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WNED DEMOCTRATIC PARTY
Annurl Report snd Finencial Strtements
For the year ended Jure 30, 2023.

l. Acronyms, Abbrwiations and Glossary of TerD

A. Acronyms and Abbreviations

MP Member of Parliament

MCA Member of County Assembly .

CBK Central Bank ofKenya

ICPAK lnstitute ofCertified Public Accountants ofKenya

IPSAS Intemational Public Sector Accounting Standards

ED Executive Director

NT National Trcasury

OCOB Office of the Conroller of Budger

OAG Office of the Auditor General

OSHA Occupational Safery and Heahh Act of2007

PFM Public Finance Management

PPE hoperty Plant & Equipment

PSASB Public Sector Accounting Standards Board

SAGAs Semi-Autonomous Government Agencies

UDP United Democratic Party

WB World Bank

CBK Central Bank ofKenya

HR Human Resource

SG Secretary General

NEC National Executive Committee

FY Financial Year

PPLC Political Parties Liaison Committee

RPP Registrar ofPolitical Parties

B: Glossary of Terms

Fiduciery Management- Members of Management directly entrusted with the responsibilhy of
financial resources of the organisation

Comprrative Yeer- Means the prior period

II



UNITED DEMOCTRAT|C PA RTY
Annual Report and Financiel Statements
For the year ended June 30, 2023.

2. Key Party Informetion and Management

(a) Backgroundinformalion

Uniled Democratic Party is domiciled in Kenya and was registered as a political party in

accordance with the constitution of Kenya and Political Panies Act of20l I in the year 2015.

The National Executive Committee is responsible for the general policy and strategic direction

ofthe party.

(b) PrincipalActivities

The organisation principal activity is to strive to promote a united democratic pa:1y thet seeks

to develop a fundamentally united Kenya through the ideals and principles ofdemocracy that

promotes equality, justice, peace, freedom and equitable distribution ofresources.

(c) Key Management

United Democratic Party day-to-day management is under the following key organs:

(d) FiducieryManagement

The key management personnelwho held office during the financial year ended 30rh June 2023

and who had direct fiduciary responsibility were:

Secretary General Bernsrd Wafukho

2 Executive Director Laura Nyagasi

3 Other Directors and Managers
Job OmondiJanet Wan'ire

, GertrudeChepkemoi,

4
Legal Officers, Technical Committees,

Accountants.

James Kiriaanki, Miriam

wanyaga, Joan Kituyi

I Cha irperson Anthony Chitavi

2 Secretary General Bernard Wafukho

3 National Treasurer Pasilisa Misoi

4 National Organising Secretary Erick Mechanja

5 Executive Director Laura Nyagasi

Ill



WITED DEMOCTRATIC PARTY
Annual Report end Financial Statements
For the year ended June 30, 2023.

Key Party Information and Management (continued)

(e) FiduciaryOversightArrangements

Central Committee

This is the highest decision making organ ofthe party where all party decisions are deliberated

before implementation. All decisions made by central committee must also be ratified by the

National congress after deliberated by the Central Committee.

Disciplinary Committee.

This is a subcommittee of the Central Committee which helps to deal with all the indiscipline

ofthe party. For instance all members who are supposed to pay for membership but don't pay

they are summoned by the disciplinary committee.

County Committees.

This is entrusted to take care of the county affairs and their chairman reports on behalf of the

committee to the central committee on the same. This helps to deal elTectively with issues on

the ground.

Audit and Finance Commitlee

The audit committee is a creation of the National Execulive Committee which helps h with

corporate govemance among other finance audit activities. lts membership is comprised ofthe

National Treasurer, Chairman and the secretary general, also depending other ex-official are

invited in various meetings to shed light into different activities. The primary role ofthe audit

committee is lo assist the National Executive Committee with its corporale govemance oversight

responsibilities and ensure that party risk are managed accordingly.

tv



WITED DEMOCTRATIC PARTY
Annual Report and Finencial Strtements
For the yeer erded June 30, 2023.

(0 Entity Heedquerters

P.O. Box 73179-00200

3d Floor Oftice Suite 301

Opposite Daphton Cour!

Next to Prime Bank Chiromo,

l0l2 Riverside Drive,

Westland, Nairobi, KENYA.

Telephone: (254) 073 l88E8l I

E-mail: info@udpkenya.org

Website: uniteddemoctraticparty.co.ke

(g) Entity Bankers

Consolidated Bank of Kenya Limited

Koinange Branch

P.O. Box 5l133

City Square 00200

NAIROBI, KEI{YA.

(h) IndependentAuditor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

() Principel Legal Adviser

The Attomey General

State Law Office and Department ofJustice

Harambee Avenue

P.O. Box 401 12

City Square 00200

Nairobi, Kenya.
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3. Netionrl Executive Commitlee.

I

a Antony Chitavi

Chairman

2 Bemard Wafukho

Secretary General

J Erick Machanja

National Organising Secretary

4 ascilisa Misoi

National Treasurer

5 ra Nyangasi

Executive Director



WITED DEMOCTRAT]C PARTY
Annual Report and Financial Statemenls
For the ear ended June 30, 2023.

4. Key Menagement Team

I

Anthony Chitavi

Chairman

1912/1958 - BSc Mech eng UoN

Served as managing director athi water works

before heading to private sector as chief

engineer in sololo holdings

2

Bernard Wafukho

Secretary General

1964 - Master of arts -planing UoN

B.Arts UoN

Worked for United Nation mission in sierra leon,

Director at Torino hd.

3 National Organising Secretary

Erick Machanja

281711992 - Bsc Mech UoN

Worked as a data analyst at Hilversum consulting

limited

4
National Treasurer

t Pascilisa Misoi

2/3/1993- B.Arts UoN

Started as a secretary at UDP affer university to the

rank oftreasure now, undertaking a master degree in

Arts

5

Executive Director

Laura Nyangasi

5/l l/1988 - Certificate in human resource- NIBS

Head ofhuman resource at supersonic elevator

limited

Attached to o{fice former vihiga MP Hon kedogo as

head of communication

6

th
Director Yotrth Affairs

Job Omondi

2311211994 - BSc Civil engineering UoN

Site engineer at china road and bridge company

7 Director PWD Affairs

Janet Wawira

1990

Basic secondary education

Bussines woman based in nyahururu

vlt



UNITE D DE MOC TRATIC P A RTY
Annual Report and Finrnciel Stetements
For the year ended June 30, 2023.

8
Director Women Affairs

5 GertrudeChepkemoi

1995 - Certificate in Community heahh

A philanthropist doing community work in bomet

and a community heahhcare worker attached to

tenwek hospital bomet.

9

Miriam Wanyaga

Party Administrator

51511993 - Bsc pharmacy jkuat

Katumani agricuhural research institute as a chemist

r0.

fir".", Kiriaanki

Party Operations

619/1991 - Cerlificate in education - Muranga TTC

Teacher at Maua secondary school

I l.

IIf*n*,,u,,
Party Secretary

4lA 1988 - BCom UoN.

Accountant at savannah cenrent

Worked as the founding treasurer ofUDP

v l



WITED DEMOCTRAT]C PARTY
Annual Report and Finencial Statements
For the year ended June 30, 2023.

5. Cheirman'sStrtement

I am delighted to present the financial report for UNITED DEMOCRATIC PARTY for the year

ended 30 June 2023. I would like to congratulate the members of UNITED DEMOCRATIC PARTY

without whom it would not have been possible for us lo achieve the resuhs for the year under view.

As the Chairman, I appreciate the support accorded to me by my fellow party officials and I thank

them for their invaluable advice and support. I would also like to thank the Government and the

Registrar of Political Parties for their support.

Key activities during the Financial Year under review included the General Elections held in August

2022. One ofthe Major successes during the period under review is that as a party, we formed a

coalition under the Azimio la Umoja on which we have been aggressively involved to picket for the

rights of citizenry due to high cost of living. The current regime however continue to be insensitive

to the plight of Kenyans amidst economic and market volatility raging over the country.

The biggest challenge we slill face as a parfy is lack ofenough funds to run our operations. The

Registrar of Political Parties should allocate enough resources from the Political Parties Fund (PPF)

to enable Polhical Parties manage their affairs better.

Going forward, we have embarked on very aggressive membership recruitment drive to increase our

numbers across the Country. Our aim is to make inroads in areas where we do not have a presence,

as we maintain a strong grip on our strongholds. Currently, UDP-KENYA is compliant in 35 Counties

across the Country.

Thank you. '

MR. ANTOI{Y CHITAVI

CHAIRMAN

f1&H,r'.

DATE......3-lY.l
"o>
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WNED DEMOCTRATIC PARTY
Annuel Report and Finrncial Stetement8
For the year ended June 30, 2023.

6. Report ofthe Executive Dir€ctor

As mentioned above, we are delighted to present the frnancial report for T NITED DEMOCRATIC

PARTY for the year ended 30 June 2023.

Collective responsibility from the National Delegates Conference, National Executive Council (NEC)

and the Management Committee made it possible for us to achieve the resuhs posted for the Financial

Year under review. We also want to take this opportunity to thank the Government of Kenya,

specifically the Registrar of Political Parties for their invaluable support in ensuring that Political

Parties operate in a level playing field that guarartees fairness for all electorates.

The Financial Year under review was a unique one, The General Elections (GE) were held in August

2022, and UDP KENYA was a major partner in the formation of the Azimio ta Umoja Coalition

together with other parties.

Our party experienced slight decrease in Revenue but a mnsiderable reduction in Expenditure because

most of the activities for the Augusl 2022 General Elections were planned and expensed in the

Financial Y ear 202112022.

Thank you. '

()4(
MS LAT]RA NryANGASI

EXECUTTVE DIRECTOR

DATE 3li 12>*
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WITED DEMOCTR,.,4T]C PARTY
Annual Report and Financial Statements
For the year ended June 30, 2023.

