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I,ACNONYMS, ABBREVIANONS AND GTOSSAIY OF IERI,IS

CEO

DG

CBK

ICPAK

IPSAS

MD

NT

ocoB
OAG

OSHA

PFM

PPE

PSASB

SAGAs

SC

WB

vc
KUP

NEC

Chief Executive Officer

Director General

Ccntral Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Managing Dircctor

National Trcasury

Office of the Controllcr of Budgct

Oftice of thc Auditor Gcneral

Occupational Safety and Health Act of2007

Public Financc MaDagcmcnl

Propcrty Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Govemment Agencics

State Corporations

World Bank

Vice Chanccllor

Kenya union Party

National Exccutivc committee

B: Glorcrry of Termr

Fiduciary Managcmcnt- Mcmbers of Matragcmcnt dt€ctly cntrustcd with thc rcsponsibility
of financial resources of the organisation.

Comparative Year- Means the prior period.
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2. XEY INFONMANON AND MANAGEMENI

(a) Backgroundiuformrtior

Kenya union party (Kenya Union Party) was founded in 2021 by Kenyans with a vision to
create s a prosperous nation built on a firm foundation of justice, cquality, frecdom and
inclusivencss for the peaceful coexistencc and wellbeing of the individual, the family,
communities and the Nation.

(b) PrinciprlActivities

The principal activity /mission of Kenya Union Party is to create, build and foster a democratic
state govemed by the principles of devolution of power, the rulc of law and the participation

of the people in the affairs of the state and Govemance for social cohesion, integration and

sustainable developmcnt of thc nation

(c) Key Mantgement

The Party day-to-day rnanagement is under the following key organs:

* Chairpcrson

.! Secrctary gcneral

.!. Treasurer

* Deputy trcasurer

* Executive directo(Acting)

(d) FiduciaryMrnagemert

The key management personnel who held office during the financial year ended 30rh June 2023

and who had direct fiduciary responsibility were:
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4 Deputy Treasurer Peuline chemtei

(e) Fiducirry Ovcrs[ht Arrangements

- National Executive Committee
- Budget Committee activities
- Procurementcommittce
- Audit Committee
- National Elections Board
- National Goveming Council

I Chairperson Lipale Geoffrey

2 Sccretary General Powon L Kapello

3 Treasurer Jecob Lisoreng yenngolc

ll
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- Office of The Registrar of Political Parties
- Auditor Gcneral

d) Perty Hdquerters
Kcnya Union Party

P.O. Box 2345-{DlO0

Transnational bank Building

Harambec Avenue

Nairobi, KENYA

c) Prrty Contrct!

Telephone: {254) 727 7 6540 |

E-mail: pkcnyaunion@gmail.com

Wcbsitc: www.Kenya union party.com

f) Prrty Benkcrr

Equity Bank of Kenya

Kapenguria Braoch

P.O. Box 400-30600
Kapenguria

C) Independent Auditor

Auditor-Gcneral

Officc of tbe Auditor General

Anniversary Towers, University Way

P.O. Box 3fi)M

GPO 00100

Nairobi, Kcoya

h) Principel Legal Adviser

The Attomey General

State I.sw Officc and Department of Justice

Harambee Avcnue

P.O. Box 401 12

City Square 00200

Nairobi, Kenya

lll
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3.IHE NAIIONAT EXECUNVE COMiAIIIEE

I Chairman Lipalc Geoftcy

2 Vicc Chairpcrson Kariwoi Jackson

3 Secrctary Gcneral Powon L. Kapcllo

4 Deputy Secrctary General David Kareng Kaparo

5 National Treasurer Lisoreng Jacob

6 Deputy Treasurcr Paulinc Chemtei

7 Organising sccrctary Musa Locham Ewoi

8

9 Deputy Dircctor of Elcctions

Director of Election N g'oriarita Plimo Jonathan

Achokor Geoffrcy

l0 Women leaguc Chairpcrson Natuch Christine

il Youth Pionecr Chairpcrson Justine Amimo Nyongesa
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4. XEY MANAGEMENI IEAAA

Poron L. KrpclloSecretary Gcncral

Jrcob Liroreng yrnngole2 Treasurer

Pruline chcmtei3 Deputy Trcasurcr

Kengcthe rnd arsociete4
Consultant for

accounting matters

financial and
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S.CHAINMAN'S SIAIEMENT

ln thc pursuit of the foregoing obligations and exercising iB mandatc under Kenya Union Party

constitution, fie party NEC approved the work plan aod annual budget for the financial year

undcr rtvicw. Hcncc I am delightcd to prcsenl tbc frnancial rcports for the Kcnya union party

for the year endcd 306 June 2023. Being a newly registered party and this being the first

fmancial reports, I would like to cong:atulate Kenya Union Party Secretariat and NEC for the

good uaork. I would like to appreciatc all the members of Kcnya Union Party without whom it

would not have beeD possible for us to achieve thc results for the year undcr rcview

As the chairman I appreciatc thc support accorded to me by my fellow party officials and I

thank thcm for their invaluable advicc and support. I would also like to thank tbe government

and the rcgistrar ofpolitical partics for thcir support

Signed

Lipale
National Cha

Datc: ----

vl
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6.IHE SIAIEMENI OF IHE SECNETANY GEilERAl

Section 8l of the Public Finance Management Act, 2012 require the National Exccutive

Committee to prepare financial statemeDts in respect of Kenya Union Party, which givc a truc

and fair view of the state of affain of the Kcnya Union Party as at the end of every frnancial

ycarlpcriod and thc operating results ofthe Kenya Union Party for each particular year/period.

Ttrc National Executive Committce membcrs arc also rcquicd to ensure lhat the Kenya Union

Party kecps propcr accounting rccords which disclosc with reasonable accuracy the financial

position of tbe Kcnya Union Party. The Natiooal Exccutivc Committce mcmbers att also

rcsponsible for safeguarding the asscts of the Kcnya Union Party.

Signed on bchalf of

--li:----------_-------_

Powon L.
Secretary

Date 3o- o
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T.SIATEMEM Of PERTONMANCE AGAINST PREDEIENMINED OBJECTIVES TOR TY
20ztl23

Section 8l Subsection 2 (f) of the Public Finance Management Act, 2012 requires the

accounting oflicer to include in the financial statemenl, a statement ofthe national governrnent

Kenya Union Party's performance against predetermined objectives.

We wish to present the annual report on the Party's frnancial performance during the year ended

June 3Oth2023. As we are all awar€, the National Executive Committee is required Io prepare

financial statements for each financial year. They are also responsible for ensuring that the

Party keeps proper accounting records that disclosc, witb reasonable accuracy, the financial

position of the Party and for safeguarding the assets of the Party.

The period under review was an election and campaign year wirh many challenging activities;

however, we have managed within the stipulated timelines to finalize and to table the required

reports. The same is a response to the resolutions ofthe National Executive Committee and the

approved work plan for the Party during the period under review. During the year under review

success in Party activities was effectively achieved tbrough financial probity. Existing controls

and checks were considered sufficient to provide a reasonable assurance of compliance with

the political parties Act and the intemational Accounting Standards.

