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Notes to Financial Statements (Continued)

1. Acronyms, Abbreviations and Glossary of Terms

A: Acronyms and Abbreviations

CEO Chief Executive Officer

DG Director General

CBK Central Bank of Kenya

ICPAK Institute of Certified Public Accountants of Kenya

[PSAS International Public Sector Accounting Standards
CED Executive ' nector

NT National Tresury

OCOB Office of the Controlier of Budget

OAG Office ol th.- ~ ~ditor General

OSHA Occupa oral Safi-ty and Hea. h Act of 2007

FEM Public Fin.i:~e M inae~inent

PPE Property Planit & Lquipiaent

PSASB Public Sector Accounting Standards Board

SAGAs ~:mi-Autonomous Government Agencies

SC State Corporations

ORPP Office of the Registrar of Political Parties

SG Secretary General

B: Glossary of Terms

Fiduciary Management- Members of Management directly enstrusted with the responsibility of
financial resources of the organisation

Comparative Year- Means the prior period.
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1. KEY PARTY INFORMATION AND MANAGEMENT
A) BACKGROUND INFORMATION
The Party was established in 2021 under section 97, of the Political Parties Act, 2011. It is
domiciled in Kenya in Nairobi City with regional Offices in different Counties.

B) PRINCIPAL ACTIVITIES

i) Ensure that the rule of Law is upheld

i) Propagate progressive ideologies

iii) Advocate transparency and Accountability
iv) Provide alternative leadership

Vision

Build a Nation (Kenya) where democracy & freedom prevail, boost an eco-friendly
environment, uphold dignity for all and guarantee sustainability for future generations with zero
toler: oo for corruption.

Mission
To partner with relevant institutions in ¢rder to strengthen and safeguard democratic institutions.
processcs, norms and values that sl socure a better quality of life for all.

Core Yalues

The core Values of the Par.+ are:

1) Justice,

(i) Integrity,

(ii1) Human Dignity,

(iv) Community Service,

(v) Equity and Equality

(vi) Economic and Social Transformation.



MABADILIKO PARTY OF KENYA

Annual Report and Financial Statements

for the vear ended June 30, 2023.

C) FIDUCIARY MANAGEMENT

» NATIONAL EXECUTIVE COMMITTEE (NEC)

NAME GENDER DESIGNATION
' Schola Kamene Nyenze | F Party Leader
Daniel Lepeiyon M Deputy Party Leader |
Volisi Musyoka M Chairperson
Mbondo Kinywii M Deputy Chairperson
Felix Ndoi M Secretary General |
Damaris Syombua F Deputy Secretary General
Mercy Mkandoo F Treasurer
' Lucy Munyiva . | . | Deputy Treasurer -
Nicholas Wamukuya — |M - | Organising Secretay
Mercy Kalondu |F Depuiy Organising Secrziary |
| Grace Musenya | F Women Leader i |
PhoebeNguli ~ [F  [DeputyWomen'leade.
_Musa Said Kora:jo M | Youth Leader |
I MANAGEMENT
| NAME | GENDER DESIGNATION
Mr. Lochoto Bonface Male Ag. Executive Director
Ms. Esthier Mutheu Female Membership & Customer Care

Manager

—

D) FIDUCIARY OVERSIGHT COMMITTEES

The NEC undertakes its role through the following Committees

(a) Audit and Risk Management Committee

This Committee is responsible for all oversight, audit and risk management issues of the

Party.

(b) I 'nance and Resource Mobilization Committee

The Committee is responsible for financial, resource mobilization and usage as well as

planning.

¢) Human Resource and Outreach Committee
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This is responsible for the sourcing of the best talent, training as well as County outreach
programs.
d) Communication Committee

This is responsible for the coordination of the communication channels of the Party.

E) ENTITY HEADQUAKTERS

Hurlingham, Rose Avenue
P.O BOX 21689-00505
NAIROBI-KENYA

F) ENTITY CONTANTS
Tel: 07:2 272 986

Email: rossminan! "gmail.com

Website: w-s..n:ahaditikoparty.com

G) ENTITY BA<ER>
Kingdom Bank
Hurlingham Branch
P.O BOX
Nairobi-Kenya
Tel: 0722 201132

H) INDEPENDENT AUDITOR®
Office of Auditor General
Anniversary Towers
Monrovia Street
P.O BOX 30084-00100, NAIROBI

Email: info”oagkenva.go.ke

Website: www.oagkenvya.go.ke

Vi
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I) PRINCIPAL LEGAL ADVISOR.
The Attorney General
State Law Office
Harambee Avenue
P.OBOX 40112
City Square 00200, Nairobi, Kenya

vil
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J) The Board of Directors/Council

—r

Ms.Schola Kamene Nyenze

Mr. Felix Ndoi

She is the Party Leader. The Party Constitution
provides her with the powers to source for
resources for the Party and to give direction in

regards to Coalition Agreements.

He is the Secretary Gei.eral to be Paity and by
defunct, ‘h¢ Acc. unting Officer. He is the head
of the S:% ¢ anat and ensures smooth running of

the da; i »day o; crations of the Party.

1+ Me cy M kandoo

She serves ite Pa. iy as e National ireasurer.
She is mandated with the responsibility of
ensuring proper books of accounts are kept and

the Party is sustainable in its operations.

M:. Nicholas Wamukoya

He is the National Organizing Secretary to the

Party. He co-ordinates all Party activities.

Mr. Boniface Lochoto

He currently serves the Party as the Executive
Director. He implements all the decisions of
National Executive Committee. He is also the
Secretary to the National Management

Commitiee.

viii
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K) Key Management Team

Mr. Boniface Lochoto

| Ag. Executive Director to the

L

| tuday running of the Party.
1

Party. Responsible for the day-

Ms. Esther Mutheu

' Membership & Customer Care

| . . ~
Manager. Tasked with the duty of

| recruiting new members as well

 as providing critical information

| to the puolic.
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PARTY LEADER’S STATEMENT

Article 7 of the Party Constitution bestows on the National Executive Committee (NEC) the power to
govern the Party with full mandate on matters of Policy formulation, implementation and supervision
of the administrative structure of the Party at all levels, appoint Party representatives to other
organizations which the Party relates to, determine the terms of Service for the Secretariat staff and

other employees.

The Party, in keeping with its objects for the period ended 30" June 2023 engaged in the following
activities whose focus was to endear the Party *.; the citizenry with & view to iniuencing opinion and
enconraging citizen participation in governance issues. [he activities were centred on achieving
Farty visibility, profiling. Party policy and advocacy and includcd but not limited to press
conferences and releases, advertiscments, nembu ship reciuitment drives, branding, retreats and
engagerient with the lodiciary, County Assemblies and Parliament on legu’ matters and issucs

legisiation: as well as election campaigns.

The Party has been and shall remain true to its ceuse and shall at all times subscribe to the
constitution of Kenya, 2010; the Political Parties Act, 201 1; the Elections Act, 2011; the
Flections (General) Regulations, 2012; other relevant pieces of legislation and the Party’s

Constitution.
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L) Report of the Executive Director

[ am delighted to present the Party’s financial statement for the financial year ended 30" June,

2023. It was indeed a year of both Opportunities and challenges for the Party. This was the first time
since the Party’s inception in October, 2021, that we fielded Candidates in different elective
categories. For the first time we were able to get a share of the Political Parties Fund, courtesy of
our elected Member of the County Assembly and the votes garnered.

The Party received a lot support from members and well-wishers alike. [ therefore take this
opportunity to thank our Partners, the Office of the Registrar of Political Parties for their support in
training and Capacity development. I also want to thank the Centre for Multi-Party Democracy
(CMD-Kenya) for including us in their program, “People’s Dialogue Festive, a program where ,we
were able to st wease for programs to-the general Public.

During the year, Mabadiiiko Party of K="iya w.s abl. o get into Political CToalition agreement voith
Azimi~ La Umoja Coalition. This booste 1 ou: chzrices of attracting candidates in some regions as

well as gaining political mileage. Thi- 2t.o « vides =n avenue to engage with other Coalitior.- i7
the future and hence the need to be agg: . ve to gaini more political supp-rt to be able comn.un.-

bigger share on the negotiation tabic

1 chollenges encountered included ¢ ff co npetiiion frou: cozlition Partners as well as lack ¢+
enough rcsources (o compete with the big Parlies

However, going forward it is superlative that the Party establishes a strong r2source mobilization
base to deal with sourcing of resources. Also it is important that the county offices arc revamped as
they are the key recruitment centres for identifying prospective candidates in advancc. The leagues
need to be strengthened in order to deal with the competition faced from the opponents. The Party
needs to conduct grass -oot elections to ensure that the royal members take charge of the
management of the Party.

Mr. Bariface Lochoto
Ag. Executive Director.

