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Notes to Financial Statements (Continued)

l. Acronyms, Abbreviations and Glossary of Terms

A: Acronyms and Abbreviations

CEO

DG

CBK

ICPAK

IPSAS

E!,

NT

OCOB

OAG

CSHA

r 5N:

PPE

PSASB

SAGAs

SC

ORPP

SG

Chief Executive OIficer

Director General

Central Bank of Kenya

Institute ofCertified Public Accountants of Kenya

International Public Sector Accounting Standards

Executive ,r, ector

National Trt:,sury

Office of the ,lontr, 'llcr of lludget

Office ol rh. r, . Jitor tlerreral

Occupa , rr.al Safi'ty and Hea, h Act of2007

Public F'in. r:^e M.lnap'-inent

Property PlanL & I')q"ipr, rent

Public Sector Accounting Standards Board

:- jmi-Autonomous Government Agencies

State Corporations

Office ofthe Registrar of Political Parties

Secretary General

B: Glossary of Terms

Fiduciary Management- Members of Management directly enstrusted with the responsibility of
financial resources of the organisation

Comparative Year- Means the prior period.

ut



MA Li,4 D IL I KO P A RTI' O F KENYA
Annual Report and Financial Statements
for the year ended June 30, 2023.

I. KEY PARTY INFORMATION AND MANAGEMENT
A) BACKGROUND INFORMATTON

The Party was established in 2021 under section 97, ofthe Political Parties Act,20l l. lt is
domiciled in Kenya in Nairobi City with regional Oflices in different Counties.

B) PRINCIPAL ACTIVITIES
i) Ensure that the rule of Law is upheld
ii) Propagateprogressiveideologies
iii) AdvocatetransparencyandAccountability
iv) Providealternativeleadership

Vision
Build a Nation (Kenya) where democracy & freedom prevail, boost an eco-friendly
environment, uphold dignity for all and guarantee sustainability for future generations with zero

. tolcr.,. , t lbr con uption.

lllission
To partner with relevant institutions in r..Jer to strenglthen and safeguard democratic institutions
process'rs, norms an,l values Lh;t ..-rll :.cure a better quality of lile for all.

Core rra lues
Thc core \'alues ofthe Par.; are:

{i) Justice,
( ii) lntegrity,
( iii) lruman Dignity,
(iv) CornmunityService,
(v) Equity and Equality
(vi) Economic and Social Transformation.

tv



MABADILIKO PARTY OF KENYA
Annual Report and Financial Statements
for the year ended June 30,2023.

c) FIDUCIARY MANAGEMENT

I. NATIONAt, IIXECUTIVE COMMITTLE (lltic)

GENDER

Merc Mkondoo
Lucy M u nyivo
Nicholos Womuk ,ryo t
Merly xSlglqu _ _l .
Groce Musen o

I Phoebr: Nouli
l-Mu.so soia?Jro j.

De U Po Leoder
Choi erson
De U Choir erson

Treosurer
uty Treosurer

Or onisin Secref(:
De Or OnlSln(

F

F

F

Lrl
')
Sec-r'rrory

F

F

Women Leoder
Deputy \A/omen '-e -:dr.,
Youlh Lr;oder

II. MANAGEMEN':

NAME GENDER DESIGNATION
Mr. Lochoto Bonfoce . Execulive Director
Ms. Estlier Mutneu Femole Memberslrio & Cuslomer Core

Mono er

D) FTDUCIARY OVERSIGHT COMMITTEES

The NEC undertakes its role through the following fjommittees

(a) Audit and Risk Management Committee

This Committee is responsible for all oversight, audit and risk management issues of the

Pa.1.y.

(b) I 'nance and Resource Mobilization Committee

The Committee is respon.sible lor financial, resource mobilizalion and usage os well as

planning.

t) Human Resource and Oulreach Commifiee

I

L

DESIGNATIONNAME
Porty LeoderScholo Komene N enze

Doniel Le el on
Volisi Mus oko
Mbondo Kinwvii

GenerolDe U

Generol
Secreto

Secreto
Domoris Syombuo
Fellx Ndoi M

F

Mole
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This is responsible for the sourcing of the best tolent, training as well as County outreach

programs.

d) Commun ication Committee

This is responsible.for the coordination of the communication channels of the Party.

E) ENTITY HEADOUAfiTERS

Hurlingham, Rose,.lvenue

P.O BOX 216U9-00505

NAIROBI.KENYA

F) ENTITYCONTANTS

Tel: 0722 272 98o

EmaiI: rossmiran ! -ik llSil,Cglr.

lYehsi tc : o,..r,. h,e budi likooarlv.com

G) ENTIT\ BAI .<ERS

Kingdom Bank

Hurlingham Branch

P.O BOX

Nairobi-Kenya

Tel: 0722 20lll2
H) INDEPENDENTAUDI'tORS

Office of Auditor General

Anniversary Towers

Mon rovia Street

P.O BOX 300E4-00100. NAIROBT

Email: info"oaskenva.so.ke

Website: www.oagkenya.go.ke
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I) PRINCIPAL LEGAL ADMSOR

The Attorney General

State Law Office

Harambee Avenue

P.O BOX40tI/

City Square 00200, Nairobi, Kenya

vlt
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J) The Board of Directors/Cou ncil

Ms.Schola Kamene Nvenze

r. Ft:lrx Ndoi

I ,. .. M( rsy Mkaniloo

She is the Party Leader. The Party Constitution

provides her with the powers to source for

resources for the Party .,nd to give direction in

regards to Coalition Agreements.

He is the Secretary Cer,cral to be Party and by

defunct. ;it Acc. trnting (.,fTicer. He is the he;rd

of the S,-'--. e ,.,lat and ensures smooth running of

the da, i .rday o; ;,'x11qn5 6f 1hr; Party.

She serves tt,e P.i.ly as :trc Natio:'al ireasurer.

She is mandated with the responsibility of

ensuring proper books of accounts are kept and

thc Party is sustainable in its opcrations.

He is the National Organizing Secretary to the

Parly. He co-ordinates all Party activities.

He currently serves the Party as the Executive

Director. He implements all the decisions of

National Executive Committee. He is also the

Secretary to the National Management

Committee.

-t"

3

Mr- Nicholas Wamukova

Mr. Boniface Lochoto

4

5

vltl
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K) Key Management Team

Ms. Esther Mutheu

Membership & Customer Care

Manager. Tasked with the duty of

recruiting new members as well

as providing critical information

to the pr,olic.2

I

Mr. Boniface Lochoto

Ag. Executive Director to the

Party. Responsible for the day-

tuday running of the Party.

tx



MABADILIKO T',IRTY OF KENYA
Annual Report and Financial Statements
for the year ended June 30, 2023.

PARTY LEADER'S STATEMENT

Article 7 of the Party Constitution bestows on the National Executive Committee (NEC) the power to

govcm the Party with full mandate on matters of Policy formulation, implementation and supervision

of the administrative structure of the Party at all levels, appoint Party representatives to other

organizations which the Party relates to, determine the terms ol Service for the Secretariat staff and

other employees.

Thc Party, in keeping with its objects for the period endert 30th June 2023 engaged in the following

activities wirose focus was tcr cndear the Party t.) the citizenry with u vrew to i ir:errcirrg opinion and

erru(,,t.aging citizen participation in govemance issues. Ih,, activitier were centred on achieving

Frrty visibilir), profiling, Pany policy and advocac;, and included but not limited to press

confq.r'ences and releases. advertiscments, nenrbu ship recruitment drives, branding, retrsats and

engxgerrent with the J;r4iciary, County .i:;,:mblies and Parlianrent on leg;i matters and issull

legistatior: ;s rtell as election campaigns.

The Party has been and shall remain true to its cause and shall at all times subscribe to the

constitution ofKenya,20l0; the Politlcal Parties Act, 201 l; the Elections Act, 201 l; the

Flections (Ceneral) Regulations, 2012; other relevant pieces of legislation and the Party's

Constitution.

x
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L) Reporf of the Executive Director

I am delighted to present the Party's financial statement for the financial year ended 30tr'June,
2023. lt was indeed a year ofboth Opportunities and challenges for the Party. This was the first time
since the Party's inception in October, 202 I, that we fielded Candidates in different elective
categories. For the first time we were able to get a sha.e of the Political Parties Fund, courtesy of
our elected Member of the County Assembly and the votes gamered.

The Party received a lot support from members and well-wishers alikc. I therefore take this
opportunity to thank our Panners, the Office ofthe Registrar olPolitical Parties for their suppurt in
training and Capacity development. I also want to thank the Centre for Multi-Party Democracy
(CMD-F,enya) for including us in their program, 'People's Dialogue Festive, a program where,we
*cr, able to s'' vr-or. lbr programs to.'he g,;neral Public.

During th,: year, Mabadiiiko Party of Ke ,ya vt .s ahl, o get into Political Coaliti,;n agreement \^ iih
Azimir La Umoja Coaiition. This booste I ou, cl"-'ices of attractiirg candidates in some regions as

well as gaining pclitical mile,rge. Thi. :l ,o .,. ,,ides ..n avenue to engage with other Coalitior,- ii
the future and hcrce the ne,id to be,.1;g:,.,. r'( lo gairr more political supp.rrt to be abie comr.'rn.. ,,

lrig,ger share on the negotiation tabr(

-l l:. clr:llenges encountered included ^r;ffc(, lrpet;liun fro,:r coilition Partners as well as lacr t ;'

enough resources to compete with the brll Par:ir"

However, going ftrrward it is superlative that the Party establishes a strong r:source mobilizarron
base to deal with sourcing of resources. Also it is important that the county offices arc revamped as

thcy are the key recruitment ccntres tbr identiiying prospective candidates in advancc. The leagues
need to be strengthened in order to deal with the competition faced from the opponents. The Party
noeds to conduct grass -oot elections to ensure that the royal members take charge of the
management of the Pany.

r.Bf.n iface Lochoto
Ag. Executive Director.

xt
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Statement of Performance against Predetermined Objectives for FY 202212023

Thc Strategic Plan is outlined into strategic initiatives under the various strategic objectives that are

aligned to respective strategic focus area.