The increased spending was used for purposes compatible with the Political Parties Act,20l I

in furtherance ofthe objectives of the party as highlighted in the financial accounts reports

We reporl from onset that nothing has come to our attention to indicate that the Party will be

insolvent in the next twelve months from the date of this statement. We have the opinion that

the financial statements give a true and fair view ofthe state ofthe financial affairs of the Party

and of its operating results for the penod 2O22/2O23 .

We therefore forward the financial statements to the Registrar of Political Panies and Auditor

General's Office incompliance with the law for their audit.

Much ofthe income and expenditure drivers and variances for the period ended 30thJune 2023

as compared to the previous year only attributable to the election nomination income and

election expenses.

v l
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8. CORPONAIE GOVERNANCE STAIEMENI

Corporate governance is the process by which the party is directed aod controlled and held

accountable in order to achieve long term value for its members and all stakeholders .Thc

national executive committee members ofKenya union party is responsible for the governance

ofthe party and its accountable to the members for ensuring that the party complies v/ith the

law and highest standards of business ethics and corporate govemance practise .Kenya union

party is committed to operating in accordance with the besl practisc in political integrity and

ethics and maintaining the highest standards offinancial reporting and corpomte govemance

The party has defined procedures and financial contrcls to ensure reporting and accurate

accounting information. These covers systcms for obtaining authority for all transactions and

for ensuring compliance with the laws and regulations that have significant financial

implications. The party has developed a raft of policies and regulations to guide its operations

in a standardised and predictable manner.

Kenya Union Party is committed to operating in accordance with best practice in political

integrity and ethics and maintaining the highest standards offinancial reporting and corporate

govemance. The Nalional Executive Committee is delighted to report that the party has,

throughout the year, complied with the provisions set out in the Code on Corporate Govemance

and equally applied the main principles ofthe Code.

Corporate governance for the Kenya Union Party has gone a long way to define how the party

conducts its affairs in line with the objects for which it was founded. It has given the party its

structure, which contains all set of rules that govems the ethical operating procedures and

processes ofthe party by ensuring that we conform to the Kenyan Statutory requirements and

the best practices in lir:e the Political Parties Act 201I in all political activities. Likewise, it

has ensured the best interests of the public and party members are jealously protected.

Responsibility for corporate governance is vested with the National Executive Committee of

the Kenya Union Party.

lx
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9.AIAilAGEA,IENI DISCUSSION AND ANAI.YSIS

Kenye Union Prrty's opentionel rnd filercirl performence

The Party is supported by the National Govemment though the Office of Regisrar of
Political parties by way of transfer of funds for operational use. Thcse funds are channelled
to the Party through its bank account aftcr it has bcen budgeted for and approved by the
National Executive Committee. During the year, the Registrar ofPoliticat parties transferred
a total of Ksh 5,6y1,772 million. The Party also realized Ksh 334,2148 from public
cofltributions and donations.

Summery of finenciel reruls;

i, Revcnoe

a. Trbubtcd rcvcnuer

Revenue and expenditure tablc.

Revenues dnd expenditure per for nrance
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Traosfen - Oftice ofRcgictrar ofPolitical partics 5,694,772
2 Pubtic contributiom and donatioos 334,448
3 Miscellancous Income 0
4 Totel revenuc 6,029,220
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.IO.ENVIRONAAENIAT 
AND SUSIAINABITITY NEPONIING

Kenya Union Parry €xisls lo transform lives. This is our purpose; the driving force behind

everythinS we do. lt's ri/hat guides us to deliver our strategy, putt.ing the Citizen first, delivcring

relevant services, and improving operational excellence.

Ststement of Generel Po[cy

The Kenya Union Party fully accepts the obligations placed upon it by the various Acts of

Parliament covering Environment sustainability, health, and safety. The Party requires its SG

to ensure that the policy is implemented and to report to the National Executive Committee

annually on its effectiveness.Kenya Union Party recognizes and accepts its responsibility as a

Political Party to maintain, so far as is reasonably practicable, the environment, safety, and

health of its employees, and ofother persons who may be affected by its' political activities."

Kenya Union Party believes that consideration ofthe envbonment, health, safety, and welfare

of staffis an integral part ofthe management process. The provision ofthe environment, Health

and Safety at the party headquarters and the branches is great importance. Responsibility for

environment, health and safety matters are explicitly stated in management job

descriptions.The Party requires managers to approach environment, health, and safety in a

systematic way, by identif ing hazards and problems, planning improvements, taking

executive action and monitoring results so that the majority ofenvironment, healtl and safety

needs are met from locally held budgets as part of day-toJay management, although many

environment, health and safety problems can be rectified at little additional cost.

For major additional expenditure, cases of need will be submitted by sg to the Executive

Director. If unpredictable environment, health and safety issues arisc during the year, the

Executive Director must assess the degree of risk, in deciding the necessary resources and

actions to commit to addressing these issues.

Environment, [Iealth, Safety snd Welfere Guidelines

It is the policy ofthe parry to require directors to produce appropriate environment, health and

safety policies or guidelines. We cmbody the minimum standards for envtonment, health and

safety for the department and the work organized within it. It shall be the responsibility of the

director to bring to the aftention of all members of his or her staff, the provisions of the

guidelines, and to consult with appropriate environment ,health

x!
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are

and safety bodies about the updating of thesc guidelines. Thc model contcnts ofa guideline

r Clear statcmenl ofthe role of the department.
r Rc$rlations goveming the work of the dapartment.
, Clear rcfcrence to safe methods of working, for cxample clection procedures,
r Environmental safety rules.
I Fire procedures
. Thuggcry and hooligans' containmcnt aDd rcpoding.
r Policies agrred by tbe party
r Information about immediate matters ofenvironment, health, and safety concern, such

as fire drills, fire exits, first aid.

Thc role and Kenya Union Party ofthe cnvironmcnt, hcalth, and safety represcntative

Signcd on Union Party

lt rL

t;
Powon
Secrctary

p"," --3--9-
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r0.REPOnr oF NAilONAT EXECUTTVE COMMTTTEE (NEC)

The National Executive committee submit their annual report together with the audited

financial statements for the year ended June 30, 2023, which show the state of the Party's

affairs.

i) Principalactivities
The principal activities of the Party, derived ftom the Political Parties' Act, 201 l, is to promote

active political participation by citizens with general view of assuring national values and

principles ofgovemance enshrined in the Constirution ofKenya.

ii) Results
The results of the Kenya Union Party for the year ended June 30,2023 are set out on pages l-
5.

iiD Nationrl Executive Committee
The members of the National Executive Committee (NEC) who served during the year are

shown on page v.

iv) Auditors
The Auditor General is responsible for the statutory audit of the Kenya Union Party in
accordance with Article 229 of the Constiotion of Kenya and the Public Audit Acl 2015 to

carry out the audit of the Kenya Union Party for the yearlperiod ended June 30, 2023 in
accordance to section 23 ofthe Public Audit Act,20l5 which empowers the Auditor General

to appoint an auditor to audit on his behalf

By Order of the National Executive Comminee.

Secretary General

Nrme Y-pd1"

Srgn .!...............

