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UNITED PROGRESSIVE ALLIANCE (UPA)
Annual Report and Financial Statements
for the year ended June 30, 2023.
l. Acronyms, Abbreviations and Glossary ofTerms

A: Acronyms and Abbreviations

UPA

CEO

DG

CBK

ICPAK

IPSAS

MD

NT

ocoB

OAG

OSHA

PFM

PPE

PSASB

SAGAs

SC

WB

VC

PPF

PPDT

United Progressive Alliance (UPA)

Chief Executive Officer

Director General

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Managing Director

National Treasury

Office of the Controller of Budget

Office of the Auditor Ceneral

Occupational Safety and Health Act of2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Government Agencies

State Corporations

World Bank

Vice Chancellor

Political Parties Fund

Political Parties Dispute Tribunal.

B: Glossary of Terms

Fiduciary Msn&gement- Members of Management directly enstrusted with the responsibility

of financia[ resources of the organisation

Comparative Year- Means the prior period.
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2. Key UPA Information and Management 0 2 APR 
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(a) Backgroundinformation

LINITED PROGRESSIVE ALLIANCE was incorporated/ established under the Political Parties
Act on I6s September 2021 by Kenyans whose vision was to to establish a prosperous,

industrialized and modern nation, in which all citizens enjoy social, economic and democratic
rights, and Iive in dignity.

The Political Parry is domiciled in Kenya.

(b) PrincipalActivities

The principal activity/mission of the UNITED PROGRESSIVE ALLIANCE (UPA) is to
promote a united social democratic parfy that seeks promote national consciousness, integration.
dialogue, reconciliation, peace and unity, and to saleguard national interests from sectarianism,
tribalism and racism.

Vision

The Party's vision shall be to establish a prosperous, industrialized and modern nation,

in which all citizens enjoy social, economic and democratic rights, and live in dignity

Mission

To build a social, democratic state and society which guarantees to all Kenyans the best

attainable standard of life and harmonious coexistence between all individuals and cultural
communities.

Strategic Objectives

To form a Govemmenr ofKenya based on democratic and Constitutional principles ofliberal
democracy and good govemance founded on principles of Unity, Justice, Fairness, Peace,

Liberty, and Equality, and which is transparent and accountable to the electorate and all the
people of Kenya;
To engage in and provide quality, just, fair, and accountable leadership to the Kenyan public
in matters of political, economic, and social govemance devoid of comrption, nepotism, and
all forms of discrimination;
To promote democratic, political govemance within the framework of Liberal democracy
based on rhe popular will of the people exercised through grassroots participation in Parry
activities, universal suffrage on principles oftransparency and accountability in public affairs,
justice, liberty, equality, and respect for the Rule ofLaw, and the separation ofpowers between
the three arms of Government, namely the Legislaore, the Executive, and the Judiciary;
To establish, enhance, and entrench sound economic institutions and fiscal policies to ensure

sustainable human, economic, and physical development; accountable, free, and fair usage of
public resources and total elimination of comrption, nepotism, and mediocrity;
To encourage. promote, or form coalitions among political parties pursuing similar objectives
in Kenya;
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UNITED PROGRESSIVE ALLIANCE (UPA)
Annual Report and Financial Statements
for the year ended June 30,2023.
(c) Key Management Team

Management

The following were the Executive Members of the Party during the year:

\

Hon. Emmanuel Nyabega Gisesa
Hon. Jacob Barongo Bagaka
Hon Derrick Mosiay
Mr. Kennedy Swanya Mariita

(d) FiduciaryManagement

(e) FiduciaryOversightArrangements

- Development parlner

- Other oversighl arrangements

- ORPP

Chairman
Secretary-General
National Treasurer
Chief Administrative Officer

O2 APR 
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The key management personnel who held office during the financial year ended 30th June 2023

and who had direct fiduciary responsibility were:

Masige West MCA and
Kisii County Assembly
D u S ker

No. Position Nmc Profi le / Resronsibility

I Party Leader H.E Govemor Amos Nyaribo
Governor Nyaribo
Govemor Amos Nyaribo

2 Deputy Party Leader Hon Dr Charles Onchoke MP Bonchari

J National Chairperson Hon Nyambega Gisesa Risoma Ward MCA

4
General Secretary

Jacob Bagaka

5 DeDuty Secretary General Hon Joel Ombongi Bokeira MCA
6 Organising Secretary Hon Alice Kiongo Kiambu County
7 Deputy Organising Secretary Hon William Serem Uasin Gishu counry

8 Treasurer General Hon Derrick Mosiay Nakuru County
9 Deputy Treasurer General Hon Ishmael Isaak Wajir County



UNITED PROGRESSTVE ALLIANCE (UPA)
Annual Report and Financial Statements
for the year ended June 30, 2023.
(f) UPA Headquarters

Location and Address

Kijabe Street, Nairobi.
P.O. BOX 22768-00505
NAIROBI.
Infofa)uoakenva.com
www.uDakenya.com
+254 720 717 57 t

(g) UPA Contacts

P.O. BOX 22768-00s05
NAIROBI.
Info@upakenya.com
www. uDakenya.com
+254 720 717 571

(h) UPA Bankers

1. Bankers
National Bank of Kenya.
Westlands Branch

2. Other Banks (N/A)

(D Independent Auditor

Auditor-General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

CI) Principal Legal Adviser

The Attorney General
State Law Office and Departrnent of Justice
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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UNITED PROGRESSTVE ALLIANCE (UPA)
Annual Report and Financial Statements
for the year ended June 30, 2023.

3. The UPA National Executive Council

The Chairman.

Elected Member of Nyamira County Assembly,

fugoma Ward.

1

Hon. Emmanuel Nyabega Gisesa

The secretrry General

Masige West MCA and Kisii County Assembly

Deputy Speaker

2 Hon. Jacob Barongo Bagaka

The Treasurer

From Nakuru County.

3 Hon. Derick mosiany

)

Chief Administrative Officer.

In charge of the day to day running of the

secretariat.

4 Mr. Kennedy Swanya Mariita
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0 2 APR m2l



UNITED PROGRESSIVE ALLIANCE (UPA)

Annual Report and Financial Statements
for the year ended June 30, 2023.

4. Key Management Team
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Mr. Kennedy Swanya Mariita

tt

Chief Administrative Offi cer.

In charge ofthe day to day management ofUPA

secretariat.

2 Wilkister Bonareri

Office Assistant

Assist in management of the secretariat operations
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UNITED PROGRESSIVE ALLIANCE (UPA)
Annual Report and Financial Statements
for the year ended June 30, 2023.
5, Chairman'sStatement

I am delighted to present the financial report for LJNITED PROGRESSM ALLIANCE (UPA) for

the year ended 30 ltne2023.I would like to congratulate the members of UNITED PROGRESSIvE

ALLIANCE (UPA) without whom it would not have been possible for us to achieve the results for

the year under view.

The following are details ofhow the Party Performed in the August 2022 general Election.

The seats that the Party won in the general elections.

Elected Nomlnated
Governors 1

D. Governor 1

Senators 0

W/Rep 0

Mps 1

Speakers 2

MCAs 10 7

15 7

2022 Elections Candidates t24

As the Chairman, I appreciate the support accorded to me by my fellow party officials and I thank

them for their invaluable advice and support. I would also like to thank the Government and the

Registrar of Political Parties for their support.

Key activities during the Financial Year under review included the General Elections held in August

2022. One of the Major successes during the period under review is that as a party, we formed a

coalition AZIMIO that performed very well in the general election despite not being able to win the

presidency.

The underfunding from the Political Parties Funds and the budget cuts by the treasury towards the

political Parties has really affected our Party's operations.

Thank you. '

Hon Nyambega Gisesa
CHAIRPESO]\ I
DArE.....o *{ak.[ za.].:f:.......
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UNITED PROGRESSIVE ALLIANCE (UPA)

Annual Report and Financial Statements
for the year ended June 30, 2023.
6. Report Of the Secretary-General

The Political Parties Act designates The Secretary General as the Accounting officer and for this case

the accounting Officer for UPA. I hereby present the financial report for UNITED PROGRESSIV

ALLIANCE (UPA) for the year ended 30 June 2023.

