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Kenya National Congress (KNC) Party
AnnuBl Report and Financial Statements
for the yerr ended June 30, 2023.

l. Acronyms, Abbreviations and Glossary of Terms

A: Acronyms and Abbreviations

KNC

SC

ORPP

ICPAK

IPSAS

OAG

PPF

PFM

Kenya National Congress (KNC) Party

Secretary Ceneral

Ol'fice ot' Registrar olPolitical Pany

lnstitute ot'Certilled Public Accountants of Kenya

lnternational Public Sector Accounting Standards

Office of the Auditor Ceneral

Political Parry Fund

Public Financial Management

B: Glossary of Terms

!'iduciary Management- Members of Management directly entrusted with the responsibility ol
Iinanc ial resources ofthe organisation

Comparative Yesr- Means the prior period.
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Kan.lu Nutit.tnul ('ongress (KNC) l'urt.t'
Annual Report and Financial Statemenls
lbr the ycar cndcd J unc 30,2023.

2. Key Entity lnformation and Managcment

(a) Background information

The KNC was esrablished in 2008. Kenya National Congress (KNC) Parry is domicilctl in

Kenya.

(b) PrincipalActivitics

Kenya National Congrcss (KNC) Pany Mission is (o translbnn Kcnya t'rom poor govcmancc and Povcny into

Dgmocratic Prr.rspcrous, Socially Just and Equitablc Socicty, through Progrcssivc Economic. Political, Social

Policics und Programs.

(c) Key Managemcnt

The firtity 1r day-to-day managcl'ncnt is under thc tbllowing key orguns

No. Dcsignation Namc

National Chairrlan John Otee lmoite

Secretary Ceneral Benjamin Abuga Cisore

3 Treasurer Harima Khaliye

(d) FiduciaryManagement

The key managemenl personnel who held otlice during the tinancial year ended 30'r'June 2023

and who had direct fiduciary responsibility werc:

No. Dcsignation Nanre

National Chairrnan John Otec lmoite

2 Secretary General Benjamin Abuga Gisore

, Treasurer Hlrima Khalive

4 Director of Youth & SlGs Millicent Wambugu

5 Women league leader Lilian Cor
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Kenya National Congress (KNC) Party
Annual Report and Fln!ncirl Stltements
for the year ended June 3O 2023.

Key Entlty Informrdon and Menagement (contlnued)

(e) EntltyHerdquarter3

Tyme Arcade

2nd Floor, Room 208

Ongate Rongai.

(0 Entlty Contrctr

Telephone: 071167764,0

E-mail : info@kncparty. or.ke

Website: www,kncoarty.or.ke

(g Entlty Bankers

l. Equity Bank

Mama Ngina branch,

Nairobi.



Kenya National Congress (KNC) Party
Annual Report rtrd Finrnchl Strtements
for the year ended June 30, 2023.

Key Entlty Informatlon and Management (contlnued)

(h) IndependentAudltor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Prlncipel Legel Advlser

The Attomey General

State Law Oflice and Department of Justice

Harambee Avenue

P,O. Box 40112

City Square 00200

Nairobi, Kenya
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Ken.ya National Congress (KNC) Partv
Annual Report and Financial Statements
for the year ended June 30, 2023.

3. Key Management Team

Management Details

Name: John Otee Imoite

National Chairman

2

Nome: Benjamin Gisore

Secretary Ceneral

3

Name: Harima Khaliye

National Treasurer
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Kenya National Congress (KNC) Party
Annusl Report and Financial Ststements
for the year ended June 30, 2023.

4. Chairman'sStatement

ln accordance with the Political Parties Act 201l, the Kenya National Congress (KNC) party has

prepared and circulated its financial stalemenls for the financial year ending 30th June 2023. These

statements, prepared in conformity with lntemational Public Sector Accounting Standards, provide a

true and fair refleclion oflhe party's financial affairs and operating results.

The Kenya National Congress (KNC) Party confirms the completeness of its accounting records and

the adequacy ol'its intemal linancial control systems, which have been relied upon in the preparation

ofthese flnancial statements. The party is committed to transparency and accountability in ils financial

reponing and welcomes any inquiries from the general public regarding these statements.

vlll



Kenya National Congress (KNC) Party
Annual Report and Financial Statements
lbr the year ended J une 30, 2023.

5. Report of the Chief Executive OIIicer

As per Political Parties Act 201l, political parties are required to prepare financial statements for
prepare and circulate to the general public.
Attached herewith please find Kenya National Congress (KNC) Party Financial statements which is

true and fair reflection of financial affairs and operating results of the party as at the end of the
financial year ending 30th June 2023.
This financial statement has been prepared in conformity with International Public Sector Accounting
Standards. The party confirms the completeness of the Accounting records maintained for the party
which, has been relied upon in the preparation ofthe Party Financial statements as well as adequacy
of the systems of intemal financia[ control.
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Kenya Nationul Congress (KNC) Party
Annual Report and Financial Statements
for the year ended June 30, 2023.

6. Report of the National Executive Committee (NEC)

The National executive Committee submit their report together with the audited financial statements

for the year ended June 30,2023 which show the state ofthe KNC Party

i) Principal activities

The principle activiries oithe entity are derived ftom the political panies Act 201 I is to promote

acrive political panicipation by citizens with general view ofassuring national values and principles

enshrined in the constitution of Kenya.

iD Results

The results of the Entity for the year ended June 30, 2023, are set out on page I

iii) Surplus remission

KNC did not make surplus during the accounting year.

iv) Auditors

The Auditor Ceneral is responsible for the statutory audit of the Kenya National Congress (KNC)
Party in accordance with Article 229 ofthe Constitution of Kenya and the Public Audit Act 2015 to
carry out the audit of thc Kenya National Congress (KNC) Party for the yearlperiod ended June 30,
2023

By Order of the Nati ee

Secretary General +s6
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Kenyu Nationul Congress (KNC) Party
Annual Report and Financial Statements
lbr the year ended June 30, 2023.

7. Stetement of Performance against Predetermined Objectives for FY 202212023

Kenya National Congress has 6 strategic pillars/ themes/issues and objectives within the current

Strategic Plan for the FY 202212023. These strategic pillars/ themes/ issues are as follows:

Pillar /theme/issue [: Establish and train Branch Disability League

Pillar/theme/issue 2: Train KNC Branch Women and youth league

Pillar /theme/issue 3: Carry out member recruitment drives

Pillar/theme/issue 4: Support Special interest officials in branch activities

Pillar /theme/issue 5: Update Membership Register

Pillar/theme/issue 6: Administration cosls

KNC develops its annual work plans based on the above 6 pillars/Themes/lssues. Assessment ofthe

Board's performance against its annual work plan is done on a quarterly basis.

xl



Ken.wt Nutionul Congress (KNC) Purt.t'
Annual Report and !'inancial Statonlcnts
lbr the year ended J une 30, 2023.

8, Corporatr:CovernanceStatenrent

l.or thc fiscal year ended 30rl'June 2023, the Kenya Nationirl C'ongress (KNC) diligcntly atlhcrcd to

irs govcrnlncc obligLrtions, as mandated by rcgul:rtory lianreworks and intemal policics. This

encornpassed convening tive Board meetings, with a recorded attendance often members. The KNC

has established a robusr govemance fianrework, underpinned by a comprehensive Board charter,

ensuring clority in roles, responsibilities, and processes tbr appointnrcnt and rcmoval oftlirectors. The

Board, entrusted with strategic direction and oversight, is supported by a structured succession plan

tbr leadcrship continuity. Additionally, thc KNC placcs a prcnrium on Board rnernbcr induction,

training, and ongoing development to enhance eft'cctiveness. Regular perfonrance evaluittions, along

with policies addressing conflicts of interest and codes of conduct, underscore the KNC's commitment

ro erhical govemance. Remuneration for tsoard members is detennined through established criteria

and is subjcct to stakeholder approval. h'urthennore, governance audits are conducted periodically to

cnsure adhcrence to standards and identity areas tbr enhancement, cxernplifying the KNC's dedication

lo trar)sparcncy and accr.runtability.

9. Munagrnrent Discussion and Anllysis

lhc rnlnagcrlcnt repon lbr the Kcnya National Conglcss (KNC) over thc last three to livc ycars

sh<.rwcuses a consiste,nt trajectory ot linancial growth and positive operational trends. Notable proj!'cts

and strategic investments, such as [rstablish and train Branch Disability League, mernbership

recruitment, updating menrbership register have been ett'ectively executed, bolstering the

organization's mission and impact. Maintaining compliance with statutory requirements renrains a

comerstonc of KNC's operations, with diligent oversight ensuring adlrercnce to legal and regulatory

liarneworks. Concurrently, proactive risk management practices, visualized through a pie chart,

underscore the organization's commilment to mitigating potential challenges. Moreover, the absence

of rnatr'rial arrears in tlnancial obligations attests to the KNC's sound tinancial manageulent pructiees

and fiscal rcsponsibility.

