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l. Acronyms, Abbreviations and Glossary of Terms

A: Acronyms and Abbreviations

CMD- Centre for Multiparty Democracy
NCW - National Working Committee
NEC - National Executive Council
NGC - National Goveming Council
ORPP - Office of the Registrar of Political Parties

PPF - Potitical Parties Fund
SG - Secretary General
TSP - The Service Party

B: Glossary of Terms

Fiduchry Mrnagement- Members of Management directly entrusted with the responsibility of financial

resources of the organi sation

Comprrative Year- Means the prior period.
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(a) Backgroundinformation

The Service Party was fully established under the Political Parties Act, 201I on June 20rh 2020 after

meeting the full requirements of the constitutive Act under the OfIice of Registrar of Political Parties

(oRPP).

The National Governing Council (NGC) is responsible for the general policy and strategic direction

of the Party.

Principal Activities

The principal activity of The Service Party is to endeavour to win Kenya's general elections

democratically in order to establish government or be a strong player in government in support of
multipartyism and the rule of law.

As stated in our constitution, our founders, and indeed members reiterated several critical founding

principles guiding principles.

DEEPLY INSPIRED by the enormous sacrifices that the freedom hghters and forefathers made to attain
the independence of the Republic of Kenya;

Recognizing that on such hard-won freedom lies the foundation of a just and democratic government,
deriving its powers from the consent and general consensus ofthe people;

AWARE of the tremendous burden borne daily by the ordinary Kenyan, in sup- porting national and
devolved govemance of this nation, in order for us all to attain the status ofa developed country;

COMMITTED to support devolution to foster democratic and accountable exercise of power for national
unity by recognizing diversity through provision of altemative leadership opportunities;

ENSURING the achievement of equality of all Kenyans and recognizing the need for equitable
opportunities for all citizens;

BELIEVING in the self-manifest truth that uniry is an important ingredient for the attainment of a happy
and prosperous society;

INTENT on striving towards a national state where the welfare ofeach one ofus is the concem ofall ofus
and striving to improve the state of all citizens and the unique place of women, persons tiving with
disabilities and all other special interest groups and minorities;

lv
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CONVINCED of the importance of agriculture, intellectual property rights, manufacturing and sustainable
development in creating employment and wealth for the people of Kenya.

COMMITTED to the cause of gender equality, which is critical for social inclusion and women
empowerment;

DEDICATED to the promotion of the youth agenda on education, talent development, employment,
enterprise and leadership;

COGNIZANT of the need for participation of the people in the national agenda and policy formulation;

DRfVEN by the urge to serve lhe people of Kenya;

RESOLVED TO FORM and solemnly embrace THE SERVICE PARTY as a grassroots national
political party to promote and actualize the ideals and aspirations of the people of Kenya of unity, equity,
socia.l justice, gender parity, wealth creation, democracy, good govemance, accountability, devolution and
sustainable development.

The Party's vision is 'a Kenya that respects the national values and principles of governance; is
food secure; industrialized and prosperous.

The Party's mission is to mobilize and organize the people of Kenya towards the realization of
good govemance, devolution, food security, prosperity, constitutionalism and rule of law as we
deliver sustainable development to all.

l. Promoting national unity in diversity;
2. Strengthening and supporting devolution of public resources and services;

3. Promotion and support of equity, reliable social welfare services and social justice by the needs of
vulnerable groups within society, including women, older members of society, persons with
disabilities, children, youth, members of minority or marginalised communities, and members of
particular ethnic, religious or cultural communities;

4. Promoting and supporting gender equality;
5. Prioritizing medical research, technology, and manufacturing to achieve universal and affordable

healthcare;

6. Prioritizing agriculture as the basis for all transformation in Kenya by allocating significant resources

to support farmers, focus on agri-technology, intellectual property rights, agribusinesses using value-

chain approach;

7. Equipping the population with market driven education, knowledge, skills, and technology;

8. Providing clean, safe. affordable, and adequate domestic and irrigation water; and reasonable standards

of sanitation;



f HE Sl:.Rt lCt" P.tRrl r;P

Annual Report snd Finencirl Statements
ear ended June 30' 2023for the y

Promoting Sustainable development and clean environment to mitigate against adverse effects of
9

climate change; and

10. Identiffing and pursuing national interests and peaceful co-existence with other nations

(b) Key Menegement

TSP's day+o-day management is under the following key organs:

The Semice Party's managemen, is under the following key organs

- National Goveming Council (l'{GC)

- National Executive Council (NEC) and

- National Working Committee (NWC)

(c) FiduciarTManrgement

The key management personnel who hetd office during the financial year ended 30th June 2023 and

who had direct fiduciary responsibility were:

Dr. Mwende MakethimoSecretary General

Mr. Brown MunYoroku KeriukiNational Chairman2

Ms Naum TororcyNational Treasurer3

Ms Wambui Kimathi4 Director, Internal Affairs/CEO

vt
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(d) Fiduciary Oversight Arrangements

- Manegement Committee

An experienced certified public accountant is contracted to support the National Working

Committee as the Management with corporate govemance advisory services. The management

is itself an accomplished team made up of individuals with extensive management experience

and practice. This team has ensured that the Party operates in a sustainable way and is

cognizant ofthe relevant fiduciary responsibility of publicly funded body.

Regulatory and Legal Requirements of the relevant laws goveming political parties and the Code

of Conduct of the Party provide the necessary guidance for ensuring compliance at all levels of the

party's operations.

Risk Menagement Policy

The Party has continued to emphasize the responsibility that all party members and especially those

in leadership positions bear in ensuring that the operations of the party are carried out in an

envirorunent that respects sustainability.

As a political party, TSP op€rates in an environment where there axe risks that can affect our ability

to serve our members and clients and maintair/protect our assets and property sustainably.

Managing these risks to ensure that the Party remains healthy is therefore a necessary imperative.

Providing a working space that meets the necessary standards of order and safety to the benefit of
volunteers, members, partners, and service providers is a commitment that the Management has

continued to prioritize.

Further, the necessary controls including rnaking well considered decisions that are inclusive and

respectful is a practice that the Management bears and reminds its constituents to volunteer

information that may be inimical to such practices that may expose the Party to operational risks.

we strive to live by our founding motto -'we cere'by being people-centred in our decisions

demanding reciprocity from volunteers, members, and partners.

Purpose

vu
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The purpose of these set of practices is to ensure that the risks to The Service Party are identified,

analysed, and managed to prevent them from escalating to unmanageable risks'

Other oversight .rrangements

The National Executive Committee (NEC) is also available to review reports and offer the

necessary oversight to the NGC and NWC.

(e) TSP Heedquarters

P.O. Box 776-00618
Daphton Court,
Riverside Drive, APt No. C l0
NAIROBI, KEI{YA

TSP Contrcts

Telephone: (254) 700 179 179 798-002 002
E-mail: info@tsp.co.ke or theserviceparty@email.com
X:@THESERVICEPARTY
Website -co.ke

(f) TSP Brnkcrs (rll benks)

EQUITY BANK
CORPORATEBRANCH
FOURWAYTOWERS
BOX 75104-00200
NAIROBI, KENYA

(g) Principel Lcgel Adviser

The Attomey General
State Law Offrce & Department for Justice.

Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

vut
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(h) IndcpendentAuditor

Auditor-Ceneral

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(D Principrl Legel Adviser

The Attomey General

State Law Office and Department of Justice

Harambee Avenue

P.O. Box 401 12

City Square 00200

Nairobi, Kenya
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academy that will nulture Young talent into paying careers

MsEmmr Mwibeki Kibiro
Deputy ChairPerson (OPerations)

She is a Research Scientist with vast experience in the field'

Holds a Master of Science Degree in Mycology (Univ of

Eldoret), a Bachelor ofscience Degree in Microbiology (Moi

Univ) and a Bachelor of Laws from Mount Kenya University-

Cunently pursuing a PhD in Plant Pathology'

Has previously worked as Research Officer at Nyandarua

County Assembly, and Expert Reviewer at Vick Agricare and

as a Research Sci€ntist at eh National Museums of Kenya'

5

Mr. Shadrack Saibulu Wenger

National Deputy Chairperson (Programs)

Holds a Bachetor's Degree in Education (Kenyatta University)

Has over seven years of working experience'6

Ms. Fttumr Rlshid

National Women's League Leader

She has extensive experience in community work She has

previously been a Nominated MCA in Kwale County (2013-

20i7). She is currently in Private bNiness

She holds a Diptoma in County Govemancl and Management

from KCA UniversitY-

_.e
=S<

qn

7

Mr. John Gitonga
Director of Elections
He has extensive experience at leadership and dircctorship

levels of public and cor?orate bodies. He has been a Marketing

Director in various cornpanies including Skylark Africa

lnsurance Brokers, General Manager, TaTa Division' Marshalls

East AAica and is cun'ently Chair and CEO Global Destination

Tours and Travel.

He holds a Bachelor of Science in Intemational Business

Administration (USIU)

t8

Ms. Naum Tororei

National Treasuter

She holds CPA ll and ACCA I certifications fiotrr Kabete arrd

Jeflrey College resPectivell'

Over tlre last I6 yeals, Naum lras acquired vast knowledge arrd

iu the marine business becotttiltg a notable authorityexpeflence

9
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)

Hon Mwengi Kiunjuri, EGH, MGH
Founding Member and Party Leader. Currently a Member of
the National Assembly for Laikipia East serving his 46 term
having served as MP from 1997-2002. 2003-2007 & 2008-
2012.

He has also been an Assistant Minister and a Cabinet Secretary
He has interest in manufacturing and real estate.

Holds an Executive MBA (USIU) and a Bachelors Degree in
Education (Maseno University).

2 g
/t-H+

Hon Susan Ngugi Mwindu
Deputy Party Leader (Strategy).

Cunently the County MP for Tharaka Nthi County. She has
previously served as an elected Member of the County
Assembly, Tharaka Nthi - 2017-2022 representing Marimanti
Ward.

Significant Expertise and Skills tn Community Development,
Project Management, Social Analysis and Action, and
Rehabi I itative Medicine.
Holds a Master's Degree in Sociolory (Egerton University) and
a Bachelors Degree in Psychology and Sociolory (Kenyatta
University). Has worked as Child Officer in Ministry of
Gender, Children and Social Services.

3

Secretary General. He is a renowned land expert, who hails
6om Central lmenti, Meru County, atrd brings a world of
experience in leadership.

He has a wide experience on issues relating to environmental
maragement, policy development, land nanagement and
administration, land and urban econornics, govemance. assels
and prop€rty valuation, real estate management boundary
delimitation and mapping.

Holds a Bachelor of Arts degr€e in Land Economics, a Masters
of Arts in Valuation and property Malagenrent and a Doctorate
in Envirorunental Policy ftom the University of Naircbi.

Dr. Mwerdr Mektthimo

4

Mr. Brown Mutryoroku Krriuki

National Chaimran and Founding mernber

As an entrepreneur, Brown has a wealth of cxperience in
leadership with investments Events Management, Ceneral
supplies, and Transport.

He plays an active role in support of children's lrolnes, pemons
with disability. and the elderly. His vision is ro develop a talcnt

x
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in an industry few women have dared to venture into

Ms. Wembui Kimethi

CEO/Director, Intemal Affairs
Has over 33 years of experience in busy, toP leadershiplcvel,

high-pressure job offices inctuding an advisor at a Cabinet

Secretary's Oflice, a County Secretary, a Commissioner at a

National Human Righls Institution, a Consultant Advisor in

Business & Human fughts, a Senior Programs Coordinator and

Deputy Director in busy Non-Govemmental Organizations

handling national level assiSnments.

Stong public policy expericncc, organizational and tasks

p;oriiizing abilities invaluable while working in multi

institutional, multi-disciplinary and multi-stakeholder

environments.

Post Graduate Fellowship in Public Policy - Hubert Humpkey

Fellow - American University, Washington, DC ' School of
lntemational Service

ACCA Diploma in Financial Managemcnt ' June 2002

Postgraduate Diptoma in Mass Communication - University of

Nairobi, Schoolof Joumalism, and a

Bachelor of Art - Univasity ofNairobi.

She has undertaten extensive executive skills devclopment

including in D€veloPment Evaluation, Programs Management

and LeadershiP.

l0
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Dr. Mwenda Makathimo
Secretary General

Overall Accounting Offi cer

Mr. Brown Kariuki Munyoroku

National Chairman

Support and direction for day to

day running of the Party

Ms. Wambui Kimathi

Chief Executive/Director, Intemal

Affairs - Overall management of

the Party and Coordination of parry

organs activities.

xllt
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The amendments to the Potitical Parties Act in the lead up to the General Elections of 2022 breathed a new

life to potitical parries. From funding of only three political parties to 48 post the 2022 elections. I am

delighted that as a new entrant, our Party was able to join this group of parties that attained the threshold of

accessing Political Parties Fund.

It is because of these amendments that on behalf of TSP I am pleased to present our Annual Financial

Report for the year ending June 30,2023.

As a party, we believe in our 10 Points Plus Agenda 2022 & Beyond which seeks to build structures that

will hasten and fully support sustainable social and economic development of our people. This will

continuously improve the well-being, equity, and equality across society with a particular concem for the

most disadvantaged and vulnerable persons.

As a growing politicat party, we participated for the hrst time, in Kenya's General Elections 2022 where

we got Two National Assembly seats and l0 County Assembly seats. We take pride in our active

membership and are determined to continue building strong frameworks to provide diverse opportunities to

our members and supporters.

The year ending June 30, 2023, has been an extremely difficult economically. Major budget cuts for

political parties necessitating scaling down of our intended activities. As a country, we are experiencing

tough economic times with a high cost of living. This is making potitical engagement with members and

supporters very difficult.

However, TSP remains exuberant t}1at the times ahead witl be more bealable and that as we forge ahead the

Party witl grow stronger and attractive to Kenyans. We invite our members and well-wishers to support the

Party to give it the necessary lorce to position itself more strategically.

Brown Munyoroku Kariuki

NATIONAL CHAIRMAN

xtv
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Having been registered as a political party in June 2020, only two years ahead ofthe 2022 General

Elections, we are delighted that following our first participation in a general election, we performed well

enough to qualify for public funding.

We are therelore presenting our first financial report as a publicly funded party For Year Ended June 301h,

2023 with some measure of satisfaction and pride in pursuance to the requirements of the Intemational

Public Sector Accounting Standards. This process has been didactic and full of lessons for managing a

strong, sustainable political party.

During the year, the Party has among other things been involved in the following:

l. Moving the Party Headquaners from Upper Hill Nairobi to its current premises on fuverside Drive,

Nairobi. This shifting ofoffices has enabled us to manage costs to accord with the available budget.

2. Development ofcompliance and procedures and policies including the Party's Diversity and

Inclusion Strategr, TSP l0 Points Plus Agenda for 2022 and Beyond, and Guidelines and

Notes for Internal Services Management.

3. Preparation of books of accounts to meet the standards required for audit purposes.

4. Keeping the Party engaged in activities and meetings of partners such as the Office of the Registrar

of Political Parties, the Cenre for Multiparty Democracy (CMD) to which the party becarne a

member by virtue of having elected members to County and National Assemblies and the party's

own organs meetings including those with volunteers, the National Goveming Council, the

National Working Committee (NWC), and National Executive Council (NEC).