7. Slatement ofPerformance againsl Predetermined Oblectives lor FY 202212023-l

UNITED DEMOCRATIC PARTY has 5 strategic objectives wilhin the current Strategic Plan for the

FY 2022/2023. These strategic objectives are as follows:

(i) Strengthening the party's representation at National Government and County Govemment

(ii) Enhancing the party's performance at Nalional Government and County Government

(iii)Building the party's institutional and organizational development capacity as a model ofgood

governance

(iv)lntensifoing resource mobilization efforts for the work and programs ofthe party

(v) Strengthening partnerships and networks with the civil society and other political parties for

advancing the shared mission ofgood govemance, rule of law and human rights

LNITED DEMOCRATIC PARTY developed its annual work plans based on the above 5 strategic

objectives. Assessment oflhe party's performance against its annual work plan is done on a quarterly

basis. The party achieved its performance targets set for the FY 202212023 period for its 5 strategic

objectives as indicated in the table below Annual Work plan.

s/N
o.

Projecte
d Output

Activity Who is
Respo
nsible

Approved
Budget
(Ksh.
Millions)

Target in
FY
2024202
3

Key
Perform
ance
lndicato
f

Timelines

PPF oth
e?

fun
ds

Quarter
1

Quar
let 2

Quar
ter 3

Quart
et4

Exa

mpl

e

County
Assembly
PWDs of
the party

Sensitize
don
County
Assembly
operation

Organiz
e2
worksho
ps of
Party
PWDs
represe
ntatives
in all the
counlies

PWDs
Caucu
s

0.8
M

0.4
M

Ail 28
PW0s
representi
ng the
Party in

County
Assemblie
S

Worksh
op
Reports

One
Worksho

p

One

Wo*
shop

xt
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s/N
o

Projecte
d Output

Activity Who is
Respo
n3ible

Approved
Budget
(Ksh.

Millions)

Target in
FY
2022t202
3

Key
Perform
ance
lndicato
J

Timelines

Quarter
1

Quar
let 2

Quar
ter 3

Quart
erl

PPF orh
EI

fun
ds

I A
sensitize
d PWD

members
as well as
an action
plan to
bolster
PWD

members
hip in the
party

counbywi
de

Organiz
e two
worksho
ps of
the
party

PWD

member
ship and

member
ship in
two
regions

PWDs
caucus

300,
000

100,

000
A[ 100

PWDs in
the party

in the two
regions
Nairobi
(nairobi,m

achakos,
kiambu)
Kisumu(
kakamega

, Kisumu,

vihiga)
The PWD
leadership
in the
parv

Worksh
op
reports
Action
plan

Work
shop

1

Nairo
bi

Work
shop

2

kisum
U

2 Empower
d youth

arm of
the party

Sensitize
d youth

and
appointm
ent of
UDP
youth

agenda
chapter
interim

official

Organiz
eaone
day
youth

conrrenti
on in
Nairobi

Party
youttl

wing

300,
000

200,
000

47 youth

leadership
from each
county

One

conve
ntion

at
party

HQ

1 Educated
and
registerd
teen
women
who will
be
empower

Organiz
e lour
half day
townhall
meeting

s witr
teen

Wome
n

league

300,
000

100,

000
100 teen
youths in

each of
the
regions
involved

Worksh
0p
reports

Worksho
p 1in
south
rifl(Bom
et)

Work
shop

2

cenf
al rift
(nak

uru)

Work
shop

a

(coas

tal

regio
n-

Work
shop

4
nothe

m
Keny
a(

waiir)
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S/N

o
Projecte
d Ouhut

ActiYity trYho is
Respo
nslble

Approved
Budget
(Ksh.
llillions)

Target in
FY
2022n02
3

Key
Perform
ance
lndic.to
f

Timelines

PPF oh
el

fun
ds

Quarter
I

Quar
let 2

Quar
ter 3

Quart
er4

dto
cascade
the

registralio
n agenda
'mashina

ni'

youthtull

uomen
mom

basa)

4 Educated
party

voters will
take over
the
mantle of
selling
party

ideologie
s, peace,

voice
against
forced
eady
maniage
s and
FGM

Organiz
e mobile
worksho
ps for
meeting
women
in

margina
lized
and
pastoral

regions

Wome
n

league

300,
000

600,
000

50 women
in each

county

lmprove
d

uomwn
leadeEh
ip in
party

organs

Drive 1

in

Maasai
land

Kajiado(
kimana)

Drive
2

norttr

rift
(bari

ngo)

Drive
I

wajir

Drive
4

West
em

Keny
a (mt

elgon

)

5 Approved
reports
and
proposed

recomme
ndations
and way
Ionrard

NEC

meeting
s for
evaluati
on of
the
various
reporb

NEC '100,

000
300,

000

20 NEC
members

fecomen
dations

1

meeting
1

meeti

ng

1

meeti

ng

o Transpar

ent
elections

Grassro
ob
election
for
counties
1-5

NEB 300,
000

100

000
0

5 coastal
counties

Elected

officials

q

electi
ons

xlll
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s/il
o,

ProJectc
d Output

Activty Who ir
Reapo
nsible

Approvcd
Budget
(Ksh.
illilllonr)

Target in
FY
20nn02
3

Kcy
Perform
tnce
lndiceto
r

Tlmelines

PPF oth
er

fun
ds

Quarter
1

Quar
ter 2

Quar
ter 3

Qu.il
erl

7 Educated
masses
and

improved
part

members
hip

subscripti
0n

Road
show
caravan
s and

oisfibuti
on of
party

branded
fums

Paty

leades
hip

200,
000

400,
000

6 counties
coverd

Media

captured
roadsho
w with

broadca
sted
party

messag
es

1 road

show
1

road

show

1

road

show

1

road

show
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W ITE D DE MOCTRATIC P A RTY
Annual Report and Financial Strtements
For the year ended June 3O 2023.

8. Corporate Governrnce Ststement

As a party, we continue to inculcate Corporate Govemance in all our operations. UDP I(ENYA is

accountable to its membership and all its stake holders.

The National Executive Committee of UMTED DEMOCRATIC PARTY is responsible for the

Govemance ofthe party and is accountable to the members for ensuring that the party complies with

the I&w and the highest slandards ofbusiness ethics and corporate Govemance. Accordingly, the party

officials'attach very high importance to the generally accepted corporate govemance practice.

The Party has defrned procedures and furancial controls thal ensures proper reporting of frnancial

reports according to the Intemational Public Sector Accounting Standards (PSAS). The party will

continue to focus its attention on maintaining the highest standards of Corporare Governance and

Business ethics in its operalions.

Thank yAu

rJail^^.......o.

MS LAT]RA I\ryANGASI

EXECUTTVE DIRECTOR

DATE 31. b"L!
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For the year ended June 30, 2023.

9. Management Discussion and Ana$sis

As a party, our ambition is to establish a Country where its citizens enjoy Social, Economic and

Democratic rights as envisioned in our Vision and Mission.

Our party was eslablished by Kenyans whose vision was to change the entrenched socio-economic

inequalities, bad governance, corruption, negative ethnicity and lo tackle lhe growing poveny and

marginalization of communities and disadvantaged groups. We intend to guard these virtues jealously

in order to create ajust society.

One aspect we want to focus on is ensure that our activities as a Political Party impact positively on

the livelihoods of Kenyans. Social responsibilhy if well managed can be used to improve living

standards in our communities.

Our intention is:

i. Initiate and be involved in projects that will alleviate poverty wilhin our communities and

tackle real challenges that affect our citizens

ii. Build networks with Local partners, international partners and other Political Parties in order

to improve our reputation among our stake holders.

iii. lnitiate and participate actively in programs that promote Civic Education in order to equip

our members and citizens at large with important aspects that affect their daily livelihoods.

Below are some of the highlights:

Income Analysis

. The party received Ksh. 3,220.967 fiom the Political Parties Fund based on August 2022 General

Elections results. However there was a major budget cut by lhe govemment, which affected most

ofour activities as we had to re plan again to fit the cut amount

. An Amount ofKsh 533,785 remained unreleased from the Government for the same year and was

released in the following financial year, hahing some ofthe budgeted activilies for the year.

o The Party registered a major reduction in revenue generated from its Members and other party

activities which contributions amounted to Ksh I 00,000 for the year 2022/2023. Where there is a

attendance ofespecially elected members being reluctant to pay party dues once elected.

xvl



WITED DEMOCTRATIC PARTY
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For the year ended June 30, 2023.

Expenditure Notes

o Expenditure amounted to Ksh 3,1 58,1 l8 on accrual basis for FinancialYear 202212023. However

as budgeted Ksh 2,568,1l8 was paid up including Ksh 120,000 rent deposit as indicated in the

statement of financial position for the year.

. Expenditure is accounted for on accrual basis in line with accounting principles and concept. Thus

an amount ofKsh 660,000 for cunent year's offlce rent was disclosed and accounted for on accrual

basis but will be budgeted for in the next financial year for payment purposes, as an expense

recognized in the current year but not yet paid for.

o Some ofthe expenditure budgeted for in the current financial year remained unpaid including ksh

57,082 and Ksh 50,000 which accrued and recorded in the statement of financial position. This is

planned to be paid for once the money is released from treasury.

. Some ofthe activilies planned were never executed during the current year since the money from

treasury delayed and was only released in the following financial yeat of 202312024. These

aclivities shall be lifted to the following financial year.

o There was low collection of party funds from its members thus activities set to be financed by the

party funding ended up not happening and was not budgeted for since this was expected due to

hard economic times experienced in the country.

10. Environmental snd Sustrinability Reporting

As a party. the biggest challenge we face is lack ofenough funds to run our operations smoothly. The

Govemment through the Registrar of Political Parties should put in place plans to allocate enough

resources from the Political Parties Fund (PPF) to enable Political Parties manage their affairs better.

Most ofthe below activities were a struggle to maintain because ofthe above as explained.

i) Sustoinability strutegl and prolile

ii) Enviranmenlalpe{ormance

iii) Employee we[are

Corporate Social Responsibility / Corunaniry Engagerrpnls

xvll



UNITED DEMOCTRATIC PARTY
Annual Report and Financial Stalements
For the r ended June 30, 2023.

ll. Report ofthe National Executive Committee.