Collective responsibility from the National Delegates Conference, National Executive Council

(NEC), and the Management Committee made it possible for us to achieve the results posted for the

Financial Year under review. We also want to take this opporhrnity to thank the Govemment of

Kenya, specifically the Registrar of Political Parties for their invaluable support in ensuring that

Political Parties operate on a level playing field that guarantees fairness for all electorates.

The Pany's revenue and Expenses for the year are indicated below. The year was a year when the

Nation held its General Election. The Party's operations were also affected by the internal litigations

whose arbitration process delayed the execution of the planned activities for the year.

REVENUE

. The party received Ksh.5,198,397 from the Political Parties Fund based on the results of the

August 2022 Ceneral Elections.

EXPENDITURE

. The total expenditure ofKshs. 7,167,006.00 for the Financial Year 2022/2023,

o Costs which mostly were accrued costs since the party's litigatlon matters were not sorted early

enough to enable clearance of the bills incurred.

PERFORMANCE.

The Pany reponed a deficit ofkshs. (1,968,059) for the year ending 30rh June 2023.

As a party, the biggest challenge we still face is the lack of enough funds to run our operations

smoothly. The Govemment tkough the Registrar of Political Parties should put in place plans to

allocate enough resources from the Political Parties Fund (PPF) to enable Political Parties to manage

their affairs better.

Tha
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UNITED PROCRESST}'E ALLIANCE (UPA)
Annual Report and Financial Statements
for the year ended June 30, 2023.
7. Statement of Performance egrinst Predetermined Objectives for FY 2022/2023
LNITED PROGRESSIVE ALLIANCE (UPA) has 5 strategic objectives within the current Strategic
Plan for the FY 202212023. These strategic objectives are as follows:

I . To form a Govemment of Kenya based on democratic and Constitutional principles of liberal
democracy and good govemance founded on principles of Unity, Justice, Fairness, Peace,

Liberty, and Equality, which is transparent and accountable to the electorate and all the people

of Kenya;
2. To engage in and provide quality, just, fair, and accountable leadership to the Kenyan public

in matters of political, economic, and social govemance devoid of comrption, nepotism, and

alI forms of discrimination;
3. To promote democratic, political governance within the framework of Liberal democracy

based on the popular will of the people exercised through grassroots participation in Party

activities, universal suffrage on principles oftransparency and accountability in public affairs,
justice, liberty, equality, and respect for the Rule ofLaw, and the separation ofpowers between

the three arms of Govemment, namely the Legislature, the Executive, and the Judiciary;
4. To establish, enhance, and entrench sound economic institutions and fiscal policies to ensure

sustainable human, economic, and physical development; accountable, free, and fair usage of
public resources and total elimination of comrption, nepotism, and mediocrity;

5. To encourage, promote, or form coalitions among political parties pursuing similar objectives

in Kenya;

UNITED PROGRESSIVE ALLIANCE (UPA) developed its annual work plans based on the above

5 strategic objectives.

f=d/c*100F(cd)a d

Revenue
6lo/.3,301,603.005,198,397.008,500,000.00Share of Political Parties Fund

100%3,517,s96.00 12,699.003,530,295.00Bank Balance B/F from year before
150,000.00 0%r 50,000.00Nomination Fees

0%200,000.00200,000.00Membership Fees
3.664,302.00 70Y"E,7r5,993.00r2'380,29s.00Total Income

Expenses
640/o1,606,800.00 899,400.002.506,200.00Administrative costs
52%3,820,887.004,209,408.008,030,295.00Operating Cost
340/.22,952.0035,000.00 12,048.00Finance Cost
60%1,080,000.00 728,800.001,808,800.00Secretariat Staff & Executive costs
5605,472,039.0012,380,295.00 6,908,256.00Total Expenditure

100%1i9r,000.00Capital Expenditure
Note: The operations were negatively a/fected by the budget buts and the litigation matters that lhe

party was facing at lhe time.

The Bank balance b/f was budgeted and spent in the year under review hence ils treatment ds such in

lhe statemenl above.

xl 0 2 ApR 20Zh
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PROGRESSIVE ALLIANCE (UPA)

Annual Report and Financial Statements
for the year ended June 30, 2023.
9. Management Discussions and Analysis
As a party, our ambition is to establish a Country where its citizens enjoy Social, Economic and

Democratic rights as envisioned in our Vision and Mission.
Our party was established by Kenyans whose vision was to change the entrenched socio-economic
inequalities, bad governance, corruption, negative ethnicity and to tackle the growing poverty and

marginalization of communities and disadvantaged groups. We intend to guard these virtues jealously

in order to create a just society.
One aspect we want to focus on is ensure that our activities as a Political Party impact positively on
the livelihoods of Kenyans. Social responsibility if well managed can be used to rmprove living
standards in our communities.
Our intention is:

1. work towards the independence of the Civil Service by delinking the same from any

Political Party;

2. To promote national consciousness, integration, dialogue, reconciliation, peace and

unity, and to safeguard national interests from sectarianism, tribalism and racism;

3. To pursue, promote and protect the rights of workers by securing a iust return

commensurate with their labour, or contribution, and in line with the cost of living;

improved terms and conditions of service as well as promoting the rights of employers

to demand commensurate output from their workers;

4. To respect and preserve our national heritage, history, cultural diversity, national

monuments, historical sites and archives for the good and enioyment of posterity and

enhance cultural life of Kenyans in all spheres of national development;

5. To pursue and promote the full participation of women, youth, minorities, the disabled

and any other disadvantaged groups in the management of public affairs and national

development through affirmative action and mainstreaming their participation in Party

activities and structures at all levels, and to advocate for and promote respect ofthe 1979

United Nations Conference for the Elimination of all Forms of Discrimination Against

Women;

6. To promote gender equality and equity;

Thank you. '

.t

Mr. Kenned wanya Mariita 0 2 APR 2024
CHIEF
DATE. o

NISTRATIVE OFFICER
Af.l ?-.21t- .
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UNITED PROGRESSN'E ALLIANCE (UPA)
Annual Report and Financial Statements
for the year ended June 30, 2023.
8. Corporate Governance Statement

As a party, we continue to inculcate Corporate Govemance in all our operations. LINITED

PROGRESSIVE ALLIANCE is accountable to its membership and all its stake holders.

The National Executive Committee of UNITED PROGRESSM ALLIANCE (UPA) is

responsible for the Governance of the party and is accountable to the members for ensuring that the

party complies with the law and the highest standards of business ethics and corporate Governance.

Accordingly, the party officials'attach very high importance to the generally accepted corporate

govemance practice.

The Party has defined procedures and financial controls that ensures proper reporting of financial

reports according to the Intemational Public Sector Accounting Standards (IPSAS). The party will

continue to focus its attention on maintaining the highest standards of Corporate Govemance and

Business ethics in its operations.

During the year under review the party had leadership contestation in court that was ruled in favor of

the officials listed above. The matter was registered at PPDT under No. E0005 OF 2023.

O2 APR
20t+
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UNITED PROGRESSIVE ALLIANCE (UPA)
Annual Report and Financial Statements
for the year ended June 30,2023.
10. Statement of the National Executive Committee

The National Executive Committee submitted their report together with the Financial statements for

the year ended 30'h June 2023 which show the stale of affairs of the UNITED PROGRESSIVE

ALLIANCE (UPA). This was in accordance with the PFM Act 2012 and the Political Parties Act

201 I.

The National Executive Committee is responsible for the preparation and presentation ofthe UNITED

PROGRESSIVE ALLIANCE (UPA) financial statements, which give a true and fair view of the state

of affairs ofthe party for and as of the end ofthe financial year on June 30,2023. This responsibility

includes:

(i) Maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting penod;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the party;

(iii) Designing, implementing, and maintaining intemal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free from

material misstatements, whether due to error or fraud;

(iv) Safeguarding the assets of the IJNITED PROGRESSIVE ALLIANCE (UPA);

(v) Selecting and applying appropriate accounting policies; and

(vi) Making accounting estimates that are reasonable in the circumstances.

The NEC accepts responsibility for the party's financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgments and estimates, in

conformity with Intemational Public Sector Accounting Standards (IPSAS), and the manner required

by the PFM Act, 2012 and the Political Parties Act-201 L The Directors are of the opinion that the

party's financial statements give a true and fair view of the state of UNITED PROGRESSIVE

ALLIANCE (UPA) nansactions during the financial year ended June 30, 2023, and of the party's

financial position as at that date. The NEC further confirms the completeness ofthe accounting records

maintained for the party, which have been relied upon in the preparation ofthe financial statements as

well as the adequacy of the systems of intemal financial conffol.