5. Post-electionparty positioning

6. Legislative support for research and development ofa think-piece on "Towards A More

Representative Electoral System for Kenya"

As a nascent political party, we marshalled our effort and ensured that we met the compliances requircd

by the various statutes in accomplishing the following tasks:

Development and submission of acceptable Work Plan and budget FY ending June 2023 for

purposes ofaccessing Political Parties Funding (PPF). Under this work through legislative work by

our Party Leader, we began the implementation of our l0 Plus Points Agenda No 5 - Equality of

the Vote.

xv
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While the party desired to accomplish more progrzrms related to the workplan and l0 Points Plus

Agenda, we were constrained by severe budget cuts. [n the first communication from the ORPP about

our funding from Political Parties Fund, we had been allocated the amount of KES 10.6M. This was cut

by 40.05%o to KES 6,323,230 necessitating a significaat downsizing of the budgeted activities. It is

worth noting that whereas the law requires that at least 0.3% of the national revenue be appropriated for

the Political Parties Fund, this has not happened over the years undermining the stability of political

parties.

We are grateful to those ofour founding and sustaining members that have on occasions come through

for the party contributing approximately KES 3.4M during the year under review. We expect that they

will continue supporting the Party going forward. Further, we expect contributions from our elected

members in the coming financial year.

It is my hope that the Party will continue growing strong in readiness for its second cycle ofelectoral

competition. Finally, I would like to assure Kenyans, TSP members and supporters that we remain

committed to our clarion call of 'Built to Last.'

Wambui Kimathi

C o AL AF

xvl
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Introduction

In the lead up to the 2022 General Elections, TSP developed what it presented to Kenyans as its

Development Agenda dubbed 'TSP l0 PLUS POINTSACENDA' that condensed the key issues the party

would pursue and support whether in government ofas a distinct party. (See

www.tsp.co.ke - downloads).

lt is from this Agenda that TSP anchors the key party activities including deriving its annual workplans

from lor implementalion to ensure that it remains accountable to its
promises.

However, because ofthe challenge of resources, the party membership contributions are insignificant while
lunding from PPF has become unreliable due to the huge budgetary cuts experienced during the year in

review. (FY 2022-2023 we experienced a budget cut from the PPF of close to 40%o), after we had

developed workplans in expectation of the full amount.

Our commiEnent as a Party is to do what we can with what is available by being strategic about how we

engage partners on whom we can piggyback. During the year in review, we have accomplished a number

ofobjectives by implementing with and through other partner organizations such as the

our elected members, Centre for Multiparty Democracy, and other organizations of goodwill.

Our expectation is that the National Treasury will at some point honour the law that requires that 0.3% of
national revenue (audited) be allocated to political parties. Recognizing that the health ofour democracy is

as good as that ofthe political institutions that mobilize, and shape political discourses and choices is a

challenge that our goverrunent must face and resolve.

These challenges notwithstanding, the table below represents the progress of the 2022-2023 Work Plan

xvlt
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Presented over
260
condidotes
drown from
counties
ocross the
country in the
2022Genercl
Elections ond
quolified for
public funding.

As the porty

grows, we expect

to ottroct greoter

funding for to

enoble us to

undertoke more

implontotion of

our l0 Points Plus

Agendo.

No. of
members
recruited,
condidotes
elected ond
sustoined
legol
complionce

well-
resourced
politicol
porty with
elected
leoders
oble to
orticulote
ond drive
the porty
ogendo

Fully
o.tobll3hed
ond
comPetitivc
poftlcol
Porty

Porticipote
ond ottoin
credible
performonce
in the 2022

Generol
Elections

Developed
ond odopted
ond published
o TSP Diversity
ond lnclusion
strotegy

Contribute
to grgoter
elevotion
of issues of
represento
tion by
ensuring
greoter
diversity
ond
inclusion of
SIGS

Existence of
o roodmop
for diversity
ond
inclusion

Develop on
opprooch to
enoble the
porty to
engoge ond
involve Slcs
in its
octivities
ond politicol
work

lncreose the
involvement
of Speciol
lnt6rest
Groups both
ot the Porty
ond in the
country's
politics.

Two convenings

ore pending for

troining on

corporote

governonce

Convened the
key porty
orgons ond
drew o woy
forword on
vorious issues

for the short-
term

Enhonce
teom spirit
ond creote
cohesion in

the
leodership
teom

No. of
convenings
ond reports
thereof.

Continuous
copocity
building of
the porty
leodership

Convene the
porty
leodership to
qssess post-
2022
performonce
ond drow o
plon for the
woy forword

Reseorch of
the key issues

Active
engogeme

Evidence of
Porticipotio

Position ond
mointqin the

Engoge in

key public
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porty
presence in

notionol ond
county
offoirs

offoirs to
drive the
porty TSP lO

Plu3 Polnts
Agcndo

nt of
el€cted
memb6rs

n in politicol
porties'
evsnts
Mointoining
our porty
brond
Avoilobility
of bronded
mot6riols

of equol
representotion
Presented o
Bill to omend
IEBC Act to
enhonce
issues of
representotion

Porty
Memorondum
to the Bi-
Portison
Committee
(eomos)
Porticipoted
ond in severol
forums (ct',to,

ORPP)
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Our Party recognizes that its wholesome wellbeing as a going concern is predicated on the good

management of it various organs thlough known systems and processes. Our ambition is to grow the TSP

to occupy impactful space in Kenya's political terrain. We therefore keep reminding ourselves of the key

tenets that we must keep in our leadership sight - our members, volunteers, voters, our mission, processes'

and performance that is people-centred'

As a nascent political party (three years old since becoming fully registered in June 2020), TSP is

committed to growing its corporate govemance structures to be able to meet its commitment to grow into

an effective and accountable political party and in compliance with the provisions of the Code on

Corporate Govemance.

The Chief Executive Office/Director, Intemal Affairs is responsible for the effective and eflicient

operations of the TSP Secretariat. The cEo therefore manages the upstream and downstream

organizational issues by ensuring there are consultations with the govemance bodies cited above' In the

year under review, they NGC met two times physically and more than four times virtually. In this regard

we thank the NGC members for their corffnitment as we always attained the necessary quorum for the

scheduled meetings.

As the senior manager, the CEO/Director Intemal Affairs, acts as the liaison offtce between the Office of

the Registmr of political Parties, (ORPP) ensuring that meets the legal obtigations relating to the Political

pades Act, 2022 and other management requirements by the ORPP. Further, the CEO coordinates the

party's goveming organs ensuring that the bodies and individuals are briefed adequately to make

govemance decisions they must make for implementation by the Secretariat'

As a potitical party, officials are not always available for consultations. In recognition of this, TSP

provided in its constitution Article 20 provided for a National Working Committee (NWC) with the role

acting on behalf of NGC and NEC matters where the two bodies cannot be convened quickly enough to

undertake such urgent decisions and convening short notice executive meetings to execute the mandate of

NEC or such other as may be delegated by ttre NGC. This way, the effectiveness of the party is assured.

At this nascent stage, we have undertaken to strengthen, through corporate govemance training members of

our goveming organs and we have occasionally sent them to training forums organized by the ORPP.

We recognize that we good corporate govemance requires continuous growth and nurturing which TSP is

committed
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As a party intent on playing an impactful role in the govemance of Kenya" our commitment is to invest in

systems and practices that assure our members and Kenyans at large of our reliability, sustainability, and

good political leadership.

We have therefore ensured that despite the major financial constraints, we have been responsible enough to

comply with both financial and statutory obligations. We have taken the deliberate decision to operate a

lean volunteer base to run the coordinating office (the Party Headquarter) and have no pending bills or

outstanding legal cases.

Our operational and financial performance has therefore been satisfactory as evidenced by our subsequent

financial statements.
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Our commitment to be a socially responsible member of society is anchored on our twin campaign tenets

of .We Care' and 'Built to Last". Operationalizing these two tenets has meant that we act responsibility

towards our intemal and extemal stakeholders by acting respectfully, avoiding the pitfalls of political

violence and recognizing our civic duty as a Party.