I . Strategic Focus I : Membership Recruirment

2. Strategic Focus 2 : Financial Sustairrability

3. Strategic Focus 3: Training and Capacity Building

4. Strategic Focus 4: Secretariat Capacity Building

. 5., Strategic Focus 5: Party Re-hranding

C'IIVITY DELIVER\- KEY

t.,NIT I nrr., ,,

Membr..i'rp
base

Partnerships

lncrease in
Membersl,ip in
i'arious
Cate; ., rries

PL'RFORMAN(-E

INDICAJ ORS

lmproveti
,"n.'6",.irip
application

TARGET

2023

At leas j.

I 0,00(i ,.c v
membc: -

A(.ru,. i_

or'1'PUT

Rt cruitcd
8.000 new
I L: Lbers.

Conducted I

fundraising
activity

Conducted 4
County
engagements

2 trainings
conducted
for each
department

-i

Rcgistration

Financial

Sustainability

Training and

Capacity

Building

Secretar:at

Capacity

Building

lncreased
training and
progftrms

Capacity
building
training needs
assessment.

Revamped
County offices
Increased Party
Visibility events

Improved
participation in
electoral process,
increase in
candidates in
elective sts.

lmproveo
performance
EIficiency rn

accomplishment
of tasks

Increase in
activities
funded by the
Pany

Continuous
training and
Capacity
Building

Recruitment and
engagement of
qualified staff.

Conduct 2
fundraising
activities
Look for
new
partnerships

Conduct at
least l0
county
trainings

At least 4
trainings for
each

department

xlt
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Pany Re-

branding

Increase in
marketing and
Party promotion
events

Participate
in at least 5

community
based
projects for

Participated
in l
community
based
projects.

v isibilit
M) Corporate Governance Statement

Mabadiliko Party of Kenya is commilred to good govemance. This is achieved through the various

activities which the Party conducts through its Committees. Our Party operations are centred

around the crrre values as well as the standards we have set in the Party manifesto and Constitution.

.. T,IATIONAL rXEgUIrvE COMMITTFF ELf,,CTION AND ATTENDANCE

The election of Committ,..e rnemb:.. ,'. irased rr, merit and the persuasion to servc thc Parr., i'rrr the

long tenn benefit. The various ,ner'.Ders. their function and the meetings attendanc(, is sut oll bel,,w.

NEC MEETING ATI:'NI)ANCE REPORI

Name i Position Date Elected r\ tten..jn.c

Scrrolo Komene Nyenze Party Leader 03.03.2022 4

Doniel Lep.,-riyon Deputy

[-eader

Party 03.03.20:2 4

Volisi /,,,1usyoko 03.i-1.2022

Mbondo Kinywii

4

4

2

Developed
flyers,
bronchures.
website, Caps,
T-Shirts

Party visibility,
increased
membership,
increased
membership
renewal

Fellx Ndol Secretary Ceneral

Chairperson

Deputy Chair 03.03.2022

03.03.2022

Domoris Syombuo

Mercy Mkondoo

03.03.2022

03.03.2022

03.03.2022

4

4

4Deputy Treasurer

Deputy Secretary

General

National

Treasurer

Lucy Munyivo

2Organizing

Secretary

03.03.2022Nlcholos Womukoyo

x t
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4

4

4

4

Phoebe Nguli

Muso Soid Koronjo Youth Leader

The National Execulive Committee (NEC) has establishes various committees for smooth Party

uperalions.

Audit Committee

This provides oversight to .4e of,cration,,. tf the ParN. The members includc:

Audil Commrtte e . lt.- ulLtn, e Rcgisler

Name

Scholo Komerte N "er:ze

Doniel Lepeiyon

Mbon,Co Kinywii

Domoris Syombuo

Mercy Mkondoo

Groce Musenyo

Muso Soid Koronio

Position

Pa,*v Leader

Deputy

Leader

Deputy Secretary

Ceneral

National

Treasurer

Deputy organizing

Secretary

Women Leader

Youth Leader

03.03.2022

Date Elt r .,:.1 Attendarce

01.03.202- 8

['arty 03.03.2022

oi.03.2022

--.1 I

4

I

4

4

03.03.2022Deputy organizing

Secretary

Mercy Kolondu

Groce Musenyo Women Leader 03.03.2022

WomenDeputy

Leader

03.03.2022

03.03.2022

Deputy Chair

03.01.2022

Mercy Kolondu 03.03.2022

4

4

03.03.2022

03.03.2022

xlv
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Finance & Resource mobilization Committee

This responsible lor the optimal operations of the Secretaria! and the Porty al Large. They advise

the Party on the best ways to fundraise and on how to manage the funds.

Finance & Resource mobilizalion Committee Attendance Regisler

Name Date Elected

Scholo Komene Nyenze 03.03.2022

Volisi Musyoko 03.03.2022

Mbondo Kinywii 03.03.2022

Mercy Mkondoo

Lucy Mr ,, ryivo

Mercy Kolorrclu

Grocr: I rL'ienyo

Pho.. l.'3 i\gL,li

s:. Soid F :)ionic

National Treasurer 03.03.2022

Deput) -, 
reasurer 13.03.2022

Deputy organizirrg Secretary o3.01.2027

Women L,eader t'3 lt \..1022

8

8

8

I
Deputy ll/omen Leader ti.0t.2022 8

t", Youth [-eader 03.c, :022 8

Human Resource and Oulreach Commiltee

This is responsible for the formulating policies aimed at ensuring that Secretariat staff are well

treoled as well a.': conting up with appropriale County outreach programs.

Human Resourct and County Oulreach Commiltec

Name Date Elected

Deputy Women Leader

8

4

4

Deputy Chair

Position

Chairperson

Party Leader

Attendance

8

8

8

Position

Volisi Musyoko Chairperson 03.03.2022

Mbondo Kinywii Deputy Chair 03.03.2022

Attendance

8

8

Domoris Syombuo Deputy Secrr:tary General 03.03.2022

Lucy Munyivo Deputy Truasurer 03.03.2022

Mercy Kolondu Deputy orgun izing Secretary 03.03.2022

Phoebe Nguli 03.03.2022 4

Muso Soid Koronjo 4Youth l-eader 03.03.2022
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C o m mu n i ca I ion C om mi t te e

Name

Doniel Lepeiyon

Volisi Musyoko

Mbondo Kinywii

Domoris Syombuo

l.i -.rcy Koloidu

03.03.2022

03.03.2022

Deputy Chair 03.03.2022

Attendance

6

6

6

6Deputy Secretary

General

Deputy organizing

secr€aary

03.03.2022

ry'.o3)021. 6

Gt )ce ;viusen /o I Women Leader I

-IWon,ln '

03.0).;|)22

'-'.il.zaz-t

5

6

L,T
rSO :.:;.1 f .- rOnJ1,

Deputy

Leader

Youth Leader 03..)l li.t.1 0

8.MANAGEMENT DISCUSSION AND ANALYSIS

Registration of Members

The Part; should take advantage of the many Party-less memb,'rs who suffered during the Last

General Elections and welcome them to the Party.

County 0utreach

The Party should move with speed to keep in touch with the electorate and take advantage ofthe

looming bye-elections to field candidates.

Revamp the Leagues

lt is time that the Party considers revlrnrlng the Leagues for the long-term success ofthe Part;,

Party Resources

The Party needs to source for funds in order to maintain the current Secretariat Staff as well as

recruit additional staff to assist.

Position Date Elected

PartyDeputy

Leader

C ha irpe rson

xvt
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2022 2023

319,424G.O.K Gronls

Membership lncome 3,997 ,7 50 562.400

Debtors & Prepoyments

Cosh & Cosh Equivolenl

160,000

39,800

180,000 decrease in

debtors &

Prepayments-

An increase rn cash &

cash equivalents

180,000

66.120

78,300

ENTITY FINANCIAL AND OPERATIONAL PI]RFORMANCE

SOURCE

Adm;nislrotive Expenses 2,767,404 625.599

Expl:ration

time Allocation

2022, was an election

year and hence lunds

received were from

candidates

The bulky of the 2022

expenses were election

related and hence the

uig variation.

There is an increase in

thu Part) visibility

expenses, this is due to

the need to improve

the Party's presence

after elections.

A decrease in the

advocacy expenses in

the year due to limited

activities in the year.

porty Visit.'ility & profiling

li;pen,es

Pc:rty Policy & Advococy 600,000

212.000

58.r00

Creditors

xvll

50,000 A increase in payables
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9. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

(i) Sustainability Strategy and Profile
The Party corrtinucs; to maintain its focus on sustainability and as a Kcy ple;'cr in the legislative and

advocate ofgood govemance puts the govemment ofthe day on its toes to be accountable and

transparent.

(ii) Environmental Performance
A way of complying with environmental and supporting chmate change actions, the Party
disoourages unnecessary printing and also encourages recycling as much as possible. Also the Party
encourages its members to come out in large numbers to participate in tree planting exercise yearly.