Additionally, the repon ol'tcrs a comprehensive review of thc broadcr cconorttic landscape antl the

sector within which the KNC operates, elucidating kcy trends, challenges, and opponunities. Looking

tbrrvard, stratcgic initiatives outlined in the repon, ct.rupled with f'uture developments detailed in

tablcs, signal the KNC's readiness fbr sirstained growth and relevance. tsy leveraging tables, graphs,

and descriptive tools throughout, the management report ensures stakeholders grasp the KNC's

pertbnnance, compliance ellbrts, and strategic vision with clarity and transparency.
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Ken)u Nutionul Congress (KNC) Purt.y
Ann ual Report and l'inancial Statements
for the year ended June 30, 2023.

10. Environmental and Sustainability Reporting

i) Sustainabiliry strutegt and prolile

The top managernent, led by lhe accounting otficcr, undcrscores the Kcnya National Congress's

conrrni(ment to sustainability ef'tons, recognizing their integral rolc in organizational resilience and

long-term viability. Arnidst e-volving political and macrocconornic landscapes, the KNC rernains

cognizant of'sustainability prioritics, aligning strategies with broad trcnds to address crnerging

challengcs c'fI'ectivcly. Drawing upon intcmational best practices, thc KNC benchmarks its

susrainability initiativcs to cnsurc alignment with global standards and to tbster continuous

itnprovernent. Notc-wonhy achievcrncnts, such as Iist achievenrcnts], undcrscorc the organization's

dedication to sustainability principles, while l'ailures serve as valuablc learning opportunities, guiding

future endeavours towards greater impact and cltectivcness. Through a holistic approach that

integrates sustainability consideralions into decision-making processes, the KNC endeavours to

navigate complexities, drive positive change, and advancc its rnission in service to thc Kenyan peoplc.

This emphasis on sustainability, informed by broader political and macrocconomic trends,

international best practices, and a reflective stance on achievements and failures, underscores the

Kenya National Congress's comnrilnrcnt to rcsponsible governance and enduring impact.

ii) EnvironmentulperJbrmance
'l'he Kenya National Congress (KNCI) has establishcd a robust cnvironnrental policy airned at

nrinirnizing its ccological tbotprint antl promoting suslainability throughout ils operations. 'l'his policy

enconlpasses cnergy el'ticiency, waste reduction, biodiversity conscrvation, and thc nritigatiorr ol'

environrnental impact. Evidcncc of the policy's irnplcmcntation includcs clear objectives, regulur'

audits, and enrploycc training initiativcs. Successes include signiticant reductions in carbon cmissions

and wastc sent to landtills, alongside partnerships to protect biodiversity. However, challenges rernain

in f'ully integrating environmental considerations into procurement processes due to resource

constraints. Despite this, KNC actively engages in waste nranageurent and product sustainability

efforts, continually evaluating and irnproving its practices. Furthennore, KNC's CSR aetivities,

including charitable giving, Corporate Social lnvestment, and community engagement events, have

yielded tangible benetlts to society, such as improved education and healthcare access, enhanced

environnrental stewardship, and strengthened comnrunity resilience.
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Annual Report and F'inancial Statemenls
lbr thc year cndcd June 30, 2023.

I l. Stalenrent of National Executivc Contntittee's Responsibilities

Section 8l of the PFM Act 2Ol2 require the NEC to prepare tinancial statemenls for each tlnancial

year which give a true and fair view of the state of afTairs of the Party as al the end of the flnancial

year and of the operating results of the Party lbr that year. lt also requires the NIIC to ensure that the

Party keeps proper accounting records which disclose with rcasonable accurucy at any titne the

financial position ofthe company. They are also responsible for safeguarding the assets of'the party.

The NEC accept responsibility for the financial statemenls, which have been prepared using

appropriate accounting policies supported by reasonable prudent judgernents and estimates,

in conlbnnity with the lnternational public Sector Reporting Standards and in the manner required

by rhe PFM Act 2012. The NEC are of'the opinion that the financial statements give a true and fair

vicw of the state of the financial afl'airs of the Company and ol'its operating results. Nllc turther

accept rcsponsibility tbr the rnaintenancc ot'accounting records which nray bc relietl upon in the

prcparation ol'(hc linancial statemenls, as well as adequale systerns of internal tinancial control.

Nothing has come to lhe attention ofthe NEC to indicate that the Party will not remain a going concem

in at least the nexl twelve months fiom the date of this statement.

Approval of the linancial statements

The Kenya

Secretary Cenera
O€.

Congress (KNC) Ihrty financial statements were approved by the NEC on

2023 and signed on its behalfby:

I0I
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REPORT OF THE AUDITOR-GENERAL ON KENYA NATIONAL CONGRESS FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Kenya National Congress
set out on pages 1 to 35, which comprise of the statement of financial position as at

Report oflhr A ditor-General on Ken1,a Nalionol Con4rcss.[or tha ytar cnclel 30.]ue, 2023



30 June, 2023 and the statement of financial of performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actuai
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, thefinancial position of the Kenya National Congress as at 30 June, 2023, and
its financial performance and its cash flows for the year then ended, in accordance with
Public Sector Accounting Standards (Accrual Basis) and comply with the Political Paries
Act, 2011 and the Public Finance Management AcL,2012.

Basis for Qualified Opinion

1. Unsupported Revenue from Non-Exchange Transactions

The statement of financial performance reflects revenue from non-exchange transaction
amount of Kshs.5,678,536. However, the amount was not supported with ledgers,
cashbooks and bank statements.

ln the circumstances, the accuracy and completeness ofthe revenue from non-exchange
transaction amount of Kshs.5,678,536 could not be ascertained.

2. Unexplained Variance in Expenditure

The statement of financial performance reflects total expenses amounting to
Kshs.5,454,147 while the ledgers reflects a balance of Kshs.1,183,000 resulting in an
unexplained variance of Kshs.4,271,147. Further, the expenditure was not supported
with payment vouchers and the respective supporting documents such as receipts and
invoices.

ln the circumstances, the accuracy and completeness of the total expenses of
Kshs.5,454,147 could not be confirmed.

3. Unsupported Receivables from Exchange Transactions

The statement of financial position reflects receivables from exchange transactions
balance of Kshs.432,800 as disclosed in Note 15 to the financial statements. However,
the balance was not supported with schedules, ledgers, tenancy lease agreements and
debtor aging analysis.

ln the circumstances, the accuracy and completeness of the receivables from exchange
transaction balance of Kshs.432,800 could not be confirmed.

4, Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.16,161 as disclosed in Note 13 to the financial statements. However, the balance

C

Report ofthe Auditor-General on Kenyo National Congress for the year ended 30 June, 2023
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was not supported with cashbook and board of survey certificate. Further, review of bank
confirmation certificates revealed a bank account with a balance of Kshs.27,897 which
was not disclosed in the financial statements.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.16,161 could not be confirmed.

5. Unsupported Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.347,000 as disclosed in Note 17 to the financial statements. lncluded in the balance
is accountancy fees of Kshs.12,000 and accrued rent of Kshs.335,000 which were not
supported with schedules, ledgers and aging analysis.

ln the circumstances, the accuracy and completeness of the trade and other payables
balance of Kshs.347,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya National Congress Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Emphasis of Matter

Unaudited Comparative Balances

I draw your attention to the fact that prior lo 202212023 financial year, only the financial
statements of political parties funded from public funds were being audited pursuant to
Article 229(4)(f) of the Constitution of Kenya, which mandates the Auditor-General to audit
political parties funded from public funds. Although the financial statements presented for
audit reflects comparative balances for the year ended 30 June, 2022, 202212023
financial year is considered as the first year of audit and the audit procedures undertaken
did not cover the prior year balances.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness

Report o/the Auditor-Generol on Kenya National Congress for the year ended 30 June, 2023
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and effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The financial statements were submitted on 22 January, 2024 which is later than the
expected submission date of 30 September,2023 by approximately three and a half
months. This was contrary to Section 47(1) of the Public Audit Act, 2015 which states that
the financial statements required under the Constitution, the Public Finance Management
Ac|2012 and any other legislation, shall be submitted to the Auditor-General within three
months after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

2. Failure to Open Party Branch Offices

During the year under review, physical verification revealed that the Party has only four
(4) branch offices. This was contrary to Section 7(f)(iii) of the Political Parties Act, 2011
which state that a political party shall be qualified to be fully registered if it has submitted
to the Registrar the location and addresses of the branch offices of the political party,
which shall be in more than half of the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
effectiveness of internal controls, risk management and governance, I confirm that,
nothing else has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

Basis for Conclusion

Weak lnternal Controls

Review of documents and observation revealed that there was no functional internal audit
unit, audit committee and risk management policy.