Xi
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Statement of Performance against Predetermined Objectives for FY 2022/2023

The Strategic Plan is outlined into strategic initiatives under the various strategic objectives that are

aligned to respective strategic focus area.

I. Strategic Focus 1: Membership Recruiument

2. Strategic Focus 2 : Financial Sustainability

3. Strategic Focus 3: Training and Capacity Building

4. Strategic Focus 4: Secretariat Capacity Building

5. Strategic Focus 5: Party Re-branding

[ACTIVITY DELIVERY | KEY PERFORMANCE [ TARGET =~ [ACTU L
| [
: UNIT 'OUTPUT INDICATORS 2023 QUTPUT
' : o Increase in Improved iiAt leas: Recruited |
Reistration Membe .1p ' Membership in | Membehip { 10,000 ¢ v | 8000 new

= v base ~Various application membv: . 1 crsbers.

f Cate; vries
Financial Partnerships Increase in Revamped Conduct 2 Conducted 1 |
Sustairabilit activities County offices fundraising | fundraising
l y funded by the | Increased Party activities activity
Party Visibility events | Look for
new

partnerships

hiﬁaining and
I Capacity
Building

Secretar at
Capacity
Building

of tasks

Continuous Increased Improved Conductat | Conducted 4
training and training and participation in least 10 County
Capacity programs clectoral process, | county engagements
Building increase in trainings
candidates in
1 ) elective posts. X

Recruitment and | Capacity [mprovea At least 4 2 trainings
engagement of | building performance trainings for | conducted
qualified staff. | training needs | Efficiency in each for each

assessment. accomplishment | department | department

Xii
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Party Re- Increase in Developed Party visibility, Participate Participated
o marketing anFi flyers, increased inatleast5 |in3
‘ = Party promotion | bronchures. membership, community | community
events website, Caps, | increased based based
T-Shirts membership projects for | projects.
renewal visibility

M) Corporate Governance Statement

Mabadiliko Party of Kenya is commiued to good governance. This is achieved through the various

activities which the Party conducts through its Committees.

Our Party operations are centred

around the core values as well as the standards we have set in the Party manifesto and Constitution.

_ NATIONAL EXECUTIVE COMMITTEF ELECTION AND ATTENDANCE

The election of Commitice memb=r- i~ based oi merit and the persuasion to serve the Party Tor the

long term benefit. The various members. their furction and the meetings attendance is sct ot below.

NEC MEETING AT "“NOANCE REPOR'I

Namic | Position Date Elected Atten.ance
Schola Kamene Nyenze Party Leader ©03.03.2022 4
Daniel Lepeiyon Deputy Party | 03.03.2022 4
Leader
Volisi Musyoka ~ | Chairperson 03.03.2022 4
Mbondo Kinywii Deputy Chai: 03.03.2022 4
Felix Ndoi SecrclarS' General | 03.03.2022 2 |
Damaris Syombua Deputy Secretary | 03.03.2022 4
General
_Mercy Mkandoo National 03.03.2022 4
Treasurer
Lucy Munyiva Deputy Treasurer 03.03.2022 4
Nicholas Wamukoya Organizing 03.03.2022 2
Secretary

xiii
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Mercy Kalondu Deputy organizing | 03.03.2022 4
Secretary
Grace Musenya Women Leader 03.03.2022 4 N
Phoebe Nguli Deputy  Women | 03.03.2022 4
Leader
Musa Said Karanja _ Youth Leader 03.03.2022 4
‘

The National Executive Committee (NEC) has establishes various committees for smooth Party
vperations. : . S - -
Audit Committee

This provides oversight tc -1ae operations of the Party. The members include

Audit Commutiee 11 wan: e Register

Name o 1 Position Date Elc.t=1 ' Attendarce

. e | ——

Schola Kameie N,erze

Daniel Lepeiyoh

Pasty Leader

03.03. 202- LR

Deputy Party

——
03.03.2022 |8

Leader
Mbondo Kinywii Deputy Chair 05.03.2022 4
Damaris Syombua Deputy Secretary | 03.03.2022 4
General
Mercy Mkandoo National 03.03.2022 4
Treasurer
Mercy Kalondu Deputy organizing | 03.03.2022 4
Secretary
Grace Musenya Women Leader 03.03.2022 4
L Musa Said Karanja Youth Leader 03.03.2022 4

X1V
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Finance & Resource mobilization Committee

This responsible for the optimal operations of the Secretariat and the Party at Large. They advise

the Party on the best ways to fundraise and on how to manage the funds.

Finance & Resource mobilization Committee Attendance Register

Human Resource and Outreach Committee

Name Position Date Elected Attendance
Schola Kamene Nyenze Party Leader 03.03. 2022 8 T
Volisi Musyoka Chairperson 03.03.2022 8
Mbondo Kinywii Deputy Chair 03.03.2022 8
Mercy Mkandoo National Treasurer 03.03.2022 8 !
Lucy Muyiva - Depul:,‘?!;easun; 03.03.2022 | &8 |
Trcyk’_ola’n_dh - ' Deputy organizing Secretary 03.02.2022 8 ‘
| Grace: Iwsenva Women leader ‘ (i3 03.2022 3
‘t Phoe L2 -Ng_trl_ Deputy Women Leader 1 13.03.2022 l 8 ) ‘!
Mus.. Said k aiania Youth Leader 0302022 ! § ‘

This is responsible for the formulating policies aimed at ensuring that Secretariat staff are well

treated as well ay coming up with appropriate County outreach programs.

Human Resource and County Outreach Committec

Name Position Date Elected Attendance
Volisi Musyoka Chairperson 03.03.2022 8
Mbondo Kinywii Deputy Chair 03.03.2022 8
Damaris Syom bua Deputy Secretary General 03.03.2022 8

Lucy Munyiva Deputy Treasurer 03.03.2022 4

Mercy Kalondu Deputy organizing Secretary 03.03.2022 4
Phoebe Nguli Deputy Women Leader 03.03.2022 4

Musa Said Karanja Youth Leader 03.03.2022 4

XV
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Communication Commilttee

Name Position Date Elected Attendance
Daniel Lepeiyon Deputy Party | 03.03.2022 6
Leader
Volisi Musyoka Chairperson 03.03.2022 6
Mbondo Kinywii Deputy Chair 03.03.2022 6
Damaris Syombua Deputy Secretary | 03.03.2022 6
General
r.'._‘_r'cy_lio_lo::.'du o . Deputy organizing "103‘.'03.2[)22 L 6 ) o
e LSecr-:-;ary | S _
Gt Ics Muserya | Women Leader 03.02.2022 | 0
" FLske NgUli “Deputy  Women | /5.032027 | 6 B
| Leader ‘
_ i Youth Leader . 6

| vausa $eia Forania

|

03.03 2520

8. MANAGEMENT DISCUSSION AND ANALYSIS

Registration of Members

The Party should take advantage of the many Party-less members who suffered during the Last

General Elections and welcome them to the Party.

County OQutreach

The Party should move with speed to keep in touch with the electorate and take advantage of the

looming bye-elections to field candidates.

Revamp the Leagues

[t is time that the Party considers reveinping the Leagues for the long-term success of the Party

Party Resources

The Party needs to source for funds in order to maintain the current Secretariat Staff as well as

recruit additional staff to assist.

XVi
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ENTITY FINANCIAL AND OPERATIONAL PERFORMANCE

SOURCE

2022

2023

Explanation

G.O.K Grants

319,424

1*" time Allocation

Membership Income

3,991,150

562,400

2022, was an election
year and hence funds
received were from

candidates

Administrative Expenses

2,767,404

 Party Visibility & profiing

Tapen.es

625,599

The bulky of the 2022
expenses were election

related and hence the

‘ big variation.

9l
9]
fe)
(=]
o

There is an increase in
the ~ Party  visibility
expenses, this is due to
the need to improve
the Party’s presence

after elections.

E]'riy Policy & Advocacy

600,000

58.900

A decrease in the
advocacy expenses in
the year due to limited

activities in the year.

Debtors & Prepayments

360,000

180,000

180.000 decrease in
debtors &

Prepayments.

Cash & Cash Equivalent

39,800

66,120

An increase 'n cash &

cash equivalents

Creditors

78,300

50,000

A increase in payables

XVil
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9. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

(i) Sustainability Strategy and Profile

The Party coatinucs to maintain its focus on sustainability and as a Kcy player in the legislative and
advocate of good governance puts the government of the day on its toes to be accountable and
transparent.

(i) Environmental Performance

A way of complying with environmental and supporting ciimate change actions, the Party
discourages unnecessary printing and also encourages recycling as much as possible. Also the Party
encourages its members to come out in large numbers to participate in tree planting exercise yearly.