(iii) Employee Welfare
the Party subscribes to good human resource practices and thus has created a secure working
environmen, free of discrimination. torture.

r, rMarket l'lace Practices-
Responsible Supply Chain and Supplier relations
The Party maintain a good working relatiorshrp,*i'h rts suppliers and ensure thut they are paid
ra,ithin a relatively sh<.rt period. The Party h2. ;r: . ir sLrvirt, charter which cleally stipulatcs the
guiding direction on hor to relate with t(. 'Lpplie$.

xvllt
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v) CorporateSocialResponsibility/CommunityEngagements

Mentorship Program
The Party has designed a program for the young adults in collcges and Universities. This program

aim to instil in them the right values and moral in order to become leaders of integrity in future
endeavours. The youths are invited to take part in trainings and undertake programs to prepare them
in advance for the world.

Community Engagements

The Party Leader has been involved in many charity programs to feed the needy and hungry during

hunger and drought crisis in the country in the Counties of Kaj iado and Turkana. This is an effort of

giving back to the community on personal grounds. The Party leader has constantly appealed to

r embers ot^:he Party to share the little they I'dve during ti,rs difficul' tirnr-s.

xlx
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IO. REPORTOFNEC

The Directors submit their report with the audited financial statements for the year ended June 30th,

2023, which show the state of the Party's affairs.

(i) PrincipalActivities

The Principal activities of Mabadiliko Party of Kenya are detailed on page (iv) in key Party
information.

(ii) Results

The results of Mabadiliko Party of Kenya lor the year ended 30th June, 2023, are set out on the
follo.',rrg patscs.

(iii) Directors

The members ofthe elected Co.rncil rthc ser. ed duriirg the year are shown on page 8. 1he
committee members were all e er,rr'r :n the 'tear 2022.

(ir) Surlpus remissioq

lviabadiliko Party of Kenyilealizrr' : Cefic t arir, ' netting oIIall thc costs against ri , inconr,

realised.
(v) Auditors

The Auditor-General is responsible ltrr the Statutory audit of the Mabadiliko Party of Kenya irr
accordance with Article 229 of the Constitution ol Kenya and the Public Audit Act 201 5 to carry
out the audit ofthc Mabadiliko Pa(y ofKenya for the year ended lOs June, 2023, in accordance to
Section 23 of the Public Audit 2015 which empowers the Auditor Ceneral to appoint an auditor to
audit on his h,:half.
By the order of the NEC

Name
Corporate Secretary/ Secretary to the NEC.

xx
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STATEMENT OF DIRECTOR'S RESPONSIBILITIES

The Political Parties Act, 201 I requires the Party officials to prepare Financial Statements for each

Financial Year which gives a true and tair view of the state of aflairs of the Party as at each end of

the Fiscal Year and other Financial Operations o[the Year.

The Act also requires the Party trflicials to ensure that the Party keeps proper Accountirrg Records

which dis,:lose with reasonable accuracy at any time the financial 1:osition ol the Party. The otlcials

are also responsible for saleguarding the Assets ol the Party.

The Party of'ticials a;lrpt respc:'1 h'iity i:,i the Annual Financial Statemer,'" ,vl"r,:1, h'r.e ireer,

prepared using the appropriate .'. -counting Poiicies suppo(ed by reasonable and pr.rde::, juilgment

:rnd estimatcs in .c,,rfr:rr, ,,1' ,vil.h L',temational Financial Reporting Star,ererd. -,,l rr: the :nanner

required by the Pol,t i :a i Pariies Act, 20 I i .

Tlro Party olficials are ( r th,- ..pi\,on that the f inancial Statemcnts give a true ..d ,i..: ',i,:w of the

stilte of the financlal alfairs of the i']arty and of its opeiating results. l'he Party ofTicials rurther

accept resFonsibilitv lor the maintenance of the accounting records, vhich may be relied upon in the

preparation of the Financial State,nents as adequate systems ol lntemal Financial Contro! Systems

for th,: Year ended 30th June. 2023.

The Party and its activities will remain a go;rg ct,ncem for at least the next one year from the date

of this Statement as nothing came to the atteiltion ofthe officials that the contrary shall apply.
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Approval of the financial strtements

The Enlity's financial statements were approved by the Board on

signed on its behalf by:

tftN ?4.L?-*... l..r.n|..t
Name

D 2024 md

Chairperson of the Board

Neme

Accounting Ollicer
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REPORT OF THE AUDITORGENERAL ON MABADILIKO PARTY OF KENYA FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
arc lairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notic,es, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
go\rernance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statemenls of Mabadiliko Party of Kenya
set out on pages 24 to 62, which comprise of the statement of financial position as at
30 June, 2023 and the statement of financial performance, statement of changes in net
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assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting polUEs and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Mabadiliko Party of Kenya as at 30 June, 2023 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Political Parties Act, 2011 and the Public Finance Management Acl,2012.

Basis for Qualified Opinion

lnaccuracies in the Financial Statements

The financial statements presented for audit contained the following inaccuracies:

i. The statement of financial performance reflects a Nil balance in respect of of use
of goods and services whereas Note 6 re-casted amount total Kshs.530,693;

ii. Note 7 to the financial statements reflects employee costs amount of Kshs.47,000
whereas Note 9 reflects repairs and maintenance amount of Kshs.8,000 both of
which are omitted from the statement of financial performance;

iii. The statement of financial position reflects total assets balance of Kshs.452,'188
and net assets and liabilities balance of Kshs.402,188, resulting to an unbalanced
statement by Kshs.50,000;

iv. The statement of financial position reflects property, plant and equipment balance
of Kshs.206,068 which differ with an amount of Kshs.200,940 reflected in Note 'l 1

resulting to an unexplained variance of Kshs.5,128;

v. The statement of financial position reflects net assets balance of Kshs.402,188
while the statement of changes in net assets reflects total net assets balance of
Kshs.596,571 resulting to an unexplained variance of Kshs.194,383;

vi. The statement financial position reflects cash and cash equivalents balance of
Kshs.66, 120 while the detailed analysis in Note g reflects a balance of Kshs.65,398
resulting to an unexplained variance of Kshs.722;

ln the circumstances, the accuracy, completeness and fair presentation of the amounts
and balances reflected in the financial statements, could not be confirmed.

The audit was conducted in accordance with the lnternalional Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Mabadiliko Party of Kenya
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe

a
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that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

1. Unaudited Comparative Balances

I draw your attention to the fact that prior to 202212O23 financial year, only the financial
statements of political parties funded from public funds were being audited pursuant to
Article 229(4)(f) of the Constitution of Kenya, which mandates the Auditor-Generalto audit
political parties funded from public funds. Although the financial statements presented for
audit reflects comparative balances for the year ended 30 June, 2022, 202212023
financial year is considered as the first year of audit and the audit procedures undertaken
did not cover the prior year balances.

2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final income budget
of Kshs.990,000 and actual on a comparable basis of Kshs.881,824 resulting to under-
under collection of Kshs.108 ,176 or 1 1%. Similarly, the statement reflects actual
expenditure of Kshs.569,906 and actual receipts of Kshs.881,824 amount resulting to an
under-utilization of Kshs.31 1 ,918 or 35% of the receipts.

The under-funding and the under expenditure affected the planned activities of the Party
and may have impacted negatively on service delivery to the public.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

1. lneligible Administrative Expenses

The statement of financial performance reflects revenue in respect of transfers from other
Government entities amount of Kshs.319,424 and administrative expenses amount of
Kshs.625,599. However, the administrative expenses represents 196% of the transfers
from other Government in form of grants from Political Parties Fund. The high ratio of
expenditure against the grants received was contrary to Section 26(1f) of the Political
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Parties Act, 2011 which requires administrative and staff expenses of the political party
not to be more than thirty percent of the moneys allocated to the political party from the
Political Parties Fund.

ln the circumstances, Management was in breach of the law.

2. Late Submission of Financial Statements for Audit

The financial statements for the Party were submitted to the Auditor-General on
16 January, 2024, lhree and a half months after the statutory timeline of
30 September, 2023. This was Section 6B(2)(k) of the Public Finance Management
Act,2012 which requires Accounting Officers to prepare and submit the annual financial
statements for each financial year to the Auditor-General within three months after the
end of the financial year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

3. Failure to Open Party Branch Offices

Audit inspection carried out revealed that the Party had only two (2) offices. This was
contrary to Section 7(f)(iii) of the Political Parties Act, 201 1 which requires a political party
to be fully registered if it has submitted to the Registrar the location and addresses of the
branch offices of the political party, in more than half of the Counties.
ln the circumstances, Management was in breach of the law.

4. Lack of a Procurement Plan

During the year under review, the Party incurred expenditure amounting to Kshs.530,693
on procurement of goods and services as detailed in Note 6 to the financial statements.
However, the procurements were not supported by an approved procurement plan,
approved budget and work plans. This was contrary to Section 45(3) of Public
Procurement and Asset Disposal Act, 2015 which states that all procurement processes
shall be within the approved budget of the procuring entity and shall be planned by the
procuring entity concerned through an annual procurement plan.

ln the circumstances, the regularity of expenditure on use of goods and services of
Kshs.530,693 could not be confirmed.

