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Prmof r Afrlcrn Alllrnct
Annorl Report rnd Flnrlclel Strtcmcnb
for tbc ycrr cndcd Jmc 30, 2023,

l. Chelnnrn'rSt.lcmcrt

(Onc - two p.gcr.)

(Under this section. the Chairmon *ill give a @ highlight of the k4' octitities during the tear.

JucceJJeJ consolidated. challenges being laced and the wn.,* fonad or .fuure ailo* for the

orgonisotion). The rep<>rt should he signed bt the chainaon olthe govraing Nl
Chairman's Rcpon er Follows:-

Pamoja Africen Allimce (PAA).prrticip.tcd in fic 2022 gcnaal election for rh fim timc. We won

Threc Parliamcntary 
'cats 

end Scvcntccn Co0nry Ascmbly Sc.ls Across Four Cootrtics. As a young

Parry. Many lcssons wcrc lcernt in thir erpcric[c6. rra rct onr progr&trs to rligi our rctivitica to

rcflel orn manifcstos.

We thcrcfore organir mceting involving FWD'r, YOUTH & WOMEN e constitrsrt mirsing in

the eleclcd rncmbership. We also called qon rll clecrcd & nominrtcd menrbers of thc party to take

thcm through party positions on vrrious isurs. Brn olr p.rty frccd chdlc4es, atirE into

considc-rrtion thc Frfy tud bccn rcgistretinn towrdl cnd of 2021. brcly Eighr Mmdrr bcfore thc

gercral Elcction. Registntion of rrw mcmbcrr. Cor?liancc OR.PP Strict clcaion guidclincs, party

Nominalions proc.dnrcs aod lrck of [:nowledg.: on politirl mmagertrnt.

ln Deccmbcr 2023,Ncw lcrdcnhip took ovcr rnd thcrt wes no chrr trrnitk rrs ftun ttr previous

mlnlgcment lo thc curcnt onc.

Final. we ficcd hdget cuts by Trcanry wlrich gtetly effcctcd or progrrmra inplcrncntrtion

This has brought to thc fort. thc nccd for Pernorr Afriqt Atlimc. Ptrty to fitrr risc md look

altemativc sourccs frrnding

This will ensrrr thc futurt crincncc of 0lir prrry.

afil,.\,'4\\
Chrlrmen.

Mr. Ibrrhlm Khtmh.
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for lhe vear ended June 30. 2023.

vn



PrmoJe Afrlcrn Alllrnce
Annuel Report eod Fineociel Slrtements
for the 1'eer ended June 30. 2021.

Rcport of the Management Committce
Thc Management Committee submit lheir repot t logether with thc audited financial statements for rhe

ycar ended June 30. 2023. rvhich shorv the stai, of rhe Enrin. lr affairs.

i) Prlnciprl .ctiviry

Thc principal activity of thc llntity is a Pol trcat Parry promoting good govcmancc and social

democracy.

il) Results

The results ofthe Entity for the year ended Jun: 10. 2023 are set out on;uge I

i il) llf rnegement Commitlec

The members of tln Management Commaltce lho scn,ed dunng thc year are shown on page (V)

ir') Auditors

The Auditor-Gencral is rcsponsible for the stan tor.v audit ofthe 6rrrirr.in accordance with Arricle 219

oI the Constttulton of Kenya and rhe Puhlic / udil Act 2015 or XYZ Ccrtified Public Accounranrs

ucrc nomlnalcd by thc Auditor Gcrrcral to can / oul thc audit ofthc f,arjn'for thc ycar/pcriod cndcd

Junc .10. J02.i. tn accordancc lo scctton 23 of th : Public Audit Act,2015 whrch cmfmwers the Audttor

Gcneral to appoint an auditor to audrt on his bc tali

By Ordcr of the Management Commrttcc

Illr.Lucas Mellht

Secrclrr.v Gcnere!

v t



Pemoje Afrlcen Alllence
Annorl Report rnd Finrnchl St.tements
for the yeer cndcd June 30,2023.

1. Strtement of Mrntgemctrt Coomlttrc f crpoaslbllltles
Section 8l of thc Public Finance Managemer I Act. 2012 and the political party Act require the
Managemcnl Commiftee to prepare financial ! atements in respect of that Enlilr,. which give a true
and fair view ofthe statc ofaffairs ofthe Earil'. I thc end ofthe financiat yearlperiod and the opcrarrng
rcsults of thc Er,rin' for that year/period. The M rnagemcnt Committce are also required to cnsurc that
the En,itv keeps proper accounting rccords w rich disclosc with reasonablc aocuacy thc financial
position of the Entifi'. The Management Comr rittec src also rxpnnsiblc for safeguarding thc asscts
of the Enrin,.

