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REPORT OF THE AUDITOR-GENERAL ON FEDERAL PARTY OF KENYA FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied wlth all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Federal Party of Kenya set out
on pages 4 to 9, which comprise of the statement of financial position as at 30 June, 2023,
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and the comprehensive statement of income and expenditure, statement of cash flows,
for the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I did not obtain all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

l. Presentation and Disclosure of Financial Statemonts

Contrary to the guidelines and template prescribed by the Public Sector Accounting
Standards Board, the Party's financial statements submitted for audit review did not
comply with the template issued by Public Sector Accounting Standards Board. The
statement of financial performance did no classify revenue into revenue from exchange
and revenue from non-exchange transactions as per the template.

ln addition, there were no details of NEC's National Chairman and National Treasurer
Photos, their key profession/academic qualifications and concise descriptions of each
member's date of birth, key qualifications, and work experience were not provided.

Other information lacking in the financial statements includes;

(D Lack of a signed report of Chief Executive Officer.

(ii) Lack of statement of performance against predetermined goals for the financial year
2022t2023.

o

(iii)

(iv)

(v)

Lack of Management Discussion and Analysis.

Environmental and Sustainability report not included in the financial statements.

Statement of Directors/National Executive Committee responsibility not included in
the financial statements.

(vi) A blank page for the report of the lndependent Auditor was missing.

(vii) The Attorney General is not indicated as the Principal Legal Advisor.

(viii) The pages for the annual report and financial statements presented for audit were
not numbered as per the PSASB revised template.

(ix) The statement of receipts and payments and financial position have not been signed
by the Head of Finance.

(x) The statement of receipts and payments was used instead of statement of financial
performance.

Report of the Auditor-Ceneral on Federal Party of Kenyafor the year ended 30 June, 2023
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(xi) The financial statements start with comparative balances of 202112022 instead of
balances for the year under review ot 202212023.

(xii) No statement of comparison of budget and actual amounts.

(xiii) Statement of compliance and basis of preparation.

(xiv) Adoption of new and revised standards.

(xv) Summary of significant accounting policies.

(xvi) The pages for the annual report and financial statements presented for audit the
headers did not include the entities actual name and the words "Annual Report and
Financial Statements for the year ended 30 June, 2023" as per the PSASB revised
template.

(xvii) Notes in the statements does correspond with Notes to the financial statements.

ln the circumstances, Management was in breach of the law.

2. Unsupported Receipts and Payments

The statement of receipts and payments reflects receipts and payments
totalling Kshs.1,659,107 and Kshs.1,294,492 respectively. However, receipts, payment
vouchers, supporting ledger and schedules for both receipts and expenditure were
not provided for audit review. ln addition, the Management were not available for audit
hence no entry and exit meetings were held.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

3. Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents totalling to
Kshs.3,24'1 . However, no cash books, monthly bank reconciliation statements and
certificates of bank balances for the bank accounts were provided for audit review.
Further, board of survey report was also not provided to support cash in hand.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance could not be confirmed-

4. Property, Plant and Equipment

The statement of financial position reflects Kshs.185,645 being balance for non-current
assets. However, no asset register and other ownership documents were provided for
audit. ln addition, the Note 'l in the statement of financial position does not correspond
with Note to the financial statements. Further property, plant and equipment schedule
was not included in the Notes to the financial statement.

ln the circumstances, accuracy, existence and ownership of the non-current assets held
by the Party could not be confirmed.

Report ofthe Auditor-General on Federal Party of Kenya for the vear ended 30 June, 2023
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5. Unsupported Accounts Payables

The statement of financial position and as disclosed in Note 3 to the financial statements
reflects accounts payables balance of Kshs.518,573. However, no invoices, schedules,
creditor ledgers and aging analysis were provided for audit. ln addition, the Note 2 in the
statement of financial position does not correspond with Notes to the financial statements

ln the circumstances, the accuracy, existence and completeness of accounts payables
balance in the financial statements could not be confirmed.

6. Failure to Establish Adequate Party Offices

During the year under review, thirty-eight counties (38) were visited to verify the existence
of county offices as per the law. However, it was found that the Party has one (1) office
which exclude offices in the nine (9) counties not visited. This is contrary to Section
7(2X0(ii), (iii) of the Political Parties Act, 2011 which state that a political party shall be
qualified to be fully registered if it has submitted to the Registrar the location and
addresses of the branch offices of the political party, which shall be in more than half of
the counties.

ln the circumstances, Management was in breach of the law.

7. Late Submission of Financial Statements

The Federal Party of Kenya financial statements for the year ended 30 June, 2023 were
submitted for audit on 18 January, 2023 which was three and half months after the
deadline of 30 September,2023. This was contrary to Section 68 (2) (k) of the Public
Finance Management Acl, 2012 which requires Accounting Officers to prepare and
submit the annual financial statements for each financial year to the Auditor-General
within three months after the end of the financial year for audit.

ln the circumstances, Management was in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and overall governance as required by Section 7(1Xa) of the Public Audit Act, 2015.

Report of the Auditor-General on Feclerdl Party of Kenyq for the year ended 30 June, 202 3
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Because of the significance of the matters described in the Basis for Disclaimer of Opinion
section of my report, I have not been able to obtain sufficient appropriate audit evidence
to provide a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing Party's
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless Management is aware of
the intention to dissolve the Party or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing Party's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufiicient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of

Report ofthe Audilor-General on Federal Purty ofKenyaltr the year ended 30 June, 2023
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Article 229(6) of the Constitution and submit the audit report in compliance with
Nlicle 229(7) of the Constitution. I also consider internal control, risk management and
governance processes and systems in order to give an assuran@ on the effectiveness
of internal controls, risk management and governance in accordance with the provisions
of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance
with Article 229(7) of lhe Constitution. However, because of the matters described in the
Basis for Disclaimer of Opinion section of my report, I was not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit conclusion on laMulness and
effectiveness in use of public resources, and on effectiveness of internal controls, risk
management and overall governance.

I am independent of the Federal Party of Kenya Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya.

FCPA n CBS
AUDITOR-GENERAL

Nairobi

26 June,2024

Report of the Auditor-Ceneral on Federal Party of Kenya for the year entled 30 June, 2023
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