta: Kenyr Nrtlonal Buraru of Strtistics

3. The primary sector grew by 5.0 percent in the first qvaner of 2024 compared to a
growth of 5.3 percent in the first quarter of2023. This was as a resuh of the robust growth in
the agriculture, forestry and fishing sub-sector despite a contraction in the mining and
quarrying sub sector. Activities in the agriculture, forestry and fishing sub-sector expanded
by 6.1 percent in the first quarter of 2024 compared to a growth of 6.4 percent in a similar
quarter in 2023(Table l). The performance of the seclor was attributed to favorable weather
conditions as well as govemment interventions that led to enhanced production. The
performance was evident in the significant increase in production oftea, milk and sugarcane
during the quarter under review. However, the sector's performance was somewhat curtailed
by decline in exports ofcoffee, fruit and cut flowers.

4. Mining and Quarrying sub-sector contracted by 14.8 percent in the first quarter of
2024 compared to a contraction of I 1.0 percent over the same period in 2023. This was due
to a decline in production of most minerals such as titanium, soda ash and gemstone.
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Annurl Growth Rrtes Qu.rtely Growth
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Table l: Sectoral Real GDP Growth rate Percent

Source of Drt.: Kcnya Nalloral Bureru of Statlstics

5. lndustrial sector perforrnance remained subdued, with growth of the sector slowing
down to l.l percent in the first quarter of 2024 from a growth of 2.5 percent in a similar
quarter of2023. This was mainly on account of a decline in activities in all its sub-sectors i.e.

the manufacturing, electricity& water supply and construction subsectors.

6. Manufacturing sub-sector expanded by 1.3 percent in the first quarter of 2024

compared to 1.7 percent growth in the corresponding quarter of 2O23.ln lhe manufacture of
food products, growth was supported by tea and dairy processing despite the decline in soft
drink production. ln the manufacture of non-food products, cement production declined.
Electricity and water supply sub-sector also recorded a decelerated growth of 2.4 percent in
the first quarter of 2024 compared to a growth of 3.7 percent in the corresponding quarter of
2023. The sector's growth was supported by an increase in hydroelectric power generation

and a decrease in thermal power generation.

7. Activities in the construction sub-sector registered a decelerated gowth of 0.1

percent, down from the 3.0 percent growth recorded in the first quarter of 2O23. The
slowdown was reflected in the decline in the volume of cement consumption and imported
bitumen. However, the volume ofiron and steel imported increased during the review period.

8. The activities in the services sector continued to sustain strong growth momentum in
the first quarter of 2024 and grew by 6.2 percent compared to a growth of 6.5 percent in a

similar period in 2023. The perfornance was largely characterized by significant growths in:
accommodation and food service; financial and insurance; information and communication;
real estate and wholesale and retail trade sub-sectors. Accommodation and food service
activities sustained lhe growth momentum that stafled in the 2022 recovery from the effects

2
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of COVID-19 pandemic even though this growth was slower compared to the corresponding
quarter of2023. The sub-sector grew by 28.0 percent compared to a growth of47.l percent
recorded in the first quarter of 2023. The growth was evidenced by a significant increase in
the number of visitor arrivals through the two major airports, the Jomo Kenyatta lntemational
Airport (JKIA) and Mombasa lntemational Airport (MlA).

9. Financial and insurance sub-sector sector grew by 7.0 percent in the first quarter of
2024 compared to 5.9 percent in the corresponding quarter of 2023 while information and
communication subsector grew by 7.8 percent compared to a growth of 9.5 percent, over the
same period. Growth in the information and communication sub-sector was supported by
increased voice traffic, internet use and mobile money despite a decline in the use of
domestic Short Messaging Services (SMSs).

10. Activities in Transportation and Storage sub-sector slowed down to a growth of 3.8
percent in the first quarter of 2024 compared to a growth of 6.6 percent in a conesponding
period in 2023. The growth in the sector was mainly supported by increased activities in
Mombasa Port throughput and an increase in the number of intemational passenger arrivals
and departures. However, growth in the sector was curtailed by a decline in the number of
passengers transported via Standard Gauge Railway (SGR). Consumption of light diesel
which is a key input to land transportation also declined during the period.