Date .. .
3o-c<-aoZY

xllt
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1 l,STATEMENI OF NANONAT EXECUTIVE COAAMITIEE NESPONSIBITIITES

Secrion 8l of the hrblic Financc Management Act, 2012 require the Fiduciary Management

Team to prepare financial statements in respect ofthat Party, which give a true and fair view

of the state of affairs of the Party at the end of the financial yeariperiod and the operating

results of the Party 1br that year/period. The Fiduciary Management Team are also required to

ensure that the Party keeps proper accounting records which disclose with reasonablc accuracy

the financial position of the Party. The Fiduciary Management Team are also responsible for

safeguarding the assets of the Party.

The Fiduciary Management Team are responsible for the preparation and presentation ofthe

Party's financial statements, which give a true and fair view ofthe state ofaffairs ofthe Party

for and as at the end ofthe financial year ended on June 30, 2023. This responsibility includes:

i) Maintaining adequate financial management arrangements and ensuring that these

continue to be effeclive throughout the reporting period;

ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position ofthe Party;

iii) Designirg, implementing, and maintaining internal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free from

rnaterial misstatements, whether due to error or fraud;

iv) Safeguarding the assets ofthe Party;

v) Selecting and applying appropriate accounting policies; and

vi) Making accounting estimates that arc reasonable in the circumstances.

The Fiduciary Management Team accept responsibility for the Party's financial statements,

which have been prepared using appropriate accounting policies supported by reasonable and

prudent judgements and estirnates, in conformity with Intemational Public Sector Accounting

Standards (IPSAS), and in the manner rcquired by the PFM Act,2012.

The Fiduciary Management Team are of the opinion that the Party's financial statements give

a true and fair view ofthe state ofParty's transactions during the financial year ended June 30,

2023, aod of the Party's financial position as at that date. The Fiduciary Management Team

further confirm the completeness of the accounting records maintained for the Party, which

have been relied upon in the preparation of the Party's financial statements as well as the

adequacy ofthe systems of internal financial conhol.

xlv
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Enhun< itrg .1<'<rtutrtubiIit t

HEADOUARTERS
Anniversary Towers

Monrovia Street
PO. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KENYA UNION PARTY FOR THE YEAR
ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Conhols, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not nec€ssarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Kenya Union Party set
out on pages 1 to 31, which comprise of the statement of financial position as at

t1

Report of lhe Audilor-General on Kenyo Union Party for the year ended j0 June, 2023



e
30 June, 2023, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kenya Union Party as at 30 June,2023, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Political Parties Act, 201 1 and the Public Finance Management Act,2012.

Basis for Qualified Opinion

1. Unsupported Trade and Other Payables Balance

The statement of financial position reflects a balance of Kshs.1,065,230 in respect of
trade and other payables from exchange transactions as disclosed in Note 16 to the
financial statements. However, the balance was not supported with a schedule, an
approved comprehensive creditors register and invoices.

ln the circumstances, the accuracy and completeness of the trade and other payables
from exchange transactions balance of Kshs.1,065,000 could not be confirmed.

2. Unsupported Expenditure

The statement of financial performance reflects total expenses of Kshs.5,760,771
comprised of Kshs.5,234,483, Kshs.400,000 and Kshs.60,000 in respect of use of goods
and services, employee costs and repairs and maintenance respectively. However,
payment vouchers for an expenditure totalling Kshs.1 ,212,172 were not provided for audit
verification.

ln the circumstances, the accuracy and regularity of the expenditure amounting to
Kshs.1,212,172 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Union Party Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidencc I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Reporl oflhe Audiror-General on Kenya Union ParD) lor the year ended 30 June, 2023
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229($ of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

'1. Late Submission of Financial Statements

The financial statements for year ended 30 June, 2023 were submitted for audit on
27 February,2024, five (5) months after the statutory deadline of 30 September,2023.
This was contrary to Section 84(3) of the Public Finance Management Acl, 2012 and
Section 47(1) o'f the Public Audit Act, 2015 which states that the financial statements
should be submitted to the Auditor-General within three (3) months after the end of the
fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

2. Failure to Establish Branch Offices

Physical inspection in 39 Counties revealed that the Party had only two (2) County offices.
This was contrary to Section 7(f)(iii) of the Political Parties Act, 201 1 which states that a
political party shall be qualified to be fully registered if it has submitted to the Registrar
the location and addresses of the branch offices of the political party, which shall be in
more than half of the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report ofthe Audilor-General on Kenya Union Party for the year ended 30 June, 2023
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Basis for Conclusion

l. Weaknesses in Recording Revenue

During the year under review, the Party received an amount of Kshs.334,448 in respect
of public contributions and donations. However, Management did not issue receipts to
acknowledge receipt of the cash. Failure to receipt the revenue receipts is an indication
of weaknesses in recording and accounting of revenue.

ln the circumstances, the effectiveness of the internal controls on management of
revenue could not be confirmed.

2. Failure to Tag Assets

The Party had property, plant and equipment with a net book value of Kshs.422,013 as
at 30 June, 2023. However, the Party's assets were not tagged with unique identifiers.
This was contrary to The National Treasury guidelines on asset and liability management
in the Public Sector which provides that all assets purchased shall be identified/tagged
upon receipt from suppliers and the tag number of each asset to be included in the asset
register before they are issued out to user departments.

ln the circumstances the effectiveness of the internal controls and risk management on
assets could not be confirmed.

3. Lack of Management Policies

During the year under review, Management did not maintain records for payments of
staff volunteers' allowances. Further, the Party did not have a functional management
structure. ln addition, the Party operated without an approved and updated Strategic Plan
to provide direction of the Party activities.

ln the circumstances, the reliability and effectiveness of the Party's governance could not
be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to sustain services, disclosing as applicable, mafters related to

Reporl ofthe Audilor-General on Kenya Union Pqrtylor the yeor ended 30 June, 2023
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sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements desbribed above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section (1)(a) of the Public Audit Act, 20'15 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not

Report ofthe Auditor-General on Kenya Union Party for the year ended 30 June, 202 3
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modiff my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Party to cease to sustain its
services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report ofthe Audibr-General on Kenya Union Party lor the year ended 30 June, 2023
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I also provide Managornent with a statement that I have cornplied wilh relevant elhical
requirements regarding independence and to communicate with them all relationships
and other matteE that may reasonably be thought to bear on my independence and
where applicable, related saleguards.

, GBS

Nelrobl

25 June,2o2ri

F
a

t

Report ofthe Auditor-Gen*al on Kenya Union Partyfor the year ended j0 June, 202j
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Nothing has comc to the anention of the Fiduciary Managcment Team to indicate that lhc Party

will not rcmain a going concem for at leasl the next twelve months from the date of this

statement.

Approvd ofthe finarciel rt temcnts

The Kenya Union Party 's financial stalern€nts werc approved by the National Executive

Committceon. I \ *0 
E 

*,.?Ory,{.. and sigrrcd on its behalfby:

s /Gcnerel Nationrl Chr

Ilete. -...n"J 4.'l!.
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Kenye Union Party
Annuel Reports rnd Financial Stetementg
For the yeer ended June 30, 2023

l2.STAIEMENI OF FINANCIAT PENFORIAANCE TON IHE YEAR ENDED 30 JUNE 2023

The notes set out or pages 6 to 30 form an integral part of these Financial Statements.

