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INTRODUCTION

The Treasury Memorandum on the implementation status of the
Eleventh Report of the Public Investments Committee on the audited
accounts of State Corporations is presented herewith. This is the
Eleventh Treasury Memorandum since the Committee identified
Treasury to prepare and submit such a report.

The Memorandum contains the recommendations of the
Committee as adopted by Parliament. The status of implementation is

given immediately after each recommendation for ease of discussions.

In order to ensure that the recommendations and resolutions of
the Committee are implemented,, the Treasury will continue to follow-
up with relevant Chief Executives ofthe various State Corporations on
outstanding issues.

The Treasury memorandum is hereby forwarded for discussion
and adoption,

JOEEPH K. KI A, EBS
PERTAI{E]{T SECRETARYTTREASU RY
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KEilYA PORTE AUTHORITY

REPORT OF THE AUDITOR-GENERAL (CORPORATIONS) ON THE

ACCOUNTS OF KENYA PORTS AUTHORITY FOR THE YEAR ENDED 3(lTH

JUNE 1999

1. FIXED ASSETS

RECOMMENDATIONS

1'l The Committee recommends that the Chief Executive should place

caveats on the inegularly allocated plots and liaise with Commissioner of

Lands with a view to have the allocations revoked.

Slatus,' The Chief Executive confirms that cases have been ftled

against allotees and the Commissioner of Lands on plot

XLVII/lll/112. and 117. On p/ots 113,114,115,116 and 118, a
notice of intention to sue had been serued on the

Commissioner of Lands who has neither responded nor taken
any remedial measures to rectify the flfles. The Chief
Executive has consequently instructed the Authority's lawyers

to lnstltute legal proceedings against the commissioner of
lands and other interested parties seeking rectification ol the

titles and recovery of the plots, The instructions are contained
in letter Ref . MCS/4/3/830 date 13n July 2004.

1.2 The Committee recommends that Geometer Surveys Limited and its
Directors be precluded from award of contracts by the Authori$ and

Govemment in general,

Sfalus The Chief Executive vide letter Re|.MMN/4/1/01A dated

21.10.2003, confirms that Geometer Surveys Limited has

been blacklisted

'1.3 The Committee recommends that Geometer Surveys Limited be

reported to the Board of Surveyors for professional misconduct

Sfatus; The Chief Executive confirms that the Company has been

repofted to the Board of Surueyors for professbnal

misconduct vide letter Ref.MMN/4/l /01 A dated 21.1 0.2003.



1.4 The Committee recommends that the Chief Executive should ensure that

the Agreement between the Authority and Grain Bulk Handlers Limited is

reviewed and regularized in order to safeguard lhe interest of the

Authority

Slalus The Chief Executive confirms that the Authority regularized

the operations of Grain Bulk Handlers Ltd. in the past by

signing the agreement dated 17h December 2002 . He also

confims that the lease Agreement was not reviewed as lf was

used by Grain Bulk Handlers Ltd to obtain external credit for
the project.

ln the meantime, the Minister for Transporl and

Communications appointed an lnter Ministerial Committee to

address olher lssues related to the presence and operatiotls

of GBHL in the past following tnfense pressure from the

Foreign lenders of GBHL. The Board of Directors, of Kenya

Porls Authority considered, approved and adopted the
recommendations of the lnter-ministerial committee

regularizing the presence of GBHL by issuance of a license

with exclusivity for their type of operations for a period of (8)

eight years with elfect from February. 2000 to allow the

lenders to recover their money. The license also expressly

recognized the presence of other seruice providers commonly

referred to as quayside bagging plant operators.

ln view of this current slafus, lhe Chief Executive noles lhe
recommendation and that the renewal of the license will be

subject to negotiations that will be in favour of Kenya Pots
Authority.

2.0 SUPPLY OF REACH STACKERS

RECOMMENDATIONS

2.1 The Committee recommends that the Attorney General and the anti-

conuption agencies should investigate the circumstance under which

the original agreement was amended which culminated in

unjustifiable interest payment with a view to establishing whether a

felony was committed or not for possible prosecution.
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Stafus;

3.0 ENGINE OVERHAUL - VIP LAUNCH MKIZI

RECOMMENDATIONS

3.1

The Chief Executive confirms that he has aheady
fowarded the mattet to the Attorney general vide letter
Ref.MMN/ilU19 dated October 1 6, 2003.

The Committee recbmmends that The Chief Executive should ensure
that procurement procedures are enforced without exception and
effective internal controls put in place

Sfalus: The Chief Executive confirms that intemal controls are
in place to ensure that the procurement of mateials
and seruices are done in accordance with the
Exchequer and Audit (Public Procurement)
Regulations 2001.

Stalus: The Chief Executive confirms that vide copy of letter
ref. MMNfi/A19 dated 2U October, 2003, the
lnspector General (Corporations) was asked to take
surcharge action against the two officers who were
implicated in the fraud.

4.0 IRREGULAR PROCUREiIENT OF GOODS

RECOMMENDATIONS

4.1 The Committee recommends that the Chief Executive should ensure
that procurement procedures are enforced without exceplion.

Slatus: The Chief Executive confirms that effective intemal
controls are in place to ensure that procurement
regulations are enforced in accordance with the
Exchequer and Audit (Public Procurement)
Regulations 2001,

3.2 The Committee further recommends that the lnspector-General
(Corporations) takes surcharge action against the two officers.
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4.2 The Committee further recommends that the lnspector-General

(Corporations) takes surcharge action against the two officers.

Slalus: The Chief Executive confirms that the matter of
surcharge is being pursued in coniunction with the
lnspectorate of Stafe Corporations. Conespondence

has already been send fo the /nspector General to

enable him adhere to this recommendation - vide letter

ref . MMMAAl9 dated October 23, 2003.

5.0 STOCKS AND STOCKS EVALUATION CONSULTANCY

RECOMiIENDATIONS

5.1 The Committee reiterates its earlier recommendalion under
paragraph 11 of the '1997/98 financial year of the Tenth Report that

the Chief Executive should ensure that the stores are only expensed

after use and not after being transfened to sub-stores.

Status The Chief Execttive confirms that it now has a sound

inventory management syslem in place to ensure that

the recommendation is adhered to.

5.2.1 The Committee further recommends that the Chief Executive

must streamline the store management, including stock taking

exercise so that all stocks are accounted for.

Stafus; The Chief Execrtive conftrms that the recommendation

is being adhered to.

5.2.2 The Committee further recommends that the Chief Executive

should ensure that the Corporation does not hold excessive

stocks.

Stafus; The Chief Exeiutive confirms that the recommendation

is being adhered to.
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6.0 DEBTORS

RECOMMENDATIONS

6.1 The Committee recommends that the Chief Executive should ensure
that recoveries on advances to employees are made in accordance
with the laid down regulations

Stafus The Chief Executive confirms that the overdrawn
balance of Kshs.l,419,456.49 ottstanding as
unaccounted for as at 30h June 1999, has slnce been
fully recovered. Recoyenes are now being made in
accordance with the laid down staff regulations.

6.2 The Committee recommends that the Chief Executive should ensure
that the Authority should use all possible means including taking legal
action to recover the Kshs.13,974,400 from M/s Marship Shipping
Co. Limited

Status: The Chief Executive confirms that the total amount of
Kshs. 1 3,97 4, 400, 00 has been sett/ed.

6.3 The Committee recommends that the Chief Executive should ensure
that effective credit conhol system is put in place.

Stafusr The Chief executive confirms that effective credit
control has been put in place to ensure that recoveies
and debt collections are prompt.