1.2 Inflation

I l. The overall year-on year inflation is under control and within the Govemment target
range of 5+2.5 percent. Inflation declined to 4.6 percent in June 2024 from 7.9 percent in
June 2023, due to easing of food and energy prices (Chart 2a). The appreciating Shilling
produced a strong pass{hrough effect of lowering domestic prices supported by a tight
monetary policy stance. Additionally, interventions by Govemment in providing subsidized
fertilizer and seeds continue to lower the cost of food production, and revitalize agricultural
production.

Chart 2a: Inflation Develo ment

Source oIDatr: Ketryr Nrtlotrrl Bureru ofStrtislics

12. Food inflation remained the main driver of overall year-on-year inflation in June
2024, contributing 2.5 percentage points, a decline, compared to a contribution of 4.3
percentage points in June 2023 (Chart 2b). The easing of food prices was supported by
increased food supply arising from favorable weather conditions; continued Govemment
interventions through subsidized fertilizer; and the general easing of intemational food prices.

3

10.o

8.O

oo

10

2.O

o.o

j!'8ifi_iFEjiFsgEjfi

2!lrt.h!.( qgurd

-O\€rJl 
),aa.-oo-ycar rnllaton Orlrall a\rer4c rnual ,rtatD.r

e
5.l!!c.!t

6?

4.5

q i. q. ry 6J .J.J .: .! GJ .l q. .'
;:53At;:53,it4



Prices of most vegetable food items increased in the month of June 2024 compared to the
same period in 2023 while that ofnon-vegetable food items declined during the same period.

13. Fuel inflation declined to contribute 1.2 percentage points to the overall year-on-year
inflation in June 2024 from a contribution of 2.2 percentage points in June 2023. The decline
largely reflects the impact of the Kenya Shilling's appreciation which resulted in a decrease
in electricity price. The contribution of core (non-food non-fuel) inflation to the overall year-
on-year inflation has been low and stable. This is consistent with the muted demand pressures

in the economy that is supported by prudent monetary policy.

Chart 2b: Contribution to the Overall Year-on-Year Inflation

rc. of I)ala: KeDya Natlonal Bur€au of Statistics

14. Inflation rate remains high in most Sub-Saharan African economies fueled by rising
energy prices; weakening currencies; and natural disasters. Kenya's inflation rate at 4.6
percent in hne 2024 is much lower than that of majority of the countries in the Sub-Saharan
African region that had double digits' inflation (Chart 2c).

Chart 2c: Year on Year Inllation Rates of selected Sub-Saharan African Countries
Jrne 2024
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1,3 Interest Rates

15. Tight monetary policy to stabilize inflation has led to rising interest rates. To anchor
inflation expectations, the Central Bank of Kenya, through the Monetary Policy Committee,
tightened monetary policy by raising the Central Bank Rate (CBR) to 13.0 percent in
February 2024, and retaining the same rate in June 2024, from 10.5 percent in June
2023(Chart 3a). The interbank rate increased to l3.l percent in lune 2024 compared to 9.6
percent in June 2023 and has remained within the prescribed corridor around the CBR (set at

CBR+ 250 basis points).

16. The 9l-day Treasury Bills rate increased to 16.0 percent in June 2024 compared to
I1.5 percent in June 2023 while the 182-day Treasury Bills rate also increased to 16.7 percent
from ll.5 percenl over the same period. This has increased the cost of borrowing by
Govemment from the domestic market.

Chart 3a: Short-Term Interest Rates

Source ofDrtr: Ccnlrrl Brnk ofl(€rvl

17. Commercial banks average lending and deposit rates increased in the year to May
2024 in tandem with the tightening of the monetary policy stance thereby reflecting high cost
of investable funds. The average lending rate increased to 16.6 percent in May 2024 from
13.2 percent in May 2023 while the average deposit rate increased to I l.l percent from 7 .6
percent over the same period. Consequently, the average interest rate spread decreased to 5.5
percent in May 2024 from 5.6 percent in May 2023 (Chart 3b).

Chart 3b: Commercial Bank Ra Percent
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1.4 Money and Credit

I 8. Broad money suppty, M3, grew by 6.0 percent in the year to June 2024 compared !o a
growth of 13.4 percent in the year to June 2023 (Table 2). The slowdown in growth of M3
was due to a decline in the growth of Net Domestic Assets (NDA) particularly the domestic
credit. The primary source of the growth in M3 was an improvement in the Net Foreigrr
Assets (NFA) of the banking system. The NFA of the banking system in the year to June
2024 expanded by 53.2 percent compared to a growth of 29.5 percent in the year to June
2023. The increase in Net Foreign Assets, mainly reflected an increase in commercial banks'
Foreign Assets.

