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1. Acronyms, Abbrevirtions rnd GloacarT of Terme

A: Acronyms and Abbreviations

NARC

NEC

ORPP

SC

ED

M.P

MCA

CBK

ICPAK

IPSAS

NT

OAG

PFM

PPE

PSASB

National Rainbow Coalition

National Executive Committee

Oflice of the Registrar of Political Parties

Secretary General

Executive Director

Member of Parliament

Member of County Assembly

Central Bank of Kenya

lnstitute of Certified Public Accountants ofKenya

Intemational Public Sector Accounting Standards

National Treasury

Oflice of the Auditor General

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

B: Glossary of Termr

Fiduciery Manrgement- Members of Management directly enstrusted with the responsibility of
financial resources of the organisation

Comparetive Yesr- Means the prior period.
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2. Key Entity Information and Management

(a) Backgroundinformation

The Natimral Rainbow Coalition (NARC) was a coalition of Kenyan political parties in power

from 2002 and 2005.

In preparation of the 2002 elections, the National Alliance of Rainbow Coalition (NARC) was

formed. On December 27, 2002, NARC won a landslide victory over KANU. NARC

presidential candidate Mwai Kibaki got 62Yo ofthe votes in the presidential elections, against

oriy 31% for the KANU candidate, Uhuru Kenyatta. On December 30, 2002, Mwai Kibaki was

sworn in as the third President ofKenya.

(b) PrircipalActivities

Politics and Govemance in a Multi-Party Democracy.

NATIONAL RAINBOW COALITION VISION

To attain a free, just and democratic society with equitable distribution of resources and opportunities

for all.

NATIONAL RAINBOW COALITION MISSION

MISSION

A NARC Govemment shall strive to achieve and responsibility exercise accountable politica.l Power

in Kenya through participatory democracy (at all levels of govemance) and promote social justice

and equity.

tv



NATIONAI, RAII\IBOW COALMON
Annual Repor{ rnd Financial Strtements
for the yerr ended June 30, 2023.

Key Mrnrgement

The National Rainbow Coalition 3 day-to{ay management is undet the following key organs:

Nq iliitffi' Nad

I Secretariat
Secrctety Generel

Fidellis Ngulti

(c) FiducirryMeaegcment

The key managernent personnel who held ofifice during the financial year ended 306 June 2023

and who had direct fiduciary responsibility were:

I{o Dcrtdm f{rric

I Secretary General Ftdellir Ngulli

3 Treasurer Aler Mutrmbu Nguge

(d) Entity Herdqurfterr

Queensway House, 66 Floor

P.O. Box 67138 - 00200

Kaunda Strra.

Nairobi.

(e) Entity Contects

Telephone : (25 4) 7 26906465

E-mail : nsulliandco@cmail.com

Website: wwwnarc.co.ke

D
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(f) Entity Bankerg

l. Central Bank ofKenya

Heile Selassie Avenue

P.O. Box 60000

City Square 00200

NAIROBI,KEIVYA

(g) IndependentAuditor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Naircbi, Kenya

(h) Prircipal Legal Adviser

The Attomey General

Stae law Offrce and Department of Justice

Halambee Avenue

P.O Box 40112

City Square 00200

Nairobi, Kenya

2 Family Bank (,{ ccounl tor the Political Parties Fund)

A/c No.072000041996

Kitui Branch
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3. The National Executive Commiftee (NEC)

Ref NEC membcn Deteils

I

it

Hon. Charity Kaluki Ngilu

Party Leader

2

i

f idellis Mueke Ngulli

Secretary General

3

AMulahi Mohamed Bulale Chairperson

vll
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a

4

Christine Jebich Ndoigo I st Vice Chairperson (Women)

5
Vacant 2nd Vice Chairperson (Youth)

6
Mohamed AMulaziz Mohamed National Organising secretary

7

Daniel Loormeori Letomir 3'd Vice Chairperson (Person Living with

Disabilities)

8
Hellen Alisi Deputy Treasurer

9 Alex Mutambu Nganga Treasurer

10.
Samson Olubayi Nyongesa Deputy Secretary General

I l. Manoah Karega Mboku Deputy Organizing secretary

12.

Mabel Awinja Ndiya Kifivoro Publicity, Public Policy and Information

Secretary

13.
Lucy Nyambura Gachini Economic Affairs Secretarv

14.

Magdalene Nzuma Foreign Affairs and regional cooperation

Secretary

15.
Cyrus Adera Legal and Constitutional aflairs Secretary

16.
Carey Francis Onyango Director of Elections

17.
Alfelt Mumbo Abio Deputy Director of Elections

vllr
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4. Key Management Team

Manrgement Detrilr

I

HON. Charity Kaluki Ngilu

Party Leader

2

Fidellis Mueke Ngulli

Secretary General

3

Alex Mutambu Nganga Treasurer
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5. Chairman'sStetement

It is with great pleasure that i present the annual report and the financial statement ofour National

Rainbow Coalition (NARC), for the year ended 30th June 2023. The office of the Chairman notes

the following developments :

Finencial Performrnce

The party performed well in the 2022 General election and earned a share from the basket of the

Political parties' fund as envisaged in the Political Parties Act 201 1. We could have performed even

better ifenough funds were available for the mobilization ofour dedicated candidates.

The Kes 900,000 that we got from candidates' nomination fees went a long way to provide success

in the polls.

We look forward to the next General Election for a better performance and get more funds.

Appreciedon

On behalf of the National Rainbow Coalition NEC, and on my own behalf i would like to thank all

who chosc to make NARC Party and make this party great again.

Thank you and God bless you.

Abdutrhi Mohamed Bulale

Chairperson

x
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6, REPORT OF THE CHIEF EXECTITIVE OFFICER/ SECRETARY GENERAL

As a Party, we are pleased to say that we are glad to have qualified to get a share of the coveted
Political Parties Fund. This fund enables the party to supplement with the other frrnds that we
collect from other legal sources such as Donations, Contributions from members and the
membership subscription fees that we collect from new members who join the party.

The party is in a serious membership recruitment drive that will culminate to the party getting a

clear support base and be in the pole position to wrestle power to govem this great motherland of
Kenya.

NARC would like to thank all who contributed to ensure the party coffers are sound thus ensuring
that the party activities and operating bills do not suffocate the Party's progfttmmes.

Early March 2023, the party has lined up a serious of high level meetings that will give us a clear
pathway on how we are going to make the Party more popular to the electorate.

There are lessons leamt fiom the 2022 General elections that will form a basis ofa very vigorous
campaign.

It is my sincere prayer that this coming financial year 202312024 will see a robust engagement on
how we will shore up more finances to make a successful campaign to popularise the Party.

On behalf of the National Executive Committee, I thank all who participated in actualizing our
dreams as a party.