6.4 The Committee recommends that the Chief Executive should ensure
that the Cdminal lnvestigation Department should carry out further
investigation with a view to prosecuting and recovering the amount
from the former Directors of M/s Marship Shipping, Messina Vessels
and other related Companies.

Stafus. The Chief Executive confirms that in an efforl to
recover the debt from M/s Marship Limited, a compdny
that went bankrupt, the Adhortty entered into a
commercial agreement with M/s Messna Shrpplng
Line, who were the principals of Marship Limited for a
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50% settlement of all their debts. This amount has

been settled by M/s Messna as agreed

7.0 INVESTI'ENTS

RECOITIMENDATIONS

7.1 The Committee recommends that the Chief Executive should liaise

with the Central Bank's Depsit Protection Fund with a view to
recovering the entire Kshs.100,336,682

Slalus: The Chief Executive confims that action is being taken

as recommended. The management is taking itp the

matter with the C;entral Bank Deposit Protedion Fund

to help recover the entire amount of Kshs.100,336,682

lost in the collapsed Financial insfrtuflons. So far the
Authorfi has received Kshs.4,980,515.70 from the

&ntral Bank's Deposit Protedion tund.

7.2 The Committee further recommends that surcharge action be taken

by the lnspector-General (Corporations) against officials of the

Authority wtro flouted the Treasury Circular No.10 of 1992 in making

the said investments.

Stalus: The Chief Executive confirms that management is
unable to take action on the concemed officers since

they are no longer in the public seruice. However, the

matter has been forwarded to the Govemmeil through

the parent Ministry - vide letter ref.MMNNAO9

October,23,2003.
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GOTTUIIIGATIOilE GOTTIESION OF KEiIYA

REPORT OF THE AUDITOR.GENERAL (CORPORATIONS)ON THE
ACCOUNTS OF COTTIIIIUNICATIONS COTTIiIISSION OF KENYA FOR THE

YEAR ENDED 3OIH JUNE 2()(l()

1.0 KAREN PLOTS - 1R.12445 AND 12550

RECOITIMENDATIONS

1.1 The Committee strongly reiterates its earlier recommendations under
paragraph 4 of the 1995/96 Accounts Ninth Report page 6 that the
Attomey General should expeditiously investigate and institute

criminal charges against Mr. Chege Kirundi and Mrs Lucy Wamaitha

Chege

Slatusr The Chief Exeattive confirms that nrrespondence
has been written to the Aftomey General vide letter
Ref. CCKCS/091(765) dated October, 22, 2003
requesting hin to adhere to this recommendation.

1.2The Committee strongly reiterates its earlier recommendations under
paragraph 4 of the 1995/96 Accounts Ninth Report page 6 that Messrs
Kirundi and Company Advocates be reported to the Law Society of
Kenya Complaints Commission for professional misconduct and breach
of trust.

Sfatus: The Chief Execdive contirms that this has been done.

However, by a letter Ref. CCI</1744/913/00(28) dated
Apil 2, 2002 the Advocates C.amplaints Commission
wrote a lefter to the CCK indicating that KPTC seems
to have made a deliberate decision to use Mr. Chege
Krundi as their lawyer in the same (Karen Plots)
transaction. Under the Arcumstances the Advocates
complaints Commission advised that any charges
against Mr Krundi based on conflict of interesfs trou/d
seem fo be tenuous. The Chief Exeattive therefore,
conftrms that, the CCK rs lo pursue a Civil adion to

1



1.3

2,0 FIXED ASSETS

RECOMiJlENDATION

2.1

recover the amounfs rn lssue
CivilCase N0.94Y1999

This is Vide High Court

The Committee strongly reiterates its earlier recommendations under
paragraph 4 of the 1995/96 Accounts Ninth Report page that lhe
Chief Executive should pursue the refund of money paid 6 to the
vendor by the defunct KP&TC to its conclusion

Slafus: The Chief Executive confirms that the pursuit of the
refund of money paid to the vendor is being
undertaken vide High Coutl Civil Case No.943 of 1999

- Kenya Posts and Telecommunications hrporation
Vs Benja lnvestments Limited and another. The matter
was /rsted for heaing on 2dh and 27th May 2004 but
the heaing never took off due to an overcrowded court
calendar.

The Committee recommends that the Chief Execulive should ensure
that an upto-date Fixed Assets register is maintained.

Sfalus: The Chief Executive confirms that this has bean done
by procurement of a Sun Accounts Syslem Fr'xed Assef
Regrsler module which ls used fo update the fixed
Assets posrfion as the assets are acquhed.

3.0 BADANDDOUBTFULDEBTS

RECOM]TIONDATION

3.1 The Committee recommends that the Chief Executive use all means
possible including litigation to recover the outstanding amount in full

Slalus: Tha Chief Executive corfirms that out of the anount
outstanding as at 30t June, 2000 of Kshs.411 million,

a total of Kshs,300 million has since been collecled.
Out of the balance of Kshs.lll million, Kshs.65.3
million fall under bad and doubtful debfs. So far lhe
corporation has not managed to collect any of these
amounts as mosl of fhe cases that contributed to it are

8



yet to be concluded. Sorne are under receivership like
KTN was placed under receivership back in 1988. The
debf was inheriled from KPTC and sr'rre then KTN
BARAZA has taken over the running of the nmpany
es a different entity altogethar, the amount inwlved
here rb Kshs.l5 million; othars arc court cases ffrt
have not been concluded e,g. Royal Media was
entangled in a coui case with CCK over non-paynent
of frequency fees amounting lo Kstrs.35 millbn. The
debl ls str// outstanding while .a courl ruling is still
awaited on the matter. The Chief Executive fulher
admits.that duing the peid under review vendws and
contractors owed the commission Kshs. 1,530502.00.
Ihese cuslomers have not responded to payments
and the cornmrssion has consequently stopped
invoicing them. Tha outstanding debt therefore is
highly doubtful and may end up being wriften off the
books.
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KENYA SUGAR AUTHORITY

REPORT OF THE AUDITOR.GENERAL (CORPORATIONS)ON THE
ACCOUNTS OF KENYA SUGAR BOARD FOR THE YEAR ENDED

3(lTH JUNE 1999

1.0 SHORT TERilI DEPOSITS

RECOIIMENDATIONS

1.1 The Committee recommends that the Chief Executive should invest

any surplus funds strictly in accordance with requirements of the

Treasury Circular N0.10 of July 15, 1992 and that in future any Chief

Executive of the Authority who contravenes Treasury Circulars on

investments of surplus funds should be relieved of his duties forth

with and accordingly surcharged.

Slalus: The'Chief Exeattive confirms full compliance to this
recommendation. At the same time, the

conespondence has been copied to the parent Ministry
to enable it adhere to the recommendation
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KENYA EUGAR DEVELOPTEI{T FUND

REPORT OF THE AUDITOR-GENERAL (CoRPORATIONS)ON THE

ACCOUNTS OF KENYA SUGAR BOARD FOR THE YEAR ENDED

3OTH JUNE 1999

1.0 TISSUE CULTURE PROGRAMME

RECOMMENDATIONS

1.1 The Committee recommends that the Chief Executive should seek

post facto authority from the Board for variation of the propagation

period from five years to one year for the four cane commodities.

1.2 The Committee recommends that the Office of the Controller and

Auditor should carry out a verification exercise to ascertain that

plantlets totaling 4,003,571 were actually propagated and delivered

to Research stations

Status: The Chief Executive confirms compliance with this

recommendation.