In preparing the financial statements, the Directors have assessed the entity's ability to continue as a

going concern and Nothing has come to the attention of the Directors to indicate that the UPA Party

will not remain a goirg concem for at least the next twelve months ftom the date of this statement.

xlv i 2 A?x 2s24
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Annual Report and Financial Statements
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Approval of the linencid strtement3

The financial statem€ots w€re approvd by the National Executive Coucil on
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NAIROBI
OFFICE OF THE AUDITOR.GENERAT

I ttl]tltt |t! l, ,, t,t;t tl'tlity

REPORT OF THE AUDITOR.GENERAL ON UNITED PROGRESSIVE ALLIANCE FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of the United Progressive Alliance
set out on pages 01 to 33, which comprise of the statement of financial position as at
30 June, 2023 and the statement of financial performance, statement of changes in net

Report oflhe ,4uditor-Generol on United Progressite Allionce fur the year ended 30 June, 2023



assets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the United Progressive Alliance as at 30 June, 2023, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Political Parties
Act, 2011 and the Public Finance Management Act,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the United Progressive Alliance Party
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.12,380,295 and Kshs.8,715,993, respectively,
resulting to an under-funding of the budget by Kshs.3,664,302 or 30% of the budget.
Similarly, the actual expenditure reflects an expenditure of Kshs.6,908,256 against actual
receipts of Kshs.8,715,993, resulting to under-utilization of Kshs.1 ,807 ,737 or 21o/o of the
actual receipts. The under-funding and under-expenditure may prevent the Party from
achieving its objectives.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness

a

Report oflhc Au.lilor-General on United Progressive Allioncelbr the yeor ended 30 June. 2023
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and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come lo my aftention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Law on Submission of Bank Reconciliation Statements

The statement of financial position reflects cash and cash equivalents balance of
Kshs.5,352,795 to the financial statements. However, Management did not submit the
bank reconciliation statements to The National Treasury contrary to Regulation 90(1)of
the Public Finance Management (National Government) Regulations, 2015, which
requires Accounting Officers to ensure that bank account reconciliations are completed
for each bank account held by that Accounting Officer, every month and submit a bank
reconciliation statement not later than the tenth day of the subsequent month to The
National Treasury and the Auditor-General.

ln the circumstances, Management was in breach of the law.

2. Late Submission of the Financial Statements

The financial statements for the year ended 30 June, 2023 were submitted for audit
on 29 January, 2024 conlrary to Section 68(2Xk) of the Public Finance Management
Act,2012 which requires Accounting Officers to prepare and submit the annual financial
statements for each financial year to the Auditor-General within three months after the
end of the financial year for audit.

ln the circumstances, Management was in breach of the law.

3. Non-Compliance with Law on Statutory Dues

The statement of financial performance reflects secretariat and executive costs of
Kshs.1 ,080,000, as disclosed in Note 8 to the financial statement. However, the
supporting schedules of salaries and wages did not include statutory dues deducted and
remitted to respective institutions. This was contrary to Regulation 23(2)(a) of the
Public Finance Management (National Government) Regulation, 2015 which requires
Accounting Officers to comply with any tax, levy, duty, pension, commitments and audit
commitments as may be provided for by legislation.

ln the circumstances, Management was in breach of the law.

4. Non-Compliance with Law on Establishment of Political Party Offices

An inspection carried out revealed that the Party had three (3) offices including the
headquarters. This was contrary to Section 7(f)(iii) of the Political Parties Act, 201 1 which
requires a political party to be fully registered if it has submitted to the Registrar the
location and addresses of branch offices of the political party, in more than half of the
Counties.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-Ceneral on United Progressive Alliance for the yeur ended 30 June, 2023
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

'1. Lack of Risk Management Policy and Disaster Recovery Plan

During the financial year under review, the Party did not have a risk management strategy
in place and lacked approved processes and guidelines to mitigate operational, legal and
financial risks. Further, the Management did not perform formal risk assessments on all
key financial risk areas of cash, revenue and expenditure. ln addition, the Management
lacked a disaster recovery plan/business continuity plan.

ln the circumstances, the effectiveness of Party Management identifoing individual risks,
assessing the likelihood of occurrence and taking appropriate recovery strategies could
not be confirmed.

2. Lack of Strategic Plan

During the financial year under review, the Party did not have a strategic plan. Therefore,
the Party's budget proposal for the financial year 202212023 was not supported with a
strategic plan contrary to Regulation 32(5) of the Public Finance Management (National
Government), Regulations, 2015 which states that all budget proposals shall be
supported by the National Government entity' shategic plan.

ln the circumstances, the Party's ability to achieve its long-term objectives could not be
confirmed.

3. Lack of Approved Human Resource lnstruments

The statement of financial performance reflects employee costs amounting to
Kshs.1,080,000. However, Management did not provide approved Human resource
policies, procedures manual, organization structure, staff establishment, scheme of
service and salary structure, during the year under review.

Report of the Auditor-General on Uniled Progressive Alliance for the yeur encled 30 June, 2023
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ln the circumstances, the effectiveness of the Party Management in responding to human
resource mafters could not be confirmed.

4. Lack of lnternal Audit Function

During the year under review, the Party did not have a functional internal audit unit
contrary to Section 73(1) and 3(b) of the Public Finance Management Act, 2012, which
requires every National Government entity to maintain internal auditing arrangements. As
such, the Party did not benefit from assurance and advisory services from the internal
audit function.

ln the circumstances, the effectiveness of the internal controls and risk management
mechanism to safeguard the Party against loss of public resources could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Reporl of the Auditor-Generql on Uniled Progressive Alliance for the yeur ended 30 ,lune, 2023
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governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report ofthe Auditor-Generql on United Progressive Allianc.e.[or the year ended 30 June, 2023
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to continue to sustain its services. lf lconclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Party to cease
to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA cBs
AUDITOR-GENERAL

Nairobi

26 June,2024

Report ofthe Audilor-General on Uniled Progressive Alliance lor the year eruled 30 June, 2023
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UNITED PROGRESSIVE ALLIANCE (UPA)

Annual Report and Financial Statements
for the year ended June 30, 2023.
12. Statement ofFinanciel Performance for the year ended 30 June 2023

The notes set out on pages (7) to (34) form an integral part of these Financial Statements. The

Financial Statements set out on pages (l) to (6) were approved by NEC and signed on behalf of the

party by

aV

Name: Mr. Kennedy Swanya

Mariita

Chief Administrative Offi cer

Name: n. Jacob ngo Name: Hon Nyambega Gisesa

Bagaka

Secretary-General Chairman.

Dete \.u )c, ) t'Date4.) fr q-f 17 n Date t lV,l *f

Revenue from Non-Exchange Trgnsaction
5.198,3976(a)Sharc ofPolitical Panies Fund

5,198,397Gross Revenue from Non-Exchenge transaction

Revenue from Exchange Transaction
6(b) 5s0Other Miscellaneous Incomes
6(b)Nomination Fees
6(b)Membership Fees

550Gross Revenue from Exchrnge transaction

5.198.947Totrl Revenue

R€current expenditure
7 1,606,800Administrative costs
8 1,080,000Secretariat Staff& Executive costs
9 4,209,408ODeratinc Cost

258,7 5010Depreciation
lt 12,048Finance Cost

7.167,006Totrl Expenditure
(1,968,0s9)Sumlus/Deficit

SumluVDeficit BF

(1,96E,059)Net Sumlus,/Deficit

11}.QR
1$1\



UNITED PROGRESSIVE ALLIANCE (UPA)

Annual Report and Financial Statements
for the year ended June 30, 2023.

13. Statement of Financial Position as at 30 June 2023

The financial statements set out on pages I to 6 were approved by NEC and signed on behalfofthe

pany by:

Name: Mr. Kcnnedy Swanya
Mariita
Chief Administrative Offi cer

ox"aaloyf2,tf

Name: Hon. Jaco
Bagaka
Secretary-General

Barongo Name: Hon Nyambega Gisesa

Chairman.

otthf Date 6 Z 2oz?