FIDELLIS NGULLI

Secretary General

xl
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7. Statement of Performance Against Predetermined Objectives for FY 2022D023

National Rainbow Coalition has three strategic pillars within the current Stralegic Plan for the FY

2022/2023. These strategic pillars are as follows:

l Special Interests Group active participation in Democracy

2. National Growth and Development

3. Education and Scientific progression

National Rainbow Coalition develops its annual work plans based on the above three pillars.

Assessment ofthe NEC's performance against its annual work plan is done on a quarterly basis. The

National Rainbow Coalition achieved its performance targets set for the FY 202212023 period for its

three strategic pillars, as indicated in the table below:

Strategic Pillar Objective

Key
Performance
Indicetors Activitica Achievements

Special lnterest

Group active

participation in

Democracy:

Active political

party members

in multi-party

democracy

Proactive

Women, Youth

and persons

living with

disabilities

I . Workshops

2. Seminars

Women and

youth havc bcen

shying away

from active

participation in

democracy.

This workshops

have gone a

long way in

motivating

these members

of the special

interests group.

National Growth and

Development

Contributing in

shaping the

national

agenda

Parliamentary

and County

assemblies

representatives

participation in

Active

participation by

our elected leaders

in National

Our party has

achieved

recognition as

captued by

hansard of the

xtl
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policy

formulation.

Assembly and

County Assembly.

legislative

houses where its

elected

members have

done the party

proud by

articulating

issues that

affect Kenyans.

Education

Scientific

progression

and Educated and

technological

sawy Kenyans

Education

policy

documents and

debate.

Town hall

meetings and

schools support.

Identified ncedy

but intelligent

students who

require support

to advance and

actualize their

drcams.
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8. CORPOR.ATEGOVERNANCESTATEMENT

Governlnce by the NARC NEC

The National Rainbow Coalition is led by a powerful committee known as the National Executive
Committee (NEC). Meetings are held quarterly but can be called in special circumstances to execute

important and very urgent party matters as need may be. This financial ye.r we have had six (3)
NEC meetings and the attendance averages 90o/o.

Gender Equality and Succession

The National Executive Committee is committed to achieving its gender diversity target and is also

aclively prioritising the appointment of qualified female politicians in its ongoing renewal 1o

complement the NEC's mix of skills and experience as part of its cunent ongoing Party growth and

succession process.

Under the NEC Charter, there's no maximum tenure for a NEC member to stand for an additional
term but we take into consideration factors such as new and fresh young mindsjoining the leadership
in the Commiuee to facilitate smooth succession planning.

Roles end functions of NEC

The NARC NEC's principal role is to govem and oversee the Party by ensuring that there is a proper
govemance framework in place to promote, champion and protect the Party's interests for the benefit
of the entire membership of the Party and the country at large. NEC collectively oversees and

appraises the strategies, performance, culture and policies ofNARC, having due regard to its purpose,

its responsibilities to its ordinary party members and life members alike, the interests of its
stakeholders and its role in the promotion ofgood govemance and democracy.

Inductlon, tnining and career development

To ensure NEC officials receive ongoing professional development, NEC olficials are provided a

comprehensive program ofongoing education and training. The NEC Education Program (Program)

is structured to align with the Party's strategic pillars. The Program comprises formal Political

education sessions, eleclorate and party member's connection sessions, ground visits in the grassroots

and other Party and supporter's engagement opportunities. As part of this Program, we also

periodically assess the need for NEC members to undertake professional development to maintain the

skills and knowledge required to perform their roles effectively.

xtv
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NEC performance

The way we measure and reward performance is designed to promote our purposeJed culnfe. Formal

performance appraisals are conducted at the end ofevery year.

Performance assessments were undertaken for the Secretary General and NEC Leadership Team

during FY 2022-2023.

Areas of Conflict of interest

The National Executive Committee considers a NEC member to be independent if they are free from

any interest, position or relationship that could materially interfere with, or could reasonably be

perceived to materially interfere with, the exercise oftheir independent judgement.

Conllicts of interest, including related party transactions, are a $anding agenda item and are

considered by the NEC and other NEC sub-committees at each Meeting and in each paper presented

to the NEC or Sub-Committee. If a potential conflict is identified, the relevant offrcial or the NEC

may determine that they should not receive documents related to or take part in discussions or

decisions in respect of that matter.

NEC remuneration, etbics and conduct

It suffices to say that NEC members or in that case any member holding a party position, except the

Executive Director who heads the secretariat, is not entitled to a remuneration package but may be

subject to receive an allowance in the service of the party from time to time.

Our Code of Ethics & Conduct (Code) sets out the behaviours expected of everyone at National

Rainbow Coalition. The Code provides our people with principles and a framework to make informed

party decisions. It also provides specific guidance on how to make the right decision and do the right

thing. When our party supporters and other stakeholders interact with us, we want them to feel assued

that we will act in a responsible and ethical way.

Governance Audit

The NARC NEC continuously reviews its performance and the performance of its Committees and

individual NEC offrcials, and recognises the impo(ance of this to NEC effectiveness. The annual

NEC performance reviews are conducted either intemally or with the assistance of an independent

extemal consuhant when resources are available.

The next audit is to take place in December 2024.

,
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9. MANAGEMENT DISCUSSION AND ANALYSIS

The accompanying unaudited interim financial statements of National Rainbow Coalition were

presented by management in accordance with the lntemational Financial Reporting Standards and

generally accepted accounting principles.

Only changes in accounting policies have been disclosed in these unaudited interim financial

statements.

Management acknowledges responsibility for the preparation and presentation of the unaudited

interim financial statements; including responsibility for the significant accounting judgements and

estimates and the choice of accounting principles and methods that are appropriate to the company's

circumstances.

Management has established processes which are in place 1o provide then sufTicient knowledge to

suppo( managemenl representations that they have exercised reasonable diligence that (i) the

unaudited interim financial statements do not contain any untrue statement of material fact or omit to

state a material fact required to be stated or that is necessary to make a statement not misleading in

light ofthe circumstances under which it is made, as ofthe date ofand for the periods presented by

the unaudited interim financial statements and (ii) the unaudited interim financial statements, which

is as of306 June 2023.

The National Executive Committee (NEC) is responsible for reviewing and approving the unaudited

interim financial statements together with other financial information ofthe company and for ensuring

that management fulfils its financial reporting responsibilities. The Party shall institute an audit

committee which will assist NEC in fulfilling this responsibility. The Audit committee shall meet

with the management to review the financial statements together with other financial information of

the company.

Management recognizes its responsibility for conducting the company's affairs in compliance with

established financial standards, and applicable laws and regulations and for maintaining proper

standards ofconduct for its activities.

xvt
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10. ENVIRONMENTAL AND SUSTAINABILITY R"EPORTING

National Rainbow Coalition exists to transform lives and aspire higher dreams and good quality of

life. This is our driving force behind everything we do. It is what guides us to deliver our strategy to

Kenyans. Below is a briefhighlight ofour activities that drive towards sustainability.