Report ofthe Auditor-General on Ken1,a Notional Congress for lhe year ended 30 June, 2023
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ln the circumstances, the effectiveness of internal controls and risk management could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect

Report ofthe Auditor-General on Kenya National Congress for the year ended 30 June, 202 3
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of useli taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detectang a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,

Report ofthe Auditor-General on Kenya National Congressfor lhe year ended 30 June, 2023
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I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Party to continue to cease
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP , CBS
AUDITOR-GENERAL

Nairobi

27 June,2024

Report ofthe Auditor-General on Kenya Nationol Congress for the year ended 30 June,2023
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Annual Report and F'inancial Statemcnts
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13. Statement of Financial Performance for the year ended 30 June 2023

The Financial Statement set out on this page was signed on
Com ttee

.C,

Secretary

l)ate.......

National Treasurer

e National Executive

C

(-\ C''' D5> o*. Q61:o

ah

aI

N

o fez

Notes 2022-2023 2021-2022

Kshs Kshs

Rcvenue from non-exchange trsnsrctions

Transfers from other govemments entities 6 I , 109,977

Public contributions and donations 7 4,568,5 59 4,07 5,263

'l'otrl r€vcn uc 5,678,536 4,t)75,263

[Jrpenses

Usc ot'goods und services 8 4,263,498 2,588,769

limployee costs 9 965,880 r,037,848

DL'prcclation und untonization expcnse l0 107,304 204.870

l{epairs and nraintcnancc t2 l 13,869 82,963

I'inance Costs ll 3,596 12,562

'l'otal expenses 5,454,t47 3,927,012

Surplus/ (delicit) before tax 224,389 167,t 56

Surplus/(dclicit) lbr the period/year 224,389 167,156

Net Surplus lbr the year 224,389 167,t 56



Ken.tu Nurional Congress (KNC) Parry (KNC)
Annusl Report and F-inancial Statements
for thc year cndcd June 30,2023.

l5 Statcment of Financial Position as at 30 June 2023

The tina ial tements t on pages I cre slgnto 4/W

dJl
lhc ol' Directors b

Secretary G

o-d17:[az

National 'Ircasurer

2

Notes 2022-2023 202t-2022

Kshs Kshs

Asscts

Currcnt Assets

72,407r3 l6,l6lCash and Cash equivalents

l5 432,800 412,800Receivables tiom Exchange Transactions

505,207'fotsl Current Assets 448,961

Non-Current Assets

t6 968,540 17 3 ,144Property, Plant and Equipment

968,540 773,144Total Non- Current Assets

1,417,50 r 1,278,951'I'()tsl Asscts

t-iabilities

Current [,iabilities

t'] 347,000 450.000'l'radr and Other Pavablcs

'l'rltal Currcnt t,iabilities 347,000 450,000

Non-Currcnt Liabilities

Borrowings

Toisl Non- Current Liabilities

'l'otal Liabilitics 347,000 450,000

NE'l'Assets

l ,070,501 828,952Accumulated Surplus Reserves

828,952'l'otal Net Asscts t,070,50r

ir... ) .
/t. (ri".;;r,a+t,sot 1,278,952'l'otal Net Asscts and Liabilities

I

Date

eneral

b"fta Date ate..8 a3
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Kenya Notional Congress (KNC) Party (KNC)
Annual Report snd Financial Ststements
for the year ended June 30, 2023.

16. Statement ofChanges in Net Assets for the year ended 30 June 2023

Description
not€

s

Reserv

e

Fair value
sdjustment

reserve

Accumulated
Reserves

Net
Surplus /
Delicit

Capit
zll

Devel

opme
nt

Grsnt
VFun

d

Total

Kshs Kshs Kshs Kshs Kshs Kshs

As at June 30,2021 678,956 678,956

Surplus/ Deficit for the

year
167 ,156 t67,t56

As at June 30, 2022 tM,5,lt2 846,1l2

Surplus/ Deficit for the

year
224,389 224389

As rt June 30, 2023 r,070,50r 1,070,501
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Kcn.wt Nutionul ('ongrcss (KNC) I'urt.v (KNC)

Annual Report and h'inancial Statc lonts
lbr the year ended J une 30,2023.

17. Statemcnt ofCash Flows for the year ended 30 June 2023

Notes 2022-2023 2021-2022

Kshs Ksh s

Cash flows from operating activities

Receipts

Transl'en lronr othcr govemments entities 6 t ,109,917

4,t)15 ,263Public contributions and donations 7 4,568,559

'[0lal receipts 5,678,s36 4,075,263

Pavments

Use of got.rds und services 8 4,263,498 2,588,769

Ernploycc ct.rsts 9 965,880 r,037,848

Depreciation and amortization expensc l0 107,304 204,8 70

Ilepairs and rnaintcnancc t2 l 13.869 82,963

I inuncr: Costs 3,5 96 t2,562

'l olal pryments 5,454,147 3,927,012

Nct cash llows liom/(uscd in) opcraling acaivitics 224,389 167,156

Adjusrcd lbr

Depreciation Written back l0 107,304 t39,945

'l'otal cash llow lt0m opcrating activi(ies 331,693 307,101

Cash llows from investing activities

Purchase of PPE and lntangible assets I6 (205,300)

Net cash flows from/(used in) investing activities (205,300)

Cash llows liom linancing activities

Repayment ol bonowings (2 s 8,63 5)

lncreasc/(Dccrcase) in Payables t7 ( r03,000)

Dccreasc / ( lncrcase) in Reccivables t5

Net cash llows l'rom linancing Activities (103,000) (258,635)

Net increase/(decrease) in cash &
Cash equivrlenls

23,393 48.466

Cash and cash equivalents at I July l4 (7 ,212) 55,698

Cash and cash equivalcnts at 30 June I3 l6,l6l (1,232)
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Kenya Narional Congress (KNC) Partv (KNC)
Annual Reporl and Financial Statements
for the year ended June 30, 2023.

18. Stalement of Comparison of Budget and Actual amounts for the year ended 30 June 2023

Budeet notes

l. 2022 Generol Elections

). Goternmenl reduced allocotion

Original
budgel

Adjustmenls Final budget
Actual on

compar.ble
basis

Performan
ce

difference

Yo oI
utilization

Kshs Kshs Kshs Kshs Kshs

2 b c=(a+b) d .=1c_d) f=d/c'100
Revenue

Public Contributions and Donations 4.000.000 4,000,000 4,568,559 - 568.5 59 | | 40/"

Govemment grants and subsidies 1.890.000 l ,890,000 1.r 09.977 780.023 5gYo

Tolel lncome s,890,000 0 s"890,000 5,678,s36 21t,464

Expenses

Use ofGoods and Services 4.000.000 4.000,000 4.263.498 -263.498 t07yo

Employee costs l .000.000 r,000,000 965.880 34.120 970/"

Depreciation l 50.000 150,000 t07.304 42.696

Repairs and Maintenance 200.000 200,000 r r 3.869 86,131 5'lo/.

Finance Costs r 5.000 15.000 3,596 'I I .404 24o/o

Total Erpenditure s36s.000 0 sJ6s,000 5,434,141 -89,147

Surplus for the period s2s,000 0 525,000 224389 300,61I
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Kcn.ru Notionul (j.,rrglc.rs (KNC) I\ul.y (KNC)
'Annual Reports and Financial Statements
rbr the year ended June 30,2023.

19. Notes to the Financial Statements

l. General Information

Kenya National Congress (KNC) Pany is established by and derives its authority and accountability

liom the Constitution and the Political Panies Act 201 I . The Party is wholly Kenyan and is domiciled

in Kenya. 'I'he Pany's principal aclivity is to strive to establish a Covernment of Kenya based on

democratic and good govemancc and constitutional principles of a pluralistic dernocracy whilst

promoting rule of law.