2

ASSETS
Current assets

l2(a) 5,352,795Cash and Cash Equivalents
l5 220,NOAccounts Receivables

s.572-79s
N-on-current assets

l3 1,132,250Property, plant, and equipment

Total assets

Current liabilities
3.66s.300Accounts Payables t4

Non-Current Liabilities

3.66s,300
CAPITAL EMPLOYED
Capital and Reserves

3.039.745Accumulated Fund t7
3.039,745

rilffirmffiTotal reserves and liabilities

Date

0 2 ApR 2s24



UNITED PROCRESSIVE ALLIANCE (UPA)

Annual Report and Financial Statements
for the year ended June 30,2023.

14. Statement ofChanges in Net Assets for the year ended 30 June 2023

NOTE: Capital Itlection of Kshs. 99,758.00 and Kshs. 3,517,046 was drawn.front the ca.sh

balances and bank balances respectively beJbre the UPA Panr* started beneJiting Jrom the

Got,ernment allocation of PPF.

O2 
APR

202+

Balance at 0l -07-2022

Surplus/Deficit lnc

3.5 17.046.00
1,5 17.046.00Opening Bank Balance

99,758.00 99.758.00Capital Iniection (Cash Balance B/F)

3.616.804.0099,75E.00
Brhnce at 3(H)62022

3,616,804.00 3.616,804.00
Balance at 0l -07 -2023

lnc
( l .968,059.00) ( 1,968,05s.00)Surplus/Deficit

(258.750.00) 25 8,750.00
Transfer of depreciation/amortization from capital
fund to rctained camings

l ,391 ,000.00
l ,39 r ,000.00Addition During the Year (Donation in kind)

3.039.74s.00
1,132150.00

1.907.495.00Balance at 3(H1G2023
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UNITED PROCRESSIVE ALLIANCE (UPA)

Annual Report and Financial Statements
for the year ended June 30, 2023.

15. Statement ofCash Flows for the vear ended 30 June 2023

(PSASB has now prescribed the direct method of cashflow presentation for all entities under the
IPSAS Accrual basi.s of accounting).

4

Cash flows from operatinq activities
Reccipts

5,r9EJ97.00Share of Political Parties Fund

ss0.00Other M iscellaneous Incomes

5,r9&947.00Total receipts

Payments
r,606E00,00Administrative costs

r,080,000.00Secrctariat Staff & Exccutive cosrs

4'209',()8.00Operating Cost
r2,048.00Finance Cost

6908,256.00Total payments

-1,709,309.00Cash flows from./(used in) operating activiti€s
Workinq capital adjustments

- 220,000.00Incrcase/Decrease in Account Receivables

3.665300.00Increasc/Decrease in Account payables

l8 1,731991.00Net cash flows from,/(used in) operating activities

Cash flows from investing activiti€s
Acquisition of capital assets

Disposal of Capital Assets

Net cash flows from/(used in) investing activiti€s

Cash flows from financing activities
Net Cash Used in Financing Activity
N€t cash flows from linancing Activities

1,735,991.00Net increase/(decrease) in cash & Cash equivalents
99,758.00Balancc at 0l-01-2022. Peuy Cash

l2(a) 3,517,046.00Balance at 01-0'7 -2022: National Bank OfKenya ORD A/C
t 2(a) 5352,795.00Cash and cash equivalents at 30 June

IIIIIIIIIIIIIIII
IIIIIIIIII

A ? ApR ZAitt



U] EDPROGRESSIVEALLIANCE(UPA)
Annual Report and Financial Statements
for the year ended June 30, 2023.

16. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2023

.{F
GTe

tr
(\
(>

f=d/c*100a b C:(a+b) d r(cd)
Revenue

6tv"Share of Political Parties Fund
8,500,000.00 8,500,000.00 5, t 98,397.00 3,301 ,603.00

Contributions and donations From
Mcmbers (Bank Balance B/F) 3,530,295.00 3,530,295.00 3,517,596.00 t2,699.00

t00%

150,000.00
0%Nomination Fees

150,000.00 r 50,000.00

200,000.00
0o/oMcmbership Fees

200,000.00 200,000.00

3,664J02.00
70v"Total Income

12,3E0,295.00 12,3E0,295.00 E,715,993.00
Expenses

640/nAdministrative costs
2,506,200.00 2,506,200.00 1,606,800.00 899,400.00

Operating Cost
8,030,295.00 8,030,295.00 4,209,408.00 3,820,887.00

52o/o

Finance Cost
35,000.00 35,000.00 12,048.00 22,952.00

34o/o

l,080,000.00 728,800.00
600/oSecretariat Staff& Executive cosls

r,808,800.00 l,808,800.00

56VoTotal Expenditure
12,380,29s.00 12,380,295.00 6,908,2s6.00 5,472,039.00

Surplus for the period
1,807,737.00 ( 1,807,737.00)

#DIV/O!

Capital Expenditure
I,391,000.00 I,391,000.00

t00%
1,391,000.00
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UNITED PROGRESSWE ALLIANCE (UPA)
Annual Report and Financial Statements
for the year ended June 30, 2023.

Budpet notes

t. The budga was approved and submitted to the Ofice of the Regbtrar of Political Parties on 3N September 2022.

2. The budget atts by Treasure on PPF afected the stent to which the Pafi would have utilized the sane funds on activities.

3. The Capital Expenditure was a s a result ofa donotion in Kind.

l. The Bank balance b/fwas budgeted and spent in the year under review hence its treatment as such in the statement above.

s
&
=
a

j
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UNITED PROGRESSIVE ALLIANCE (UPA)
Annual Report and Financial Statements
for the year ended June 30,2023.

17. Notes to the Financial Statements

1. General Information

UNITED PROGRESSIVE ALLIANCE (UPA) was established by and derives its authority and

accountability from the Political Parties Act,2011. The principal activity/mission of the UNITED
PROGRESSIVE ALLIANCE (UPA) is to promote a united social democratic party that seeks to develop
a fundamentally united Kenya tkough lhe ideals and principles of democracy that promotes equality,
justice, peace, freedom, and equitable distribution of resources

2. Strtement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement at re-

valued amounts of certain items of property, plant and equipment, marketable securities and financial

instruments at fair value, impaired assets at their estimated recoverable amounts, and actuarially

determined liabilities at their present value. The preparation of financial statements in conformity with

International Public Sector Accounting Standards (IPSAS) allows the use ofestimates and assumptions.

lt also requires management to exercise judgment in the Process of applying the party's accounting

policies. The areas involving a higher degree ofjudgment or complexity, or where assumptions and

estimates are significant to the financial statements, are disclosed in Note 5 ofthese financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the functional

and reporting currency of IINITED PROCRESSIVE ALLIANCE (UPA). The financial statements have

been prepared in accordance with the PFM Acl 2012, the Political Parties Act 201 l, and the Intemational

Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.

3. Adoption ofNew and Revised Standards

i. New and amended standards and interpretations in issue ellective in the year ended 30 June 2023

7

IPSAS 4l: Financial

Instruments

Applicable: I'i January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant and

useful information to users of financial statemenls for their assessment of

the amounts, timing, and uncertainty of a UPA's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

02 APR 2024
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UNITED PROGRESSIVE ALLIANCE (UPA)

Annual Report and Financial Statements
for the ear ended June 30, 2023.

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model

that apphes to all financial instruments subject to impairment

testing; and

. Applying an improved hedge accounting model that broadens the

hedging arrangements in the scope ofthe guidance. The model

develops a strong link befween a UPA's risk management

strategies and the accounting treatment for instruments held as

part of the risk management strategy.

(State the impuct of the standard on t PA Pany) NONE

IPSAS 42: Social

Benefits

Applicable: I't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness, and comparabilify of the information that a reporting

LrPA provides in its financial statements about social benefits. The

information provided should hetp users of the financial statemenls and

general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the UPA Party.

(b) The key features ofthe operation ofthose social benefit schemesi and

(c) The impact of such social benefits provided on the UPA Party's

financial performance, financial position, and cash flows.

(Srute the intputt ol the standurd on L PA Portf il relctunt) NONE

Amendments to

Other IPSAS

resulting from IPSAS

41. Financial

Instruments

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently omitted

when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples of

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.

8
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Annual Report and Financial Statements
for the r ended June 30,2023.

New and amended standards and inlerpretations in issue but not yel effective in the year ended

30 June 2023.

9

c) Amendments to IPSAS 30, to update the guidance for accounting

for financial guaranteed contracts which were inadvertently

omitted when IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

(State the impact oJ the stundurd on L'PA Par4'iJ relcvunt) NONE

Applicable 1" January 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government .Secror. Amendments to refer to the latest System of

National Accounts (SNA 2008).