S ustahabilily strategt and profile

Sustainable Development Goals (SDGs) 2015-2010 provides a plan ofaction for the people and

prosperity. Four out of the seventeen goals are pertinent to management ofactivities being

undertaken by the party.

a) No powrty (SDC l): The Party's logo is a "sack full of dreams" and to this effect, the Party

has strived to undertake an aw.ueness exercise nationally to rally all in influential positions

to advocate forjob creation and bener pay for all workers of this beautiful country. Poverty

should be a thing of the past.

b) Quality education (SDG 4): the parly believes that for the country to achieve its dream of

being a developed country status, education has to be key in attaining this auainable dream.

c) Gender equality (SDG 5): the party encourages mainstreaming of gender equality in project

and programmes by incorporating compliance to one third gender rule in procurement and

all party engagements.

d) Reduced inequalities (SDG 1 0): As a party, we endeavour that all communities of Kenya

will be accommodated in all activities the pa(y undertaken.

E nvi ro nme nlal pe rlo r ma n c e

National Rainbow Coalition is working towards ensuring environmental sustainability in activities

by undertaking tree planting exercise as the President advised and led by example in announcing a

tree planting holiday.

The Party will seriously embark on using the youth in large numbers to sensitize people against

littering in places which are not specially designated for litter.

Parly ollicials and Employee wefare

In all of its appointments, National Rainbow Coalition takes deliberate actions to embrace Equal

Employment Opportunity policies, gender mainstreaming, addresses concem around Persons Living

with Disabilities (PWDs) and takes affirmative action in line with prevailing Govemment Policy

guidelines. The Party priorities training to develop technical capacity of staff in the fields of

govemance in politics.

xYlt
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I1. REPORT OF THE NATIONAL EXECUTIVE COMMITTEE

The National Executive Committee submit their report together with the audited financial statements

for the year ended June 30, 2023, which show the state of the National Rainbow Coalition's affairs.

i) Principal activities

The principal activities of the National Rainbow Coalition are public govemance and advocaling for

multi-party democracy andjust govemment ofthe people and for the people ofKenya.

ii) Results

The results ofthe Entity for the year ended June 30, 2023, are set out on page I to 5

iii) GoverningCommittee

The members of the goveming committee who sewed during the year are shown on page vii and viii.

During the year no member of NEC director retired.i resigned.

iv) Surplus remission

In accordance with Regulation 219 (2) of the Public Financial Management (National Govemment)

Regulations, regulatory entities shall remit into Consolidated Fund, ninety per centum of its surplus

funds reported in the audited financial statements after the end ofeach financial year.

The Entity did not make any surplus during the year FY 202212023 and hence no remittance to the

Consolidated Fund.

v) Auditors

The Auditor-General is responsible for the statutory audit of the National Rainbow Coalition in

accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 201 5 or Section

3l (2) of the Political Parties Act, 201 l. Certified Public Accountanls were nominated by the Auditor

General to carry out th€ audit ofthe National Rainbow Coalition for the year ended June J0 2023,in

accordance to section 23 of the Public Audit Act, 2015 which empowers the Auditor General to

appoint an auditor to audit on his behalf.

By Order of the National Executive Committee

Fidellis Ngulli

Secretary General

XVIII



NATIONAL RAINBOW COALITION
Annual Report and Financial Statements
for the year ended June 30, 2023.

12. Statement of National Executive Committee's Responsibilities
Section 8l of the Public Finance Management Act, 2Ol2 and Section 3l of the Political Parties Act,

201l, require the Party to prepare financial statements in respect of National Rainbow Coalition,

which give a truc and fair vicw of the statc of affairs of the National Rainbow Coalition at the cnd of

the financial yearlperiod and the operating results of the National Rainbow Coalition for that

year/period. The National Executive Committee members are also required to ensure that the National

Rainbow Coalition keeps proper accounting records which disclose with reasonable accuracy the

financial position of the National Rainbow Coalition. The NEC members are also responsible for

safeguarding the assets ofthe National Rainbow Coalition.

The NEC Members are responsible for the preparation and presentation of the National Rainbow

Coalition's financial statements, which give a true and fair view of the state of aflairs of the National

Rainbow Coalition for and as at the end of the financial year (period) ended on June 30, 2023. This

responsibility includes: (i) Maintaining adequate financial management arangements and ensuring

that these continue to be effective throughout the reporting period; (ii) Maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of National

Rainbow Coalition; (iii) Designing, implementing and maintaining intemal controls relevant to the

preparation and fair presentation of the financial statements, and ensuring that they are fiee from

material misstatements, whether due to error or fraud; (iv) Safeguarding the assets of the National

Rainbow Coalition; (v) Selecting and applying appropriate accounting policies; and (vi) Making

accounting estimates that are reasonable in the circumstances.

The NEC Members accept responsibility for the National Rainbow Coalition s financial statements,

which have becn prepared using appropriate accounting policies supported by reasonable and prudent

judgements and estimates, in conformity with Intemational Public Sector Accounting Standards

(IPSAS), and in the manner required by the PFM Act, 2012 and Section 3l of the Political Parties Act,

201 I . The NEC Members are ofthe opinion that the National Rainbow Coalition lr financial statements

give a true and fair view ofthe state ofNational Rainbow Coalition s transactions during the financial

year ended June 30. 2023, and of the National Rainbow Coalition s'financial position as at that date.

The NEC Members further conhrms the completeness of the accounting records maintained for the

National Rainbow Coalition, which have been relied upon

xlx
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in the preparation ofthe National Rainbow Coalition 3 financial statements as well as the adequacy of
the systerns of intemal financial contol.

In preparing the financial statements, the NEC members have assessed National Rainbow Coalition's

ability to continue as a going concem and nothing has come to the attention of the NEC members to

indicate that National Rainbow Coalition will not remain a going concem for at least the next twelve

months from the date of this statement.

Approval of the financial statements

The National Rainbow Coalition's financial statements were approved by the NEC on lgth January

2024 and signed on its behalfby:

Nr'l'l\'\P
Abdulahi Mohamed Bulale

Chairperson

ti

Secretary GeneraUAccounting Oflicer

xx



Telephone: +254-(20) 3214ooo
E-mail: info@oagkenya. go.ke

Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n ho nt i ng A c rorutt u hi I itt

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITORGENERAL ON NATIONAL RAINBOW COALITION FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fair[ presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of the National Rainbow Coalition
set out on pages 01 to 26, which comprise of the statement of financial position as at
30 June, 2023 and the statement of financial of performance, statement of changes in net

Reporl ofthe Audilor-Aenerql on Nalional Rqinbow Coalitionlor the year ended 30 June, 2023



aassets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the National Rainbow Coalition as at 30 June, 2023, and its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Political Parties
Act, 201 1 and the Public Finance Management Act,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the National Rainbow Coalition
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
amount of Kshs.4,107,540 and actual on comparable basis amount of Kshs.2,587,482
resulting in under-funding of Kshs.'1,520,058 or 37o/o ot the approved budget. Further,
the Party spent a total of Kshs.1,782,619 against actual receipts of Kshs.2,587,482
resulting to under-utilization Kshs.804,863 or 31olo of the actual receipts. The under-
funding and under-utilization may have impacted negatively on the planned activities of
the Party.