The Management Committce are rcsponsiblc fffi the preparation and prcsentation of the fr,17n, :r
tinanctal statemcnt& which give a true and hir r iew of the sbrc of affairs of thc t rrin. for and as at the
end ofthe financial year (period) endcd on June 10. 2023. This respoosibility inctudes: (i) Maintaining
adequatc financial managcmcnl arrantemcnt ard cnzuring that thesc continue lo bG efFcctive
throughout the rcPoaing pcriod: (ii) Maintair rng proper accounting recods, which disclose with
rcasonable accunrcy al any time the financial ,osition of thc Entityt (iii) Dcsigning, implcmanring
and matotatning tntcmal controls rchvant to rhe prrparation and fair prcscnation of the financial
statcmcnts. and ensuring that lhcy arc frce from material misstatemcnts, whethcr duc to crror or fraud:
(iv) Safeguarding the esscts ofthc Entiyi (v) Sr lecting and appllng appropriate accounting policies:
and (vi) Making accounting estimates tha are l xsonable in the circurnstsncca.

The Managernenl (.i6gnm1j1ec accep rcsponsrh lity for the Drarv i financial statcmcflts. which have
been prcparcd using ap,pmpriatc accatnring pol cics srryrported by rcasonabre and prudcnt judgements

and esrimares' in confiormity wirh tnremationar p,blic Scctor Acco'nting stan&rds (rpsAS). and in
the manncr required by 0rc PFM Ad.20l2 and Political Party Act. The Managemcnt Committec are
of thc rryrinion thal lhe Ezrrn'i finarrcial rtaten etrts give a true and far vicw of the s15te of Entr6, .s

transacttons dunng the financial year endcd Jur: 30. 2023. and of rhc Enrrn, s {inancial position as at
that datc. Thc Management Committec funher confirms thc completencss of lhe accounting rccords
maintained for the Earin, which have bccn rc icd upon in thc prcpararion of the E ri y s rinarrciar
statemerts as wcll as dre adequacv ofthe systen s of inlernal financial conEol.
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PemoJr Afrlcrn Allhncc
Annoel Report tnd Flnraclrt St.tcmcnB
for the yerr cndcd Junt t0. 2023.

ln preparing the financial shlemcnts, the Man; gemcnl Committce have assessed the entity's obiliry

to continue as a gotng conccm.

Nothing has come lo their ane'ntron to indicate that the partv will not remsin o going concem for at

least the next twelvc months from the date of tl is statement-

Apptrvd of the frnracld ltementt

The Enlin, .r frnancial statemcnts wcrc approvcd by thc Msnsgerncnt conmittc.,c on_30m Junc _ 2023

and signed on its behalfby:

Mr.Ibntlm Kbrmlr

Nrtlonrl Chelrmrn

Mr.Lucr i lrlthe

Secretrr.v ( encnl

MrSurcyr Roblc

Nrtlonrl Trtrrurer

t{s |l* e )ot-z,.,. s\u\.} Ilrtc 3b 6 )-3 DrtG q
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PrmoJr Afrlcen Alllenct
Annoel Report end Flnmchl Strtements
for tbc yerr cndcd Jlnc 30, 2023.

5. Report of the lodepcrdcnt Arditor for thc Flnrnchl strtcmetrE of pemoJe Africen
Alllrnce

xt
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OFFICE OF THE AUDITOR.GET{ERAL

F,n h a n c i ng A c' c ou nt ab i I i t1,'

REPORT OF THE AUDITOR-GENERAL ON PAMOJA AFRICAN ALLIANCE PARTY
FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts: -

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and relevant laws and regulations that have a direct effect on
the fi nancial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and lhat its intemal crntrols, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided under Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public AuditAct, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverce Opinion

I have audited the accompanying financial statements of Pamoja African Alliance
set out on pages 1 to 17, which comprise of the statement of financial position as at
30 June, 2023 and the statement of financial performance, statement of changes in nel

Report of lhe Auditor-General on Pamoja African Alliance Partyfor the yeor ended 30 June, 2023



aassets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended and summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,2015. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Pamoja African Alliance Party as at 30 June, 2023 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and do not comply with the Political
Parties Act, 2011 and Public Finance Management Act,2O12.

Basis for Adverse Opinion

1. Failure to Prepare a Trial Balance and Ledgers

The financial statements presented for audit were not supported by a trial balance and
ledgers contrary to Paragraph 27 of IPSAS 1, which requires the accurate representation
of the effects of transactions, other events, and conditions in accordance with the
definitions and recognition criteria for assets, liabilities, revenue, and expenses set out in
IPSAS.

ln the circumstances, the balances and amounts reflected in the financial statements
could not be confirmed.