The Financial statements set out on pages I to 5 were signed on behalfof the National Executive

Comminee by:

NefionalChairman Comuhrntaccoutrtrnt

Neme:

oete..3P. .?.?.+.!l 
'

6N" kq W,me:

Ilate Ao

htb l{e;&

2WlSign

date

P

Sign e\

Rcvenue from non-erchange trlnsactlons

5,695,712Transfers from the Political parties' fund 6

7 334448Public contributions and donations

6,030,220Totrl revenue

Expenrcs

8 5234,483Use of goods and services

400,000Employee costs 9

60,000Repairs and maintenance l0
ll 66288Depreciation

5,7fi.77tTotd erDcnres
269,430Surplur for the year

I



Kenya Union Perty
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For the year ended June f,O, 2023

I3.SIAIEMENI OF FINANCIAT POSIIION AS AT 30 JUNE 2023

Name: Nam
Dete E''*.+ Lcl sign...

A
Na

ccou[trnt ,

-", .Lbrgl$*.XlrYvr-
PAK Nd52.r/.

.l....

lzotty

2

Assets
Current essets
Cash and cash equivalent l3 458,978

Receiyables from non- exchange trrnsaction.

Transfers from the Political parties' fund 6 941,990

Totrl current esset3 1,400,968

Non-current ,ssets
Property plant and Equipment l5 422,0t2

Total Non- Current Assets 422,O72

Totel Asets 1,822,980

Liabilities
Current liabilities
Trade and other payables from exchange
transaction l6 I,065230
Non-csrren+liabilities o

1,06sr30Total lilbiliti€s

Net assetg 751,150

422,012
Capital fund

Retained eamings /surplus
335,738

Tot l net rssets 157,750
Total 1,822,980

,lxaa'rl?tl

Sign dete
trLt
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.- , , I4.SIAIE'IAENI OF CHANGES IN NEr ASSErs FOR IHE YEAR ENDED 30 JUNE 2(,l3

Accountrnt

Nrme:

N

N u".., J6gtell*..|fu'o
!frl...oete..3.* r.Zal(l s,gn

Srgn dete

Date

ICPAK

Sign:.

3

Kshs Kshs Kshs
Balance as at July 1,2021 0 0 0
Balance as at June 30, 2022 0 0 0

Balance as at July I, 2022 0 0 0

SurpluV (deficit) for the year 2684s0 0 26&4s0

CapitaVdevelopment grants received during the year 0 488300 4tu00

Transfer ofdepreciation amortisation from capital fund to
retained camings 66288 -66,288 0

Balence rs et June 30,2023 335,738 422p12 757,7*
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Is.SIAIEI,IENI OT CASH TLOWS TON IHE YEAR ENDED 30 JUNE 2(n3

The financial statements set out on pages I to 5 were signed on behalfofthe National Executive Comminee by

Ne Accourtitrts

Neme: Nem x".., .Vryjelf.*..k riii c
2oLflDate

Sen

LY Sign ICPAKNO..

date Drte 2p ["d-
I

I

I

l

I

I

l

t

Carh flowr from operrting actlvities

Receipts

Transfer from political parties fund 6 4,753,792

Public conkibution and donations 7 334,448

5,088130Totel receipts

Peyments

Use of goods and services 8 4,169253

Employee costs 9 400,000

Repairs and rnaintenarrce t0 60,000

Totrl prymetrt! 4,629253

Net carh flows frorn/(urd in) operating rctivities 458,978

Net increase in cash & Cash equivalents 4s8,978

Cash and cash equivalents al I luly 2O22

Cash end cash equivelents et 30 Junc 2023 l3 458,978
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T6.STAIE,UIENI OF COI,IPANION OT EUDGEI AND ACIUAT AMOUNIS TON IHE YEAN

ENDED 30 JUNE 2(n3

Total
Expenditure

Due to party wrangles the fmal budgct was adjusted to nil revenucs from member's contributions.

NetionrlChairmen Accountrtrt

Neme:

n"t".3.? - ?t: cl
"-",.1(og'pfis 

(a^o-

ICPAKN .3.9

IL (t

u

N

Srgn

Ihte

TI
Slgn Srgl

J,ol +l

KshsKshs Kshs Krhr Kshs
f=d/cr lfi)C{e+b) d e <cd)A b

Revenue

l@Vo-3,804J80 5,695,772 5,695,772 0

Govemmcnt
GranG and

subsidies 9,500, r 52

0 lOOo/o

Membership

contributions 960,000 -62s,552 334,4E8 334388

6,030r20 6.0:10J20 0 lOOo/oTotrl Incomc 10,460,132 -{'430'932

Erpenrer 0

4,434A83 0 l00o/o

Use of Goods
and Services 7,000,152 -2,565,670 4,434,483

400,000 400,000 o 100%
Employee

costs r,200,000 -800,000

8m,000 0 lO0o/oRcnt costs 1,300,m0 -500,000 800,000

60,000 0 100o/o

Rcpairs and

Maintenance 60,0m 60,0m0

lA0o/o9,560,152 -3,865,670 5,6%,483 5,694,772 0

lA0o/o

Surplur for
tbc period -56s552 33s,738 335,73t 0qn,m0

-irir
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KENYA TINION PARTY
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I7, NOTES IO IHE FINANCIAT STAIEMENIS

I . Generel Information

Kenya union party is established by and derives its authority and accountability from Political Parties Act.

The party principal activity is to promote democratic participation and involvement of all Kenya citizens.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement at re-valued

amounts of certain items of property, plant and equipment, marketable securities and financial instruments at

fair value, impaired assets at their estimated recoverable amounts and actuarially determined liabilities at their

present value. The preparation of financial statements in conformity with International Public Sector

Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also requires management to

exercise judgement in the process of applying Kenya Union Party accounting policies. The areas involving a

higher degree ofjudgement or complexity, or where assumptions and estimates are significant to the financial

statements, are disclosed in Note 5 ofthese financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the functional and

reporting currency of the Kenya Union Party

The financial statements have been prepared in accordance with the PFM Act, the State Corporations Act and

Intemational Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.

3. Adoption ofNew and Revised Standards

New and amended standards and interpretations in issue effective in the year ended 30 June 2022.

IPSASB defened the application date of standards from l"' Jantary 2022 owing to Covid 19. This was done

to provide entities with time to effectively apply the standards. The deferral was set for 1"1 Janrary 2023.

New and amended standards and interpretetions in issue but not yet effective in the yeer ended

30 June 2022.
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New and amended stsndsrds and interpretetions in issue but not yet ellective in the yeer ended 30 Junc

2022.

IPSAS 4l: Financial

lnstruments

Appliceble: l'r Januery 2023:

The objective ofIPSAS 4l isto establish principles for the financial reporting

offinancial assets and liabilities that will present relevant and useful

information to users of financial slatements for their assessment of the amounts,

timing and uncertainty of Kenya Union Party future cash flows.