. IPSAS 39: Employee Benefts. Now deletes the term composite social

security benefits as it is no longer defined in IPSAS.

r IPSAS 29: Financisl instruments: Recognition and Measurement.

Standard is no longer included in the 2023 IPSAS handbook as it is

now superseded by IPSAS 4l which is applicable from l" January

2023.

(State the impad ol tht standard on LtP.l Partv if relet'onl) NONE

Other improvements

to IPSAS

IPSAS 43 Applicable l"' January 2025

The standard sets oul the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees and

lessors provide relevant information in a manner that faithfully represents those

transactions. This information gives a basis for users of financial statements to

assess the effect that leases have on the financial position, financial performance,

and cashflows of a UPA.

The new standard requires entities to recognise, measure, and present

information on right-of-use assets and lease liabilities.

0 2 APR 202r
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llt

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Ea y adoption of standards

UPA Party drd not early - adopt any new or amended standards in the financial year.

Revenue

UNITED PROGRESSIVE ALLIANCE recognizes revenues when the event occurs and the asset

recognition criteria are met. To the extent that there is a related condition attached that would give

rise to a liability to repay the amount, deferred income is recognized instead ofrevenue. Other non-

exchange revenues are recognized when it is probable that the future economic benefits or service

potential associated with the asset will flow to the UPA Party and the fair value ofthe asset can be

measured reliably.

State the e-Vrected impact ofthe stsndord on UPA Par4, if relevant NONE

IPSAS e14:

Non-Current

Assets Held

for Sale and

Discontinued

Operations

Applicable l"t January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation of

such assets to cease and:

Assets that meet the criteria to be classified as held for sale are to be presented

separately in the statement of financial position and the results of discontinued

operations are to be presented separately in the statement of financial

performance.

Slalc th? expecled inrpacl of lhe stondard on tht L'P.4 Partv ifrclevont NONE

l0 02 APR 2024
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Transfers from other government entities

Revenues fiom non-exchange transactions with other govemment entities are measured at fair value

and recognized on obtaining control ofthe asset (cash, goods, services, and property) if the transfer

is free from conditions and it is probable that the economic benefits or service potential related to

the asset will flow to the party and can be measured reliably. To the extent that there is a related

condition attached that would give rise to a liability to repay the amount, the amount is recorded in

the statement of financial position and realized in the statement of financial performance over the

useful life of the assets that have been acquired using such funds.

b) Budget information

The original budget for the Current FY was approved by the NEC on 3dh September 2022. Subsequent

revisions or additional appropriations were made to the approved budget in accordance with specific

approvals from the appropriate authorities. The additional appropriations are added to the original

budget by the UPA Party upon receiving the respective approvals in order to conclude the final budget.

Accordingly, UPA Parry recorded additional appropriations of KSHS. 5,198,397 on the 2022/2023

budget following the goveming body's approval.

UPA Party s budget is prepared on a different basis fiom the actual income and expenditure disclosed

in the financial statements. The financial statements are prepared on an accrual basis using a

classification based on the nature of expenses in the statement of financial performance, whereas the

budget is prepared on a cash basis. The amounts in the financial statements were recast from the accrual

basis to the cash basis and reclassified by presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved budget,

is then presented in the statement ofcomparison ofbudget and actual amounts. ln addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences in the

formats and classification schemes adopted for the presentation of the financial statements and the

approved budget. A statement to reconcile the actual amounts on a comparable basis included in the

statement of comparison ofbudget and actual amounts and the actuals as per the statement of financial

performance has been presented under section (12) of these financial statements.

II
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UNITED PROGRESSIVE ALLIANCE (UPA)
Annual Report and Financial Statements
for the year ended June 30, 2023.
Notes to the Financial Statements (Continued)
Summary of Significant Accounting Policies (Continued)
c) Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be

recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are

those that are enacted or substantively enacted, at the reporting date in the area where UPA Party operates

and generates taxable income. Current income tax relating to items recognized directly in net assets is

recognized in nel assets and not in the statement of financial performance. Management periodically

evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are

subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences befween the tax bases ofassels

and liabilities and their carrying amounts for financial reponing purposes at the reporting date. Deferred tax

Iiabilities are recognized for all taxable temporary differences, except in respect of taxable temporary

differences associated with investments in controlled entities, associates, and interests injoint ventures, when

the timing ofthe reversal ofthe temporary differences can be controlled and it is probable that the temporary

differences will not reverse in the foreseeable future. Defened tax assets are recognized for all deductible

temporary differences, the carry forward ofunused tax credits, and any unused tax losses. Deferred tax assets

are recognized to the extent that it is probable that taxable profit will be available against which the deductible

temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized,

except in respect of deductible temporary differences associated with investments in controlled entities,

associates and interests in joint venrures, defened tax assets are recognized only to the extent that it is

probable that the temporary differences will reverse in the foreseeable future and taxable profit will be

available against which the temporary differences can be utiIzed.

The carrying amount of deferred tax assets is reviewed at each reponing date and reduced to the extent that

it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax

asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reponing date and are recognized

to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be

recovered. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the

year when the asset is realized or the liability is settled, based on tax rales (and tax laws) that have been

enacted or substantively enacted at the reporting date. Deferred tax relating to items recognized outside

surplus or deficit is recognized outside surplus or deficit. Defened tax ilems are recognized in correlation to

the underlying transaction in net assets. Deferred tax assets and deferred tax liabilities are offsel if a Iegally
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enforceable right exists to set off current tax assets against current income tax liabilities and the deferred

taxes relate to the same taxable UPA and the same taxation authority.

Summary of Significant Accounting Policies (Continued)

Sales tax

Expenses and assets are recognized net of the amount of sales tax, except:

i) When the sales tax incurred on a purchase ofassets or services is not recoverable from the taxation

authority, in which case, the sales tax is recognized as part of the cost of acquisition of the asset or

as part ofthe expense item, as applicable.

ii) When receivables and payables are stated with the amount ofsales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as

part ofreceivables or payables in the statement of financial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying amount

includes the replacement cost of components of an existing investment property at the time that cosl is

incurred if the recognition criteria are met and excludes the costs of day+o-day maintenance of an

investment property. lnvestment property acquired through a non-exchange transaction is measured at

its fair value at the date of acquisition. Subsequent to initial recognition, investment properties are

measured using the cost model and are depreciated over a I'year period. Investment properlies are

derecognized either when they have been disposed of or when the investment property is permanently

withdrawn from use and no future economic benefit or service potential is expected from its disposal.

The difference between the net disposal proceeds and the carrying amount of the asset is recognized in

the surplus or deficit in the period of de-recognition. Transfers are made to or fiom investment property

only when there is a change in use.
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Summary of Significant Accounting Policies (Continued)

e) Property, plant, and equipment

All property, plant, and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts ofproperty, plant, and equipment are required to be replaced at intervals, the UPA Party

recognizes such pans as individual assets with specific useful Iives and depreciates them accordingly.

Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the

plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-

exchange transaction for nil or nominal consideration the asset is initially measured at its fair value.

f) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to ownership

of the leased item to the UPA Party. Assets held under a finance lease are capitalized at the

commencement of the lease at the fair value of the leased property or, if lower, at the present value of

the future minimum lease payments. UPA Party also recognizes the associated lease liabilify at the

inception of the lease. The liabiliry recognized is measured as the present value of the future minimum

lease payments at initial recognition. Subsequent to initial recognition, lease payments are apponioned

berween finance charges and reduction of the lease liability so as to achieve a constant rate of interest

on the remaining balance of the liability. Finance charges are recognized as finance costs in surplus or

deficit. An asset held under a finance lease is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the UPA Party will obtain ownership ofthe asset by the end ofthe

lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease

term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership of the leased item to the UPA Party. Operating lease payments are recognized as an

operating expense in surplus or deficit on a straight-line basis over the lease terrn.
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t4

2oa



UNITED PROGR.ESSIVE ALLIANCE (UPA)

Annual Report and Financial Statements
for the year ended June 30, 2023.

