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. Acronyms and Abbreviations

Prouide a Iist of all applicable acrcnrys and abbrcuiation e'g'

NGCDF-National Government Constituency Development Fund

PFM-Public Finance Management

IPSAS-lnternational Public Sector Accounting Standards'

PMC-
FY-Financial Year

r Ended June 30, 2023
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S'I'ATEMT]N1' FOR THE T'INANCIAL YEAR

r]NDEt)
30rr, JUNE 2O23

Prepared irt accordrltce with thc Cash Basi.s of Accounting Method under the International Public Sector
Accourltin8 Standards (IPSAS)
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Kobele Constituency
National Government Constitnencies Development Fund (NGCDF)

Anuual Report and Financial Staten enls for The Year Ended June 30, 2023

ll. Key Constituency lnformation and ManaSenlellt

(a) Background inforntation
'fhe National Governltrellt Constitue ucies Development fund (NG -CDt) fortrterly Constituencies

I)cvelopnrent Fund (CDF), is cstablished under the NG-CDf Act 2015 as antended in 2O22-The ltct

is a successor to the Corlstituencies Developrrtent Fund (CDF) Act of 2OO3 which initiated the fund

irncl its subsequent anlenchnents/ reviews of 2007 and 2013. At cabinet level, NG-CDF is reprcseIlted

by the Cabillet Secretary for the Treasury, who is responsible for the general policy and stlateSic

direction of the Fund.

Mandate

'l'ltc mandate of the Fund as derived frotrr sec (3) of NG-CDF Act, 2015 is to:

rr) Recognize the corrstituency as a platfomr for identification, perforntance and implementation of

national Sovernlllent functions;

lr) t'acilitate the perfor.ntarrce ancl irnplerrrentation of national Sovernnlent functiolrs in all parts of

the Republic pursuant to Articlc 6(3) of the Constitution;

L,) I'r.ovide for the participatiorr of the people in the detentination and intplemerrtatiorr of identified

rrational governnrent developnterlt projects at the constituency level pursuant to Article IOQ)@)

of the Constitutioll;

rl) I'r.onrote the national valqes of human dignity, equity, social justice, inclusiveness, equality,

lrurnan rights, non -discrinrination and protection of the nrargilralized pursuant to erticle 1O (2)

(b) of the Constitution;

t,) I'r'6vide for the sustainable development of all parts of the Republic pursuatlt to Article 10 (2)

(rl) of the Constitution;

t) ll.trvide a legislative and poticy framework pursualrt to Article 27 (2) of the Constitutiorr for the

lrr.trgressivc realization of the economic and social rights guaranteed under Article 43 of the

Ci)llstitutiorl;

,q) I'r.ovicle ntechanisrrrs for the National Assembly to deliberate on and resolve issues of concern to

llrc pcople as provided for rtnder Article 95 (2) of the Constitution;

[) pr.ovide for. a public finance systenr that pronlotes an equitable society and in particular

cxpcnditure that pronlotes equitabte developnrent of the country by rnaking special provisions

lirr rrrarBirralized groups and areas pursuant to Article 20 1 (b) (iii) of the Collstitution;

i) Arrthorize withdrawal of uroney frorn the Consolidated tund as provided'under Article 206 (2)

(c) oI the Constitution;

lll
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t) provide mechanisms for the National Assenrbly to facilitate the involvetnent of the people in tltc

iclentification and implementation of projects fol funding by the national Sovernment at the

constituellcy level; and

provicle for ntechanisms for suppleurenting itlfrastructure developntent at the constituency level

in nlatters falling within the fnrrctions of the national Sovernnlent at that level in accord'ancc

with the Constitution

k)

Vision

Equitable Socio-economic development countlYwide

Missron

ToprovideleadershipandpolicydirectiorrforeffectiveandefficientmanaSelnentoftheFund

Core Values

1. Patriotisnl - we uphold the national pride of atl Kenyans through our work

2.Participationofthepeople-WeirlvolvecitizetrsinnrakingdecisionsaboutproSranllneswc

fund

3. Tirrreliness - we adhere to pronlpt delivery of service

4. Good 8overnance _ we trpholcl lrigh starrdarcls of transparency, accountability, equity,

itrclusiveness and integrity in the ser"rice of the people

5. Sustainable developrnent , we pronlote clevelopnlent activities that meet the needs of the

present without comprotnising the ability of future generations to nleet their own needs'

Functions of NG-CDF Commrttee

The Functions of the NG-cDF Coninlittee is as outlined in section 11 0fThe National Governnrent

Constituencies Development Fund Retulations, 2016'

(b) Key Management

The Kabete Constituency NGCDF day-to-day management is under the followinS key

orSans:

i. National Government Corrstituencies Development Fund Board (NGCDfB)

ii. National Governntent Constituency Development Fund Contnrittee (NGCDFC)

i
I

I

lv



Kabete ConsliluencY
Nat,onaI Government Conslituencies Development Fund (NGCDF)

r The Year Ended June 30,2023
Annual RePorl and Financia! Slateme nts fo

I
I

I

l

I

I
.t

I
"t

Fiduciary Management

ThekeymanaSementpersonnelwhoheldofficedurinSthefinancialyearended36tnJlne2o23

and who had direct fiduciary responsibility were:

(c) Fiduciary Oversight Arran8ements

TheAuditandRiskManaSenrentCommittee(ARMC)ofNGCDFBoardprovideoverallfiduciary

oversight on the activities of Kabete Constituency NGCDF The reports and recommendation of

ARMCwhenadoptedbytheNGCDFBoardareforwardedtotheconstituencyCommitteefor

action.Anymattersthatrequirepolicyguidancearefor"vyardedbytheBoardtotheCabinet
Secretary and National Assembly Select Committee'

(d) Kabete Constituency NGCDF Headquarters

P.o. Box 515-00614,

Wangige Health Centre ComPound,

wa4gige

K[T{YA

(e) Kabete Constituency NGCDF Contacts

I
!

Telephone: Q54) 07222977 10

E-mail:. kabetecdf go'ke
Website: KabeteConstituencySo'ke

lsabella N Mwangt
A.I.E holder1

Lucy W.NjenSaSub-CountY Accountant2
Paul Kinyanjui Gitau

Chairman NGCDFC3
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(0 lGbete Constituency NGCDF Bankers

Family Bank: Account no' 702000030692

Branch Wangige.

P.O.Box 74145'0O2OO

Nairobi.

(g) Independent Auditors

Auditor General

office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

cPo 00100

Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 401 12

City Square 002O0

Nairobi, Kenya
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Annuul Rtpo rl ond Finoncial Skttcments fttr Thc Yeor Endel Junc 30,2023

lll. Nci-CtlFC Chtirnran's Report

I)ear stakeholders-
On bchalf of thc Kabcte NG CDI:C, I ant plcased to prescnt thc annual rcport and llnancial statcmcllt

Iirr the,vear ended 30tr'June 2023.

We Comntittccl to achicving our vision o1'bcconring a leadcr in utilising National Govcrnl'llent
('onstitucnc)' Dcvclopnient Fr:nds to transfornr and changc- Iil'cs.
I)r-rring lhe ycar, Kabctc constitucncy recciverl Ksh 8t1,000,000.00 rvhich is 60 7o of the all.rcation lirr

the year.

A bulk ol'thc l-unds came towards thc close of thc Ilnancial year but my committcd N G cl D lrcl

cnsurcd that l.nost of it tvas utilised before thc closc ol'thc financial 1'ear'

vlI
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150,000,000.00

100,000,000.00

50,000,000.00

2

a Scriesl.

Scnesl

I

Figure 2 shows the funds allocated to the constituency during the financial year'

Fi-gure t shows the funds received in the conslituency within the year'

The funds were allocated to the various projects with reference to the project proposal that was

informed by public participation meetings across the constituency with the lion's share going to

primary schools.

Below is the graphical representation of this allocation:

I1

a2

r3

Thc successful projects in the year are:

vlll
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1. Gataara primary school construction of 3 additionat classrooms built on an existing block.

This will ensure that there is no more congestion in the existing classrooms by providing ample

leaming space for the pupils.

M@t

2. wangige secondary school: completion of a tuition block of 9 classrooms, with an administration

block and a perimeter wall.
This has ensured that the secondary school operates in a clean and safe environment and out ofthe

primary school compound where it was located before.

Annual Re ort and Financial Stalemenls of The Year Ended June 30, 2023
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I Challengcscxperienccd.'I l'h. mairi challengc expcrienced in thc pcriod was <lelays in disbursement of funds frorn thc NG CDIr

N"n'. 'f2" " 1 (t i+''''

lloard.
lhis causcd dclays in implcntenting projccts and also issuing out bursary to the necdy students in the

oonstrtuency.
'l'his rvas a t.,National crisis, thus improvemcnt is expecled in the lirture aS the economy improves
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Iv.Statenrent of Perfornrance Against Predeternlined objectives for FY 2022/ 2023

lntroduction

Section 81 (2) (D of the Public Fiuance MatraSelllent Act, 2O12 requires that, at 
-the 

end o1'eaclt

iinancial year, the eccountini office. *h"n"preparing financial .tut".1":11: 
1{-^.ach 

National

Cou.rnnr""r.rt elltity in accorclurice with the standards anI fornrats presclibed by.the Public Sector'

A;.;;;iiG Stanclards Board ilclucles a statenrelrt of the national Sovernrlrent entity's perforurartcc

agarrrst predelennined objectives.

Tlre key developnrettt objectives o f Kabete cottstituelrcy 2022-2OZ 7 plan are to:

1.To irnprove the teaching and learnirrg environment by implelrrenting projects geared towards

improving educational infrastructure in the constituetlcy'

2.To strenSthen the security syster.tts in the constituency'

s.Build capacity of the youth to inrp|ove on entreprelleurship, innovation' creativity and econorrric

independence.

4. Build capacity of the persons with disability to improve on entrepreneurship, innovation, creativity

and egonouric indepelrdence.

5.To incorporate environntetttal protection in socio economic and infrastructural developtrrent

projects.