2. Unsupported Receivables

The statement of financial position reflects receivables and prepayments balance of
Kshs.1,188,887. However, Note 30(a) was not included in the financial statements and
the balance was not supported by receivables register, description/breakdown of the
receivables, aging analysis and supporting schedules.

ln the circumstances, the accuracy, completeness and existence of receivables and
prepayments balance of Kshs.1,188,887 could not be confirmed.

3. Unsupported Salary and Wages

The statement of financial performance reflects employee costs amount of Kshs.750,000
representing salaries and wages. However, the amountwas not supported by schedules,
payment vouchers, recruitment records, contracts, or employees' payroll.

ln the circumstances, the accuracy and completeness of the employee costs amounting
to Kshs.750,000 could not be confirmed.

4. Unsupported Expenditure

The statement of financial performance reflects total expenses of Kshs.6,341,400 which
includes amount of Kshs.4,621,809 for the purchase of use of goods and services.
However, the supporting documents such as invoices, contracts, invitation letters,
meeting minutes, attendance registers, job cards, electronic tax register receipts as proof

Repo oflhe Auditor-General on Pamoja Alrican Allionce Porty for the yeqr ended 30 June, 2023
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of authenticity of payment and the payment mode for the goods and services were not
provided for audit verification.

ln the circumstances, the accuracy and completeness of the use of goods and services
expenditure of Kshs.4,621,809 could not be confirmed.

5. Unsupported Procurement of Goods and Services

The statement of financial performance reflects use of goods and services amount of
Kshs.4,621 ,809 and repairs and maintenance amount of Kshs.195,000. However,
Management did not provide a procurement plan for audit verification. Further, the
contracts for the services charged did not have supporting documents such as
advertisement, bid documents, opening evaluation minutes and appointment letters,
evaluation minutes and appointment letters, professional opinion, awarding and local
purchase orders, or contracts. ln addition, Management did not explain the procurement
method used and how the suppliers were identified and contracts awarded.

ln the circumstances, the accuracy, completeness and regularity of the use of goods and
services expenditure of Kshs.4,621,809 and repairs and maintenance of Kshs.'195,000
could not be confirmed.

6. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.10,153. However, the cashbooks and bank balance certificates, bank reconciliation
statements, board of survey reports and appointment letters to the board of survey were
not provided for audit.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.10,1 53 could not be confirmed.

7. Unsupported Propefi, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.5,894,619. However, an asset register indicating the assets serial numbers, value
of the assets, date of purchase, depreciation rate and number of assets, location and
condition of the assets was not provided for audit. Further, the assets were not tagged for
identification purposes.

ln the circumstances, the accuracy, completeness and valuation of the property, plant
and equipment balance of Kshs.5,894,619 could not be confirmed.

8. Misstatement of Statement of Cash Flows

The statement of cash flows erroneously reflects an increase in receivables balance of
Kshs.180,000 (2022 - Kshs.221,113) under investing activities as well as prior year's
decrease in payables balance of Kshs.74,670. This distorts the fair presentation of the
statement of cash flows.

ln the circumstances, the accuracy, presentation and completeness of the statement of
cash flows could not be confirmed.

Report o/the Auditor-Generql on Pamojo African Alliance Party for the year ended 30 June, 2023
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Pamoja African Alliance Party Management 7

in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Emphasis of Matter

Unaudited Comparative Balances

I draw your attention to the fact that prior lo 202212023 financial year, only the financial
statements of political parties funded from public funds were being audited pursuant to
Article 229(4)(f) of the Constitution of Kenya, which mandates the Auditor-General to audit
political parties funded from public funds. Although the financial statements presented for
audit reflects comparative balances for the year ended 30 June, 2022, 202212023
financial year is considered as the first year of audit and the audit procedures undertaken
did not cover the prior year balances.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229 (6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
lawfully and effectively.

Basis for Conclusion

1. Presentation and Disclosure of Financial Statements

Review of financial statements prepared and presented for audit revealed the following
anomalies:

i. The revised financial statements submitted on 19 April, 2024 werc approved on
30 June, 2023 whereas the first set of financial statements were signed in
21 September, 2023.

ii. The footnotes on the statement of financial performance did not indicate the pages
where notes to the financial statements are set out. Further, the footnotes in the

Report ofthe Auditor-General on Pamoja African Alliance Party for the year ended 30 June, 2023
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statement of financial position indicate that the financial statements are set out in
pages 1 to 4 instead of pages 1 to 5.