2. Statement ol'Compliance and Basis of Preparation

l'he tlnancial statsmcnts have bccn prepared on a historical cost basis cxcept fbr the measurer))ent at re-

valued amounts of certain items of propeny, plant and equipment, nrarketable securities and tlnancial

instruments at tair value, impaired assets at their estimated recoverable amounts and actuarially

determined liabilities at their present value. The preparation of financial statements in confornrity with

lntemational Public Sector Accounting Standards (IPSAS) allows thc usc ol'cstimates ancl assumptions.

It also requires management to exercise judgement in the process of applying the Entity's accounting

policies. The areas involving a higher degree ofjudgement or complexity, or where assumptions and

estimates are signiticant to the llnancial statements, are disclosed in Note 5 ofthese tlnancial statements.

The llnancial statements have been prepared and presented in Kenya Shillings, which is the functional

and reporting currcncy ol'the Enlily. IIe linancial statements have been prepared in accortltnce with

the ['FM Acr, thc State Corporations Act, and lnternational Public Sector Accounting Standarcls

(IPSAS). 'fhe accounting policies adopted have bcen consistently applied to all the years prcsentcd.
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Kenyu National Congress (KNC) Party (KNC)
'Annual Reports and Financial Statements
'-,r the year ended June 30, 2023.

Notes to the Financial Statements (Continued)

3. Adoption of New and Revised Standards

i. New untl onrcruled stundurtls uncl interpretutions in issuc eJJet'tive in the.veur erulcd 30 June 2023

Standard Ellective date and impnct:

IPSAS

l-inancial

lnstruments

4t: Applicable: l'i January 2023:

Thc objective of IPSAS 4l is to establish principles lbr the

financial reporting of financial assets and liabilities that will

prcsent relcvant and useful rntbrrnation to uscrs of tinancial

statements tbr their assessmenl of thc amounts, timing and

uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial statements with more usef'ul

intbrrnation than IPSAS 29, by:

. Applying a single classilication and measurement model

lbr tinancial assets that considers the characteristics of

the asset's cash tlows and the objcctivc tbr which the

asset is held;

. Applying a single tbrward-looking expectcd credit loss

model that is applicable to all financial instruments

subject to impairment testing; and

. Applying an irnprovcd hedgc uccountirrg rnodel that

broadens the hedging arrangernents in scope of the

guidance. The model develops a strong link between an

Entity's risk management strategies and the accounting

treatment tbr instruments held as part of the risk

manirScrnent strategy.

IPSAS 42: Social

tsr:nefits

Applicable: I't January 2023

Thc objectivc ot'this Standard is to improvc the rclcvance, laithi'ul

representativeness and comparability ol' the inlbrnration that a

reporting Entity provides in its llnancial statements about social

benefits. The inlbnnation provided should help users of the

financial statements and general-purpose flnancial reports assess:

7



Kenyu Nationul Congress (KNC) Purty (KNC)
'Annual Reports and Financial Statements

'or the ear ended June 30, 2023.

Standard Efl'ective date and impact:

(a) The nature of such social benelits provided by the Entity.

(b) The key I'eatures of the operation of those social benellt

schemes; and

(c) 'Ihe impact of such social benelits provided on the Entity's

tlnancial pertbrrnance, financial position and cash tlows.

Arle ntlnrcDts to

Other IPSAS

resultrng tiorn

IPSAS 41,

Financial

lnstruments

Applicable: lst January 2023:

r) Amendrncnts to IPSAS 5, to update tlre guidance related to

the components of borrowing costs which were

rnadvenently omitted when TPSAS 4l was issued.

b) Amendmcnts to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvenently

omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance lbr

accounting fbr flrrancial guaranteed contracts wlrich wcrc

inadvertently omitted whcn IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on

classifying tinancial instruments on initial adoption ol

accrual basis Il'SAS which wcre inadvcrtcntly omittcd

when IPSAS 4l was issued.

Othe r

inrprovcments

IPSAS

to

Applic'uble I't January 2023

. l['SAS 22 Discktsure ol l''inunciul lnJitnnalion ubout thc

Gtncrul G<tvarnnrcnl Set,/or'. Arncndments to rel'cr to the latest

Systcm of National Accounts (SNA 200t1).

o I PSAS 39: Employee BeneJit.r. Now deletes the tcnn composite

social security benelits as it is no longer detlned in IPSAS.

. IPSAS 29: Financial instruments: Recognition and

Measurement. Standard no longer included in the 2023

IPSAS handbook as it is now superseded by IPSAS 4l which

is applicable iiom l"tJanuary 2023.

Notes to the F'inancial Statcments (Continued)
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-Annual Rcports and Financial Statements
ror the year ended June 30,2023.

New und umended stun ards uttd interpretations in issue but ttot yel eJlective in the year ended

30 June 2023.

Eurly utloption of standards

The Entity did not early - adopt any new or amended standards in thc llnancial year or thc (ntil.t

uloptei the.lbllort'ing stundurds eurly' (stotc lhe standurds, reuson.fbr eurlv utloption and intpatl

ort cttlil.t,'.s linontiul stole t(nt.\.)

ut

Applicable l't Junuury 2025

The standard scts out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant inlbnnation in a nranner that faithtully

represents those transactions. This information gives a basis tbr users of

llnancial statenrcnts to assess the'efl'ect that leascs have on thc ilrrancial

position, financial pertbrmance and cashflows of an [intity.

The new stanclard requircs entities to rccognise. rtlcitsure and present

infbrnration on right of use assets and lease liabilitics.

IPSAS 43

II)SAS 44:

Non- Current

Asscts He ld

lbr Salc and

Discontinued

Opcrations

Applicable I't Junuury 2025

The Standard requires,

Asscts that nrect thc criteria to be classified as hcld lbr sale to bc measured

at the lower of carrying anrount and tair valuc Icss costs to sell and the

depreciation ol'such assets to cease and:

Assets thal nleet thc criteria to be classillcd as held lbr sale to be presented

separately in the statement of tlnancial position and the results of

discontinued operations to be presented separately in thc statcment of

financial perfbrmance.
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"or the year ended June 30,2023.
,lotes to the financial statements (continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue lrom non-exchange transactions

F-ees, taxes and lines

Thc I'atltt, rccognizcs revL'nues fiom f'ees, taxes and tines when the event occurs and the asset

rccognition criteria arc met. To thc extcnt that there is a related condition attachsd that would give

rise to a liability to repay the amount, det'erred income is recognized instead ofrevenue. Other non-

exchange revenues are recognized when it is probable that the tuture economic beneflts or scrvice

potential associated with the asset will tlow to the Entity and the lhir value of the asset can be

measured reliably.

Transfers from other government entities

Revenucs liom non-exchange transactions with other govemment entities are measured at t'air value

and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer

is liee liorn conditions and it rs probable that lhe economic benetits or scrvice potential related to

thc assct will llow to the l-rlily and can be measured reliably. To thc extcrlt that thcrc is a rclated

condition attached that would give rise to a liability to repay lhe anrount, thc amount is rccorded in

thc statcnlctlt ol'flrrancial posrtiorr and realised in the statement of flnancial pcrfirrnrtncc over thc

usel'ul lit'c olthe asscts that has becn rcquired using such lunds.

ii) Revenue liom exchange trrnsactions

Rendering of services

The Entity recognizes revenue fiom rendering of services by rel'erence to thc stagc of completion

when the outcome of the transaction can be estimated reliably. The stage of complction is measured

by ref'erence to labour hours incuned to date as a percentage oftotal estimated labour hours. Where

the contract outcome cannot be measured reliably, revenue is recognized only to the extent that the

expenses incurrcd arc recoverable.
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..otes to the Financial Statemcnts (Continued)

Summary of Signiticant Accounting Policies (Continued)

Sale of goods

Revenue lionr the sale of goods is recognized when the significant risks and rewards of ownership

have been transt'erred to the buyer, usually on delivery ofthe goods and when the amount ofrevenue

can be measured reliably, and it is probable that the economic benefits or service potcntial associatcd

with thc transaction will llow to the lrlil},.

I nterest inconlc

lntcrcst inconrc is accrucd usir.rg thc et'ltctive yield method. The cltective yicld discounts cstimated

tuture cash reccipts through the cxpected litc ol'the linancial asset to that assct's net carrying an'lout'lt.

'fhc nrethod applies this yield to the principal outstanding to determinc interest inconte each period.

Dividends

Dividends or similar distributions must be recognized whcn the shareholder's or tho Entity's right to

receive payments is established.