Status; The Chief Exeative has reguested the Controller and

Auditor General to undeiake lhls exerclsa as

recommended.

Status. The Chief Executive confirms that /nvesttgations have

been completed by the Efficiency Monitoring Unit and

subseguent investigations by the Anti-Conuption

Agencles are going on,

1.3 The Committee recommends that the then Chief Executive Mr.

Chahonyo should be investigated by anti-conuption agencies for

possible abuse of office and conupt praclices in the culture tissue

programme.
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2,0 LOANS TO COMPANIES

RECOMTIENDATIONS

2.1 The Committee recommends that the Chief Executive should use all

means possible, including legal redress, to be canied out by the

Board's Legal Department, to recover the overdue loans amounting

to Kshs.2, l08,097,058 86

Stafus: The Chief Executive confirms that the Government

waived interest and penalties on outstanding loans and

interest on levy anears on 28h July, 2003. This was a

way of easing the debt burden on Sugar and

Outgrowers Companies. ln the meantime, negotiations

are going on with the debtors with a view to
rescheduling the principle amount

3.0 LEGAL FEES

RECOMiIENDATIONS

3.1 The Committee recommends that the Chief Executive should ensure that

the money paid to lawyers is recovered in full and where there was

.justification for payment, claims be referred to the Regislrar of the High

Court for taxation.

Status: The Chief Executive confirms that as directed by the Public

lnvestment Commiftee, all the Law Firms have been

requested to file their bills before courl for taxation. The Chief

Executive confirms that this process ls on-going and where

there will be no justification for payment appropriale

recoveries will be made.

3.2 The Committee further recommends that the Chief Executive Mr F.

Chahonyo should be investigated by the anti'corruption agencies for

possible abuse of office and corrupt practices with a view lo having him

prosecuted.

Status; The Chief Executive confirms full compliance as

recommended. irlr. Chahonyo is already being investigated.

1



3.3 The Committee further recommends that Mr. Francis Chahonyo be baned

from holding any public office confened by the Republic of Kenya.

Stafusr The Chief Executive wfirms that conespondene has been

copied to the parent ministry to enable it adhere to the
recommendation.

1.1



I|ATIOXAL HOUStltG CORPORATTOI

REPORT OF THE AUDTTOR.GENERAL (CORPORATTONS)ON THE
ACCOUNTS OF iIATIONAL HOUSING CORPORATION FOR THE YEAR ENDED

3()TH JUNE 1998

1.0 FINANCIAL POSITION

RECOTIMENDATIONS

1.1 The Committee recommends that the Chief Executive should ensure
that the cost of construction is controlled through prudent commercial
practices.

Stalus: The Chief Exectlive confirms that the cosl of
construclion is controlled through efficient proled
management involving the control of finances and time
element by avoiding unnecessary vaiations,
competitive tendeing to ensure that the corporation
gels fhe best rafes available in the market and through
analysis and verification of the contraclors payments.

1.2 The Committee recommends that the Chief Executive should ensure
that before any prqect is initiated, there is adequate budgetary
provision.

Status: The Chief Executive confirms that the @rporation
confirms total compliance with this recommendation.
The Corporation now ensures that there is adequate
funding before any project is commenced.

1.3 The Committee recommends that the Chief Executive should liaise
with the Parent Ministry and the Ministry of Local Govemment to
ensure that loan anears amounting to Kshs.2,268,335,975 is repaid.

Stafus; The Chief Executive confirns that recommendation is

being implemented. The Corporation has written to the
parent Ministry as well as the Ministry of Local
Govemment with a view to having the council pay the
outstanding anears.
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2,0 LOAN ARREARS DUE

RECOMtTIENDATI0NS

2.1 The Commiftee reiterates its earlier recommendation under
paragraph 2 ofthe 1995/96 Accounts in the 9ur Report that the Chief
Executive should liaise with the Parent Ministry and the Ministry of
Local Government to ensure that the loan arears of
Kshs.1,595,814 916 is recovered in tull.

Sfalus The Chief Executive confirms that action is being
taken. hmnunication is going on between the
Corporation, parent Ministry and Ministry of Local
Government with a view to having the Councils pay the
outstanding anears.

3.0 MOTOR VEHICLES VOLVO KAE 965T, PAJERO KAD 954R AND
PEUGEOT KN 172J

RECOMiIENDATIONS

3.1 The Committee recommends that the Chief Executive should in
future ensure that all vehicles belonging to the Corporation are
registered with blue number plates as required of State Corporations,
vehicles.

Sfafus:

Sfatus:

The Chief Execdive confirms that the Corporafion has
registered the three motor vehicles with blue number
plates as required ofState Corporations' vehicles,

1.0 SHORT TERM DEPOSITS

RECOMMENDATIONS

4.1 The Committee recommends that the officials of the Corporation who
invested the funds contrary to the Treasury regulalions be
surcharged by the lnspector-General (Corporations)

The Chief Exealive confirms that former Managing
Diredor Mr. L. K. Langat has already been issued with
a surcharge letter by the lnspector General, State
Corporations for Kshs.0935,556.00 the amount of

I
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which he lnyested in Prudential Bank Limited contrary
to Treasury regulations. The Qorporatton has filed a
suit against him for this amount Vide Nairobi HCC No
131of2002.

5.0 SCHEMES IN PROGRESS

RECOMMENDATIONS

51 The Committee recommends that the then l/anaging Director Mr
Lawi Kiplagat should be investigated by anti-corruption agencies for
possible abuse of office and other corrupt practices

Slalus The Chief Executive confirms that the Corporation
communicated to the AntrCorruption Police Unit to
investigate ltlr. L. K. Kiplagat for abuse of office Vide

letter Ref. No NHC/CONF/LKIX1257(86) AJO dated
27h August.2003.

6.0 TERMS AND CONDITIONS OF SERVICE

RECOMMENOATIONS

6.1 The Committee recommends that the Chief Executive should ensure
that in future, any review of terms and conditions of service of the
Corporation should be referred to the State Corporations Advisory
Committee for approval.

Slalus The Chief Executive confirms that the Corporation
confirms full compliance with this recommendation.

6.2 The Committee further recommends that all benefits enjoyed and
allowances paid to Mr. Lawi Kiplagat during his tenure as the
Managing Director of National Housing Corporation including the
imprest of Kshs.6,471,801.10 should be treated as a debt and be
recovered from him with immediate effect.

Slalus: The Chief Executive confirms that the recovery is being
pursued. The Corporation has filed suit for the
recovery of Kshs.6,471,801.10 in form of imprest and
Kshs.5,352,552 for all allowances and other benefits
which were paid to the former Managing Diector, Mr.

l(,



L,K. Krplagat Matter is pending in courl vide civil case

N0,1310f2002..

The Committee furlher recommends that the then Chlef Executive Mr

Lawl Krplagat should be investigated by anh-conuption agencies for

abuse of offrce and corrupt practtces

Status The Chpf Executtve confims that the Corporation has

communrcated to the Anti-Corruption Police Unit to
nvestigate Mr. L K Kplagat for abuse of office Vide

letter Ref NHC,'CONF/LK|</1257(86)AIO dated 27n

August 2003

7.0 TENANT PURCHASE SCHEMES

RECOMMENDATIONS

71 The Commrttee recommends that the Chref Executive should ensure

that the outstanding rent arrears are recovered from the defaulters.