2. Unaudited Comparative Balances

I draw your attention to the fact that prior to 202212023 financial year, only the financial
statements of political parties funded from public funds were being audited pursuant to
Article 229(4)(f) of the Constitution of Kenya, which mandates theAuditor-General to audit
political parties funded from public funds. Although the financial statements presented for
audit reflects comparative balances for the year ended 30 June, 2022, 202212023
financial year is considered as the first year of audit henc,e the audit procedures
undertaken did not cover the prior year balances.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of lhe Auditor-Ceneral on Nqtionql Rainbow Coqlirion for lhe yeqr ended 30 June, 202 3

2



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The financial statements were submitted for audit on 24 January, 2024, approximately
four (4) months after the statutory date of 30 September, 2023. This was contrary to
Section 68(2Xk) of the Public Finance Management Acl,2012 and Section 47(1) of the
Public Audit Act, 2015 which states that the financial statements should be submitted to
the Auditor-General within three (3) months after the end of the fiscal year to which the
accounts relate.

ln the circumstances, Management was in breach of the law.

2. Failure to Open Branch Offices

Physical verification revealed that the Party had only two (2) offices. This was contrary to
Section 7(f)(iii) of the Political Parties Act, 2011 which state that a political party shall be
qualified to be fully registered if it has submitted to the Registrar the location and
addresses of the branch offices of the political party, which shall be in more than half of
the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufiicient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-Generql on National Rainbow Coqlitionrtr he year ended 30 June, 2023
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Party or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 201 5 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report ofthe Auditor-General on National Rainbow Coqlilionfor lhe yeqr ended 30 June, 2023
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Report ofthe Auditor-General on National Rainbow Coalition for the year ended 30 June, 202J
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a

a

conclusions are based on the audit evidence obtained up to the date of my audit'
report. However, future events or conditions may cause the Party to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FC
AUDITOR.GENERAL

u, CBS

Nairobi

28 June,2024

Report ofthe Auditor-General on Ndtional Rainbow Coalitionfor lhe year ended 30 June, 2023
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NATIONAL RAINBOW COALITION
Annual Report end Financial Statements
for the year ended June 30, 2023.

14. Statement of Financial Performance for the year ended 30 June 2023

The notes set out on pages 6 to l0 form an integral part ofthese Financial Statements. The Financial
Statements set out on pages I to 5 were signed on behalf of the NEC members by:

ellis Ngulli Abdulahi Mohamed Bulale

Secretary

OIficer

GeneraUAccounting

Chairperson

J"

fi, d sbe O?F
Date

p oav Date

Not s 2wr.rfi23 N2t-2W2
Krht Klir

Revenue

Political Panies Fund 6(a) 3,087,540.00 0.00

Membership Fees 6(b) 200,000.00 0.00

MCA Contributions 6(c) 720,000.00 900,000.00

Member Donations 6(d) 3,000.00 0.00

Totll revenuc 4,010,5,10.00 90,0,000.00

Erpenses

Use of goods and services 7 696,579.00 s47,264.00

Employee costs 8 450.000.00 0_00

Special Intercsts Group 9 286,040.00 0.00

Party Policy and Advocacy l0 350.000.00 67,600.00

Deprecialion and amortization expense ll 8,842.00 l1,375.00

Total expe mes 1,791,461.00 626239.00

Other gains/(osses)

Impairment loss 0.00 0.00

Surplus for the yesr 22t9,,079.0O 273,76t.00
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NATIONAL RAINBOW COALITION
Annual Report and Financial Statements
for the year ended June 30, 2023.

l5 Strtement of Finencial Position rs rt 30 June 2023

The financial statements set out on

SG/Accounting Officer

signed on behalf of the NEC members by:

{ LJ'o"

Abdulahi Mohamed Bulale

Chairperson

2

2W2-2@3 2U2t-Nt2Notcr

Krh!xlll
Assets

Current Asse ts

t2 I,139,827.00 334,964.00Cash and Cash equivalents

l3 r,423.058.00 0.00Account receivables

2.562.885.00 334.964.00Total Current Assets

Non-Cl|rrenl Ass€ts

49,980.00l4 41,138.00Property, Plant and Equipment

384.944.002.6,04.023.00Total Assets

Liabilities

Currrnt Liabiliries
0.00 0.0{Total Current Liabilities

Non-Current Liabilities
0.00 0.00Totel Non- Current Liabilities

0.00 0.00Total Lirbilities

CAPITAL f,MPLOYED
0.00I ,464, r 96.00Capital and Reserves

I, r39,827.00 0.00Accumulated Fund

0.000.00Total Net Assets

384.944.002.604.023.00Totrl Net Ass€ts and Liabilities

I

Date
s a-0)

Dste
ev|,{zury



KtL Xrht xlb Kilr Krht XrLr I(tho

A! .t Jdy lll2s22 o.m 0.00 0.00
0.00 o00 3rap4

00
3E4r{

{.00

) for the ycarSurplus/ (d€fcit
0.00 0-00 0.m 0.00 0.00

221997
9Jro

2J=19,

E 9.00

2gr3-rrro*fo, 0.00 0.00 0.00 0.00 0.00
2,@1J,.

3.m
2&1,
ot3.00

NATIONAL COALITION
AntrEdRcport X'hrncirl Shtemcnts
for ttc June 2Vr3.

i ' 15. Statement Chrngcr h Nct Arsetr for trc year cnded 3l) Junc 2fi13

FldcllL

Mud*
sd[ AbduhhiMohrnod Bublc

ChdrpcnonOflcer

Ilrte.. D.t"....*.d ,dr"*f
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NATIONAL RAINBOW COALITION
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17. Stetement of Cssh Flows for thc yeer ended 30 June 2023

Fidellis

SG/ counting Oflicer

NIu\"*
Abdulahi Mohamed Bulale

Chairperson

Date*:tltpa*l evl4x>rDate

4

2t2t-2u;229D.2t23
Kt X$oNotr

Cash flows from operating activities

Receipts

3,0E7,540.00 0.006(a)Political Panies Fund

0.006(b) 200,000.00Membership Fees

900,000.006(c) 720,000.00MCA Contributions

6(d) 3,000.00 0.00Member Donations

900,000.004,0r0540.00Total rcceiptE

Peyments

696.579.00 543,493.007Use of goods and services

450,000.00 0.008Employee costs

0.009 286,040.00Special Inter€sts Croup

67,600.00l0 350,000.00Party Policy and Advocacy

1,782,619.00 614,864.00Totd pcyments

2227,921.00 285,136.00Net cash flows from(used in) operating activities

Cash flows from investing activities

0.00r3 ( r ,423,0s8.00)Accounts Receivables

0.00804,E63.00Net cash flows from/(used in) investing activities

Net increase(decrease) in cash &
Cash equivalcnts

49,828.00t2 314.964.00Cash and cash e4uivalents at I July

I,139,827.00 334,964.00Cash end cash equivalents at 30 June
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18. Statement of Comparison of Budget and Actual rmounts for the year ended 30 June 2023

0.00

l,206,l r3.oo

674,000.00

2,t24,921.00

5

OrigiEd bdset Adjurtueur final budgct
Actud on

compnnbh
bsto

t/o ol
utilizrtto

n
Krhi Krhi I&hr I&ht Krh!