Rental income

Rental income arising tiom operating leascs on investnrent properties is accounted lbr on a straight-

line basis over the lease terms and included in revenue.

b) Budgetinfirrnrati0n

The orrginal budget lbr the Current FY was approved by thc National Assenrbly on.r:r:r. Subsequcnt

revisions or additional appropriations werc nrade to thc approvcd budgct in accordancc with specitic

approvals tiorl the appropriate authorities. The additional appropriations are addcd to the original

budget by the Enrity upon receiving the respective approvals in order to concludc the tinal budget.

Accordingly, the Entity recorded additional appropriations of .rx.r on the 2023 budget tbllowing the

goveming body's approval.

ll
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Notes to the Financial Statements (Continued)

Sunrmary ol' Signiticant Accounting Policies (Continued)

Budget intbrmation (continucd)

Thc Irrrirr".r butlgct is prcpared on a ditlerent b sis to the actual incomc und expenditure discloscd in thc

tinancial statcments. Thc tlnancial statements are prcparcd on accrual basis using a classillcation bascd on

the nature of expenses in the statement of financial perlbrnrance, whereas the budget is prepared on a cash

basis. The amounts in the ilnancial statements were recast liom the accrual basis to the cash basis and

reclassifled by presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in the statement

of comparison ofbudget and actual amounts. ln addition to the Basis difJ'erence, adjustments to arnounts in

the linancial statements are also made for differences in the formats and classiilcation schemes adopted fbr

the presenrarion of the tinancial statements and the approved budget.A statclncnt to reconcilc thc actual

amounts on a conrparable basis included in the statcnlcnt of'comparison of budgct and actual anrounts and

thc actuals as pcr thc statcnrent of financial perlbrnrancc has been prescnted under section ,r,r,r oi these

financial strtcments.

- c) 'faxes

Current income tax

Currcnt inconre tax assets and liabilities lbr the current period are measured at the amount expected tr,r be

recovcred fiom or paid to the taxation authorities. Thc tax rates and tax laws uscd to compute thc arnount arc

those thal are enacted or substantrvely enacted, at the repo(ing date in the area wherc the Eirtlt_r' opcratcs and

generales taxable income. Current income tax relating to items recognized directly in net assets is recognized

in nct asscts and not in the statenrent of financial perfornrance. Management pcriodically evaluatcs positions

taken in the tax retums with respect to situations in which applicable tax regulations are subject to

interpretation and establishes provisions where appropriatc.
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. otes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Deferred tax

Deferred tax is provided using thc liability method on temporary diff'erences bctween the tax bases ofassets

and liabilities and their carrying amounts tbr tinancial reporting purposes at the reporting date. Det'erred tax

liabilrties are recognized fbr all taxable tenrportry dif'lcrcnces, cxcept in respect of taxable tcmporary

clilll'rence.s associttcd with investnrcnts in controlletl entities, associates and interests in joint vcntures, when

rhc trnring ol thc rcvcrsal ot'the tcmporary ditlcrcnccs can bc controlled and it is probablc that thc tcmporary

ditlcrenccs will not rcvcrsc in thc tbrcsecuble tuture. Dct'crred tax assets arc rccognized tbr all deductible

temporrry ditl'erences, Ihe carry lbrward olunused tax credits and any unused tax losses. Dei'crred tax assets

are recognized to the extent that it is probable that taxable prolit will be available against which the deductible

rcmporary dilferences, and the carry fbrward of'unused tax credits and unused tax losses can be utilized,

except in respect of deductible temporary dif'terences associated with investments in controlled entities,

associates and interests in jornt ventures, def'errcd tax assets are recognizcd only to thc cxtcnt that it is

probable rhat lhe temporary dil}'erences will reverse in the fbreseeable luture and taxable prolit will be

-available against which the temporary differences can be utilized.

The carrying amount of def'erred tax assets is reviewed at each reporting date and reduced to the extent that

'iI is no longer probable that sullicient taxablc prolit will bc avarlable to allow all or part ol'the del'ened tax

assct to bc utilizsd. Unrecognizcd del'erred tax assets are re-assessed at each reponing date and arc rccognizcd

ro the extent that it has become probable that tuture taxable protits will allow thc det'errccl tax asset to be

rccovcred. Del'crred tax assets and liabilities are measured at the tax ratcs that arc expected to apply in the

ycar when the sset is realized or the liability is settled, bascd on tax rates (and tax laws) that have been

erractcd or substrntivcly cnactcd at the reporting date. Deltrred tax relating to items recognizcd outside

surplus or dclicit is rccognized outside surplus or deficit. Dcterrecl tax iterns arc recognized irr corrclation to

rhe underlying transaction in net assets. Def'erred tax assets and det'erred tax liabilities are ot'l'.set ifa legally

cnlbrccable right cxrsts to sct off current tax assels against currcnt incorne tax liabrlities and the del'erred

taxes relate to the same taxable Earlry and the same taxation authority.
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,.otes to the Finuncial Statenrenas (Continued)

Sunrmary of Significant Accounting Policies (Continued)

Sules tcr

lJxpenses and asscls arc' rccognized nct of the amount of sales tax, except:

i) When the sales tax incurred on a purchase ofassets or services is not recoverable liom the taxation

aurhoriry, in which case, Ihe sales tax is recognized as part of the cost of acqursition of thc assel or

as part of the expense item, as apphcable.

ii) When receivables and payables are stated with the amount ofsales tax included

The nel amount of sales tax recoverable from, or payable to, the taxation authority is included as

part of receivables or payables in lhe statement of financial position.

d) lnvestment property

lnvestment propcnies arc rncasured initially at cost, including transaction costs. Thc carrying lrnouttt

includes thc replacement cost ofcomponents ofan existing investment property at the time that cost is

incurrcd if thc rccognition criteria are met and excludes the costs of day-to-day maintcnance ol an

invcstrncnt propcny. lnvestmcllt propcrty accluircd through a non-exchange transaction is nteasured at

its tirir valuc at the datc ot'acquisitron. Subsequent to ittitiul recogniliort, investDt?ttt properlies are

neusurul using the rcst ntodel und ure depretiate.l over an xx-yeur period or inveslntent properly is

neusured ut Jiir value with guins und losses rec'ognised through surplus or deJicit.(entity to anend

uppropriutely based on the model adopted) lnvestment propenies are derecognized eithcr whcn they

have been disposed ofor when the investment property is permanently withdrawn liom use and no t'uturc

economic benefit or service potential is expected tiom its disposal. The ditlerence between the nct

disposal proceeds and the carrying amount ofthe asset is recognized in the surplus ordeticit in the period

ofde-recognition. Transl'ers are made to or fiom investment property only when there is a change in use.
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Summary of Significant Accounting Policies (Continued)

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciatiort and iutpairrtent losses.

Cost includcs cxpcnditurc rhat is dircctly attributable to thc acquisition of the itents. Whcn signiticant

parts ot'propcrty, plant rnd cquipnlcnt re requircd to bc rcplaced at intervals, thc Lntity rccogttizcs such

parts as individuarl assets with spccilic usctirl lives and depreciatcs them accortlingly. Likcwise, whcn a

nrajt.rr inspection is pertbrnrcd, its cost is recognizcd in thc carrying anrount of'thc plant and cquipment

as a rcplaccnrcnt it'the recognition criteria arc satislied. All other repair and tnaintenancc costs are

recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchangc trtrrsaction

tbr nil or nominal consideration the asset is initially measured at its thir value.

f) Leases

Finance leases are leases that transfer substantially all of the risks and bcnellts incidental to ownership

of the leased item to the E'nlir),. Assets held under a tinance lease are capitalized at the comnlcncemcnt

ofrhe leasc at the t'air valuc ofthe leased propeny or, if lower, at the present valuc ofthe futurc tninintum

lease payments. The Entity also recognizes the associated lease liability at the inception of the lcase.

Thc liability rccognized is rneasurcd as the prcscnt value of the f'uture rnininrunr lease payments at initial

recognition. Subscquent to initial recognition, lease payments are apponioned between linance charges

and rcduction ol thc lease liability so as to achievc a constant ratc of intcresl on the rcrnaining balance

of thc liability. l-'inance charges are rccognizcd as tintnce costs in surplus or dclicit. An asset hcld under

a tlnance lease is depreciatcd over the usetul lile ofthe asset. However, ifthere is no reasonable certainty

that thc Cnrl4, will obtain ownership of the asset by the cnd of the lease term, the assct is deprecrated

over the shorter olthe estimated usetul lit'e ol'the asset and the lease tenr.

