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NATIONAL OTI'INARY PEOPLE EMPOVERMENT AMON (NOPEA)
Annud Report and Financid Statements
for lte yeer eudcd June 3O 202it.

1. Acronyms, Abbrcviations rnd Glossary of Terms

A! AcroryEr rtrd Abbrwirti,ons

CEO

DG

CBK

ICPAK

IPSAS

MD

NT

OCOB

OAG

OSHA

PFM

PPE

PSASB

SAGAs

sc
WB

vc
NOPEU

Chief Executive Officer

Dircctor Gctreral

Ccarral But of Kcnya

lnstitutc of Certiied Public Accormtants ofKenya

Internatioaal Public Scctor Accormting Ste(kds

Managing Dircctor

N*ioel Trcasuy

Offce r:f the r lnnt;olla of tsudget

Office of the Auditor Ceneral

Occupational Safcty amd Heallh Act of2007

hbUc Finacc Maoagcmcnt

Property Plant & Equipment

Public Sector Accormting Sr"arlqds Board

Semi-Autonomous Govemment Ageocies

Strac CfipGatioDs

World Bank

Vicc Chancellor

National Ordinary People Empowermerf Utrios

B: Glcrry of Tcrms

Ffoluctrry Menagcmcnt- Memben of Maoagemeot directly eatrusted with the rcspoosibility of
finarrcial resources of the organisation

Coaplrativc Yeer- tv{eans tbe prior period

(This lts, ls al lndicatlon of tlD common aqontn5 and sbfueviations; tlE E$tty should tncttde all lrom the arnul
reprt and Jba rclaL slatqrcta pre4red)

tlt



NATIONAL OXDINANY PEOPLE EMPIOYEMTENT ANION (NOPEA)
Annuat Report and fhrncid Ststcment
6r ttc ycer cnded June 30, 2{XX}.

)

2. Kcy Entity Infomedon rnd Mrnagtrcat

(r) hdgEood hbranlirrn

O) N,O.PJ.U was irrcorporated,' estabushod under the Political Parties Act on 23d October,

2019. The Party is domiciled in Kenya and h8s brmc.hes in 24 com,ties-

(c) PrincipelActivitics

ltc principat oivity of the Prty is to nominc cmdidaEs for pblic ofEce od to get as rnany

elected me.mbers as possible.

(d) IGy Managcment

\b E*ity's dxy-ttday mmrge'neol is undcr thc following key agans:

o Chairpcrson

r Secrc:try General

. Treasurg

(e) FlducieraManagemcnt

The key tnsnaeprreut pcrsonoel whc helC offce during ft6 finensisl year ended 306 June

2023 aad who bad direct Edrcury tesponsibfuty were:

3.

Qrrht& psitions as top management in your orgcrnisation as per yout
org@ri s!4,ri oMl st ncaiq.

I Natimal Chairman Gervasio Mtbfta

2. Secretary Gaeral Rodgrrs Mwiti

3 Ndioal Trcasuer Kwin tvlalhga

I National Cbairman Gervasio Mthika
) Secretary General Rodgers Mwiti

Kevin MalingaNational Treasurer

tv



NANONAL OIDINART PEOPLE EMPOWENMENT UMON (NOPW)
Artrud Rcport end FItr trcid StrtcEcnb
for 6c ycer cndcd Junc 30, 2023.

Key Endty Informrtior rnd Mrnrgcmcut (con6nucd)

(f) Prrty Hc.dqEtcn
P.o Box 17987-00500,

Railways Go Down,

Bmyala Road,

N&otri.

(g) P.rty CoEhcts

Telephone: 0726865812

E-mail: infooopeu@srnarl. com

W6sitc: hqs:/hcpapaty.co. ke

(h) P.rry Belrk n
1. Equity Bank ofKcnya

Patimcnt Road Brmct

P.O. Bo< 60000

City Squarc @200

NAIROBI, KENYA



NANONAL OEDINANY PEOPLE EMPIOWERMENT UNION (NOPW)
Arnual Rcport and Ftnrrcid Strtcmcnts
for &c ycrr €nded Junc 3Q 2023.

I(cy

(i)

0)

Endty Iuformedon ud Manegemeat (cortinucd)

h&@Ardilor
Auditor-General

Ofrce of the Auditor G€o€{al

Amiversry Towers, University Way

P.O. Bo(3{n84

GPO 00100

Nairobi, Kenya

PrillciFl l4e.l Advi!.r
The Asomey Gsn€,ral

State Law Office and Departmcnt of Justice

Harambee Avenue

P.O. Bo(,rc112

City Square 00200

Nairobi, Kenya

vt



NATIONAL ORDINARY PEaTLE Lu,h)VERMENT LiNIoN (N,PEI])
Annuel Report and Fiaancial Statements
for the year ended June 30,2023.

4. Key Menagemeut Team

I

t

Gervasio

Mithika-

Chairman-

Organizes

party

meetings,

execute

communicat

ion strategy

and overseas

all the

activities of
the partyt
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NATIONAL ORDINARY pEOpLE EMaOWERMENT aNION (NOzEU)
Annual Report and Financial Statements
for the year ended June 30, 2023.
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NATIONAL ORDINARYPEOPLE EMPOWERMENT UNION @oPELt)Annual Report and FinanclaI Statemcnts
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NATIONAL ORDINARY pEOpLE EMPOWERMENT aNrON (NOpEa)
Annual Report and Financial Statements
for the year ended June 30,2023.

7. Corporate Governance Statement

Corporate govemance is the process by which organizations are directed and controlled and held
accountable in ordef to achieve Iong tenn I'a.!ue of all stakeholders.

The national Executive commrttee of NOPEU is responsible for the govemance of rhe party and is
accountable to the members for ensuring that the party complies with the law and the highest
standards of business ethics and corporate govemimce. accordingly, the parq, officials attach verv
high importance to the generally accepted corporate govemance practice.

The party has defined procedures and financial controls to ensure the reporting and accurate
accounting information. These covers systems for obtaining authority for all transactions and for
ensuring compliance with the laws and regulations that have significance financial implications.
The party will continue to focus its attention on maintaining the highest standards of corporate
govemance and business ethics in its operations.