The Committee submit their report together with the financial statements for the year
ended 30 June 2023, which disc lose the state of affairs of the party.

l. Registration

The Party is domiciled in Kenya and was registered in 2015 in accordance with the
constitution of Kenya and Political Parties Act of 201 I . The address of the registered
office is set out on page v.

2. Principal Activities

The party principal activity is to strive to promote a united democratic party that seeks
to develop fundamentally united Kenya through the ideals and principles ofdemocracy
that promotes equality, justice, peace, freedom and equitable distribution ofresources.

3. Results and Member Fund
The Surplus/deficit for the year is attributable to members, for the year ending June
2023 ofSh (388,061) and 2022: (O\ has been transferred to Members accumulated fund.

4. National Executive Committee Members
The Officials who held office during the year to the date of this report are listed as
above on page vii.

5. Auditors

The Auditor General is responsible for the stalutory audit ofthe United Democratic
Party in accordance with Article 229 ofthe Constitution ofKenya and the Public Audit
Act 2015 to carry out the audit ofthe UDP for the year ended June 30,2023

BY ORDER OF THE NATIONAL EXECUTIVE COMMITTEE

Mr Bernard Wsfukho

SECRET YG
A*l^.+

........2023
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UN ITED DEMOCTRATIC PARTY
Annual Report and Finenciel Statemenls
For lhe year ended June 30, 2023.

12. Statement of the National Executive Committees Responsibilities,

Section 8l ( I ) ofthe Public Finance Management Act, 201 2 requires that, at the end ofeach financial
year, the Accounting Officer for a National Government Entity shall prepare financial statements in

respect oflhat entity. Section 8l (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed by the Public Sector Accounting Standards

Board of Kenya fiom time to time.

The Accounting Officer in charge of the United Democratic Party -UDP is responsible for the

preparation and presentation ofthe entity's financial statements, which give a true and fair view ofthe
state ofaffairs ofthe entity for and as at the end ofthe financial year 2023 ended on June 30, 2023.

This responsibility includes: (i) Maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout lhe reporting period, (ii) Maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position ofthe
entity, (iii) designing, implementing and maintaining internal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to enor or fraud, (iv) Safeguarding the assets ofthe entity: (v) Selecting

and applying appropriate accounting policies, and (vi) Making accounting estimates that are

reasonahle in the circumstances.

The Accounting Officer in charge ofthe UDP accepts responsibility for the entity's financial statements,

which have been prepared on the Accrual Basis Method of Financial Reporting, using appropriate

accounting policies in accordance with International Public Sector Accounting Standards (IPSAS). The

Accounting Officer is of the opinion that the UDP's financial statements give a true and fair view ofthe
state ofentity's transactions during the financial year ended June 30, 2023, and ofthe entity's financial
position as at that date. The Accounting Oflicer in charge ofthe UDP further confirms the completeness

ofthe accounting records maintained for the UDP, which have been relied upon in the preparalion of
the entity's financial statements as well as the adequacy ofthe systems of internal financial control.
The Accounting Officer in charge of the UDP confirms that the entity has complied fully with
applicable Covernment Regulations and the terms ofexlernal financing covenants (where applicable),

and that the entity's funds received during the year under audit were used for the eligible purposes for
which they were intended and were properly accounted for. Further the Accounting Oflicer confrms
that the entity's financial statements have been prepared in a form that complies with relevant

accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the linancial statements
UDP's financial statements were approved and signed by the Accounting Officer on
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Telephone: +254-(2o) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

l" ltlt,tttt ttt\ lt <,,ttDhtl,ilil\

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON UNITED DEMOCRATIC PARTY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
ae tairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efiicient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Management AcI,2012 and the Public Audit Act, 2015. The three parts
of the repo(, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of United Democratic Party set
out on pages 1 to 33, which comprise of the statement of financial position as at

Report ofthe Auditor-Oenerul on United Democratic Pqrtt .[or the vor ended 30 June, 2023
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I30 June, 2023 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the United Democratic Party as at 30 June, 2023, and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Acl, 20'12 and the Political Parties Act, 201 1 .

Basis for Opinion

Lack of Bank Reconciliation Statements

The statement of financial position and as disclosed in Note 14 to the financial statements
reflects cash and cash equivalents balances of Kshs.219,064. However, Management
did not provide for audit review the bank reconciliation statements. ln addition,
Management did not submit the bank reconciliation statements for the account held at
The National Treasury for the year under review contrary to Regulation 90(1 ) of the Public
Finance Management (National Government) Regulations, 2015.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the United Democratic Party Management
in accordance with ISSAI "130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

1. lrregular Receipt from County Government

The statement of financial position and as disclosed in Note 15 to the financial statements
reflects cash and cash equivalents balances of Kshs.219,064. However, review of the
bank statements revealed that the party received an amount of Kshs.100,000 from the
County Government of Bomet. Management vide letter Reference Number UDP/26 dated
09 July, 2023 requested the Managing Director of Consolidated Bank to check and
reverse two transactions of Kshs.50,000 each from County Government of Bomet
explaining that they did not expect any donations from the County Government. At the
time of the audit in February, 2O24,lhe reversal had not been effected.

Report ofthe Auditor-General on United Democratic Party for the year ended 30 June, 2023
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2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects the final revenue
budget and actual amount on a comparable basis of Kshs.3,320,967 and Kshs.2,787,182
respectively resulting in underfunding of Kshs.533,785 or 16% of the budget. However, the
Party spent an amount of Kshs.3,175,243 against actual receipts of Kshs.2,787,182
resulting to an over-utilization of Kshs.388,061 or 'l4Yo above the actual receipts of
Kshs.2,787,182.

The under-funding and the over-utilization affected the planned activities which may have
impacted negatively on service delivery to the public.

ln the circumstances, the budget under realization affected the planned activities of the
Party and may have negatively impacted on delivery of its mandate.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of Procurement Plan

The statement of financial Performance reflects total payments of Kshs.3,175,243
However, the expenditure was not supported by an approved Procurement Plan contrary
to Regulation 40(1) of The Public Procurement and Asset Disposal Regulations, 2020.

ln the circumstances, Management is in breach of law.

2. Failure to Adhere to Statutory Expenditure Limits

The statement of financial performance reflects general expenses - use of goods and
services accrued balance of Kshs.660,000 and general expenses - use of goods and
services of Kshs.772,918 both totalling Kshs.1,432,918 which is more than 30% of
receipts from Political Parties Fund. This is contrary to Section 26(1f) of the Political
Parties Act, 2011 which requires administrative and staff expenses of the political party

Report ofthe Auditor-Generql on United Democratic Party lor the tear ended 30 June, 2023
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not to be more than thirty percent (30%) of the moneys allocated to the political party from
the political parties' fund.

ln the circumstances, Management was in breach of the law.

3. Failure to Establish Adequate Party Offices

During the year under review, the Party had established only one office in one County
which also serves as its Headquarters. This is contrary to Section 7(0(iii) of the Political
Parties Act, 2011 which provides that a Political Party is qualified to be fully registered if
it has submitted to the Registrar of Political Parties the location and addresses of the
branch offices of the Political Party, which has to be in more than half of the Counties.
ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, lconfirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Asset Tagging/ldentification

The statement of financial position reflects property, plant and equipment balance of
Kshs.39,957 composed of computers and accessories. However, the assets were not
tagged with unique identifiers as provided by Part lV(i) C section 77(7) and (8) of
The National Treasury Guidelines on Asset and Liability Management in the Public
Sector, 2020 which provides that all assets purchased to be identified/ tagged upon
receipt from suppliers and before they are issued out to user departments and the tag
number of each asset to be included in the asset register. The tag must be consistently
placed and accessible.

ln the circumstances, the existence of mechanism to safeguard the Party's assets could
not be ascertained.

2. Lack of Risk Management Policy and Disaster Recovery Policy

Audit review revealed that the Party did not have a Risk Management Policy and
Disaster Management Policy as provided under Section 165(1Xa) and (b) of the Public

Report of lhe Auditor-Generql on Uniled Democrqtic P qrry for the yeor ended 30 June, 202 3
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Finance Management (National Government) Regulations, 2015 which requires that the
Accounting Officer to ensure that the National Government entity develops risk
management strategies, which include fraud prevention mechanism; and a system of risk
management and internal controls that builds robust business operations.

ln the circumstances, the policy, strategies and procedures put in place to assess,
identify, measure, prioritize and mitigate risks could not be confirmed.

3. Lack of a Strategic Plan

Review of Party's records revealed that it did not have a Strategic Plan. As a result,
budget proposal for the financial year 202212023 was not supported with a strategic plan
as provided under Regulation 32(5), of the Public Finance Management Act (National
Government) Regulations, 2015 that all budget proposals to be supported by the National
Government entity' Strategic Plan.

ln the circumstances, the achievement of the party's long-term objectives could not be
confirmed.

4. Lack of lnternal Controls Reviews

Review of the documents revealed that there were no internal audit reviews done in the
year 202212023 contrary to Section 73(1) and 3(b) of the Public Finance Management
Acl, 2012 which requires that every National Government entity to maintain internal
auditing arrangements, and that every National Government entity to ensure that it
complies with this Act. The lnternal Auditor is required to conduct reviews which include
risk-based, value-for-money and systems audits aimed at strengthening internal control
mechanisms that could have an impact on achievement of the objectives of the entity.

ln the circumstances, the efficiency and effectiveness of the financial and non-financial
performance management systems of the Party could not be ascertained.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue to sustain its services, disclosing as applicable, matters related

Repo of lhe Auditor-General on United Democrqtic Porq' for the year eruled 30 June, 2023
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to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in orderto give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not

Report ofthe Auditor-Aenerql on United Democratic Parry for the yeor eruled 30 June, 2023
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Party to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

Report of the Audilor-General on Uniled Democratic Parg for the )'ear ended 30 June, 202 3
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I also provide Management with a statement that I have comphed with relevant ethtcal
requrrements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BS
AUDITORGENERAL

Nairobi

25 June,2O24

Reporl o/ lhe Audttor-Generol on Un ed Democrqtrc Party for the year ended 30 June, 202i
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I UN ITED DEMOC RA T IC PARTY
Annuel Report rnd Finrncisl Statemetrts
For the year ended June 30, 2023.