5. Errors in the Presentation and Disclosure of the Financial Statements

Review of the annual reports and financial statements presented for audit revealed that
page numbers for Key Entity lnformation and Management and Environmental
Sustainability Reporting are missing whereas the statement of financial position was not
presented on a separate page. Further, the Chairman's Statement, Management
Discussion and Analysis, Report of the Directors and Statement of Directors
Responsibilities are on the wrong pages. ln addition, there were numerous errors on
pages and the financial statements were not signed by the Chairman and the Head of
Finance and also the Chairman's Statement was not signed.

ln the circumstances, the financial statements did not comply with the presentation and
disclosure requirements of the Public Sector Accounting Standards Board.

Report o/ the Auditor-Generul on Mobudiliho Porry' of Kenl'a for the year ended 30 June, 202 3
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements lr,.rd plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, except for the matter described in the Basis of Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance of my report, I

confirm that, nothing else has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

Failure to Tag/Label Assets

The statement of financial position reflects property, plant and equipment balance of
Kshs.206,068. However, the assets were not tagged with unique identifiers. This was
contrary to the guidelines on asset and liability management Part lv(i) C Section 77(7) oI
the National Treasury Guidelines on Asset and Liability Management in the Public
Sector, 2020 which requires all assets purchased to be identified/ tagged upon receipt
from suppliers and, before they are issued out to user departments and the tag number
of each asset to be included in the assets register.

ln the circumstances, the effective of internal controls to safeguard the Party's assets
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue to sustain its services, disclosing, as applicable, matters related

Report of the Auditor-General on Mqhadiliko Party of Kenyafor lhe year ended 30 June. 2023
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to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to ditsolve the Party or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ol lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 20'15 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7('l)(a) of the Public Audit Act, 2015 and submit
the audit repo( in compliance with Article 229(7) ot the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
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amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

n

a Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Party to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report of the Auditor-Gener.rl on Mqbadili*o Party of Kenyafor the year ended 30 June, 2023
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I also provide Management with a statement that I have complied with relevant ethical
rfequirements regarding independence and to communicate wlth tldem all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA cBs
AUDITOR€ENERAL

Nairobi

25 June,2021

.l
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MABADILIKO PARTY OF KENYA

Annuel Rcpo.rt end Finenciel Stcr€EeEts
for the year ended June 30, 2023

7. Statement of Financial Performance for the year endrd 30 June 2023

Expenses

Use ofgoods and services

Administrative Costs 8

Party Visibilky and Proliling Expenses

Party Policy and Profiling Expenses

I

--t
9

l0_._.____l
Total expetrses

Surplus before lax

Taxation

Surplus/(deficit) for the Year

Remission to National Treasury

Net Surplus For the Year (r3,775) 610J46

The notes set out on pages 30 to 35 form an integral part ofthese I inr,ncial Staten r , ts. The Financial Statements set out on pages 25 to

28 were signeo on behaifofthe Board of Directors by

6 319,424

3t9,424

562,400

Total revenue

7

Revenue from non-erchange transactions

Transfers from other govemments eniiriet

Revenue from -jrchange transactions

Membershic illbscriptions 3,977 ,7 50

3,977,750EEI,E24

625.599 2;76',1,404

212,000

5 8,000 600,c30

895,599 3,367,4O4

6r0J46(13,775)

0.00 0.00

(13,77s) 6r0J46
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Annual Report and Financial Stat;rte:rts
for th€ csr esd€d June 30, 2023.

Name:

Accounting Ollicer

(.*r,...rlhur^
Name:

Head of Finance

ICPaK MiNo:$tfl
nateat'la \ru Date )s/>(l"t

5 Statement of Financial Position as at 30 June 2023

tq........ ..ScL.e.tq.....rvt+g++-
Name: - L --,
Chairman of the Board

>6lrl"q

e/q.

t rale

240,846

'/

Assets

Cash and Cash equivalents

Curretrt Assets

t2Receivables from Exchange Transactions 360,000

399,800

j--_ -_

ll 39,80066,r:0

2{6,120

r 80,000

Total Current Assets

Non-Current Assets

205.068t3Propeny, Plant and Equipment

Investmenls

Total Non- Current Asets 206,068 240,846
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Annual Report and Financial Statenrents
for the year ended June 30, 2023.

Total Assets 6{0,6{6

78,300

78,300

562,346

Name 5,..,__-_r----

Chairman of the Board

50,000

50,000

r-1.7751 t
I 402,ll{s

i L

The financial statements set out on pages 25 to 29 were signed o'. !-..'half of the Ecard of Directors by:

)
a

Name

Accounting Officer

Name

Head of Finance

ox@;,l>u
lCPAlr Member Number:-J i16>{

Date)1 lr l, q "*, zVlu[>+

Liabilities

Current Liabilities

452,r88

50,000

78,300

t4Trade and Other Pavables

Total Liabilities

Totsl Current Liabilities

Net Assets

Accumulated Surplus

Total Net Assets and Liabilities
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16. Statement ofChanges in Net Assets for the year enCed 30 J;rne 202i

(r,rs I Kshs Kshs

As at June 30, (2022)

As at June 30, 2023

610J46

610,346

0.0(t r 0.01r 0.00

_-l
o.o0 | u.00 0.00

Kshs Kshs Kshs

0.00 0.00 0.00As at July l, 2021

Kshs

0.00

61u,346

610,3460.00 0.00

610,346

610,346

(13,775) (13,775)

Surplus/ deficit for the year

Surplus/ (deficit) for the year

.4,s at July 1, 2022

596,571 596,571
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17. Statement ofCash Flows for the year ended 30 June 2023

Depreciation

Cashflow before Changes in Working Capital

(lncrease)/Decrease in Receivables

Increase/(Decrease) in Creditors

N,-. cash fluws from/(used ir.) operatiug activities .sC

Cash flows from investing actrvitics

Purchase of PPE.rnd Intang:b',. a.st'-

Net cash flows flom(usrxl i:,' :rivei,ting aetivities

Cash flows from financlng Jctivi' r s

Net cash flows from linancing Acrh i:ic:

Net increase/(decrease) in cash &
Cash equivalents

Cash and cash equivalents at I luly 21t22

Cash and ush equivalents al 30 June 2023

641,150

158,2S7

(360.000)

78.100

(;81,700)

271,6.i0

271,650
- -1 - 

-I

26,320

39.800

39,800

Cach flows from operating activities

( r 3.77s)Surplus (deficit) before tax

Add./Less Non-Cash Adj ustments

39,906

610,346

10,804

66,037

180,000

(21,743)

29 39,800

29 66,120
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18. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2023

580,',o

l47o/o

d e=(c-d) fdc*100

) t9,424 30,576 9lo/o

77,600 88%
Transfers from Other Govemmenls entilies

Other lncome

881,824 108,176 89Vo

Use ofGoods and Services

Total Income

Expenses

47,000

85,000

53,000 4704

39,906 8,094 83%
360,000 40,000 90%

8,000 22,000 27Vo

Depreciation & amortization expense

Repairs and maintenance

150,000

50,000

5i,000
450,00u

Employee costs

Contracted Srr vlces

569,906 208,094 73y"778,000

c=(a+b)
Revenue

562,400

300,000 l I 5,000

a b

1,300,000

- I 50,C0()

-310.000

- r 60,000

500,000

800,000

350,000

990,000

640,000

-r 00,000

225.000

-50.000

-20,000

-5,000

-50,000

200,000

30,000

100,000

400,000

48,000

212,000 3l1,918 99,918E5,000

1,003,000

297,000

Total Expenditure

Surplus for the period

\
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18. Notes to the Financial Statements

l. Ceneral Informalion

Mabadiliko Party of Kenya, domiciled in Keny4 is established by and derives its authority

and accountabilit-"' from the Political Parties Act 201l. The Entity is wholll owned by the

members. The Entity's principal activity is to safeguard the rights and the fundamental

freedoms of the citizenry, to make the govemment to be accountable among other

ideologies. To achieve this the Party engages with the Citizens through Public participation,

by creating public awareness .

2. Sta lrrnent rrl. Corrr pliance and Basis of Prepa ration

Thc ina:..;al statcments have been prcpared on I histori,:rl cosi,)asis eraept for the

.-,s,,..,, -6r,1t at ic-valued amounts of certain items of prt'p.er,./, I:riir t and :quipment and

1,,.,tncial 'nstruments )t fhir valuc impaired assets at thei 1.,iimateJ recov!'rabl amounts

an!, ,lctu,liialli determrrrej iirbilitles at their presenl value. ihe pr.pa' '.)n ol tir,irnr irl

statenientj lrr c( nformity with Intemational Public Sector AccoL,,rting St.,rdards (IPSAS)

allows the use of estimates and assumptions. It also reqlrires management to exercise

j'idgemen{ in the process of applying the Party's acc runting nolicies. The areas involving a

higher degree cl judgement or complexity, or where assumptions and estimates are

significant to the financial statements, are discl--sed in Note 5 ofthese financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting cur.enc), of the Party. The financial statements have been prepared

in accordance with the PFM Act. the Political Parties Act and lntemational Public Sector

Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.
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Notes to the Financial Statements (Continued)

3. Adoption ofNew and Revised Standards

i. New and amended slandards and interprelations in issue effective in the year ended 30

June .'t:2 3 .

Applicable: l"r January 2021:

(a) IPSAS 13, Leases and IPSAS 17, Property, Plant and

Equipment. Amendments to remove tranritional

,.rovisions which shoui.. have beerr .irrleted u,r,,:n IPSA.

ll, First Time Adoptir r of 11;crual rlasis Intemalional

Public Sector Accounti,,g Sirniards (lPSAS,is) was

approved.