Sfalus The Chrcf Executrve confirms that two defaufters

whose totat arrears was Kshs 2,682,406 had their

shops repossessed and sold to other people at a total
cosf ofKshs 2.774,300 00 As at 31't December,2003
only three /oanees had arrears totaling

Kshs 247 762 89 and whtch they have made proposals

to clear

63
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KETYA RAILWAYS GORPORATIOI{

REPORT OF THE AUDTToR.GENERAL (CORPORATTONS) ON THE
ACCOUNTS OF KENYA RAILWAYS FOR THE YEAR ENDED

3()TH JUNE 1998

1.0 FINANCIAL POSITION

RECOMMENDATION

1.1 The Committee reiterates its earlier recommendation under
paragraph 1 of the 1996/97 in the 9th Report that the Government
should continue to restructure the Corporation to make sure that it
operates commercially to enable it meet its obligations including all

loan repayments.

Stalusr The Chiet Executive confirms the recommendation is
being adhered to. The restructuring is on-going to

enable KRC to operate commercially and meet its
financial obligations including all loan repayments. Ihe
Governnent has injected Kshs 890.3/ million under
the suruival plan for maintenance of the track, rolling

stock and equipment. /t has a/so asslsted lhe

Corporation in the staff rationalization through
financing the retrenchment programme. KRC has

asked the Govarnment to exempt it from paying Road
naintenance levy which sfands al Kshs 5.80 per litre.

Non-core functions have been privatized and some of
the loans are to be conveied to equity. At the same
time KRC has abolished value and cash drscounts and
re-examined all exisling M.O.Us and contracls. /l has

also standardized rates lor all customers.

2.0 FIXED ASSETS

RECOMMENDATIONS

2.1 The Committee recommends that the Chief Executive should ensure
that an up-to-date fixed assets register is maintained.

llr
1
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Sfafus: The Chief Executive confirms that an up-to-date fixed
assels reglster is maintained and was availed to the
Auditors for review.

2.2 The Committee recommends that the Chief Executive should ensure
that its land is surveyed and valued by March 2003.

Status; The Chief Executive confirms that due to financial
consfrarnls it has not been possrb/e to survey or value
Railways lands. The hrporation is examining
possibi/lfres of using Government valuers to asslst rn

the v alu ati o n exercr'se.

3.0 IRREGULAR ALLOCATION OF LAND

RECOMMENDATIONS

3.'1 The Committee recommends that the Chief Executive should take all
the necessary action to ensure that the irregular allocation of the two
plots KSM/MUN1410 and 41 I to Messrs Peter Nyakiamo and Oloo
Aringo in Kisumu is revoked.

Sfalus: The Chief Executive confirms that Kenya Railways has
petitioned the Commission of lnquiry on grabbed land
to have titles to the two plots KSM/MUN/41l and 41 1

inegularly allocated in Ksumu revoked and titles
returned back to Kenya Railways.

3.2 The Committee recommends that the Commissioner of land reverts
the two inegularly allocaled plots to the Corporation

Sfatus: The Chief Executive confirms that the recommendation
has been noted and the same foruvarded to the
commissioner of Lands who has been informed to take
action as recommended .

3.3 The Committee recommends that the Chief Executive should collect
rents due from Mrs Catherine Nyamweya and dispose of the plot to
the highest bidder in accordance with the Procurement Regulations
cunently in force

The Chief Executive confirms that the Corporation is

,pursuing 
the outstanding rents due from Mrs Catherine

Status:
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Nyamweya through the courts. The land allocated to

her has Deen so ld to the Numerical Machines complex.

3.4 The Committee recommends that the Parent Ministry including the

Minister must cease interfering in the matter between the tenant, Mrs

Catherine Nyamweya and the Corporation.

Status: The Chief Executive confirms that Mrs Catheine

Nyamweya was evided from the said plot that she

illegally occuPied.

4.0 WORK.IN.PROGRESS

RECOiIMENDATIONS

4.1

Status: The Chief Exeattive confirms that suppoding

documents in respect of work in progress valued at

Kshs.3,328,747 have been availed, reviewed and

accepted by the Auditor-General (Corporations)'

5.0 DEBTORS

RECOilIilIENDATIONS

5.1 The Committee recommends that the Chief Executive should ensure

that effective debt collection machinery is put in place.

Stafus: The Chief Exeattive confirms that thls

recommendation ls being adhered to. All Customers

except oil firms pay for services in advance.

Aggresslve reconciliation is going on to determine and

clear all outstandings.

5.2 The Committee recommends that the Chief Executive should

strengthen the credit conkol measures.

The Chief Executive confirms that the Kenya Railways

corporation (KRC) no longer glves tls servlces on credit

The Committee recommends that supporting documents in respect of

Works-ln-Progress valued at Kshs.3,328,747 should be availed to the

Auditor-General (Corporations) for verification by 31'r December,

2002.

I

l

I
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Slalus:
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terms. All cusfomers except oil firms pay for servlces
in advance. This will eliminate lhe rssue of debf
collection with regard to freight charges.

6.0 BANK BALANCES

RECOTIMENDATIONS

The Committee recommends that the Chief Executive should ensure
that cheques are only issued subject lo availability of funds.

Stafus; The Chief Executive confirms that the Corporation has
instituted rneasures to ensure that cheques are only
lssued suDl'ecl lo availability of funds.

7.0 NET PUBLIC DEBT

RECOiIItIENDATIONS

7.1 The Committee recommends that the net public debt should be
reconciled on annual basis and agreements for the loans be availed
to the auditors during the audit review.

Slalus:

6.1

8:0 STAFF PENSION FUNDS

RECOMi'ENDATIONS

8.1

Reconciliation of the net public debt is ongoing.
Currently the ongoing reconciliation is for the year
20N/2001. Agreements for the loans have been
availed to the auditors for review.

The Committee recommends that the Chief Execulive should ensure
that all pension funds and gratuities in the Corporation,s Books of
Accounts are transfened to an lndependent pension Fund to be
administered in accordance with the Retirement Beneflts Ac,t.

Slalusr The Chief Executive confirms that thls
recomnendation is being adhered to. A letter has
been written to the parent Ministry seeking approval to
transfer identified assets to The Kenya Railways
Pension Fund recognized by the Rethenent Benefits
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Audtorifr- Ad. Tln mini$ry hre a/so been reguested to
pt a waivw of Lxtd rafes of Kshs 1 89,087 ,969:95 fiorn

ttc Minkfi of lands to faeilitate fhe franslbr of assefs

totln KerryaRaitwaYs Percion FuN.

8.2 The Committee recommends trat schedules in respect of asseb

estimated at Khs,13,689,600,000 be availed to the Auditor€eneral
(Corporatio ns) for verification by 314 December 2002.

Slatus; The Ailef Exeattive conftrms that this has been done

*pertlnreommeflation.

I
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AGRIGULTURAL FII{AI{GE GORPORATIOil

REPORT OF THE AUDITOR.GENERAL (CORPORATIoNS)ON THE
ACCOUNTS OF AGRICULTRUAL FINANCE CORPORATION FOR THE YEAR

ENDED 3()TH JUNE 1998

1.0 OPERATINGPERFORMANCE

RECOiIMENDATIONS

1.1 The Committee recommends that the Chief Executive should liaise
with the Parent Ministry with a view to completing the ongoing
restructuring of the Corporation.

Slafus: The Chief Executive confirms that the recommendation
is being adhered to. The cabinet has aheady approved
the financial restructuring of the Corporation. AFC is at
an advanced stage of implementing the approved
financial restructuring. This will be reflected in the
Accounts of the Financial Year ending 3N June 2003.