Performrace
dhbrence

A B c=(a+b) d
fdcrl0

0
Revenue

Political Parties Fund 5, r s3,86s.00 (2,066,32s.00) 3,0E7,540.00 2,576,932.00 83o/o

Membership Fees 200,000.00 0.00 200,000.00 7,550.00 4Yo

Member Donations 100,000.00 0.00 100,000.00 3,000.00 3%
MCA Contributions 720,000.00 0.00 720,000.00 0.00 0%
Total Income 6,173,E65.00 (2,06632s.00) 4,r07,540.00 25E7,,4E2.00 63Y.

Expenses

Use ofgoods and services 1,790,421.00 (649,034.00) I ,141,387.00 696,579.00

5 10,608.00

192,450.00

97,000.00

720,000.00
l,s2o,os8.oo

444,808.00

e=(c-d)

61%
Employee costs 600,000.00 ( l s0,000.00) 450,000.00 450,000.00 100%
Special lnteress Group 2,548,671.00 (1,056,sr8.00) 1,492,153.00 286,040.00 t9%
Party Policy and Advocacy 1,234,7'13.00 (2 10,773.00) l,024,000.00 350,000.00 34%
Total Expenditure 6,t 73,865.00 (2,066J25.00) 4,107540.00 1,7E2,619.00 43o/o

Surplus for the period 804,863.00

Capital Expenditure
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19. Notes to the Financial Ststemetrts

l. Generel Information

National Rainbow Coalition is established by and derives its authority and accountability from

Section 3 I of the Political Parties Act, 201 I . National Rainbow Coalition is regulated and

funded by the Govemment of Kenya and is domiciled in Kenya. National Rainbow Coalition's

principal activity is leadership and governance through active participation in democracy.

2. Statement ofCompliance and Basis of Preparation

The financial statements have been prepared on a reducing balance basis except tbr the

measurement at re-valued amounts of certain items of property. plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with Intemational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. lt also requires management

to exercisejudgement in the process ofapplying the National Rainbow Coalition's accounting

policies. The areas involving a higher degree of judgement or complexity, or where

assumptions and estimates are significant to the financial statements, are disclosed in Note 5

of these fi nancial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of National Rainbow Coalition The financial statements

have been prepared in accordance with the PFM Act, the Political Parties Act, 201l, and

International Public Sector Accounting Standards (IPSAS). The accounting policies adopted

have been consistently applied to all the years presented.
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NATIONAL RAINBOW COALITION
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for the year ended June 30, 2023.

3. Adoption of New and Revised Standards

Srinderd Efiectlve drte end lnpact:

IPSAS

Financial

Instruments

4t: Applicable: fr Jenuary 2023:

The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will

present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty ofan Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of
the asset's cash flows and the objective for which the

asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments

subject to impairment testing; and

Applying an improved hedge accounting model thal

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

Entity's risk management strategies and the accounting

treetment for instruments held as parr of the risk

management strategy.

IPSAS 42: Social

Benefits

Appliceble: l!r Jenuary 2023

The objective ofthis Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the

financial statements and general-purpose financial r€ports assess:

(a) The nature ofsuch social benefits provided by the Entity.

(b) The key features of the operation of those social benefit

schemes; and
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Stenderd Efiective dste end lmpect:

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Amendments to

Other IPSAS

resulting from

IPSAS 41,

Financial

lnstruments

Applicable: lst January 2023:

a) Amendmen6 to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently

omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guaranteed contracts which were

inadvertently omitted when IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on

classifying financial instruments on initial adoption of

accrual basis IPSAS which were inadvertently omitted

when IPSAS 4l was issued.

Other

improvements

IPSAS

to

Applicable Ia Januory 202i

o IPSAS 22 Disclosure of Firwncful Information aboul lhe

General Government Sector. Amendments to refer to the latest

System ofNational Accounts (SNA 2008).

o IPSAS 39: Employee Bercfits. Now deletes the term composite

social security benefits as it is no longer defined in IPSAS.

o IPSAS 29: Fiuancial inslruments: Recognition and

Measurement. Standard no longer included in lhe 2023

IPSAS handbook as it is now superseded by IPSAS 4l which

is applicable fiom I't January 2023.

Strndrrd Effectlve dete eld lnprct:

IPSAS 43 Applicable Is Jonuary 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that faithfully
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Early adoption of standards

NARC did not early - adopt any new or amended standards in the financial year.

Sfndard Efiectlvc drtc end lnprct:

represents those transactions. This information gives a basis for users of
financial statements to assess the effect that leases have on the financial

position, financial performance and cashflows ofan Entity.

The new standard requires entities to recognise. measure and present

information on right ofuse assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicable Id January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

financial performance.
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Notes to the finsncirl statements (continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange traDsaclioos

Fees, taxes and fines

NARC recognizes revenues from fees, taxes and fines when the event occurs and the

asset recognition criteria are met. To the extent that there is a related condition attached

that would give rise to a liability to repay the amount, deferred income is recognized

instead ofrevenue. Other non-exchange revenues are recognized when it is probable that

the future economic benefits or service potential associated with the asset will flow to the

Entity and the fair value ofthe asset can be measured reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured

at fair value and recognized on obtaining control ofthe asset (cash, goods, services and

prop€rty) if the transfer is fiee fiom conditions and it is probable that the economic

benefits or service potential related to the asset will flow to NARC and can be measured

reliably. To the extent that there is a related condition attached that would give rise to a

liability to repay the amount, the amount is recorded in the statement offinancial position

and realised in the statement of financial performance over the useful life ofthe assets

that has been acquired using such funds.

ii) Revenue from exchaDge trrnsactions

Rendering of services

NARC recognizes revenue fiom rendering of services by reference to the stage of

completion when the outcome ofthe transaction can be estimated reliably. The stage of

completion is measured by reference to labour hours incurred to date as a perc€ntage of

total estimated labour hours. Where the contract outcome cannot be measured reliably,

revenue is recognized only to the extent that the expenses incurred are recoverable.
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Notes to the Financial Statements (Continued)
Summary of Significant Accounting Policie (Continued)

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer. usually on delivery ofthe goods and when the

amount ofrevenue can be measured reliably, and it is probable that the economic benefits

or service potential associated with the ransaction will flow to NARC.