14. Strtement ofFinencial Performence for the ycar ended 30 June 2023

The notes set out on pages I to 5 form an integral part ofthese Financial Statements. The Financial
Statements set out on es 6 to 3l were signed on behalf of the National Executive Committee by:

h..-''

Name: Bernard Wa

Sectrctrry General

Drte

Name: Pascilisa Misoi

National Treasurer

Date

Name: Erick Macbanja

National Orgnizing Secrctsry

Date r(,9 'r^(

kho

.((-( s(*luf

Revenue hom noD{xchrnge transactions

Tramfers from other governments entiti€s 6 2,687,t82

Public confibutions and donations 7 100,000

Totsl revenue 2,7E7,t82

EXPENSES

General o<penses use of goods and services accrued 8 660,000

General o<pcnses use ofgoods and services 9 772,9t8

Employee costs 20 0

Depreciarion and amortization experse l0 l'1,125

Campaigns and Elections ll 300,000

Spocial lnterest Groups t2 1,000,000

Party Promotion and advocacy l3 400,000

Branch coordination and support t4 25,200

Totrl erpemcs 3,175243

S urpl uy(deIic it) for thc periodlyeer (388,061)

Remission to National Treasury 0

N€t SurplE for the year (388,0,61)
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WITED DEMOCRATIC PARTY
Annual Report and Finencial Statements
for tbe yeer ended June 30, 2023.

15 Statement ofFinancial Position as et 30 June 2023

The financial statements set out on pages I to 5 were signed on behalf of the National Executive

Committee

Name: Bernard Wefukho

Sectretary General

Name: Pascilisa Misoi

National Treasurer

Name: Erick Machanja

National Orgnizng Secretary

d't{"t

Asscts

Currcnt AsseB

Cash and Cash equivalens t5 219,064

Receivables from Exchange Transactions l7a 120,000

Totrl Current Assets 339,064

Non-Currrnt Assets

Property, Plant and Equipment l8 39,957

Totd Non- Current Assets 39,957

Totrl Assets 379,02t

Lirbilitks
Curreni Liebllities

Trade and Other Payables t9 717,082

Current Provision l9 50,000

Totrl CurreDt Ligbilities 767,082

Totrl Non- Current Lirbilities 0

Total Llrbilities 767,082

Net Asscts l6
Accumulated Surplus (428,018)

Capital Fund 39,957

Total Net Assgs (3E8,06r)

Tot l Net Assets rnd Liebillties 379,021

I

III

IIIII

D,re :ty(-q Date

2

Date3 4 .,+



WITED DEMOCRATIC PARTY
Annuel Report and Financial Statementg
for the year ended June 30, 2023.

16. Statemetrt ofChanges in Net Ass€ts for the year ended 30 June 2023

Name: Bema rd Wafukho

Sectrctary General

Nrme: Pescilise Misoi

National Treasurcr

Date

Nome: Erick Machanja

Netional Orgnizng Secretary

DateD,te ?lflUt z(rbr s(v/*,

Kshs Kshs Kshs Kshs Kshs Xshs

As rt July l, 2022 0 0 0 0 0 0

Surplus/ Deficit for the year (388,06r) 0 0 0 0 (388,06r )

Capitalization asset (s7,012) 0 0 0 51,082 0

Transfer of
depreciatior/amortisation fr om

capital fund to retained eamings
t7,t25 0 0 0 (t7,t25\ 0

As st June 30, 2023 (428,018) 0 0 0 39,957 (388,061)

IITIIIII
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ANITED DEMOCRATIC PARTY
Annuel Report and Financial Statements
Frrr the year ended June 30, 2023.

17. Ststement ofCash Flows for the year ended 30 June 2023

{)"-;

Name: rd Wafukho Name: Pgscilise Misoi

National Treasu rcrSectrcta General

Drte

Neme: Erick Machanja

Nrtional Orgnizng Secretary

at{
4

Cash fl,ows fmm ope rrting ectivities

Rcceipts

Transfers fiom other governments entities 6 2,687,182

Public cortributions and donations 7 100,000

Totrl rcceipts 2,787,t82

Pryments

General expenses use of goods and services accrued 8 660,000

General experses use of goods and services 9 772,9t8

Depr€ciation and amortization expense l0 17,t25

Campaign and Elections 300,000

Special lnlerest Group t2 r,000,000

Party promotion and advocacy l3 400,000

Branch coordination and support t4 25,200

Totsl pryment 3,175J41

Add back Depreciation !nd rmortizrtion expense t7,125

Net crsh flows from/(used in) operrting rctivities (370,936)

Chlnges in working crpitsl
Decreasd(lnoease) in Receivables l7a ( 120,000)

(Decrease/lnoease in Payables l9 767,082

Cesb genereted from Operations 2t 276,t46

Crsb llows from investing rctiyities

Purchase ofPPE and lntangible assets l8 (s7,082)

Net crsh {Iows from(us€d in) investing activities (s7,082)

Cash tl,ows from financing rctivities

Net cesb flows from lin.ncing Activities 0

Net increasc(decrrese) in cash &
Cash equivrlents

2t9,064

Cash and cash equivalents at I July 0

Cash and cash equivolents 8t 30 June t5 219,064
I

3l4)? Date "1 Drte t l,tPr
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WITED DEMOCRATIC PARTY
Annurl Reports .nd Finrncirl St.temeots
For tbe ye.r ended June 3O 2023.

19, Not€s to the Fitrsncisl Strtem€nts

l. Generrl Informrtion

United Democratic Party is established by and derives its authority and accountability from

Political parties Act of20l l. TIle party is registered ard domiciled in Kenya. The party

principal activity is to strive to promote a united democratic pany thal seeks to develop a

fundamentally united Kenya through the ideals and principles ofdemocracy tha, promotes

equality, justice, peace, fieedom and equitable distribution ofresouces.

2, Ststem€nt of Conrplience and Basis ofPreparation

The financial slalements have been prepared on a historical cost basis except for lhe

measuremenl al re-valued amou s of certain items of property, plant and equipment,

marketable securities and financial inslruments at fair value, impaired assels at their estimaled

recoverable amounts and actuarially determined liabililies at their presenl value.

The preparation of financial statements in conformity with International Public Sector

Accounting Standards (IPSAS) allows the us€ ofestimates and assumptions. It also requires

managemenl to exercise judgement in the process ofapplying the UDP accounting policies.

The areas involving a higher degree ofjudgment or complexity. or where assumptions and

estimates are significant to the finarrcial statements, are disclosed in Note 5 ofthese financial

stalements.

The financial stalements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency ofthe UDP. The financial statements have been prepared

in accordance with the PFM Act 2012, the Srale Corporatiom Act 201I and Political Party

Acr 201l, and Intemational Public Sector Accomting Standards (IPSAS). The accounting

policies adopted have been consistently applied to allthe years presented.
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UNITED DEM(TRATIC PARTY
Annusl Reporb rnd Finrnciel Strtements
For the year end€d June 30, 2023.

Notes to the Financial Statements (Continued)

3. Adoption ofNew and Revised Strndrrds

i. New and amended slandards and interprelotions in issue efective in the year ended 30

Jwe 2023.

IPSAS

Financial

lnstruments

4ll Applicsble: l"! January 2023:

The objective of IPSAS 4l is to establish principles for the

financial reponing of financial assels and liabililies that will

presenl relevant and useful informalion to users of financial

stalements for theL assessment of the amounts, timing and

uncenainty ofan Entity's future cash flows.

IPSAS 4l provides users offinancial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measuremenl model

for financial assets thal considers the characteristics of

the asset's cash flows and lhe obje€tive for which the

asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments

subjecl to impairmenl testingi and

Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

Enlity's risk management strategies and lhe accounting

treatment for instruments held as part of the risk

management slrales/.

IPSAS 42: Social

Benefits

Applicable: l"r January 2023

The objective ofthis Standard is Io improve the relevance, fairhful

represenlaliveness and comparability of the inforrnation lhat a

reporling Entity provides in its financial statements aboul social

benefils. The information provided should help users of the

financial stalements and general-purpose financial reports assess:

(a) The nature ofsuch social benefils provided by the Entity.
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(b) The key features of the operation of those social benefit

schemes; and

(c) The impact of such social benefits provided on the Entily's

financial performance, financial position and cash flows.

Amendments to

Other IPSAS

resulting fiom

IPSAS 4I.

Financial

I nstruments

Applicable: 1st January 2023:

a) Amendments to IPSAS 5, to updde the guidance related to

the componenls of borrowing cosls which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertenlly

omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to updale lt|€ guidance for

accounting for finarrcial guamnteed contracts which were

inadvertently omifled when IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on

classifring financial instrumenls on initial adoption of

accrual basis IPSAS which were inadvertently omitted

when IPSAS 4l was issued.

Other

improvements to

IPSAS

Applicable ld Jaauary 2023

o IPSAS 22 Disclosure of Financial lnformation about the

General Governmen Secror. Amendments to refer to the latest

System ofNational Accounts (SNA 2008).

c IPSAS 39: Employee Benefits. Now deletes the term composite

social securhy benefits as it is no longer defined in IPSAS.

o IPSAS 29: Financirl instruments: Recognition and

Measurcment. Standard no longer included in the 2023

IPSAS handbook as it is now superseded by IPSAS 4l which

is applicable from l" January 2023.
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For the year ended June 3O 2023.

Notes to the Finsnci.l St.tements (Continued)

ii. Ner|'and omended standords and ,terprclotions in issue but nol lel etleclive in the

year ended 30 June 2023.