2.0 LOAN ARREARS

RECOUMENDATIONS

2.1

Status

The Committee recommends that the Chief Executive should
improve the Corporation's debt recovery machinery and recover all
the loans as per law and agreements.

The Chief Executive confirms that the Corporation s
loan pottfolio in arrears was KShs.2, 644,121,663/: as
at 3@ June, 1998. Od of this an amount of KShs.l,
427,168,0008 have remained outstanding for over ten
(10) years which indicated that the loans may
eventually become non+ecoverable.

However, the corporation has instituted aggresslve
recovety process especially on the farmers who are
able but may be unwilling to seryrbe their loans.
However, a large portion of the anears form the loans
that were recommended for write off under the financial
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restructuing of the C;orporation which got

parliamentary approval. Ihose bonowers that are

capable of serulcthg their loans would be made to

honour their obligations.

2.2 The Committee further recommends that write offs should only be

extended to those loanees where there is full evidence of inability to

repay.

Status; The Chief Exeattive conftnns that the restrucluing

entails writing off only those loans approved by

Parliament.

3.0 DEBTORS

RECOMilENDATIONS

3.1 The Committee recommends that the Chief Executive should

reconcile the suspense account of Kshs.439,486 and avail the

reconciliation to Controller and Auditor'General for verification by 31st

March 2003.

Slalus; The Chief Exeslive conl?rms that the balance was a

computdr generated enor and has st'nce been redifted

and adjusted for in the financial statements for the year

eded 3@ June, 2002. Ihe ssrne were audited by the
(}introlhr and Auditu Genenl in Decpmber,2002.
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SEASOI{AL GROP CREDIT AGE]IGY

REPORT OF THE AUDTTOR GEr{ERAL (CORPORATIONS)01{ THE
ACCOUNTS OF THE SEASONAL CROP CREDIT AGENCY ACCOUNTS FOR

THE YEAR ENDED 3OTH JUNE 1998

1.0 REDEEMABLE LOANS

RECOMMENDATIONS

1 1 The Committee recommends that the Chief Executive should liaise with the
Parent Ministry with a view to completing the ongoing restructuring of the
Agricultural Finance Corporation in order to address the continued
justification of the scheme and implement the recommendations contained
in the Sessional Paper once it is adopted.

Stalusr The Chief Exealive confirms that following Cabinet approval
of the AFC financial restruduing and the suOsequent
approval of lhe Sesslonal Paper by Partiament, the
Corporation is implementing the approved financial
restructuing and the same will be refleded in the bmks of
accounls in the Financial year ended 3@ June, 2m3. At tla
same time, sessnna/ paper No. I of 2002 on Restructuring of
the corporation was presented to the National Assembly for
consideration, and approval gnnted on @ November,2N2..
The Corporation is now implementing the renmmendations
contained in the sesslona/paper.
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NATIONAL WATER GONSERVATION & PIPELINE
CORPORATION

REPORT OF THE AUDITOR-GENERAL (CORPORATIONS)ON THE

ACCOUNTS OF NATIONAL WATER CONSERVATION & PIPELINE

CORPORATION FOR THE YEAR ENDED 3(lIH JUNE 1998

,I.O DEFICIT

RECOMMENDATIONS

11 The Committee Recommends that the proposed revision of water

lariffs soon after the revised rates of 1999 should be shelved and

instead the Corporation should collect all debts from its consumers.

Slalus The Chief Executive confirms that the cost of providing

services has rlsen over the years, hence the proposed

adjustment required to accommodate changes in the market

and also to meet the cost of production.

ln addition, the corporation has noted the recommendation of
the public lnvestment Committee that it should withhold

proposa/s to increase water tariffs. However, the corporation

may not become economically viable if the water tariffs are

not adjusted as recommended because the cosf of providing

water has changed drastically leaving the corporation with no

alternative but to raise tariffs to cover the increased cost on
power, chemicals, and personnel. Several measures have

been put in place to collect debfs e.g. disconnections of
consumers wtth huge arrears, installation of accounting billing

software that has enabled the Corporation to collect around

Kshs.600 million which is 30% of the debts.

However, it has been confirmed through investigations that
the remaining balance is uncollectable because they were due

to billing errors that are now being corrected.

16



I

'1.2.1 The Committee Recommends that the Chief Executive should

ensure that the existing water infrastructure is rehabilitated

and properly maintained to reduce water wastage.

Stalus The Chief Executive confirms that the Corporation has

undedaken a major rehabilitation of the infrastructure

in most pafts of the country e.g. rehabilitation of water

supp/les in Kandara, Othaya, Litein and Siaya Dlstrrcts

Work on other areas is continuing with a view to

reducing wastage and make water affordable to the
public.

1.2.2 lhe Committee Recommends that the management of the

Corporation be restructured in order to address debt

collection, maintenance of water pipe system and reduction of

operational costs in order to make water accessible to all

Kenyans at affordable prices.

Stalus The Chief Executive confinns that the rehabilitation

that has been undeiaken is meant to increase
production and make water affordable to the public

through reduced cost of operation. The management

has a/so estab/lshed a commercial division charged
with the responsibiltg of debt collection. ln addition, a

new billing soful.are was acquired and installed in order

to create correct bills and maintain a clean consumer
data bank.

2,0 WATER DEBTORS

RECOMMENDATIONS

2.1 The Committee recommends that the Chief Executive should
continue to use all means possible including disconneclion until all

debts due are collected.

Status: The Chief Executive confirms that the recommendation

is being adhered to. The Corporation has

disconnected consumers who have defaufted to pay

thei accounts, computerised the billing syslems rn

most of the regions in order to raise accurate bills and
collect the outstanding debt ,4s a result the
Corporation has managed to collect 30o/o of the

17



outstanding debt. However it has been discovered

that the remaining 70o/o maf prove uncollectable

Decause investtgaflons have revaaled that the bills

were raised inconectly. ln some cases bll/s were

raised for no seryices rendered. A team has been

formed to reconcile lhe accounts with a view to puttrng

the corred balances in Place.

3.0 OTHER DEBTORS

RECOi,lMENDATIONS

4.0 ACCRUED EXPENSES

RECOMMENDATIONS

4.1

3.1 The Committee reiterates its earlier recommendations under

paragraph 4 of the 1996/97 Accounts that the Chief Executive should

ensure that in future the Corporation's vehicles are sold on cash

terms without anY excePtion.

Status; The Chief Executive confirms that the Corporation has

adopted the racommendation of the Committee

regarding the procedures on dlsposa/ of vehicles All

vehicles owned by the Corporation are drsposed off

through the cash method.

The Committee recommends that the Chief Executive should ensure

that all statutory deductions are remitted in full when due as required

by law.

I
I
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Sfalus

5.0 LAND OWNERSHIP

RECOMMENDATIONS

5.'l

6.0 NAKURUSEWERAGEREHABILITATION

RECOMMENDATIONS

6.1

The Chief Executive confirms that as at 3N June,
1998, a sum of K5hs.12,055,924.00 was outstanding.
The Corporation has srnce made efforts and paid all
this amount. However, new commitmerts e.g.
pensions, have created additional responsibilily on the
Corporation. Ihis ls berng tackled on a continuous
basrs. The Chief Executive confirms that once the
Government Depalments and parastatals that owe the
Corporation a sum of KShs.268 million pay their debts,
the financial position will improve in order to settle any
outstanding bills.

The Committee recommends that the Chief Executive should ensure
that all land owned by the Corporation is registered in the
Corporation's name by 30tt June 2003.