8. Report ofthe Party oflicials

The Officials submit their report together with the audited financial statements for the vear ended
June 30, 2023, which show the state of the Entity's affairs.

i) Principal activities

The principal activities r:f the Entity is ro nr,rnina,tc caldrdates for public offrce and to get as many
elected members as possrble,

iD Results

The results ofthe Entity for the year ended June 30, 2023, are set out on page l-9

iii) Oflicials

The members ofthe Board of of,Eciars who served during the year ,oe shown on page xi

iv) Auditors

The Auditor-General is responsible for the statutory audit of the Entity naccordance with Article
229 of the Constitution of Kenya and the Public Audit Act 201 5 of the Entity for the yearlperiod
ended June 30' 2023, in accordance to section 23 ofthe Public Audit Act, 2015 which empowers the
Auditor General to appoint an auditor to audit on his behalf.

xv



NAITONAL OnDrNAty ?EO?LE E*tpOfunMENr U|f,,AN NO?EI'Arnud Report ond trhmdd Shtometrts
for lte yoer eudod Jule n,2v23.

l

By fucr ofthe Board

Nemc hol*' fytpvd
Corpondon $crctry/Sccrctuy to the Boud

1

t

ll

I

t

I

i_,

ir
L-

t-

xvl



NATIONAL ORDINARY PEOPLE EMPOWERMENT ANION (NOPEU)
Annuel Report and Financial Statements
for the year ended June 30, 2023.

9. Statement of oflicials Responsibilities

Section 81 of the Public Finance Management Act, 2012 and (section 14 of the State Corporations

Act, - (entities should quote the applicable legislation under which they are regulated)) require the

officials to preparc financial statements in respect of lhat Entity, which give a true and fak view of
the state of affairs ofthe Eztity at the end of 'Jrs Snancial yearlperiod and the operating results of the

Entity f$ that yeariperiod. The Ofticrals are also required to ensrue that tbe Entity keeps proper

accounting records, which disclose with reasonable accuracy the frnancial position of the Eztity. T\e

Officials are also responsible for safeguarding the assets of the Enri,,,.

The Officials are responsible for the preparation and presentation of the Entity's financial statements,

which give a true and fair view ofthe state of affairs of rhe Entity fot and as at the end of the financial

year (period) ended on June 30,2023. This responsibility includes: (i) Mainraining adequate

financial management arrmgements and ensuring that these continue to be effective tkoughout the

reporting period; (ii) Maintaining proper accounting records, which disclose with reasonable

accuracy at any time the financial position of the Entity; (iii) Designing, implementing and

maintaining intemal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) Safeguarding the assets of the Entity; (v) Selecting and applying appropriate accounting

policies; and (vi) Making accounting estimates that are reasonable in the circumstances.

The Officials accept responsibility for the Entity's finarcial statements, which have been prepared

using appropriate accounting policies supoune.l by reasonable and prudent judgements and estimates,

in conforrnity with Inrcmational Public Sector Acoounting Standards CIPSAS), and in the maru:er

required by the PFM Act,2llz and (the State Corporations Act) - entities should quote applicable

legislation as indicated under which they dre regulated). The Officials are of the opinion that the

Enrity's financial statements give a true and fair vierv of the state of Entity's tansactions during the

financial year ended June 30, 2023, and of the Entity's financial position as at that date. The Officials

firrther con-firms the completeness of the accounting records maintained for the Entity, which have

been relied upon in the preparation of the Entity's financial statements as well as the adequacy of the

systenr of intemal financial control.

xvll



NATIONAL ORDINARY pEOpLE EMaOWERMENT UMON (NOPEU)
Annuel Report and Financial Statements
for the year ended June 30, 2023.

In preparing the financial statements, the Officials have assessed the entity's ability to continue as a

gorng concem.

Nothing has come to the attention of the Officials to indicate that the Entity will not remain a going

concem for at least the next twelve months from the date ofthis statement.

Approval of the fnancial statements

The Entity's fiaancial stat€ments were approved by the Board on

signed on its behalfby:

Q4 lfh", 2024 and,

Name Q€a.ys3ro |nin uA

Cheirperson of the Board/Council

Name 1,6<aet'aE 
M

Accounting 0fficer

xl"lll
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NAIROBI

OFFICE OF THE AUDITOR.GENERAT

[infuut ing .1 cctnntthiI itt

REPORT OF THE AUDITOR-GENERAL ON NATIONAL ORDINARY PEOPLE
EMPOWERMENT UNION FOR THE YEAR ENDEO 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Ordinary People
Empowerment Union set out on pages 01 to 33, which comprise of the statement of

Report dthe Auditor-Generol on Nutional Ordina1 People Empoverment Unionlor the 1'ear ended 30 June, 2023



)a
financial position as at 30 June, 2023 and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordancc with the provision_s
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Ordinary People Empowerment Union as
at 30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Political Parties Act, 2O'11 and the Public Finance
Management Act,2012.

Basis for Qualified Opinion

1. Unsupported Membership Fee

The statement of financial performance reflects an amount of Kshs.452,000 in
respect of other income - membership fee as disclosed in Note 7 to the financial
statements. However, the income was not supported by an analysis and schedules
indicating individual members and their membership subscription fees.

ln the circumstances, the accuracy and completeness of the other income - membership
fee of Kshs.452,000 could not be confirmed.

2. lnaccuracies in the Statement of Cash Flows

The statement of cash flows reflects additions to property, plant and equipment of
Kshs.17,000 as disclosed in Note 14 to the financial statements. However, review of the
supporting schedule provided for review, revealed that the cash flow did not relate to the
year under review. Further, the statement of cash flows does not include the opening
cash and cash equivalents balance as at 01 July, 2022.

ln the circumstances, the accuracy and completeness of the statement of cash flows for
the year ended 30 June, 2023 could not be confirmed.

3. Unexplained Variance in Transfere from the Political Parties Fund

The statement of financial performance reflects an income of Kshs.676,224 in respect of
transfers from other government entities which, as disclosed in Note 6 to the financial
statements, comprised of transfers from the political parties fund. However, the
supporting schedules for the remittances from the Registrar of political parties reflected
an amount of Kshs.810,348 resulting to an unexplained variance of Kshs.134,124.

ln the circumstances, the accuracy and completeness of transfers from other Government
entities of Kshs.676,224 could not be confirmed.

Reporl oflhe Audilor-General on National Ordinary People Empowetrnenl Unionfor the year ended 30 June, 2023
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Ordinary People Empowerment
Union Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Unaudited Comparative Balances

I draw your attention to the fact that prior to 202212023 financial year, only the financial
statements of political parties funded from public funds were being audited pursuant to
Article 229(4)(f) of the Constitution of Kenya, which mandates the Auditor-General to audit
political parties funded from public funds. Although the financial statements presented for
audit reflects comparative balances for the year ended 30 June, 2022, 202212023
financial year is considered as the first year of audit and the audit procedures undertaken
did not cover the prior year balances.