19. Net Domestic Assets (NDA) contracted by 0.2 percent in the year to June 2024,
compared to a growth of I 1.5 percent over a similar period in 2023. The slowdown in growth
of the NDA reflects a decline in growth of the domestic credit to both the Government and
the private sector. The domestic credit extended by the barking system to the Governrnent
decreased to a growth of 7.9 percent in the year lo Jtsne 2O24 compared to a growth of 13.0
percent in the year to June 2023. Lending to other public sectors grew by 1.5 percent
compared to a contraction of 0.5 percent over the same period.

Table 2: Mone and Credit Develo ments 12 Months to June 2024 KSh. Billion

Sourca of Drtai CeDtral BrDk olKenyr

20. Growth in private sector credit from the banking system declined to 4.0 percent in the
year to June 2024 compared to a growth of 12.2 percent in the year to June 2023, reflecting
the impact of exchange rate appreciation on foreign currency denominated loans and
monetary policy tightening. Reduced credit growth was observed in manufacturing, trade
(exports) and building and construction. These are some of the sectors with significant
foreign currency denominated loans

21. The Monthly (month on month) credit flows to the private sector has slowed down
since December 2023. This is because the consequences of fighting supply driven inflation is
that it has negative effects on economic vibrancy in the short term (Chart 4). GroMh in
private sector credit is expected to remain moderate in the near term consistent with a tight
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monetary policy stance. Sustained demand particularly for working capital due to resilient
economic activity, and the implementation of the Credit Guarantee Scheme for the vulnerable
MSMEs will continue to support private sector credit uptake.

Chart 4: Private Sector Credit
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1.5 Balance of Payments

22 The overall balance of payments position slowed down to a surplus of US$. 657.6
million (0.5 percent of GDP) in June 2O24 from a surplus of US$. 1,096.5 million ( I .0
percent of GDP) in June 2023. This was mainly due to a decline in the financial account in
spite ofan improvement in the current and capital accounts (Table 3).

Table 3: Balance of Pa ments US$ Million
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22. The current account deficit improved to US$.4,091.3 million (3.2 percent of GDP) in
June 2024 compared to US$ 4,840.9 million (4.5 percent of GDP) in June 2023 (Table 3 end
Chart 5). The current account balance was supported by an improvement in the net
merchandise account and the net secondary income balance despite a deterioration in the net
primary income balance and the net receipts on the services account.

Chart 5: Com osition of the Current Account US$ Million

Source of Drt.: Centrsl Brnk of Kenyr

23. The balance in the merchandise account improved by US$. 961.1 million to a deficit
of US$. 9,887.8 million in Jtne 2O24 mainly due to an increase in exports and a decline in the
import bill (Table 3). Goods imports declined by 3.3 percent in the l2 months to June 2O24,

reflecting lower imports across all categories, except machinery and transport equipment On
the other hand, in the year to June 2024, goods exports increased by 5.0 percent in the 12

months to June 2024, reflecting increased exports of agricultural commodities and re-exports.

24. Net receipts on the services account declined by US$. 573.5 million to US$. 516.3

million in ltne 2024 compared to similar period in 2023. This was mainly on account of a

decline in receipts from transport in spite of an increase in receipts from tourism as

international travel continued to improve. Net Secondary income remained resilient and
increased by US$. 389.8 million during the review period owing to an increase in remittances
which amounted to US$.4,536 million in the l2 months to June 2024, and were 12.9 percent
higher compared to a similar period in 2023. However, the balance on the primary account
widened by US$. 27.8 million to a deficit of US$. 1,908.4 million in the year to June 2024,
compared to the same period last year, reflecting higher interest related payments on other
investments.

25. The capital account balance improved by US$. 12.8 million to register a surplus of
US$ 138.5 million in June 2024 compared to a surplus of US$. 125.8 million in the same
period in 2023. Net financial inflows declined to US$. 2,817.1 million in June 2024
compared to US$.3,420.4 million in June 2023 reflecting a slowdown in inflows to the
government and other sectors. The net financial inflows were mainly in the form of other
investments and direct investments. However, portfolio investments and financial derivatives
registered a net outflow during the period.
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t,6 Foreign Exchange Reserves

26. The banking system's foreign exchange holdings remained strong at US$. 16,438.0
million in Jtne 2024, an improvement from US$. 13,165.6 million in lune 2023. The official
foreign exchange reserves held by the Central Bank stood at US$. 8,462.7 million compared
to US$ 8,036.7 million over the same period in 2023 (Chart 6). Commercial banks holdings
increased to US$. 7,975.3 million in June 2024 from US$. 5,128.8 million in June 2023.