Sfatus: The Chief Executive confirms that the Corporation
cunently has eight (8) title deeds, while the rest twenty-
three (23) plots have been surueyed and letter of
allotment issued to the Corporation.

Ihh exercrse will continue until all land owned by the
Corporation is registered in the Corporation's name.

The Committee recommends that the project be removed from the
accounts of the Corporation and be lransfened to the Director of
Water Development.

Sfafus The Chief Executive confirms that the project has been
removed from the accounls of the Corporation and
transferred to the Director of Water Development under
the Ministry of Water Rasources, Management and
Development.
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7.0 INTEREST ON IOA LOANS

RECOMMENDATIONS

7.1 The Committee reiterates its earlier recommendation under

paragraph 9 of the 1996/97 Accounts in the Ninth Report that Chief

E*ecrtire should ensure that the Corporation starts repaying the

interest on IDA loan without further delay,

Status The Chief Executive confirms that the credit was made

available with the intention that afrer the completion of

the project, (second Mombasa and Coastal Water

Supply Engineering Proiect) the Corporation would

generate sufficient revenue from revised water tariffs to

repay the loan. However, the Corporation has not

been able to obtain water tariffs that covers the cost of

operation and maintenance including depreciation afrer

the completion of the proiect. Currently, the

Corporation has submitted a proposal to raise taiffs to

the parent Ministry which if approved will enable the

Corporation to generate enough funds to repay off the

PrinciPal amount P/us lnteresf.

71.2 fhe Committee reiterates its earlier recommendation under

paragraph 9 of the 1996/97 Accounts in the Ninth Report that the

Treaiury and the parent Ministry should provide the Corporation

with the repayment schedule.

Stafus The Chief Executive confirms that cunently, the

Corporation is not able to repay the loan because the

term of the loan that provided for the revision of tariffs

was not implemented. lf water tariffs were to be

revised by the Government as per the Loan

Agreement, the Corporation would reschedule and pay

the debt.
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AGRTCU LTU RAL DEVELOPMEI{T GORPORATION

REPORT OF THE AUDTTOR.GENERAL (CORPORAT|ONS)ON THE
ACCOUNTS OF AGRICULTURAL DEVELOPMENT CORPORATION FOR THE

YEAR ENDED 3OIH JUNE 1997

1,0 LATE SUBMISSION OF ACCOUNTS

RECOMMENDATIONS

1.0 The Committee recommends that any Chief Executive of the
Corporation who, in future, causes delay in the submission of Annual
accounts and fails to seek Parliamentary approval for the late
submission should be dismissed from the public service

Stafus The Chief Executive confirms full compliance to this
recommendation. At the same time, the correspondence has
been copied to the parent Ministry to enable it adhere to the
recomnendation.

2,0 GOING CONCERN

REOMMENDATIONS

2.1 The Committee reiterates its earlier recommendations under
paragraph 1 of 1996 Accounts that the Chief Executive should liaise
with the parent Ministry with a view to restructuring the Balance
Sheet of the Corporation.

Sfalus: The Chief Executive confirms that the matter is being followed
up as recommended. Key among the actions being taken are
valuation of assets including livestock at realisable values,
approval of writeoff of uncollectable amounts owed to dehtors
who have since died, increasing land under seed maize
cultivation to 7,000 acres fh,s year, this being ADC's core
busrness.

2.2 The Committee reiterates its earlier recommendations under
paragraph 1 of 1996 Accounts that The Chief Executive should
explore other avenues of generating income.
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Sfatus:

3.0 DEBTORS

RECOTI'IiTENDATIONS

31

3.2

4.0 F'XEDASSEIS

RECOMMENDATIONS

4.1

The Chiet Executive confirms that the Corporation has

embarked on buying Sleers ft'orn the pastorallsts,

fattening and selling them at a profit at ADC Mutara-

ana nbC Galana Ranches, Commercialisation of

Artificial lnsemination centre in Kitale is in place, ADC

has a/so expanded ADC Swarm Orchards Complex

and Citrus frurts production to raise more income'

The Committee recommends that the Chief Executive should ensure

that proper procurement procedures are followed in the procurement

of goods and services without exception.

Status; The Chief Executive confirms thatthe recommendation

is fullY adhered to.

The Committee furlher recommends that the Chief Executive should

promptly install the machine and put it to good use'

Slalus; The Chief Executive confirms that tha Milk Parlour and

cooling tanks were installed by 31x March, 2004' The

pasteirizer and packaging items will require an
'additional 

Kshs. 16 million to install. Once the above

items are in place the machine at Nambale will be

operationalized.

The Committee recommends that the Chief Execulive should ensure that

the Corporation gets value for its non-moveable assets valued at

Kshs.7,675,927 at Zea ComPlex.

I

(

I
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Slatus; The Chief Exeaiive confirms that a total of
Kshs.2,987,790.00 has been colleded from the
financial year 1996/1997 to data. Demand notes hava
been sent to the allotees for all the outstanding
balances.

5.0 ADVANCES TO GARISSA PROJECT KSHS.2O,342,OOO

RECOMMENATIONS

5,1The Committee recommends that the Chief Executive should liaise with
the parent Ministry and the Treasury wilh a view to making a final
decision on the future of the pqect including its operations by 31st

December, 2002.

Sfalus The Chief Executive confims that he has consistently
written letters to the Govemment for appropriate action
but to date no concrete decision has been made.
However, the Corporation is still pursuing the matter.

5,2The Committee further recommends that the Corporation must never
fund projects from commercially bonowed funds.

Stafus The Chief Executive confirms full adherence to the
reconmendation. The Corporation will ensure that
projects are not funded from commercially bonowed
funds.

6 LOAN REPAYMENT

RECOMMENDATIONS

6.1 The Committee recommends that the Chief Executive should ensure that
the overdraft figure of Kshs.62 million is settled,

Slafus The Chief Executive confirms that the overdrafr was
conveied into a loan and is bding repaid wrthott fail at the
rate of Kshs.l.S million per month for over three years
peiod. The balance as at 31st March 2004 was
Kshs.48,177,587.39,

6.2The Committee further recommends that the Corporation should not
exceed the authorized overdraft limit.
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Slatus The Chief Executive conf irms that the recommendation

will be fully adhered to.
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AGRIGULTURAL DEVELOPMENT GORPORATION

REPORT OF THE AUDITOR.GENERAL (CORPORATIONS)ON THE

ACCOUNTS 0F AGRICULTURAL DEVELOPMENT CORPORATION (LANDS

LIMITED) FOR THE YEAR ENDED 30rH JUNE 1997

I.O OPERATING RESULTS

RECOMMENDATIONS

1.1 The Committee recommends that the Chief Executive should explore

other avenues of generating income including the possibility of

operating commercially.

Status: The Company is a wholly owned subsidiary of
Agricultural Development Corporation, established with

the objective of management of Sfate owned farms,

which are cunently being utilized by the holding body

for commercial oriented activities. By March 31't 2003

the Company had made a profit of Kshs.419,910,000

as per the unaudited accounts. However, the Chief

Executive confirms that the Corporation does not

expect any future profits from the Company as if is a
holding Company. However, the Corporation

continues to receive payments for land which has been

dr'sposed off

2.0 DEBTORS

RECOMMENDATIONS

2.1 The Committee reiterates its earlier recommendations under

paragraph 1 of the 1996/97 Accounts that the Chief Executive should

step up recovery measures against defaulters including causing them

to be surcharged,

Slalus: The Chief Executive confirms that recovery measures

against defaulters have been stepped up since

1996/97 financial year. As at 31't March 1997, there

were five (5) house loan defaulters, since lhen three of
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them have cleared theh /oans totaling
Kshs.294,264.35. Two defaulters with outstanding
loans totaling Kshs.857,261.70 have their cases
pending in court.