G.To lobby for coltaborations ancl paftnerships to conrplenlent Kabete NG CDF developnlent proiects

I'roSress on attaittment of Strategic developntent objectives
i".-prrp.*r "i 

i.tplementing an? cascading t1e above development objectives to specific sectors, all

ili. d.ullopnr.nt objectives i.r. ,rrd. rp.Iifi.. tttcasut'able. achievable. rcalistic and- time- botrnd

(.sMART) a',rd corru.itecl into clevelopnterri outcoines. Atteudant irtdicators were identified for reasotts

J;;;;il;;;;;."* ur,a perfo.mance rneasurenlent: Below we provide the progress o11 attaining thc

stated objectives:

s Objective Outcolne Indicator Performance

Education To lrave all
children of school
going age
attending school

Increascd
enrolment in
prinrary scltools
and inrproved
transition to
secondary schools
and tertiary
institutions

Nurnber of
usable
physical
infrastructure
bLrildings in
prinrary,
secondary,
and tertiary
institutions
-Nur.uber of
bur s

ln F\ 2OZ2/ 23
-we started the
plan to increase
nunrber of
classrooms bY
10, 10
laboratories
,contpletion of I
dorrnitory
,Constrttction of
5 rlnleter

xl
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walls for
primary schools

- Bursary
beneficiaries al
all levels werc
vetted alld
awarded
bursaries i.e.
434 UniversitY
students ,314
Colleges
students,5146
high school
students and 1 97
PLWD students'

beneficiaries
at all levels

ln the FY

2022/2023
continued
construclion of
I(amuguga

lice stattotr

infrastructures for
securitY Posts, chiefs
arld sub chiefs.

Number of improvedlmproved
security
infrastructure
and reduce cases

of insecurity in
the constituenc

To strenSthen the
security systetns
in the
ConstituencY

Secunty

Number of schoo
fitted with Sutters
and water storage
tanks

lsWater harvesttng
in various
primary aud
secondary schools
in the
constituencY

To rmprove
environmental
protection in 

.

soclo econonllc
and
infrastructural
development

ects

Envrrottmettt
In the FY

2022/2023
fitted 10 schools
with Sutters and
watel' storaSe
tanks

In the FY
2022/ 2023 186
students were
sponsored to
take up courses
in technical
training
inslitutions

Nunrber of Yout
who received
bursaries to
undertake courses in
tecltnical training
institutes in order to
irnprove their skills

hslmproved
entrepreneurshiP,
innovation,
training creativitY
anlong the Youth.
-Provide and
support to
sportinS activities
for the youth.

To build capacity
of the youth to
improve o
entrepreneurshiP,
innovation,
creativity and
economtc
independence

ln the Ftnancta
year 2022/ 2023
started the
constructiotl of
an ablutiorr
block at
Kingeero

schooll'r n1a

Nunrber of trainings
on disaster
preparedness and
rllanagenlent in the
constituencY

lmprove oll
disaster
management and
preparedness in
the constituencY

To prepare the
NG CDF
comnlittee, staff
and cotrtmunitY
at large on
disaster
manaSenlent

IlulerSency

Sports

xlt
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V. Statement of Governance

a) Appointment and Removal of NGCDFC Members

'l'he members of a constituency committee provided for Appointment of under section 4ll(2) (lt)'

(c) ancl (d) of the Act shall be selected by a tnembers of constituency selection panel establishcd

under paragraph (4) upon an occurrence of a Committee. A vacancy shall occur in Constituehcy

committee upon commencement of a new parliamentary term; dissolution of a constituency

Ccrnrnrittee; renroval of a member of a Constituency conlmittee; or the occurrence of a vacancy in a

Corlstituency Conlmittee. Upon the occurrence of a vacancy in a Constituency Conrmittee, the Board

slrall within fourteen days, constitute a selection panel. The selection panel referred to in paragtaph

( I ) shall consist of- one person nonrinated by the national Sovernment official in charge of the sub-

county or a designated representative, who shall be the chairperson of the selection panel; the Officer

of the Board seconded to the Constituency who shall be the secretary to the selection panel; and two

lrct'sons, one of either gender, nominated by the Constituency office'

Thc officer of the Board seconded to the Constituency shall within fourteen days of the first meeting

0f thc selection panel invite applications fronl persons who qualify for appointment to a Constituency

courmittee in accordance with Suidelines issued by the Board. The selection panel shall, within

,frrrrrteen 
days of reieiving the applications undet paragraph (5), consider the applications and shall

rclccl five applicants takinS into account age, gendet,special interest groups and regional balance in

ficcot'clance with section 43(2)(b)(c) and (d) of the Act' The officer of the Board seconded to thc

COrrstituency shall within seven days of the selection process referred to in paragraph (6) subntit to

l1c Doard the names of the selected candidates toSether with the report of the selection panel'

lc ltoard shall co-opt the person referred to in section 43Q) @) of the Act to ensure equitablc

prcsentation in the membership of a constituency committee. The Board shall, in writing, request

lc clerk of the National Assembly to notify the Constituency office to nominate two persons of either

nclcr, pursuant to section 43Q)@) of the Act and to forward the names to the office of the Board

concled to the constituency. The Board shall submit the names of the seven persons selected front

Ir Constituency in accordance with section 4g(2)(b\, (c), (d) and (e) of the Act to the National

nrbly for approval. The Board shall, within fourteen days after receipt ofthe names approved by

National Assembly, appoint the members of a Constituency Committee by notice in the Gazette'

xlll
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The selection panel shall statrcl dissolvecl upon the appointnlent of the nletltbers of a Constltuency

Contntittee. The Board shall, within fourteen days after Sazettenlent of the metrlbcrs of a Constituency

Conrrrrittee inform the members of their appointnlcnt in writing. A nlentber of a Constituency

Conlntittee who is appointed under sectiou 43 (2) (b), (c), (cl), (e) and (3) nray at arry tinte lesign

fronr office by giving notice, irr writing, to the officer of the Board and a copy thereof to the Board'

At least one of the Corrstituency Coprntittee nrembers appoittted utrder section 43(2)(b)(c) or (d) shall

be a mandatory signatory to the Constituency accounts'

The ntentbers of a Constituency Cotnntittee ntay be removecl in accordance with section 43 ( 13) and

( l4) of the Act upol.l a receipt of a courplaint against a trret ber. A conrplaint against a nleurber of a

Constituency Comrnittee shall be deposited with the National Governnlent Constituency Office' The

cornplaint referred to in paragraph (2) shall clearly set out the particulars of the issues conrplained

of. The Secretary shall convetre a special trteeting in accordance with these Regulations to deliberate

orr the conrplaint, but the member against whor.n the cotrlplaint is raised shall not participate in such

a nieeting. lf, at a meeting held pursuatrt to paragraph (4), mentbers deterntine that sufficient

3rounds exist requiring the nrember against whont the complaint is raised to respond to the issltes

contplained of, the secretary shall by notice, require the nlelrtber to respond to the issues received in

the colllplaint within fourteen days of the date of the notice. A copy of the complaint and any othcr

grouncls of removal.shall be attached to the notice issued under paragraph

(5). The member against whonr the cor plaint is raised rnay be required to respond to thc

contplaint in writing. The ntember against whom a conlplaint is raised nray, in addition to thc

wr.itten response required under paragraph (7), elect to be heard orally, and a Collstituency

Contnrittee may hear such a ntentber. The tlrentber against whom a conrplaint is nlade nlay call

rvitnesses. If the metrrber against whorrr a complaint is raised chooses not to subnlit a response in

w|iting or to attend tl.re hearings, a Constituency Colnnlittee may proceed to deternrine the matter'

Notwithstanding paragraph (10), a constituency coutmittee nlay sunlnlon the tllenlber a8ainst

u,honr the contplaint is trrade to clarify any issue, arrd such ntember shall attend the hearing' lf the

nrcnrber against whom a collplailt is nude fails to respond to the conlplaint as may be directed by

ll Coustituency Comntittee, the Comlllittee nlay proceed ancl ntake a determination based on the

cvidcnce available.

A Constituency Comntittee shall issue its decision ot1 the conlplaint within sevett days after the

ctrnclusion of the hearing. lf a Constituency Committee resolves to renlove the member against whonl

rt cornplailrt is n.rade, the secretary shall cot'umunicate the decision of the Constituency Comlllittee to

llrc Board within fourteen clays of the decision. The comntunication to the Board

xlv
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runder paragraph (14) shall include cluly executed proceedings, toSether with all thc stlpPoItill.S,

clocurnerrts. The Boarcl shall, within thirty days aftcl' rcceipt of the colrturttuication in para.graph ( I4),

consider the nlatter and issue a final declaratiorr which shall be binding on all parties. A ntclrrber

aSainst whom a contplairlt is ntade shall not, participate in the deliberations and activitre's of a

Constituerrcy Corrrmittee from the tirrle the Constituency Collllnittee starts considerilrg the contplaint'

If a nrenrber agairrst whonr a contplaint is nracle respotlds to the allegations to the satisfactioll of a

Constituency Committee arrcl thc conrnrittee nlakes a deterntination in f'avour of suclt nteutber, thc

menrber shall resutrte duties as a trretrtber of the Corrrnrittee'

A Constitucncy Conllllittce trlay renlove thc Chairperson or secretary from their rcspectlve posltlons

lbr faiting to perfornt their futrctiotls, under lcgulations 8 and 9 respectively. A Cotlstittlency

Contnrittce shall infornt the Chairperson or Secretary of the reasotls for tl.re proposed rentoval, and

shall give the chairperson or Secretary reasonable opportunity to be heard. A Chairperson or

sccretary who is renroved pursuant to paragraph ( 19) shall contiltue to discharge dttties a's a tllcmber

of the Constitucncy Conunittee. At least t*,o thirds of the total menrbership of a Constituency

Llonlntittce shall be requirccl to ret'nove the Chairperson or secretary from office'

b) Roles and functiorrs of the NGCDFC Comrllittee The

lirnctions of a Constituency Committee shall be to;

i. Builcl the capacity of project tnanaSelllent cot trtittces and Conrntittee'

ii. Sensitize the Contmunity on the operatiolls of the Futrd, consider alt project proposals froul all

wards in the Constituency ancl any other projects which a Colistituency Conlmittee considers

beneficial to the Collstituerlcy, elrsure that all proposed projects that are approved for furrding

rlleet the reqnirenrerrts of section 24 of the Act, ensure that project proposals subl itted to thc

Boarcl include detailed budget proposals, procurentent plans and work plans, in applovin3, a

project and before submitting the project to the Board for consideration, satisfy itself and

ntake a cleclaration to the effect that such project (rvolks and services) fatl within the ftttlctiotls

of the National Governlnent under the Constitution.

iii.Consult with relevant governnrerlt departments to ellsure that cost estitrtates for projccts aIe

realistic, in considering joint projects. Ellsure that the participating constituencies enter into

negotiations for effective irnplcrnentation of such projects; subject to the provisions of the Act

and these Regulations.