My oplnion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The Party's annual report and financial statements for the year ended 30 June, 2023 were
submitted to the Ofiice of the Auditor-General on 30 January, 2024, four (4) months after
the statutory deadline of 30 September,2023. This is contrary to Section 47(1) of the
Public Audit Act, 2015 which states that the financial statements required under the
Constitution, Section 84(3) of the Public Finance Management Ac|,2012 and any other
legislation, should be submitted to the Auditor-General within three (3) months after the
end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

Report ofthe Auditor-General on National Ordinory People Empowerment Unionfor the year ended 30 June, 2023
3



2. Failure to Establish Party Offices in at Least 24 Counties

A nationwide survey of thirty-nine (39) Counties found the Party has a limited presence
with only two (2) County offices. This was contrary to Section 7(fl(iii) of the Political Parties
Act, 2011, which states that, a political party shall be qualified to be fully registered if it
has submitted to the Registrar the location and addresses of the branch offices of the
political party in more than half of the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report ofthe Auditor-General on N.ltional Ordinary People Empowerment Union/or the year ended 30 June, 2023
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) o'f the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become

Report ofthe Auditor-General on National Ordinary People Empowerment Unionlor the yeor ended 30 June, 2023
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inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Party to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BS
AUDITOR.GENERAL

Nairobi

25 June,2024

Report of the Auclitor-General on Nationul Ordinary People Empov erment Union for the year ended 30 June, 202 3
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' NATTONAL ORDINARY PEOPLE EMnOWERMENT UNrON (NOPEA)
Atrtrual Report and Financial Statements
for the year ended June 30, 2023

l. Statement of Finencial Perfonnance for the year ended 30 June 2023

1,153,67

The notes set out on pages I to 9 form an integral part of these Financial Statements. The Financial
Statements set out on pages lto 9 were signed on beha.lf of the Board of Officials by:

in"=.!401+-
;I*Tllll!!E *-...,.. . KrDrl

Revenue from noD-erchange transactions

Transfers from other govemments entities 6 676,224

Public contributions and donations 7 r,555,000 t,153,6'75

TOTAL 2231224 r,r53,675
Revenue from exchange transactions

Otler income-Membership Fee

Totd revenue

452,000

2,fi3224 1,153,675

Erpenses

National Delegarcs confer€nc€ costs 8 1,000,000

Employee costs 9 180,000 550,000

Transport 150,000

Depreciation and amortization expense t0 62,125

Rent 8 120,000 300,000

Stationery & Printing t2t,200
Electricity Bills 32,475
Finance costs 8 1,145

Consultancy 8 15,000
Branding & Publication 8 345,000

Total erpenses t,723270
Other gaine(osscs)

Gain/Loss on sale of assets

Gain/Loss on foreign exchange transactions

Gain /Loss on fair value of investnents

Irnpairment loss

Surplus/ (deficit) before t -
Taxation

959,954

Surplus/(deficit) for the period/year 959,954

Remission to National Treasury

Net Surplus for the y€ar 959954
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NATTONAL ORDINARY PEOPLE EMPOVERMENT UNION (NOPEA)
Annual Report and X'inancial Statements
for the year ended June 30, 2023

3.Statement of Financid Position as at 30 June 2023

Totel .dsets 480,000

130,000

The financial statements set out on pages I to 3 were signed on behalfof the Board of Officials by:

Name Lt4 tte*'He N

Accounting Officer

Name Li fieuuc M-

Head of Finence

ICPAK Member Nunber:

Date ?t', A yL,r, ao*
3

Name (.16'ay4=ro lnr ?t fft
Chairman of the Board

ilr?tiEBqo*z-
ffiB:t4au{!qr

Asset3

Current Assetc

Cash and Cash equivalents 13 681,383

Receivables from Elected/l.lominated members 19 2r0,000

Tot:I Current Asgets 89rJ8s

No&Current Ars€ts

Property, Plant and Equipment l5 434,875 480,000

Total Non- Curnent Assets 434,E75 480,000

1326258

Liabilities

Current Lisbilities

Trade and Other Payables l6 (1s,000) (350,000)

Total Current Liabilitier (1s,000) (3s0,000)

Non-Current Li.biliti€g
Total Non- Current Liebilities

Total Liabilities (15,000) (350,000)

Net A$ets r31rrs8
Reserves 6 959,954

Capital Fund 20 3s1,304

Total Net Assets

Totd Net Assets and Liebilities lJrrrss I30,000

Date at'ryn,",r*u Ort" O51,tX |*tL ] ?c*+



_ __ -___.lt tlt lttn oti 'nr
Ior tne ycrr ended Junc 30, 202-1

4.Statement ofChanges in Net Assets for the year ended 30 June 2023

As at Joly l, 2022

SurpluV (deficit) for thc year

442,304

Proposed fi nal dividends

As at June 30, 2023 u2)01
Note.

l ' For items thal ore nol common in thc financial statemenls, the Entity should include a note on what they relate t,) - either on the lace of the
slalemenr of changes in cquiry/nct *;sets or omong the notes to the Jinanciar sbremenrs.

2' Prbr year adiustment should have an elttborote note describing what the amounts relate to. ht such instance.\, o restotement of the opening
balances needs to be done.

f-

frfl iltffi lt(rYr
Kshs Kshs Kshs KshsKshr Kshs

130,000 130,000

312,304 3t2,304

Kshs
As at July l, 2022

As at June 30, 2023

Issued new capital

442304 u2304

442304 442304

959,954 1,3 I I,258

959,954 lJr 1,258

4



NATIONAL OR.DINARY PEOPLE EMPOWERMENT UNION (NOPEI'
Annual Report and Firancial Statements
for the year ended June 30,2023

5. Statement ofCash Flows for the yeer ended 30 June 2023

Cash and cash equivalcnts at I tuly 2022

Cash and cash equivalen8 at 30 June 2023
II r.l 68rJ83

qSAsB- has now prescribed the direct method of cash Jtow presentation for all entities uder the IpSASAccrual basis of accotmting).

;:ss*tz@,

Casb flows from operating activities

Receipts

Transfers from other govemmeuts entities

fllpt s-*ffi:

l8 477,079 350,000
Total rcceipts 477,079 350,000
Payments

Totel payments 477,079 350,000
Net cesh flows from(used in) opereting activlties 477,079 350,000

Cash flows from investing activlties
Purchase of PPE and Int&ngible assets 14 ( 17,000) (480,000)
Net cesh flows from(used in) investing rctivities 46,0,079 r30,000

Cash flows from finoncing ectivities
Proceeds from borrowings t6 221,304 (130,000)
Net cash flows from financing Activities l3 681J83

Net increase(decrease) in cash &
Cash equivalents

5
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6. statement of comperiron of Budget rnd Actuet rmounb for the yerr ended 30 June 2lDll

Budqet ,ptcs

I . Provide below a commenlqy on signifrcarrr ,mderutilization (below 90oi of utilization) od ay overuilization (IpsAS 21. I 4)
2' Provid. u aplordion of draget bemeea originat andfinat ktdgel indicding vhc ls the difqqre is &u to reallocaions or othq cruses. (lpSAS 24.29)
3' whse ,lE ,otal of adual on compoable basls does not tie lo the statenenr oflinactal prlonaace totals &te ro diterences in accorort6 basis
(budga b cash basis, stdernen offmaicial perfornance is accrual) provide a reconciliation

ll|/Dt/.

a b q$b) d c{cd) FrUcrl00
Rcrelue
Transf€rs ftom Other Governmonts entities I,351,E43- 1351,E43- 67622+ 675,619 l00P'/n
Public Cotrihtioos and Donations 2,007,000
Totel llcome rp5r14$ 1351,Ea& 2,6,B.22t, (1r{0rE1) 45c/.