At the same period, there were nine (9) car loan
defautters. Since lhen three (3) of them have cleared
thei loans totaling Kshs.194,734.35. The six (6)

remaining defaufters with a total outstanding loan of
Kshs.827,924.35 have their cases pending in court. All

the outstanding cases conlrnue to attract interest
penalties.

2.2 The Committee reiterates its earlier recommendations under
paragraph 1 of the 1996/97 Accounts that the Chief Executive should
ensure that staff loans are adequately secured.

Status: The Chief Executive confirms that the recomnendation

.is being adhered to.

3.0 TRANSFER OF ADC FARMS TO SETTLEMENT FUND TRUSTEES

RECOMMENDATIONS

3.1 The Committee recommends that all parcels of land allocated
irregularly in contravention of the provision of ADC's enabling Act be
revoked and reverted to the Corporation.

Slatus: The Chief Executive confirms that the Corporation has
noted the recommendation and the same forwarded to
the Government through the Parent Ministry for action
Vide letter Ref. MD49/NAJCO of 20h January, 2004.

3.2 The Committee recommends that allocation of the eight farms be
investigated with a view to establishing whether there was abuse of
office by the concemed oflicers.
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Stalus; The Chidf Executive confirms that Managemant is

unable to take action and that the matter has been

foruarded to the Govemment through the Parent

Ministry.

3.3 The Committee recommends that the Chief Executive should ensure

where there is need for allocation and/or disposal of land, the parcels

should be surrendered to the Settlement Fund Trustees for allocation

in accordance with the law.

Status: The Chief Executive mnfirms that there is full

compliance to this recommandation. Any land that

coutd be allocated to the Public has been transfened

or sunendered to Settlement Fund Irustees (SFI).

3 4 The Committee recommends that the Chief Executive should obtain

title deeds for the parcels of land belonging to the Corporation.

Status; The Chief Executive confirms that ADC (ands limited)

has fourteen(l4) farns with fifty five (55) title deeds'

whte title deeds for two(2) farms i,e Kulalu Ranch and

Lanet Feedlot are being processed. At the same time

ADC has three (3) plots with tit/e deeds i.a. ADC Kitala

Division office, Kitale staff quafters and ADC molo

Godown 1R.553/4/1@art.) Title deeds for three plots

i.e ADC Molo cold store, ADC Molo Godown@afl and

Kitale Godown are being processed.
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KENYA UEDIGAL RESEARGH IilSTITUTE

REPORT OF THE AUDTTOR.GENERAL (CORPORAT|oNS)ON THE
ACCOUNTS OF KENYA MEDICAL RESEARCH INSTITUTE FOR THE YEAR

ENDED 3OTH JUNE 1999

1.0 KEMRI PLOTS OF LAND

RECOMMENDATIONS

1.1 The Committee recommends that the Chief Executive should obtain
litle deeds for the lnstitute's plots in Langata Road, Kwale, Kilifi and
Taveta by 31st March 2003.

Status: The Chief Executive confirms that the lnstitule has
aheady received title deeds for the Klifi and Kwale
plots. Arrangements have been made for the suruey of
both the Taveta and Langata Roads p/ots. However,
the lnstitute is facing problems in doing the frnal
surueys due to the refusal of the Commissioner of
prisons lo access fhe Langata site.

2,0 PURCHASE OF RECONDITIONED VEHICLES KAL 935E

RECOMMENDATIONS

2.1 The Committee recommends that, in future, the Chief Executive
should ensure that laid down procurement procedures are adhered to
and that all vehicles belonging to the lnstitute are insured
comprehensively.

Sfalus. The Chief Executive confirms full compliance to the
recommendation. Fufther, all lnstitute vehicles are
now comprehensively insured.
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NZOIA SUGAR GOMPANY LIMITED

REPORT OF THE AUDTTOR.GENERAL (CORPORATIONS)ON THE

ACCOUNTS OF NZOIA SUGAR COMPANY LIMITED FOR THE YEAR ENDED
3(lTH JUNE 1995

1.0 FINANCIAL POSITION

RECOMMENDATIONS

1.1 The Committee recommends that the Government should facilitate

the restructuring of the Balance Sheet of Nzoia Sugar Company.

Slatus The Chief Executive confirms that the Government has

already received Nzoia Sugar Company Limited

financial proposa/s, and the same is being given due
consideration.

2.0 PHASE IIEXPANSION

RECOMMENDATIONS

2.2 The Committee recommends that the Chief Executive should use all

means possible including legal redress to recover the overpayment of
Kshs.23,749,889 from Arkel lntemational.

Status: The Chief Executive confirms that the contractor
(Arkel lnternational) wound up the business and
cannot be traced.

2.3 The Committee further recommends that phase ll factory expansion
project be resumed and completed.

Slatus: The Chief Executive confirms that the Company is

following up the matter with the Govemment.
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3.0 PROCUREMENT OF GOODS AND SERVICES AND DISPOSAL OF

ASSETS

RECOilIilENDATIONS

3.1 The Committee recommends that in future, the Chief Executive

should ensure that rEulations goveming the procurement of Goods

and Services are adhered to without exception

Status: The Chiel Executive confirms that procurement is

being govemed by the Procurement Regulations

cunently in force.

4.0 SERVICE TO OUTGROWERS

RECOMiIENDATION

4.1 The Committee recommends that the Chief Executive should put in

place strict internal controls to ensure that seeds supplied and

received are recorded.

Status. The Chief Executive confirms that the recommendation

is belng adhered to, With the installation of a new

computer syslem a// servlces rendered to the farmer
are captured and charged to the farmer before paying

the contractor who rendered the Seruice.

5.0 FUEL STOCKS

RECO]IIilIENDAT]ON

5.'l The Committee recommends that the Chief Executive should ensure

that strict intemal control systems are put in place to stem pilferage of
fuel stocks.

Slatus: The Chief Executive confirms full compliance to this
recommendation.
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6.0 TOLASSES 8T@KsAilO SALE

RECOTTEilDATIOII

6.1 The Commlttae recommer$ that he Chlef Executw should ensum
that a committee invoMng heade of olevant D€pertrn$ts b ftnnod
to be ravlewing molasses pdcee fiorn tlme to tlme.

Status; The Ctbf Exer,utiw anfrrms tM UE Carnryty ha
instritutad a marketing sfctror, ,brdod by Ma*ffig
Mmager wlffi mn@ matfions mattel pbes and
aoVi.sts trte management

4l



IITZOIA SUGAR GOTPANY LIMITED

REPORT OF THE AUDTTOR.GENERAL (CORPCRATTONS)ON THE

ACCOUNTS OF NZOIA SUGAR COMPANY LIMITED FOR THE YEAR ENDED

3(lTH JUNE 1996

1.0 GOING CONCERN

RECOMMENDATION

11 The Committee recommends that the Government should facilitate

the restructuring of the Balance Sheet of Nzoia Sugar Company.

Status The Chief Executive confirms that the Government has

aheady received Nzoia sugar Company Limited

Financial proposa/s and the same is berng given due

consideration.

2.0 PHASE IIEXPANSION

RECOMMENDATION

2.1 The Committee recommends that the Chief Executive should use all

means possible including legal redress to secure the overpayment of
Kshs.23,749,889 from Arkel lnternational.