Note numbers 16, 17,19,20,29,30(a),34, 37 and 50 were not disclosed in the
financial statements while Note 6 is provide details on use of goods and services not
grants. ln addition, Note number references in the statement of cash flows were
omifted.

iv. The statement of changes in net assets reflects opening balances as at 01 July,2023
instead of 01 July,2022.

v. The statement of comparison of budget and actual amounts for the year was omitted
in the financial statements.

vi. The National Treasurer signed financial statements but did not indicate the ICPAK
Number.

vii. The annual report and financial statements lack sections on the statement of
performance against predetermined objectives, corporate governance statement,
management discussion and analysis, environmental, sustainability reporting, report
of the Directors, statement of the Directors' responsibilities and the report of the
Secretary-General and the Chief Executive Officer.

viii. The significant accounting policies do not include depreciation rates for computers,
furniture and fittings, motor vehicles and plant and equipment.

ix. The statement of financial performance refers to Note 16 for use of goods and
services and Note 17 for employee costs instead of Note 6 and 7 respectively.

ln the circumstances, the financial statements presented for audit do not comply with the
reporting template prescribed by the Public Sector Accounting Standards Board.

2. Failure to Open Party Branch Offices

During the audit for the year under review, it was observed that the Party had established
only one (1) office in Mombasa which is also its headquarters. This was contrary to
Section 7(0(ii) & (iii) of the Political Parties Act, 201 1, which requires a political party to
be fully registered if it has submitted to the Registrar, the locations and addresses of its
head ofiice and its branches in more than half of the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-Cenerql on Pqmoja African Alliance Pqrtyfor the yeor ended 30 June, 2023
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, based on the audit procedures performed, I confirm that internal controls, risk
management and governance were not effective.

Basis for Conclusion

1. Lack of Payroll and Approved Management Policies

During the year under review, the Party did not maintain payrolls for volunteer staff
allowances. Further, the policies in respect of finance, human resource and information
communication technology were not provided for audit.

ln the circumstances, the effectiveness of internal controls on human resources and
governance could not be confirmed.

2. Lack of an Audit Committee

During the year under review, the Party did not have an audit committee contrary to
Section 73(5) of the Public Finance Management Acl, 2012 which requires that every
National Government to establish an internal auditing committee whose composition and
functions are to be prescribed by the regulations.

ln the circumstances, the effectiveness of internal controls and risk management could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or to cease operations.

Reporl ofthe Auditor-Generql on Pamoja African Alliance Partyfor the yeor eruJed 30 June, 2023
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
incompliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot lhe Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on Pamoja African Alliance Party for the year ende<l 30 June, 2023
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentifo and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Party to cease its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

Report ofthe Auditor-General on Pqmojo African Allionce Party for the year ended 30 June, 2023
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA
AUDITORGENERAL

21 June,2021

BS

broNa
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PemoJe Afrlcen Allltncc
Annoel Reportr rnd Flntnchl Strtement!
for tbc yeer cadcd Junc 30. 2023

t9. Notes to the Flnrnclrl Stetements

t. Gcnerrl lnformedon

Pamoja African Alliancc is a political l,arty established by and dcrivcs its authority and

accountability from Political Party Acr. Tt e Psrty is domiciled in Kcnya. The principal activity
is to promoting good govcmance and socia I dcmocracy.

2. Strtement of Complhnce end Brslr of P reprntlon

The financial scarefients have bccn pn parcd on a historical cosr besis excepr for the

measurernent 8t re-valued amounts ofcerta n itcms ofproperty, plaat and equipmcnt, marlretable

securilies and financial instrunrents at fair valuc. impaircd .rsscts at their estimated recovcrablc

amounts and actuarially detcrmincd liabilit es at thcir present valuc. The prcparation offinancial

statements in conformity with lntemational hrblic Scctor Accounfing Standards (lpSAS) allows

thc use of cstimates and assumptions. lt al: o requirrcs managsmenl to excrcisc judgernent in the

process of applying the Enrlrl''.s accomti, tg policics. Thc areas involving a higher degrce of
judgement or complexity, or whcrc assun ptions and estimates arc signiricant to thc financial

statemenls. are discloscd in Note 5 ofthes, financiel statements.

Thc financial statcficnrs have bccn prepa td and prcsentcd in Kcnya Shillings. which is the

functional an(l rcporting crrrencv of the f 1116.. fic financial sratemenls have bcen pepared in
accordance with thc PFM Act, thc Stat, Corporations Act (include any other applicahle

lcgislation). and lntemational Public Scc,or Accounting Standards (lpsAs). The accounting

policies adopted have been consistently ap rlied to all the yeer6 prcsented.
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PemoJr Africrn Alllrncc
Annurl Rcportr rnd Flnencirl Strtamcrtt
for thc veer cndcd Jonc t0. 2023
Noler to the Flnenclrl St.tcmGntr (Contlnocrl)

3. Adoptlon of Ncr tnd Revhed Shnderdr

i. New ond amended standards and ,ntcritclolions in issue ellcaitv ia thc teor cndcd 30 June

202.1.