Eperrer

Use of Goods and Sewices 1,323270 I lw"
Employee costs 180,000
Confactod Services y20,000
Granb and Subsidies

l00o/o

10ff/o

Totrl Erpenditurc

t,?21270

1,723A70

180,000

,2u,000

tFBATo ur23a7o
Surplur for tte period 959,95{
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NATIONAL ORDINARY PEOPLE EMPOWERMENT UNION (NOPEU)

Atrnual Reports rnd Finatrcial Statements
for the year ended June 30' 2023.

19. Notes to the Financial Statements

General Information

NOPEU Entity is established by and derives its authority and accountability fiom political

parties Act. The Entity is whotly oil,lled by the Govemment of Kenya and is domiciled in

Kenya.'I'he Entity's principal activity is to nominate candidates for public office and to get as

many elected members as possible.

2. Statement of Compliance and Basis cf Preparation

The financial statements have been prepared on a historical cost basis except tbr the

measurement at re-valued amounts of certain items of property, plant and equipment.

marketable s€curities and financial instruments at fair value. impaired assets at their estimated

recoverable amounts and acoarially determined liabilities at their present value. The

prepamtion of financial statements in conformity with Intemational Public Sector Accounting

Stadards (IPSAS) allows the use of estimates and assumptions. It also requires management

to exercise judgernent in the process of applying lhe Entity's accounting policies. The areas

involving a higher degree ofjudgement or complexity, or where assumptions and estimates are

significant to the financial statements, are disclosed in Note 5 ofthese financial staternents.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting cunency ofthe Entity. The financial statements have been prepared in

accordance with the PFM Act, the State Corporations Act (include any other applicable

legislation), and lntemational Public Sector Accounting Standards (IPSAS). The accounting

policies adopted have been consistently applied to all the years presented.

Notes to the Fin.ncial Statements (Continued)

3. Adoption ofNew and Revised Standards

i. New and amended standards and interpretations in issue e.fective in the year ended 30

June 2023.

Effective date and impact:

Applicable: ls January 2023:

7
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Standard Effective dste 8nd impact:

NATIONAL ORDINARY PEOPLE EMPOIYERMENT UNION (NOPEU)
Annual Reports and Financial StatemeDts
for the r ended June 30, 2023.

Financial

Instruments

Notes to the Financial Statements (Continued)

ii. Earl! adoption of standads

The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty ofan Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model

tt':. t.nancial asse6 that considers the characteristics of
the asset's cash flows and the objective for which the

asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments

subject to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging {urangements in scope of the

guidance. The model develops a strong link between an

Entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strateg-v.

The standard has been applied in the PPE & Balance sheer

The Entity did not early - adopt any new or amended standards in the finanoial year or
the entity adopted the following standards early (state the standards. reason for early
adopuon and inpact on qttry; .linancial stateme s-)Revenue from non-exchange

transactions

Fe6, tares and fines

The Entity recognizes revenues from fees, taxes and fines when the event occurs and the

asset recognition criteria are met. To the extent that there is a related condition attached

that would give rise to a liability to repay the amount, deferred income is recognized

instead ofrevenue. Other non-exchange revenues are recognized when it is probable that

8



NATIONAL ORDINARY PEOPLE EMPOWERMENT UNION (NOPEU)
Annual Reports and Financial Statements
for the year ended June 30, 2023.

the future economic benefits or service potential associated with the asset will flow to the

Entity and the fair value ofthe asset can be measured reliably.

Trensfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at

fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is fi.cc fi.o'n conditions and it is probable that rhe economic

benefits or service potential related to the asset will flow to the E tity and can be

measured reliably. To the extent that there is a related condition attached that would give

rise to a liability to repay the amount, the amount is recorded in the statement of fnancial

position and realised in the statement of financial performance over the useful life ofthe
assets that has been acquired using such funds.

Notes to the Financial Statemetrts (Continued)
Summary of Significsnt Accounting Policies (Continued)

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rervards of
ownership have been transferred to the buyer, usually on delivery ofthe goods and when the

amount ofrevenue can be measured reliably, and it is probable that the economic benefits or

service potential associated with the transaction will flow to the En r-rl.

Budget information

The original budget for the cunent FY w'as approved by the National Assembly. Subsequent

revisions or additional appropriari-,rs were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added

to the original budget by the Entitv upon receiving the respective approvals in order to

conclude the final budget.

Notes to the Financisl Statements (Continued)
Summary of Significsnt Accounting Policies (Continued)

Budget information (continued)

The Entity's budget is prepared on a different basis to the actual income and expenditure disclosed

in the financial statements. The financial statements are prepared on accrual basis using a

classificalion based on the nature of expenses in the statement of financial performance, rvhereas

9



NATIONAL ORDINARY PEOPLE EMPOVERMENT UNION (NOPET'
Annual Reports and Financial St*tements
for the year ended June 30,2023.
the budget is prepared on a cash basis. The amounts in the financial statements were recast fiom
the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the
approved budget. A comparison of budget and actua.l amounts, prepared on a comparable basis to
the approved budget, is then presented in the statement of comparison of budget and actual

amounts. In addition to the Basis difference, adjustments to amounts in the financial statements are

also made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.A statement to reconcile the actual amounts on a
comparable basis included in the statement of comparison of budget and actual amounts and the
actuals as per the statement of financial perfor'rlance has been presented under section.r,rr ofthese
financial statemerts.

Note.s to the Finatrcial Statemetrts (Continued)
Summary of Significant Accounting poticies (Continued)

Sales tax

Expenses and ass€ts are recognized net ofthe amount ofsales tax, except:

i) When the sales tax incurred on a purchase ofassets or services is not recoverable from the
taxation authority, in which case, the sales tax is recognized as part of the cost of
acquisition ofthe asset or as part ofthe expense itern, as applicable.

ii) when receivables and payables are stated with the amount of sales tax included
The net amount of sales tax recoverabre from, or payabre to, the taration authorit' is
included as part ofreceivabres or payabres in the statement offinanciar position.