Operating leases are leases that do not transf'er substantially all thc risks and benctlts incidental to

ownership of the leased item to the E'rrrir-v. Operating lease payments are recognized as irn operating

expense in surplus or deficit on a straight-line basis over the lease term.
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Summary ol' Signiticant Accounting Policies (Continued)

g) [ntangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their tair value at the date oithe exchange. Following initial

recognition, intangible assets are carried at cost less any accumulated amortization and accumulatcd

impairment losses. Intemally generated intangible assets, excluding capitalized development costs, are

not capitatized and cxpenditure is rcllectcd in surplus or deficit in the period in which thc expenditurc

is incurred. The usel'ul lit'e of thc intangible assets is assessed as eithcr tlnite or indetinite. Intangiblc

assets with an indellnrte usel'ul lil'e are assesscd lbr irnpainnent at each reponing date.

h) Research and devclopmcnt costs

Thc l'rrlity expenscs research costs as incurred. Dcvelopnrent costs on an individual project are

recognized as intangible assets when the Enlity can demonstrate:

i) The technical f'easibility of completing the asset so that the asset will be available fbr use or

sa le.

ii) Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability of resources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition ofan asset, the asset is carried at cost less any accumulatcd anronization

and accumulated inrpairment losses. Amortization of the asset begins when development is complete,

and thc assct is available fbr use. lt is amortizcd over the period oiexpected future benelit. During the

period ol'devclopment, the asset is tested fbr impainnent annually with any impainnent losscs

recognized irnnrediately in surplus or dcticit.
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Summary of Signilicant Accounting Policies (Continued)

i) Financial instrunrents

IPSAS 4l atltlrcsscs the c lassiticat iolr, nrcasurenrcnt antl tle-recognition of financiirl asscts and flnancial

liabrlirics, introduccs new rules tbr hedge accounting and a nsw impairntcnt rlodel lbr tintncial asscts. Tltc

antil),rktes ru hut'a u )t hadge relutionships untl tharalbre thc naw hadga uL(ounting rulcs huve trc inpuLt

on the Conrpunl"s Jinunt'iul slatentents. (unterul us upproltriulc). A tlnancial instrument is any contract that

givcs rise to a tinancial assst ofone cntity and a financial liability or equity instrunrcnt ofanothcr cntity. At

initial recognition, the entity measures a financial asset or financial liability at its fair value plus or minus, in

the case ofa tlnancial asset or financial liability not at f'air valuc thrr.rugh surplus or deficit, trarrsactiorl costs

that are directly attributable to the acquisition or issue of the flnancral asset or flnancial liability.

a) Finuncial assets

Classilication of linancial asscts

-l'hc entity classitlcs rts tinancial assets as subscquently rneasured at amortised cost, thir value throuBh nct

-asscts/ ecluity or lhir valuc through surplus and dcficit on the basis of both thc cntity's nlanagement model

tbr tinancial asscts and thc contractual cash tlow charactcristics ol'thc linancial assct. A linilncial asset is

rrreasurcd at arnonized cost whctr the flnancial asset is held within a management nrodel whosc objcctivc is

to hold tinancial assets in order to collcct contractual cash tlows and thc contractual terms of thc tlnancial

assct givc rise on specified datcs to cash flows that are solely payments of principal and interest on the

prrncrpal outstanding. A tlnancial asset is measuretl at firir valuc tlrrouglr net assets/ cquity if it is held within

the management model whose objective rs achieved by both collecting contractual cashllows and selling

financial assets and the contractual terms ofthe financial asset give rise on specified dates to cash tlows that

are solely payments ofprincipal and interest on the principal amount outstanding. A tinancial asset shall be

measured at fair value through surplus or detlcit unless it is measured at amortized cost or l-air value through

net assers/ ecluity unless an entity has made irrevocable election at initial recognition lbr particular

investmclrts in cquity instrumcnts.
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Summary of Signilicant Accounting Policies (Continued)

Subsequent measurement

Bascd on the business model and the cash tlow charactcristics, the entlty classilles its linancial assets into

anlonizcd cosl or lhir value categories tbr llnancial instruments. Movements in tair value are prcsented in

eithcr surplus or dellcit or through net asscts/ equity subjcct to cenain criteria being rnct.

Amortized cost

l- inancial asscrs rhar are hcld fbr collection olcontractual cash tlows where those cash llows rcpresent solely

payntents ul'principal and ir)tcrcst, and that are not dcsigrralsd at tirir valuc through surplLts or dctlcit, arc

measured at amonized cost. A gain or loss olr an instrurncnt that is subsequently measured at arnortizcd cost

and is not pan of a hedging relationship is recognized in profit or loss when the asset is de-recognized or

impaired. Interest income liom these flnancial assets is included in finance income using the ef'tective interest

rate method.

Fair value through net assets/ equity

Financial assets thal are held fbr collection of contractual cash llows and tbr selling the financial assets,

where thc assets' cash t)ows represent solely payments ol pnncipal and interest, are mcasurcd at l'air value

through nct assets/ equity. Movernents in the carrying amount arc taken through net assets, except tbr the

recognition of impairment gains or losscs, interest revenue and tbreign exchange gains and losses which are

rccognizcd in surplus/dc1icit. lntcrcst inconre fronr thcsc tinancial assets is includccl in financc incorne using

the ctJ'ectivc interest rate rnethod.

Trade and other receivables
'[ radc and other receivables are rccognized at tair values less allowances lbr any uncollectiblc amounts.

Trade and other receivables are assessed fbr impairnrent on a continuing basis. An cstirnatc is made of

doubtful receivables based on a review ofall outstanding ar.nounts at the year end.
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Sumnrary of Signilicant Accounting Policies (Continued)

Fuir value through surplus or delicit

l- irrucial asscts tltat do not rncct thc critcria fbr anronized cost or f'air vuluc tlrrough lrct asscts/ cquity are

measured at tair value throug,h surplus or deticit. A busincss model wherc thc entity manages llnancial assets

with thc objective of realizing cash ilows through solcly the sale of the assets would result in a lair value

through surplus or deticit model.

lmpairment

Thc cnrrty assesses, on a lbrward-looking basis, thc cxpected credit loss ('ECL') associated with its flnancial

asscts carried at amofiized cost and lair value through net assets/equity. The entity recognizes a loss

allowance lbr such losscs at cach reporting date. Critical estimates and signiticant judgments madc by

nlanagemer)t in determining the expected credit loss (DCL) are set out.

b) Financial liabilities

Classification

.Thc entiry classities its liabilitres as subsequently mcasured at amonized cost except lbr tinancial liabilities

rneasured through prolit or loss.

'j) lnventories

lnvenlory is measured at cost upon initial recognition. To the extent that inventory was received through

non-exchange transactions (lbr no cost or tbr a nominal cost), the cost ofthe inventory is its t'air valuc at thc

date of acquisition. Costs incurred in bringing cach product to its present location and cr-rnditions are

accounted fbr, as tbllows:

r) Raw nraterials: purchase cost using the wcightcd average cost method.

ii) l-'inished goods and work in progress: cost of direct materials and labour and a proportion of

rnanulacturing overhcads based on the normal opcrating capacity but excluding borrowing costs.

Afier initial rccognition, inventory is measured at thc lowcr ofcost and nct realizable value. Howcvcr, to tlrc

extent that a class of invcntory is distributed or dcploycd at no chargc or lbr a norninal charge, that class ol'

inventory is measured at thc lower ofcosl and currcnt rcplacenrent cost. Nct realizable valuc is thc cstimated

sellrng price in the orclinary course ol operations, less the estimated costs ol'coulplction and thc cstinrated

costs trecessary to makc thc salc, exchange, or disrributitx. lnventories arc rccognizcd as an cxpcnsc whcn

deployed fbr utrlization or consumption in the ordinary course ofoperations ofthe tntity.
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Summary of Significant Accounting Policies (Continued)

k) Provisions

Provisions are recognized when the Entlty has a present obligation (legal or constructive) as a result ofa past

event, it is probable lhat an outflow of resources embodying economic benetits or service potential will be

requircd to settle the obligation and a reliable estimate can be made of the amount ol'the obligation. Where

thc t'nlir-y expccts some or all of a provision to be reimbursed, lbr exarnple, under an insurance contract, the

reimbursement is recognized as a separate asset only when the reimbursement is virtually cenain. The

expense relating to any provision is presented in the statement of financial performance net of any

reimbursement.

l) Contingent liabilities

The Entiry does not recognize a contingent liability but discloses details ofany contingencies in the notes to

the financial statements, unless the possibility of an outflow of resources embodying economic benefits or

service potential is remote.