Ea y adoplion of stondads

United Democratic Parly has adopted these new standards as al lr January, 2023. We

will adopt the Standards falling due in l"iJanuary 2025.

IPSAS 43 Applicoble I' January 2025

The standard sets out the principles for the recognition, measurement,

presentation. and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant informalion in a manner that faithfully

represents those transactions. This information gives a basis for users of

financial slatements to assess the effecl lhat leases have on the finarrcial

position, financial performance and cashflows ofan Entity.

The new standard requires entities Io recognise, measure and present

information on right ofuse assets and lease liabilities.

IPSAS 44:

Non- Current

Assels Held

for Sale and

Discontinued

Operations

Applicable Ir January 2025

The Standard req uires,

Assets lhal meet lhe criteria to be classified as held for sale to be measured

aI the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meel the crileria to be classified as held for sale lo be presenled

separately in the stalement of financial position and the resulls of

discontinued operations to be presented separalely in the statemenl of

financial performance.
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Note3 to tb€ Finencial Strtemenh (Cootinued)

4. Summery ofSignificrnt Accounting Policies

a) Reverue recognition

i) Revenue from notr-exchang€ transactions

Fees, trres and fines

The UDP recognizes revenues ftom fees, taxes and fines when the event occurs and the

asset recognition crileria are mel. To the extent thal there is a related condition altached

thal would give rise to a liability lo repay the amount, defened income is recognized

instead ofrevenue. Other non-exchange revenues are recognized when it is probable that

the future economic benefits or service potential associated with the asset will flow to the

UDP and the fair value ofthe asset can be measured reliably.

Transfers from other gov€rtrment entities

Revenues fiom non-exchange lransactions with olher govemmenl entities are measured

at fair value and recognized on obtaining control ofthe assel (cash, goods, services and

property) if the transfer is free from conditiom and it is probable thal the economic

benefits or service potential related to the assel will flow to the UrP and can be measured

reliahly. To the extenl that there is a related condition attached that would give rise to a

liability to repay the amount, the amount is recorded in the stalement offinancial position

and realised in the stalemenl of financial performance over the useful life ofthe assets

that has been acquired using such funds.

ii) Reverue from exchsnge tratrsrctions

Rendering of services

The UDP recognizes revenue from rendering oi services by reference to lhe stage of

completion when the outcome ofthe transaction can be estimated reliably. The stage of

completion is measured by reference to labour hours incurred lo date as a percentage of

total estimated labour hours. Where the contract outcome cannol be measured reliably,

revenue is recognized only to the elitent that the expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been tramferred to the buyer, usually on delivery ofthe goods and when

the amounl of revenue can be measured reliably, and it is probable lhal the economic

benefits or service polential associated wilh the transaction will flow to th€ UDP.
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Notes to the FiDrncirl Strtemcnb (Continued)

Summary of Significant Accounlitrg Policies (Continued)

Inter€st income

Interest income is accrued using the effective yield method. The effective yield discounts

eslimated future cash receipts through the expected life ofthe financial asset to thal assel's

net carDiing amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividends

Dividends or similar distributions musl be recognized when lhe shareholder's or the UDP's

right to receive payments is established.

Rental incomc

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for the Current FY 2022-2023 was approved by the National Assembly

on 29h July 2022. Subsequent revisions or additional appropriations were made to the

approved budget in accordance wilh specific approvals from the appropriate arnhorities. The

additional appropriations arc added to lhe original budget by the Entity upon receiving lhe

respective approvals in order to conclude the final budget.

The financial statements are prepared on accrual basis using a classificalion based on the nature

of expenses in lhe statemenl of finarrcial performance, whereas the budget is prepared on a cash

basis. The amounts in the financial stalements were recasl from the accrual basis to the cash basis

and reclassified by presentation to be on the same basis as the approved budgel. A comparison of
budget and actual amounls, prepared on a comparable basis to th€ approved budget, is then

presented in lhe slatemenl ofcomparison ofbudgel and actual amounts.

ln addition to the Basis difference, adjustments to amounts in the financial statemenls are also

made for differences in the formals and classification schemes adopted for the presentation ofthe

financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounls and the aclrlals as per the stdement of financial

perforrnance has been presented under sectiotr ofthese financial statements.
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Notes to the Financirl Stltem€nts (Continued)

Summery of Significrnt Accounting Policies (Continued)

c) Tsres

Current income tax

Current income tax assels and liabilities for the current period are measured at the amount expected

to be recovered from or paid to the taxalion aulhorities. The lax rdes and tax laws used lo compule

the amount are those that are enacled or substantively enacled, at lhe reporting date in the area

where the UDP oryates and generales laxable income. Currenl income tax relaling to items

recognized directly in net assets is recognized in net assets and not in the stdement of hnancial

performance. Management periodically evaluates positions taken in the tax returns with respecl to

situalions in which applicable tax regulations are subject to interprelation and establishes

provisions where appropriate.

Deferred tlx
Defened tax is provided using the Iiability method on temporary differences between the tax bases

ofassels and liabiliries and their carrying amounts for financial reporting purposes al the reporting

date. Deferred tax liabilities are recognized for all taxable lemporary differences, except in respecl

oftaxable temporary differences associated wilh investments in conlrolled entities, associates and

interesls in joint ventures, when the timing ofthe reversal ofthe temporary differences can be

controlled and it is probable thal lhe temporary differences will nol reverse in the foreseeable

future. Defered tax assets are recognized for all deductible lemporary differences, the carry

forward of unused tax credits and any unused tax losses.

Deferred tax assets are recognized lo the extenl that it is probable lhat taxable profit will be

available against which the deductible temporary differences, and the carry forward ofunused tax

credits and unused lax Iosses can be ulilized, except in respect ofdeductible temporary differences

associaled wilh investments in controlled entilies, associates and interests in joint ventures,

deferred tax assels are recognized only to the exte thal it is probable that the temporary

differences will reverse in the foreseeable future and taxable profit will be available against which

the temporary differences can be utilized.

The carrying amount ofdeferred tax assets is reviewed at each reporting date and reduced to the

el enl that it is no longer probable that sufficient taxable profit will be available to allow all or

paa of the deferred tax assel to be utilized. Unrecognized deferred lax assets are re-assessed al

each reporting date and are recognized to the extent that it has become probable that future taxable

profits will allow the deferred lax asset to be recovered. Defened tax assets and liabilities are

measured at the tax rates that are expe€ted lo apply in the year when the asset is realized or the

Notes to the Finrncial Ststements (Continued)
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Summary of Significrnt Accounting Policies (Continued)

Deferred trr (Continued)

Liability is seflled, based on tax rates (and tax laws) thal have been enacted or substantively

enacled al the reporting dale. Defened tax relating lo ilems recognized outside surplus or deficit

is recognized outside surplus or deficit. Deferred tax items are recognized in correlalion to lhe

underlying transaction in net assels. Deferred tax assets and defened tax liabilities are offset if a

legally enforceable right exists to set off current tax assets againsl current income tax liabilities

and the defened taxes relale to the same taxable UDP and the same taxation authoritv.

Soles lax

Expenses and assets are recognized net ofthe amount ofsales la)q except:

i) When the sales ta( incurred on a purchase ofassets or seryices is nol recoverable from

the taxation aurhority, in which case, the sales tax is recognized as part of the cost of

acquisition ofthe asset or as part oflhe expense item, as applicable.

ii) When receivables and payables are stated with the amounl ofsales tax included

The net amount of sales tax recoverable ftom, or payable to, tl€ taxation authority is

included as part ofreceivables or payables in the statement offinancial position.

d) Investment propcrty

lnvestment properties are measured initially at cost, including transaction cosls. The carrying

amount includes lhe replacement cosl of components of an existing investment propeny at

the lime that cost is incuned iflhe recognition criteria are met and excludes the costs ofday-

lo-day maintenance ofan inveslment propeny. lnvestme property acquired through a non-

exchange transaction is measured al its fair value al the date of acquisilion. Subsequent to

initial recognition, investment properties are measured using the cost model and are

depreciated over a 5 year period or inveslment property is measured at fair value with gains

and losses recognised through surplus or deficit. Inveslment properties are derecognized

either when they have been disposed of or when the investment property is perrnanenlly

withdrawn fiom use and no future economic benefil or service potential is expected from i1s

disposal. The difference between the nel disposal proceeds and the canying amount of the

asset is recognized in the surplus or deficit in the period ofde-recognition. Transfers are made

to or fiom investrnent property only when there is a change in use.
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Notes to the Finrncial Statements (Contioued)

Summary of Significant Accountiug Policies (Continued)

c) Property, phnt rnd equipm€nt

All properry, plant and equipment are staled at cost less accumulated depreciation and

impairment losses. Cosl includes expenditure that is direclly attributable to the acquisition of

the ilems. When significant pans ofpropefly, plant and equipmenl are required to be replaced

at intervals, the Entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are salisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is inilially measured at its fair value.

a) Lerses

Finance leases are leases thal transfer substantially all of the risks and benefils incidental 10

ownership ofthe leased ilem 10 the UDP. Assets held under a finance lease are capitalized at

the mmmencement oflhe lease at the fair value of the leased propeny or, if lower, at the

presenl value ofthe future minimum lease payments. The UDP also recognizes the associated

lease liability at the irrception ofthe lease. The liability recognized is measured as the present

value of the future minimum lease payments at initial recognition. Subsequent to initial

recognition, lease payments are apportioned between finance charges and reduction of the

lease liability so as to achieve a conslant rate of interesl on the remaining balance of the

liability. Finance charges are recognized as finance costs in surplus or deficit. An asset held

under a finance lease is depreciated over the useful life ofthe asset. However, ifthere is no

reasonable cenainty that the UDP will obtain ownership ofthe asset by the end ofthe lease

lerm, Ihe asset is depreciated over the shorler ofthe eslimaled useful life ofthe asset and the

lease term.