iv. Enter into a mernoranclurn of understandill5i with collaboratittS partners,, detailinS all aspects of

funding ancl implerlentation, before respective constitueltcies approve such a project for joint

fundin.g, rank projects proposals in order of priority rvhile ensuring that orr-going
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projects take precedence, ensure that all projects receive adequate funding and are cornpleted

within three years, where a project involves purchase of a parcel of land or a building, ensure

that the ownership thereof is duly verified and ownership documents authenticated with

relevant 8overnrncnl agencies.

v. Ensure that projects proposed for funding firlfil the requirenrents provided in the Act and relevant

circulars issued by the Board, monitor the inrplerrrentation of projects in accordance with the

monitoring ancl evaluation franrework plescribed by the Boarcl, ensure that project reports

are prepared and submitted to the Board.

vi. Ensure formation of project managenrent committees, opening of project accounts, project

implementation and closure of projects; ensure that the principles of public finance as

provided for under Chapter Twelve of the Corrstitution and the Public Finance Managenrent

legislation are observed in the nranagenrent of the Fund.

vri.Subntit financial statenlents to the Board within sixty days of thc end of the financial year to

enable the Board conrply with sectiorr 39(4) of the Act, collaborate with the officer of the

Board scconded to the Constituency in the nranagement of the Fund, including the keeping of

ploper records and maintenance of books of account in accordance with section 38(b) of the

Act, recommend to the Board the renroval of a cor.ur.uittee nrenrber in accordance with section

43( 13) and ( I4) of the Act.

viii. Submit to the Board the report stipulated in section 5(5) of the Act, which report shall contain a

Iist of all the rlew projects commenced during the financial year and their conrpletion status,

and a list of all projects approved, funded and commenced during previous financial ycars,

and their conrplctioll status, enter into perforrrrance contracting with the Board on an annual

basis, in exercising its discretion under section 32 of the Act, be guided by the principles of

Sovernance enshrined in Article 1O of the Constitution.

ix. Receive returns fronr project nranagement committees in accordance with regulation 15,

ntaintain a database of project manaSement committees and reports from the respective

committees, and perform any other function assigned to it by the Board.

c) NGCDFC and Sub-Committee Meetings
Tlte NG-CDFC who are under 2 years' renewable contract were Sazette on 16th December 2022, tlte
induction & training of NG-CDFC was held at Embu in the month of A pril 2023.

During the year the NGCDFC comrnittee held a total of twenty-four nreetings while the bursary

subcommittee held a tota[ of six meetings.
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VI Environnrental and Sustainability Reporttn8

IGbeteNG.CDFexiststotransformlives.Thisisourpurpose;thedrivingforcebehindeverythingwe

do. lt's what guides us to deliver our strateSy' which is founded on social sector' nanrely' Education

& Training, Security sector Support' Environment' and Sports' This. eil]ar 1::.-::jjt "*t"'
provisionsforKenyanswittrvariousdisabilitiesandpreviouslymargina|izedcomnlunltres.

1. Sustainability strateSy and profile -

ToensuresustainabilityorraueteNGcDf,thecommitteefundsthefollowingkeysectorswiththt

.*-jhT:1,T:''j#''ilff;*, 
r.bete NG-GDF focus on human capital for constituenc

development is entrenched in its strategy to support needy and bright students from eac

ward of the constituency' The intention is to empower the constituents such that in years I

come, the beneficiaries at secondary rchool levels would have transitioned to Tertial

institutions while those at tertiary level would have 
lransi::on:i ::^:: 

job market t

employees or employers thereby contributing positively to the economic growth of tl

constituency' This sEategy takes care of both marginalised groups including girls at

, PeoPle living with disabilities'

b. Security Settor Support: Among its key pillars; NGCDI has security as a priority area w

intention to provide Uetter w'orking environment for the security providers within i

constituency as well a secure constituency. The strategy is to have a lon8-term collaborat

working approachthat enhances community engaSement in security activities' Thil

aimed at eliminating crime and vices in the long run by providing a better work

environment for the raw enforcement agencies while collaborating with community in tt

Kabete ConstituencY
National Governmen t Conslituencies DeveloPment Fund (NGCDF)

Annual Re ort and Finan cial Statemenls of The Year Ended June 30,2023

on matters of securitY'

soil eroston.

c. Environnrent: The constituency acknowleclges that all its operation has an impacl

environment. Co1^izantof the Sustainable development goals' the NG-CDf has alloc

part of its budget on environment conservation ttrrough activities such as tree plan

water conservation' sensitization forums for agro-forestry as well as best practices to re'
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skilts through sports with intention of

identifying, nurturinS talent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects of

Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strateSy within the constituency. On macro levels

fy 2l / 22 has been a challenging year with timited funding towards these activities which nray

hamper the success of priority strategies undertaken.

2. Environmental performance

. ReWfi on the fiequency of how often NG -CDF supported students carryout enuin>nmental

conservation actiuities e.g. planting trees once in an academic calendar

c Sensitization of youth/ community on the inrpact of drugs after by construction of police

s ta ti on s s uppofte d NG - CDF.

o NG-CDF sponsorcd spofiing actiuities/ tournament bringing communities and sensitizing

them on enuitonmental conservation matters.

3. Employee welfare
' Wc invest in providing the best working environment for our employees. Kabete constituency

t,ccruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

tinrc. In line with the law and regulations, the Constituency offers equal opportunity to all while

Rdhering to the one third gender rule and special groups. We also Recognize and appreciate of our

ctuployees for exemplary perforrnance. The reward and sanctions system is based on performance

ppraisal.

T[c constituency promotes a heatthy lifestyle and provides all employees with health insurance cover

Itlough a reliable insurance Scheme. Employees are encouraged and supported to continually build

It tlreir skills and knowledge . K^bete constituency invests in capacity building programs for

ntployees. These include courses on technical competencies relevant to each employee and

tinuous sensitization on cross cutting issues

rc conrmittee has a policy on safety in compliance with Occupational Safety and Health Act of 2OO7 ,

SI{A) and has ensured the work environment is conducive for everybody in terms of movement

ttd accessibility within the office. The Constituency has also put in place disaster mitigating

ensules including fire extinguishers and accessible escape routes in case of emergency.
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4. Market place practices-

Kabete NGCDF Constituency is committed to fair and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support loca[ vendors drawn from the

constituency for purposes of uplifting them economically. Our ethical market practises ensure thc

fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through organizecl

sensitization forums that relate to the procurement legal framework and ethical subject matters. We

are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest

5. Community EngaSements-

Kabete NGCDF has endeavoured to sustain community engaSement through CSR as well as

lppreciating our existence throuSh engaging local contractors and suppliers when necessary. We

Itrve also engaged the community through sports and community projects.

Fublic Participation in Project Identification and Implementation and Monitoring

Thc NG-CDFC deliberated on project proposals from all the wards in the constituency and considered

he nrost beneficial to the constituency, considering the national development plans and policies and

le constituency strategic development plan. The identified list of priority projects, both immediate

nd long term, was submitted to the NG CDF Board in accordance with the Act.

blic participation is the process that directly engages the concerned stakeholders in decision-

akin3 and gives full consideration to public input in making that decision
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The NG CDFC during bursary programme' engaged the community through the community leaders

to identify the needy students to be awarded with the bursary'

Public Awareness

Thisincludesmechanismsforparticipationan<{cooperationwithlocal,regionalandnational

agencies,andforconductingcomnrunity.basedneedsassessnlentsandpublicawarenesscantpaigns

and holding communitY meetings'

Kabete NG-cDF have continually practiced public participation and public awareness during project

ions in all the wards in the constituency'
identific
FUND AC

Kr -

nod
\gFbllel$#tiYans'

COUNTS MANAGER
-iF NG.CDF

r-ffma, I
GIGE
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VII . Statement of Management Responsibilities
Section 81 (1) of the Public Finance Management Act, 2072 requires that, at the end ofeach financial
yeat, the accounting officer for a National Governnlent Entity shall prepare financial statenlents in
respect ofthat entity. Section 81 (3) requires the financial statenrents so prepared to be in a fornr that

complies with relevant accounting standards as prescribed the Public Sector Accounting Starrda|ds

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Kabete constituency is responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,

2023. TJnis responsibility includes: (i) maintaining ade quate financial management arrangements and

etrsuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of the

cntity; (iii) designing, implementing and maintaining internal controls rclevant to the preparation and

lirir presentation of the financial statements, and ensuring that they are free from material

llrisstatements, whether due to error or fraudl (iv) safeguarding the assets of the entity; (v) selecting

nttd applying appropriate accounting policies; and (vi) making accounting estimates that are

tcasonable in the circumstances,

'llte Accounting Officer in charge of the NGCDF-Ikbete constituency accepts responsibility for the

ctltity's financial statements, which have been prepared on the Cash Basis Method of Financial

Rcporting, using appropriate accounting policies in accordance with International Public Sector.

Accounting Standards (IPSAS). The AccountinS Officer is of the opinion that the constituency !
firrancial statenlents Sive a true and fair view of the state of entity's transactions during the financial
ycnr endedJune 30,2023, and of the entity's financial position as at that date. The Accounting officer
charye of the NGCDF- Kabete constituency further confirms the completeness of the accounting

rccords maintained for the constituency, which have been relied upon in the preparation of the

Cntity's financial statements as well as the adequacy of the systems of internal financial control.

tc Accounting Officer in charge of the NGCDF Kabete constituency confirms that the constituency
tas complied fully with applicable Government Regulations and the terms of external financing

vcnants (where applicable), and that the entity's funds received during the year under audit were
sed for the eligible purposes for which they were intended and were properly accounted for. Further

Ite Accounting Officer confirms that the constituency's financial statements have been prepared in a
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formthatcomplieswithrelevantaccountinSstandardsprescribedbythePublicsectorAccountins

Standards Board of KenYa.

Approval of the financial statements

The NGCDF- Kabete constltuency financial statements were approved and si8nedb the Accountin.g

officer on 2023.
UND ccou NTS MANAGER

iIG-CDF F

Name:

Chairman - NGCDF Committee

N

Fu NGIGE
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VIl. Report of the lrrdependent Auditors On The NGCDF- Kabete Corlstituellcy

KEY AUDIT MATTERS

l. Kabete NGCDF engaged Marc Construction Ltd for the Construction of Kabete Phase I NGCDF
Offices for a contract sum Kshs. 28,676,480. Tender No. NGCDF/KBT/TIOFBLW]|/2022.
However. upon enquiry the land ownership revealed that the structure occupies land ofunknown
Ineasurement given to it by Kiambu County Government. The Fund does not posscss an allotmcnt
letter or titlc deed olthe land in its name as prool of ownership.
No valuation report was provided for Audit verification.