(iii) Employee Welfare
[he Party subscribes to good human resource practices and thus has created a secure working
environmenr: free of discrimination, torture.

riMarket Place Practices-

Responsible Supply Chain and Supplier relations

The Party maintain a good working relationship with its suppliers and ensure that they are paid
within a relatively shcrt period. The Party ha« ;o a scrvice charter which clearly stipulates the
guiding direction on how to relate with trc suppliers.

XViii
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V) Corporate Social Responsibility /Community Engagements

Mentorship Program

The Party has designed a program for the young adults in collcges and Universities. This program
aim to instil in them the right values and moral in order to become leaders of integrity in future
endeavours. The youths are invited to take part in trainings and undertake programs to prepare them
in advance for the world.

Community Engagements

The Party Leader has been involved in many charity programs to feed the needy and hungry during
hunger and drought crisis in the country in the Counties of Kajiado and Turkana. This is an effort of
giving back to the community on personal grounds. The Party leader has constantly appealed to

1 2mbers o the Party to share the little they liave during tl1s difficul. timcs.

XIX
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10. REPORT OF NEC

The Directors submit their report with the audited financial statements for the year ended June 30",
2023, which show the state of the Party’s affairs.

(i) Principal Activities

The Principal activities of Mabadiliko Party of Kenya are detailed on page (iv) in key Party
information.
(ii) Resulis

The results of Mabadiliko Party of Kenya for the vear ended 30" June, 2023, are set out on the
folle. ‘ng pages.
(iif)  Directors

The members of the elected Council who served during the year are shown on page 8. The
commiltee members were aii ¢ ecwd 0 the vear 2022,
(iv}  Surlpus remission

Mizbadiliko Party of Keny.: realized = defic t ai - netting of all the costs against ! « inconu
realised.
(v) Auditors

The Auditor-General is responsible for the Statutory audit of the Mabadiliko Party of Kenya in
accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015 to carry
out the audit of the Mabadiiiko Party of Kenya for the year ended 30™ June, 2023, in accordance to
Section 23 of the Public Audit 2015 which empowers the Auditor General to appoint an auditor te
audit on his bchalf.

By the order of the NEC

Corporate Secretary/ Secretary to the NEC.

XX
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STATEMENT OF DIRECTOR’S RESPONSIBILITIES

The Political Parties Act, 2011 requires the Party officials to prepare Financial Statements for each
Financial Year which gives a true and fair view of the state of affairs of the Party as at each end of

the Fiscal Year and other Financial Operations of the Year.

The Act also requires the Party officials to ensure that the Party keeps proper Accounting Records
which disclose with reasonable accuracy at any time the financial position of the Party. The officials

are also responsible for safeguarding the Assets of the Party.

prepared using the appropriate % counting Policies supported by reasonable and pruder: judement
and estimates in conforry with Jaternational Financial Reporting Standard: 04 1 the :nanner

required by the Pol.t::ai Parties Act, 201 1.

Tite Party officials are ¢ * th~ opinion that the Financial Statements give a true ~d &7 view of the
state of the financial affairs of the Party and of its operating results. The Party officials iurther
accept respensibility for the maintenance of the accounting records, 'which may be relied upon in the
preparation of the Financial State:nents as adequate systems of Internal Financial Contre! Systems

for the Year ended 30" June, 2023.

The Party and its activities will remain & go'ng concern for at least the next one year from the date

of this Statement as nothing came to the atteiition of the officials that the contrary shall apply.

XXI
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Approval of the financial statements

The Entity’s financial statements were approved by the Board on 2—8!0 2—) % 2024 and

signed on its behalf by:

ScHolhy  NMeNzZe-. . AR 22 L P
Name =N Name Mﬁe/

Chairperson of the Board Acccunting Officer

XXii
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OFFICE OF THE AUDITOR-GENERAL P.0. Box 30034-00100
: | NAIROBI
Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON MABADILIKO PARTY OF KENYA FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Mabadiliko Party of Kenya
set out on pages 24 to 62, which comprise of the statement of financial position as at
30 June, 2023 and the statement of financial performance, statement of changes in net
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assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting poli:ies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Mabadiliko Party of Kenya as at 30 June, 2023 and
of its financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Accrual Basis) and comply with the
Political Parties Act, 2011 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion
Inaccuracies in the Financial Statements
The financial statements presented for audit contained the following inaccuracies:

i. The statement of financial performance reflects a Nil balance in respect of of use
of goods and services whereas Note 6 re-casted amount total Kshs.530,693;

ii. Note 7 to the financial statements reflects employee costs amount of Kshs.47,000
whereas Note 9 reflects repairs and maintenance amount of Kshs.8,000 both of
which are omitted from the statement of financial performance;

iii. The statement of financial position reflects total assets balance of Kshs.452,188
and net assets and liabilities balance of Kshs.402,188, resulting to an unbalanced
statement by Kshs.50,000;

iv. The statement of financial position reflects property, plant and equipment balance
of Kshs.206,068 which differ with an amount of Kshs.200,940 reflected in Note 11
resulting to an unexplained variance of Kshs.5,128;

v. The statement of financial position reflects net assets balance of Kshs.402,188
while the statement of changes in net assets reflects total net assets balance of
Kshs.596,571 resulting to an unexplained variance of Kshs.194,383;

vi. The statement financial position reflects cash and cash equivalents balance of
Kshs.66,120 while the detailed analysis in Note 9 reflects a balance of Kshs.65,398
resulting to an unexplained variance of Kshs.722;

In the circumstances, the accuracy, completeness and fair presentation of the amounts
and balances reflected in the financial statements, could not be confirmed.

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAIls). | am independent of the Mabadiliko Party of Kenya
Management in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
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that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

1. Unaudited Comparative Balances

| draw your attention to the fact that prior to 2022/2023 financial year, only the financial
statements of political parties funded from public funds were being audited pursuant to
Article 229(4)(f) of the Constitution of Kenya, which mandates the Auditor-General to audit
political parties funded from public funds. Although the financial statements presented for
audit reflects comparative balances for the year ended 30 June, 2022, 2022/2023
financial year is considered as the first year of audit and the audit procedures undertaken
did not cover the prior year balances.

2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final income budget
of Kshs.990,000 and actual on a comparable basis of Kshs.881,824 resulting to under-
under collection of Kshs.108,176 or 11%. Similarly, the statement reflects actual
expenditure of Kshs.569,906 and actual receipts of Kshs.881,824 amount resulting to an
under-utilization of Kshs.311,918 or 35% of the receipts.

The under-funding and the under expenditure affected the planned activities of the Party
and may have impacted negatively on service delivery to the public.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

1. Ineligible Administrative Expenses

The statement of financial performance reflects revenue in respect of transfers from other
Government entities amount of Kshs.319,424 and administrative expenses amount of
Kshs.625,599. However, the administrative expenses represents 196% of the transfers
from other Government in form of grants from Political Parties Fund. The high ratio of
expenditure against the grants received was contrary to Section 26(1f) of the Political
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Parties Act, 2011 which requires administrative and staff expenses of the political party
not to be more than thirty percent of the moneys allocated to the political party from the
Political Parties Fund.

In the circumstances, Management was in breach of the law.
2. Late Submission of Financial Statements for Audit

The financial statements for the Party were submitted to the Auditor-General on
16 January, 2024, three and a half months after the statutory timeline of
30 September, 2023. This was Section 68(2)(k) of the Public Finance Management
Act, 2012 which requires Accounting Officers to prepare and submit the annual financial
statements for each financial year to the Auditor-General within three months after the
end of the financial year to which the accounts relate.

In the circumstances, Management was in breach of the law.

3. Failure to Open Party Branch Offices

Audit inspection carried out revealed that the Party had only two (2) offices. This was
contrary to Section 7(f)(iii) of the Political Parties Act, 2011 which requires a political party
to be fully registered if it has submitted to the Registrar the location and addresses of the
branch offices of the political party, in more than half of the Counties.

In the circumstances, Management was in breach of the law.

4. Lack of a Procurement Plan

During the year under review, the Party incurred expenditure amounting to Kshs.530,693
on procurement of goods and services as detailed in Note 6 to the financial statements.
However, the procurements were not supported by an approved procurement plan,
approved budget and work plans. This was contrary to Section 45(3) of Public
Procurement and Asset Disposal Act, 2015 which states that all procurement processes
shall be within the approved budget of the procuring entity and shall be planned by the
procuring entity concerned through an annual procurement plan.

In the circumstances, the regularity of expenditure on use of goods and services of
Kshs.530,693 could not be confirmed.