As we grow institutionally, we expect to undertake projects and activities NOT for their political

correctness, but for the meaningful impact they expected to bear on the citizens of Kenya. This way, our

we believe we shall deliver on our social responsibility.

On environmental and sustainable development, The Service Party appreciates the place of sustainable

environment and identifies itsetf with Kenya's commitment to climate action commitments. On its part

therefore a shared understanding that its activities must never be harmful to our environment and

sustainable development exists.

As stated in its founding statement on our philosophy, TSP is established as a national grassroots

party (one that organizes people in a particular ward, sector, community, or region as the basis of its
political work) to provide political leadership and harness influence that is exercised for the common good and

attainment of social justice and inclusivity.

TSP believes that good, committed and vision-ted leadership can make a difference in and for our

communities. At the heart of our commitment to Kenyans is the pursuit of social justice and human dignity tbr

all.

This comrnitment to the wellness of communities is in our view a strong anchor in the pursuit of good

environmental and sustainable development practices.
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Four years since our Party became fully registered in June 2020 as a political party in Kenya, we are pleased that we

have made appreciable progress in ensuring compliance with the constitutive Act and now with the accounting

standards required by the International Public Sector Accounting Standards.

It is our ambition and commitment to keep growing Party that is institutionally sustainable and politically viable. We

are in a good place.

The Service Party (TSP) was established as a netional grassroots party (one that organizd people in a particular

ward, sector, community or region as the basis of its political work) to provide political leadership and hamess

influence that is exercised for the common good and the attainment of social justice and inclusivity.

We believe that good, cornmitted and vision-led leadership can make a difference in and for our communities. At

the heart of our commitment to Kenyans is therefore the continuous pursuit of social justice and human dignity for

all.

We further believe that government hes rBponsibility to provide a range of sociel and economic services that
continuously improve well-being, equity end equality rcross society with particular concern for the most

disadvanteged and vulnerable persons; In between elections, our commitment is to deploy our best effort to ensure

that this responsibility is progressively met to ensure that those most disadvantaged are not left behind in the

development agenda.

In this regard, during the year in review, we developed our 'Diversity and Inclusion Strategy' to guide the Party in

ensuring that we grow into a political platform that Fepresents, articulates, and serves the interests ofKenyans who

often feel disillusioned with big man/party politics that are often about established political players' interests.

As a growing political party, we have the patience, the determination and commitment to drink big even as we act

tocal. We take pride in that participating for the first time as a political pafty in Kenya's 2022 General Elections

which has been billed as most competitive yet, TSP joined 48 out of 82 other fully registered parties that earned seats

in Parliament and/or County Assemblies. With two Members of National Assembly, l0 County Assembly Members,

and its active membership, TSP is determined to continue building strong frameworks to provide diverse

opportunities to its members and supporters.

Our expectation is that the Govemment will honor the budgetary allocations to parties as stipulated by law to assure

the stable political parties.

Finally, I call on our members to coutinue suppofting the party assure them, our supporters, and Ke[yaus that TSP's

commitment to effective representation and pursuit ofsustainable development remains steadfast.

Dr. Mwen skrthimo
Secretary General
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i) Principal activities

The principal activities of TSP to continue poputarizing the Party with a view to participating in Kenya's

by-elections and General Elections to become a strong party both at the national and county level and

eventually becoming the governing party.

ii) Results

The results ofTSP for the year ended June 30, 2023, are set out on page 30

iii) Directors.

The members of the NGC who served during the year are shown on pages xi, xii-riii' During the year

2022123 no director retired.

iv) Surplus remission Not Aoolicable to TSP

In accordance with Regulation 219 (2) of the Public Financial Management (National Govemment)

Regulations, regulatory entities shall remit into Consolidated Fund, ninety per centum of its surplus funds

rcported in the audited hnancial statements after the end of each financial year.

v) Auditors

The Auditor-General is responsible for the statutory audit of The Service Party in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015 and carried out the audit of for the

yearlperiod ended June 30, 2023, in accordance with section 23 of the Public Audit Act, 2015 which

empowers the Auditor General to appoint an auditor to audit on his behalf'

By Order of the NGC

Name

SECRETARY GENERAL
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Section 81 of the Public Finance Management Act, 2012 and the Political Parties Act, 2022 require the

Directors to prepare financial statements in respect of TSP which give a true and fair view of the state of

affairs of the Party at the end of the financial year/period and the operating results of the Party for that

year/period. The Directors are also required to ensure that the Party keeps proper accounting records which

disclose with reasonable accuracy the financial position of the Party. The Directors are also responsible for

safeguarding the assets of the Party.

The Directors are responsible for the preparation and presentation of the financial statements, which give a

true and fair view of the state of affairs ofTSP for and as at the end of the financial year (period) ended on

June 30,2023. This responsibility includes: (i) Maintaining adequate financial management arrangements

and ensuring that these continue to be effective throughout the reporting period; (ii) Maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of the Party;

(iii) Designing, implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) Safeguarding the assets of the Party; (v) Selecting and applying

appropriate accounting policies; and (vi) Making accounting estimates that are reasonable in the

circumstances.

The Directors accept responsibility for the hnancial statements, which have been prepared using appropriate

accounting policies supported by reasonable and prudent judgements and estimates, in conformity with

Intemational Public Sector Accounting Standards QPSAS), and in the marurer required by the PFM Act,

2012 and the Political Parties Act, 2022. The Directors are of the opinion that the Party's financial statements

give a true and fair view of the state of its transactions during the financial year ended June 30, 2023, and, of

the Party's financial position as at that date. The Directors fufther confimr the completeness of the

accounting records maintained for TSP, which have been relied upon in the preparation of its financial

statements as well as the adequacy of the systems of intemal financial contlol.

In preparing the financial statements, the Directors have assessed the Party's ability to continue as a going

conceul.

Nothing has come to the attention of the Directors to indicate that the Party will not remain a going concem

for at least the next twelve months from the date of this statement.
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Approval of the financial statements

The Service Party financial statements were approved by the NGC on l2th February,2Ul4 and sigred on its

behalf by:

Neme: Dr. Mwen thimo Name: Brown Munyoroku Kariuki

Netional ChairmanSecretary Gencral (Accounting Officer)

(

Narne: Wam iKimathi

CEO/Director Internel Affeirs
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL
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HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON THE SERVICE PARTY FOR THE YEAR
ENOED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagementAct,2012 and the PublicAuditAct, 2015. Thethree parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of The Service Party set out on
pages 1 to 34, which comprise of the statement of financial position as at 30 June, 2023,
and the statement of financial performance, statement of changes in net assets,

Report of the Auditor-General on The Sen,ice Par4 .for the year endetl 30 June, 2023



statement of cash flows and statement of comparison of budget and aclual amount for-
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of The Service Party as at 30 June, 2023, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance Management
Acl,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of The Service Party Management in accordance
with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in acc,ordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufiicient and appropriate to provide a basis for my opinion.

Emphasis of Matter

Unaudited Comparative Balances

I draw your attention to the fact that prior to 202212023 financial year, only the financial
statements of political parties funded from public funds were being audited pursuant
to Article 229(4)(t) of the Constitution of Kenya, which mandates the Auditorceneral to
audit political parties funded from public funds. Although the financial statements
presented for audit reflects comparative balances for the year ended 30 June, 2022,
202212023 financial year is considered as the first year of audit hence the audit
procedures undertaken did not cover the prior year balances.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWF'ULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources, lconfirm that nothing else has come to my

a
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attention to cause me to believe that public resources have not been applied lawfully and
in an effective way.