(L.r IPSAS 21, lmpairrr,. of Nr,n-Cash -C,:nerating Asset-

and IPSAAS 26, irr.':.eirmet I gui,l:rrce !', account ior

reralued assets in the sco,,,' ol :;'i.^:, I 7, Property, Plant,

and Equipment and IPSAS 3 l, lntangible Assets.

Notes to the Financial Statements (Continued)

ii. New ond amended standa?ds and inle?pretations in issue bul nol yel elleclive in lhe

year ended 30 tune 2023.

Early adoption of sland0 ds

Mabadiliko Party of Keny;. (l:d not early - adopt any new or amended standards in

the financial year 2022-2023.

Other

Improvements to

ASPS
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Notes to the financial statements (continued)

4. Summary ofSignificant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees, taxes and fines

Mabadiliko Party of Kenya recognizes revenues from fees, taxes and fines when the

evcnt occurs and the asset recognition criteria are met. To the extent that there is a

related condition aftachcd that would give rise to a liability to repay the amount,

deferred income is recognized instead ol revenue. Other non-exchange revenues are

recog,,ized rvher, ,. is probable that the ti.r,'re economic benefi., or .ervilr potential

associateJ with the $set will flow to the .1r.'ry ar. j the ,air value of the asset can be

rneasureci reliably.

T.ansfers from olher governnlent err'r 1,r s

Rc.,..rues lrom non-exchange transactiu,r. with 0 lrcr gnYumnr(',;t entities are measured

at lair value and recognized on obtaining conr:ol ol irre zsset (cash, goods, serviccr and

property) if the transl'er is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to lhe Party and can be

measured reliably. To the extent that there is a related condition attached that would

give rise to a liability to rrpay the amount, the am.runt is recorded in the statement .'[

financial position and realised in the statement of fr;rancial performance over the useful

life ofthe assets that has been acquired using such funds.

Rendering of services

The Party recognizes revenue from rendering of services by reference to the stage of

completion when thr, outcome of the transaction can be estimated reliably. The tage of

completion is measured by reference to labour hours incurred to date as a percentag. of

total estimated labour horrs. Where the contract outcome cannot be measured reliatrlv,

revenue is recognized only to the extent that the expenses incurred are recoverable.
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Notes to the Financial Statements (Continued)
Summary of Significanl Accounting Policies (Continued)

Sale of goods

Revenue from the sale ol goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usuall;' on delivery of the goods and when

the amount ol'revenue can be measured rcliably, and it is probable that the economic

benetlts or service potential associated with the transaction will flow to the Party.

Interest income

I rterest inc-',ic is accrued using the e'rcctive yield mcthod Thecffectr'.'f iclC discounts

estirnated future cash receipts through thL cxpectcd "le 
r'fthe tll.ancial asset to that assel's

net cnrrying amount. The method applies 16i. yicld to the principal outstanding to

determine inte'-.st income euch peri,'i.

Dividend:

Ni:'badiliko Partv of Kenya is not a C rnpz,r ', lim rLJ by sir:',re:; or has no slrareholding

interst in any listed Company..

Rental income
'Ihe Pafiy does not have any rental property an -l therefore does not have rental income

b) Budgrt information

The original budget for the Cunent FY 2021 was approved by the National Executive

Comminee llune,2022. Subsequent revisions or additional appropriations were made to

the approved budget in accordance with specific approvals lrom .,te appropriate

authorities. The additional appropriations are added to the original budget by the Party

upon receiving the'espective approvals in order to conclude the final budget. |.4abadiliko

Party of Kenya's budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statements.
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Notes to lhe Financial Statemenls (Continued)

Summary of Significant Accounting Policies (Continued)

Budget information (contin ued)

The financial statements are prepared on accrual tr..sis using a classification based on the nature

of expenses in the statement of financial performance, whereas the budget is prepared on a cash

basis. The amounts in the tinancial statements were recast from the accrual basis to the cash

basis and reclassified by presentation to be on the same basis as the approved budget. A

comparison of budget and actual amounts, prepared on a comparable basis to the approved

budg.ct i( tl,r,l presented in the state .r'nt ofcomprrison ol i,udSct anir a;iual urriorntr.

ln addition tr, the Basis difference, i'Cjustrncnts t(, amounts ilr the finan,iial statlments are also

made for diffcrences in the tbrmats and cl:sstticati.:n schenrcs adopted for the presentation of

the tlnancial statements and the apprr.v'.'r o 'dt.jt. A statement to reconcile the actual lmounts on

a comparable basis included in ' r'statenr.int olcomparrson.of budget and actual amounts 'n,l

the actuals as per the statement u, ':nanci: . prrfo4,rancc l.as heen presented under section r' .'
these financial statements.

c) Taxes

Cu rrent income tax

Current income ta) assets and Iiabilities for the current period are measure,l at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used

lo comDute the amount are those that are enacted or substantively ?nacted, at the reporting date

in rire area where Mabadiliko Party of Kenya operates and g(nerates taxable income. Current

income ta\ relating to items recognized directly in net assets is recognized in net assels and not

in the statemenl of financial performance. Management periodically evaluates positions taken in

the tax retunls with respect to situations in which applicable tax reB,rlations are subject to

interpretation and establishes provisions wherc appropriate.
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Notes to th€ Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

Deferred tax

Deferred ta,r is provided using the liability method on tempor{uy differences between the tax

bases of assets and liabilities and their carr) ing amounts for financial reporting purposes at the

reporting date. Deferred tax liabilities are recognized for all taxable temporary differences,

except in respect of taxable temporary differences associated with investments in controlled

entities, associates and interests in joint ventures, when the timing of the reversal oI the

temporary differences can be controlled and it is probable that the temporary differences will not

re;t.r.e in the foreseeable fui.,e. Deferred ta\ asse'i are reco!.n,:cd lbr all deductible ter,,l.Tary

differences, the carry forwa.-C of u,,used ;,r.( credits and any unused la.{ losses. Defelrcd tar

assets are recognized to the ex;ent t!.at l, is nrobable that taxable profit will be available aqainst

whiclr lhe deductible te,rr,or, ri Jiftercncrs, and the carry fonlard of untrsed tax r.teditr. r'nrl

unu.'d tax losses can v utilizco, exctpt in respect of deductible temporaq ,li,ferenccs

associated with investmc,,,. in cr r,lrolleC entii,\s, associates and interests in jor!r. ,entur. i

deferred ta,r assets are recognizerr ,;nl' to the extent that it is probable that the temFrari

differerrces will reverse in the loresecable luture and taxable prc'fit will be available against

which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that i, is no longer probable tirat sufficient taxable profit will be available to allow all or

part of the deferred tax asset to be u:ilized. Unrecognized deferred tax assets are re-assessed at

each reporting date and are recognized to the extent that it has become probable that future

taxable profits will allow the defened tax asset to be recovered. Defened tax assets and

liabilities are measured at the tax rates that are expected to apply in the year when the asset is

realized or the liability is settled, based on ta-x rates (and tax laws) that havc been enacted or

subsr ntively enacted at the reporting date. Deferred tax relating to items recognized outside

surplur or deficit is recognized outsidu surplus or deficit. Defened t,rx items are recognized in

correlatior, to the underlying transaction in net assets. Deferred ta-: assets and deferred tax

tiabilities are offset if a legally enforceable right exists to set off current tax assets against

current income tax liabilities and the deferred taxes relate to the same laxable Muhadiliko ParN

of Kenya and the same taxation authority.
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

Sales tax

Expenses and assets are recognized net ofthe amount ofsales tfi, except:

i) When the sales ta,x incurred on a purchase olassets or services is not recoverable from

the taxation authority, in ,''hich case, the sales tax is recognized as part of the cost ul

acquisition ofthe asset o. as palt ofthe expense item, as applicable.

ii) When receivables and payables are stated with the amount ofsales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part of receivables or payal,les in the statement of financial position.

d) Investment pm:., rty

lnvestment propcrties are ,' ct,sured initir:'y at cost, ir.!luding transaction c()sts. l!'(
r carfying amourt i:rcl', r :s the riplacemcnt cJst of ( Jmponents of an exirtir:g i:.' )stmenl

prol)erty at thi 1: .'r .na. cost r:i incurred ifthe recog:rition criteria are m,)l a.:(1 L.'iclddes tl:e

costs ofdal tr Cay rraintena,rce r,can invest-.:rent lj:orerty. Investmer r.opertl acquired

through a non-Lrhan:.r) tr",rr.a'rion is rn(,:sured at its fair value at the da,. of arr.;ui".r' '"
Subsequent lo inilirl rcc<tgt,ilion, investment properi, arc measurcd using the ar$ mi,4lel

and are deprtciated over an agreed period. Investme'it properties are derecognized either

whcn they have been disposed of or when the investmenl properl.- is permanently

withdrawn from use and no frrture economic benefit or service potential is expected liom its

lisposal. The diflerence betveen the net disposal proceed.; .nd the carrying amount of the

asset is recognized in the surplus or deficit ir, the period of de-recognition. Transfers are

made to or from investment property only whc , there is a change in use.
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the items. When significant parts of property, plant and equipmcnt are required to be

replaced at intervals, Mabadiliko Party of Kenya

recognizes such parts as individual assets with specific useful lives and depreciates them

accordingly. Likewise, when a major inspection is performed, its cost is recognized in the

carrying amount of the plant and equipnrcnt as.a replacement if the recognition criteria are

satisfied. All otfier repalr lii..i rnaintcnance costs are recognized in surpl.ts or deficit as

incurred. Where an asset i:, acquired in a non-exchangu transdction for rtil or' nomirtal

consideration 1l;c rse -1 is initialty measured at its fair value.