2. Construction of Classrooms at Rungiri High School

Scope olwork providcd included construction of 30 classrooms. However, site visit revealed tlte
project had visible cracks on the floor and external walls appeared rough with only one coat ofpaint
No cornice on ceiling surfaces was done leading to an amount unaccounted for.

J. Construction of4 Storied Classrooms a1 Kibiku Secondary School

'I'he Project was completed and put to use. However, cracks and depressions were visible in the
classrooms, corridors, edges and staircases. Cracks wcre also noticeable on the ceiling finishes with
solre areas appearing to have shoddy paint works.

4. Construction of2 classrooms at Kahuho Uhuru High School.
'l he project status was completc and had been put to use by the student beneficiarics. The classroonis
rvcre buill as an extension to an existing one with a shared wall. No architectural drawings presented
lirr review. The walls, floor, paving slab and pillars had developed cracks.

As a result, the authenticity of the expenditures could not be confirmed and Management was in
breach of the law.

RI]SPONSE

I . Allotment documents were availed
l.'fhe contractors requested to make good the works especially the cracks before retention is paid
J.'fhe cornice was never paid for according to the Public Works Department.
,1,'l'he Public Works department confirms that 3 coats were applied.
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Report of the lndependent Auditors On The NGCDF- Kabete Constituency

KEY AUDIT MATTERS

l. Kabete NGCDF engaged Marc construction Ltd for the construction of Kabete Phase I NGCDF

Offices for a contracr;um Kshs. 28,676,480. Tender No. NGCDF/KBT/T /OFBLW0I/2022'

llowever, upon enquiry the land ownership revealed that the structure occupies land ofunknown

measurement given toit by Kiambu Couniy Covernment. The Fund does not possess an allotment

letter or title deed ofthe land in its name as proof of ownership'

No valuation report was provided for Audit verification'

2. Construction ofClassrooms at Rungiri High School'

Scope ofwork provided included construction of30 classrooms. However, site visit revealed the

pLoject had visible cracks on the floor and extemal walls appeared rough with only one coat ofpaint'

irlo comice on ceiling surfaces was done leading to an amount unaccounted for.

J. Construction of 4 Storied Classrooms at Kibiku Secondary School

'l.he project was completed and put to use. However, cracks and depressions were visible in the

classrooms, corridors, edges ani staircases. Cracks were also noticeable on the ceiling finishes with

some tueas appearing to have shoddy paint works'

,Allotment documents were availed
,The contractors requested to make good the works especially the cracks before retention is paid'

,The comice was never paid for according to the Public Works Department'

,The Public Works department confirms that 3 coats were applied'

4. Construction of2 classrooms at Kahuho Uhuru High School'

The project status was complete and had been put to use by the student beneficiaries. The classrooms

wcre built as an extension to an existing one with a shared wall. No architectural drawings presented

for review. The walls, floor, paving slab and pillars had developed cracks'

As a result, the authenticity of the expenditures could not be confirmed and Management was in

breach of the law.

RESPONSE
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. KABETE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provaded by Article 229 of the Constitution, the
Public Finance Management Ac| 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kabete Constituency set out on pages 1 to 40, which

Report ofthe Auditor-Generql on National Governmenl Constiluencies Deyelopment Fund - Kabete Constituencylor
the year ended 30 June, 2023



o
comprise of the statement of assets and liabilities as at 30 June, 2023, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kabete Constituency as at 30 June, 2023, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Acl, 2012 and the National Government Constituencies Development Fund Act, 2015
(Amended 2022).

Basis for Qualified Opinion

'1, lnaccuracies in the Financial Statements

1.1 Variances Between Financial Statements and Trial Balance

The statement of receipts and payments reflects amounts of Kshs.1,936,000
Kshs.1,170,250 and Kshs.4,900,000 in respect of Committee expenses, gratuity and
other payments respectively while the trial balance reflects amounts of Kshs.5,608,763,
Nil and Kshs.3,500,000 resulting to an unreconciled variances of Kshs.3,672,7630,
Kshs.1,170,250 and Kshs.1,400,000.

'1.2 Variances Between Financial Statements and Supporting Schedules

The statement of receipts and payments reflects amounts of Kshs.1 ,738,704,
Kshs.1,170,250 and Kshs.1,936,000 in respect of basic salary, gratuity and Committee
expenses respectively while the supporting documents reflects amounts of
Kshs.1,825,866, Kshs.978,398 and Kshs.5,608,763 resulting to an unreconciled
variances of Kshs.87,162, Kshs.191 ,852 and Kshs.3,672,763.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported Expenditure for Social Security Programmes

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.35,326,835 as disclosed in Note 8 to the financial statements. lncluded in the
amount is an expenditure of Kshs.4,701,000 relating to poor and elderly National Health
lnsurance Fund (NHIF) social security programmes for Kabete Constituency residents
per the provided documents. However, the supporting schedule did not include NHIF
numbers for twenty-seven (27) beneficiaries.

Reporl ofthe Auditor-Generql on Nqtional Government ('onstituencies Development Fund - Kobete Constituenq,/or
the year ended 30 June, 2023
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ln the circumstances, the accuracy and completeness of social security programmes
expenditure amounting to Kshs.4,70't,000 could not be confirmed.

3. Unsupported Expenditure on Committee Expenses

The statement of receipts and payments reflects committee expenses amount of
Kshs.1,936,000. However, the corresponding Note 5 to the financial statements reflects
an amount of Kshs.5,608,763 resulting to an unreconciled variance of Kshs.3,672,763.
ln addition committee expenses amounting to Kshs.1,764,250 were not supported by
minutes, requisition of the imprest, imprest approvals, work tickets or bus tickets, training
programs and reports.

ln the circumstances, the accuracy and completeness of expenditure on committee
expenses amounting to Kshs.1,936,000 could not be confirmed.

4. Unsupported Expenditure on Use of Goods and Services

The statement of receipts and payments indicates use of goods and services amount of
Kshs.2,396,439 as disclosed in Note 6 to the financial statements. Review of payment
documents revealed that expenditure amounting to Kshs.829,250 spent on training
expenses, domestic travel and subsistence allowances was not supported by minutes,
expenditure approval memos, training programs, reports and evidence of procurement of
conference facilities.

ln the circumstances, the accuracy and completeness of use of goods and services
amounting to Kshs.829,250 could not be confirmed.

5. Lack of Ownership Documents

Annex 4 to the financial statements reflects summary of fixed asset register balance of
Kshs.29,200,000 which includes buildings and structures valued at Kshs.28,000,000.
lncluded in the expenditure, is ongoing construction of Kabete Constituency Development
Fund offices constructed on land belonging to the County Government of Kiambu.
However, the ownership documents pertaining to the land where the building is
constructed have not been provided for audit review.

ln the circumstances, accuracy and completeness and ownership of the land Nil balance
could not be confirmed.

6. Unsupported Project Management Gommittee Balances

Note 18.4 and Annex 5 to the financial statements reflects Project Management
Committee (PMC) bank balance totalling Kshs.10,929,906. However, the cash books,
bank reconciliation statements and certificates of bank balances for the individual PMC
accounts were not provided for audit.

ln the circumstances, the accuracy and completeness of the PMC bank balance of
Kshs.10,929,906 could not be confirmed.

Report ofthe Auditor-Oeneral on National Governmenl Conslituencies Developmenl Fund - Kabele Constituencyfor
the year endecl 30 June, 2023
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7. Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.35,326,835 and as disclosed in Note 8 to the financial statements which includes
bursary payments amounting to Kshs.23,269,000, Kshs.2,942,877 and Kshs.1,120,000
disbursed to secondary schools, tertiary institutions and special schools respectively.
However, no acknowledgement letters from beneficiary institutions were provided for
audit.

ln the circumstances, the accuracy and completeness of bursary disbursements totalling
Kshs.27,331,871 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kabete Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final budget and actual on comparative
basis of Kshs.154,329,807 and Kshs.97,242,204 respectively resulting to an under-
funding of Kshs.57,087,603 or 37% of the budget. However, the Fund spent a balance of
Kshs.87,500,570 against actual receipts of Kshs.97,242,204 resulting to under-utilization
of Kshs.9,741,634 or 10o/o of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the report of the previous year, several issues were raised under Report on Lawfulness
and Effectiveness in Use of Public Resources and Report on Effectiveness of lnternal

Report oflhe Audilobceneral on Nalionql Governmenl Consliluencies Development Fund Kabete Conslituenc' for
the year ended 30 June. 2023
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Controls, Risk management and Governance. However, Management had not resolved
the issues nor given any explanation for the failure to implement the recommendations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by A(icle 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Surrender Project Management Committee Balance

Annex 5 to the financial statements reflects Project Management Committee (PMC) bank
balance of Kshs.10,929,906. Physical inspection of sampled projects at Uthiru Primary
School, Wangige Secondary School, Kabete School and Muga Model Primary School
with bank balances of KShs.148,905, Kshs.161,489, Kshs.28,298 and Kshs.320,892,
respectively confirmed that the projects had been completed and certificates or practical
completion issued. However, at the time of audit, no PMC had returned unutilized funds
to the Constituency Fund account contrary to Section 12(8) of the National Government
Constituency Development Fund Act, 201 5 (Amended 2022). Further, PMC returns to the
Constituency Committee did not show accountability of the balance of Kshs.10,033,9'13
brought forward from previous year.

ln the circumstances, the accuracy and completeness of the PMC bank balance of
Kshs.10,929,906 could not be confirmed.

2. Project lmplementation Status

During the year under review, the Fund had planned to implement projects with an
allocated amount of Kshs.71,829,174. However, the following issues were noted;

2.1 Poor Workmanship in the Construction of Perimeter Wall at Muguga Primary
School

Physical inspection of construction of a perimeter wall at Mugaga Primary School
revealed that the wall had developed four major cracks in different places thereby putting
the wall in danger of collapsing despite the fact that it was completed in the financial year
2023t2024.