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following initial

recognition, intangible assets are carried at cost less any accumulated amortization and accumulated

impairment losses. Intemally generated intangible assets, excluding capitalized development costs, are

not capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure

is incurred. The useful life ofthe intangible assets is assessed as either finite or indefinite. Intangible

assets with an indefinite useful life are assessed for impairment at each reporting date.

h) Research and development costs

UPA Party expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the UPA Party can demonstrate:

i) The technical feasibility ofcompleting the asset so that the asset will be available for use or

sale.

ii) lts intention to complete and its ability to use or sell the asset.

iii) How the asset will generate futue economic benefits or service potential

iv) The availability ofresources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition ofan asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization ofthe asset begins when development is complete,

and the asset is available for use. lt is amortized over the period of expected future benefit. During the

period of development, the asset is tested for impairment annually with any impairment losses

recognized immediately in surplus or deficit.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

i) Financial instruments

IPSAS 4l addresses the classification, measurement, and de-recognition of financial assets and financial

liabilities, introduces new rules for hedge accounting, and a new impairment model for financial assets. UPA

Pany does not have any hedge relationships and therefore the new hedge accounting rules have no impact

on the Company's financial statements. A financial instrument is any contract that gives rise to a fmancial

asset of one UPA and a hnancial liability or equity instrument of another UPA. At initial recognition, the

UPA Party measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction costs that are

directly attributable to the acquisition or issue of the financial asset or financial liability.

a) Financial assets

Classification of financial assets

UPA Pany classifies its financial assets as subsequently measured at amortized cost, fair value through net

assets/ equity, or fair value tkough surplus and deficit on the basis ofboth UPA Party's management model

for financial assets and the contractual cash flow characteristics of the financial asset. A financial asset is

measured at amortized cost when the financial asset is held within a management model whose objective is

to hold financial assets in order to collect contractual cash flows and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if it is held within

the management model whose objective is achieved by both collecting contracrual cashflows and selling

financial assets and the contractual terms ofthe financial asset give rise on specified dates to cash flows that

are solely payments of principal and interest on the principal amount outstanding. A financial asset shall be

measured aI fair value through surplus or deficit unless it is measured at amortized cost or fair value tkough

net assets/ equity unless a UPA has made irrevocable election at initial recognition for particular investments

in equity instruments.

O2 APR
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Subsequent measurement

Based on the business model and the cash flow characteristics, the UPA Party classifies its financial assets

into amortized cost or fair value categories for financial instruments. Movements in fair value are presented

in either surplus or deficit or through net assets/ equity subject to certain criteria being met.

Amortized cost

Financial assets that are held for collection ofcontractual cash flows where those cash flows represent solely

payments of principal and interest, and that are not designated at fair value through surplus or deficit, are

measured at amortized cost. A gain or loss on an instrument that is subsequently measured at amortized cost

and is not part of a hedging relationship is recognized in profit or loss when the asset is de-rccognized or

impaired. Inlerest income fiom these financial assets is included in finance income using the effective interest

ratc method.

Fair value through net assets/ equity

Financial assets that are hetd for the collection of contractual cash flows and for selling the financial assets,

where the assets' cash flows represent solely payments of principal and interesl, are measured at fair value

through net assets/ equity. Movements in the carrying amount are taken through net assets, except for the

recognition of impairment gains or losses, interest revenue, and foreign exchange gains and losses which are

recognized in surplus/deficit. Interest income from these financial assets is included in finance income using

the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible amounts.

Trade and other receivables are assessed for impairment on a continuing basis. An estimate is made of

doubtful receivables based on a review of all outstanding amounts at the year'end.
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Summary of Significant Accounting Policies (Continued)
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Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/ equity are

measured at fair value through surplus or deficit. A business model where the UPA Party manages financial

assets with the objective of realizing cash flows through solely the sale of the assets would result ir a fair

value through a surplus or deficit model.

lmpairment

UPA Parry assesses, on a forward-looking basis, the expected credit Ioss ('ECL') associated with its lurancial

assets carried at amortized cost and fair value through net assets/equity. UPA Parry recognizes a loss

allowance for such losses at each reporting date. Critical estimates and significant judgmenr made by

management in determining the expected credit loss (ECL) e set out. (lmpairment is not Applicable to the

Party.)

b) Financial liabilities

Classification

UPA Party classifies its liabilities as subsequently measured at amonized cost except for financial liabilities

measured through profit or loss.

j) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received through

non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at the

date of acquisition. Costs incurred in bringing each product to its present location and conditions are

accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labor and a proportion of

manufacturing overheads based on the normal operating capacity but excluding borrowing costs.

After initial recognition, inventory is measured at the lower cost and net realizable value. However, to the

extent that a class of inventory is distributed or deployed at no charge or for a nominal charge, that class of

inventory is measured at the lower ofcost and current replacement cost. Net realizable value is the estimated

selling price in the ordinary course of operations, less the estimated costs of completion and the estimated

l8
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costs necessary to make the sale, exchange, or distribution. Inventories are recognized as an expense when

deployed for utilization or consumption in the ordinary course ofoperations ofthe UPA Party.

Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

k) Provisions

Provisions are recognized when the UPA Party has a present obligation (legal or constructive) as a result of

a past event, it rs probable that an outflow of resources embodying economic benefits or service potential

will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Where the UPA Party expects some or all of a provision to be reimbursed, for example, under an insurance

contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain. The expense relating to any provision is presented in the statement of financial performance net of

any reimbursement.

l) Socisl Ben€fits

Social benefits are cash transfers provided to i) specific individuals and/or households that meet the eligibility

criteria, ii) mitigate the effects of social risks and iii) Address the needs of society as a whole. UPA Party

recognizes a social benefit as an expense for the social benefits scheme at the same time that it recognizes a

liability. The liability for the social benefit scheme is measured at the best estimate of the cost (the social

benefit payments) that the UPA Party will incur in fulfilling the present obligations represented by the

liability.

m)Contingent liobilities

UPA Party does not recognize a contingent liability but discloses details ofany contingencies in the notes to

the financial statements unless the possibility of an outflow of resources embodying economic benefits or

service potential is remote.

n) Contingent assets

UPA Party does not recognize a contingent asset but discloses details of a possible asset whose existence is

contingent on the occurrence or non-occurrence ofone or more uncertain future events not wholly within the

control of UPA Party in the notes to the financial statements. Contingent assets are assessed continually to

ensure that developments are appropriately reflected in the financial statements. If it has become virtually

certain that an inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements of the period

in which the change occurs.

r9

02 APR m]



t

UNITED PROGRESSIVE ALLIANCE (UPA)

Annual Report and Financial Statements
for the year ended June 30,2023.
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

o) Nature and purpose of reserves

UPA Party creates and maintains reserves in terms of specific requirements. The reserves maintained by

UPA are drawn from the surplus or deficit reported within a financial year. Moreso, the capital reserves are

drawn from donations or funds that were collected before the party was a beneficiary ofPolitical party funds.

p) Changes in accounting policies and estimates

UPA Party recognizes the effects of changes in accounting policy retrospectively. The effects of changes in

accounting policy are applied prospectively ifretrospective application is impractical.

q) Employee benefits

Retirement benefit plans

UPA Party does not provide retirement benefits yet for its employees and directors. Once implemented the

Defined contribution plans will be a post-employment benefit plan under which a UPA will pay a fixed

contribution into a separate UPA (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold suffrcient assets to pay all employee benefits relating to employee

service in the current and prior periods. The contributions to fund obligations for the payment of retirement

benefits are charged against income in the year in which they become payable. Defined benefit plans are

post-employment benefit plans other than defined-contribution plans. The defined benefit funds are

actuarially valued tri-annually on the projected r.urit credit method basis. Deficits identified are recovered

through lump sum payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit obligation.

r) Foreign currency tmnsactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of the

transaction. Trade creditors or debtors denominated in foreign curTency are reported on the statement of

financial position reporting date by applying the exchange rate on that date. Exchange differences arising

from the settlement ofcreditors, or from the reporting of creditors at rates different from those at which they

were initially recorded during the period, are recognized as income or expenses in the period in which they

arrse
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Notes to the Financial Strtements (Continued)

Summary of Significant Accounting Policies (Continued)

s) Borrowing costs

Borrowing costs are capitalized against qualifoing assets as part of property, plant, and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or constructed

and borrowings have been incurred. Capitalization ceases when the construction of the asset is complete.