Intcrest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life ofthe financial asset to that asset's

net carrying amount. The method applies this yield to the principal outslanding to determine

interest income each period.

Dlvidends

Dividends or similar distributions must be recognized when the sharcholder's or the

NARC's right to receive pa),ments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for the Current FY was approved by the National Assembly. Subsequent

revisions or additional appropriations were made to the approved budget in accordance with

specific approvals from the appropriate authorities. The additional appropriations are added

to the original budget by NARC upon receiving the respective approvals in order to conclude

the final budget.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Budget information (continued)

The NARC's budget is prepared on a different basis to the actual income and expenditure disclosed

in the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature ofexpenses in the statement of financial performance, whereas

the budget is prepared on a cash basis. The amounts in the financial statements were recast from

the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the

approved budget. A compfiison ofbudget and actual amounts, prepared on a comparable basis to

the approved budget, is then presented in the statement of comparison of budget and actual

amounts. ln addition to the Basis difference, adjustments to amounts in the financial statements

are also made for differences in the formats and classification schemes adopted for the presentation

ofthe financial statements and the approved budget.A statement to reconcile the actual amounts

on a comparable basis included in the statement ofcomparison ofbudget and actual amounts and

the actuals as per the statement of financial performance has been presented on page 5 ofthese

financial statements.

c) Taxes

Current income tax

Currrnt income tax assets and liabilities for the current period are measured at the amount expected

to be recovered fiom or paid to the taxation authorities. The tax rates and tax laws used to compute

the amount are those that are enacted or substantively enacted, at the reporting date in the area

where NARC operates and generates taxable income. Current income tax relating to items

recognized directly in net assets is recognized in net assets and not in the statement of financial

performance. Management periodically evaluates positions taken in the tax returns with rEspect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Deferred trx

Deferred tax is provided using the liability method on temporary differences b€tween the tax bases

ofassets and liabilities and their carrying amounts for financial reporting purposes at the reporting

date. Defered tax liabilities are recognized for all taxable temporary differences, except in respect

oftaxable temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the reversal of the temporary differences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable

future. Deferred tax assets are recognized for all deductible temporary differences, the carry

forward ofunused tax credits and any unused tax losses. Deferred tax assets are recognized to the

extent that it is probable that taxable profit will be available against which the deductible

temporary differences, and the carry forward of unused tax credits and unused tax losses can be

utilized, except in respect of deductible temporary differences associated with investments in

controlled entities, associates and interests in joint ventures, deferred tax assets are recognized

only to the extent that it is probable that the temporary differences will reverse in the foreseeable

future and taxable profit will be available against which the temporary differences can be utilized.

The carrying amount ofdeferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or

part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at

each reporting date and are recognized to the extent that it has become probable that future taxable

profits will allow the deferred ta.x asset to be recovered. Defened tax assets and liabilities are

measured at the tax rates that are expected to apply in the year when the ass€t is realized or the

liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted

at the reporting date. Defened tax relating to items recognized outside surplus or deficit is

recogrrized outside surplus or deficit. Deferred tax items are recognized in conelation to the

underlying transaction in net assets. Deferred tax assets and deferred tax liabilities are offset if a

legally enforceable right exists to set off current tax assets against current income tax liabilities

and the deferred taxes relate to the same taxable Entitv and the same taxation authoritv.
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Notes to the Financial Statements (Continued)

Summary of Significent Accounting Policies (Contioued)

Notes to the Financial Statements (Continued)

Summary of Significrnt Accounting Policies (Continued)

d) Property, plant and equipmetrt

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts ofproperty, plant and equipment are required to be replaced

at intervals, the Entity recognizes such parts as individual assets with specific useful Iives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

e) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date ofthe exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incuned. The useful life ofthe

intangible assets is assessed as either finite or indefinite. Intangible assets with an indefinite

useful Iife are assessed for impairment at each reporting date.

f) ResearcD and devel,,opmeDt costs

NARC expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when NARC can demonstrate:

i) The technical feasibility ofcompleting the asset so that the asset will be available

for use or sale.

ii) Its intention to complete and its ability to use or sell the asset.
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iii) How the asset will generate future economic benefits or service potential

iv) The availability ofresources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition ofan asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. lt is amortized over the period

of expected future benefit. During the period of development, the asset is tested for

impairment annually with any impairment losses recognized immediately in surplus or

deficit.

g) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial {rssets and

financial liabilities, inroduces new rules for hedge accounting and a new impairment model for

financial assets. A financial instrument is any contract that gives rise to a financial asset ofone

entity and a financial liability or equity instrument of another entity. At initial recognition, the

entity measures a financial asset or financial liability at its fair value plus or minus, in the case of

a financial asset or financial liability not at fair value through surplus or deficit, transaction costs

that are directly attributable to the acquisition or issue ofthe financial asset or financial liability.

a) Financial assets

Classilicrtion of fi nancial assets

NARC classifies its financial assets as subsequently measured at amortised cost, fair value through

net assetV equity or fair value through surplus and deficit on the basis of both NARC's

management model for financial assets and the contractual cash flow characteristics of the

financial asset. A financial asset is measured at amortized cost when the financial asset is held

within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms ofthe financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal outstanding. A

financial asset is measured at fair value through net assety equity if it is held within the

management model whose objective is achieved by both collecting contractual cashflows and

selling financial assets and the contractual terms ofthe financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it is

measured at amortized cost or fair value through net assety equity unless an entity has made

irrevocable election at initial recognition for particular investments in equity instruments.

l5
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Notes to the Financial Statements (Continued)
Summary of Significant Accounting Policies (Continued)

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments ofprincipal and interest, and that are not designated at fair value through

surplus or deficit, are measurcd at amortized cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not part ofa hedging relationship is recognized in

profit or loss when the asset is de-recognized or impaired- Interest income from these financial

assets is included in finance income using the effective interest rate method.

Fair value through net asseB/ equity

Financial assets that are held for collection ofcontractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assetV equity. Movements in the carrying amount are taken

through net assets, except for the recognition ofl impairment gains or losses, interest revenue and

foreign exchange gains and losses which are recognized in surplus/deficit. lnterest income fiom

these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made ofdoubtful rec.eivables based on a review ofall outstanding amounts at the year

end.
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Note3 to the Financial Statemerts (Continued)

Summary of Signilicant Accounting Policies (Continued)

Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where NARC

manages financial assets with the objective ofrealizing cash flows through solely the sale ofthe

assels would result in a fair value through surplus or deficit model.

Impairment

NARC assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with its

financial assets carried at amortized cost and fair value through net assets/equity. NARC

recognizes a loss allowance for such losses at each reporting date.

b) Financial liabilities

Clas3ification

NARC classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

h) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is

its fair value at the date of acquisition. Costs incurred in bringing each product to its present

location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost ofdirect materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity but excluding borrowing

costs.