5. Errors in the Presentation and Disclosure of the Financial Statements

Review of the annual reports and financial statements presented for audit revealed that
page numbers for Key Entity Information and Management and Environmental
Sustainability Reporting are missing whereas the statement of financial position was not
presented on a separate page. Further, the Chairman’s Statement, Management
Discussion and Analysis, Report of the Directors and Statement of Directors
Responsibilities are on the wrong pages. In addition, there were numerous errors on
pages and the financial statements were not signed by the Chairman and the Head of
Finance and also the Chairman’s Statement was not signed.

In the circumstances, the financial statements did not comply with the presentation and
disclosure requirements of the Public Sector Accounting Standards Board.
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The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements 22nd plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis of Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance of my report, |
confirm that, nothing else has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion
Failure to Tag/Label Assets

The statement of financial position reflects property, plant and equipment balance of
Kshs.206,068. However, the assets were not tagged with unique identifiers. This was
contrary to the guidelines on asset and liability management Part V(i) C Section 77(7) of
the National Treasury Guidelines on Asset and Liability Management in the Public
Sector, 2020 which requires all assets purchased to be identified/ tagged upon receipt
from suppliers and, before they are issued out to user departments and the tag number
of each asset to be included in the assets register.

In the circumstances, the effective of internal controls to safeguard the Party’s assets
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Party’'s ability to continue to sustain its services, disclosing, as applicable, matters related
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to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to diécolve the Party or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
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amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by emp!syees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional scepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party’'s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Party to cease to continue
to sustain its services.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

+ Perform such other procedures as | consider necessary in the circumstances.
| communicate with Management regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.
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| also provide Management with a statement that | have complied with relevant ethical
raquirements regarding independence and to communicate with il:em all relationships -
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA m CBS

AUDITOR-GENERAL

Nairobi

25 June, 2024
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MABADILIKO PARTY OF KENYA

for the year endgtUune 30, 2023

Annual Report and Financial Starements

7. Statement of Financial Performance for the year end~d 30 Jupne 2023

Revenue from non-exchange transactions

Transfers from other governments entitics 6 1 319,424 -
| 319,424 =
Revenue from =xchange transactions ]
Membershie Ztbscriptions o 7 562,400 3,977,750
| Total revenue 7 881,824 3,977,750
Expenses o
| Use of goods and services o o
Administrative Costs _ 8 | 625,599 2,767,404
Party Visibility and Profiling Expenses S 9 . : 212,000 -
Party Policy and Profiling Expenses _ _:r __l(_)_ N _: 58,000 600,650
Total expenses . I A 895,599 3,367,404
Surplus before tax ' (13,775) 610,346
Taxation B 0.0 0.00
Surplus/(deficit) for the Year - o (13,775) 610,346
Remission to National Treasury R o
Net Surplus For the Year - (13,775) 610,346

The notes set out on pages 30 to 35 form an integral part of these - inzncial Staten . ts

28 were signea on behaif of the Board of Directors by

24

. The Financial Statements set out on pages 25 to






MABADILIKO PARTY OF KENYA

Annual Report 2nd Financial Statoimexts
for the year ended June 30,2023,

.............................. ;ﬁ\.ﬁ:ﬁn....\.%."‘i;'ni:»wf......... ..SQL%[Q.....NMQ@/—
Name: 3/6, Name: Name: oy et
Accounting Officer Head of Finance Chairman of the Board

ICPAK M/No: 7\.57

Date 3 [ |>L Date Q 3 ‘;"}u pate )& J{ ). "1 {L

5 Statement of Financial Position as at 30 June 2023

Assets | ‘- ‘L

N |
Current Assets | P
Cash and Cash equivalents T 66,120 T 39.800
Receivables from Exchange Transactions 12 180,000 360,000 |
Total Current Asseis ‘ 246,120 ) 399,800
Non-Current Assets - - 7
Property, Plant and Equipment ! 13 206,068 240,846 |
Investments R \
Total Non- Current Assets | ! ) 206,068 240,846
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MABADILIKO PARTY OF KENYA

Annual Report and Financial Statenients
for the year ended June 30, 2023.

Total Assets ' 452,188 640,646
Liabilities
Current Liabilities
Trade and Other Payables 14 50,000 78,300
Total Current Liabilities 50,000 78,300

| Total Liabilities 50,000 78,300 |
Net Assets ] T ‘
Accumulated Surplus ' 13,7755 f 5
Total Net Assets and Liabilities 7 402,188 o . 562,340 |

The financial statements set out on pages 25 to 29 were signed or. “zhalf of the Eocard of Directors by:

L. Meenge . Sehele.. e ap—

Name 7’6 ' Name Name =, , —

Accounting Officer Head of Finance Chairman of the Board
ICPAK Member Number: 3//.5-1

Dat&;‘l‘:;;ljj)q Date D% i BY Date O %? }(D-L;L
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MABADILIKO PARTY OF KENY

Annual Report and Financial Staternents

for the year ended June 30, 2023.

16. Statement of Changes in Net Assets for the year ended 30 Jine 2025

Kshs |  Veaw | Kshs

| s i‘ Kshs Kshs Kshs
As at July 1, 2021 0.00 | 0.0¢ | Q.66 | ' 0.00 0.00 ~ 0.00
Surplus/ deficit for the year 610,346 | @ | : - = 5 610,346
As at June 30, (2022) 610,340 | 0.00 | 0.00 0.00 | 0.00 0.00 | 610,346
As at July 1, 2022 610346 | - | - | - -] 610,346
Surplus/ (deficit) for the year (13.775) ‘ i ) 1 ) i i (13,775)
As at June 30, 2023 596,571 | - - - - - 596,571







MABADILIKO PARTY OF KENY.;

Annual Report and Financial Statements
for the year ended June 30, 2023

17. Statement of Cash Flows for the year ended 30 June 2023

Cash flows from operating activities \
Surplus (deficit) before tax ) J (13,775) 610,346
Add/Less Non-Cash Adjustments \
Depreciation J 39,906 30,804
Cashflow before Changes in Working Capital \ 66,037 641,150
(Increase)/Decrease in Receivables ‘L 180,000 (360,000)7
Increase/(Decrease) in Creditors | (21,743) 78,300
Lf’_._ cash flows from/(used i ?(ltperati“n;g aczti_vitie‘- :; i_’_i T = . 158,257 . __\Z_SJ,TTW)J
Cash ﬂows from investing actwities | - .— j
Purchase of PPE and Intang:b' assor. ‘ - 271,650
_Net iash flows !'i'omf(us:;::_iiii_.'i;'.Vv_;._.ﬁing;;frivitie? 1 i 7_4[_7 ;_.__27_5,6-5_0
L | a | ’ ]
Cash flows from financing :c_tivi s - 1 B e
Net casn flows from financing Activitics \ | - -
7 ki _— &__._____JT____ — N . S
Net increase/ ‘ i . [ B
Cash equivalf:rllet:red“) e & | #6520 i
Cash and cash equivalents at 1 July 2022 29 39,800 39,800
Cash and cash equivalents at 30 June 2023 29 66,120 ' 39,800
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Annual Report an! Financial Statements
for the year ended June 30, 2023

18. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2023

C=(atb) d e=(c-d) f=d/c*100
Revenue o o e T
Transfers from Other Governments entities 500,000 T 150,000 350,000 519,424 30,576 1 91%
" Other Income 800,000 | -160,000 640,000 562,400 77,600 88%
Total Income 1,300,000 | 310,000 | 990,000 881,824 108,176 89%
Expenses
Use of Goods and Services o 300,000 -100,000 200,000 | 115,000 85,000 58% '
Employee costs 150,000 -50.000 100,000 47,000 53,000 47%
Depreciation & amortization expense 53,000 5000 48,000 39,906 8,094 83%
Contracted Scivices | 450,000  -50,000 [ 400,000 [ 360,000 40,000 90%
—Repairs and maintenance 50,000 -20,000 30,000 8,000 22.000 27%
Total Expenditure 1,003,000 225.000 778,000 569,906 208,094 73%
Surplus for the period 297,000 85,000 212,000 311,918 99,918 147%)




MABADILIKO FARTY
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For the year ended June, 30", 2023

18. Notes to the Financial Statements

1.

General Information

Mabadiliko Party of Kenya, domiciled in Kenya, is established by and derives its authority
and accountability from the Political Parties Act 2011. The Entity is wholly owned by the
members. The Entity’s principal activity is to safeguard the rights and the fundamental
freedoms of the citizenry, to make the government to be accountable among other
ideologies. To achieve this the Party engages with the Citizens through Public participation,

by creating public awareness .