Operating leases are leases that do not transfer substanlially all lhe risks and benefits

incidental to ownership of the leased item to the UDP. Opruting lease paymenls are

recognized as an operaling expense in surplus or deficit on a straighl-line basis over the lease

term.
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Notes to the FitrrDci!l Stotements (Continued)

Summary of Signilicant Accounting Policies (Continued)

b) Intsngible ess€ts

Intangible assets acquired separately are initially recognized at cosl. The cost of intangible

assets acquired in a non-exchange transaclion is their fair value at lhe date ofthe exchange.

Following initial recognition, intangible assels are carried at cosl less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incuned. The useful life ofthe

intangible assels is assessed as either finite or indefinite. Intangible assets with an indefinite

useful life are assessed for impairment al each reporting date.

c) Resee rch and dev€lopment costs

The {,/rP expemes research costs as incurred. Developmenl costs on an individual project

are recognized as intangible assels when the UDP can demonstrate:

i) The technical feasibility ofcompleting the assel so that the assel will be available

for use or sale.

iD Ils intention to complete and its abilily 10 use or sellthe asset.

iii) How the asset will generate fulure economic benefrls or service potential

iv) The availability ofresources to complele the asset.

v) The ability to measure reliably the expenditure during developmenl.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the assel begins when

developmenl is complete, and the asset is available for use. lt is amortized over the period

of expected future benefit. During the period of development, the asset is tested for

impairment annually with any impairment losses recognized immediately in surplus or

deficit.

d) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. The entity does not have any hedge relationships and therefore the new hedge

accounting rules have no impact on lhe Pafty's financial statements. A financial instrumenl is any

conlract thal gives rise lo a financial assel ofone entity and a financial liability or equity instrument

of anolher entity. Al initial recognition, the entily measures a financial asset or financial liability

at its fair value plus or minus. in the case ofa financial asset
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Notes to the Finrncirl Strtemenb (Contbued)

Summary of Significant Accounting Policies (Continued)

Or financial liability not at fair value through surplus or deficit, transaction costs that are directly

attributable to the acquisition or issue ofthe finarcial asset or financial liability.

a) Financial essets

Classification of linsncial assets

The entily classifies its financial assets as subsequently measured al amortised cost, fair value

through net assels/ equity or fair value through surplus and deficit on the basis ofboth the entity's

management model for financial assets and the conlractual cash flow characteristics of the

financial asset. A financial assel is measured at amortized cosl when the financial asset is held

within a management model whose objecth,e is lo hold financial assets in order to collect

contraclual cash flows and the contractual lerms oflhe financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal oulstanding. A

financial asset is measured at fair value through net assets/ equity if it is held within the

management model whose objective is achieved by bolh collecling contractual cash flows and

selling financial assets and the contractual terms oflhe financial assel give rise on specified dates

to cash flows that are solely payments of principal and inleresl on the principal amounl

outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it is

measured al amorlized cost or fair value tt[ough nel assets/ equity unless an e ity has made

irrevocable election al initial recognition for particular investmenls in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cosl or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or tluough net assets/ equity subject to certain

crileria being met.

Amortized cost

Financial assets that are held for collection ofco ractual cash flows where those cash flows

represent solely payments ofprincipaland inlerest, and lhat are nol designated aI fair value through

surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not part ofa hedging relationship is recognized in

profit or loss when the asset is de-recognized or impaired. Interest income liom these financial

assets is included in finance income using the effective interest rale meihod.
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Notes to the Fio.ncial Statements (Continued)

Summary of Signilicrnt Accounting Policic (Cotrtinued)

Frir vrlue tbmugh net ass€ts/ equity

Financial assets that are held for collection ofcontraclual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value tkough net assels/ equity. Movements in the carrying amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue and

foreign exchange gains and losses which are recognized in surplus/deficit. lnterest income from

lhese financial assets is included in finance income using the effective interest rale method.

Trede end other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables a;e assessed for impairment on a continuing basis. An

estimate is made ofdoubtful receivables based on a review ofall outstanding amounls al the year

end -

Fair value through surplus or delicit

Financial assets lhat do not meel the crileria for arnortized cost or fair value through rEt assets/

equity are measured aI fair value tlrough surplus or deficit. A business model where the entily

manages financial assets with the objective of realizing cash flows lkough solely the sale ofthe

assets would result in a fair value through surplus or deficit model.

Imprirment

The UDP assesses, on a forward-looking basis, the expected credil loss ('ECL') associated with

its financial assets caried al amorlized cost and fair value through net assets/equity. The enthy

recognizes a loss allowance for such losses al each reporting dale. Critical estimates and significanl

judgments made by management in determining the expected credit loss (ECL) are set out.

b) Financial liebilities

Classilication

The UDP classifies its liabilities as subsequently measured at amortized cosl except for financial

liabilities measured through profit or loss.
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Notes lo the Finsncirl Strtements (Continued)

Summary of Signilicrnl Accounting Policies (Continued)

e) Inventories

lnventory is measured at cost upon initial recognition. To the exent thal inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost oflhe inventory is

its fair value at the date of acquisition. Costs incurred in bringing each product to its present

localion and conditions are accounted for, as follows:

i) Raw rnaterials: purchase cosl using the weighted average cost method.

ii) Finished goods and work in progress: cost ofdirect materials and labour and a proportion of

manufacturing overheads based on the normal operaling capacity but excluding bonowing

costs.

After initial recognition, invenlory is measured at the lower of cost and net realizable value.

However, to the extenl lhat a class of invenlory is dis{ributed or deployed at no charge or for a

nominal charge, thal class of invenlory is measured al the lower of cosl and currenl replacement

cost. Net realizable value is lhe estimaled selling price in the ordinary course of operdions, less

the estimated costs of complelion and the estimated costs necessary to make the sale, exchange.

or distribulion. lnve ories are recognized as an expense when deployed for ulilization or

consumption in the ordinary course ofoperations oflhe UDP.

f) Pmvisions

Provisions are recognized when the UDP has a present obligation (legal or constructive) as a resull

ofa pasl event, it is probable that an outflow ofresources embodying economic benefits or service

potential will be required to settle the obligation and a reliable estimate can be made ofthe amount

ofthe obligation. Where the UDP expects some or all ofa provision to be reimbursed. for example,

under an insurance contract, the reimbursement is recognized as a separate assel only when lhe

reimbursement is virtually certain. The expense relaling to any provision is presented in the

slateme offinancial performance net ofany reimbursemenl.

g) Social B€nefits

Social benefits are cash tramfers provided to i) specific individuals and / or households that meet

the eligibility criteria, ii) mitigate the effects ofsocial risks and iii) Address the need ofsociety as

a whole. The entity recognises a social benefit as an expense for the social benefil scheme at the

same time that il recognises a liability. The liability for the social benefit scheme is measured at

the besl estimate ofthe cost (the social benefrt payments) lhat the entity will incur in fulfilling the

presenl obligalions represenled by rhe liabiliry.
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Notes to th€ Financial Statements (Continued)

Summary of Signilicrnt Accounting Policies (Continued)

h) Contingent lirbilities

The UDP does not recognize a contingent Iiability but discloses details ofany contingencies in the

notes to lhe finan€ial stalemenls, unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

i) Contingent rssets

The UDP does not recognize a ccnlingent asset but discloses delails of a possible asset whose

existence is contingent on the occurrence or non-occurrence ofone or more uncertain firture events

not wholly within the control of the Entily in lhe noles lo the financial statements. Contingent

assets are assessed continually to ensure that developments are appropriately reflected in the

financial stalements. If il has become vinually certain lhal an inflow of economic benefrts or

service potenlial willarise and the asset's value can be measured reliably, the assel and the relaled

revenue are recognized in the financial statements ofthe period in which the change occurs.

j) Nlture end purpc€ of neserves

The UDP creates and maintains reserves in lerms ofspecific requirements.

k) Chonges in sccounting policies and estimsl€s

The UDP recognizes the effecls of changes in accounting policy retrospeclively. The effects of
changes in accounting policy are applied prospectively ifretrospective application is impractical.

l) Employee beDetits

Retirement benefit plans

The UDP provides retireme benefrts for its employees and directors. Defined contribution plans

are post-employmenl benefit plans under which an UDP pays fixed conlributions into a separate

UDP (a fund) and will have no legal or constructive obligation to pay further contributions if the

fund does nol hold suflicient assels to pay all employee benefrts relating to employee service in

the current and prior periods. The contributions to fund obligations for the payment of retirement

benefils are charged againsl income in the year in which they become payable. Defined benefl

plans are post-employment benefit plans other lhan defined-contribut ion plans. The defined

benefit funds are actuarially valued tri-annually on the projected unit credit melhod basis. Deficits

identified are recovered through lump sum payments or increased future conlributions on

proportional basis to all panicipating employers. The contributions and lump sum payments

reduce the post-employment benefit obligation.
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Notes to tb€ Finrncirl Strtements (Continued)

Summary of Signilicsnt Accounting Policies (Continued)

m) Foreign currency transrctions

Transactions in foreign currencies are initially accounled for al the ruling rate ofexchange on the

date ofthe transaction. Trade crediton or debtors denominated in foreign currency are reponed aI

the statemenl of financial posilion repofiing date by applying the exchange rale on that dale.

Exchange differences arising from lhe settlemenl ofcreditors, or from the reporting ofcreditors a
rates different from those at which they were initially recorded during the period, are recognized

as income or expenses in the period in which they arise.

n) Bormwing costs

Borrowing costs are capitalized againsl qualifying assets as part ofproperty, plant and equipment.