2.2 lrregularities in the Procurement of Construction Works

During the year under review, it was noted that both the Constituency Tender Opening
Committee and Tender Evaluation Committee consisted of the same members contrary

Report o/lhe Audilor-General on National Government ('onstiluencies Developuent Fund Kqbete C'onstituencyfor
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to Section 80 of Public Procurement and Asset Disposal Act, 2015. Further, tender for the
construction of water base and rainwater goods in various schools in Kabete Constituency
awarded to Contractor, revealed that the winning bidder received notification of award on
13 March, 2023 and the contract issued on 20 March, 2023 which is contrary to Section
1 35(3) of the Public Procurement and Asset Disposal Act, 2015 that requires contract
agreement to be signed after fourteen (14) days from notification of award.

ln addition, the number of tanks delivered as per the delivery note was twenty-two (22)
yet the quantity stated on the notice of award was twenty-five (25) for the water bases.

ln the circumstances, Management was in breach of the law and value for money could
not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related

Report ofthe Auditor-General on Nqtionql Government L'onstituencies Development Fund - Kubete ('onstituency.for
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to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) oI the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Reporl oflhe Auditor-Cenerdl on Ndtional Oovernment Constituencies Devekryment Fund - Kabete (.'onstituenLy f.,r
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticlsm throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Nutktnal Goyernment Conslituencies Devek)pmenl Fund - Kubete Constituency for
the year ended 30 June, 2023
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA cBs
AUDlTOR.GENERAL

Nairobi

20 June,2024

Report ofthe Auditor4eneral on National Govern nert Corwtiluencies Development Fund - Kabete Conslituency for
the yeo ended 30 June, 2023
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Kabete Conslituency
Nalional Government Conslituencies Developmenl Funtl (NGCDF)
Annual Report and Financial Statemenls lor The Year Ended .lune 30, 2023

STATEMENT OF RECEIMS AND PAYMEN]SI

2027-2022Note 2022-2023
Kshs

I 88,OO0,000

2

3

88,O00,000

1a2,677 ,7 58

182,677,7 58

Transfers from NGCDF Board

Proceeds from Sale of Assets

.IOTAL 
RECEIPTS

RECEIPTS

Other Receipts

1,748,8804 2,966,794Compensation of employees

PAYMENTS

7O,282,9OO5 1,g36,oooCommittee expens€s
3,509,6066 2,396,439

708,642,20636,5O2,2397

90,427,O128 35,326,835
26,OOO,O0OI 7,2OO,OOO

10 4,90O,OO0

87,5OO,570 24O,609,604

Tlansfers to Other Government Units

I'OTAL PAYMENTS

Use of goods and services

Other Srants and transfers

Acquisition of Assets

Olher Payments

(57,931,846)499,430SURPLUS/DEFICIT.

VIll. Statement of Receipts and Paynrents for the Year Ended 30th June 2023

Thc accounting policies and explanatory notes to these financial statements form an integral part of the

flnnllcial statenrents.

re Constituency financial statements were approved by the NGCDFC on I lth September 2023 and sigrrcd

ACCOUNTS MANAGER

nd ec6o0hf trfif,ilEse Jt/ ffi/,

T€l:0
ox 51

7 710
5-00614 WANGIG E

nre: Isabella N. Mwangi

National Sub-County
Accountant

Name: L-, cY u,, i\a*q^
ICPAK M/No: rtr z+

Chairman NG-CDF
Committee

Name:
-l Cd,'* ttcJu'i



Kabete Conslituency
National Governmenl Constituencies Developmenl Fund (NGCDF)
Ahnual Report ond Financial Statements for The Year Ended June j0,2023

IX. Statement Of Assets and Liabilities As At 30th June, 2023

lc accountinS policies and explanatory notes to these financial statements form an integral part of the
nancial statements.

0 Acc N
.statements were by NG CDFC on 1lrh September 2023 and signed by:
f

Y' '.: COF p
xd aget

Tel. Q772 297 710

rnle5IsdMhUtrdUUG€

National Sub-County
Accountant

Chairman NG-CDF
Committee

Name:
tll C t't '- U*lo{''

Name: L- .\ ur t\t'{qr'
ICPAK M/No: rT T-A}

2

Note 2022-2023 2021-2022
Kshs Kshs

72A 70,o56,284 9,242,204
12R

1O,O56,284 9,242,204

Cash and Cash Equivalents

Bank Balances ( as per the cash book)

Cash Balances (cash at hand)
Total Cash and Cash Equivalents

FINANCIAL ASSETS

Accounts Receivable

Outstanding Imprests 13

1'OTAL FINANCIAL ASSETS 10,O56,284 9,242,2O4

Accounts Payable (Deposits)
fINANCIAL LIABILITIES

144Rctention

Gratuity 148 374,650
9,741,634 9,242,204NIT FINANCIAL SSTTS

REPRESENTED BY

lund balance b/fwd 1st July 2022 15 9,242,2O4 67,774p50
Prior year adjustments _tb

Surplus/Deficit for the year 499,430 (57 ,931,84C,)

i NET FINANCIAL POSITION 9,747,634 9,242,2O4



Kabele Constituency
National Governmenl Constituencies Development Funtl (NGCDF)

Annual Reporl and Financial Slatemenls lor The Year Endetl June 30, 2023

X. Statement Of Cash Flows for The Year Ended 30th Jrtne 2023

2022-2023

IGhs

actlvltlesratiRecei from
1 88,000,000Transfers from NGCDF Board
3Other Receipts

88,000,00o

2021-2022

182,677,753

182,677,,758

Kshs

rating activitiesPayments for
4 2,966,794 1,748,88O

1O,282.,9OO5,608,7635
3,508,6O66 2,396,439.27

108,642,2O636,894,5457
90,427,O7235,326,8358

Compensation of Employees

Transfers to Other Government Units

Other nts and transfers

Committee expenses

Use of goods and services

4,9oO,ooo10Other Payments
214,609,60486,3O0,570

17

18 314,650

16

Decrease/ (lncrease) in Accounts receivable

lncrease/ (Decrease) in Accounts Payable

Adjusted for:

Prior year Adjustments
374,650Net Adjustments

(31,931,846)2,O74,080Net cash flow from operating activities

CASHFLOW FROM INWESTING ACTIVITIES

z: Proceeds from Sale of Assets
(26,O00,000)(1,20O,00o)9Acquisition of Assets

(26,000,000)(1,20O,000)Nct cash flows from lnvestinS Activities

(57,931,846)NET INCREASE IN CASH AND CASH
UIVALENT

67,774,O5O12

814,080

9,242,2O4Cash and cash equivalent at START of the year

2 20491O,O56,284ash and cash equivalent at END of the year

J



Kdbete Constituency
National Government Constituencies Developmenl Fund (NGCDF)

Annual Report and Financial Slatements for The Year Ended June 30, 2023

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements
The Constituency financial statements were approved by NG CDrC on I lth September 2 O23 and signed by

ftae&o Q:
- - rr e - C D F National Sub-County

Accountant
Chairman NG-CDF
Committee

3 ,Sc]' 2Oil ,'

Name: 1,".{ r^/. trdqq Name: /a"l C fi,,u [,f-t.,
na tne : 

\s6bnl$ 
t)nftwansi

ICPAK M/No: 1123)
P.O. Eox 515-00614 WANG IGE
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J Summary Statement of Appropriation for The Year Ended 30th June 2023

Budtet
Utilisation
Difference

Actual on
Comparable

Basis
Final BudgetAdjustmentsOriginal BudgetReceipt/Expense Item

e=c-ddc=a+bba
Prevrous years
Outstanding

Disbursements

Opening Balance
(C/Bk) and AIARXCEIPTS

57,O87,60397,242,204154,329,8O79,242,204145,087,603Transfers from NG-CDF Board

Proceeds from Sale of Assets

Other Receipts

57,O87,60397,242,204
754,329,8O79,242,204745,087,,603TOTAL RECEIPTS

PAYMENTS

1,639,9982,966,1944,606,1922,267,9922,344,2OOCompensation of EmPloYees

2,236,6251,936,0004,772,6254,7721625Commlttee expenses

2,781,4874,669,2O27,450,684862,6256,588,059Use of goods and services

27,002141736,894,54563,896,962392,21O63,504,752Transfers to Other Government
Units

I 68 7 1 62534,934,62960,103,3455,725,37854,377,967Other grants and transfers

8,0oo,ooo1,200,o009,200,0009,200p00Acquisition of Assets

4,go0,ooo4,9oo,ooo4,9oo,0ooOther Payments

66,829,23787,500,570754,329,8079,242,204145,087,603TOTAL

%of
Utilisation

d/c%

63.00,6

0.0%

o.o%

63.Oo/o

64.40/6

46.40,6

62-7%

57 .70,6

58.1.%

13.0%

100.0%

5

56.7o/o



-fhneruasappanal aE sums not tEtappaadbythebad for utilisafion and ittclude aPPoved alleations and/or AIA notyet allaated for

specific Projects.

Explanatory Notes.

lhe underutilisation of funds i.e 56.7% is due to the fact that the NGCDF Boad did not disbwv the funds on tine'

Amount
Description

66.,829,237
Budget utilisation difference totals

57,O87,603h e 220 Jor unard as 3toaB Jtheab from1eelrecfundsdbuls sernu dsslr 634q 747

314650
Accounts payableIncrease/ (decrease)

(Decrease) /lncrease Accoun ts Receivable

Add/ Less Prior Year Adjustments
1O,056,284h o2 3znu e30tof theta endthe Jale tsnuthCasandCash t4

The Constltuency financialstatementswereapprovedbyNGCDFConllthSeptember2023andsignedby'

Fund Acc Manager National Sub-CountY Accountant

Name: Isabella N. Mwangt Name: Lv .Y (^/- r{J €rf&

ICPAKM/No:,trX1

Chairman NG-CDF Commtttee

Nu^r, ldul 
(,i\au U'i1'*-5t..'