IPSAS 4l provides users of financial statements with more useful information

than IPSAS 29, by:

. Applying a single classification and measurement model for financial assets

that considers the characteristics of the asset's cash flows and the objective for

which the asset is held;

. Applying a single forwardJooking expecld credit loss model that is

applicable to all financial instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging

arrangements in scope ofthe guidance. The model develops a strong link

between Kenya Union Party risk management strategies and the accounting

treatment for instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Applicable: l'r Jenuery 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that Kenya Union Party

provides in its financial statements about social benefits. The information

provided should help users of the financial statements and general-purpose

financial reports assess:

(a) The nature ofsuch social benefits provided by the Kenya Union Party

(b) The key features of the operation of those social benefit schemes; and
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(c) The impact ofsuch social benefits provided on Kenya Union Party financial

performance, frnancial position and cash flows.

Amendments to Other

IPSAS resulting from

IPSAS 4l , Financial

Instruments

Appffceble: lst Jenuary 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components

of borrowing costs which were inadvertently omitted when IPSAS 4l was

issued.

b) Amendments to IPSAS 30, rcgarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

fmancial guarantee confacts which were inadvertently omitted when IPSAS

41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 41 was issued.

Other improvements to

IPSAS

Appliceble l't Jenuary 2023

o IPSAS 22 Disclosure of Financial Information about the General

Govemment Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer

defined in IPSAS.

o IPSAS 29: Finencial instrumenb: Recognition and Meesurement

StaDdard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from 1't January 2023.
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Early adoption of stsnderds

Kenya Union Party did not early - adopt any new or amended standards in year 2022/2O23.

lt

4 Summrry of Significent Accourting Policier

e) Revenue recognition

i) Revenue from non-erchenge trencrctions

Feee taxes rnd fines

The Kenya Union Party recognizes revenues from fees, taxes and fines when the event occurs and the assel

recognition criteria are met. To the extent that there is a related condition attached that would give rise to a

liability to repay the amount, deferred income is recogrrized instead ofrtvenue. Other non-exchange

9

IPSAS 43 Applicrble l'r Jenuary 2025

The standard sets out the principles for the recognition, measwement.

preseDtation, and disclosure of leases. The obj€ctive is to ensure thal lessees and

lessors provide r€levant information in a manner that faithfully represents those

transactions. This information gives a basis for users of financial ststements to

assess the effect that leases have on the financial position, financial

performance and cosh-flows of Kenya Union Party

The new standard requires entities to recognise, measure and present

information on right ofuse assets and lease liabilities.

IPSAS 44: Non-

Current Assets Held for

Sale and Discontinued

Operations

Applicrble l"r January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

deprcciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results ofdiscontinued

operations to be presented separately in the statement of financial perfornance.
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revenues are recognized when it is probable that the future economic benefits or service potential associated

with the asset will flow to the Kenya Union Party and the fair value ofthe asset can be measured reliably.

Trnnsfers from other qovernment entities

Revenues from non-exchange transactions with other govemment entities are measured at lair value and

recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is free from

conditions and it is probable thal the economic benefits or service potential related to the asset will flow to th

Kenya Union Party and can be measured reliably. Recurrent grants are recognized in the statement of
comprehensive income. Development/capital grants are recognized in the statement of financiaI position and

realised in the statement of comprehensive income over the useful life of the assets that has been acquired

using such funds.

ii) Reyenue from exchrnge trrnsactions

Renderins of services

The Kenya Union Party recognizes revenue from rendering ofservices by reference to the slage of completion

when the outcome of the transaction can be estimated reliably. The stage of completion is measured by

reference to labour hours incurred to date as a percentage oftotal estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the extent that the

exp€nses incuned are recovemble.

Sale of soods

Revenue from the sale ofgoods is recognized when the significant risks and rewards ofownership have been

transfened to the buyer, usually on delivery of the goods and when the amount of revenue can be measured

reliably, and it is probable that the economic benefits or service potential associated with the transaction will

flow to Kenya Union Party

Interest income

The Party had no interest income

Dividends

Party had no Dividends or similar distributions to be recognized and had no right to receive payments.

b) Budget information

t0



KENYA TINION PARTY
Annual Reports and Financial Stfltements
For the year ended June 30, 2023

The original budget for FY 2022-2023 was approved by the NEC. No revisions or additional appropriations

were made to the approved budget in accordance with specific approvals from the appropriate authorilies. The

additional appropriations are added to the original budget by the Kenya Union Party upon receiving the

respective approvals in order to conclude the final budget.

Kenya Union Party budget is prepared on a different basis to the actual income and expenditure disclosed in

the financial statements. The financial statements are prepared on accrual basis using a classification based on

the nature of expenses in the statement of financial performance, whereas the budget is prepared on a cash

basis. The amounts in the financial stalements were recast from the accrual basis to the cash basis and

reclassified by presentation to be on the same basis as the approved budget. A comparison ofbudget and actual

amounts, prepared on a comparable basis to the approved budget, is then presented in the statement of

comparison of budget and actual amounts. In addition to the Basis difference. adjustments to amounts in the

financial statements are also made for differences in the formats and classification schemes adopted for the

presentation ofthe financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement ofcomparison of

budget and actual amounts and the actuals as per the statement offrnancial performance has been presented at

page 5 ofthese financial statements.

c) Taxes

Current income tsr
The Party was not subject to Current income tax assets and hence no liabilities for the current period are expected

to be recovered from or paid to the taxation authorities there is no Current income tax relating to items

recognized directly in net assets is recognized in net assets and not in the statement of financial performance.

Management periodically evaluates positions taken in the tax retums with respect to situations in which

applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

il



KENYA I]NION PARTY
Annual Reports and Financial Statements
For the year ended June 30, 2023
Deferred tar

The Party had no Deferred tax and hence no provision was made rsing the liability method on temporary

ditTerences between the tax bases of assets and liabilities and their carrying amounts for financial reporting

purposes at the reporting date.

No Deferred tax liabilities are recognized No defened tax assets are recogrized lbr all deductible temporary

differences,thecarryforwardofunusedtaxcreditsandanyunusedtaxlosses.Deferredtirxassetsarerecogniz,'

to the extent that it is probable that taxable profit will be available against which the deductible temporary

differences, and the carry forward of unused tax credits and unused tax losses can be utilized, except in respect

of deductible temporary differences associated with investments in controlled entities, associates and interests

in joint ventures, deferred lax assets are recognized only to the extent that it is probable that the temporary

differences will reverse in the foreseeable future and taxable profit will be available against which the temporary

differences can be utilized.

The carry'ing amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is

no longer probable that sufficient taxable profit will be available to allow all or part ofthe deferred tax asset to

be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the

extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the

asset is realized orthe liability is settled, based on tax rates (and tax laws) that have been enacted or substantively

enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside surplus or deficit.

Deferred tax items are recognized in correlation to the underlying transaction in net assets. Deferred tax assets

and deferred tax liabilities are offset if a legally enforceable right exists to set off ourrent tax assets against

current income tax liabilities and the deferred taxes relate to Kenya Union Party and the same taxation authority.