Notes to the Financial Statemetrts (Contitrued)
Summary of Significant Accounting policies (bontinued)

a) Property, phnt aDd equipmenl

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure rhat is direcrly attributable to the acquisition of
the items. when sigrificant parts of property, prant and equipment are required to be replaced
at intervals, the Entity recognizes such narts as individual assets with specific useful lives and

depreciates them accordi.gly. l.rkewise, when a maior inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

l0
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Annual Reports and Financial Statements
for the year ended June 30, 2023.
Notes to the Financial Statements (Continued)
Summary of Significant Accounting Policies (Continued)

b) Research and development costs

T'he Entity cxp€nscs research costs es incurred. Development costs on an individual project

are recognized as intangible assets when the ,nrir), can demonstrate:

i) The technical feasibility of completing the assa so that the asset will be available

for use or sale.

iD Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability ofresources to complete the asset.

v) The ability to measure reliably the exp€nditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impahment loss€s. Amortization of the asset begins when

development is complete, and the asset is available for use. It is anortized over the period of
exp€cted future benefit. During the period ofdcvelopment, the assct is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

ll
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Notes to the Financial Statements (Continued)

Summary of Signifcart Accounting policies (Cootiaued)

c) Financial instruments

IPSAS 4l addresses the classification , measurement and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment moder for
financial assets. 7fre entity does not have any hedge rerationships and therefore the new hedge
accounting rules have no impact on the company's financiar statements. (amend as appropriate.l.
A financial instrument is any contract that gives rise to a financiar asset of one entity and a
financial liability or equity instrument of another entity. At initial recognition, the entity measures
a financial asset or financial liability at its fair value plus or minus, in the case ofa finarcial asser
or financial liability not at fair value through surplus or deficit, h-ansaction costs that are direalv
attributable to the acquisition or issue ofthe financial asset or financial riability.

a) Financial assets

Classification of financial assets

The entity classifies its financiar assets as subsequentry measured at amortised cost, fair varue
through net assetv equity or fair varue through surprus and deficit on the basis ofboth the entity,s
management model for financiar assets and the contractual cash flow characteristics of the
financial asset' A financial asset is measured at amortized cost when the financial asset is held
within a management mrdgi whose on-le ti,.e is ro irold financial assets in order lo collect
contactual cash flows and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal outstanding. A
financial asset is measured at fair varue through net assety equity if it is held within the
management moder whose objective is achieved by both collecting contractual cashflows and
selling financial assets,rnd the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principar and interest on the principar amount
outstanding' A financial asset shall be measured at fair value through surplus or deficit unless it is
measured at ,rmortizd cost or fair value through net assets/ equity unless an entity has made
irrevocable election at initial recognition for particurar investments in equity instruments.

t2
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Annual Reports and Financial Statements
for the year ended June 30. 2023.
Notes to the Fin8ncial Statcmenrs (C,)nrin,red)

Summary of Significant Accounting poticies (Continued)

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instnunents. Movements in fair
value are presented in either surp.lus or deficit or through net assetv equiqv subject to certain
criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows ra,here those cash flows
represent solely payments ofprincipal and intere$, and that are not designated at fair value through
surplus or deficit, are measured at amonized cost. A gain or loss on an instrument that is
subsequently measured at amortized cost and is not part ofa hedging relationship is recognized in
profit or loss when the asset is de-recogaized or impaired. hterest income from these financial
assets is included in finance income using the effective interest rate method.

Fair velue through net essets/ equity
Financial assets that a.re held for- :olier,rion ,l conrractrral cash flows and for selling the financial
assets' where the assets' cash flows represent solely payments of principar and interest, are
measured at fair value through net assets/ equitv. Movements in the carrying amount are taken
through net assets, except for the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognized in surpluvdeficit. Interest income from
these financial assets is included in frrance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review ofall outstanding amounts at the year
end.

rl
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Notes to the Financial Statemcuts {{-an'i61166;
Summary of Significant Ar;-j*;i.itig . rlic;,! (Cortiuxoj,

Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through suplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss (.ECL,) associated with irs
financial assets carried at amortized cost and fair value through net assets/equity. The entity
recognizes a loss allowance for such losses at each reporting date. Critical estimates and significant
judgmens made by management in determining the expected credit loss (ECL) are ser out in Nole

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estimated selline price in the ordinary course ofoperations. less the
estimated costs ,if completror end the -stiinqted cc,sts ilecessary to make the sale, exchange, or
distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operation s ofthe Entity.

Notes to the Financial Statements (Continued)

Summary of Significant Accounting policies (Continued)

d) Provisions

Provisions are recognized when the E ity has a present obligation (regar or constructive) as a
result ofa past event, it is probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation and a reliable estimate can be made ofthe
amount ofthe obligation. where the Entiry expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognized as a sepa-rate asset only
when the reimbursement is virtually certain. The expense relating to any provision is presented in
the statement offinancial performance net ofany reimbursement.

Notes to the Financial Statements (Continued)
Summara of Significent Accounting Policies (Continued)
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Annual Reports and Financial Statements

Notes to the Financisl Statements (Continued)
Summary of Significant Accounting policies (Continued)

h) Cash and cash equivelents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on ca1 and
highly liquid invesfinents with an original maturiry of three months or less, which are readil),
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes ofthese financial statemenr,
cash and cash equivalents also include short term cash imprests and advances to authorised public
officers and./or institutions which were not surrendered or accounted for at the end ofthe financial
year.

for the year ended June 30, 2023.
e) Nature and purpose of reserves

The Entity creates and mai"!11.i^i r".,.'.. '^s i.; ternis ()t spsLific requirements. There was a reserve of
868,954 to be utilized in the next financial year.

f) Changes in accounting policies and estimates

The Entity recognizes the effects of chaages in accounting policy retrospectively. The effects of
changes in accounting poticy are applied prospectively ifretospective application is impractical.

Notes to the Financial Statements (Continued)
Summary of Significant Accounting policies (Continued)

g) Service concesrion arrrngements

The Entity analyses all aspects of service concession arangements that it enters in determining the
appropriate accounting treatment and disclosure requirements. In particular, where a private party
contributes an asset to the arrangement, the Entity recognizes that asset when, and only when. it
controls or regulates the services the operator must provide together with the asset, to whom it
must provide them, and at what price. In the case of assets other than ,whole-oi.-life, assets, it
controls, through ownership, beneficial entitlement or otherwise - any significant residpal interest
in the asset at the end of the arrangement. Any assets so recognized are measured at their fair
value. To the extent that an asset has been recognized, the Entity also recogrizes a corresponding
Iiability. adjusted by a cash consideration paid or received.

i) Compsretive ,igures

l5
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Where necessarv comp3rai ive figu e: :'i thc prcvious linancial year have been amended or

reconfigured to conform to ri.L rliuireJ cha:,g,;s in presen--atlon.

j) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2023.

Notes to the Financial Statements (Continued)
Summary of Signifcant Accounting Policies (Continued)

4. Signilicant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of
revenues. expcrrses. assets arJ 'iabilitr's- .nri the disck,sure of contingent liabilities, at the end of
the reporting period. However, uncertainty about these .rssumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount of the asset or liabili0, aftected

in future periods. State alljudgements, estimates and assumprions made:

Estimetes and assumptions.