Funher borrowing costs are charged to the statement offinancial performance.

t) Relrted plrties

UPA Party regards a related party as a person or an entity with the ability to exert control individually or

jointly or to exercise significant influence over the UPA Party, or vice versa. Members of key management

are regarded as related parties and comprise the County Govemment Govemed by our members, directors,

the CEO, and senior managers.

u) Serviceconcession arrrngements

UPA Party analyses all aspects of service concession arrangements that it enters in determrning the

appropriate accounting treatment and disclosure requirements. In particular, where a private party contributes

an asset to the arrangement, the UPA Party recognizes that asset when, and only when, it controls or regulates

the services the operator must provide together with the asset, to whom it must provide them, and at what

price. In the case of assets other than 'whole-ofJife' assets, it controls, through ownership, beneficial

entitlement, or otherwise - any significant residual interest in the asset at the end of the arrangement. Any

assets so recognized are measured at their fair value. To the extent that an asset has been recognized, the

UPA Party also recognizes a corresponding liability, adjusted by a cash consideration paid or received.

0 2 A?R 202{
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

v) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at the bank, short-term deposits on call, and

highly liquid investments with an original maturity ofthree months or less, which are readily convertible to

known amounts of cash and are subject to insignificant risk of changes in value. Bank account balances

include amounts held at the Central Bank of Kenya and at various commercial banks at the end of the

financial year. For the purposes of these financial statements, cash, and cash equivalents also include short-

term cash imprests and advances to authorized public officers and./or institutions which were not surrendered

or accounted for at the end ofthe financial year.

w) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured to

conform to the required changes in presentation.

x) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30, 2023.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

5. Signilicant Judgments and Sources of Estimation Uncertainty

The preparation of UPA Party's financial statements in conformity with IPSAS requires management to make

judgments, estimates, and assumptions that affect the reported amounts of revenues, expenses, assets, and

liabilities, and the disclosure ofcontingent liabilities, at the end ofthe reporting period. However, uncenainty

about these assumptions and estimates could result in outcomes that require a material adjustment to the

carrying amount of the asset or liability affected in future periods. State all judgements, estimates, and

assumptions made:

Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncerlainty at the reponing

date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year, are described below. UPA Party based its assumptions and estimates

on parameters available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market changes or

circumstances arising beyond the control of the UPA Party. Such changes are reflected in the assumptions

when they occur. IPSAS 1.140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to inform potential

future use and value from disposal:

a) The condition of the asset based on the assessment ofexperts employed by the UPA Party.

b) The nature of the asset, its susceptibility, and adaptability to changes in technology and processes.

c) The nature ofthe processes in which the asset is deployed.

d ) Availability of funding to replace the asset.

c) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information available.

Additional disclosure ofthese eslimates ofprovisions is included in Note 40. Provisions are measured at the

management's best estimate of the expenditure required to settle the obligation at the reporting date and are

discounted to present value where the effect is material.

23
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Notes to the Financial Statements (Continued)

6. Income from Exchange and Non-Exchange Transaction

(a). Income from Non-Exchange Transactions

c 2 APR 
2024

lncoms from Exchango and Non.Exchange Transaction
lncome from Non-Exchanqe Transaction

5,198,397Share of Political Parties Fund
5,1S8,397Gross lncomg from Non-Exchanqo lransaction

Kshslncome from Exchanqe Transaction
550Other l\,liscellaneous lncomes

Nomination Fees

l\4embership Fee

550Gross lncome from exchange transaction

b lncome from Exchan e Transaction.

Note: 7"irs' was income deposited.for purposes ofOpening the Political Parties Fund Account

7. Administration Cosl

8 S€cretariat Staff and Executive Cost

rotal _______U!9rgqq_
Note: frr.r co,!/ comprised employee stipends and other related employee costs that did ot qualififor an1,

form o/ taration.

Notes to the Financial Statements (Continued)

9. Operational Cost

I

Administrrtion costs
69,600Telephone, postage, and Intemet

1.531.200Rent and Rates

6000Clcaning and Garbage Collection

Secretariat Staff & Executive Costs
r,080,000Salaries, Wages and Allowanccs

Staff Welfare
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12. (a). Cash and Cash Equivalents

Total Cash and Cash Equivalent 5352.795 3,616,804.00

4209,408

10. Depreciation and Amortization Expense

Note. This was charged on the donation of Computers and ofi)ce equipment within the iinancial year

202 2/202 3.

ll. Finance Costs

I 048

Operatinq Costs
Printing, Stationeries, and Reproductions
Membership Recruitment and Coordination

3,U9,408Election Expenses

Advertisement Expenses
760,oooOperational Consultancy and Legal Expenses

Conference. Mectings, and Civic Education
Nomination Expenses

Partv Policy and Advocacy

258,750Properfy, plant, and equipment
lntangible assets

lnvestment proDerty carried at cost
258,750Total depreciation and amortization

Financial Costs
12,048Bank Charges and lnterests

(a) Cash and bank balances
3517,046.0093,27EI100 National Bank OfKenya ORD A/C

05,196.2591200 National Bank OfKenya PPF A/C
99,75E.00632sEPetty Cash
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Notes to the Fhancial Strtements (Continued)

Grand Total

Notes to the Fitrencirl Ststements (Condnued)

@)Detailed An.lysis of the Cesh and Cash Equiv.lents

o2 An
zoa

Current Account
l. I 100 ' National Bank Of Kenya ORD A/C 010202437r2r00

0102t2437121002. 1200 ' National Bank Of Kenya PPF A"/C

Others
Pettv CashPetty Cash

26



UNITED PROGRESSIVE ALLIANCE (UPA)
Annual Report and Financial Statements
for the year ended June 30, 2023.

Not€s to the Financial Statements (Continued)

13. Property, Planl and Equipment

25Yo 12.5Y" 30y"Property, plant, and equipment
Cost or Veluation
Ar 0l -07 -2022

Additions during the year 906,000 1,39 t,000

Cost as at 30-06-2023 906,000

485,000

485,000 t,391,000

Depreciation, Adjuslments and lmpairments
At 0l -07 -2022

Charge for the year l r 3,250 145,500 258,750

Total Acc. Depreciation at 30-06-2023 l13,250 145,500 258,750

Net book value

ar 30-0G2023 1.132.250792,750 339,500

Net book value

at 30-0G2022

-f<\l
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Notes to the Financial Statements (Continued)

14.

Total

t5.

Total

16.

u I A-PR 
2024

Trade and Other Pavables

Refundable Deposits and Prepayments from Customers

3,665,300

220,000

(a)Cash Generated from Operations

(b)lncrease/ Decrease in Accounts Payables and Receivables

Balances owing to
3.66s300Payables and Accruals

Debtors and Prepayments
Balances due from

220,000Rent Deposits Refundablc

Cash senerated from oDeratins activities
(r.968.059)Surplus before capital expenditure

Add Back Depreciation 258,750
1391.000Donations in Kind (Assets)
(318309)Adiusted Profit before changes in working capital

Changes iD Workins CaDital Items
220.000)Increase/Decrease in Account Receivables

Increase Decrease in Account payables 3.555,300
3.125J9rNet cash from operating activities

lncrease/ Decrease in Accounts Pavables and Receivables
(220.000)Rent Relundable
3.555300Accounrs Payable

28
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Notes to the Financial Statements (Continued)

17. Accumulated Fund Movement

Balance at 3G06-2023 7r(i

18. Cash Generated from Operations

19. Financial Risk Management

UPA Party's activities expose it to a variety of financial risks including credit and liquidity

risks and the effects of changes in foreign currency. UPA Party's overall risk management

program focuses on the unpredictability of changes in the business environment and seeks to

minimize the potential adverse effect of such risks on its performance by setting acceptable

levels ofrisk. UPA Party does not hedge any risks and has in place policies to ensure that credit

is only extended to customers with an established credit history. UPA Party's financial risk

management objectives and policies are detailed below:

Accumulated Fund
Movement

3,618,804ODenino Bank and Cash Balances
(1,9640s9)Surplus/Deficit

't,391,000Addition During The Year (oonation in kind)

-1.96E.059Sumlus before capital expenditure
25E,750Add Back Depreciation

1391.000Donations in Kind (Assets.)