)ol Budget Execution By Sectors And Projects For The Year Ended SOth June 2023

Budget
utilization

difference(e =
c -d)

Achral on
comparable

basis(d)
Final Budget c =

(a+b)Ad ustments(b).
Original

t(a)
ConshtuencY

t commlttteeover

Previous years
Outstanding

Disbursements

Openlng
Balance

(C/Bk) and
AIA2022-2023

KshsKshsIGhsKshsKshs

1 .O Administration
and Recurrent

1 89 67851,7 74241 9242 61 9922,279 400enl es
1 .1 Compensahon of

1,146 5461 981 454J 728 000003 728
1.2 Commtttee

allowances
2,O10 7191 4933 504 588206 7323 97,856seruces

1.3 Use of goods and

6,943427 366tt,r73 9792 468,7238 705 256Total
2.0 Monttonng and

evaluation
1,097 9551,816 452072 91.4564 40750 oo2

2.1 CapacttY
bu

353,546646 454001
1 000

2.2 Commtttee
allowances

372 660747 45494 17491 4861,o02 628sel"l,,lces
2 . 3 Use of goods and

1 764,161603 244sp08 521936554 4' 628Total
3.0

% of Utilisation(f=d / c'/o\

63"/"

63%

43%

57%

620,6

650,6

7lo/o

3.1 Primarv Schools

650,6



schools
3.3 Terharv

institutions

3.4 Security projects

7,636,7907,636,7907 636 1903.5 Unutilised
7,636,1907,636,1907,636,79OTotal

4.0 Bursary and
Social Security

77,368,999 1,635,O0019,003,9993,999
4.1 Secondary

Schools 19poo,0oo

8,242,878 548,000290,878 8,790,8788,5oo,ooo
4.2 Terti^ry
Insfitutions

10,131,50174,832,5O7 4,7O1,O005,430,5019,4O2poo4.3 Social Security
t,720,ooo 278,O251,938,O25r,938,O254.4 Special Needs

32,O32,877 12,532,52644,565,4O35,725,378Total 38,84O,O25

5.0 Sports

7,320,8767,32O,976
5.1Sports acfi\T hes-

Constituency 7,320,876

ooo300300,000300,000
5.3Central Region

Sports activitie
7,,620,8767,620,a761,620,876Total

6.0 Environruent

241,752241,752241,752
6.1Cura Primary

School

300,000 30o,0003OO,000
6.2MugugaPnmary

School

300,000 300,000
6.3Kibichiku
Primary School 300,000

300,000300,000300 000
6.4Uthiru Primary

School

300,000 300,000300 000
6.5Wangtge
Primary School

300,0o0 300,000300,000
6.6St Mary,s Kaimba
primary rchool

ooa

00,6

9t%

940.h

320k

89o/o

7 2o/o

TOOo/o

70004

to0%

1O0o/o

700%

ooa

o%

0%

8

1000/"



260 000260 ooo

300300 000

260 ooo

300 00
A.86 nSEe

Ischooseco

school

soo 000300 0
300 o00

nJ lsrue96 K^ 81r
hooIScondasec

300 0
) 901,752

300 00

2 901 752
2 1 752

300
6.1OSt Keun's

secon School

ts
7.0 Primary Schools

o00 000J 0o0poo
3 000 000

re Primary7.1Ngu
School

4

3

597 661

o0 000

oo

39o22

3 0o,000
2 000 000

3 00 00
oo

3

0.)

T.2Ndwarua

500,000500,000
500

0J

7.5 KanYann
7.4 Uthiru

500 o0

500 oo0
500

500 000

500 o0

500 o00

T.iGatzaraPrima 00
0

500

500

500,000500 000

00500

o0500
T.9Kamuguga
7 .8Kat eru

so0 000500 000
500 000

7.1OMuguga
Prt

5O0,000soo 000o0500
7.11lahuho

Pri
3 000,0003 oo0 000

3 000,000
7.12St Marys
Kaimba

003 000,0000,0003u nma
7.lsKafifiaka
n 0003o03037.14Kibiku

00J003003
7.lSMahiaint
Pnnu

3,000 00

100%

l000,6

100%

100%

100%

80%

Oo/o

100%

100%

100%

o%

ooa

ooh

Oo/o

Oo/o

o%

0016

ooa

Oorb

ooh

, 1 4r\Ll^n d^rrr s.o00.000
3.000.000 Oo/o



100%

70Oo/"

ooa

TOOo/o

100%

100%

1000,6

58%

100%

to0%
IOO%

100%

TOOo/o

o%

o%

o%

3,000,0003J oo 000
7. I 7l\rnSeelo

3,0oo,ooo3 0003,o0o,o0o
7.l8Nyathuna

Primary

500,oo0500,o00500,000
7.79Wangtge
Primary School

500,oo0500,00050o,o00
7.20Nyathuna

Primary

500,000500 000500,000
7.ZlKrangan

500,00o500,0o0500,000
7.22Kjbichlktt

School

3,000,o00.)3poopoo
7.Z3Gataara
Primary

0003,ooo,003 oo03,00o,000
7.Z4Krangari

3,000,0003,0o0,0003
1
00o,000

7.25M^u8uBa
Prr

3,ooo,ooo3,ooo,o0o3,ooo,ooo7.26uthirn
27,097,66129,4O2,33950 50050,5OO,00OTotal

Schools Pro ects
8.0 Secondary

4392,206392 210392,21O
Wangige Secondary

sch
2,0o0p00oo 00?2,00o,o00Kabete h
2,600,0002,600poo2,6oo,oooWa e Sec
2,O00,0002,O0O ooo2,000,000Wa e Seconda

500,000500 000500,000
Uthiru Day

47,492,2067,492,270392,21O7,loo,oooTotal
9.0 Tertiary
institutions Projects

Total

100%



ffiitstfirry..-*""'
Projects

8,ooo,ooo8,000p00g,ooo,0oo
Kamuguga Police

statlon

8,oo0p008,00o,ooo8,000,000Total
1 1.0 Acquisition of

assets

1,200,0001,2oo,ooo7,ZOOqOO
Public Address

System
1,200,0001,200,000l,2oo,0ooTotal

13.O Other
payments

3,500p003,5oO,oOO3,s00p00PlanStrateglc
1,2oo,oool,2oorooo1,200p00COC
4,900,0004,900,o004,goo,oooTotal

74.O unallocated
tund

9,330,8769,33O,8769,330,876Unapproved projects

AIA

PMC savings
9.,33O,8769,33O,8769,330,876Total

66,829,23787,5OO,57O154,329,8O79,242,204145,O87,603

I-a-

Oo/o

ooa

700o.a

1000,6

TOOo/o

loooa

loooa

Oo/o

570.6

ooa

(NB: This statement is a disclosure statement indicating the utilisation in the same format as the entity's budgets which are proSramme based. Ensure

that this document is completed to enable consolidation by the National Treasury

l1



Kabete Consliluency
National Government Consliluencies Developmenl Fund (NGCDF)
Annual Reporl and Financial Stalemenls for The Year Ended June 30, 2023

l(lll. SignificantAccountingPolicies

'fhe principle accounting policies adopted in the preparation of these financial statements at'c set otrt

below:

l Statement of Compliance and Basis of Preparation

'l'he financial statements have been prepared in accordance with Cash-basis International Public

Scctor Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board

(PSASB) and set out in the accounting poticy note below. This cash basis of accounting has becn

srrpplemented with accounting for; a) receivables that include imprests and salary advances and b)

payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

'I[e financiat statements are for the NGCDF-Kabete Constituency. The financial statements

cncompass the reporting entity as specified under section 81 of the PFM Act 2072

9, Reporting Currency

e financial statements are presented in Kenya Shillings (Kshs), which is the functiorlal and

porting currency of the Government and all values are rounded to the nearest Kenya Shilling

Significant Accounting Policies

e accounting policies set out in this section have been consistently applied by the entity for all the

rs presented.

a) Recognition of Receipts

The entity recognises all receipts fronr the various sources when the event occurs, and the

related cash has actually been received by the Entity.

12
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Kabete Conslituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Signilican t Accou nting Polici es con ti n ued

Transfers from the National Covernment Constituency Development Fund (NG-CDf)

Transfers from the NG-CDF to the constituency are recognized when cash is leceived in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in thc

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest eatned on bank balances, hire of

PlantlEquipment/Facilities, Unutilized funds from PMCs among others.

Unutilized Funds frcm PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recognised as other receipts upon

rehrrn to the constituency account.

External Assistance

External assistance refers to grants and loans received from local, multilateral and bilateral

development partners. In the year under review there was no external assistance received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.
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Kabete Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report antl Financial Slatementsfor The Year Entled June 30, 2023

Significan t Accoun ting Policies con tin ued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognizcd in tlrc

period when the compensation is paid.

Use of Goods and Services

Goods and services are rccognized as payments in the period when the Soods/services at'c'

paid for. Such expenses, if not paid during the period where goods/services are consunted,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost

of acquisition and proceeds from disposal of these items are treated as payments and receipts

items respectively. Where an asset is acquired in a non-exchange transaction for nil or

nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a paynlent.

A fixed asset register is maintained by each constituency and a svmmary provided fot'

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

In-kind contributions

lt-kind contributions are donations that are nlade to the constituency in the form of actual gouls

nd/or services rather than in money or cash terms. These donations may include vehicles,

uipment or personnel services. Where the financial value received for in-kind contributions can

reliably determined, the constituency includes such value in the statement of receipts and

ynrents both as receipts and as payments in equal and opposite amountsi otherwise, the

ntlibution is not recorded.
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Kabete Constiluency
National Government Conslituencies Development Fund (NGCDF)

Annual Report and Financial Stalements for The Year Ended June 30, 2023

Sign ifican t Accou nting Pol icies con ti n ued

6. Cash and Cash Eequivalent.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call altd

highly liquid investnlents with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. llartk

account balances include amounts held at various commercial banks at the end of the financial year.

Sign ifican t Accou n ting Policies con ti n ued

7. Accounts Receivable

Ibr the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year ate

tt.eated as receivables. This is in recognition of the government practice where the imprest payments

are recognizecl as payments when fully accounted for by the imprest or AIE holders. This is an

cphancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

slatements.

8. Accounts Payable

lor the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

tlrird parties have been recognizedon an accrual basis (as accounts payables). This is in recognition

of the government practice of retaining a portion of contracted services and works pending fulfillnent

of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity earned otr

nthly is held on behalf of the employee and later paid at the end of the contract period. This is an

nhancement to the cash accounting policy adopted by National Government Constituencles

velopment Fund as prescribecl by PSASB. Other liabilities including pending bills are disclosed in

financial statements
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Kibete Constituency
National Government Constiluencies Development Fund (NGCDF)

Annual Report and Financial Statemenls for The Year Ended lune 30,2023

Sign ifican t Accounti ng Policies con ti n ued

9. Pending Bills

pending bitls consist of unpaid liabilities at the end of the financial year arising frotrt cotrtractcd

goods or services during the year or in past years. As pending bitls do not involve the payrnctlt ol'

cash in the reporting period, they are recorded as 'memorandu m' or 'off-balance' itetus to providc a

scnse of the overall net cash position of the entity at the end of the financial year. When the pend in.g

bills are finalty settled, such payments are included in the Statemetrt of Receipts and Payments in the

, ycar in which the payments are made.

I0. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances are available for use

irr the subsequent financial year to fund projects approved in the respective prior financial years

corlsistent with sec 6(2\ and sec 7 (2') of NGCDF Act, 2015

11.