Appllcrblc: tr Jrrnrry 2023:

Thc objectivc of IPSAS 4l is lo cst blidt principles ftr the

fmancirl rcpnrtin3 of finrnciel asscts ald lieblitics that will

pfercnt rrlevrnf rnd urcful information to uscrs of financial

stalemcnB fc 'hcir Ircssmcnt of thc emotrnts. timing and

unccrt8inty of en Entity's fururc crsh llorrs.

IPSAS 4l pmvides usc'rs of financirl strtcnrnts with mote uqefrtl

informetion than IPSAS 29, by:

. Applying a singh clrssificetion md masnemcnt modcl

for firyrncirl .sscts th.r crnsi&rr lhc chrrtcnslics of

thc ersct't ce$ llowr erd tlr obirtivc for which the

as1er is hcldt

. Applying e singlc forward-looking expectcd crcdit loss

modcl th.t ir rpplicablc to ell finrncial instruments

sobject to impeirmcrf tcstinE: lrd

. Applying rn improved hedge rcomting modcl that

brorde's thc hedging srrangcfircnts in scopc of thc

guidalc. Th modcl develops a stmng link betwec-n an

Entity't risk mrnagenE stratcgics end the accounting

trcltrncnt f<rr instrumems hcld as pert of the risk

mmr8r'rncnt stEtcgy.

Appllcrblc: ld Jrrorr_v 2023

The objcctive of ihis Stenderd is to impmvc the retcwnce. faithfrrl

repFescnhtivcncss md cmtpanbility of thc information that a

r€poning Enlity p?ovid6 in ils finlncirl rt tclrE1lts eboU social

bcncfits. Thc informrtioa providcd sharld hclp uscrs of rhe

financiel st lem?nls lnd gcaEnl-prrposc financiel neports sssess:

(a) Thc nerurc ot'ch rocial bcncfrts pro,r,iled by thc Entity.

8
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PemoJr Africrn Allirace
Anr!.1 R.portt end Flnrnchl Strtcmcnts
for thc endcd Jonc 30, 2023

Amcndmclts to

Other IPSAS

resulting frorn

IPSAS 4I.

Financial

lnstrumcnts

Nolcs lo thc Flnenclrl Slrlcmcntr (Coatlnnc.I)

(b) Thc key ferrtures of the operalioa of thosc social berrfir

schemes: and

(c) Thc impact ,'f such socirl bcncfits provided on thc Entity's

financial p€T, ormsncc, financial poilion ard cesh lloss.

Appllcrble: trt .hlrrry 2023:

a) Amcndm nts to IPSAS 5, to updrrc thc grridance rclrred to

thc components of borrowing costs which were

inrdvcrrcmly omittcd whcn IPSAS 1l was isqrcd.

b) AmcadmcnE to IPSAS 30. rcgrrding illusBative cxamples

on hcdg ng and crcdit nsk which wtre inadvertenrly

omittcd u'hcr IPSAS 4l was issucd.

c) Amendm,:nts to IPSAS 30, to upd.re the gui&nce for

accormling for financiel guanntccd cootr.cts which werc

inadvcttently onittcd whcn IPSAS 4l wrs issucd.

d) Amcndmcnts to IPSAS l-1. to upd.tc thc guidence on

classi$ing financial instrumcnB m iftiti.l rdoption of
accnral huir IPSAS which wcrc inrdverrally omittcd

whcn IPSAS 4l was issued.

Appliceblc In toaetty 2023

. IPSAS 22 Disclosure of Financial ldonntion about the

General Got,,na.nt Scctor, Amcndntltr to rcfer to the latest

System of Natioul Accornts (SNA 2008).

o IPSAS 39. Enplovce Benefir-r. Now dclaes thc tcrm compositc

sociel rcwit y bt-rlcfits as it is no loogct dcfincd in IPSAS.

. IPSAS 29: Fhtachl hr r[ltlctrtt: Rccognltlon rnd

Mcrrorcmml. Stmdlrd no lo,nger includcd in thc 202-1

IPSAS handbool as is n<lw supcrscdcd by IPSAS 4l which

rs appliceblc frorn li Janrnry 2023.