Expenses and assets ar€ recognized net ofthe amount ofsales tax, except:

i) When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation

authority, in which case, the sales tax is recognized as part ofthe cost ofacquisition ofthe asset or as part

ofthe expense item, as applicable

ii) When receivables and payables are stated with the amount ofsales tax included
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The net amount of sales tax recoverable from, or payable to, the taxation authoriry is included as part of

receivables or payables in the statement offrnancial position.

d) Investment property

The Party had no Investment properties which would have been measured initially at cost, including transaction

costs. The carrying amount includes the replacement cost of components ofan existing investment property at

the time that cost is incurred ifthe recognition criteria are met and excludes the costs ofday-today maintenance

ofan investment property. Investment property acquired through a non-exchange transaction is measured at its

fair value at the date ofacquisition. Subsequent to initial recognition, investment properlies are measured using

the cost model and are depreciated over its useful life period. Investment properties are derecognized either

when they have been disposed ofor when the investment property is permanently withdrawn from use and no

futurc economic benefit or service potential is expected from its disposal.

Sales tax

The Party had no sales that would have been subject to sales tax.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. Cost

includes expenditure that is directly attributable to the acquisition of the items. When significant parts of

Property, plant and equipment are required to be replaced at intervals, the Kenya Union Party recognizes such

parts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount ofthe plant and equipment as a replacement

ifthe recognition criteria are satisfied. All other repair and maintenance costs are recognized in surplus ordeficit

as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal consideration the asset

is initially measured at its fair value.

Other significant accounting principles adopted by the Party are as follows:
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2

3

4

Computers

Motor vehicles

Office Fumiture and Fittings

OIfice Equipment's

30.0

16.5

12.5

12.5

The party fully adopted Treasury policy on assets and liability management which changed the rates for current

year.

fl Leases

The party has no Finance leases and has not transferred any risks and benefits incidental to ownership of the

leased item to the Kenya Union Party Assels and there are no assets held under a finance lease to capitalize.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to ownenhip of
the leased item to the Kenya Union Party Operating lease payments are recognized as an operating expense in

surplus or deficil on a straight-line basis over the lease term.

g) Intrngible as,rds

The Party Has no Intangible assets acquired.

h) Researcb rnd developmetlt coits

The Kenya Union Party had no expenses research costs as incurred.

Finrncial inctrumentg
a) Financial rssets

Initial recmnition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are

classified as financial assets at fair value through surplus or deficit, loans and receivables, held+o-maturity

investrnents or available-for-sale financial assets, as appropriate. The Kenya Union Party determines the

classification of its frnancial assets at initial recognition.

Loans end receivables
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There are no loans and receivables non-derivative financial assets with fixed or determinable payments that are

not quoted in an active market.

Held-to-mrturitv.

There are Non-derivative financial assets with fixed or determinable pa)ments and fxed maturities classifiett as

held to maturity when the Kenya Union Pany has the positive intention and ability to hold it to maturity.

Imoairment of finencial assets

The Kenya Union Party does not have held to maturity assets and does not assesses at each reporting date

whether there is objective evidence that a tinancial asset or a Kenya Union Parry offinancial assets is impaired.

of one or more events that has occurred after the initial recognition of the asset (an incurred 'loss event') and

that loss event has an impact on the estimated future cash flows of the financial asset or the Kenya Union Party

of financial assets that can be reliably estimated. Evidence of impairment may include the following indicators:

i)

iD

iii)

iv)

The debtors or a Kenya Union Party ofdebtors are experiencing significant financial difficulty.

Default or delinquency in interest or principal poyments

The probability that debtors will enter bankruptcy or other financial reorganization.

Observable data indicates a measurable decrease in estimated future cash flows (e.g., changes in arrears

or economic conditions that correlate with defaults)

b) Financial liabilities

lnjtia[eeoqnition and melsurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value through

surplus or deficit or loans and borrowings, as appropriate. The Kenya Union Party determines the classification

of its financial liabilities at initial recognition., All financial liabilities are recognized initially at fair value and,

in the case of loans and borrowings, plus directly attributable transaction costs.

Loens end bor rowrnq

The party had no loans or borrowings.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through non-

exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at the date
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ofacquisition. Costs incuned in bringing ench producl to its present location and conditions are acconnled for.

as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion of manufacturing

overheads based on the normal operating capacity but excluding borrowing costs.

After initial recognition, invenlory is measured at the lower of cost and net realizable value. However, to the

extent that a class of inventory is distributed or deployed at no charge or for a nominal charge, that class of

inventory is measured at the lower of cost and curent replacement cost. Net realizable value is the estimated

selling price in the ordinary course ofoperations, less the estimated costs of completion and the estimated costs

necessary to make the sale, exchange, or distribution. lnventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Kenya Union Parry.

j) Provisions

Provisions are recognized when the Kenya Union Parry has a present obligation (legal or constructive) as a result

ofa past event, it is probable that an outflow ofresources embodying economic benefits or service potential will

be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. Where

the Kenya Union Party expects some or all ofa provision to be reimbursed, for example, under an insurance

contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance net of any

reimbursement.

k) Contingent liabilities

The Kenya Union Parry does have contingent liability but discloses details of any contingencies in the notes to

the financial statements, unless the possibility ofan outflow of resources embodying

economic benefits or service potential is remote. The following were on going case as at 30th June 2023

Contingent a$ets

The Kenya Union Party does not have contingent assets.

l) Nature and purpose of reseryes 
i

The Kenya Union Party creates and maintains reserves in terms of specific requirements. No reserves are

currently maintained. 
I

, m) Changes in accounting policies ant! estimatm 
"
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The Kenya Union Party recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impraclical.

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of the

transaction. Trade creditors or debtors denominated in foreign currency are reported at the statement offinancial

position reporting date by applying the exchange rate on that date. Exchange differences arising from the

settlement ofcreditors, or from the reporting ofcreditors at rates different from those at which they were initially

recorded during the period, are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Bonowing costs are capitalized against qualifying assets as part ofproperty, plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or constructed and

borrowings have been incurred. Capitalization ceases when construction of the asset is complete. Further

bonowing costs are charged to the statement offinancial performance.

p) Related parties

The Kenya Union Party regards a related party as a person or an KENYA UNION PARTY with the ability to

exert control individually orjointly, or to exercise significant influence over the Kenya Union PARTY, or vice

versa. Members of key management are regarded as related parties and comprise the NEC, and senior managers.

q) Serviceconcessionarrangements.

The Kenya Union Parry analyses all aspects ofservice concession arrangements that it enters into in determining

the appropriate accounting treatment and disclosure requirements. In particular, where

a private party contributes an asset to the arrangement, the Kenya Union Parg recognizes that asset when, and

only when, it controls or regulates the sewices the operator must provide together with the asset, to whom il

must provide them, and at what price.ln the case ofassets other than 'whole-of-life' assets, it controls, through

ownership, beneficial entitlement or otherwise - any sigaificant residual interest in the asset at the end of the

arrangement. Ary assets so recognized are measured at their fair value. To the extent that an asset has beer

recognized, the Kenya Union Party also recognizes a corresponding liability, adjusted by a cash consideration

paid or received.

r) Cash and cash cquivalents
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Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid

inYestments with an original maturity of three monlhs or less, which are readily convertible to known amounts

ofcash and are subject to insignificant risk ofchanges in value. Bank account balances include amounts held at

the Central Bank of Kenya and at various commercial banks at the end of the financial year. For the purposes

of these financial statemenls, cash and cash equivalents also include short term cash imprest and advances to

authorised public ollicers and/or instirutions which were not surrendered or accounted for at the end of the

financial year.

s) Compsrfltive figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured lo

conform to the required changes in presentation.

t) Subsequent events

There are no subsequent events related to the current period.