12. BudSet

The budget is developed on a comparable accounting basis (cash basis except for imprest which is

iccounted for on ari accrual basis), the same accounts classification basis, and for the same period as

tlre financial statements. The original budget was approved by Parliament on 8th June 2OZ3 for the

Iiod 1*July 2022 to 3othJune 2023 as requied by law. Included in the adjustments are Cash book

pcning balance, AIA generated during the year and constituency allocations not yet disburscd at

te beginning of the financial year.

corrrparison of the actual performance against the com parable budget for the financial year undet'

view has been included in the financial statements.

, Comparative Figures

Ircrc necessary, comparative figures for the previous financial year have been amended or

configured to conform to the required changes in presentation'
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Kabete Constituency
Nalional Government Constituencies Developmenl Fund (NGCDF)
Annual Repoa and Financial Statements Ior The Year Ended lune 30' 2023

Significan t Accounting Policies Con tin ued

14. Subsequent Events

T'here have been no events subsequent to the financial year end with a significant impact on thc

financial statements for the year ended s0th J'rne 2023.

15. Errors

Material prior period errors are corrected retrospectively in the first set of financial stalenlclrl.s

authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)

presented in which the error occurred; or ii. If the error occurred before the earliest prior period

presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest

prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts,

16. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise siSnificant influence over the Entity, or vice versa.
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Kabete Constituency
National Governmint Constituencies Development Fund (NGCDF)

Annual Report and Financial Slalements for The Year Ended June 30, 2023

Xlv. Notes To the Financial Statements

1. Transfers from NGCDF Board

2.Proceeds [rom Sale of Assets

2021-2t:t22
Ks hs

500,000

33,000,000

2022-2023Description
KshsNormal Allocation

AIENO. B 140807

AIE NO. B 740902
44,000,000AIE NO. B 105445
24,O00.,ooo

ArE NO. B 105778
5,000,000ArE NO. B 728574

12,000,000ArE NO. B 128425
12,000,00oAtE NO. B 754023
18,000,000

ArE NO. B 164466
22,O88,879

ArE NO. B 155826
12.,O88,879AIENO. B 755947

16,O00,000.00ArE NO. B 207870
15,000,000.00ArE NO. B 207504
12,O0O,0oo.ooArE NO. B 206361
12,000,000.00AtE NO. B 205745
26,000,o00.o0ArE NO. B 206255

7,000,o00.0oArE NO. B 185073 .

182,677,75888,O00,000.00TOTAL

2021-20222022-2023Dcscri on
KshsKshs

uitdi s
Receipts from the Sale of

Receipts from the Sale of Vehicles
nd Transport Equipment

and ul ment
from the Sale Plant

;Receipts
lnd Gene

from the Sale of Office
ral Equipment

.TOTAL
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Kabete Constituency
Nalional Government Constiluencies Development Fund (NGCDF)

, .. Annual Repo and Financial Staterflents for The Year Ended June 30' 2023

3.Other Receipts

2021-20222022-2023Description
KshsKshs

Interest Received

Rents

Receipts Sale of Tender
Documents
Hire of
plant / equipment/ facilities
Unutilized funds from PMCs

Other Receipts Not Classified
Elsewhere (specify)

TOTAL
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Kabele ConstituencY
National Government Constituencies Development Fund (NGCDF)

Annual Report dnd Financial Statements for The Yetr Ended June

Notes To the Financial Statements (Continued)

4.Compensation Of EmPloYees

S.Committee Expenses

TOTAL 5 608 763.OO

30,2023

2021-20222022-2023Descri on
KshsKshs

699,200
1 738 704.OONG-CDFC Basic staff salaries

Personal allowances Paid as
rt of sala

House allowance

Transport allowance

Leave allowance
1 770 2so.o0Gratuity-contractual emPloYees

49 68057 240.Oo

Employer Contr
Compulrcrynati

ibutions
onal social

Securl schemes
801 748, 966 194.00TOTAL

4,902,4273,946,826.OOallowanceSitti
5,38O,4731,661,937.00Other committee ex s

10 82 900.o0
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Kflbete Constilueficy
Nationol Governmenl Constituencies Developmenl l-und (NGC D F)
Annual Report and Financial Statements.for The Year Ended June 30' 2023

6.tjse of Goods and services

Description 2022-2023 2021-2022
Kshs Kshs

Utilities, supplies and services 741,071.87 379,449.0O

9 t ,971 .00

768,514.OO
CorT rmunication, supplies and services 758,292.4O

Donrestic travel and subsistence 654,250
Printing, advertising and information
supplies & services

100,160.O0

Rentals of produced assets

Training expenses 275,OOO.OO 1,050,397.O0

Hospitality supplies and services 500,000.0o

119,495.00Insurance costs 38,670.00

Specialised nraterials and servrces

Office and general supplies and services 229,057.OO

Fuel ,oil&lubricants
Other operating expenses 454,155.00

Bank Charges 75,000.00 76,563.00

93,000.00

100,000.o0

Security opemtions

Routine maintenance - vehicles and other
transport equipment

Routine nraintenance- other assets

TOTAL 2,396,439.OO 3,508,606.O0
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Kibele Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Statemenlsfor The Year Ended June 30, 2023

Notes To TIte Financial Statenrcnts (Continued)

T.Transfer To Other Governnlellt Units

S.Other Grants and Other transfers

Descliption 2022-2023 2021-2022
KshsKshs

Transfers to Printary Schools 29,,402,339.OO 63,450,00O
Transfers to Secondary Schools 7,100,00.00 45,192,206
Transfers to Teftialy
Institutions
TOTAL 36,5O2,339.OO 1.O8,642,2O6

Description 2022-2023 2021-2022
Kshs Kshs

Bursary - Secondary ( see attached list) 23,269.)OOO.OO 34,060,O70
Bursary -Tertiary ( see attached list) 2,942.,877.OO 15,418,01 1

Bursary- Special Schools I,120,000.00 2,274,219
Mocks & CAT ( see attached [ist)

Social Security progranlmes (NHIt) 4,70 1,00O.00 7,563,500
Security Projects ( see attached list) r 9,4 50,000
Sports Projects ( see attached list) 8,O83,647
Environment Projects ( see attached [ist) 2,901,752.OO 3,377,565
Ernergency Plojects ( see attachecl list) 392,206 200,000
Roads Projccts

TOTAI, 35,326,835.OO 90,427,O12
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Kabete Consliluency
Nalional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended lune 30,2023

Notes To the Financial Statements (Continuedl

I isition Of Assets

lO.Other Payments

1 0 000.00

ssetsNon Financial 2022-2023 202"1-2022
IGhs Kslrs

Purchase of Buildin8s
Construction of Buildin8s
Refurbishment of Buildi n8s

Purchase of Vehicles Vehicles
and Other Transport Equipment

26,OOO,0OO.O0

Purchase of Household
Furniture and Institutional

ul nt
Purchase of office furniture and
and General ul nt I oo 000.o0
ftrrchase of ICT Equipment,
Software and Other ICT Assets

Purchase of Specialized plant
ul ment and Machine

Rehabilitation and Renovation of
Plant, Machinery and Equip.

Acquisition of Land

ble AssetsAc uisition of In
TOTAL 26 000 000

Strategic Plan
COC expenses

TOTAL 0.oo4 900

3 500 oo.oo
1 500 o00
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Kabele Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Slatemenls for The Year Ended lune 30, 2023

Name of Bank, Account
No. &
currenc

2022-2023 2027 -2022

Kshs (3O/6/2023)

Family Bank;A/C no.
IO2W3O692,Brunch
. (main account) 1O,O56,294

Kshs (3O/6/2022)

9 204
Family BanQ{/C rrc.
101000070260
Branch anStge
de t acc( oun0

TOTAL 1o,o56,283.73 o49 242

128: CASH IN
HAND)

2022-2023 2021-2022
rshs (30/6/2023) Kshs (3O/6/2022)

Location I
lncation 2

I location 3

IrOther receirts
furlecifv)
TOTAL

$ne of Officer dd/mm/yy xxx xxx xxx
rc of Officer dd/mm/yy xxx xxx xxx

ue of Officer dd/mm/yy xxx xxx xxx
of Officer dd/mm/yy xxx xxx xxx

ne of Officer dd/mm/yy xxx xxx xxx
ne of Officer dd/mm/yy xxx xxx xxx

xxx xxx xxx

1 I . Cash Book Bank Balance

12. Outstanding Imprests

[houide cash count cefiificates for eachl
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Kabete Consliluency
National Government Consliluencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

l4 B Gratuity
2022-2023 2021-2022

KShs KShs

Gratuity as at 1't;ulV (A)

Gratuity held during the year (B) 314,650.0O
Gratuity paid during the Year (C)

Closing Gratuity as at 3oth June D= A+B-C 314,650.00

2022-2023 2027-2022
Kshs \7/7/2022) Kshs (1/7/2O21)

I Bank accounts 9,242,2O4.OO 67,174p5O

iCash in hand

Llmprest
,TOTAL 9,242,,204.OO 67,174,O5O

Notes to the Financial Statement Continued
13, Retention and Grahrity

14. tund Balance B/F

[hoide short appopiate explanations as necessaryJ

Retention as at ld July (A)

Retention held during the year (B)

Retention paid, dwing the Year (C)

Closing Retention as at 30thJune D= A+B-C
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Kabete Constituency
Nalional Government Constituencies Development Fund (NGCDF)
Annual Reporl ond Financial Statementsfor The Year Ended June 30,2023

15. Prior Year Acljustments

Balance b / f
FY 2027 / ZO22 as per Audited

Financial statements
Ad uslllenls

Description of the error Kshs Kshs
Bank accounts balances

Cash in hand

Accounts Payable

Receivables

Others (specify)

Total

Ad.ltrslt'r
llalaltt'c'r lrl

fY 2020/21\2

Kshs

.' The adjusted balances ate not catried down on the face of the financial statement.
(Entity to ptoide dislosurc on the adjusted arnounts)

16. Changes In Accounts Receivable - Outstanding Imprests

17. Changes In Accounts Payable - Deposits and Retentions

Outstanding Imprest as at Ist

Imprest issued during the year (B)

Julv (A)

Imprest surrendered during the Year (c)
closing accounts in account receivables D= A+B-C
Net changes in accounts Receivables D - A