Such borrowing costs are capitalized over the period during which the assel is being acquired or

construcled and bonowings have been incuned. Capitalization ceases when construction of the

asset is complete. Further borrowing cosls are charged to the statement offinancial performance.

o) Rehaed prrtics

The Party regards a related party as a person or an Entity with the abilily Io exert control

individually or jointly, or lo exercise significant influence over the party, or vice versa Members

of key managemenl are regarded as related parties and comprise lhe chairperson, the secrelary

general, the National organising secretary, the national treasurer and Executive director and other

direclors and technical team.

p) Service concession arrangements

The UDP analyses all aspects ofservice concession arrangements that it enters in determining the

appropriate accounting treatmenl arrd disclosure requirements. In particular, where a private party

contributes an assel lo the arrangement. the UDP recognizes that asset when, and only when, it

controls or regulates the services the operator musl provide together with the asset, to whom it

musl provide them, and at what price. In lhe case of assets other than 'whole-of-life' assets, it

controls, through ownership, beneficial entitlement or otherwise - any significant residual interesl

in lhe asset at the end of the arrangement. Any assets so recognized are measured at their fair

value. To the extenl lhat an asset has been recognized, the UDP also recognizes a coresponding

liability, adjusted by a cash consideration paid or received.
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WITED DEMOCRATIC PARTY
Annual Reports end Financiel Statements
For the year ended June 3O 2023.

Notes to the Financial Statements (Continued)

Summary of Signilicont Accounting Policies (Continued)

q) Cash and crsh equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original malurity ofthree monlhs or less, which are readily

convertible to known amounts of cash and are subjecl to insignificant risk of changes in value.

Bank accounl balances include amounts held al the Central Bank of Kenya and at various

commercia! banks at the end ofthe financial year. For the purposes ofthese financial slalements,

cash and cash equivalents also include short term cash impresls and advances to authorised public

officers and/or inslilutions which were not surrendered or accou ed for al the end ofthe financial

year.

r) Comparative figures

Where necessary comparative figures for the prcvious financial year have been amended or

reconfigured to conform lc the required changes in presentation.

s) Subsequ€nt events

There have been no evenls subsequent to the financial year end with a significant impacl on the

financial slalements for the year ended June 30, 2023.

5. Signilicant Judgments and Sources of Estimation Uncertainty

The preparation ofthe UDPb financial stalemenls in conformity with IPSAS requires management

to make judgments, estimates and assumptions lhal affect the reported amounts of revenues,

expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the

reporting period. However, uncertainly about these assumptions and estimates could result in

outcomes thal require a malerial adjustmenl lo the carrying amount ofthe asset or liability affected

in future periods. State all judgements, estimates and assumplions made:

Estimales and sssumptions.

The key assumplions concerning the future and other key sources of eslimation uncertai y at lhe

reporting date, that have a significant risk ofcausing a material adjustmenl to the carD/ing amounts

of assets and liabilities within the rrext financial year, are described below. The UDP based its

assumptions and estimates on paramelers available when lhe consolidaled financial stalemenls

were prepared. However, existing circumslances and assumptions about fulure developments rnay

change due lo market changes or circumslances arising beyond the conlrol of the Entity. Such

changes are reflected in the assumptions when they occur. IPSAS I . 140
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WITED DEMOCRATIC PARTY
Annu.l Report! 8nd Fin.trcirl Strtcmentg
For thc yerr ended June 3Q 202!i.
Notes to the tr'lnrncisl Ststemetrt! (Continued)

Summary of Slgnifcsnt Accounting Policies (Continued)

Usefrrl livcs and rrsldual value

The useful lives and residual values ofassets are assessed using the following indicators 1o inform

potential fiJture use and value fiom disposal:

a) The condition ofthe asset based on lhe assessment ofexperts employed by lhe UDP.

b) The mture of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the markel in r€lation to the assel

Provisions

hovisions were raised and management determined an estimate based on the information

available. Additional disclosure ofthese estimates ofprovisions is included in Note 40. Provisions

are nreasured a the management's besl estimate oftk expenditure required to settle the obligalion

al the reporting dale ard are discounted to presenl value where the effect is material.
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WNED DEMOCRATIC PARTY
Annurl Reports end Flnrncial Striements
For tbe year ended June 3O 2023.

Not6 to the Finrnclal Ststements (Contitrued)

6. Tnnsfers from Other Gove rnment entitics

7. Public contributions and donations

8. Generrl Expenses - Use of Goods end Services -accrued.

9. Generrl Erpenses - Use ofcoods rnd Servicca.

Trrnsfcr fmm goycrtrtncot

Govemmcnt Political Fund 1.22O,967

Accrued transfer owing from Govemmelt (533,785)

Totrl Tranrfcr fmm Gov.rnmeDl \6t7,tt2

Members contribution r00,000

Total Public contributio[s rrd dotrstlotrs l00,mo

Rent 660,000

Other expenses 0

Total General Expenses 660,000

ADMINISTRATION EXPENSES

Bank charges 10,91E

Transport and ravel 26,000

Printing and st8tionery 6,000

Accounting fees 20,000

Audit fees 30,000

Rent 6E0,000

Totsl Admitristratiotr ErpcBses 772,91t
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UNIT E D D EMOC RATIC PA RTY
Annurl Reports and Finenciel Statcments
For the year ended June 3O 2023.

Note3 to the Fin.ncirl Strtement! (Continu€d)

10. Deprecirtlon rnd Amortiz.tion Expense

11. CrE s rnd Elections.

12. s I Lntercst Grou

Property, plant ard equipment t7,125
Intangible assets 0

Inveslment property caJried al cost 0

Tot.l depreclrtion end rmortizrtion 17,,125

Party 8r8ss rod election fxpens€s

Membcrs Allowances r 00,000

Vaue Paymorts 100,000

Fmd and &inks 30,000

Accommodation 70,000

Totll C8mp.igtrs 8od Electiotrs 300,000

SIG PWD mcaings

Members Allo*ance 2,10,000

Venuc Pavment 20,000

Drinks and refrcshments 90,000

SIG Women m€etings

Membcrs TralBport rcimburscmcnts 14t,000

Venuc payments 42,000

Food and accommodation 100,000

Transport allowance facil itstors 60,000

SIG Youth meaings

Venue Paym€nt 20,000

Drinks and Rcfrcshmenis 45,000

Tramport Rcimburscrnens l E8,000

Ac.commodation Reimbursements 47,000

Told rmouDt SIGs r,m0,m0
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WITED DEM(rcRATIC PARTY
Annurl Reporls rnd Finrnci.l Strtements
For the yesr ended June 3O 2023.

NotB to the Flnrnci!l St.tements (Continued)

13. Pe Pmmotlon rnd Advocr

14. Brrncb coordinrtion .nd su rt

15. Casb rnd Crsh Equiv!lents

16. Detiiled Anrlysis ofthe Cesh end Crsh Equivrlents

Psrty Prqnotion ard adv€rt

Trucl hire for roadshow 50,000

Brarding of party materials fq distribrnion 90,000

Website upgrade and mairt€rurrce 60,000

Publicity and advertising

Printing psrty rmterials 200,000

Totd Prrty Promotion rnd rdvocrcy 400,(m0

Conferences and Dclcgations NEC 25,200

Totel Branch coordination rnd support 25,200

Bank Balances 219,064

Cash in Hand and in transit 0

Totrl Crsh And Cash Equivaleots 219,M4

a) CBrrcBl Accourl

Consolid8ted Bank 100 | 1201000156 219,64

Sub- Tot8l 219,M4

b) (Xhcn(Spcci$) o

Cash In Transit 0

Cash ln Hand 0

SUE Total 0

Grrtrd Totrl 219.64
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UNITED DEMOCR|4TIC PARTY
A.nnurl Reportr end Finrnchl St temelt!
For the r ended June 2023.

Not6 to the nnrrchl Stltcncrtr (Contlnucd)

17. Rccclvebles from Erchenge Trrncrctions

(a) Receivabks from Erchrnge Trrnlactions (Currclt)

Rccclvrblcr
Rern d€p6it t 20,000

Totd Currtnt Rccclveblcc 120,000
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WITED DEMACRATTC PARTY
A[nu.l R.port! rtrd trttrrtrchl St tcntctrts
For thc ycr cndcd Junc 3Q 2021t.

Notls to thc FtDrnchl Sbtcncntr (Contlnncd)

It Propcrty, Phtrt rnd EqulpEctrt

Ar At lJdy 2O2l 0 0 0 0 0 0 0
Additiolrs 0 0 0 0 0 0 0

Dilposds 0 0 00 0 0 0
TnrlsfuAdustmc*s 0 0 0 0 0 0 0
At rt 3Oi JrlG 20Zl 0 0 0 0 0 0 0 0
Additisr 0 0 0 0 57,Otz 0 0 57,0t2
Disposrls 0 0 0 0 0 0

Trlrl3ftr/Aoultmcrlts 0 0 0 0 0 0 0 0

A! rt 30i Jurc 2023 0 0 0 0 s7,062 0 0 s7,04
D?prrcLtton Ald l@.irnGnt
Ar lJtly 2O2l 0 0 0 0 0 0 0

Dcprcciation 0 0 0 0 0 0 0
Inprirmcnt 0 0 0 0 0 0
TrurHA$stmcnts 0 0 0 0 0 0 0
Ar At 30rr Jlac 2O22 0 0 0 0 0 0 0

Dtprcirtion 0 0 0 t7,125 0 0 l7,t7s
Dirpcrb 0 0 0 0 0 0 0

Inpeirmcnt 0 0 0 0 0 0 0

Tr.rlsfu/Adjunrtr ti 0 0 0 0 0 0 0

Ar rt 30' ftnc 201t 0 0 0 0 0 0 0

Nct Bool Yrlict
Ar et 30. Jrrc 202i1 0 0 0 0 0 0 0

39957 0 0 39,99A! rt 30' JEic 20Zl 0 0 0

II
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WITED DEMOCRATIC PARTY
Atrnurl Rcports rnd Finrncirl Statements
For tbe yecr ended June 30, 2023.

Notca to the Fin.ncial St.tements (Continued)

(.) Vrlu.tion

Land and buildings/ Equipment (be specific) were valued by professional valuers ftom the

govemment in line with the National Assets and Liabilities Manageme Policy and Guidelines

(issued 30rh June 2020).