Othcr

improve'ltcnts

IPSAS

lo
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Prmojr Afrlcrn Allhocc
Annoel Rcportr end Flnrnclet Slttcmcnlg
for the yerr cndd Jone 30, 2023

,t,

Nao and omendcl staadarlt and iarwrttotioas in isstc but aot yt .Occliee ir th. !,.at
cndcd J0 Junc 2023.

Applicoblc Id Jcaaary 2025

Thc standand scB out lhc pnnciplcs for thc rccognition. mcasurcment.

prrscnlstion, erd disclourc of leescs. Tlrc o,bjcctivc i! lo ensurc thst

lcssccs and lessors p6'vi{3 plcvant information in e rnanner that feithfully

reptcscnls lhosc trtrl<lctiorE. This inf<rrmetion gives a besis for uscrs of

financiel stslenrenls l,) rsscss thc effect th.t lcrlcs havc on thc linancial

position. financiel per fonnmce and cashflows ofm Entity.

The new standrd n'gtrircs enlilies to rrcognisc, rtc.:rurc and prcsent

information on nght ofusc asscts and leacc liatrilities.

Applicchlc l' lanuoy 2025

The Standard rcquire..

Ass€ts that mcct thc citeda to bc classificd as hcld for srlc to bc mcasurcd

ar lhe lou/er of carry'1g rmount and fair veluc less costs to sell and the

deprcciation ofsuch asrlq to ccasc end:

Asscb rhar mcet lhc cilcrie to be clessifiod as hcld f<r salc to bc prcscnrcd

scperately in thc at,ttcrrEnr of finenciel positi<m end the rcsults of

dirontinued opcntionr to bc p,rcscnted scpmtcly in thc statemcnt of

financia| pctformancc.

Early adoption of stcndardlt

The Entitv did not etrly - edopt rny ,rw or amended standar(s in the financiel yan <tr the

enlin' adopted the follov,ing stami,trdr carlv (state the staadards. reanon for aarlt

adoprion and impact on entit.r,'s .linatcial statements.)

IPSAS 4.1

IPSAS 44:

Non- Currrnt

AsscLs Hcld

for Salc and

f)isconlinued

Opcralions

t0
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Praotr Alhlcr Alllrrcc
Anmd Rcpcrb rld [tlndd $rfcmcro
frOr ycrcrdcdJrlc x,2ftl
Noicr toOc fhr&lStrtracro (Co!fnd)
Sroorry of S[dflclrrt Accortilq Folldcr (CrrfrrcQ

b) Bldtlthfurur6il

ThG nid,l hrtd frr ltc G-nn Fy rr mrod by &c ltod Adry m rrr.
subrquat rcvbbrr r rdditbrd erqidil wrr d b oc Eurcd bodgd in
.ccoide3 ritt ryccific ryrol.lb fron ric TrlFb r-orric!. TbG iditioilt
agmptoou rt rd&d ro dtc 6itir.t B ty ft Brity rFn 

''cd,vi'!! 
ttr rtrpocrirc

ryto rb ia odcr m cmcludc ttc id hG" Acca$iCy, rh Eaity reqdod rdditiml
qruprirtionr of.rn m tlr 20rr ht, florrh Oc awcn*g toOy'r ryunt.
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Pemolr Afrlcrl Allhncc
Annuel Rcportr end Flnraclel St.temcnt!
for the verr ended June 30, 2023

Notcr to thc Flnrnclel Strtcmcnts (Contlnoc l)
Summrry of Slgnlflcrnt Accountlng pollcler (Contlnued)

Budget lnformrtlon (coadnucd)

The Entitv's budgct is prcaored on a diffcrcnt 'asis to the actual incomc and cxpcnditurc discloscd
in the financial statemcnts. The linancial s alements arc prcpared on accrual basis using a

classilication bascd on thc nature of erpcnses ir thc statemcnt of financial pcrformarrce. whercas thc
budgct is PreP8t€d on a cash basis. The amou lts io lhe financiat statemcnts wcre rccast from the

accrual basis lo the cash basis and rcclassificd b , prcscnlation to bc on the same basis as thc approvcd

budget. A comparison ofbudgct and actual am( unts, prcpared on a comparablc basis to the approved

budget. is then presented in thc slate?Ent ofcr mparison of budga and actuat amormts. In addition
to lhe Basis difference. adjustmcnts to amor nts in the linarrcial statcmcnls are also made for
diffetcnces in the fomats and classification sr hcmes adoptcd for thc presenration of the financial
stalements and the approved budget.A statem( nt to reconcile the actual amounts on a comparable

basis included in the statcmcnt of companson rf budget and acnral .rmounts and the acruals as per

the statcmenl of financial performance has b:cn pres€ntcd under scction xr:r of thcsc financial

statcmenls.
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Prmolr Alrlcrn Allhnct
Annurl Rcportr rnd Flrlrchl Strtcmcttr
for tlc ycrr cldd Jnnc 30,2'23
Nota to thc Ftrrocht Strt.rtr.rlt (ConttmcO