3tr":::;, are te., ,:. thar r.ransi\.- subsrantiatly alt of the risks and u,.,,"nt, i, ;dcntal io

ownership ofthe ieasto iterr to Mabaadiliko Party of Kenya. Assets held urrder.' ltnar.ce

lease are capitalized at the cornmencement of the lease at the fair value ol the leased

property or, if lower, at the present value of the future minimum lease payments.

Mabadiliko Party of Kenya also recognizes the associated lease liability at the inception of

the lease. The liability recognized is measured as the prescnt value of the future nrinimum

lease payments at initial recognition. Subsequent lo initial recognition. lease paymcnts are

apportioned between finance charges and reduction of the lease liability so as to achieve a

constant rate of interest on the remaining balance of the liability. Finance charges are

recognized as finance costs in surplus or deficit. An asset held under a finance lease is

depreciated over the useful life ofthe asset. However, ifthere is no reasonable certainty that

lhe Party will obtain ownership of the asset by ttre end of the lease term, the asset is

depreciated over the shortcr ofthe estimated useful life ofthe asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership ofthe leased item to Mabadiliko Party of Kenya. Operating lease

payments are recognized as an op€rating expense in surplus or deficit on a straight-line

basis over the lease term.
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

g) Intangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a ron-exchange transaction is their fair value at the date of the e:ichange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impainnent losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useftrl life of the

intangi:'r. assets is assessE,r as either rlnrte or indefinite. lnt-rgible assets with ,,r

indefinite useFrl liie ,r.: assesse.i flor impairment at each reporting (l^te.

h) llesea, cl, aqd development costs

T\t ttcbudiltko Party ol [.enya expenses research costs as inclrrt:d. f)(:velopment costs

orr r.r indiv',',raf proJ,)ct :.\r recogniz-uC as intangible assets \4- : t lhe Lt,thqdilikt Pt !./ of

Kenya t^n d' -:,onsl -ate:

i) The technrcal feasibility ofcompleting the asset so that the asset will be available

for use or sale.

ii) lts intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability ofresources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is canied at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period

of expected future benefit. During the pcriod of development, the asset is tested for

impairment annually with any impairment losses recognized immediately in surplus or

deficit.
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Noles to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

i) Financialinstruments

a) Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as finarrcial assets at fair value through surplus or delicit, loan and

receivables. held-to-maturity investments or availab le- for-sale tlnancial assets, as appropriate.

Mabadiliko Party of Kei,ya determines the classification of its financial assets at lnitial

recori4ilion

Loans and 'eceir aLles

Loan, anC ' ceivab)es are non-dcrivativ, tlnancial assets with Fr.erJ ,:r' deternt nable payments

rh.rt:.r. 'lo quot!d in an active markci. After initial mea.urcrrc,r,, r.uch fiirancial assets are

r.r.h.,equently measurec a. amortized co.;l using the effectir r ,,rterest flethoo. les itnpairment

Anr,'.tizeC r:oc' ir crlculared b-v taking into account any discou, , 'rr pr,; nir:;,t on acqui' iti(.n and

fees o! costs tt':rt are an integral part of the eft'ective interesi r.rte. i.,sses arising from

impairment are recognized in the surplus or deficit.

Held-to' Maturity.

Non-derivative firrancial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when Mabadilikc Party of Kenya has the positive intention and

ability to hold it to maturity. After initial measurement, held-to -malurity investment are

measured at amortized cost using the effective interest method, less impairment. Amortiled cost

is calculated by taking into accounl any discount or premium on acquisition and fees or costs

that are integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

lmpairment of Financial assets

Mabadiliko Party of Kenya assesses at eaulr rt porting period whether there is objective evidence

that financial asset or the Party's assets is irnpaired. A financial asset or the Party's assets is

deemed to be impaired if, and only if, there is objective evidence of impairment as a result of

one or more events that has occurred after the initial recognition ofthe asset ( an incurred 'loss
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event') and that loss event has an impact on the estimated future cashflow of the financial assets

that can be reliably estimated. Evidence of impairment may include the following indicators:

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

i) The rlcbtors or Mabadiliko Party of Kenya debtors are experienc,ng significant financial

difficulry.

ii) Default or delinquency in interest or principal payments

iii)The probability that debtors willenter bankruptcy or other financial reorganization

iv)Observable data indicates a measurable decrease in estirrated future cash flows (e.g

. chi.,nges in arrear:s or e:..r,nomic conditions that c(,.i:late wilh defaults)

b)Fir,r:.cial,,iabilitics

r x iti..l rcrocnition and measurement.

Fi,rancial liabilitir:s within tht' rcope of IPSAS 29 , rr- crassified as fina',cial liabilities ar fair

va .c ihrorgh sr,,,rls5 o. deficit or loans and borro,.ir:qs, a: . p.pronriate. trirbadiliko 9arty ol

Kc',1.: dlrcrmines the classificatiorr of its financial liabiliri,:s ar initia, recognition. All financirl

liabilities arc recognized initially at tair value and, in the case of loar,s and borrowings, plus

directly anributable transaclion costs.

Loans end borrowins

After initial recognition, interest bearir,g loans and borrowing. are subsequently measured at

amodized cost using the efl'ective interest method. Gains and losses are recognized in surplus or

deficit while the liahilities are derecognized as well as through the effective intercst method

amortization process. Amortized cost is calculated by taking into account an) discount or

premium on acquisition and fees or costs that are an integral part of the effective interest rate.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

j) Inventories

lnventory is measured at cost upon initial recognition. fo the extent that inventory was received

thn..gh non-exchange transactions (for no cost or tbr a nomin'1 cost), the cost olthe inventory

i" its fair value at the date ofacquisition. Costs incurred in hringing each product to its present

locatior and condilions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

,ji) Finished r:oods and work in progress: cost ofl direct materials and lahour and a proportion

of 1,,,.n[fi.ituri,r'- .:verheads based on --,. norrnal ,.perating .apaL:tv hur excluding

borrow,.rg .osts.

.ifte. initial rsuognition, inventory is measured i, the rr".rr o,'cost ar:,1 net realizahle value.

l-lorrever, to the extent lliat a class of invent(,y .1, ,tr 't,L cd ,,i deployed at no chr,.ge or for a

ncrninrl cnalgg, that c!4.'s of inventory is m^ ., rcd at :l')e lower of ccst and currer.r -eplacement

c,\:.. NL: .ealizable ,Jalue is the estimated se:., , ' pric: r: ihe c,dina:' co[rse ot operations, less

tl:,r estimated costs of completion and the estimatct' co.ir '€r'.:Ssaty to make the sale, crchange,

or drstribution. lnventorie: are recognized rs an expense when deployed for utiii.zation or

consumption in the ordinary course ofoperations of the Mabadiliko Party of Kenya.

k) Provisions

Provisions are recognized whe; l4abadiliko Party of Kenya has a present obligation (leg,,i or

constructive) as a r:sult of a past event, it is probable that an outflow of res,),rrces embodying

economic ber,efits or service potential will be required to senle th. ot !igation and a reliable

estimate can be made of the amount of the obligation. Where Mabadiliko Pany of Kenya

expects some or all of a provision to be reimbursed, for example, under an insurance contract,

the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain. The expense relating to any provision is presented in the statement of financial

performance net of any reltllLr,rsement.

l) ContingentLiabilities
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Mabadiliko Party of Kenva does not recognize a contingent liability but discloses details of any

contingencies in notes to the Financial Statements, unless the possibility of an outflow of

resources embodying economic benefits or service potential is remote.

m) Contingent assets

Mabadiliko Party of Kenya does not recognize a contingent asset but discloses details of a

possible asset whose existence is contingent on the o.currence or non-occurrence of one or more

uncertain future events not wholly within the control of Mabadiliko Partr of Kenya in the notes

to the financial statements. Contingent assets are assessed continually to ensure that

develooments are appropriately reflected in the financial statements. If it has become virtually

', eer,.rin tlrat arr r,,r'low ot economic bene.- ': or service.pocntia, will arisr- lr,l the asset's value

can bc nreasured reliably, the assel and ihe r! lateo r.ivenue arr recognizcd in the financial

staten:;nts of the pr:riod in which the chan,rj oc.'r.:

n) Nature and purpose of rei, 'e.
r'tre Entity ..:eates ar)d maintains res., ' :s in telrs of sp )c;l: . equiremc,,ts

o) Changes in acr:ounting policies and estimates

The Entity recognizes the eflects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical.