The key assumptions conceming the future and other key sources of estimation uncertainty at the

reporting date, that have a sigrrificant risk ofcausing a material adjustment to the carrying amounrs

of assets and liabilities within the next financial year, dre described below. The Entity based its

assumptions and estimates on parameters available when the consolidated financial statemenrs

rverc prepared- However, existing circumstances and assumptions about future developments nrav

change due to market changes or circumstances arising beyond the control of the Entity. Such

changes are reflected in the assumptions when they occur. IPSAS t.140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

a) The condition ofthe asset based on the assessment ofexperts employed by the Entity.

i6
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b) Thc nanrc of ttc assct, its susceptibili ty and adaptability to changes in tcchnolog and

proccsscs.

c) Thc natwr ofthc proccsscs in which thc asset is deployed.

d) Availability of fimding to rcplacc thc assct.

e) Changes in the market ir r€lation to the ass€t

Providons

hovisions wcrc raiscd and managcment dctcrmincd an cstimate bascd on the information
availablc. Additional disclosure of thasc estimatcs of provisions is included in Noto 40. provisions

are measured at the managemcnfs bcst cstimate of the expcnditure rcquircd to scttle the obligation
at the reporting date and ere discounted to prcscnt value whcre the effcct is material.
(i,cltde prou-bions applicable for pw org@tisdion e.g. provision for bad dcbts, provisions of
obsolete stoclrs and how mougenunt estimdes these provisiorls).
Note3 to the trlnrDci.l StstetIeDts (Contir[ed)

6. Tnncfen fmm Mldstriq Dcpertmen8 end Agcncioc (MDAr)

(Ensure that the amount recorded above as hating been received from the Ministry fully reconc iles to theamoot rccordcd by thc scndlnt E tty Mlnistry , An aclotowledtcment note/recelpt should be rulsed ln
favow ofthc sending Mt tisny. Thc dctaih of the recottctfiatlon have been lncluded wder appendix,-ot)tAmount recognlsed in the staterrrent of frnancial ynrformance should be the fecurfent grant dnd the
detelopment grant to rte dtent that ,here @e no conditions attached Total of eolunn I should tte to noa
6(thcpart on torcorrditional gr@tts).

f
I

tr

Ministry/Statc
Dcparhent
Rcgistar ofpolitical

Parties 676,224 676224
Tot l 676221 676324
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liquidity risk through continuous monitoring of forecasts and actual cash flows. The table below

represents cash flows payable by the Entity under non-derivative financial liabilities by their

remaining contractual maturities at the repcrting datc. The amounts disclosed in the table are the

confactual undiscounted cash t'lt,ws. Balances due u'ithin 12 months equal their carrying

balances, as the impact ofdiscounting is not significant.

Notes to the Financiel Statements (Continued)
Financial Rkk Mrnagement

i) Market risk

T\e Entity has put in place an intemal audit function to assist it in assessing the risk faced by the

Entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal accounting

and operational controls. Market risk is the risk arising from changes in market prices, such as

interest rate, equity prices and foreign exuhange rates which rvill affect the Entig's income or the

value of its holding of financial instruments. The objective of market risk management is to

manage and control market risk cxposures within acceptable parameters, while optimising the

retum. Overall responsibility for managing market risk rests with the Audit and Risk Management

Committcc. Thc Entity's Financc Departnent is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Maragement Committee)

and for the day-to{ay implementation ofthose policies. There has been no change to the Entity's

exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk

The Entity has transactional cur€ncy exposures. Such exposure arises through purchases ofgoods

and services that are done in currencies other than the local currency. Invoices denominated in

foreign currencics are paid after 30 days from the date of the invoice and conversion at the time of

payment is done using the prevailing exchange rate. Thc Entity rnanages foreigrr exchange risk

it-"..if$rhl*

;i--.i,_:xi[d

As at 306 June 2023

Trade payables 15,000

Total 15,000

As at 306 June2022

Trade payables 350,000

Total 350,000
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form future commercial Esnsactions and recognised assets and liabilities by projecting for

expected sales procceds and matching the same with expected payments.

Notes to the FiDaDcial StateEents (Continued)
Financial Risk Management

Financial Risk Menegement

The carrying amount of the Entity's forcign clnrency denominated monetary assets and monetary

liabilities at the end ofthe reportiug period are as follows:

Current 2023

b) Interest rrte risk

lnterest rate risk is the risk that the trltiiy s tlnancial condition may be adversely affected as a

result of changes in interest ratc levels. Ihe Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises mainly

from interest rate movements on the Entity's deposits.

Mi tof intergt ratc rick
To manage the interest rate risk, management has endeavourcd to bank with institutions that offer

favourable interest rates.

Notes to the Financial Statements (Continued)

Finarcial Risk Management

Fair velue of finencirl ssrets and liebilities

a) Financial instruments measured at feir vrlue.

Determimtion of feir mlue end fair vrlues hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

19
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As rt 306 June 20!3

Fin.ncirl Assets

Cash 681,383 68 r,383

Debtors 210,000 210,000

Totll Finsncirl Asscts 891J83 891J83
Finsncirl Lhbilltlcf
Tradc And Othcr Payables r 5,000 15,000

Borrowings

Totel Financial Llabilitles r5,000 15,000
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Notes to the Financial Statemenb (Contirued)

7. Public Contributionc and Ilonrtions

Membership Fee

Totd Transfers snd Sponsorshipr

Recolcllirtion Of Public Contributions end Donations

Current Year Receipts

Conditions Met - Transferred to Revenrrc

(Provide brief explanationtor this revenue)

Not6 to the Fhrncirl Strtements (Continued)

8. Use of Goods and Services

2,007,0rJ0

2,007,000

O0rer Public Donations Party Friends of good will 1,555,000

452,000

2,007,000

3217sElectricity

15,000Pmfessional Services4onsultancy in Accounting

345,000Advertising & Branding

r,000,000Confcrences and Delegations-Annual Delegates conference

I50,000Fuel and Oil-Transport

12t,200Printing and Stationery

120,000 300,000Rent expenses

ll45Bank charges
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tbr the year ended June 30, 2023.

Salaries and wages 550,000

Employee costs

r80,000

180,000

9. Employee Costs

550,000
* Olher employec rclaled cosls- pleane provide a brief explanalion for the,re coih.Notes to the Financial statements (continued)

10. Depreciation and Amortization Expense

Property, plant and equipment 62,125

Total depreciation and amortization 62,125
(Provide briefexplanalion expendilure vorialions compared to lhe prt'viotls yaar)

Notes to the Financial Statements (Continued)

11. Impairment Loss

Property, Plant and Equipment 62,t25

62,t25Totsl Impsirment Loss

Provide brief explanalion on ossets impairment loss)

Notes to the Financial Statements (Continued)
12. Cash and Cash Equivalents

Current Account

-t

l.!