Sta‘ement of Cowepliance and Basis of Preparation

The ina:c.al statements have been picpared on a historical cost hasis except for the
me-swement at re-valued amounts of certain items of preper,, iart and :quipment and

3

tnancial nstruments at fair value impaited assets at thet =stimate. recoverable 2mounts
anc ctuarially determincd iiobilities at their present value. vhe priparavon of rirandial
statemients i conformity with International Public Sector Accouiting Sisadards (IPSAS)
allows the use of estimates and assumptions. It also requires management to exercise
judgement in the process of applying the Party’s aczounting policies. The areas involving a
higher degree of judgement or complexity, or where assumptions and estimates are
significant to the financial statements, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the Party. The financial statements have been prepared
in accordance with the PFM Act, the Political Parties Act and International Public Sector
Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.
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MABADILIKO PARTY
Annual Report and Financial Report
For the year ended June, 30", 2023

Notes to the Financial Statements (Continued)
3. Adoption of New and Revised Standards
i.  New and amended standards and interpretations in issue effective in the year ended 30

June 2123,

Other Applicable: 1*' January 2021:

Improvements to (a) IPSAS 13, Leases and IPSAS 17, Property, Plant and
’ IPSAS Equipment. Amendments to remove transitional
j 1 v-rovisions which shoui.. have been scleted wien IPSA -,
53, First Time Adopticr of AcCcrua! *asis International
| . Public Sector Accountirg Standards (IPSASAs) was
i approved.
(k- TPSAS 21, Impairc o of Non-Cash —Generating Asset.
and IPSAAS 26, wnvairmer | guidance o account or
revalued assets in the sco.> of {?7AL 17, Property, Plant,

and Equipment and 1PSAS 31, Intangible Assets.

Notes to the Financial Statements (Continued)
ii.  New and amended standards and interpretations in issue but not yet effective in the

yvear ended 30 June 2023.

iii.  Early adoption of standu. ds
Mabadiliko Party of Kenye d'd not early — adopt any new or amended standards in
the financial year 2022-2023.
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Notes to the financial statements (continued)
4. Summary of Significant Accounting Policies
a) Revenue recognition

i) Revenue from non-exchange transactions

Fees, taxes and fines

Mabadiliko Party of Kenya recognizes revenues from fees, taxes and fines when the
event occurs and the asset recognition criteria are met. To the extent that there is a
related condition attached that would give rise to a liability to repay the amount,
deferred income is recognized instead of revenue. Other non-exchange revenues are
recogiized when « is probable that the fuiore economic benefiis or service potential
associated with the asset will flow to the Paity ard the iair value of the asset can be

measured reliably.

Transfers from ofther government en’:#i.s

Rer.nues from non-exchange transactiv.a. with o lier governmet entities are measured
at fair value and recognized on obtaining cont-ol ot the :sset (cash, goods, services and
property) if the transfer is free from conditions and it is probable that the economic
benefits or service potential related to the asset will flow to the Party and can be
measured reliably. To the extent that there is a related condition attached that would
give rise to a liability to repay the amount, the amount is recorded in the statement of
financial position and realised in the statement of financial performance over the useful

life of the assets that has been acquired using such funds.

Rendering of services
The Party recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The “tage of
completion is measured by reference to labour hours incurred to date as a percentage of
total estimated labour hours. Where the contract outcome cannot be measured reliably,

revenue 1s recognized only to the extent that the expenses incurred are recoverable.
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Notes to the Financial Statements (Continued)
Summary of Significant Accounting Policies (Continued)

b)

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and when
the amount of revenue can be measured reliably, and it is probable that the economic

benefits or service potential associated with the transaction will flow to the Party.

Interest income

Tierest ingomc is accrued using the 2*ective yield method. The effectiv~ yicld discounts
estimated future cash receipts through the expected hfe of the financial asset to that asset’s
net carrying amount. The method applies this yicld to the principal outstanding to

determine interest income each perioa.

Dividend>
Mubadiliko Party of Kenya is not a Compar, 1imicd by siiares or has no shareholding

interst in any lisied Company..

Rental income

The Party does not have any rental property an' therefore does not have rental income.

Budgct information

The original budget for the Current FY 2023 was approved by the National Executive
Committee June, 2022 . Subsequent revisions or additional appropriations were made to
the approved budget in accordance with specific approvals from ‘he appropriate
authorities. The additional appropriations are added to the original budget by the Party
upon receiving the respective approvals in order to conclude the final budget. *abadiliko
Party of Kenya’s budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statements.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Budget information (continued)

The financial statements are prepared on accrual basis using a classification based on the nature
of expenses in the statement of financial performance, whereas the budget is prepared on a cash
basis. The amounts in the financial statements were recast from the accrual basis to the cash
basis and reclassified by presentation to be on the same basis as the approved budget. A
comparison of budget and actual amounts, prepared on a comparable basis to the approved
budgct, is then presented in the state:.iont of comparison of budget and aciual amounts.

In addition tc the Basis difference, acjustments to amounts in the financial statcments are also
made for differences in the formats and clesstfication schemcs adopted for the presentation of
the financial statements and the apprcvis ondget. A statement to reconcile the actua! amounts on
a comparable basis included in * ¢ statement of comparison of budget and actual amounts .l
the actuals as per the statement v, “nanci: . performaance bas been presented under section /. ¢

these financial sitatements.

¢) Taxes

Current income tax

Current income tas assets and liabilities for the current period are measure:l at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively 2nacted, at the reporting date
in ihe area where Mabadiliko Party of Kenya operates and generates taxable income. Current
income tax relating to items recognized directly in net assets is recognized in net assets and not
in the statement of financial performance. Management periodically evaluates positions taken in
the tax returas with respect to situations in which applicable tax regulations are subject to

interpretation and establishes provisions wherc appropriate.
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Summary of Significant Accounting Policies (Continued)

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. Deferred tax liabilities are recognized for all taxable temporary differences,
except in respect of taxable temporary differences associated with investments in controlled
entities, associates and interests in joint ventures, when the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences will not
reveise in the foreseeable fuiure. Deferred tax asseis are recogmized for all deductible terporary
differences, the carry forward of uw.used :x credits and any unused tux losses. Defeircd tax
assets are recognized to the exient that i is probable that taxable profit will be available arainst
which the deductible texrnor.r. difteicnces, and the carry forward of unused tax credits 7nd
uni-~d tax losses can ~ utilizea, except in respect of deductible temporary Jdiiferences
associated with investmenr. in controlled entitics, associates and interests in jons. entur:;
deferred tax assets are recognizea nlv to the extent that it is probable that the temporary
differences will reverse in the foresecable future and taxable profit will be available against
which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that i is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at
each reporting date and are recognized to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered. Deferred tax assets and
liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realizec or the liability is settled, based on tax rates (and tax laws) that have been enacted or
subs. ntively enacted at the reporting date. Deferred tax relating to items recognized outside
surplus or deficit is recognized outside surplus or deficit. Deferred tax items are recognized in
correlation to the underlying transaction in net assets. Deferred tax assets and deferred tax
liabilities are offset if a legally enforceable right exists to set off current tax assets against
current income tax liabilities and the deferred taxes relate to the same taxable Mabadiliko Party

of Kenva and the same taxation authority.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

d)

Sales tax

Expenses and assets are recognized net of the amount of sales tax, except:

i)  When the sales tax incurred on a purchase of assets or services is not recoverable from
the taxation authority, in «hich case, the sales tax is recognized as part of the cost ¢*
acquisition of the asset or as part of the expense item, as applicable.

ii) When receivables and payables are stated with the amount of sales tax included
The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part of receivables or payables in the statement of financial position.

Investment pro; « vty

investment propcrties are r cesured initiey at cost, including transaction costs. 7l
carrying amount inclu?.s the replacement cost of components of an exitting ity >stmen!
property at the 17 (na. cost 15 incurred if the recoghition criteria are mei a-d cxcludes the
costs of dav 15 day maintenance of an investment greperty. Investmen o.operty acquired
through a non-cx~hany e tregsaction ¢ measured at its fair value at the da « of avquicioan
Subsequent to initiui recogpition, investment property are measured using the cost model
and are depreciated over an agreed period. Investment properties are derecognized either
whert they have been disposed of or when the investment property is permanently
withdrawn from use and no future economic benefit or service potential is expected from its
tisposal. The difference between the net disposal proceeds and the carfying amount of the
asset is recognized in the surplus or deficit ir the period of de-recognition. Transfers are

made to or from investment property only whc there is a change in use.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition
of the items. When significant parts of property, plant and equipment are required to be
replaced at intervals, Mabadiliko Party of Kenya

recognizes such parts as individual assets with specific useful lives and depreciates them
accordingly. Likewise, when a major inspection is performed, its cost is recognized in the
carrying amount of the plant and equipment as a replacement if the recognition criteria are
satisfied. All other repair znd maintenance cdsléf-are recognized in surplus or deficit as
incurred. Where an asset is acquired in 2 non-exchange transaction for nil or nominﬁl

consideration th¢ asc.. s initially measured at its fair value.