5. Significant Judgmerts and Sources of Estimntion Uncertainty

The preparation of the Kenya Union Party 's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of revenues,

expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.

However, uncertainty about these assumptions and estimates could result in outcomes that require a material

adjustment to the carrying amount of the asset or liability affected in future periods. State all judgements,

estimates and assumptions made:

i. Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,

that have a significant risk of causing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year, are described below. The Kenya Union Party based its

assumptions and estimates on parameters available when the consolidated frnancial statements were prepared.

However, existing circumstances and assumptions about future developments may change due to market

changes or circumstances arising beyond the control of the Kenya Union Party. Such changes are reflected in

the assumptions when they occur. IPSAS 1.140
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ii. Useful lives nnd residuel value

The useful lives and residual values of assets are assessed using the following indicators to inform potential

future use and value from disposal:

i) The condition of the asset based on the assessmenl of experts employed by the Kenya Union Party.

b) The narure of the assetr its susceptibility and adaptability to changes in technolog;l and processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

f) Useful life policy adopted is the national treasury policy

iii. Provisions

Provisions were raised and management determined an estimate based on the information available. Provisions

are measured at the management's best estimate of the expenditure required to settle the obligation at the

reporting date and are discounted to present value where the effect is material.

6. Transfers from the Political parties'fund

7. Public contributions and donstiotrs

These include monthly party subscriptions by seven (7) Members of county assembly, one (l ) women
representative and two (2) members of parliament to support party activities.

Transfers from the Political parties' fund 4,'752,782

Accrued Owings from Govemment 941,990

Total govemment gretrts 5.695,772

Kshs Kshs
Members cash contributions and donation 334,448

Totel contribution 334,448
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lrgal expenses 100.000

Offi ce utility costdconzunrables 60,000

26260C ommunication and intemet

Hospitality 60,000

240 000Transportation and car hire servrces

Printing and Stationery 60,000

Rent expenses 800,000

408,571Media and advocacy

Training and capacity building I,817,?69

County and regional conferenccs 160,000

800,000Civic education

kadership development 260,000

NEC meetings 200,000

Performance rcview 160,000

Parry website development 80,000

Bank charges I,883

Totd 5,234,483

8. Use of goods rnd scrvices

9. Employee Costs

This expenditure relates to token paid to Party volunteers during party activities and they had no employees on
permanent and contract terms during the period.

Salaries and wages
400,000

Employee contibution to health insurance scheme

Employee costg
400,000

20



KENYA TINION PARTY
Annuel Reportr rnd Financiel Stetementg
For the yeer ended June 30, 2023

10, Repeirs rnd Meintenrnce

This relates to minor repairs cost incurred in the party offrces.
I l. Dep reciation Erpense

12. In-kind donation

This relates to furniture and compulers donated by fountbr members al the inception of the porty

13(a) Carh end carh equivalcnt

l3(b) Cash rnd cash equivalent

0

0
0

60,000Oflice repairs

Fumiture and fittings

Computers and accessories

60,000Total Repairs and Maintengnce

9,qx)Computers and Related Equlpment
57,288oftlce Equipmcnt, Furnlture and Flttings
66'2t8Totrl deprecirtion end emordzetion

Founder members contributions -capital contribution 488,300

488300Total contribution

45&978Cash at bank

458,978Total cssh and carh equivalent

Equity bank(PPF) r24,530
Equity bank ( Remittance ) 334,M8

458,978Total cach and cash equivelent
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13 (c) Deteiled Analysis of the Cash end Cash Equivalents

l4.Receivrbles from Non-Exchange Trensactions

s) Current Account

Equity bank(PPF) t070283491520 124,530

Equity bank ( Remittance ) 1070283491505 334,448

Grand Total 458,978

Other debtors accrued receipts from the political padies' fund 941.990

Totsl receivsbles from nor- erchltrge trsrsrctbns 94t,990

Ageing Analysis-

Less than I year 94t,990 lOU/o 0 0o/o

Totel 941,990 toov" 0 OYo
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Ar At lJuly 2021
As At 3d Jurle 2022

Ar At lJutv. 2022 0 0

Addition 45E,300 30,000 4Eu00

As rt 30t June 2022 45EJ00 30,000 488J00
DeDreciedon 0 0 0

A! At 30s Jure 2022 0 0 0
At lJuly 2022 0 0 0

Deprcciation 57,288 9,000 662rr
Disposals

lmpairment

TransferJadjustment 0 0 0

572tt 9.000 66JttAr rt 30rr June 202iil

Net Book Veluee
Ar rt 30rr June 2022 0 0

As rt 30o June 2023 40r,012 21,000 422112

I5(r)Property, Phnt ind Equipment

l5(b) Property, Plrtrt snd Equipment et Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the amounts would be as

follows:

Computers And Rclated Equipment 30,000 9,000 21,000

Oflice Equipment, Furniture, And Fittings 458,300 57,288 40r,0r2

Totil 4ttJ00 66rt8 422$t2
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There are no Property plant and Equipment that are firlly depreciated:

l6.Trrdc rnd Othcr Ptyeblcr

The payables compose expenses not poid during the year.

Redrcment benefit A!s€t/ Lirbiffiy

The party did not havc employces on salarics during the year.

Tradc payables 865,000

Employec payables 200,000

Totrl tnde ud other pryeblcs 1,(r1000

Ageing endyrir: (frrdc end other pryrbler) Curent FY
7c of ttc

Totil
Comprrrtlvc

FY

o/o ol thc
Totrl

Undcr onc ycar 1,065,m0 lO(JPr'o -%

Totrl 1,05tm0 too./"
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lT.Cash Genereted from Operations

I S.Finencial Risk Menagement

The KENYA LINION PARTY 's activities expose it to a variety of fmancial risks including credit and liquidity

risks and effects of changes in foreign currency. The KENYA LINION PARTY 's overall risk management

progratnme focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The KENYA

LTNION PARTY does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history. The KENYA LINION PARTY 's financial risk management

objectives and policies are detailed below:

i) Credit risk

Tbe Kenya Union Party has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Crcdit risk arises from cash and cash equivalents, and deposits with banks, as well as

trade and other receivables and available-for-sale financial investments. Management assesses the credit quality

of each customer, taking into account its fmancial position, past experience and other factors. Individual risk

limits are set based on intemal or extemal assessment in accordance with limits set by the directors. The amounts

presented in the statement offinancial position are net ofallowances for doubtful receivables, estimated by the

I

26&4so 0Suralur for tbe yerr befort ter
Adjurted for:

66,288 0Depreciation

Working crpitd rdjuohentr
941,990 0Incrcase in reccivables

1,065,000 0Increase in payables

0Net clch flow from oDerrting rctivitieg 457'.978
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Kenya Union Party's management based on prior expe,ience and thet a$essmeDt of the current economic

envrronment.