I

n
I

i i;;l i' '1:i I
i,8rFI ifr,ffii'i' ':lii'l rilBJs'i-,l-: iJ

68 | ,383

Total Cash And Cash Equivalents 681,383

2t
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Annuel Reports and tr'lnrncirl Statements
for the year ended June 30,2023.
(Ihe anou* slould agee with the closing and
exploution on cash variations compared a e

opening balorces as brcluded in tle
previous year\

statement of cash flows. List all bot* accounts. Provi& brief

l3.Deteiled Anelysis ofthe Cash and Cesh Equivelents

F4uity Ban( etc.

Sub-. Totrl
Grand Tote!

a) Currtnt Account

Equity Bank 177V2'ddt37270 676,199

l77n8n7$E5 5,184

58lJrS
6il,3E:i

22
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Notes to the FinaDcirl Strtemeltr (Continued)

l4.Property, Phnt end Equipmcut

A.c At lJuly @nevlow1fr'l'2) 350,tm 130,000
EE--

4E0,000
Additions

17,000
350,000 1yt,tfrAr rt 30t Jum 2fr22

Ar rt 30F Junc 2OL1 350,000 4yrw
Dcprtcirdon And Imprlrm€nt

3s0,000 4nPw
43,750 62,12s

30615G 434rZS

350,000 18t,000
306rso 131gts

As At 30n Junc 202lll

Dcprcciation

Aa rt 30t Jurc 2lliB
NGt Bod( Vrluls
As at 30t June 2022

Ar rt 3{lt Junc 20!3
(ncMe a bb!fuelptin drYlP ot olcobr.)

17,000

13{t,000

147,000

147,m0

l83zs
t2&,62$

130,000

128,625
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I

for the year ended June 30,2023.
Notes to the XInrBcirI Ststementc (Conthued)

15. Propcrty, PlaDt .nd EqEipEent rt Cort

Ifthe froehold land, buildings and othcr asscts were stated on the historical cost basis, the amounts
would be as follows:

Property plant and Equipmcnt includcs thc following assets rhat are fully depreciatcd:

Notes to the tr'lnanclal Strtements (Condnued)

16. Tradc eud Other Payables

lT.Surplus Reml*ion (fot cdcgory 3 cntlties)

In accordancc with Scction 219 (2) of thc public Financial Maoagement Act rcgulationg rcguluory
entities shall rcmit into consolidatcd Fund, nincty per centum of its surplus firnds reportcd in the
audited finsncial statcrnents aftcr thc end of each financial yf,l,' rn lin e h thtJ lqal nqut0m.nt
,h. En y Eatied fshs 7t2,059(Cyflent Fy Nsht t6g,gs1),

Thc Surplus Rernission has bccn computed as follows:

Computers And Rclded Equipmu,,t 147,000 18,375 128,625
Office Equiprnart, Fumiturc, Ard Fittings 350,000 43,750 306,250
Totsl 497,000 62,125 434,815

Computrrs and Rclatcd Equipmcnt t47,000 I8,375
office Equipmcn! Fumiturc and Fittings 350,000 43,750
Totel 497,000 62,125

Tradc payablcs 1s,000 350,000
Totrl trrde rnd othcr Prytblcc r5,{t00 350,000

Ageing .nrb€i!: (Tndc rnd ottcr p.yrblcs) 2023
'/e otthe

Totd 2U22

c/o of t,nc
Totrl

o/o 350,000 o/o

350,m0

Surplus for the period 959,954

24
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90% Computation (Included in Statement of
Financial Performance) 863,959

Surplus Remission Payable

(State the Regulation and how tle efiit, has complied)

Notes To The Financial Statements (Continued)

18. Cash Generated from Operations

Net cash flow from operating activities 471,079 3s0,000
(The total of this staternent sh*ld tie nt ie ':tish llo,., se.,tion on net cash flows frony' used in

operatiow)

I 9. Acco unts receivab le

Membenhio
fee is 452.000

as Der the
schedule

below

*fr,I,!*+,'rr
ffi,;iEh.'' -

Payable at the beginning ofthe year 15,000 350,000

Paid during the year

Payable at end of the year 15,000 
i

350,000

ffiE#Ir.t"r'-

Surplus for the yesr before tar 959,9s4

Adjusted for:
Depreciation 62,t25
Working capital adJustments

Increase in receivables (210,000)

Decrease in payables (33s,000)

Zipporah
Gakii

Mauyara
(Nominated

MCA)

Gakule
Nchebere

(MCA
Kigucwa
Ward)

Julius Miriti
Kaimbo

(Mikinduri
Ward)

Geofrey Baraza
Senator

@ungoma
County)

TOTAL

KES KES KES KES
2022

Oct 10,000 10,000 10,000 182,000 2 r 2,000

Nov 10,000 10,000 I0,000 30,000

Dec
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NATIONAL ORDINARY PEOPLE EMPOVERMENT WION (NOPELD
Annud Reports and Financial Strtements
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20. Furrd Account

STATEMENT OF CHANGES IN EQUTTY

30,000

Revenue
reserves

Kes

9s9,954

Fund
rccount

Kes

Total

Kes

As at I Juty 2022

Addition

Surplus for the year

As at 30 June 2023

130,000 130,000

22t,304 221,304

959,954

959,954 1,311r58

10,000 10,000 10,000

,92!t

Jan 10,000 10,000 10,000 30,000

Feb 10,000 10,000 10,000 30,000

Mar 10,000 10,000 10,000 30,000

Apr 10,000 10,000 10,000 30,000

May 10,000 10,000 10,000 30,000

Jun 10,000 10,000 10,000 30,000

TOTAL 90,000 90.000 90,000 1E2,000

PAYMENTS (60,000) 082.000) Q42.000)
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Financial Risk Il{anagement

The Entity's activities expose it to a variety of frnancial risks inctuding credit and liquidity risks

and effects of changes in foreigr cruren.),. lhe Entity's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels ofrisk. The

Entity does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history. The Entity's financial risk managernent objectives

and policies are detailed below:

Notes to the Financiel Stttements (Continued)

i) Credit risk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Crcdit risk arises fiom cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investnents.