(b) Property, Plant rnd Equipment rt Cost

lf the freehold land, buildings and other assets werE staled on the historical cosl basis the amounts

would be as follows:

All categories ofPPE are initially recorded at cost, and arc stated al historical cost less accumulated

depreciation. Depreciation is charged on a reducing balance basis over the estimated useful life of

the asset. The following rates ofdeprecialion are used based on the estimated useful lives:-

Computer 3070

Fumiture and fittings 12.507o

Office equipment 12.50%

19. Trade end Otber P.ylbles

Land 0 0 0

Buildings 0 0 0

0 0Plant And Machinery 0

Motor Vehicles. Including Motorcycles 0 0 0

Computers And Related Equipment 57 ,082 0 57,082

0 0 0Office Equipment, Fumiture, And Fittings

Totsl 57,Ot2 0 57,082

30,000Auditn General- Provisions

20,000Accourting Fces- Provisions

Davard lnvestment ltd 660,000

IbrEhims Electrorics s7,082

Totd trrdc rtrd othcr pryablcs 767,82
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UNITED DEMOCRATIC PARTY
Annurl ReporB rnd Finrncirl Statements
For the year ended June 30, 2023.

Notes to thc FitrsDcirl Stat€ments (Continued)

20. Employee BeDefil Obligrtions

Rctirerttctrt bcoclit AsscU Liability

The party has not yet effolled to any retireme benefit scheme for its members due to lack of
enough funds.

21. Cash Genersted from Operations.

22. Financial Risk Management

The Enlity's activilies expose il to a variety offinancial risks including cred it and liquidity risks and

effects ofchanges in foreign currency. The Entity's overall risk managemenl programme focuses on

unpredictability ofchanges in the bJsiness environment and seeks to minimise the potential adverse

effect ofsuch risks on its performance by setling acceptable levels ofrisk. The Entity does not hedge

any risks and has in place policies to ensure lhat credit is only e>ctended Io customers with an

established credit history. The Entily's financialrisk management objeclives and policies are detailed

below:

i) Credit risk

The Enlity has exposure to credil risk, which is the risk that a counterparty will be unable to pay

amounls in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments. Management

assesses the credit quality ofeach customer, taking into accou its financial posilion, pasl experience

and other factors. Individual risk limils are sel based on internal or extemal assessmenl in accordance

with limits set by the directors. The arnounts presented in lhe slalernerrl of financial position are net

of allowances for doubtful receivables, eslimated by lhe Enlity's managemenl based on prior

experience and thefu assessment ofthe current economic environment.

Surplus for the year before tex (3EE,061)

Adjusted for:
17 ,125Depreciation

Workiog c5pitrl rdjustments
0lncrease in invenlory

(r 20,000)lncrease in receivables

Increase in deferred income 0

lncrease in payables 767.082

lncrease in payments received in advance 0

Net cash Ilow from operating rctivities 276,t46
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WITED DEM(rcRATIC PARTY
Annuel Reports and Finrncial Statements
For the yeer ended June 30, 2023,

Notes to the Finsncirl Statements (Continu€d).

Financial Risk Management

The carrying amount offinancial assets recorded in the financial slalements representing the Entity's

maximum exposure to credit risk without taking account ofthe value ofany collateral obtained is

made up as follows:

The cuslomers under the fully performing category are paying their debts as they conlinue trading.

The oedit risk associated with these receivables is minimal and the allowance for uncollecrible

amounts lhal the Entity has recognised in the financial statements is considered adequate to cover

any potenlially irrecoverable amounls. The Entity has significant corrcenlration of credit risk on

amounts due fiom. The board of directors sels lhe Enlily's credit policies and objectives and lays

down parameters within which the various aspects ofcredit sk managemenl are operated.

iD Liquidity risk managemenf

Ultimate resporsibility for liquidity risk management rests with the Entity's directors, who have built

an appropriate liquidity risk management framework for the management of lhe UDP'S short,

medium and long-term funding and liquidity management requirements. The UDP manages liquidity

risk though continuous monitoring of forecasls and actual cash flows. The table below represents

cash flows payable by the UDP under non-derivative finarrcial liabililies by their remaining

contractual maturities at the reporting date. The amounts disclosed in the table are the contractual

undiscounted cash flows. Balances due within l2 months equal their carrying balances, as the impact

ofdiscounting is not significanl.

iii) Market risk

The UDP has put in place an intemal audit furrction to assisl it in assessing the risk faced by the

Entity on an ongoing basis, evaluate and tesl ttrc design and effectiveness of i1s intemal aclounting

and operational controls. Markel risk is the risk arising from changes in market prices, such as

interest raie, equity prices and foreign exchange rates rvhich will affecl the Entity's income or lhe

value of its holding offinancial instrumenls. The objective ofmarket risk management is to manage

and co rol market risk exposures within acceplable parameters, while opimising the retum. Overall

responsibility for managing market risk rests with the Audit and Risk Maragement Committee. The

Entity's Finance Department is responsible for the development ofdelailed risk management policies

(subject to review and approval by Audit and Risk Management Committee) and for the day-to-day

implementalion ofthose policies. There has been no change to the Entity's exposure to markel risks

or the way it manages and measures the risk.

30



UNITED DEMOCRATIC PARTY
Atrtrual Reports snd Finsncirl St.tements
For thc yerr €Dded June 3O 2023.

Notes to tbe Financirl Strtemen$ (Contioued)

a) Foreign currency risk

The UDP has transactional currency exposures. Such exposure arises through purchases ofgoods

and services that are done in curremies other lhan lhe local currency. Invoices denominated in

foreign currencies are paid after 30 days fiom the date ofthe invoice and conversion at the time of
payment is done using the prevailing exchange rale. The UDP manages foreign exchange risk form

future commercial transactions and recognised assets and liabililies by projecling for expecled sales

proceeds and malching the same with expected payments.

b) Int€rBt rate risk

Interesl rate risk is lhe risk lhal the UDP's financial condition may be adversely affected as a resull

of changes in interest rate levels. The Entity's interest rale risk arises from bank deposits. This

exposes the Entity to cash flow interesl rale risk. The interest rate risk exposure arises mainly from

inleresl rale movements on the Entiry's deposits.

Manrqement of intercst rete risk

To manage the interesl rate risk, management has endeavoured to bank wilh inslitutions that offer

favourable interesl rales.

Sensitivity anslvsis

The UDP analyses its inlerest rate exposure on a dynamic basis by conducting a sensitivily analysis.

This involves determining the impact on profit or loss ofdefined rate shifts. The sensitivity analysis

for inleresl rate risk assumes that all other variables, in particular foreign exchange rates, remain

constant. The analysis has been performed on the same basis as lhe prior year.

Fair value oflinrtrcial assets and liabilities

o) Financirl instmments measured st fair value-

Iletenninrtion offeirvelue end fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs lo those

valuation lechniques are observable or unobservable. Observable inputs reflect market data obtained

from independent sources; unohervable inputs reflect the UDP's fiarket assumptions. These two

types of inputs have created the following fair value hierarchy:
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WITED DEMOCRATIC PARTY
AnDurl Reports and Financirl Statements
For tbe yerr ended June 3O 2023.

Notes to the Finrnci.l Statements (Continued)

Financiel Risk Manrgement

o Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This

level includes lisled equity securities and debt insrruments on exchanges.

. Level 2 - Inpuls other than quoled prices included within Level I lhat are observable for

tlrc asset or liability, either directly (thal is, as prices) or indirectly (1hat is, derived from

prices).

o Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investmenls and debt instruments with

significant unobservable components. This hierarchy requir€s the use ofobservable markel

data when available. The Entity considers relevant and observable market prices in its

valualions where possible.

. Finencial Risk Management

. The following table shows an analysis offinancial and non- financial instrumenls

recorded al fair value by level ofthe fair value hierarchy:

. There were no transfers between levels 1 .2 and 3 during the year. Disclosures of
fair values offinancial instruments not measured at fair value have not been made

because the carrying amounls are a reasonable approximation oftheir fair values.

. iv) Capitrl Risk Msnagement

. The objeclive ofthe Enlity's capital risk management is to safeguard the Enlity's

ability to continue as a going concem. The Entity capital structure comprises of
lhe following funds.

23. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reponing period.

24. Currency

The financial stalements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs
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20, Appendices

Appendir l: ImplemeDtation Status of Auditor-General's Recommendations
The following is the summary of issues raised by the exlernal auditor, and managemenl
commenls thal were provided 1o lhe auditor.

Vt-

Secretary General

United Democratic Partv

D"1",.... .?.!t{.?. 1....

Appendix 2: Trensfers from Other Government Entities as rt June 306 2023.

Office of
the

registrar of
political
panies 2927

g9l!2t
2023

&
to/02/

Recurrent 2,6E7,1E2 3,220,967 0 0 533.785 0 2,68'1,t82
TotrI 2,6t7.t82 3,220,967 0 0 533,785 0 2,6E1,1E2II
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Annurl Reports and Finsocirl Shtemeots
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Appendir 3: Tnnsfer Confirmation lJtter from ollice ofthe registrar ofpoliticel perties.
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Annual Repork rtrd Finrtrcirl StrtemeDts
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The United Democratic Party wishes to confirm the amounts disbursed as at 30'h June 2023 as
indicated in the table below.

Coofirmrtion ofamouDls receivcd by uniled Democrrtic Prrty es at 30tr Jutrc 2043.

Reference
Number

Date
Disbursed

R€current
(A)

Develo
pment

(B)

Int€r-
Ministerial

(c)
Total

(D):(A+B+C)

Amount
Received by
UDP as at

30'i June
2022 (E\

Diffcrence

(F)<DE)
s

09022023/L
m0/2704/2

09/02/2023 l,343,591 0 0 t,343,59 t 0 l,343,591

10022023^
ooot2279t2

tot02/2023 t,343,591 0 0 1,343,59t 0 1,343,591

Totsl r^l(87-!8,, 0 0 r-687-ll, 2_68?-r 8'

ln confirm thst the amounts shown above are correct as ofthe date indicat€d.

....31Y1:-L
Vt^

IhteNsme B€rrrrd Wrfukho, SigD ..........

S€crctrry Getr€ral:
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