-318309Adiusted Profit before chanqes in working capital

Chsnges in Workinq Capital Items
-220,000Increase/Decrease in Account Receivables

3.565300lncrease/Decrease in Account payables

3.126991Net cash from operating activities

Investins activities
-r39r.000Acouisition of caDital assets

Disporsal of Capital Assets
-1391.000Net cash used in investing activities

29
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Notes to the Financial Statements (Continued)

O2 APR 2ou

i) Credit risk

UPA Party has exposure to credit risk, which is the risk that a counterpafty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience, and other factors. Individual risk limits are set based on intemal or

external assessments in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

UPA Party's management based on prior experience and their assessment of the current

economtc envlronment

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing UPA

Party's maximum exposure to credit risk without taking into account of the value of any

collateral obtained is made up as follows:

Financial Risk Management

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the UPA Party has recognized in the financial statements is

considered adequate to cover any potentially irrecoverable amount. The board ofdirectors sets

UPA Party's credit policies and objectives and lays down parameters within which the various

aspects of credit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with UPA Party's directors, who

have built an appropriate liquidity risk management framework for the management of UPA

Party's short-, medium, and long-term funding and liquidiry management requirements. UPA

Party manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the UPA Party under non-derivative financial

liabilities by their remaining contractual maturities at the reponing date. The amounts disclosed

30



UNITED PROGRESSIVE ALLIANCE (UPA)

Annual Report and Financial Statements
for the year ended June 30,2023.
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact of discounting is not significant.

Financial Risk Management

iii) Market risk

UPA Party has put in place an internal audit function 1o assist it in assessing the risk faced by

UPA Parry on an ongoing basis, and evaluate and test the design and effectiveness ofits internal

accounting and operational controls. Market risk is the risk arising fiom changes in market

prices, such as interest rates, equity prices, and foreign exchange rates which will affect the

UPA Party's income or the value of its holding of financial instruments. The objective of

market risk management is to manage and control market risk exposures within acceptable

parameters while optimising the retum. Overall responsibility for managing market risk rests

with the Audit and fusk Management Committee. UPA Party's Finance Department is

responsible for the development of detailed risk management policies (subject to review and

approval by the Audit and Risk Management Committee) and lor the day-to-day

implementation of those policies. There has been no change to the UPA Party's exposure to

market risks or the way it manages and measures the risk.

a) Foreign currency risk

UPA Pany has transactional culrency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local curency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange ratc. UPA Party

manages foreign exchange risk from future commercial transactions and recognized assets and

liabilities by projecting expected sales proceeds and matching the same with expected

payments.

Financial Risk Management

Financial Risk Management

The carrying amount of UPA Parry s foreign cunency-denominated monetary assels and

monetary liabilities at the end ofthe reporting period are as follows:

3l
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Notes To The Financial Statements (Continued)

Financial Risk Management

0 2 APR n24

b) Interest rate risk

Interest rate risk is the risk that the UPA Party's financial condition may be adversely affected

as a result of changes in interest rate levels. UPA Party's interest rate risk arises from bank

deposits. This exposes the UPA Paffy to cash flow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the UPA Party's deposits.

Manasement of interest rete risk

To manage the interest rate risk, managemenl has endeavored to banl< with institutions that

offer favorable interest rates.

Financial Risk Management

Sensitivitv analvsis

UPA Party analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in panicular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if curent floating interest rates increase/decrease by one

percentage point as a decrease/increase of Kshs 000 (Cunent FY: Kshs 000). A rate

increase/decrease of 5olo would result in a decrease/increase in profit before tax of Kshs 000

(Current FY - Kshs 000)

Financial Risk Management

Fair value of financial assets and liabilities

a) Financial instruments measured at fair valu€.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether lhe inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect the UPA Party s market

assumptions. These two types of inputs have created the following fair value hierarchy:
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o Level I - Quoted prices (unadjusted) in active markets for identical assets or

liabilities. This level includes listed equity securities and debt instruments on

exchanges.

o Level 2 - Inputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived

from prices).

o Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments

with significant unobservable components. This hierarchy requires the use of

observable market data when available. UPA Party considers relevant and observable

market prices in its valuations where possible.
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Notes to the Financial Statements (Continued)

20. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

21. Ultimate And Holding UPA

UPA is a Political Party registered in Kenya and regulated by the Registrar ofPolitical Parties.

It is a public entity with membership in more than 24 Counties in Kenya.

22, Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs

2.12. Appendices
Appendix l: Implementation Status of auditor-general a's Recommendations

The following is the summary of issues raised by the extemal auditor, and management
comments that were provided to the auditor.

Director GeneraVC.E.O/M.D (enter title of head of Entity)

Date:
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Appendix II: Projects implemented by t t1!t*l l'r,4t, -*tr,;.11llry cs 1( !'.1.)t|'hctintt*t

Projects implemented by the State Corporatior/ SAGA Funded by development partners and/

or the Govemment.

Status of Projects completion

(Summarise the slatus ofproject completion at the end ofeach quarter, i.e. tolal cosls incufted.

stage which the project is etc)

0 2 APR z02rt
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Appendix IV: Transfers from Other Government Entities

-arr
.\I6GI
r!rL<
c\
(>

Ministry of
Planning and

Devolution 000 Recurrent 000 000 000 000 000 000 000

Ministry of
Planning and

Devolution 000 Development 000 000 000 000 000 000 000

USAID 000 Donor Fund 000 000 000 000 000 000 000

Ministry of
Planning and

Devolution 000

Direct

Payment 000 000 000 000 000 000 000

Total 000 000 000 000 000 000 000
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Appendix V- lrter-Entity Corfirmstion Letter

I I nserl yo w L etl erh eqdl

|nsert name of benelciary EntityJ

finsert Addressl

The [ircert SC/SAGA/Fund name hereJ wishes to confirm the amounts disbursed to you as at 306 June 20xx as indicated in the table below. Please compare
the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this request in the space

provided and retum it to us.

2024APRUI

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th June (Current
FY)

Differences
(KShs)

(F)=(D-E)
Reference
Number

Date Disbursed Recunent (A) Development (B) Inter Ministerial
(c)

Total
(D):(A+B+C)

Amount Received by
[beneficiary Entity]

(KShs) as at 306
June (Previous FY)

(E)

Total

Herd of AccounlInts depirtment of bcnelicierv Entity:

xame .Us r! : r-.......1AJ.o*r.[$.0,1r........... r,u" .il#" p*"...oJs*J.r+

ln confirm that the amounts shown above are correct as ofthe date indicated
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Appendir VI: Reporting of Climete Relevant Expenditures
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Appendlx VII: Reporting on Disrster Mrnrgement Erpendlture

0 2 APR 
20,?4

Expend
iture
item

Amo
unt
(Ksh
s.)

Comm
ents

Progra
rnme

Sub-
proSra
mme

Disa
ster
Type

Category of disaster related
Activity that require
expenditure reporting
(response/recovery/mitigatio
n/preparedness)
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lE. Appendices

Appendix 1: Trial Balance for the Financial Year Ended 30e June 2023.

D.bit

30 Jun 23

Cr.dit

1000

1000

r001

1300

1500

15r 0

17',t0

1720

2000

3000

4000

4600

62to
025()

6.70
6490

8870

6710

0720

8810

ll.tlon.l Bank Ot K.nya:1100. l{.llonrl Bank Ol K.nya_ORO A.iC

Nallon.l Benk Ot K.nya:1200 . Nation.l Blnk Of K.ny._PPF A/C

Oftlco P.tty Calh
Olflca Rant Depoalt

Furnltur., Fltllnga & Equlpm.nt

Computar Equlpmant

Accom O.p. - Fu.n .nd Equlp

Accum O.pr. Comp Equip

Accounta Payrbl.
Sha.. Capltal Accounl

lncoma Non€xchang. Tl.naactloni4l00 . Polltlcal Partlca Fund_PPF

Miacallaneoua lncoma

Oapraclatlon Expanre

Cleanlng and Grrbago Collactlon

8!nk Chrrge.
Offlca Erp€nae

Paofctalonal Fear
Ront and Rrt.!
Employooa Coat

Offlca lntarnot Sarvlcc

93,278.00

5,196,259.00

63,258.00

220,000.00

906,000.00

485,000.00

258,750.00

6,000.00

12.048.00

3,449,408.00

760,000.00

r.531,200.00

1,080,000.00

69.600.00

113,250.00

145,500.00

3,665,300.00

5,007.80,1.00

5, r98,397.00

550.00

TOTAL 1il.130,801.00 14.130.801.00

0 2 ApR nz+
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