f) Leases _
Finance leasc: are le: .2~ that (ransic~ substantially all of the risks and beiefits i idental (0
ownership of the ieascdt item to Mabaadiliko Party of Kenya. Assets held under o finai.ce
lease are capitalized at the commencement of the lease at the fair value of the leased
property or, if lower, at the present value of the future minimum lease payments.
Mabadiliko Party of Kenya also recognizes the associated lease liability at the inception of
the lease. The liability recognized is measured as the present value of the future minimum
lease payments at initial recognition. Subsequent to initial recognition, léase payments are
apportioned between finance charges and reduction of the lease liability so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance charges are
recognized as finance costs in surplus or deficit. An asset held under a finance lease is
depreciated over the useful life of the asset. However, if there is no reasonable certainty that
the Party will obtain ownership of the asset by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term.
Operating leases are leases that do not transfer substantially all the risks and benefits
incidental to ownership of the leased item to Mabadiliko Party of Kenya. Operating lease
payments are recognized as an operating expense in surplus or deficit on a straight-line

basis over the lease term.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred. The useful life of the
intangi_'c assets is assessc. as cither finite or indefinite. Int.agible assets with .

indefinite usetl life «r2 assessed for impairment at each reporting dnie.

h) WResea, ch and development costs
The rehadihko Pariy of Fenyva expenses research costs as ircirrred. Development costs
on 1.0 indiveeaal project @ recognized as intangible assets w. =1 the Mahadilike Pt of
Kenva can d» .onst ate:

i) The technical feasibility of completing the asset so that the asset will be available

for use or sale.

i)  Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv)  The availability of resources to complete ilie asset.

v)  The ability to measure reliably the expenditure during development.
Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when
development is complete, and the asset is available for use. It is amortized over the period
of expected future benefit. During the period of development, the asset is tested for
impairment annually with any impairment losses recognized immediately in surplus or

deficit.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

i) Financial instruments

a) Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loan and
receivables. held-to-maturity investments or available-for-sale financial assets, as appropriate.
Mabadiliko Party of Keuya determines the classification of its financial assets at tnitial
recogfiition.

Loans and -eceitables

Loans anc r ceivabies are non-derivative financial assets with fixed or determ nable payments
that wre a0, quotcd in an active markei. After initial measurerei, cuch financial assets are
snbsequently measured a. amortized cost using the effectiy = iaterest methoa, les: impairment
Amontized cost ¢ ealculaed by taking into account any discouit or preminio on acqui- iticn and
fees or costs that are an integral part of the effective interest rate. iosses arising from
impairment are recognized in the surplus or deficit.

Held-to- Maturity.

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when Mabadilike Party of Kenya has the positive intention and
ability to hold it to maturity. After initial measurement, held-to —maturity investment are
measured at amortized cost using the effective interest method, less impairment. Amortized cost
is calculated by taking into account any discount or premium on acquisition and fees or costs
that are integral part of the effective interest rate. The losses arising from impairment are
recognized in surplus or deficit.

Impairment of Financial assets

Mabadiliko Party of Kenya assesses at each rcporting period whether there is objective evidence
that financial asset or the Party’s assets is iinpaired. A financial asset or the Party’s assets is
deemed to be impaired if, and only if, there is objective evidence of impairment as a result of

one or more events that has occurred afler the initial recognition of the asset ( an incurred *loss
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event’) and that loss event has an impact on the estimated future cashflow of the financial assets

that can be reliably estimated. Evidence of impairment may include the following indicators:

Notes to the Financial Statements (Continued)
Summary of Significant Accounting Policies (Continued)
i) The decbtors or Mabadiliko Party of Kenya debtors are experiencing significant financial
difficulty.
ii) Default or delinquency in interest or principal payments
iii)The probability that debtors will enter bankruptcy or other financial reorganization
iv)Observable data indicates a measurable decrease in estimated future cash flows (e.g

changes in airears or ecaonomic conditions that cociclate with defaults)

b)Fina-.cial iabilitics

initicl recognition and measurement.
Financial liabilities within the ~cope of IPSAS 26 nre ciassified as finarcial liabilities #* fair
ve ¢ through siplus or deficit or loans and borrovinas, as . ppronriate. Mabadiliko Party of
Ken: o determines the classification of its financial liabilities au initia: recognition. All financial
liabilities are recognized initially at fair value and, in the case of loans and borrowings, pius
directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest beariig loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus or
deficit while the liabilities are derecognized as well as through the effective interest method
amortization process. Amortized cost is calculated by taking into account any discount or

premium on acquisition and fees or costs that are an integral part of the effective interest rate.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

j) Inventories
[nventory is measured at cost upon initial recognition. To the extent that inventory was received
threv.gh non-exchange transactions (for no cost or for a nomin~! cost), the cost of the inventory
i its fair value at the date of acquisition. Costs incurred in bringing each product to its present
location and conditicns are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

.i1) Finished coods and work in progress: cost of direct materials and labour and a proportion
of “unuficturin.. overheads based on .« normal ::perating capacity pui excluding
DOITOW Lig ~OSlts.

After initial recognition, inventory is measured ¢ the 'oer of cost and net realizable value.
However, to the extent ttat a class of inventcry + ./ .tibu ed o1 deployed at no chasge or for a
nominal cnarge, that ¢lz-s of inventory is m~ <.red at the lower of cest and currert ~eplacement
coe., NuvJ=alizable value is the estimated sei. v pric: ¢ the cddinary course of operations, less
thi: estimated costs of completion and the estimated cowiv ~ec :ssary to make the sale, exchange,
or distribution. Inventoric: are recognized as an expense when deployed for utiiization or

consumption in the ordinary course of operations of the Mabadiliko Party of Kenya.

K) Provisions

Provisions are recognized wher Mabadiliko Party of Kenya has a present obligation (leg-! or
constructive) as a tzsult of a past event, it is probable that an outflow of resources embodying
economic beuefits or service potential will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Where Mabadiliko Party of Kenya
expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognized as a separate asset only when the reimbursement is virtually
certain. The expense relating to any provicion is presented in the statement of financial

performance net of any reunbursement.

1) Contingent Liabilities
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Mabadiliko Party of Kenya does not recognize a contingent liability but discloses details of any

contingencies in notes to the Financial Statements, unless the possibility of an outflow of

resources embodying economic benefits or service potential is remote.

m) Contingent assets

Mabadiliko Party of Kenya does not recognize a contingent asset but discloses details of a
possible asset whose existence is contingent on the orcurrence or non-occurrence of one or more
uncertain future events not wholly within the control of Mabadiliko Party of Kenya in the notes
to the financial statements. Contingent assets are assessed continually tc ensure that
developments are appropriately reflected in the financial statements. [f it has become virtually
veerain that-an nailow ot economic bene..'s or service potentia: will arise. and the asset’s value
can bc measured reliably, the asset and ihe rclateo 2venue arc recognized in the financial

staten-cnts of the period in which the chang= ocers

n) Nature and purpose of res: "~ e

vhie Entity c:eates and maintains res.. v s in ter e of specit’ . equiremc.:ts.

0) Changes in accounting policies and estimates
The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

p) Employee benefits

Retirement benefit plans

Mabadiliko Party of Kenya provides retirement Eenefits for its employees. Defined contribution
plans are post-employment benefit plans under which Mabadiliko Party of Kenya pays fixed
contributions into a separate Mabadiliko Party of Kenya (a fund) and will have no legal or
constructive obligation to pay further contributions if the fund does not hold sufficient assets to
pay all employee benefits relating to employee service in the current and prior periods. The
“cortrilntions to fund obligation. for the pavment i retircimeni scnefits are charged agar..t
income in the year in which they Lecen > pay.nle. Defined henefit plans are post-employmerit
penefit plans other than defined-contribunion plins. The aefined benefit funds are actuarially
valued tri-annually on the peciecied nit ¢.edir method basis. Deficits identified are recoveren
through 'ump sum paymen’: .r incicased future contributions on proportional basi 1. all
participating employers. The <o fributi yis and aump‘ ~m payments reduce the post-empicyinent

benefit obligation.

q) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the
date of the transaction. Trade creditors o: debtors denominated in foreign currency are reported
at the statement of financial position reporting date by applying the exchange rate on that date.
Exchange differences arising from the settlement of creditors, or from the reporting of creditors
at rates different from those at which they were initiaily recorded during the period, are

recognized as income or expenses in the period in which they arise.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

r) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases when construction of the

asset is complete. Further borrowing costs are charged to the statement of financial performance.

s) Related parties

Fhe Mabadiliko Party of Kenya regards a relai d party as & neisou or an Entity with the ability
to exert control individually or jointl,, or to excreise significant influence over the Mahadiliko
Party of Kenya or vice versa. Mem!-crs of key management are regarded as related parties and

comprise the directors he Froui-- Diroctor and senior maragers.

t) Service concessi: ' arrany; T~nts

The Mabadiliko Party of i »nyc +naly .cs all aspects of service cuncession arrangemcr ts ti it
entcrs in determining the appropriaic accounting treatment and disclosure requirements. In
particular, where a private party contributes an asset to the arrangement, the Mabadiliko Party of
Kenya recognizes that asset when, and only when, it controls or regulates the services the
operator must provide together with the asset, to whom it must provide them, and at what price.
In the case of assets other than "whole-of-life” assets, it controls, through ownership, beneficial
entitlement or otherwise — any significant residual interest in the asset at the end of the
arrangement. Any assets so recognized are measured at their fair value. To the extent that an
asset has been recognized, the Mabadiliko Party of Kenya also recognizes a corresponding

liability, adjusted by a cash consideration paid or received.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

u) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments “vith an original maturity of three months or less, whiclh are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial statements,
cash and cash equivalents also include short term cash imprests and advances to authorised
public officers ar_/or institutions which were not suirendered or accounted fu: at the end of the

financial year.

v) Comparative fi quees
Wheie necesuiut comparative tigures for the previous financiai year hovs "een umended or

reconfigured (» conforr to the requ. i changes in presentation.

w) Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2023.