27. The official reserves held by the Central Bank in June 2024 represented 4.6 months of
import cover as compared to the 4.1 months of import cover in June 2023. These reserves
continue to provide adequate cover and buffer against any sho(-term shocks in the foreign
exchange market.

Chart 6: Fo n Exchan e Reserves to Jrne 2024

Sourcc of Drtr: Ccnlral Batrk of Kanyr

1.7 Exchange Rates

28. The Kenya Shilling exchange rate has stabilized against major intemational
currencies. In June 2024, the exchange rate against the US dollar averaged at KSh. 129.4
compared to an average of KSh. 160.8 in January 2024, an appreciation of 19.0 percent.
Against the Euro, the Kenya shilling also strenglhened by 20.1 percent to exchange at an
average of KSh. 139.3 in June 2O24 compared to an average of KSh 174.3 in lanuary 2024
while against the Sterling Pound the Kenyan Shilling strenglhened by 18.9 percent to
exchange at an average of KSh. 164.5 compared to an average KSh. 202.9, over the same
period (Chart 7a),

29. Through the repayment of the 2024 Eurobond, the Govemment successfully removed
the investor uncertainty and market perception improved significantly. The appreciation and
stability of the exchange rate has created confidence and triggered inflows of foreign direct
investment and attracted investors to the Nairobi Securities Exchange. This appreciation has
helped to reduce debt service costs, improve performance of domestic borrowing and
stabilize interest rates.
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30. ln comparison to Sub-Saharan Africa cunencies, the volatility of the Kenya Shilling
exchange rate has remained relatively low amid high demand for the US dollar in the
intemational markets. The Kenya Shilling strengthened against the US Dollar al a rate of 7 .4

percent in the 12 months lo Jvne 2024 compared to depreciations of l9.l percent in thc 12

months to June 2023 (Chart 7b). The stabilily of the Kenyan Shilling was supported by
resilient remittances, adequate foreign exchange reserves and strong exports receipts.
Majority of other Sub-Saharan Africa Currencies depreciated during the same period,
particularly: Rwanda Franc, Ghanaian Cedi, Zambian Kwacha and Malawian Kwacha had
double-digit depreciation rates.

Chart 7b: Performance of Selected Sub-Saharan Countries Currencies against the US
Dollar June 2023 to June 2024

Source ofDrtt: Nrtlonal Centrrl Banks

1.8 Capital Markets

31. Economic recovery, appreciation of the Kenya Shilling against major international
currencies and macroeconomic stability have created confidence and triggered inflows of
foreign direct investment and attracted investors to the Nairobi Securities Exchange. The
NSE 20 Share lndex improved to 1,657 points in June 2024 compared to 1,575 points in June

l

32.5

-,:.!1, zL'rl
(1 6)

70.0
60.0

*- so.o

f, rc.0
fr 30.0
g 2O.O

E- to.oE o.o
(10.0)

EEg$gEEiEEi3

1
\7 4)
o,

Eo
d
c
ID
Y

-(1 7)

t0



c
d!

Y
co
I
It
'd
rl!o
+r!
=

.g
o(L

!
E
g
o
-co
o
IU
tl,2

3,000

2,800

2,600

2,400

2,200

2,000

1.800

1,600

't,400

1,200

3.000

2.800

2.000

2,400

2,2@

2.000

1,800

1,000

1,400

'1.200
OOOO F F N (V N N GJ 6l (?) (Y, (.) (t(\. (! C\l N N N N.\r N N N C! N (\r (\i (\i C{ N 6i N N Ca.i dl dl

E ps I f "i5 :s g p +i gs I r' +5 gs g p ci
-Market 

capitalisation (Kshs Billion)-NSE 20 Shre lndex

Itl:( I:\l I (()\()\11( I)l \l I ()l'\11 \lS

2023 while Market capitalization also improved to KSh. I ,71 I billion from KSh. 1,666
billion over the same period (Chart 8).

Chart 8: Performance at the NSE to end June 2024.