Aft€r initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class ofinventory is distributed or deployed at no charge or tbr a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange.

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course ofoperations ofNARC.
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Not6 to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

i) Provisions

Provisions are recognized when NARC has a present obligation (legal or constructive) as a result

ofa past event it is probable that an outflow ofresources embodying economic benefits or service

potential will be required to settle the obligation and a reliable estimate can be made ofthe amount

of the obligation. Where NARC expects some or all of a provision to be reimbursed, for example,

under an insurance contract the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain. The expense relating to any provision is presented in the

statement of financial performance net of any reimbursement.

j) Sociel Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that me€t

the eligibility criteria, ii) mitigate the effects ofsocial risks and iii) Address the need ofsociety as

a whole. NARC recognises a social benefit as an expense for the social benefit scheme at the same

time that it recognises a liability. The liability for the social benefit scheme is measured at the

b€st estimate of the cost (the social benefit payments) that the entity will incur in fulfilling the

present obligations represented by the liability.

k) Contingent liabilities

NARC does not recognize a contingent liability but discloses delails ofany contingencies in the

notes to the financial statements, unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

l) Contingent assets

NARC does not recognize a contingent asset but discloses details of a possible asset whose

exislence is contingent on the occurence or non-occurtence ofone or more uncertain future events

not wholly within the control ofNARC in the notes to the financial statements. Contingent assets

are assessed continually to ensure that developments are appropriately reflected in the financial

statements. If it has become virtually certain that an inflow of economic benefits or service

potential will arise and the asset's value can be measured reliably, the asset and the related revenue

are recognized in the financial statements ofthe period in which the change occurs.
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Notes to the Financial Stetements (Continued)
Summary of Significant Accounting Policies (Cootinued)

m)Nature and purpose of reserves

NARC creates and maintains reserves in terms ofspecific requirements.

Changes ln accounting policies and estimates

NARC recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical.

n) Employee benelits

Retirement benefit plans

NARC provides retirement benefits for its employees and directors. Defined contribution plans

are post-employment benefit plans under which NARC pays fixed contributions into a separate

Entity (a fund) and will have no legal or constructive obligation to pay further contributions ifthe

fund does not hold sullicient assets to pay all employee benefits relating to employee service in

the current and prior periods. The contributions to fund obligations for the payment of retirement

benefits are charged against income in the year in which they become payable. Defined benefit

plans are post-employment benefit plans other than defined-contribution plans. The defined

benefit funds are actuarially valued tri-annually on the projected unit credit method basis. Deficits

identified are recovered through lump sum payments or increased future contributions on

proportional basis to all participating employers. The contributions and lump sum payments

reduce the pos-employment benefit obligation.

o) Foreign currency tmosactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the

date ofthe transaction. Trade creditors or debtors denominated in foreign currency are reported at

the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the s€ttlement ofcreditors, or from the reporting ofcreditors at

rates different fiom those at which they were initially recorded during the period, are recognized

as income or expenses in the period in which they arise.
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Notes to tbe Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

p) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part ofproperty, plant and equipment.

Such bonowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction ofthe

asset is complete. Further borrowing costs are charged to the statement of financial performance.

q) Related parties

NARC regards a related party as a person or an Entity with the ability to exert control individually

or jointly, or to exercise signilicant influence over NARC. or vice versa. Members of key

management are regarded as related parties.

r) Service concession arrangements

NARC analyses all aspects of service concession arrangements that it enters in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, NARC recognizes that asset when, and only when, it

controls or regulates the services the operator must provide together with the asset, to whom it

must provide them, and at what price. In the case of assets other than 'whole-of-life' assets, it

controls, through ownership, beneficial entitlement or otherwise - any significant residual interest

in the asset at the end of the arangement. Any assets so recognized are measured at lheir fair

value. To the extent that an asset has been recognized, NARC also recognizes a corresponding

liability, adjusted by a cash consideration paid or received.
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Notes to tha Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

s) Cash srd cssh equivalente

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercid banks at the end ofthe financial year. For the purposes ofthese financial stat€ments,

cash and cash equivalents also include short term cash imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end ofthe financial

year.

t) Compuative figurcs

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the rcquired changes in presentation.

u) Subs€quent cvents

There have been no events subsequent to the financial year end with a significant impsct on the

financial gtatements for the year ended June 30,2023.
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Notes to the Financial Ststements (Continued)

Summary of Signilicant Accounting Policies (Continued)

5. Significant Judgments and Sources ofEstimation Uncertainty

The preparation of NARC's financial statements in conformity with IPSAS r€quires management

to make judgments, estimates and assumptions that affect the reported amounts of revenues,

expens€s, assets and liabilities, and the disclosure of contingent liabilities, at the end of the

reporting period. However, uncertainty about these assumptions and estimates could result in

outcomes that require a malerial adjustment to the carrying amount ofthe asset or liability affected

in future periods. State alljudgements, estimates and assumptions made:

Estirnrtes and assumptions.

The key assumptions conceming the future and other key sources ofestimation uncertainty at the

reporting date, that have a significant risk ofcausing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year, are described below. NARC based its

assumptions and estimates on pafttmeters available when the consolidated financial statements

were prepared. However, existing circumstances and assumptions about future developments may

change due to market changes or circumstances arising beyond the control of NARC. Such

changes are reflected in the assumptions when they occur. IPSAS I .140

Useful lives and residuel vslue

The useful lives and residual values ofassets are assessed using the following indicators to inform

potential future use and value liom disposal:

a) The condition ofthe asset based on the assessment ofexperts employed by NARC.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the ass€t

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure ofthese estimates of provisions is included in Note. Provisions

are measured at the management's best estimate ofthe expenditure required to settle the obligation

at the reponing date and are discounted to present value where the effect is material.
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Notes to the Financial Statements (Continued)

6. a) Revenue

b Membershi Fees

MCA Contributionsc

d) Member's Donstions

Netioul
govcrrncrt

Public
coaHbrdor,
rrd doladof,r 202L2Ur3 2U2lAU22

Kshs Kshs Kshs

Transfers To Income

Statement (Political Parties

Fund Received)

2,57 6,932.00

0.00 2,576,932.00

0.00

Deferred Political Panies

Fund 5 r0.608.00 0.00 5 t0,60E.00 0.00

Balance Carried Forward 3,087,540.00 10,550.00 3,087540.00 0.00

2822.,e3 2o2t-2922,..4+,
Krhr Krht

Membership fees received 7,550.00 0.00

Accrued membership fees 192.450.00 0.00

Totrl Membership fees 200,000.00 0.00

2l,22-2C23 2021-2o,2o.r"alt-
K!h! Xshr

MCA Contributions 720,000.00 900,000.00

Totrl Member's Contributions 720,m0.00 900,000.00

?,t22-2U23 2021-7V22,

Xthr Xrhr
Fidellis Ngulli 3,000.00 0.00

Totsl Membcr's Contributions 3,000.00 0.oo
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Notes to the Financial Statements (Continued)

7. Use ofGoods and Services

8. Employee Costs

9. Special Intercst Groups

10. Party Policy and Advocacy

2022402,3 2gn-2gn
Krht l('ht

Elcctricity r,432.00 1,527.00

Printing and Stationery 42,m0.00 r,966.00

Hire Charges 0_00 0.00

Rent expenses 540,m0.00 540,m0.00

Telecommunication 25,m0.00 0.00

Travel, Subsistence & Other Allowances 80,m0.00 o.00

Bank charges 8,r47.00 0.00

Ceneral Expenses 0.00 3,77 t.W
Totel 696,579.00 s47 264.00

Dc*rlpdol
2t22-2t23 202t-2922

Krhr K!h!