Basis for Conclusion

Failure to Open Branch Offices

Physical inspection in 38 Counties revealed that the Party had only nine (9) County
offices. This was contrary to Section 7(f)(iii) of the Political Parties Act, 201 1 which states
that a political party shall be qualified to be fully registered if it has submitted to the
Registrar the location and addresses of the branch offices of the political party, which
shall be in more than half of the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements are
in compliance, in all material respects, with the authorities that govern them. I believe that
the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, lconfirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk Management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

Report ofthe Auditor-General on The Service Partyfor the year ended 30 June, 2023
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ln preparing the financial statements, Management is responsible for assessing the '
Party's ability to continue to sustain services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Party or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Reporl oflhe Audilor-(ieneral on The Semice Party for the )'eur ended 30 June, 2023
4



which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to sustain its services. lf I conclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modiry my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Party to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

a

a
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
concurred and other matters that may reasonably be thought to bear on my independence
and where applicable, related safeguards.

FCPA a , cBs
AUD]TORGENERAL

Nairobi

26 June,ZOA
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THE SERYICE PARTY (TSP)

Annual Report and Financial Ststements
for the year ended June 30' 2023.

Revenue fi.om non-erchlnge trensrctions
6,323,230.006Transfers from other govemments entities

3,492,',105.00ll 3,740.007Public contributions and donations

3,492,705.006,436,970.00

Revenue fnom erchrnge transactions
6,260,600.00IOther lncome

9,7s3r0s.006,436,970.00Totel revenue

Erpenses

9,534,745.004,110,E50.009Use of goods and services

420,203.00491,215.00l0Depreciation and amortization expense

9,95.r,94t 004,602,065.00Total erpenses

(20r,643.00)l,&t4,905.00Net Surplus for the yeer

Attributable to:

I,E3{,m5.00 (201,643.00)

The notes set out on pages I to 32 form an integral part of these Financial Statements. The Financial

Statements set out on pages I to 6 were signed on behalfofthe Board of Directors by:

Dr. Mwenda

Secretary-General

(Accounting OIIicer)

ekethimo Edwi rchira Brown M. Kariuki

Netionel CheirmenAccountant

ICPAK M/IIo: 11303

DeteD",. /s/3/rY \zlw /'lDate ( 2v



THE SERYICE PARTY (TSP)

Annual Report end Financial Statements
for the year ended June 30, 2023.

Asets

Current Assets

I ,294,145.00ll 2,549,225.00Cash and Cash equivalents

3 36,500.00t2 89,500.00Receivables from Non-Exchange Transactions

r,630,545.002,638,725.00Totsl Current Assets

Non-Current Assets

l3 r,906,031 .00 2,273,899.00Property, Plant and Equipment

t4 108,672.00Intangible Assets

2,014,703.00 2273,E99.NTotal Non- Current Assets

4,653,42E.00 3,9G544.00Totel Asets

Liebilitie:

Current Liabilitiec

1,249,020.00l5Trade and Other Pavables

r"249,020.00Totel Current Lirbilities
r,249,020.00Totel Lisbilities

Net A$ets

1,753,075.00 (81 ,829.00)Accumulated Surplus

2,900,3s3,00 2,737 ,353.00Capital Fund

4,653,42E.00 2,655,524.00Total Net Assets

3,m4,544.004,653,42E.00Totrl Net Asrets rnd Liabilities

The financial statements set out on pages (O E) I to (SIX) 6 were signed on behalf of the Board of

Direc by

'E""""""""""
Dr. Mwende rkrthimo

Secretary General (Accounting

Ofticer)

CPA n Wechira

Accountrnt

ICPAK Member Number 11303

Brown M. Kariuki

National Chairman

""" r7lglry

2
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THE SERVICE PARTY (fSP)

Annual Report and Finencial Statements
for the year ended June 30, 2023.

15. Statement of Chrnges in Net Assets for the yeer ended 30 June 2023

Kshs rchs KshsKshs Kshs Kshs

t,0l2,09t.ooE92,276.NI19,815.00As rt July l, 2021

(20t,644.00)
(201,6,14.00)Surplus/ deficit for the

yeat

t,79',1,029.00I ,79'1 ,029.00

CapitaVdevelopment
grants received during the

year

2,737,353.00 2,655,524.N(Er,829.00)As .t Junc 30, 2022

2,737J$.m 2,655,524.00(Er,E2e.o0)As rt July l, 2022

r,834,905.00r,834,905.00
Surplus/ (deficit) for the

year

163,000.000 163,000.00
Capital/development
grants received during the

year

4,653,42E.001,753,075.00 2,900,353.00As rl June 30, 2023

J
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Anrual Report end Finencial Statements
'or the year ended June 30, 2023.

Crsh flows from operrting rctivities

Rcceipts

6 6,323,230.00Transfers from other governments entities

3,492,705.007 I I3,740.00Public contributions and donations

6,260,600.00Other Income

6,436,970.00 9,7s330s.00Total rcceipts

Payments

9 4,I 10,E50.00 9,534,745.00Use of goods and services

4,110,85{t.00 9,534,745.00Totrl pryments

2326,r20.00 21E560.00Net ccah llows from(used in) opereting activities

Crsh llows from investing ectivities
r3 (69,020.00) (2,10 r,553.00)Purchase of PPE and Intangible assets

(69O20.00) (2,r0rss3.00)Net crsh llows from(used in) investing ectivities

Cesh flows from linencing ectivities
t2 247,000.00 r ,82 l ,053.00Decrease in Rece ivables

l5 ( l ,249,020.00) I,214,020.00Decrease in Payables

(1,002,020.00) 3,035,073.00Net crsh llows from linencing Activities

1,255,080 1,152,080.00
Net increese(decrcese) in cesh &
Cesh equivelents

l,294,145.00 142,065.00Cash and cash equivalents at | luly 2022

ll 2,549,225.N rr9d,145.00Cesh end cash equivrlents et 30 June 2023
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THE SERVICE PARTY (TSP)

Annuel Report and Financial Stetements
for the ear cnded June 30, 2023.

A B c=(a+b) D e=(cd)
f=d/c* l0

0

Revenue
Transfcrs from
Othcr Govc[unents
entitics

10,554,05 r.00
(4,230,E2 r.00

)

6,323,230.0

0
6,123,230.00 100

Public Contributions

and Donations
t 13,740.00 I13,740.00 I13,740.00 100

Totrl Income 10,667,79r.00
(4,230,82t.00

)
6,436870.0

0
6,436,970.00 100

Erpcnscr

Use of Goods and

Seryiccs
10,667,991.00

4,1r0,850.0
0

4,110,E50.00 100

Totrl Expenditurc I 0,667,99 r .00
/1,1 1 0,8 50.0

0 '4,1r0,E50.00
t00

2,326,r20.0

0
2,326,r20.00

t00
Surplus for the
pcriod

Crpitrl
ErPGnditurc
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Annual Reports end trinancirl Statements
for the vear ended June 30,2023.

l. General Information

The Service Party is established by and derives its authority and accountability from Political Parties

Act and is domiciled in Kenya. Its principal activity relates to being a political party.

2. Statement of Compliance and Basis of Preperation

The financial statements have been prepared on a historical cost basis except for the measurement at

re-valued amounts of certain items of property, plant and equipmen! marketable securities and

irnancial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with Intemational Public Sector Accounting Standards (IPSAS) allows the use of estimates

and assumptions. It also requires management to exercise judgement in the process of applying The

Service Party's accounting policies. The areas involving a higher degree ofjudgement or complexity'

or where assumptions and estimates are significant to the financial statements, are disclosed in Note 5

of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the functional

and reporting c111rency of Party. The financial statements have been prepared in accordance with the

pFM Act, the State Corporations Act (include any other applicable legislation), and Intemational

public Sector Accounting Standards oPSAS). The accounting policies adopted have been consistently

applied to all the years presented.
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Notes to the Financirl Statements (Continued)

t. New and amended standards and interpretations in issue effective in the year ended 30 June 2023.