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of Mabadiliko Party of Kenya's financial statements in conformity with IPSAS
requires management to make judgmients, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities,
at the end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods. State all judgements, estimates and assumptions made:
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that nave a significant risk of causing a material adjustment tc *he carrying
amounts of assets and liabilities within the next financial year, are described below. The
Mabadiliko Party of Kenya based its assumptions and estimates on parameters available when
the consolidated financial statements were prepared. However, existing circumstances and
assumptions about future developments may change due to market changes or circumstances
arising bty nd the coutrol of th.. Mabadil.x. Party of Kenya. Such c..nges are reflected i+ the

assumptions wher thev cocur. IPSAS 1,140

Useful o a! esidua! value
The vaef i "rves and rosidual values of asscis are assessed usin,. e tollhwing indicators to
inforr » rotentiz! future vse ¢ *d value frem disposal:
a) The ~.nditon 2. th= asset tose! on the assessment of experts employe: b l!"v' Mabad ik -
Party o1 kenya.
b) The nature of the asset, its susceptibility and adaptability t¢ changes tn technology and
processes.
¢) The nature of the processes in which the asset is deployed.
d) Availability of funding to replace the asset.
¢) Changes in the market in relation to the asset
Provisions
Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note 40.
Provisions are measured at the management's hest estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.

(include provisions applicable for your organisation e.g. provision for bad debts, provisions of
obsolete stocks and how management estimates these provisions).
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Transfers from Ministries, Departments and Agencies (MDAs)

Registrar of Political

Pasties (OT.PP) ' 519,424 | .
LTol;sl 319,424 |

"tevem

Income

Government Grant - Political Parties Fund
Membership Contributions

Total Income

2022 2022
KSHS KSHS
319,424 =
562,400 - 3.977,750
881,824.00 3,977,750
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

6 Use of Goods and Services

Audit Fees 50,000 50,000
Printing and Stationery 0.00 E 20,000
Rent evpenses 360,006 | 1,260,000
Travel, * ubsistence & Other Allowances* . 40,000 0.00 ‘
| Bank <harges ' | ©5.692.65 5,200
"AerGenral Expenses | 7s000| 375,688

-
Fa

Fmployee Costs

Salaries and wages

1,260,000

Employee costs

1,260,000

8. Depreciation and Amortization Expense

Property, plant and equipment 39,906

30,804

39,906

Total depreciation and amortization

30,804

9.Repairs and Maintenance

Computers and Accessories

Total Repairs and Maintenance 8,000 |

0.00
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Notes to the Financial Statements (Continued)
9. Cash and Cash Equivalents

Current Account-1151863160002 (8.65) 0.00

Current Account-1151863160003 751 0.00

Petty Cash 65,378 39,800 |
| Total Cash And Cash Equivalents | 66120 39,800

(The amount should agree with the closing and opening balances as included in the statement of
cash flows. List all bank accounts. Provide brief explanation on cash variations compared to tie
previous year)

Detailed Analysis of the Cash and Cash Equivalents

| a) Current Account . [
Kingdom Bank 115186216690 ) T0.00 '
I 1 |869) B B
K: gdom Bank 151813150003 | 751 1 000
' Sub Toal | 4z “To00 |
| y) Others(Specify) |
| Cash In Hand S 65,398 | 39,800
Sub- Total —' ' 65,398 39,800
. GrandTotal | | es398| _3{@();

Notes to the Financial Statements (Continued)
10. Receivables from iixchange Transactions

(a) Receivabies from Exchange Transactions (Current)

Receivables
Other Exchange Debtors 180,000 360,000
Total Current Receivabi'es 180,000 360,000

(¢) Ageing analysis for Receivables from exchange transactions

| % of the % of the
total FY 2022 total

Between 1- 2 vears 180,000 | 100% 360.000 100%
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Notes to the Financial Statements (Continued)

11.

Property, Plant and Equipment

| As At LJuly FY
[ 2021 - - - - - | - - -
| Additions - - -1 150,000 | 70,000 | 51,650 271,650
| Disposals = - | - - : ) - 3
| Asat30® Junc FY | 1 .t . 77 . j—_ D D M)
| 2022 - 1 - 150,000 | 70,000 | 51,650 - | 271,65¢ |
[ Chargeforthe Yi | - -1 -] 2500 14000 4504 -] 30,804
' o - | 47345, |
\ As at 30" June, 7022 | 137,500 | 56,000 | 83 240,84 |
At LJuly 2022 - e = . . o = A
} ’ 17,1871 [ 57182 ' |
i })cprcciat;0|1 - - | B Jﬁ o ' __]6,80() I 3 - 3‘..'3‘_64]
_ 120.312 41,427, :
| As At 30" FY 2023 | . < | ! .50 ‘ 39,200 | 60 | - | 200,940 |

(Include a brief description of WIP as a footer.)

Notes to the Financial Staiements (Continued)

34 (a) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the amounts

would be as follows:

| Office Furniture 150,000 29.687.50 120,312.50
l Computers And Related Equipment 70,000 30.:00 39,200

T)'ﬂ'lcc l?auip;n:znr,Eurﬁiurc,?\nd Filii;gs N _SI—.65-0.—__ O ()2_2"40— - -47,4:27607
bt;tal - 1 2mes0| 70710 200940
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Property plant and Equipment includes the following assets that are fully depreciated on the

red-cing balance method based on the provided rates:

| Office Furniture 150,000
l‘zo‘n;;—)aega—rﬁ Related Equip_mentm o - 70,000 | - 30%

" Office Equipment ] ' 51,650 C12.5%
| Total 271,650
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Notes to the Financial Statements (Continued)

12. Trade and Other Payables

| Trade payables

| 50,000 78,300
" Total trade aﬁt‘i—onifc?;ayables o 50,000 78,300 l
\
| ' % of the % of the
| Ageing analysis: (Trade and other payables) | FY2023 | Total | FY2022|  Totl
1-2 years 50,000 100% 78,300 100%
Total (tie to above total) = 50,000 78,300 B

{Provide brief explanat’ »7)

Notes to the Financial Statemer{- (Centinued}

19. Cash Generated from Operations

year be fare tax

(13,775) | 61%.340
A(ljusted for: ! ' ]
Depsain | wew | oai |
ashflow before Chdnggs in Working Capital 26,131 | 641,150
| Working capital adjustments -
Decreace (Increase) in receivables 180,000 (360,0005
(Decrease) Increase in payables (28,300) 78,300 13
\ Net cash flow from operatmg a‘c-t]\mes 177 831 359,450 .

(The total of this statement should tie to the cash /a'ou “section on net cash flows from/ used in

operations)
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Notes to the Financial Statements (Continued)

20. Financial Risk Management
The Mabadiliko Party of Kenya’s activities expose it to a variety of financial risks including credit
and liquidity risks and effects of changes in foreign currency. The Mabadiliko Party of Kenya’s
overall risk management nrogramme focuses on unpredictability of changes in the business
environment and seeks to minimise the potential adverse effect of such risks on its performance by
setting acceptable levels of risk. The Mabadiliko Party of Kenya does not hedge any risks and has
in place policies to ensure that credit is only extended to customers with an established credit
history. The M. "adiliko Party of Ktuya’s financial risk management oby.tives and policies aic

detailed below:

i) Credit i),
The Mabadi'ito Party of Kenya has exposure tc credit risk, which is the risk that a counternarty
will be unavic o pay :mounts in iw.' when due. Credit risk arises fron. c:sh and cash equivaicits,
and deposits with ban: . a5 well as trade and other receivables and availe~le-tor <aic financial
investments. Management assesses the credit quality of each customer, taking into account its
financial position, past experience and other factors. Individual risk limits are set based on internal
or external assessment in accordance with limits set by the directors. The amounts presented in the
statement of financial position are net of allowances for doubtful receivables, estimated by the
Mabadiliko Party of Kenya's management based on prior experience and their assessment of the

current economic environment.