Source of Drtl: Nrlrobl Securities Etchrnge
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2.0 FISCALDEVELOPMENTS

2.1 Revenue

32. Total revenue collection by the end of June 2024, amounted to KSh. 2,702.7 billion
against a target of KSh. 2,907.5 billion (Table 4). The revenue was below target by KSh.

204.9 billion on account of shortfalls recorded in both ordinary revenue and ministerial A-l-
A. Total revenue inclusive ofthe ministerial A-l-A grew by 14.5 percent, an increase from a
growth of 7.3 percent recorded in June 2023. Ordinary revenue collection was KSh. 2'288.9

billion against a target ofKSh. 2,461 billion, KSh.l72.l billion below the target (Chart 9).

33. The ministerial A-l-A collected was below target by KSh. 32.8 billion during the

period under review. The underperformance of A-l-A was mainly due to underreporting of
SAGAs' A.I.A through the Ministerial expenditure retums for the period under review. The

Railway Development Levy collection amounted to KSh. 32 billion against a target of KSh.

35 billion. The revenue data in Government Finance statistics Manual 2014 (GFSM 2014)

format is shown in annex II.

Table 4: Government Revenue and External Grants, Period Ending 30rh June,2024
KSh. Millions

l/ includes rent on land/buildings, fines and forfeitures, olher taxes, loan interest receipls reimbursements

contributions, fees, and miscellareous rcvenue.
2/ includes receipls from Road Mainlenance Levy Fund and A-l-A from Universilies
+Provisional

Source of Datr: Natlotral Trersury
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34. As a proportion of GDP, the total revenue and grants in the period under review was
16.9 percent compared to 16.4 percent in the corresponding period in the FY 2022/23. T otal
grants amounted to KSh. 22.0 billion against a target of KSh. 38.5 billion, which was an
under performance by KSh. 16.5 billion.

Chart 9l Ordina Revenue b Source, Period f,ndin 30rh June 2024

Source of Datt: Natlotral Treriury

2,2 Expenditure

35. The total expenditure and net lending for the period under review amounted to KSh.
3,655.6 billion, against a target of KSh. 3,871.0 billion. The resultant under expenditure of
KSh.2l5.5 billion is attributed to lower absorption recorded in recurrent and development
expenditures by the National Govemment and below target equitable share transfers to the
County Govemments. Recurrent expenditure for National Govemment amounted to KSh.
2,644.2 billion (excluding KSh. 57.9 billion for Parliament and Judiciary) against a target of
KSh. 2,716.9 billion leading to a below target expenditure of KSh. 72.7 billion. The below
target expenditure in recurrent category is mainly attributed to below target expenditure on
Operation and Maintenance (O&M) and pension payments (Table 5 and Chart l0).
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36. lnterest payments amounted to KSh. 840.7 billion, higher than the KSh. 687.3 billion
paid over the same period in the FY 2022123. The domestic interest payments totalled to

KSh. 622.5 billion, while foreign interest payment amounted to KSh. 218.2 billion in FY

2023124. The expenditure data in GFSM 2014 format is shown in annexes lll and IV.

Chart l0: E enditure and Net Lendin for the Period Endin 30tb Jun 2024
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2.2.1 National Government Expenditures by Public Agencies

3'1. The total ministerial and other public agencies expenditure including A.l.A was KSh.
2,033.5 billion against a target of KSh. 2,437.6 billion. Recurrent expenditure was KSh.
1,493.1 billion against a target of KSh. 1,731.4 billion, while development expenditure
amounted to KSh. 540.4 billion against a target of KSh. 708.8 billion. The percentage oftotal
expenditures to the target was 83.4 percent while the percentage of total expenditures to the
target for recurrent and development were 86.2 percent and 76.2 percent respectively, as at
the end ofthe period under review. The discrepancy between actual and target expenditures is
partly due to the non-capture of the parastatals and some other govemment entities
expenditures. These ministerial expenditures are therefore, provisional.

38. As at the period ending 30th June, 2024, recunent expenditures by the State
Deparlment for Basic Education, Higher Education and Research; Teachers Service
Commission; Vocational and Technical Training; Public Health and Professional Standards;
labour and Skills Development; correctional service; Youth Affairs and Arts; and Sports;
Social Protection and Senior Citizens; lmmigration and Citizen Services and Medical
Services (Social Sector) accounted for 47.9 percent of total recurrent expenditure. ln addition,
the security sector accounted for 13.8 percent oftotal recurrent expenditure.