MABADILIKO PARTY
Annual Rep, tl and Financial Report
For the yeot ended tune,3dh, 2023

Notes to thc Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

p) Employee benelits

Retire ment benelil plans

Mabadiliko Party of Kenya provides retiremenl Lenefits for its employees. Defined contribution

plans are post-employment benefit plans under which Mabadiliko Party of Kenya pays fixed

contributions into a separate Mabadiliko Party of Kenya (a fund) and will have no legal or

constructive obligation to pay further contributions if the fund does not hold sulTicient assets to

pay all employee benefits relating to umployee service in the current and prior periods. The

'- contrii;rriitins to fund obligation - lor the pa'.,ment oi retircmeni o-nefits are charged agar.,,i

income in the year in which the), lecon: pav,,,rle. Defincd benefit plans arc post-employment

benefit plans other than defined-c.)ntriburon pl,:ns. The uefined bencfit funds are actuarially

valued trr-annually on the pr(;ec'.,rri'.nit c.edir method basis. Deficits identified are tec.rver,:,;

through lrrmp sum paymerr'i r r incr;ased future ccntributions o:1 proportional bas,' ,, rrll

participating employers. The !! i tribul r r,r: an.l rump '.' m paymeots reduce the post-empl" ) ':rent

benefit obligation.

q) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the

date of the transrction. Trade creditors o, dehtors denominated in foreign currency are reported

at the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlement of creditors, or from the reporting of creditors

at rates different from those at which they were initiaily recorded during the period, are

recognized as income or expenses in the period in which they arise.
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

r) Borrowing costs

Borrorving costs are capitalized against qualifying assets as part of property, plant and

equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction of the

asset is complete. Further borrowing costs are charged to the statement ol financial performance.

s) Related parties

The Mubadiliko Party c.f Kenya regards a rela; d party zrr: r. ,l!,5u. r;,r an Entity with thc ability'

to exert control individuallv or joirrtlr. .r to exLr!rse significa-nt infltrence svgl 1l1s tlohadilil<a

Parq) oJ Ken),a or vice versa. Merrl,:rs r:f key managemenl are regarded as related parties and

c,.,mprise !he directors tu f'i ? )t,i . . Dir.'ctor and senior martgers.

t) Service concessi!. , .rranl; .T-nts

The l;abadiliko Partv o1 i'-,ny., nnalv,rs all asticts of service cuncession arrangem!rts trr., rt

enltrs in determining the appropriatc accounting trealmen( irnd disclosure requirements. In

particular, where a private party contributes an asset to the arrangement, lhe Mabudiliko Party 61'

Kenya rccognizes that asset when, and only when, it controls or regulates the services the

operator must provide together w'th the asset, to whom it must provide them, and at what pr:ce.

In the case of assets other than 'whole-of-life' assets, it controls, through ownership, benefit.ial

entitlement or otherwise - any significant residual interest in the asset at the end of th(

arrangement. Any assets so recognized are nreasr,red at their fair value- To the extent that an

asset has been recognized, lhe Mabadiliko Party of Kenya also recognizes a coffesponding

liability, adjusted by a cash consideration paid or received.
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

u) Cash and cash equival€nts

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments 'rith an original maturity of three months or less, which are

readily convertible to known lmounts of cash and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end ofthe financial year. For the purposes ofthese financial statements,

cash and cash equivalents also include short term cash imprests and advances to authorised

public officers ar,'./,,r institutions which ,"ere not \uir,)irdered or accounted fL- 3t the end urthe

financial year.

v) Cor:rparativc fr grr, r:

Wherc neces;r.r. r.omparative tigurel for the previous financiai year t.r:1. l.rjen rrnended or

reconfigured . , :onforrr to the rrqu.rli changes rn presentation.

w) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financ;al statements for the year ended June 30, 2023.

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of Mabadrliko Party of Kenya's financial statements in conformity wrth IPSAS

requires management to make judgnrents. estimates and assumptions that affect the rcported

amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities,

at the end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustrnent to the carrying amount of the asset or

liability affected in future periods. State alljudgements, estimates and assumptions made:
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Notes to the ['inancial Statemcnts (Continued)

Summary of Significant Accounting Pnlicies (Continued)

Estimates and assumptions.

The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting date, that 'rave a significant risk of causing a material adjustment tc '!le carrying

amounts of assets and liabilities within the next financial year, are described below. The

Mabadiliko Party of Kenya based its assumptions and estimates on parameters available when

the consolidated financial statements were prepared. However, exisling circumstances and

assumptions about future developments may change due to market changes or circumstances

arising h') nd the coiirol of tL.. Mabadil.:.., Iarty of Kenya. Sucht...:,ges are reflected i;. the

assumption5 whcr ther,,.(cur. IPSa.S :.140

Useful i:.'r.', a',r! esidual value

The u:,:f., ',res and';sidual values ol assc',s are asse;;ed usir,. i1,,. :.rllrwing lndicators to

inlorn rrrtentilr lulure use ld value frc n dis";sal:

a) lhe '..ndit::n., tL: 4sset t'..se,:on the assessment of experts er'r.rl6y.t h; r!'. l"'labad'iik..

Pa(y ot Kerrya.

b) l'he nature of the asset, its susceptibility z;nd adaptability tL changes rn technology and

prL-cesses.

c) 'fhe nature ofthe processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation t,r the asset

Provisions

Provisions were raised and management determined an estimate based on the informat;on

available. Additional disclosure of these estimates of provisions is included in Note 40.

Provisions are measured at the management's 5est estimate of the expenditure required to settle

the obligation al the reporting date and are discounted to present value where the eflect is

material.

(include pnnisions applicable lbr your t,rguniscrtu'n e.g. pnnision for had dehts, provisions of
obsolete slocks and how managemcnt eslimales these provisions).
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

Transfers from Ministries, De prrtments rnd Agencies (MDAs)

Reg,strai ofPr litieal
Patlcs (Or.PP)

Total 3t9,424

'(evenr,.:

- i t9,41., 
_ _

7t,,124

Income

Govemment Grant - Political Parties Fund

Membership Contributions

Total Income

202-a

KSHS

3t9,4)4

562 400

881,824.00

2022

KSHS

3,977,t50

3,977,750

J 19,4:4





MABADILIKO PARTY
Annual Report and Financial Reltcrt
For the year ended June, 3dh, 2023

Notes to the Financial Statements (Cootinued)

Summary of Significant Accounting Policies (Continued)

6 Use of Goods and Services

Printin g and Statiune, y..

50,000

0

360,0

i0.000

5.692.65

75.000

50.000

20.000

I::160,000

0.00

5.200

ent evrcnses

I

-t 3 7 5.688_,_.,1_ - 
-

a Employee Costs

Salaries and wages

Employee costs

8. Depreciation ard Amortization Expense

Total depreciation and amortization

9.Repairs and Maintenance

47.000

47,000

30,804

Audit Fees

1,260.000

1,260,000

Property, plant and equipment 39,906 30,804

39,906

0.00Computen and Accessories 8,000

Total Repairs and Maintenance 8,000 0.00
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Notes to the Financial Statements (Continued)
9. Cash and Cash Equivalents

Current Account-l I 5 I 863 I 60003

Petty Cash 39,800

Total Cash And Ca-rh Equivalents 39,800

(The amount should agree wilh the closinSg and opening balances as included in the slatement of
cashflows. List all bank accounts. Provide brief explanation on cash varialions compared to lle
previous year)

Detailed Analysis of the Cash and Cash Equivolents

a) liurrent Account

I t5 t861 160J0 '
Kingdom Bank 0.00

8.6s)

K: 'gdom Bank ll518r;r'i0003 't5t 000

Sub Totsl ,742.'t1 0.00

r) Others(Specify)

Cash In Hand 65,398 39.800

Sub- Total 65,398 39,E00

39,E00

Notes to the Financial Statements (Continued)

10. Receivables from [rchange Transactions

(a) Receivabits from Exchange Transactions (Current)

Other Exchange Debtors 360,000

Total Currenl Receivables 360,000

(c) Ageing analysis for Receivables from exchange transrctions

FY 2023
7o of the

totrl
Vo of the

total

(8.65) 0.00Current Account-l l5 t 863160002

0.00751

65,378

66,t20

Grand Tolal 6sJ98

Rrceivables
t80,000

It0,000

FY 2022

Betr,veen l- 2 vears t80.000 1000/o 360.000 l00o/o
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Notes to the Financial Statements (Continued)

11. Property, Plant and Equipment

Dispor,als

.1!',, FYAs at
2ti')2

-_t

-+
l.iu,tno

_) 500

I rru.soo
47,345.

83

21l,6gi I

30,804

3C.9 ,61--l

Charge lirr the Yr

As at 30'' June,:lrjl2
At I July 2022

-.1 tIEl l 5,1r 8.2

l
,20.3r2

.50

16,800 
I--------t

J9r00 
I

Dep rec iat ir,}n

As At 30th FY 202J

41,427.
60 200,940

llaclude a br rcf descnpnon of Wl P a\ a loote t. I

Notes to the Financial Staiements (Continued)

34 (a) Property, Plant and Equipment at Co:t

Ifthe freehold land, brrildings and other assets were stated on the historical cost basis the amounts

would br: as follows:

Office Equipment, Fumiture, And Fittings t0,222.40

Total 70,710

As At lJulv FY

7fi21
27 1,650Additions t50.000 70,000 51,650

4,i04
5r,650

56,000

,0,000

14,000

Computers And Related Equipment

Oflice Fumiture 150,000

70,000

29,681.50

30.ri 00

r 20,1 12.50

39,200

s t.6so 
I

41,427 .60

271,650 
|

200,940
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Property plant and Equipment includes the following assets that are fully depreciated on the

red,,cing balance method based on the provided rates:

Office Equipment

Total

12.5o/or 50,000

Computers and Related Equipment 70,000

Office Fumiture

30%

12.501"51,650 
]

271,650
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Notes to the Financial Statements (Continued)

12. Trade and Other Payables

Ag€irlg analysis: (Trade and other payables) FY 2021

l-2 years 50,000 toovo

Total (tie to above totsl) 50,000 78J00
( P row Lle br ief explanul r''tl

Notes to the Financial Statemenl. (Co.rtinued)

19. Cash GenerutrJ liom Opcrrtions

Working capital adjustments

Decrerse (lncrease) in receivables

(Decrease) lncrease in payables (28,300)

Net cesh llow from operating activities 177,831

(lhe total of this slatement should tie to lhe cir.sh flow section on net cash Jlows frony' used in

operalions)

50.000 78,300

7rJ0050,000

Trade payables

Total trade and other pryables

Yo of the
Totrl

IOOYI

FY 2022

78,300

Yo of ahe

Total

Surplus (Delicit) for thc Jiear lx f.rre tax

Cashflow before Changes in Working Capital

Adjusted for:
Depreciation

180,000

6l',. ]46(r3,77s)

19,906

26,1 3l
30,804

641,150

(360,000r

J59,450

78,300
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Notes to the Financial Statements (Continued)

20. Financial Risk Management

The Mabadiliko Party of Kenya's activities expose it to a variety of financial risks including credit

and liquidity risks and effects of changes in loreign currency. The Mabadiliko Party of Kenya's

overall risk management programme focuses on unpredictability of changes in the business

environment and seeks to minimise the potential adverse effect ofsuch risks on its performance by

setting acceptable levels of risk. The Mabadiliko Party of Kenya does not hedge any risks and has

in place policies to ensure that credit is only extended to customers with an established credit

history. The M,-l'adiliko Parly of Ke,i.',a's finai cial risk management ob1-. tives and policies arc

Jetailed below:

l) Crr,dit n.r.