The carrying amount of fmancial assets recorded in the financial slatements representing the Kenya Union party'

maximum exposure to credit risk without taking account of the value of any collateral obtahed is made up as

follows:

The customsrs under the fully performing category are paying their debts as they continue trading. The credit

risk associated with these receivables is minimal and the allowance for uncollectible amounts that the Kenya

Union Party has recognised in the financial statements is considered adequate !o covff any potentially

irrecoverable amounts. The Kenya Union Party has no concentration of credit risk on amounts due from its

members The NEC sets the Kenya Union Party's credit policies and objectives and lays down parameters within

which the various aspects ofcredil risk management are operated.

ii) Liquidity rirk mamgement

Ultimate responsibility for liquidity risk management rests with the Kenya Union Party NEC, who have built an

appropriate liquidity risk management framework for the management of the Kenya Union Party's short,

medium and long-term funding and liquidity management requirements. The Kenya Union Party manages

As at 30t June 2023

Receivables from non-exchange
transactions

941,990 94t,990 0 0

0Bank balances 458,978 458,978 0

Total 1,400,968 1,400,968 0 0

As et 30 June 2022

Receivables from exchange

transsctions
0 0 0 0

Receivables from non-exchange
transactions

0 0 0 0

0 0Bank balances 0 0

0 0 0Totel 0
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liquidity risk through continuous monitoring offorecasts and actual cash flows. The table below represenls cash

flows payable by lhe Kenya Union Party under non-derivative frnancial liabilities by their remaining contractual

maturities at the reporting date. The amounts disclosed in the table are lhe contractual undiscounted cash flows.

Balances due within l2 months equal their carrying balances, as the impact of d iscounting is not significant.

Financial Risk Management

tii) Market risk

The Kenya Union Party has put in place an internal audit function to assist it in assessing the risk faced by the

Kenya Union Paty on an ongoing basis, evaluate and test the design and effectiveness of its intemal accounting

end opemtional controls. Market risk is the risk arising from changes in market prices, such as interest rate,

equity prices and foreign exchange rates which will affect the Kenya Union Party's income or the value of its

holding of fioancial instruments. The objective of market risk management is to manage and control market risk

exposures within acceptable parameters, while optimising the retum. Overall responsibility for managing

market risk rests with the Audit and Risk Management Committee. The Kenya Union Party's Finance

Departnent is responsible for the development of detailed risk managernent policies (subject to review and

approval by Audit and Risk Management Committee) and for the day-to-day implementation of those policies.

There has been no change to the Kenya Union Party's exposure to market risks or the way it manages and

measures the risk.

As rt 30tr June 2023

I,065,000 0 1,065,000Trade payables t.065,000

0 -94t,990Defered income -941,990 -941,990

123,010 123,010Totd 123010 123,010

As rt 306 June 2022
0 0Trade payables 0 0

0Deferred income 0 0 0

0Totel 0 0 0
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e) Foreign currency risk

The Kenya Union Party has no transactional currency exposures.

Financial Risk Management

The carrying amount of the Kenya Union Party had no foreign curency denominated monetary assets and

monetary liabilities at the end of the reporting period however the local currency balances can be viewed i

follows:

Current FY

Foreign currency sensitivity antlysis

The party has no foreign currency denominated assets
Financial Risk Menagement

Fair value of finrnciel assets and liebilities

a) Finrnciel instruments metsured at fair value,

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy ofvaluation techniques based on whether the inputs to those valuation techniques

are observable or unobservable. Observable inputs reflect market data obtained fiom independent sources;

unobservable inputs reflect the Party market assumptions. These two types ofinputs have created the following

fair value hierarchy:

Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This level

includes listed equity securities and debt instruments on exchanges.

As st 30rr June 2023

Cash 458,978 0 458,978

Debtors 941,990 0 941,990

Total Finoncirl Assets r,400,968 1,i100,968 1,/O0,968

Financirl Liabilitieg

Trade and Other Payables 1,065,000 1,065,000

Totol Finencirl Liabilities 1,065,000 1,065,000

Net Foreign curretrcy Asset/Liability 1,065,000 1,065,000

a
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r l,evel 2 - Inputs other than quoted prices included within lrvel I that are observable for the asset or

liability, either directly or indirectly (that is, derived from prices).

e lrvel 3 - inputs for the asset or liability that are not based on observable market data (unobservable

inputs). This level includes equity investments and debt instruments with significant urrcbservable

components. This hierarchy requires the use of observable market data when available. The Party

considers relevant and observable market prices in its valuations where possible.

iv) Capital Risk Manegcment

The objective of the Kenya Union Party's capital risk management is to safeguard the Kenya Union Party's

ability to continue as a going concem. The Kenya Union Party capital structure comprises of the following

firnds:

6.Related Perty Disclosures

Nrture of relatcd orrtv rehtionghios

Party and other parties related to the party include those parties who have ability to exercise control or exercise

sigrificant influence over its operating and financial decisions. Related parties include management personnel,

their associates and close family members.

Government of Kenva

Retained Eamings 335,738

Capital fund 422,O12

Totel Fundr 757,1fi
0Total Borrowings

Less: Cash and Bank Balanccs 458,978

458,978Net Dcbt(Excess Cash And Cash Equivalents)

0o/oGearing
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The members are principal shareholder ofthe party, holding 100% of the partys equity interest.

Other relnted arties include:

ii i)

i) Political parties fund

iD Key management.

Party leader

iv) NEC.

13. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

14. Ultimate and Holding Kenya Union Party

The party is an autonomous Kenya Union Party funded by the Political Parties Funds and its members

15. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.

Transactions with related parties

a) Grents /transferc from the PPF

Grants from national govemment 5694,772

Total 5694,7'72
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I8. APPENDICES

Appendix l: Implementation Status of Auditor-General's Recommendrtions

The party is in its first year ofoperations and there are no outstanding matters in audit

Secretary

Date:

IKENYA IJNION PARry
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Appendir IY: Trrnsfers from Other Goyernmert Entities

Registrar of
political paflies
(PPF) 22/2021 2,376,39t 2,376,39r 2,376,391

Rcgistrar of
political parties

(PPr) 3Dt2023 2,376,391 2,376,391 2,376,391

Registrar of
political parties

(PPF) 417 /2023 94t,990 94t,990 94r,990 941,990

Totd 5,694,772 s,694J72 941,990 3,694J72
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Appcndh V- Entity -Party Confirmation fetter

The Kenya union Party wishes to confirm the amouts disbursed to you as at 30m June 2023 as indicated in the table
below. Pleasc compare the amounts disbursed to you with the amounls you received and populate the column E in the
table below Please sign and stamp this request in the space provided and return it to us.

Amounts Disburscd by political pafiics Fund KShs
5,694,772 as at 30th Junc 2023

Reference
Number

Date
Disbursed

Recurr€nt
(A)

ArDount
Received by

Kenya Union
Party
KShs

5,694,772 as x
306 Junc 2023

(E)

Dilferences
(KShs)

(FF@.E)
Development

(B)
Inter-

Ministerial
(c)

Total
(DF(A+B+C)

212/2023 2,376,39t 2.376,391 2,37639t
0

3t212023 2,376,39t 2,376,391
0

2,37639t

4nDO23 941,990 941,990 94r,990
0

Totrl 3,694,772 s,694J72 3,694J72
0

h confirm that the amounts shown above arc corr@t as of the date indicated.

ts dep

..Det€

t

b
'A

e+NarDc..

IIced

t,

i

\

l
l
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