Srmnrra of S[nlfrcrnt Accouatlng pollchr (Cmttnuc@

c) Propcrty, plmt trd GqtllPnmt

All propcrty. pleil ead csiemciil rt cd i corr rc,' rcnrndred dqrcci*in ad iurirmcrrr
lossca. Cort includcs crPendirnre lhl L dir!.tly rrffidrblc !o thc lcqEidtim of ttc itcrm. WIrn
signilicrrm parts of paopcrty, phnr md eq ipncm rt rcgircd ro bc 

'tplrcd 
rr irri.rvrts. rhc Entity

rccognizcs t[,ch prnr ar indfuilud rrrar sitt qE ft rfrl livcc ltd &FDcbrlr dran accordingly.
Likcwirc. wtrn I rnrjor inrpcction b perfrnncd irr ca b rccognizcd in thc crryirg rnwx of thc
plmt and Gquiptlcltt ls e rcplaccnrcr if rhc ncognitirn critcrir ac seticficd. An dlc rcptir end

meinlanancc costr atr rccogtizcd in Jrrplur or deficit rr incuncd. tflhcrt an rrlcr is lcqnircd in a
non-cxchrnge trrmetion for nil or nomimt crnrftLrrtion ttc rssct b ilirhtry ,t c.EGd tf s fair
valuc.

Tndc rtrd odrr ncclrnblcl

Tradc rrd aher receiveblcr m rrcognizcd sr hh vrhrs lcrr dlorrra for ry mcolhaiblc
rmotmt!. Tndc rtd otlrr rcccivablcr rc rsr*ed 6r inprinnart m e cmirrira br'.r. An crtirmtc
is rude of doshtfrl rccivrblcr br*d on r rvicr of ti G0t[dtq rrilrf! rr I
d) I{tf!rc end prpooc of r.c*ncr
Thc Entity crcatcr ud minlrir rcacrale! ir tqnu of Tocift Thc rcscrve is a

reprernuron of ttc ncr rt*rr.

e) ChrqFt tn rcod4 po[c'lcr rtrd GrltDtftt
Thc Entity rccogrrizcr thc cftca of chagcr ra mcrting porcy rctmcpccrivety. Thc cfrccb of
chrngee in rcconnting policy .* qplk{ porpocthcly if rcoo4cdivc rylirtion ie inry,rrctical.

0 Borrorl4 corO

Bumwing corts rre crpitrtizcd rgdnc qdi$rrq rrectr rr prrr of ptogcrty, phr d oquipocor.
such borwing coats u! cryitrlizcd ovcr rh eaiod fuirlg wftich thc E i, bciB rosircd m
conrtructsd rad borwingr hrvc bctt irx rrcd C+ilrlizrtio w rtca cqrrlructin of rhc e^rcet

ir con?hc. Furtcr borrv*il3 ccE ere dr3r{ b ft tr.ErEtr of ftrrci.l pcrfonnence.

8) Rcl.tld prrdcr

Ttrc Enttty rcguds r relrtcd prrty er I pelrur or a En{fty with dlc lbifty io ercrt cmEol indivi<fually
ot jointly. or to grcrrisc rignifiort iallucnce ovcr Oe b*ity, u vir vttsr [{erlbers of key
min $nrcnl rrc rcgurdcd s relrtd prrricr rnd con?rbc tln Mowgaat corrnlfiee, Natiatsl
Chaintaa, Nationol Trcaturer and ktetary Garcrul

l.l



PeloJr Afrlcrr Atrlercr
Atrrd Rcaotlr md Fh.ldrt Stracocrtt
fc Oc ycer crrdcd &rc *2123

h) Crrt nd cr$ cfrdcrtl
Crrt md crG oquinlcnr oorybc crrt oa bdadcd d b.trt"

I) Co4trlttw fl3urr
coacrtivc 6gE.' br ttc prwirn fudd ycrcdur b tb r!frd chla h pcraim-

J) Sabqratam
Thcre h.E bcco ao cwn6 rs..rFd b lhc fmril ycr ad .itl e dgificrr furprr on rhc
fmcid rrtartrf fortbprct&drE! 10. 2fi13.
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PrmoJr Afrlcra At[rmc
Anruel Rcpotir rrd Fhndrl ShtaDcrtt
for ttc ycr crdcd Jmc ,0, 1013
Nottr to thc Plarlchl Str!.dcrtr (Contlawd)