39. Analysis of development oullay indicates that the State Department for Roads
accounted for the largest share ofthe total development expenditure (16.2 percent), followed
by the State Department for Economic Planning (8.5 percent) and the State Department for
Transport (7.8 percent). The expenditures by large Ministries/State Departments were below
target because of under reporting of expenditure from the sub-national, parastatals and some
donor funded projects. Table 6 shows the recurrent and development expenditures by
Ministries, State Departments and other government entities for the period under review.
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40. During the period under review, the PAIR Sector recorded the highest absorption of
120.7 percent of its budget, followed by Social Protection at 111.2 percent. Governance,
Justice, Law and Order Sector recorded the lowest absorption of 36.3 percent (Chart I I ).

Chart I l: Sectoral Budget Absorption as at 30th June, 2024
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2.2.2 Pending Bills

41. The total outstanding national govemment pending bills as at 30th June, 2024
amounted to KSh. 516.3 billion. These comprise of KSh. 379.8 billion (73.6 percent) and
KSh. 136.5 billion (26.4 percent) for the State Corporations (SCs) and Ministries/State
Departments/other government entities respectively. The SCs pending bills include payment
to contractors/projects, suppliers, umemitted statutory and other deductions, pension anears
for Local Authorities Pension Trust, and others. The highest percentage of the SCs pending
bills (71.5 percent) belong to Contractor/Development Projects and Suppliers.
Ministries/State Departments and other govemment entities pending bills constitutes mainly
of the historical ones.

42. The National Government policy on clearance of pending bills continues to be in
force. The National Treasury is currently developing a comprehensive strategy to clear
outstanding stock of verified pending bills of the National Covernment over the medium
term. ln this strategy, deficiencies and lapses that led to accumulation ofpending bills will be
addressed. In the FY 2O24125 all MDAs are expected to clear all the expendirure carryovers
from FY 2023124 as a first charge before payment of commitments in the current financial
year.

l7



lls(.\l I)l \ Ll ()l'\11:\ IS

2.2.3 Guaranteed Debt Service

43. The national govemment paid KSh. 17.43 billion guaranteed debt on behalf of Kenya
Airways during FY 2023124. The payments is composed of KSh. 14.3 billion principal
payment and KSh. 3.1 billion interest payment in the period under review.

2.3 Fiscal Outturn

44. ln the FY 2023124, the fiscal balance (on commitment basis and excluding grants)

amounted to KSh. 952.9 biltion (5.9 percent of GDP) against a targeted deficit of KSh. 963.5
billion (6.0 percent of GDP) (Chart 12 and Table 8). The fiscal balance (on a commitment
basis and including grants) stood at 5.8 percent of GDP against a target dehcit of 5.7 percent

ofGDP.

Chart 12: Fiscal Balance as at 30(h June, 2024
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45. Over the same period in FY2O22/23, the fiscal deficit including granb (on

commitment basis) stood at KSh. 837.4 billion (5.9 percent of GDP). The fiscal outturn in the
last six FYs and the original and supplementary budgets in the FY 2023124 are shown in
Annex I. Further, GFSM 2014 Compliant Budgetary Central Govemment fiscal data for the
FY 2023124 are shown in annexes V and VI.
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2.4 Financing )

2.4.1 ExternalFinancing

46. During the period under review, net extemal financing amounted to KSh. 222.7

billion (Table 9). Total disbursements (inflows) including Appropriations-in-Aid amounted

to KSh. 760.5 billion for the period ending 30th htne,2024 against a target of KSh. 815.8

billion. The total disbursement included KSh. 68.3 billion Project Loans A.[.Ai KSh. 317.8

billion program loans; and KSh. 87.4 billion Project Loans-Cash. The external repayments

(outflows) of principal debt amounted to KSh. 537.8 billion. The amount comprised of
principal repayments due to commercial institutions; bilateral sources; and multilaleral
sources amounting to, KSh. 337.6 billion, KSh. 147.5 billion and KSh. 52.6 billion
respectively.