The MabaJi,i\o Pant of Kenya I'as exposure tc c'edit risk, which is llc risk that a counteroa,ty

will be unai-ri. to pal : rrcunts in i,l,,r when dur.'. Credit risk arises fron, '.r:h ant rash er1',ivais..'s,

and deposits with harrt : ,.s well as trade and other receivables and availr"le-tr.. .alr tinancial

investments. Management assesses the credit qualit)' ol each customcr, taking into accuunt its

financial position, past experience and other factors. lndividual risk limits are set based on internal

ol extemal assessment in accordance with limits set by the direclors. The amounts presented in the

statement of financial position are net of allowances for doubtful receivables, estimated by the

Mabadiliko Party of Kenya's management based on prior experience and their assessntent of the

current economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Mabadiliko Party of Kenya's maximum exposure to credit risk without taking account ofthe value

ofany collateral obtained is made up as follows:



MABADILIKO PARTY
Annual Repo and Financial Report
For the veor ended June,3dh,2023

Not€s to the Financial Statement5 (Ccrtinued)

(NB; The tcttals column should lie to the individual elements ofcredit risk disclosed in lhe Entity's
st at eme nt of fi nanc ial tos it i on).

Notes to the I'inancial Statements (Continued)
Financial Risk Management

The cuslomers under the lulty performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the alkrwance for uncollectible

ernount,i that the F,ntity has re.ol,rised in the financial statements is considered adequate to ogver

any po'!ntialh i,rcLcverable inrounts. Ihe Mabadiliko Party hr.s signif;,^r,, ooncentrat:on of

credit risl. on am.rr,n!5 due from elected and nominated members of Cour.ty assembly. the

Natioi :l :v ;r u:ive Co lmittee sets the Mabadiliko Part) of Kenya" cr,dir policie:. and oblectives

and i1',s dowl pararneters within which the various aspecls .'i -redit risk management are

Op( | 1-rcd.

il) I,iqlridity rsk management

Ultinate responsibility lor liquidity risk management rests with the Mabadiliko Party of Kenya's

National Executive Committee, who have built an appropriate liquidity risk management

ftamework lor the management of the Entity's short, medium and long-term funding and liquidity

management requirements. The Party manages liquidity risk through coutinuous monitoring of

lorecasts and actual cash flows. The table below represents cash flows payable by the Party under

non-derivative financial liabilities br their remaining contractual maturities at the reporting date.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within l2 months equal their carrying balances, as the impact ofdiscounting is not significant.
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Noles to the Financial Statements (Continued)

Financial Risk Management

iii) Market risk

The Mahadilik'' Pqrty of Kenya has put in place an internal audit function to assist it in assessing

the risk faced by the Party on an ongoing basis, evaluate and test the design and effectiveness of its

internal accounting and operational controls. Market risk is the risk arising tiom changes in market

prices, r;uch as intcrest rate, equity prices and foreign exchange rates which will affect the Party's

incom.' or lhe value of its holding of financial instruments. The objective ol market risk

nanagemcrt is to inalagv and c. .ihol r':ilkct risk exposur,'s within rcceptablc.l ,lanlcters, "'hilc

optimi.irr; rt'( rcturn. ()r'erall responsibilit-v for managinE markel n'l r,'sl| with the Audit and

R'sk i;lan:'3ement Comrfllttee. The Mabadiliko Party ot KLnya':, liinance D€partment is

1;5r,j15j1:ls for the development c.r detailed risk managertre. r +'licies lsub'ect to review ,tnd

a;,prov.rl by Audit ernd Risk Management Conimittee) .,'r ii;r th,: day-to-day implementation ol

those -,olicies. l'h-.rr has beeli no charrge to the Mabae t ko Par of Ken/a'- '.(posure tu market

.'ir ks (,r '-:re u r1 it manage: and measures the risk.

a) Foreign currency risk

The Mubadiiiko Party oJ' Kenya has transactional currency exposures. Such exposure arises

through purchases of goods and services that are done in currencies other than the local cuncncy.

lnvoices denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time 6f payment is done using the prevailing exchange rate. The farry manages

foreign exchange risk form future commercial transactions and recognised assets and liabilities by

projecting for expected sales proceeds and matching the same with expected payments.
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Notes to lhe Financial Statemenas (Conlinued)

21. Related Party Disclosu res

Nature of related Darty relationshilrs

Entitirs and other parties related to the Mabudiliko Party of Kenya rnclude those parties who have

abil;ly to exercise control or exercise significant influence over its operating and financial

decisions. Related parlies include management personnel, their a:sociates anti close flamily

members-

Government'rf

f\c (-q '.,966. r11 of Kenyo, 'ihrough its entity, the Cn,ce of the R.'g:\trar r,l l)ol::tcal l a:ties, is the

prinr",;.1 regulator <.i Mabadiliko i>arty of Kenya. 'lhe (;uverr,,r,( rl of Keny': has provided lull

guarant,'es to al! long-term leqders ofthe Entity, bnth,lor.e'tic and lxtemal

Oth€. relaaed parties inclu rle:

i) The Parent i' ilr;stry.

ii) SP..nSors and Partners

iii) Key management.

iv) National Execut ive Committee

25. Surplus Remission

Despite the provisions of section 219 (2) of thc Public Financial Management Act

regulations where regulatr)'v entities shall remit irrto Consolidated Fund, ninety pe' ent

of its surplus funds reported in the audited finan(.ial statements after the end of each

financial year. the Pa(y realised a deficit during the financial vear rnde'l lO'h June, 2023,

thus no surplus to be remitted to consolidated funds.

26.Evenls after the Reporting Period

There were no material adjusting and non-adjusting events 3fter the reporting period.

27. Ultimate And Hotding Entity

Mabadiliko Party of Kenya is wl".olly owned by Members of the Public under the Office ri the

Registrar of Political Parties. lts ultimate parent is the Government of Kenya.

28. Currency

The Jinancial stalemenls arc presented in Kenyan Shillings.
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20. Appendices

Appendix I : Implementation Slatus of Auditor-General's Recommendations

The following i- ',he summary of issues raised by the external auditor, and managemenl comments that were provided to the auditor.

We endeave , i to aoi:.r.e .o the 9it
timefrarne of Submi!. ..1 of lhe

financial Sl,r. .,rnis

It's the fi;.it'i[re ofau/rt b] the

Office oi .^ .oitor Ge-,eral arr,- rF. ,

we were no( aware of thc i'lASIl
Reporling reo:,l;ements. We have

therefore re ised our tinancial

Statemenls 1r reflect adhere.:ce l.; the

guidelines provided.

The variance in Mernbership lncome

is corrected as lo,itru:, Ksh 56?.4C('

is f;;r menrbership ccntribution, whilt:

Ksh 3 19,424 is receipls tiom ihe

Political Parties Funds (PPF) totalling

Resolved

Resolved

Resolved By 3Orh September, 2C?4.4.1

4.2

Late Submission of Financial

Statements

Non-Compliance with
PSASB Reporling

4.3 Casting Errors
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The Polili^"1 Paries.4cts prt iC:'. for
no mcre that 30olo to bc us.-,! o:-,

administrative -;\penses in lhis case.

Ksh. 95,82? 20 of Ksh. 3 19,424.

However, K.'h 581 ,409 was oaiC Jut

as adm inistrative expenses. Ksh

95,827 .20 was paid out from the PPc

while the rest wa...pa:.:l .)!!t lrom

Parly s own sources,

Resolved

Resolved

Presentation & Disclosuie in

Financial Statements

The notes have been properll'

ananged to enable the users ofthe
Iinancial staternents get information

eas ily.

register bc ir:..-:,ic.,l for'urther audit

checks.

4.6 Ineligible Expense

4.'t

Casting Error on Opening

Balance Resolved

4.8

Resolved
4.9 Misstatement of Statement of

Cashflow

This is noted. l'1.: ti:arcial
Stalements h..vc ;r.:n rev ised to

reflect tl-r :ame.

This ha-. hee, -.-"r":cleo :,- refiect a

fair positr,rr.

60
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(iv) Indicate the status of "Resolved" or'\ot Rl.solved" by thr rirte rf submi: rng this rcport to National Trcasury.

a

Sccretery Gcnenl

Date: f.i lZl4

/
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