IPSAS 4l: Financial

Instruments

Appliceble: l"t Januery 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment of

the amounts, timing and uncertainty of an TSP's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking exp€cted credit loss model that

is applicable to all financial instruments subject to impairment

testing; and

. Apptying an improved hedge accounting model that broadens the

hedging arrangements in scope of the guidance. The model

develops a strong link between an TSP's risk management

strategies and the accounting treatrnent for insEuments held as

part ofthe risk management strategy.

Appliceble: I't Jenurry 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a reporting

TSP provides in its financial statements about social benefits. The

information provided should help users of the financial statements and

general-purpose financial reports assess:

(a) The nahre ofsuch social benefits provided by the TSP.

(b) The key features of the operation ofthose social benefit schemes; and

IPSAS 42: Social

Benefits
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(c) The impact of such social benefits pro

performance, financial position and cash flows'

vided on the TSP's financial

Appticeble: lst JanutrY 2023:

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently omitted

when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting

for financial guaranteed contracts which were inadvertently omitted

when IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on classirying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

Instruments

Applicablc Id lanwry 2023

r /PS,4^S 22 Disclosure of Financial Information about the General

Government &ctoa Amendments to rcfer to the latest System of

National Accounts (SNA 2008).

o /PSIS 39: Employee Benefits. Now deletes the term composite social

secudty benefits as it is no longer defined in IPSAS.

. IPSAS 29: Financiet instruments: Recognition and Measurement.

Standard no longer included in the 2023 IPSAS handbook as it is now

superseded by IPSAS 4t which is applicable from l'r January 2023.

Other improvements

to IPSAS
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New and amended standatds and inlerprctations in issue bul nol yet ellective in lhe year ended

30 June 2023.

Early adoption of standords

The TSP did not early - adopt any new or amended standards in the finaacial year. On revised

statements it did adopt the standards as reflected in the attached statements.

IPSAS 43 Applicable Is January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a basis for

users of financial statements to assess the effect that leases have on the

financial position, financial performance and cashflows ofan TSP.

The new standard requires entities to recognise, measure and present

information on right ofuse assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicable Id lanuary 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to sell

and the depreciation of such assets to cease and:

Ass€ts that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the results

of discontinued operations to be presented separately in the statement of

financial performance.
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4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees, texes and lines

The Service Party recognizes revenues from fees, taxes and fines when the event occurs and the

asset recognition criteria are met. To the extent that there is a related condition attached that would

give rise to a liability to repay the amount, defened income is recognized instead of revenue.

Other non-exchange revenues are recognized when it is probable that the future economic benefits

or service potential associated with the asset will flow to the Party and the fair value of the asset

can be measured reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control of the asset (cash, goods, services and property) if the

transfer is free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to The Service Party and can be measured reliably. To the extent that

there is a related condition attached that would give rise to a liability to repay the amount, the

amount is recorded in the statement of financial position and realised in the statement of financial

performance over the useful life of the assets that has been acquired using such funds.

ii) Revenue from exchange transections

Rendering of services

The Service Party recognizes revenue from rendering of services by reference to the stage of

completion when the outcome of the transaction can be estimated reliably. The stage of

completion is measured by reference to labour hours incured to date as a percentage of total

estimated labour hours. Where the contract outcome cannot k measured reliably, revenue is

recognized only to the extent that the expenses incun'ed are recoverable'



THE SERI'IC E PARTY (ISP)

Annuel Reports and Financial Stetements
for the year ended June 30, 2023.

Summary of Significant Accounting Policies (Continued)

Sale of goods

Revenue lrom the sale of goods is recognized when the significant risks and rewards of ownership

have been transferred to the buyer, usually on delivery of the goods and when the amount of revenue

can be measured reliably, and it is probable that the economic benefits or service potential associated

with the transaction will flow to The Service Party.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected lile of the financial asset to that asset's net carying amount.

The method applies this yield to the principal outstanding to determine interest income each period.

Dividends (Not Applicable)

Dividends or similar distributions must be recognized when the shareholder's or the TSP's right to

receive payments is established.

Rental income (Not Applicable)

Rental income arising from operating leases on investrnent properties is accounted for on a straight-

Iine basis over the lease terms and included in revenue.

b) Budget iuformation (Not Applicable)

The original budget for the Current FY was approved by the National Assembly on x:x. Subsequent

revisions or additional appropriations were made to the approved budget in accordance with specific

approvals from the appropriate authorities. The additional appropriations are added to the original

budget by the TSP upon receiving the respective approvals in order to conclude the final budget.

Accordingly, the TSP recorded additional appropriations of xxx on the 20xx budget following the

goveming body's approval.
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Summary of Significant Accounting Policies (Continued)

Budget information (continued)

The Service Party's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the statement of financial performance, whereas the

budget is prepared on a cash basis. The amounts in the financial slatements were recast from the

accrual basis to the cash basis and reclassified by presentation to be on the same basis as the approved

budget. A comparison of budget and actual amounts, prepared on a comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts. In addition to

the Basis difference, adjustments to amounts in the financial statements are also made for differences

in the formats and classification schemes adopted for the presentation of the financial statements and

the approved budget. A statement to reconcile the actual amounts on a comparable basis included in

the statement of comparison of budget and actual amounts and the actuals as per t}le statement of

financial performance has been presented under section 18 ofthese financial statements'

c) Texes

Current income ttx

Current income tax assets and liabitities for the cunent period are measured at the amount expected to

be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the

amount are those that are enacted or substantively enacted, at the reporting date in the area where The

Service Party operates and generates taxable income. Current income tax relating to items recognized

directly in net assets is recognized in net assets and not in the statement of financial performance.

Management periodically evaluates positions taken in the tax retums with respect to situations in

which applicable tax regulations are subject to interpretation and establishes provisions where

appropriate.
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Summary of Significant Accounting Policies (Continued)

Deferred tax

Deferred tax is provided using the tiability method on temporary differences between the tax bases of

assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Defened tax liabilities are recognized for all taxable temporary differences, except in respect of

taxable temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the reversal of the temporary differences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Defened tax assets are recognized for all deductible temporary differences, the carry forward of

unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent that it is

probable that taxable profit will be available against which the deductible temporary differences, and

the carry forward ol unused tax credits and unused tax losses can be utilized, except in respect of

deductible temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, defened tax assets are recognized only to the extent that it is probable that

the temporary differences will reverse in the foreseeable future and taxable profit will be available

against which the temporary differences can be utilized.

The carrying amount ofdeferred tax assets is reviewed at each reporting date and reduced to the extent

that it is no longer probable that suffrcient taxable profit wi[[ be available to allow all or part of the

delerred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting

date and are recognized to the extent that it has become probable that future taxable profits will allow

the deferred tax asset to be recovered. Deferred tax assets and liabilities are measured at the tax rates

that are expected to apply in the year when the asset is realized or the liability is settled, based on tax

rates (and tax laws) that have been enacted or substantively enacted at the reporting date. Deferred tax

relating to items recognized outside surplus or deficit is recognized outside surplus or deficit. Deferred

tax items are recognized in correlation to the underlying transaction in ne1 assets. Deferred tax assets

and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets

against current income tax liabilities and the deferred taxes relate to the same taxable The Service

Party and the same taxation authority.
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Summary of Significant Accounting Policies (Continued)

Sales tax

Expenses and assets are recognized net of the amount of sales tax, except:

i) When the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part of the cost of acquisition of

the asset or as part of the expense item, as applicable.

ii) When receivables and payables are stated with the amount of sales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as

part of receivables or payables in the statement of financia[ position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying amount

includes the replacement cost of components ofan existing investment property at the time that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

investment property. Investment property acquired tfuough a non-exchange transaction is measured at

its fair value at the date of acquisition. Subsequent to initial recognition, investment properties are

measured using the cost model and are depreciated over a 30 (thirty) year period or investment

property is measured at fair value with gains and losses recognised through surplus or deficit

lnvestment properties are derecognized either when they have been disposed of or when the

investment property is permanently withdrawn from use and no future economic benefit or service

potential is expected frorn its disposal. The difference between the net disposal proceeds and the

carrying amount of the asset is recognized in the surplus or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.
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Summary of Significant Accounting Policies (Continued)

e) Property, plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts of property, plant and equipment are required to be replaced at intervals, the Party

recognizes such parts as individual assets with specific useful lives and depreciates them accordingly.

Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the

plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. where an asset is acquired in a non-

exchange transaction for nil or nominal consideration the asset is initially measured at its fair value.

Depreciation and amortization is charged so as to allocate the cost of assets less their residual values

over their estimated useful lives, using the reducing balance method. The following annual rates are

used for the depreciation of property, plant and equipment:

Fumiture and fittings

Office Equipment

Intangible Assets

30%

12.5o/o

33.3%

f) Leases

Finance leases are leases that h2asier substantially all of the risks and benefits incidental to ownership

of the leased item to Party. Assets held under a finance lease are capitatized at the commencement of

the lease at the fair value of the leased property or, if lower, at the present value of the future

minimum lease payments. The Service Party also recognizes the associated lease liability at the

inception of the lease. The liability recognized is measured as the present value of the future minimum

lease payments at initial recognition. Subsequent to initial recognition, lease payments are apportioned

between finance charges and reduction of the lease liability so as to achieve a constant rate of interest

on the remaining balance of the liabitity. Finance charges are recognized as finance costs in surplus or

dehcit. An asset held under a finance lease is depreciated over the useful life of the asset. However, if

there is no reasonable certainty that the Paffy will obtain ownership of the asset by the end of the lease

teml, the asset is depreciated over the shorter of the estin'lated useful life of the asset and the lease

teml
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Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership of the leased item to The Service Party. Operating lease payments are recognized as an

operating expense in surplus or deficit on a straight-line basis over the lease term.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange tansaction is their fair value at the date of the exchange. Following

initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangible assets, excluding capilalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the period

in which the expenditure is incurred. The useful life of the intangible assets is assessed as either finite

or indefinite. Intangible assets with an indefinite useful life are assessed for impairment at each

reporting date.

h) Research and development costs

The Service Party expenses research costs as incurred. Development costs on an individual project

are recognized as intangible assets when the ParB can demonstrate:

D The technical feasibility ofcompleting the asset so that the asset will be available for use or

sale.

ii) Its intention to complete artd its ability to use or sell the asset.

iiD How the asset will generate future economic benefits or service potential

ir) The availability of resources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition ofan asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization of the asset begins when development is complete,

and the asset is available for use. It is amortized over the period of expected future benefit. During

the period of development, the asset is tested for impairment annually with any impairment losses

recognized immediately in surplus or deficit.
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Summary of Significant Accounting Policies (Continued)

i) Finencial instruments

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules lor hedge accounting and a new impairment model fior

financial assets. The Service Party does not have any hedge relationships and therefore the new hedge

accounting rules have no impact on the Party's Jinancial statements. A financial instrument is any

contract that gives rise to a financial asset of one TSP and a financial liability or equity instrument of

another TSP. At initial recognition, the TSP measures a financial asset or financial liability at its fair

value plus or minus, in the case of a financial asset or financial liability not at fair value through

surplus or deficit, transaction costs that are directly attributable to the acquisition or issue oi the

financial asset or financial liability.

a) Financial assets

Classification of finencial assets

The Party classifies its financial assets lts subsequently measured at amortised cost, fair value through

net assets/ equity or fair value through surplus and deficit on the basis of both the Party's management

model for financial assets and the contractual cash flow characteristics of the financial asset. A

financial asset is measured at amortized cost when the financial asset is held within a management

model whose objective is to hold financial assets in order to collect contractual cash flows and the

contractual terms of the financial asset give rise on specifted dates to cash flows that are solely

payments of principal and interest on the principal outstanding. A financial asset is measured at fair

value through net assets/ equity if it is held within the management model whose objective is achieved

by both collecting contractual cashflows and selling financial assets and the contractual terms of the

financial asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value through

surplus or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

it has beer.r made irrevocable election at initial recognition for particular investments in equity

lnstruments
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Summary of Significant Accounting Policies (Continued)

Subsequent meesurement

Based on the business model and the cash flow characteristics, the TSP classifies its financial assets

into amortized cost or fair value categories for financial instruments. Movements in fair value are

presented in either surplus or deficit or through net assets/ equity subject to certain criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows represent

solely payments of principal and interest, and that are not designated at fair value through surplus or

deficit, are measured at amortized cost. A gain or loss on an instrument that is subsequently measured

at amortized cost and is not part of a hedging relationship is recognized in profit or loss when the asset

is de-recognized or impaired. Interest income from these financial assets is included in finance income

using the effective interest rate method.

Feir value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are measured

at fair value through net assets/ equity. Movements in the carrying amount are taken tkough net

assets, except for the recognition of impairment gains or losses, interest revenue and foreign exchange

gains and losses which are recognized in surplus/deficit. Interest income from these financial assets is

included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An estimate

is made ofdoubtful receivables based on a review ofall outstanding amounts at the year end.
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Summary of Significant Accounting Policies (Continued)

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/equity

are measured at fair value tkough surplus or deficit. A business model where the TSP manages

financial assets with the objective of realizing cash flows through solely the sale of the assets would

result in a fair value through surplus or deficit model.

Impairment

TSP assesses, on a forwardJooking basis, the expected credit loss ('ECL') associated with its financial

assets canied at amortized cost and lair value through net assets/equity. The TSP recognizes a loss

allowance for such losses at each reporting date. Critical estimates and significant judgments made by

management in determining the expected credit loss (ECL)'

b) Financialliebilities

Classification

The TSP classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

j) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its

fair value at the date of acquisition. Costs incurred in bringing each product to its present location and

conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method'

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity but excluding borrowing

costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estimated selting price ir.r the ordinary course ofoperations, less the

estimated costs of completion and the estirllated costs necessaty to make the sale, exchange, or
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distribution. Inventories are recognized as an expense when deployed for utilization or consumption

in the ordinary course of operations of Party.

k) Provisions

Provisions are recognized when The Service Party has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation and a reliable estimate carr be made of the

amount of the obligation. Where The Service Party expects some or all of a provision to be

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a separate

asset only when the reimbursement is virtually certain. The expense relating to any provision is

presented in the statement of financial performance net of any reimbursement.

l) Social Benefits

Social benefits are cash transfers provided to i) speciflrc individuals and / or households that meet the

eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of society as a whole.

The TSP recognises a social benefit as an expense for the social benefit scheme at the same time that it

recognises a liability. The liability for the social benefit scheme is measured at the best estimate of the

cost (the social benefit payments) that the TSP will incur in fulfilling the present obligations

represented by the liability.

m)Contingent liabilities

The TSP does not recognize a contingent liability but discloses details of any contingencies in the

notes to the financial statements, unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

n) Contingent assets

The TSP does not recognize a contingent asset but discloses details ofa possible asset whose existence

is contingent on the occumence or llon-occurence of one or more uncertain future events not wholly

within the control of the TSP in the notes to the financial statements. Contingent assets are assessed

continually to ensure that developments are appropriately reflected in the financial statements. If it has

become virtually certain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are lecognized in the financial

statements of the period in which the change occurs.
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Summary of Significant Accounting Policies (Continued)

o) Nature etrd purpose of reserves (Not Applicable to TSP)

The Service Party does not create and maintain res€rves in terms ofspecific requirements.

p) Changes in accounting policies and estimates

The Service Party recognizes the effects of changes in accounting policy retrospectively- The effects

of changes in accounting policy are applied prospectively if retrospective application is impractical'

q) Employee benefits

Retirement benelit plens (Not Appticrble to TSP)

The Service Party does not provide retirement benefits for its employees and directors.