2022-2023 2021-2022
Kshs Ksh.s

De

De

De

its and Retention as a t 1st ul

its and Retention aid dur

the (B)

the r@

its and Retention held duri

2019 6\

314,650.00

une (D=A+B-C)Closi accounts le at 30th 314,650.00

Net c es ln accounts bles D-A 314,650.O0
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Kabete Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Stalements for The Year Ended lune 30,202j

Notes To the Financial Statements (Continued)
I8. Other Important Disclosures

a. : Pending Accounts Payable (See Annex 1)

b. : Pending Staff Payables (See Annex 2)

2021-20222022-2023
Kshs

Construction of buildings

Construction of civil works

Kshs

Supply of goods

Supply of services

TOTAL

NGCDFC Staff

'Otherc (specify)

ifotal
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Kabete Constiluency
National Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Stalements for The Year Ended June 30, 2023

c. : Unutilized Fund (See Annex 3)

2022-2023 2021-2022
Ksh.s

2,261,991.5O
862,C24.sO

392,2 r O.00

Kshs

Compensation of employees 1,689,677.50

Use of goods and services 4,921,426.23
Amounts due to other
Government entities (see

attached list)
27,O97,665.OO

Amounts due to other grants and
other transfers (see attached list)

29,789,592.OO 51725'378.OO

Acquisition of assets

Oversight Committee Expenses

Others -gratuity
Funds pending approval 9,330,876.00
Total 66,829,236.73 9,242,2O4.OO
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. Kabete Constiluency
Nalional Gover
Annual Report

nmcnt Constil uencies Development F und (NGCDF)
and Financial Slatements for The Year Ended June 30, 202i

18.4: PMC account balances (See Annex 5)

2022-2023 2021-2022

Kshs Kshs

PMC account balances (see attached list) 70,O33,913.27
IO,929,906
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XV. Annexes

Annexes: I Analysis of Pending Accounts Payable

A b c d--a-c

Construction of buildings

1

2.

J

Sub-Total

Conshuction of civil works

4

5

6

Sub-Total

Supply of goods

7

8.

9

Sub-Total

Supply of services

I0.
Sub-Totat

Grand Total
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r The Year Ended lune 30' 202jAnnual RePort and Financial Stalements lo

Annex 2 - Analysis of Pending Staff Payables

Outstanding
Balance

Comments
3OthJune

2023
Name of Staff Date employedDesignation

NG-CDFC Staff
7s9507st december 2022Office secretaryl.LUCYNYAMBURA
32550lst december 2022Office security2.SAMUELryOGU
86800lst december 2022office adminstratorGUNA3. AC UELYN
65I001st decembr 2022Office AssistantMTJTIIAMI4
54250lst december 2022Office Assistant5.PAUL NAITOI

314650Sub-Total
3I4650Grand Total
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Annual Report and Financial Slatemenb for The Year Ended June 30, 2023

Annex 3 - Unutilized tund

Name
Brief Transaction

Description

Outstanding
Balance

Outstanding
Balance Comments

2022-2023 2021-2022

Compensation of emPloYees 7,689,678 2,267,997

Use of goods & services 4,921,426 862,625

Amounts due to other Government enhues

Ngure Primary School 3,ooo,ooo

Ndurarua Primary 3,ooo,o00

Rukubi Primary 597,66I

Uthiru Primary 3,00o,000

Kanyariri Primary 500,00o

Gataata Pnmary 500 000

Rungiri Primary 500,000

Kanjeru Primary 500,00o

Kamuguga Primary 500,00o

Muguga Primary 500,000

Kahuho Primary 500,00o

St Marys Ibimba Primary 3,O00,000

Karura ka nyungu primary

Kibiku
Mahiaini Primary

Ndongoro Primary 3 000 ooo

Kingeero pnmary

Nyathuna Primary

Wangige Primary School 500,000

Nyathuna Primary 500,000
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'FEgt-f,

5O0,0oo
Kjrangan Primary

500,o0o
Kibichiku Primary School

Gataaru Hm ry
Kirangari Primary

M Primary

Uthiru Primary
6127 7

Secondary Prcjects

392 104
Wangige Secondary sch

Security Projects
8,000poo

Kamuguga Police station

1,620,876
Sports

7,636,790
Emergency

29,097,665Sub-Total

rssfeer tranandts othherot andts toueAmoun g
s48poo

Bursary Tertiary
I,635,000

Bursary Secondary

785 725I 50 I1 0 1 3
Social Security

278,O25Bursary Special

5 725 37812,532,526Sub-Total

Acquisition of assets

Oversight Committee Expenses(itemize)

Annual and Financial StalemenB The Year Ended June 3 2023
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Others (specify)

Sub-Total
Funds pending approval 9,330,876

Grand Total 66,829,237
9,242,2O4

and Financial Slatemenb The Year Ended fune 3 2023
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n nmenl t ,es lopment Fund (NGCDD

Fin an c ial Sl ate ments for The Year Ended June 30, 2023Annual Reporl and

Annex 4 - Summary of Fixed Asset ReSister

Historical CostHistorical Cosl b/f
(Kshs)(K*hs)

2022-2023

Disposals
during the
year (Kshs)

Additions during the
year (lchs)

2027-2022
Asset class

land

2a 00 _oo2 oo 00Buildings and sfuctures

Transport equiPment

1 o0 00.0000.00oo1Office equipment, furniture and fittings

ICT Equipment, Software and Other ICT Assetj

Other Machinery and EquiPment

Heritage and cultural assets

Intangible assets

o.oo29,2OOo.oo1 00,0oo.o02aTotal

35



" , l r 'l'rrltt! 
:

ffiu, r ttment const it u, nri,,, o"uffitFufi-fi ddi 11
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Annex 5 -PMC Bank Balances As At 30th une 2023

395,122.OO53 926.OOr 02000030878Family bankEnvironment ect
14 04.35102000031941Famil bankschoolthuna rlnlaN

200.00102000034506bankFarnilschoolthuna SecondaACK N
100.o0101000001743banktanrilschoolCura rl

102000032420Family bantschoolGath a rlma
77,621.00102000030791Fanril bankschoolrllllaKahuho
10 782.OO102000032419Famil bankschoolpnr11aKanl

332.OOr 01000000617Farrril banltschool*' GirlsnlnaKan eru
79.85102000030793Famil banksc1-roolnlltKamra ka

7 617.00102000031940Famil bankschoolrlltlak,-tbiL-u
42,476.OO102000031230Famil bankKr eero primary school

55.0055.00102000007024Famil bankschoolrihKira
17 714.75102000031232Famil bankPlrnla School

1,453 42.O5702000032417Family bankSchoolRularbi Pri
2 360.00r 01000000597Family bankSchooliri HR

332.OO101000000602Family bankSchoolSt Kelvin Secon
2O1,628.OO102000030792Famil bankSchoolNdurarua Pri

92.OO67293.00796102000030879Famil bankYouth and S rts
263 923.95267 523.95102000031231Famil bankSchoolPriWa

50,836.00169,215.00102000031234Famil bankSchoolre PrimaN
14.92148,905.92102000031227Family bankSchooltlthiru Prima

2,448.372s3 502.37102000030789bankFamilSchoolKibichiku Pr
286.O0286.OO102000034476Famil bankCrest Roadbi ValleN
286.OO286.OO102000034478Famil bankGitaru Quar Road
151.0094.00111102000034510Famil bankKibiku Secondary school
477.00130 477.0O102000034483Famil bankKibichiku Secondary School

112,348.OO412,882.O0101000000605Famil bankSchoolSt Ma s Kaimba
112.OO43,803.00101000002175Famil banki RoadKan eru Gic

1,531 640.O0161 489.00701000002328Famil bankSchoolSeconWa
332.OO932.00102000000617Fanrily bankh SchoolKan eru Girls H
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National Government Constituencies Development Fund (NGCDF)

Annual R rt and Financial Slatemenls or e Year Ended June 30 2023Th

Annex 6: Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor'

u.a trUt"q"J"t progress made on the resolution of the issues'

and management comments that were provided to the auditor

108.0041 708.00102000034484Famil bankSchoolCura Seconda q o76.27228 591.27r02000030790Famil bankschoolACK Gikuni Seconda 348.OO348.001o2000033294bankFantilro Police DrustonKl 782.00l82.OO102000032478Farnil bankh SchoolMa kake Girls H 574 362.4'l57 60.00102000032954Famil bankUthint Da Secondary School 98.1 52428 298.15.102000030882bankFamilh SchoolKabete H 43,258.OO72 247.08702000031522bankFanrilNGCDF Office 16.30160 748.30102000030881bankFamilSchoolriri Secondahian 1 409 237.506 q? 697.50702000037228Famil bankSchoolGatazta Prfina 36,578.50320 92.50102000037229barrkFamilSchoola Model PdM 405.18995 063.18102000001733Fanril bank
DCC Office 1,735,390.79102000037523Famil bankc PlanStrate 238.93102000037233Famil bankSchoolMahia ini Pr 1 400 000.00

101000005676Famil bank
COC 360.Oo

101000005298bankFamilPublic Address 10,0s3,973.2710 929,906.22
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Annual Re and Financial Slalement of The Year Ended fune 30 2023

l. Kab€te NGCDF engaged Marc
Construction Ltd for the

Construction of Kabete Phase 1

NGCDF Offrces for a contract
sum Kshs. 28,676,480. Tender
No.
NGCDF/KBT/T/ OFBLzu O I I 2022.
However, upon enquiry the land
ownership revealed that the
structure occupies land of
unknown measurement given to it
by Kiambu County Government.
The Fund does not possess an
allounent letter or title deed ofthe
land in its name as proof of
ownership.
No valuation report was provided
for Audit verification.

Allotment documents
were availed

Resolved

Scope of work provided included
construction of 30 classrooms.
However, site visit revealed the
project had visible cracks on the
floor and extemal walls appeared
rough with only one coat of paint.
No comice on ceiling surfaces was
done leading to an amount
unaccounted for.

The contractors
requested to make good
the works especially the
cracks before retention is
paid.

Resolved
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Resolved

The Public Works
departrnent confi rms that
3 coats were applied

The project status was complete

and had been put to use by the

student benefi ciaries. The
classrooms were built as an

extension to an existing one with a

shared wall. No architectural
drawings presented for review.
The walls, floor, paving slab and

pillars had developed cracks.

The comice was never
paid for according to the

Public Works
Departrnent

Resolved

The Project was completed and

put to use. However, cracks and

depressions were visible in the
classrooms, corridors, edges and

staircases. Cracks were also
noticeable on the ceiling finishes
with some areas appearing to have

shoddy paint works.
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