m) Contingent assets

The Entity does nor recognize a contingent asset but discloses details ofa possible asset whose existence is

contingent on the occurrence or non-occurrence ofone or more uncertain tuture events not wholly within the

control of the Entity in the notes to the financial statements. Contingent assets are assessed continually to

cnsurc that developments are appropriately reflected in the linancial statements. lf it has become virtually

certain that an inllow of economic benelits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the linancial stalements of the period

in which the change occurs.
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Sunrmary of Signiticant Accounting Policies (Continued)

n) N-ature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements

o) Changes in accounting policies and estimates

The untity recognizes the et'fects of changes in accounting policy retrospectively. The ef'lects ofchanges in

accounting policy are applied prospectively if retrospective application is inrpractical.

p) Employee benelits

Retirement benelit plans

The llntit.t' provides rctirentcnt bcnclits lbr its ernployees and directors. Detincd contribution plans art: post-

cmploymcnt benelit plans under which an lJntity pays fixed contributions into a separate Untrty (a tund) and

will havc no lcgal or constructivc obligation to pay turlhcr contributions ifthe t'uncl does not hold suf'llcient

assets ro pay all employec benelits relating to employec ssrvice in the currcnt and prior pcriods. The

contributions to tund obligations lbr the payment of retirement benetits are charged against income in the

year in which they become payable.

q) Foreign currency transactions

Transactions in tbreign currencies are initially accounted lbr at the ruling ratc ofcxchangc on tlte tlatc of thc

transaction. Trade creditors or debtors denominated in lbreign currency are reported at thc statement of

financial position reporting date by applying lhe cxchange rate on that datc. Exchange ditlcrcnccs arising

lionr the sertlcmcnt ot'creditors, or tiom the reportints ofcrcditors at ratcs dill'erent liom those at which they

werc initially recordcd during thc period, arc recognized as income or cxpcr)ses in the period in which they

an sc
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Summary of Significant Accounting Policies (Continued)

r) Borrowing costs

Borrowing costs are capitalized against qualitying assets as part of propeny, plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or constructcd

and borrowings have been incurred. Capitalization ccascs when construction ofthe asset is cornpletc. I"unhcr

bonowing cosls are charged to the statement of tlnancial perlbrmancc.

s) Related parties

The Entity regards a related party as a person or an Entity with the ability to exert control individually or

jointly, or to exercise significant influence over the Entity, or vice versa. Members of key management are

regarded as refated parties and comprise the directors, the CEO and senior managers.

t) Serviceconcession arrangements

The Entity analyses all aspects of service concession arrangements that it enters in dctermining the

appropriate accounting treatment and disclosure requirements. ln particular, where a private party contributes

an asset to the arrangement ,lhe Entity recognizes that asset when, and only when, it controls or rcgulates the

serviccs the operator must provide together with the asset, to whom it rnust provide them, antl at what price.

ln rhe case ofassers other than 'whole-of-lit'e' assets, it controls, through ownership, beneficial entitlement

or otherwise - any significant residual interest in the asset at the end of the arrangement. Any assets so

recognized are measured at their fair value. To the extent that an asset has been recognized, the tntlty also

recognizes a corresponding liability, adjusted by a cash consideration paid or received.
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Summary of Significant Accounting Policies (Continued)

u) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on call and highly

liquid investments with an original maturity of three months or less, which are readily convertible to known

amounts of cash and are subject to insignificant risk of changes in value. Bank account balances include

amounrs held at the Central Bank ofKenya and at various commercial banks at the end ofthe financial year.

For the purposes of these tinancial statemenls, cash and cash equivalents also include shon term cash

imprests and advances lo authorised public oliicers anrVor institulions which were not surrendered or

accounted tbr at thc end of the tinancial year.

v) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured to

conform to the required changes in presentation.

.w) Subsequent events

There have been no events subsequent to the financial year end with a signiticant impact on the financial

. statements for the year ended June 30, 2023.
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Sunrnrury of Signilicant Accounting Policies (Continued)

5. Signilicant Judgments and Sources ot'Estimation Uncertainty

The preparation ot'the ,!r?/i I,yir tlnancial statements in conlbrmity with Il'SAS recluires management to make

judgments, estimatcs and assumptions that aftcct the reponcd amounts ol rcvcnues, cxpenscs, asscts ond

liabilities, and the disclosurc ofcontingent liabilities, at the end olthe reporting period. Howcvcr. uncertlinty

about these assumptions and estimates could result in outcomes that require a material adjustlnent to thc

carrying amount ol the asset or liabitity affected in tuture periods. State all judgenrents, cstirnatcs and

assumplions made:

Estimates and assumptions.

Thc key assurnptions conccming the 1-uturc and other key sources of estimation uncenainty at the reponing

date, that have a signiticant risk ol'causing a nraterial acljustrrclrt to the carrying amoultts of assets and

liabilities wirhrn the next tinancial year, are described below. The ISntity based its assunrptions and cstinrates

on pirrantetcrs available whcn the consolidatetl tinancial statcnrents were prcparetl. Howcvcr, existing

-circuntstanccs and assurtrptions about tuturc dcvclopnrcnts rlay changc due to luarkct changes or

circurtrstanccs arising beyond thc control of the lintity. Such changes arc reflectcd in the assumptions whett

. they occur. IPSAS 1.140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the fbllowing indicators to infbrm potcntial

future use and value from disposal:

a) The condition of the asset based on the assessment ofexperts employed by the llntity.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and processes.

c) 'l hc nature of the proccsses in which the assct is dcployed.

d) Availability of'l'unding to replace the asset.

e) Changes in thc rnarket in relation to the assct

Provisions

Provisions wcre raised and management deternrined an estimate based on the infbrmation available.

Additional disclosurc ol'thcse estinrates of provisions is included in Notc 40. Provisrons are mcasurcd at the

management's best cstimate of th(j expenditure rcquired to settle the obligation at the rcporting date ancl aro

discounted to prescnt value where the ettcct is ntaterial.
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,., , rotes to the Flnanclal Statements (Continued)

6. Transfers from Other Government entities

Public C0ntributions and Donations

Description
2022 - 2023 2021 - 2022

KShs KShs

Unconditional Grants

Govcrnment Political Fund I, 109,977

Totrl Uncondltional Crants 1,109,977

Description 2022 - 2023 202t - 2022

Kshs Kshs

Members Donations 4,568,559 4,075,263

Total Transfers and Sponsorships 4,568,ss9 4,075,263
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Description
2022 - 2023 2021 - 2t)22

Kshs Kshs

Elcctricity & Watcr 72,327 67,680

Admin Fccs 75,290 182,7 64

Consulting Fees 40,000 l 8,000

Legal Expenscs 3 3,950 r n,000

Printing and Stationcry 86,508 t02,961

Rcnt cxpcnscs 1,3 r0,560 t,270,0t2

Pany rebranding & launching 260,330 I t2,500

Branch training & Support 560,81 I 232,0t4

Rcgional trainings and confcrcncc 451,33ti

Ccntrc lbr Multiparly dcmocracy 442,97 0 70,000

Secu rit y Il],619 t67,200

Mobilization 296,005 t07,010

Tclcconlrnunicati()n 79,205 7 I ,940

Travcl. Subsistcncc & Othcr Allowanccs' 240,585 r36,585

4,263,498 2.556,666

Notcs to the Financial Statements (Continued)

8. Use ofGoods and Services

9 Employee Costs

Description

2022 - 2023 20zt - 2022

Kshs Kshs

Salarics and wagcs 965,880 t,037,84tt

Employcc costs 965,880 l,037,848

10. Depreciation and Amortization Expense

Description
2022 - 2023 20zt - 2t)22

Kshs Kshs

Prupeny, plant antl equipment 107,304 204,870

lnvestmcnt propcny carricd at cost

Total depreciation and amortization 107,304 204,870

Description 2022-2023 2021-2022

KShs KShs

Bank Charges 3,596 t2.562

Total finance costs 3,s96 12,562

ll. Finance Costs
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Notes to the Financial Statements (Continued)

12. Repairs and Maintenance

Deccription
2022 -2023 2021 -2022

Kshs Kshs

Propeny and equipment 53,398 33,508

Equipment and Machinery 26,548 t4,956

Fumiture and Fittings 33,923 34,499

Total Repairs and Maintenance l13,869 82,963
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Description
2022 -2023 202t - 2022

Kshs Kshs

Bank Balances 4,977 26,3t0

Cash on hand and in transit ll,l84 17,160

Totul Cash And Cash Equivalents I 6 I 6 I 43,470

Notes to the Financial Statements (Continued)