Table 9: Externat Financing, Period Ending June, 2024 (KSh. Millions)

FY2022123 FY2023t24

Actual* Actual* Targe t

DTSBURSEMENTS:

Project Cash loars
Project loars A- I-A
Corrnrercial F inancing

Use of IMF SDR Allocatkrn
Prograrrrre l-oars

s48,t7l

61 ,97 5

7 4,245
t02,2t8
42,847

266,88s

760,499

87,444
68,343

286,87s

3t7,837

8r5,815

87,845
t02,960
246.475

338,135

f,:,XTER N AL R EPAYM ENTS:

Bfutera(incl ltaly Debt SWAP)
Multilateral (excl IMF)
C orrrnerc ial

237,412

I 15,831
45,843
75,738

337,7a3

147,464
52,643

337,676

542,t6

149,641
s4,603

337,923

N F],T FOREIGN FINANCING 310,759 222,716 273,649

'Provisional
Source of Data: Natlonrl Trer3ury

2.4.2 DomesticFinancing

47. By the end of June 2024, net domestic borrowing amounted to KSh. 543.7 billion
(Table 10) against a target borrowing of KSh. 665.7 billion (Table 8). The bonowing
comprised of KSh. 404.8 billion from Non-Banking Financial lnstitutions, KSh. 90.3 billion
from commercial banks, KSh. 1.9 billion from Non-Residents and net repayment of KSh.

20.5 billion to the Central Bank. Comparatively, for the same period in FY 2022123, the

domestic borrowing amounted to KSh. 459.5 billion, comprising of KSh. 338.2 billion from
Non-Banking Financial Institutions, KSh. 77 billion from Commercial Banks, KSh. 4l .3
billion from the Central Bank of Kenya and KSh. 127 million from the Non-Residents while
the Govemment deposit to CBK amounted to KSh. 2.8 billion from other domestic sources

(Table l0 and Chart l3).

I
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Chart 13: Domestic Financin for the Period Endin 3Oth Jun 2024

Source of D.t.: Cetrtr.l Brnk of Kenli.

48. The stock ofFixed Rate Bonds held by Non-Banks and commercial Banks recorded
an increase of KSh. 152.7 billion and KSh. 59.8 billion respectively while those held by Non-
Residents also increased by KSh. 102 million. The stock of rreasury Bills held by
commercial banks and Non-Residents recorded a net increase of KSh. 22.9 billion and KSh.
352 million respectively while those held by Non-Banks also increased by KSh. 18.9 billion.
(Table l0).
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Table l0: Domestic Financin Period Endin 3oth June 2024 KSh. MiUions

Note: Tteasury Bills as rellected here are given al cost valuc as opposed to Table l2 given at.face value
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49. The gross public debt as al 30rh June,2024 increased by KSh. 282.2 billion to KSh.
10,561.1 billion compared ro KSh. 10,278.9 billion as ar end ofJune 2022. The gross public
debt comprised of 5l .2 percent domestic debt and 48.8 percent extemal debt. The increase in
the public debt is attributed to extemal loan disbursements; exchange rate fluctuation; and the
increase in uptake of domestic and external debt during the period. The net public debt was
KSh. l, 034.9 billion by end ofthe period under review (Table ll).

Table I l: Kenya's Public and Publicly Guaranteed Debt, June 2022 to ttne 2024

3.0 PUBLIC DEBT

3.t. Overall Debt Position

KSh. Millions

rProvisional

Source of Datst Natlonsl Trersury

3.2 Domestic Debt

50. The stock of gross domestic debt increased by KSh. 57g.0 billion from KSh. 4,g32.3
billion in June 2023 ro KSh. 5,4l0.3.billion in June,2o24. The net domesric debt was KSh.
4,884.1 billion by end ofthe period under review (Tabte l2).
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Table l2: Stock of Domestic Debt end of Jun 2024 KSh. Millions

NOTE: Tnasury Bills r.fl.cted hcrc arc al face valuc as opposcd lo Table 10. Siven al cosl

Source of Drtr: Centr.l Brrk of Kenyr

51. The stock of Treasury Bills held by Central Bank, Commercial Banks, Non-Banking

Financial lnstitution and Non-Residents increased by KSh. 1.2 billion from KSh. 614.7

billion in June 2023 to KSh.6l5.9 billion in lune 2024. The total stock of Treasury Bonds,

which include Floating, Fixed Rate, Special and Zero Coupon Bonds, increased by KSh.