Financial Risk Management
The carrying amount of financial assets recorded in the financial statements representing the
Mabadiliko Party of Kenya’s maximum exposure tc credit risk without taking account of the value

of any collateral obtained is made up as follows:
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Notes to the Financial Statements (Centinued)

(NB: The totals column should tie to the individual elements of credit risk disclosed in the Entity's
statement of financial position).

Notes to the Financial Statements (Continued)
Financial Risk Management

The customers under the fully performing category are paying their debts as they continue trading.
The credit risk associated with these receivables is minimal and the allowance for uncollectible
amounts that the Entity has recognised in the financial statements is considered adequate to cover
any pointially miccoverable amounts. The Mabadiliko Party  has significai. concentraton of
credit rish or amonnis due from elected and nominated members of Coury assembly. the
Natioi-a! Z¥ ccuiive Conmittee sets the Mabadiliko Party of Kenya's crodir policier and objectives
and i1ys aowa parameters within which the various aspects &1 .iedit risk management are

opeinted.

ii) Ligquidity risk management

Ultimate responsibility for liquidity risk management rests with the Mabadiliko Party of Kenya’'s
National Executive Committee, who have built an appropriate liquidity risk management
framework for the management of the Entity’s short, medium and long-term funding and liquidity
management requirements. The Party manages hquidity risk through countinuous monitoring of
forecasts and actual cash flows. The table below represents cash flows payable by the Party under
non-derivative financial liabilities by their remaining contractual maturities at the reporting date.
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within 12 months equal their carrying balances, as the impact of discounting is not significant.
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Notes to the Financial Statements (Continued)

Financial Risk Management

iii) Market risk

The Mabadilik~ Party of Kenya has put in place an internal audit function to assist it in assessing
the risk faced by the Party on an ongoing basis, evaluate and test the design and effectiveness of its
internal accounting and operational controls. Market risk is the risk arising from changes in market
prices, such as interest rate, equity prices and foreign exchange rates which will affect the Party’s
income or the value of its holding of financial instruments. The objective of market risk
management is to marage and control market risk exposures within acceptable pruameters, while
optimising the reiurn. (verall responsibility for managing market izl rosts with the Audit and
R'sk Mans_ement Commttee. The Mabadiliko Party or Kcnya’s Fiance Department is
i sronsitle for the development or detailed nsk marageniert policies isubject to review and
approval by Audit and Risk Management Comimittee} .71 sor the day-to-day impiementation of
those ~olicies. Thive has been no change to the Mabac i’ko Part of Kenya’' xposure tu market

cisks o the wogy it maneges and measures the risk.

a) Foreign currency risk

The Mubadiliko Party of Kenva has transactional currency exposures. Such exposure arises
through purchases of goods and services ihat are done in currencies other than the local currency.
Invoices denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate. The Party manages
foreign exchange risk form future commercial transactions and recognised assets and liabilities by

projecting for expected sales proceeds and matching the same with expected payments.
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21. Related Party Disclosures

Nature of related party relationships

Entitics and other parties related to the Mabadiliko Party of Kenya include those parties who have
abilily to exercise control or exercise significant influence over its operating and financial
decisions. Related parties include management personnel, their associates anc¢ close family

members.

Government of Kenya

lT‘n- ( vernma it of Kenya, through its entity, the Cri.ce of the R ~gistrar ¢* Political l';::“tries. is the
princ:p | regulator «f Mabadiliko Party of Kenya. The Guverrrueat of Keny~ has provided iull
guarant-es to all long-term lenders of the Entity, botb Jometic and ¢xternal

Other related parties include:

i) The Parent i.7iristry.

i) Sponsors and Partners

1) Key management.

v) National Executive Committee

25. Surplus Remission
Despite the provisions of section 219 (2) of the Puotlic Financial Management Act
regulations where regulato-v entities shall remit into Consolidated Fund, ninety pe - ent
of its surplus funds reported in the audited financial statements after the end of each
financia! year. the Party realised a deficit during the financial vear *nded 30" June, 2023,

thus no surplus to be remitted to consolidated funds.

26.Events after the Reporting Period
There were no material adjusting and non-adjusting events after the reporting period.
27. Ultimate And Ho'dirg Entity
Mabadiliko Party of Kenya is wholly owned by Members of the Public under the Office oi the
Registrar of Political Parties. Its ultimate parent is the Government of Kenya.
28. Currency

The financial statements are presented in Kenyan Shillings.
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20. Appendices

Appendix 1: Implementation Status of Auditor-General’s Recommerdations

The following i: the summary of issues raised by the external auditor, and management comments that were provided to the auditor.

Fite Sobiening fFi ial We endeav<i v to aai.re (0 the <cl
ate Submission of Financia L . . . e o
4.1 . timeframe of Submis-.n of the Resolved | By 30" September, Zi24.
Statements . . ‘

financia! Stan .onts

It’s the first fime of au”'1t by the ’

Office oi A -.aitor General and &,

. : . we were noc aware of the r3ASB
Non-Compliance with

4.2 PSASB Reporting chon:ting n:("-"-::cnwnl‘s. Wc. have Resolved
therefore re: ised our financial
Statements 1o reflect adherence o the
guidelines provided.
4.3 Casting Errors The variance m-Membership Income

is corrected as forows, Ksh 562,400

is for membership contribution, while | Resolved
Ksh 319,424 is receipts from the |
Political Parties Funds (PPF) totalling ]
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N _
register be i iced for further audit

checks. |

4.6 Ineligible Expense The Peliti~~! Parties Acts prc id> for

no mcre thai 30% to be uscd on
administrative ~xpenses in this case
Ksh. 95,827 Z0 of Ksh. 319,424,
However, K- 581,409 was naic out Resolved
as administrative expenses. Ksa
95.827.20 was paid out from the PF¥
‘ while the rest wa--paid out from

Party s own sources. '

4.7  Presentation & Disclosure in | The notes have been properly

Financial Statements arranged to enable the users of the DEsaTad |
| financial statements get information s |
easily. ‘
4.8 -_ﬁsﬁlg Error on Opeaﬂg This is noted. T°- tirancial ]
Balance | Statements keve Soon revised to Resolved ‘

reflect the same. l )

4.9 Misstatement of Statement of | This has besr ~~-rectea :. reflact 2 Resolved " N

| | Cashflow fair positrl |

60






‘anssi yoea jo uonejuawajdun

10) 3|qisuodsar £,1.u INOA UM SHOsIad 1o [edn ' patiedo gl yum awerjawn ayy ssnasip ‘uodar ayy Sutaoadde arojog (1)

Aq paudis si 1ej) wodas npne [puIaIxa

[BUL] WIGY AATLR PaL.D

.

SuawaFeurp

SIU2WWIOD JUdWAFRUBLL,, PUB  UONBAIISQ()/ANSS],, ay1 utelqo  (11)

niedal NpNT [$UI21X2 2] Ul PAUTBIUOD SB SI2QUINU 20UIdJal awes ayl asn) (1)

ISIJON] 2oUDPIND

parjosay

paAjosay

paAjosay

uonoe pue uondadsul

INOA 10} ol papiaoid aaey am
SIGAZMO CaSIDIaX2 NIpne ay) Juunp
papiaoid 12aA3U 1M SIUAWINDOP

o - —

te3e Futuaddey souruads yons proae

©] SUOIBI[IDU0IDY SE {:2M SE SJUN0IIY
j0 SYCOq JO FuIsod A[ar.i11 2Insua 0}
CaINLBAW PANIISUL SBY 1/ aWaFRURy

000°0bT USY JO P2i~. 9p8°0PT "USN
1 SIYY 10§ 2IN31) 1021100 A 129YyS

2:10S 1R 1FPA|MOL 508 I sue|J pue saId1jod jo yor | ARy
aoueleg yueg
pue yse>) ayl ui A2USISUOdU| 1y
wawdinby 2wkl ‘Auadoay
Jo amsojosi(] sadoadu] 01v

£z0z “___ NE ‘dunp papua Apad 2y) 0.
poday mounuty pun jaoday jpnuuy

ALIVd ONTTIAVEVIN




MABADILIKO PARTY
Annual Report and Financial Report
For the year ended June, 30", 2023

(iv) Indicate the status of “Resolved™ or *™ot F.asolved™ by the aate of submi® ing this report to National Treasury.

Secretary General

Date: 2,% { 2) 7,.’/

[B]
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