Salaries and wages 450,000.00 0.00

Total 450,000.00 0.00

Dercrlptlol
2022-2tt3 202t-2t22

K!hr tch!
Women lrague Workshop 9s.000.00 0.00

Youth lrague Sensitization Workshop 95.000.00 0.00

Persons Living with Disabilities (PWD) sensitization 96,040.00 0.00

Total for Special Interest Groups 2E6,040.00 0.00

Ilcrcriptton
2vvr-2',23 2t2t-2U22

I(rhr khr
County Offices Operations 50.000.00 0.00

Civic Education 150.000.00 0.00

Recruitment of Members drives 150.000.00 0.00

National Executive Meeting 00.00 67.6000.00

Total for Policy and Advocacy 350,000.00 67,6m.00
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Notes to the Financial Statements (Contitrued)

ll. Depreciation and Amortization expeose

l

Ilcrcripfof 2g2L2A3 202t-2lr,2.2

Iftl! Krht
Depreciation E,842.00.00 l r.3?5.00

Totsl Dcferred Income E,E42.00.00 I t 375.00

12. Detailed Anelysis of the Cash and Cash equivalents

13. Accounts Receivable

Flnrnchl Accoont rrmbcr 2922-21023 zo2t-7.U12

Krhs Xrhs

a) Cument Account

Family Bank 07200004 t996 299.585.00 0.00

SUL Total 299585.00 0.00

Cash In Hand as at 30 June 840.242.00 334,964.00

Mobile Money Accounts 0.00 0.00

Sub.. Total 840J42.00 3J4,964.00

Grend Total I,t!9,827.0O 334,964.00

NrdoEd
govcroltC[t

Publlc
contrlbudoar
ltld donrtiou 2922-2023 2V2l-2tX2

Kshs Kshs Kshs Kshs

Transfers To Income

Statement 510,608.00 0.00 5 r0.608.00
0.00

Memb€r Donation (Accounl

Opening deposit) 0.00 0.00 0.00
0.00

Membership Fees 0.00 192,450.00 192,450.00 0.00

MCA Contribulions 0.00 720.000.00 720.000.00 0.00

Balance Carried Forward s r 0,608.00 912,450.00 r,423,05E.00 0.00
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Notec to the Flmncld Strtemcrb (Condnued)

14. Propcrty, Plut end F4dpment rt C6t
If the ficlrold lad, buildin$ ad othcr asscts werc goed on thc rcducing balancc basis the

amounta would bc as follows:

Fmriture and fittings 12.570%

Office Equipment 30%

a9pto00roArlliy2lI22 lar2,a.00 21156.00 r33OO0O
(2J32.t0) (r,66.m) &t42.nDcprcciation (4.47.00)

19,124.00 rr637.m
al,l3&00Ar rt 30'Juno

2W r0p77.m
Nct Booh Vducr

49,980.00Ar rt 304 Junc
2ttL r+ma.m 21155.00 r3rocoo

{r,r3&00Ar rt 304 Jun
2gr3 r0377.m r9,r2d00 lrr37.m

26



!}
NATIONAL RAINBOW COALITION
Annual Reporb and Financial Statements
for the year ended June 30, 2023.

L

20. Appendicer

Appendix I : Inplementation Strtus of Auditor4eneral's Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments
that were provided to the auditor.

Brforec
No.'en thc
cdomrl
.udlt
R port

I

Adnor

Manrgomcnt
oonr[i[l3

Strtml Thoftrus:

s

Date:

"rlI702q
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Appendix II: Projects implemented by the NATIONAL RAINBOW COALITION

Projects implemented by the State Corporatior/ SAGA Funded by development partners and/ or the

Govemment.

Projt* t&h Profoc{ }{rlbor IloDor PE L&
durefur

Ilonor
€onEitosrt

$4lntc
aloror
rcpodng
rurc*d
.. p#'thd
&nror
airr.o€lrt
(Yq/l{o)

Corro&dr0od
htu€
finlncid
3b6au&
(Yc/No)

Status of Projects completion

l
{

SN Prdcct Toel
prolct
Cot

Toel
rf,prldo.l to
d.t

Ccuplcrix !6
to ddo

Bl&r Aifrtl Sorraat
offfit
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Appendix lIl- lnter-Etrtity Confirmrtion Letter

NARG

NATIONAL RAINBOW COALITION

NATIONAL RAINBOW COALITION
P.O BOX 67138- 00200
NA]ROBI.

The National Rainbow Coalition (NARC) wishes to confirm the amounts disbursed to us as at

30n June 2023 as indicated in the table below..

Conlirmadon of emounts received by NATIONAL RAINBOW COALITION es et
306 June 2023

Amounts Disbursed by Office of the
Registrar of Political Parties (KShs) as at

30th June (Current FY)

Amount
Received

by
NATION

AL
RATNBO

w
COALITI

ON
(KShs)

as at 30s
June

(Previous
FY)
(E)

Differen
ces

(KShs)
(F)=(D-

E)

Reference
Number

Date
Disbur

sed

Recurr
enr (A)

Develop
ment (B)

Inter-
Ministe

rial
(c)

Total
(D)=(A+B

+c)

REGISTRA
ROF
POLITICAL
PARTIES:
ROC/002000
2285

2.FEB-
2023

r.288,46
6

1,28E,466 0 1,288,4
66

REGISTRA
ROF
POLITICAL
PARTIES:
ROC/002000
2286

3.FEB.
2023

t,288.46
6

r.288.466 0 l.288,4
66

Total 2-515.9i
z

z.iln9i2 0

2fin9
a
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NATIONAL RNITIBOW COALMON
Annurl Rcpora eld I'inendal Shtcmcnb
for ttc cnded Jlre 311,20Il.

L t
J

i=)
I confirm that the amounts shown ahve are corl.c't as ofthc dacc indicged.

Eced of Accourtutr dcprrtDcf,t:

""" sisp
FIDEIIIS NGT'LLI
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