613.2 billion from KSh. 4,013.9 billion in June 2023 to KSh. 4,627.1 bitlion in Jtne 2024
(Chart l4).
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3.3 External Public Debt

52. ln dollar terms, exrernal public debt stock increased by uS$. 1,007.5 million from
US$. 38,759.1 million by end of June 2023 ro US$. 39,i66.6 million by rhe end of June, 2024
(Table l3). This comprised debt owed to multilateral (53.9%), commercial banks (23.4%),
bilateral (22.4%o), and Suppliers Credil (0.3%).
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Table 13: Kenya's External Public and Pubticly Guaranteed Debt June' 2022 - June,
2024 US$ Millions

.Provisional
*+ include IMF item
l/ incl. International Sovereign Bond
Note: The exchange rate as at end June 2024 was KSh
Source of Daar: Natiotrrl Taetsury
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53. Compared to the same period in FY 2022123, extemal public debt stock from
multilateral institutions and Supplier's Credit recorded an increase in the period ending June,
2024. Extemal debt stock from bilateral sources and Commercial Banks declined in the
period under review (Chart l5).

Chart l5: External Public Debt b Source

Sourc€ ofDrtr: Nrtionrl Trersury

3.3,1 External Debt Service

54. By the end of June 2024, the total cumulative debt service payments to extemal
creditors amounted to KSh. 756 billion. This comprised ofKSh. 537.g billion (71.1 percent)
principal and KSh.2l8.2 billion (28.9 percenr) interesr (Tabte l4).
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Table l4: External Debt Service Jul 2023 - Juoe 2024 KSh. Million
.lll,n-24
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55. By the end of June 2024, the total cumulative debl service payments to exremal
credilors comprised of 58.3 percent,27.3 percent and 14.5 percent of the tolal payments to
commercial, bilateral and multilateral creditors respectively (Chart l6).

Chart l6: External Debt Service by Creditors at end ofJune,2024

58.30 o

oBilateral

l \hrltilateral

lJ 59o
tComnercial

27 30.0

Source of D.t.: Nrtionsl Tre.sury
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4.0. ANNEXES

4.1. Annex I: Fiscal Results, 2019120 - 20224125 (KSh. Millions)
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4.2, GFSM 20I4 COMPLTANT TABLES FOR BUDGETARY CENTRAL
GOVERNMENT

4.2.1 Annex Il: Revenue (KSh, Millions)

l. Includes Capital Goins Tar an.l Stanp dutv
2. lncludes Onlinan'cxdst. RML,PDL and Eletritty leyy
3. lncludes Inport dur". RDL and IDf-
Source: N.tioral Tr€rsury
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4.2.2. Annex III: Expense (KSh. Millions)

Sourca: NatloDal Trertury
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578.877

M,2U

67,064

106,162

&si
353eJ!8

6$n1
575269

r7514

nJ04

ltlrfl
70250

llJ24

84712

2rE|r88

62\94

wr1

412U

l6l0,r5{
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4.2.3. Annex lV: Transaction in Assets and Liabilities KSh. Millions

Source: Nrtional Trersurv
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8,951

9,5E9

9,589

E60,951

655,670

596.5fl

(28,r68

87,278

205,2il

286,875

(8r,$4

JJ



\\\l\l \
I

4.2.4. Annex V: Statement of Sources and Uses of Cash (KSh. Millions)

4/yerli&l check: Dillerence bettteen .ash surplus/deficil and tolal net cosh inflo\'-flod fihan.ia
Source: Nationrl Trersury
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(4r.376

(4 r.176
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617.855

)l( )19

775,119

24.819

1,666,179

257,688

1,200

692J24

r 07,899

107,899

t07,E99

(700,E23)

698503

584.221

4,281

693,093

(7,7 t0)

Cqlh

5,410

5.410

32x

32t

322

l3
l3r

112

x

x

N IB

25

26

2T

2

I

ll

tl
l4

2l

72

lrA
3llA
lt2A

3l4A

3t

Cash [lons ftom Operating Activities:

Cash ncei s fmm openting activities

Tares

Sochlcombubm

Granls

0thr receis

Cash paymnb for operating rcdvities

Corpematbn ofenpbpes

Pmlases ofgoods ard rwbes
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Dolrcstt

Iorcrgn

Net incumnce of lisbilities
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4.2.5 Annex VI: Statement of Government Operations (KSh. Millions)

5/yertical chelk: Di.lference bet*een net lending/borrohing und linan(ittg
Source: Nrtlonrl Tressury
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Code Des
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I

2

4

5

2

2

2

2

8

I

I

).

32

32t

322

33

3ll
132
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