r) Foreign curreocy trensections

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date

of the transaction. Trade creditors or debtors denominated in foreign curency are reported at the

statement of financial position reporting date by applying the exchange rate on that date' Exchange

differences arising from the settlement of creditors, or from the reporting of creditors at rates different

from those at which they were initially recorded during the period, are recognized as income or

expenses in the period in which they arise.
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Summary of Significant Accounting Policies (Continued)

s) Borrowing costs

Borrowing costs are capitalized against qualifuing assets as part ofproperty, plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction ofthe asset is

complete. Further borrowing costs are charged to the statement of financial performance.

t) Related parties

The Service Party regards a related party as a person or an TSP with the ability to exert control

individually or jointty, or to exercise significant influence over the Party, or vice versa. Members of

key management are regarded as related parties and comprise the directors, the CEO and senior

managers.

u) Serviceconcession arrengements

The Service Party analyses all aspects of service concession arrangements that it enters in determining

the appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, The Service Party recognizes that asset when, and only when,

it controls or regulates the services the operator must ptovide together with the asset, to whom it must

provide them, and at what price. In the case of assets other than 'whole-of-life' assets, it controls,

through ownership, beneficial entitlement or otherwise - any significant residual interest in the asset at

the end of the arrangement. Any assets so recognized ate measured at their fair value. To the extent

that an asset has been recognized, The Service Party also recognizes a corresponding liability, adjusted

by a cash consideration paid or received.
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Summary of Significent Accounting Policies (Continued)

v) Cesh end eesh equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highty liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank ofKenya and at various commercial banks

at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public offrcers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

w) Compmetive figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

x) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2023.
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Summary of Significant Accounting Policies (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of The Service Party's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the

reporting period. However, uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustrnent to the carrying amount of the asset or liability affected in

future periods. State all judgements, estimates and assumptions made:

Estimates and assumptions.

The key assumptions conceming the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of

assets and liabilities within the next financia.l year, are described below. The Party based ia

assumptions and estimates on parameters available when the consolidated financial statements were

prepared. However, existing circumstances ard assumptions about fuhrre developments may change

due to market changes or circumstances arising beyond the control of the TSP. Such changes are

reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

a) The condition ofthe asset based on the assessment ofexperts employed by the TSP.

b) The nature ofthe asset, its susceptibility and adaptability to changes in technology and processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information available.

Additional disclosure of these estimates of pnrvisions is included in Note 40. Provisions are measured

at the management's best estimate of the expenditure required to settle the obligation at the reporting

date and are discounted to present value where the effect is material.
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6 Transfers from Other Government entities

Conditioaal Grents emortised/ trensferred to revenue

6,323,230.00Funding from Office ofthe Registrar ofPolitical parties

6J23r30.00Totel Governrnent Gmnts And Subsidies

The Purpose of this fund is provided for in Section 26 ofthe Political Perties Act, 2022 end

includes:

(a) promoting the representation in Parliament and in the county assemblies of women, persons with

disa-bilities, youth, ethnic and other minorities and marginalised communities;

(b) promoting active participation by individual citizens in political life;

(c) covering the election expenses of the political party and the broadcasting ofthe policies of the political

party;

(d) the organisation by the political party of civic education in democracy and other electoral processes;

(e) bringing the political party's influence to bear on the shaping ofpublic opinion; and

(0 adminisbative and staff expenses of the political party which shall not be more than thirty percentofthe

moneys allocated to the political party:
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7

Summary of Significant Accounting Policies (Continued)

Public Contributions and Donrtions

Founder members support the party through occasional contributions

8. Revenue from Exchange Tnnsections - Other Income

Other Public Donations (Specifo) Founder Party

Members contributions I 13,740.00 3,492,705.00

I13,740.00 3,492,705.00
Totel

6,260,600.00
Candidates Nomination Fees

Total Transfers end Sponsorships
6,260,6100.0o
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Summery of Signifrcant Accounting Policies (Continued)

9 Use of Goods and Services

Summery of Signilicent Ac:ctunting Policies (Continued)

10. Depreciation rnd Amortizetion Expense

1,293,070.00120,000.00Volunteer allowances
2,615,075.00911,692.00Campaign materials
2,218,400.001,334,290.00Rent

22,497.003,546.00Bank charges
396,380.003 8,439.00Transport
35,000.001,1s3J75.00Cootrscted Professionel services

66,r75.00Stntegic planning for Speciel intertst grouPs

483,3 33.00Team building for Party Leaders

593,620.00Communication

525,470.00Membership Registration

1,234,880.00Candidates recruitment and briefing

261,440.00Media & Entertainment
158,690.00Office expenses

9,534,745.004,lr0,E$.00TOTALS

420,203.00436,887.00Property, plant and equipment

54,328.00
Intangible assets

Investment property canied at cost
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ll. Cash and Cash Equivalents

Detailed Anrlysis of the Cash and Cash Equivelents

Total depreciation and amortization
4912r5.00

420,203.00

Current Account 2,549,225.00 I,154,945.00

Cash in Hand 139,200.00

Total Cash And Cash
Equivalents

2,549,225.00 I,294,145.00

a) Currcnt Account

Equity Bank 0010283525905 2,346,209.00

Equity Bank 001028021 1760 203,016.00 I,154,945.00

SuF Totel 2,5,t9,225.00 1,154,945.00

b) Others(SpociS)

Cash In Hand 139,200.00
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12. Receivables from Exchange Transactions (Long'term)

(c) Ageing anelysis for Receivrbles from exchange transactions

139r00.mSub- Totel

1r94,1{s.002S4e22s.NGrend Totrl

Totel receivables
336,500.0089,500.00Rent Deposit held by Landlord

336I0O.0089,500.00Totrl receivables (a+b)

o/o ol
the
totd

o/" oI
the
tot l

t00%336,500.00100%89,500.00
lrss than I

veri

IOOYI336,500.00
100
.hE9,500.00

Totsl (.+b)
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13. Property, Plant and Equipment

As At 30th June 2021 284,E00.00 703,000.00 9E7,E00.00

Additions 1,470,766.00 630,787.00 2,101,553.00

Disposals

TransferYAdjustments
As at 30s June 2022 1,755,566.00 1333,787.00 3,0E9J53.00

Additions 69,020.00 69,020.00

1,,102,807.00As at 306 June 2023 r,755,566.00 3,158J73.00
Depreciation And Impeirment

At l"iJuly 2021 66,751,00 32EJ00.00 395r5r.00
Depreciation 168,882.00 zst,322.00 420r03.00

As At I't July2023 235,633.00 s79,E22.00 E15,454.00

Depreciation r 89,992.00 246,896.00 436,8E7.00

Transfer/Adjustment

As at 30t June2023 423,624,O0 E26,7t7.00 1rs2J42.00
Net Book Vrlues

1,sr9,934.00 753,965.00 2,273,899.NAs at 306 June2022
As rt 306 June2023 1J29,942.00 576,090.00 1,906,031.00
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Valuation (Not Applicable to TSP)

Land and buildings/ Equipment (be specific) were valued by XXX professional valuers from the

government in line with the National Assets and Liabilities Management Policy and Cuidelines (issued

30th June 2020). The assets were revalued by xxx professional valuers on this date xxx. These amounts

were adopted by the Board on xxx with concurrence from the National Treasury'

34 (b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the amounts

would be as follows:

576,090.00(826,717.00)1,402,807.00
Computers And Related

Equipment

I,329,942.00(42s,624.00)1,755,566.00
Office Equipment, Fumiture,

And Fittings
1,906,031.00(12s2342.00'3,15EJ73.00Totel
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Property plant and Equipment includes the following assets that are fully depreciated:

14. Intangible Assets

Cost

At beginning of the yeer

Additions

At end of the year
163,000.00Additions-intemal development

163,000.00At end of the year

Amortizatio n and impeirment

At beginning of the year

54,328.00Amortization
54,328.00At end of the year

Impairment loss

54,328.00At end of the year
108,672.00NBV