Sommrry of S$ticmr Accomtlag poltcla (Conttrrcrf)

5. S[al0crot Jrdgucrt rad Socrcr of Edrdc thctrttrty
Tlrc pcpantion of dE Entt y't ftnarchl arGrn<rrtr in confurmity wirtr IPSAS rcqirtr m.agcmcnr
to metc.irdgmcnts, c.riuEr md rrsnptioar rhi dter ilE rcportd mt! of ltvcnuc",
cxpcrltcs. stscts md hdilitict md thc dirclort of ooilirErrr li6,ilith* I firc cnd of thc rtprting
pcriod. Hwevcr. rmlrtrinty rbort ttcre rd c*im*er codd ,"!rtlt in qrrcdrcs rhrt
requirc e mrtcrirt rdjutnart to drc crrryirE rtrfiir o,f0rc..s.t or lisbility rftcred in futnie penods.

Strte rll jrd3aratr. ertinrEr md arnmptims ot dc:

Ertfuntlct rad rrrutpdoor.
Thc tey $srrnprionr colrccrning tte futrc rnld drcr lcy rmcr of crtinr*ioa urilrirty rt rhc
rcporting drtc, that hl'c r rigrificart ricr of ceri4 r mtdd r{mrar b ilE cr"yirE rnorntr
of rsrcr md li$ilitb rifiin d'c r*xr frr*id ,8. rc dcrrrbcd bcbr. TIE Erity bucd irr
ars tptimr rod ctafutttct on prrorcrcfl rvrihbh rh 6a mliflof frrril r|rEtlc,rt, w'!B
prcpsrcd' Hc=rtt, crirting circnrrrtmccr md Errptim. .bot fuc dcelcptrr'llr rnry chrngc
drc to mrtet chmga or cifficcr rbirg bs:/cd thc cort,d of fu Edy. sch chrgw are
Gtrcctcd in thc rraqtior rtrcn thcy ocor. I PSAS l.la0

Urfbl llvcr ead rcddlrl vlhc
Thc urclbl li* md rcrirhd vrtocr of ct rrr 

-rrGd 
EirE ttc trbriqg indhrrots !o iDfr,,, r

polcntid futurt uc ad vrhc fionr dieoel:
a) Thc conditim of ltc .,tct b.rd or the r'errmcnr of cxpens enproyod by drc Et rity.
b) Tbc nrnrc of thc get ht arccpribirny r'd rd$.bility ro crngcr in rccMogy ana

prcccir6.

c) Thc nrture of ttr pmccocr in *{rich thc r*t b dcaloycd.

d) Avrihbility of find4!ortpbcttrc oa
c) Chrogpr in dre ortd ir rctdion io tlF ar.{

t
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PemoJr Africrn Alllrnce
Ann!rl Rcport! end Flnrnclrl Strtcmcntt
for the ycrr cnded Jrnc 30,202i
Notcs to lhc Flntnchl Strlcrtrcnt! (Contlnrtd)

6. Ur of Goodr rnd Scrvlccs

Pmrgc ,Tclghmc & lntcrnd

Nomi tion crparscs

Printing & s[tioncry

Trmgort,trrvclling & reommodrtion

Branding & dvcrtirernqrt

Pmfcssi<nrl fccr

Motor Vchtlc nmnhg sxlrc sc

Acctnrntrcy fccr

Rccrtitmcnt erpcnscs

Ehctricity & wrtcr

Rant cxperscs

Bmk charycs

Totrl

1 Enrploycc CotB

Srlricr nd w4cs

Employcc cortr

E Propcrty, Phot rrd Eqnlpmcnt

tJt3.67!

zsur

59,7t6

3l7.tn6

t9s.7u

50.440

t.900,(m

t.ffi I .750

3,7t8.0m t.242.0.14

395.m0 900.mo

t25.(m
540,fin

t00.000

4.rt,020

50..1{)

lm.m) 2,9m,fin
3.80!' t0,995.

1,621,W 9,21t,679

750.m0 l.3t I t00
73r.a0c 3JtrJ00

Ar Al l' Jrr 202J 7.000.crc JC.T tJ.r670

Itrprdrtlol
Ar Al Ir Jrn 2023 rJt2srr lJ.7Jt r5ra,a60
Dqrccierirn chargc

for thc pctrod 7 r 0,937 3.93t 771,591
Ar Al 30o Junc 2013 t.o23,ar1 r7.61 1369.C5r
Nct Boot Vrlocr
Ar rt 30o Jnn: 2023 4.976S53 22Jt2 3.tta.6r9

At rl :lCi Jrne 2022 5.6t750 26J54 6.66tJr0

?
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