13. Cash and Cash Equivalents

14. Detailed Analysis of the Cash and Cash Equivalents

Financial I nslitution

15. Receivables from Exchange Transactions

Descriplion 2022 - 2021 z02t - 20zz
Kshs Kshs

Receivablcs

Refundable Deposit 432,800 432,800

Total Current Receivables 432,E00 432,800

Account numbcr
2022 - 2023 2021 - 2022

Kshs Kshs

a) Current Account

Co-op []ank

Equity Bank (PF) 4,977 26,3 l0

Sub- Total 4,977 26,3r0

b) Cash on hand

Cash on Hand II,I84 I7,r60

Sub- Total I1,184 l7,t 60

Grand Total l6,l6l 43,470
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16. Property, Plant and Equipment

Furniture
and littings

Computers
Office

Equipment

Capilal
Work in
progress

Total

Kshs Kshs Kshs Kshs K shs

Cost
Ar 30'h June 202t 2,.t 19,873 565,160 410,995 3,296,028

Additions

Disposals

At 30'i Jure 2022 2,319,873 565,160 410,995 3,296,028

Additions r 60,300 45,000 205,300

Disposals

Ar 30tt June 2023 2,480,173 610,160 410,995 3,502,128

Deprecistion 8nd

impsirmcot
Ar 30'i June 2021 (r,574,41r) (416,7r5) (230,288) (2,22t,4t4)

Dcprccialion (126,7'74) (63,7 54) (14,342) (204,870)

Disposals

At 30'h Junc 2022 (1,70r,r85) (480,469) (244,630) (2,426,284)

Dcprcciation (77,336) (2t,t73) (8,796) ( 107,304)

Disposals

At 30'h June 2023 (1,778,52t ) (s01,642) (253,426) (2,s33,s88)

Net book values

Ar 30th June 2022 618,688 84,691 70,365 773,144

At 30th June 2023 70r,652 108,518 ls8J69 968,540
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11. Trade and Other Payables from Exchange fiansactions

Descrlptlon
2022 - 2023 2021 -2022

Kshs Kshs

Trade payables r2,000 1r5,000

Accrucd Rcnt 335,000 33 5,000

Total trade and other payables 347,000 450,000
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Description
2022 - 2023 2021 - 2022

Kshs Kshs

Surplus for the year before tax 224,389 167,156

Adjusted for:
Depreciation t07,304 t39,945

Working capital adj ustments

Purchase of assets (20s,300)

Increase in receivables

Increase in payables ( 103,000) (2s8,63s)

Net cash tlow from operating activities 23,393 48,466

Notes to the Financial Statements (Continued)

18. Cash Generated from Operations

I9. F'inancial Risk Management

The Entity's activitics rxpose it to a variety ofllnancial risks including credit and liquidity risks and

etl'ects ol'changes in lbreign currency. The Entity's overall risk nrarnagement programme tbcuses on

unpredrctability ofchanges in the business environment and seeks to minimise the potential adverse

elfect ofsuch risks on its pertbrmance by setting acceptable levels ofrisk. The Entity does not hedge

any risks and has in place policies to ensure that credit is only extended to customers with an

established credit history.

The Entity's flnancial risk management objectives and policies are detailed below:

i) Credit risk

Thc tlntity has cxposurc to credit risk, which is the risk that a courltcrparty will be unable to pay

anlounts in tull whcn duc. Crcdrt risk arises tiorn caslr and cash cquivalcnts, and deposits with banks,

as well as trade and other receivables and available-tbr-sale linancial investments. Management

asscsses thc credit quality ofeach customer, taking into account its linancial position, past expericnce

and other lactors. Individual risk limits are set bascd on internal or extemal assessnrent in accordance

with linrits set by the directors. The amounts presented in the statement ofllnancial position are net

of allowances fbr doubtful receivables, estimated by the Entity's management based on prior

experience and their assessment of the current economic environment.

Financial Risk Management

The carrying anrount offinancial assets recorded in the t'inancial statements representing the Entity's

maximum exposure to credit risk without taking account of the value of any collateral obtained is

made up as follows:
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Thc customers under the fully perlbmring catcgory are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

aulounts that the Entity has recogntsed in the financial statelnents is considered adequatc to cover

any potentially irrecoverable amounts.

ii) Liquidity risk management

Ultimate rcsponsibility tbr liquidity risk management rests with the l:ntity's directors, who havc built

an appropriate liquidity risk management tiamework lbr the management of the Entity's short,

nredium and long-tcrnr fundrng and liquidity ulanagenrent rcquirenrcnts. The lintity managcs

liquidity risk through continuous monitoring of forecasts and actual cash flows.

iii) Market risk

Kenya National Congress (KNC) Party has put in place an intemal audit t'unction to assist it in

assessing the risk faced by the Entity on an ongoing basis, evaluate and test the design and

ct-tectiveness of its internal accounting and operational colttrols.

Marker risk is the nsk arising fionr changes in rnarkct prices, such as intcrest rale, equity prices and

tbrcign cxchange rates which will afl'ect the Entity's incorne or the value ol'its holding of tinancial

instrurncnts. Thc objectivc ril nrarkct risk nranagerncnt is to rnar)agc and control lllarket risk

cxposures within acceptable paramcters, whilc optimising the return. Ovcrall responsibility tbr

nranaging nrarket risk rests with the Audit and Risk Managenrent Committec. The Pany's Finance

Department is responsible lbr the development of detailcd risk management policies (subject to

review and approval by Audit and Risk Management Committee) and fbr the day-to-day

implemcntation of those policies.

There has been no change to the Entity's exposure to market risks or thc way it manages and

measures the risk.

iv) Interest rate risk

Intcrest ratc risk is the risk that the Entity's tinancial condition may be adverscly aiftctcd as a result

ot'changes in intercst ratc lcvels. The lJntity's intcrcst r te risk arises tiom bank deposits. This

cxposes thc Entity to cash tlow intercst rate risk. The intercst rate risk exposure ariscs mainly tionr

intcrcst rate rnovernents on the Entity's deposits.

Management of interest rate risk

To manage the interest rate risk, manager.nent has cndeavourcd to bank with institutions that of'fer

I'avourable interest rates.
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Notes to the Financial Statements (Continued)

Sens itivitv analvsis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.

This involves determining the impact on profit or loss ofdetined rate shifis. The sensitivity analysis

lbr interest rate risk assumes that all other variables, in pa(icular foreign exchange rates, retnain

constant. Thc analysis has been performed on thc samc basis as the prior year. Using the end ofthe

year tigures, the sensitivity analysis indicates the lmpact on the statement ofcomprehensive income

if current lloating tnterest rates increase/decrease by one percentage point as a decrease/increase.

Fair value of financial assets and liabilities

a) Financial instruments measured at lair value.

Determination ot l'air value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to lhose

valuation techniques are observable or unobservablc. Obscrvablc inputs rel)ect rnarkct data obtained

from independent sources; unobservable inputs reflect lhe Entity's market assumplions. These two

types of inputs have created the fbllowing lair value hierarchy:

a

a

Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This

level includes listed equity securities and debt instruments on exchanges.

Lcvel 2 - Inputs other than quoted prices included within Level I that are observable for

the assct or liability, either directly (that is, as prices) or indirectly (that is, derivcd fiont

prices ).

Level 3 - inputs tbr the asset or liability that are not based on obscrvable market data

(unobservable inputs). 1'his level includes equity investments and debt instrunients with

signiticant unobservable components. This hierarchy requires the use ofobservable market

data when available. lhe Entity considers relevant and observablc market prices in its

valuations where possible.
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Noter to the Finrncirl Strtemcnts (Continued)

20. Events rfter the Reportltrg Perlod

There werc no material adjusting and non- adjusting events after the repofting period.

21. Currency

The financial statements are presented in Kenya Shillings (Kshs)
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20. Appendices

Appendix l: Implementation Status of Au ditor-General's Recommendations

The following is the summary of issues raised by the external auditor, and management comments lhat were provided to the auditor

Guidance Notes:

(i) Use the same reference numbers as conlained in the external audit report;

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by

Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your Entity responsible for

implem lssue;

(iv) Indic lved" or "Not Resolved" by the date of submitting this report to National Treasury.

Reference n*o. on

the external audit
Report

lssue / Observations from
Auditor

Management comments Status:
(Resolved / Not
Resolved)

Timeframe:
(Put o dote when you
expecl the issue lo be

resolved)

National

KENYA

rtr

N RESS (KNC) PARTY
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