Management assesscs the crerlit qua.itw ot 6as1 eu.stomcr, taking inro account its financial position,

past cxperience and other factors. Individual risk limits are set based on intemal or extemal

assessment in accordance with limits set by the Officials. The amounts pres€nted in the statement

of financial position are net of allowanc€s for doubtful receivablcs, cstimated by the Entity's

management based on prior experience and their assessment ofthe current economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows;

As et 306 June2023

Receivables from non-exchange 210,000
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(NB: totals ,onn slnuld tlc to tlD indivtAnl elengntt credtt rtskdlsclosed in tlre Enttty's

stacn*nt of fitwr tal po s itlon).

tresactims
681,383Bok balmccs
gr13tx,Tobl

Ar et 30 Jllc 2022
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NotB to the Financiel Stetements (Continued)

Fiuancial Risk Mauagement

The customers under the fully performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the Entity has recognised in the financial statements is considered adequate to cover

any potentially irrecoverable amounts. The Entity has significant concentration of credit risk on

arrounts due from xxx. The board of Officials sets the Entity's credit policies and objectives and

lays down parameters within which the various aspects ofcredit risk management are operated.

ii) Liquidity risk manegement

Ultimate responsibility for liquidity risk management rests with lhe Entity's Officials, who have

built an appropriate liquidity risk management Aamework for the managernent of the Entity's

short, medium and long-term funding and liquidity management requirements. The Entity manages

liquidity risk through continuous monitoring of forecasts and actual cash flows. The table below

represents cash flows payable by the Entity under non-derivative financial liabilities by their

remaining contrachral maturities at the reporting date. The amounts disclosed in the table are the

confactual undiscounted cash flows. Balances due within 12 months equal their carrying

balances, as the impact ofdisoounting is not significant.

Notes to the Financid Statements (Continued)
Financiel Risk Management

iii) Market risk

The EntW has put in place an intemal audit function to assist it in assessing the risk faced by the

Entity on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting

and operational controls. Market risk is the risk arising from changes in market prices, such as

interest rate, equity prices and foreign exchange rates which will affect the Entity's income or the

value of its holding of financial instruments. The objective of market risk management is to

HIE$#[o.'
5t:t-.ls.rB - -trE!filfltE

{btrt

mery
As at 30s June 2023

Trade payables 15,000

Total 15,000

As at 30fr June2022

Trade payables 350,000

Total 350,000
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manage and control market risk exposures within acceptable parameters, while optimising the

retum. Overall responsibilitl i11, .,4on.nc sl lriet risL r"s;s witir the Audit and Risk Management

Committee. The Entity's Finance Departnent ls responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management Committee)

and ficr the day-today implementation of those policies. There has been no change to the Entity's

exposue to market risks or the way it manages and measures the risk.

a) Foreign currengr risk

The EnriD, has transactional currency exposures. Such exposure arises through purchases of goods

and services that arc done in currencies other than the local currency. Invoices denominated in

foreign currencics are paid after 30 days from the date ofthe invoice and conversion at the time of

payment is done using the prevailing exchange rate. The Entity manages foreign exchange risk

form future commercial aansactions and recogrised assets and liabilities by projecting for

expected sales proceeds and matching the same with expected payments.

Not6 to the Fin.nciel StstcEents (Continued)
Financial Risk ManageDent

Financial Risk Management

The carrying amount of the Entity's foreign crl:*,encv denominated monetan,assets and monetary

liabilities at thc enci ofthe repr,nrng peri,:d are as follorvs:

Current 2023

As rt 30G June 2U!3

Finrncirl Asets

Cash 681,383 681,383

Debtols 210,000 210,000

Totrl Finrnci.l Assets 89rJ83 69t3E3

Finrncirl Lisbillties

Trade And Other Payables
I

I
15,000 15,000

Borrowings

Tottl Fin$cirl Lhbillties 15,000 rs,000

b) IDterest rrte risk

Interest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levcls. Thc Entity's interest rate risk arises from bank deposits.
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This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises mainly

from interest rate movements on the Entity's deposits.

Manasement of interest rute risk

To manage the interest rate risk management has endeavoured to bank with institutions that offer

favourable interest rates.

Notes to the Finsncial Strtements (Continued)

Financial Risk Managemeni

Fair value of finen assets 8nd liabilities

a) Financial instrumelts measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect rhe Entity's market assumptions.

These two types ofinputs have created the following fair value hierarchy:

Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

Level 2 - Inputs other than quoted prices included within Level I that are observable for

the asset or liability, either directly (that is, as prices) or indirecrly (that is, derived from

prices).

Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level incluC,rs ,:guitl' invesfnents and debt instruments with

significant unobserv'able eomp/).tent< 1'his hiera:chy requires the use of observable

market data when availablc. The Entity considcrs relevant and obsenable market prices in

its valuations where possible.

a
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iv) Capital Risk lltlanegement

Thc objcctivc of thc Entity's capital risk managcment is to safeguard the Entity's ability to

continue as a going conc€rn. The Entity capital structure comprises ofthe following funds:

Rcvenue Rcscrvc 959,954

Fund Account 351,304

Capital Rescrve

Totrl Funds r3lr,2s8
Total Borrowings

Less: Cash and Balk Balances (681,383)

(Exccss Cash And Cash Equivalents) 629,875

Georlng
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20. Appeadiccs

Appendix I : lmplcmcnfation Status of Auditor_General,s Rccommcndations
'lhe 

lbllowing is the summan of.issues raiscd b1 the cxtcrnal audikrr
Rcferrnco No on lssuc / Ot
o. ot ..l."ii 

.-uc 
' 
:'ofetryatioi! 

frou Maaagenent

Rcport

. and managcmcnt commcnts lhal wcre pnrvidcd to thc auditor.
coemeats Strtrr

A',,t,atN, HIW;r*r""Reotwd) qorrn"**rt,

.a

Guidance Noks: - 1

(i)

(ii)
[]se the salnc rcf'ercnce nutnbcrs as cr.r,,r,ih,-r ;- .1.-
obtain the..rssuclob.crurtior.., 

containcd in the cxtcrnar audit rcpon:

Managc,renti 
end "managemcnt commcnts"' rcquired abovc. liom final exrernar audit rcport that is signcd b1

Bclbre approving thc rcfbfl. disc
implcmenhtion .r'each issuei 

:uss thc timelramc wirh thc appoinrcd l:ocal I'oint pcrsons *ithin -rour Irntitl.rcsponsibrc lbr

(i;i)

(iv) Indicatc lhe status ol...Resolved.. or ..Not 
Resolved.. by the datc of'subrnitting this repon to National .l.rcasun

-<:'.11. 
-\

'..).. )' ,''',/-\)
I)irector ( jeneral/C_..1j.O/M. 

D (enrcr titlc ol.hcad of Lnriry)
Date: asr1 A rp,t . =ttrt.
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Appendir IV: Transfers from Other Coveramena Entitles

I

a

WLcr. R!.odcd/reoS!fuodNrDe of th.
MDA./Donor
Trrosfcrrlng
thc fulds

D.t
reGelvad rr
pcr brnk
stsbDeDt

Nrturc3
f,.ccurrtnUD
cvclopm.nU
0Oerr

Totcl
ADourt -
KES

Stltc[.trt of
Fhendrl
Pet{omence

Crprtd
Fud

I)tfortd
Iucooc Receivables

OOcs-
Drnt Dc

spec lc

Toarl
Trrcfcrr
d.i8ti.
YcerRegistrar oI

political
panies

13t06/2023

&
t1/06t2023 Rccurrent 676.224

676.221Totel 676.221676,224
676221
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