Slafus The Chief Executive confirms that the Contractor (Arkel

lnternational) wound up the buslness and cannot be

traced.

2.2 The Committee further recommends that phase ll factory expansion
project be resumed and completed.

Stalus The Chief Executive has noted the recommendation

and is following up the mafter with the Govemment.
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3.0 BANKOVERDRAFT

RECOMMENDATION

3.'1 The Committee recommends that the Chief Executive should liaise
with the Parent Ministry and the Treasury with a view to settling the
issue of accrued interest totaling Kshs.125 million.

Stalus: The Chief Executive confirms that the Corporation is
negotiating with the National Bank of Kenya to write off
the accrued interest.

3.2 The Committee further recommends that the then management be
censured for the escalation of the overdraft.

Slatus: The Chief Executive confirms thal the management is
unable to take action on the concemed officers since
they are no longer in the Public Service. However, the
matter has been fonruarded to the Government through
the parent Ministry.

4.0 BUDGETARYCONTROL

RECOMMENDATION

4.1 The Committee recommends that the Chief Executive should in

future ensure that prudent budgetary controls are observed.

Slatus: The Chief Executive confirms lhat prudent budgetary
practices are now being obseNed.

5.0 DEBTORSANDPREPAYMENTS

RECOMMENDATION

5.'t The Committee recommends that the Chief Executive should speed
up the collection of all outstanding debts.
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Slalus;

6.0 STOCKS AND STORES

RECOMTIIENDATION

6.1

The Chief Executive confirms that in August 2000,
Nzora Sugar Company engaged the serylces of
Vanguard Management Ltd for dept recovgry from the
followingi
1. Cane debtors - Kshs.2,821,668.00 (Prepayments

to farmers)
2. Ms Turbo Highway - Kshs.2,535,500.00

(Dishonoured chegues lssued for sugar purchase)

3. Advanced paymenls to supp/lers
(t) FMD (E.A) L\MA Ltd - Kshs,.2il,2a.00
(iil ASEA Brown Bover Ltd

Kshs.2,518,519.00
(ii| Numeical Engineeing works

Kshs.250,0N.00
Iolal = Kshs.4386,891.N

Out of the above total amount, Vanguard managed to
colled Kshs.261,2A4.N from FMD (E.A.) LIMA Ltd in
form of spares that were supplied in full to Nzoia Sugar
C.o. However, there was no collection fee paid. The
Rest of the debt amounting to Kshs.8,125,687.00 ls stl//

otfistanding. Since Vanguard has not managed to
collect this outstanding debt, the corporation is in the
procoss of engaging another company to undeftake
the exercise.

The Committee recommends that the Chief Executive should ensure
that regular stocks reconciliation is canied out to avoid occunence of
stock discrepancies.

Sfatus The Chief Execrtive @nfirms that the reammendation
is being adhered to. The hmpany has installed on-
line computer systen which has enabled sfocks lo De

up4ated aN reconciled on dalyDavs

44



7.0 INSURANCE POLICY CERTIFICATES

RECOMTIENDATION

7.1 The Committee recommends that the Chief Executive should ensure
that supporting documents are availed for audit verification as and
when required in accordance with the law

Status: The Chief Executive conftrms that the C;ornpany is
complying with the recommendation

8.0 FIXED ASSETS

RECOMTIENDATION

8.1 The Committee recommends that the Chief Executive should ensure
that the Fixed Assets Register is regularly updated.

Sfalus: The Chief Executive confirms that with the installation
of a new computer system, purcDased assefs are
easily captured in the Genenl Ledger aN up dated in
the fxed assefs regr,'ster regulady.
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I{YAYO TEA ZOilES DEVELOPUE]IT
GORPORATIOT

REPORT OF THE AUD|ToR.GENERAL (CoRPORAT|ONS)ON THE
ACCOUNTS OF NYAYO TEA ZONES DEVELOPMENT CORPORATION FOR

THE YEAR ENDED 3OTH JUNE 1995

1.0 FINANCIALPERFORilIANCE

RECOMMENDATION

1.1 The Committee recommends that the Chief Executive should, in
future ensure that prudent budgetary practices are observed without
exception.

Stafus: The Chief Executive confirms that the recommendation
has been noted and that there will be full compliance in
future.

2.0 ESTABLTSHMENT COST - (KSHS.287,233,021)

RECOM]IIENDATION

2.1 The Committee recommends that the Chief Executive should move
expeditiously to obtain title deeds for the land where tea is planted.

Slalus: The Chief Execttive confirms that the Nyayo Tea Zones was
esfab/lshed under L.N. 265 of 1986 which required that the
area the hrporation operated on remained paft of
Govemment Gazetted Forest Consequently the hrporation
does nof have title of the land on which tea ls eslab/ished.
However this order has been amended by Legal Notice No.30
of & March, 2002 vide Kenya Gazette Supplement No.15
enabling the Corporation to obtain Title deeds for its land.

The Corporation rc consu/ting with the Commissioner of Lands
and the Ministry of Envhonment and Natural Resources with a
view to finalizing anangements for the issuance of Title deeds
for the land where tea is planted.
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3.0 WORK IN PROGRESS

RECOMMENDATION

3.1 The Committee recommends that the Chief Executive should punue
the recovery ofthe money using the most cost effective way.

Sfatus: The Chief Exeattive confirms that K5hs.3,771,141 which
appears under work ln progress arose from a contract
between the Corporation and Ms Muturi construction
Company, which was terminated and a case filed in the High
Coutt. The Chief Executive obseryes that the cout case was
in favour of the Corporation, but the Company had not settled
the debt and in the process fhe Company owner died. The
Corporation has petitioned the High Court to wind up the
Company.

3.2 The Committee further recommends that the then Executive
Chairman of the Corporation Mr. lsaiah Cheluget should be
investigated by anti-corruption agencies for possible abuse of office
and conupt practices in respect of award of the tender to M/s Muturi
Construction Company.

Sfafus; The Chief Executive confirms that the matter has been
foruarded to the Office of the President for action as
recommended.

4.0 UNSUPPORTEDEXPENDITURE

RECOMMENDATION

4.1 The Committee recommends that the Commissioner of Police should
investigate the following former Dishict Commissioners, Messrs Joel
Waupari, Anthony Oyier, Kehole Muhalule, John Anguka, John Sala,
P K Muruatetu, Francis Tilitei, S K Limo and Paul Genga, with a view
to prosecuting them to recover the outstanding amounts.
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Sfafus: The Chief Executive confirms that the matter has been
foruarded to the Office of the President for action as
recommended.

5.0 PURCHASE ADVANCES - KSHS.394,62,I

RECOMMENDATIONS

5.1 The Committee reiterates its earlier recommendation under
paragraph 4 ofthe 199293 accounts and paragra'ph 3 of 1993/94 of
Eighth and Ninth Reports respectively that the Chief Executive
should strictly adhere to the laid down financial regulations with
regard to the issuance and surrender of imprests.

Sfatus; The Chief Executive confirms that the recommendation
is being fully adhered to.

5.2 The Committee reiterates its earlier recommendation under
paragraph 4 ofthe 199293 accounts and paragraph 3 of 1993/94 of
Eighth and Ninth Reports respectively that an amount of
Kshs.12,700.20 should be recovered from the then Chief Executive
Mr lsaiah Cheluget.

Stafusr The Chief Execdive confirms that the Corporation has
written to the Office of the President to implement the
recommendation.

5.3 The Committee further recommends that Mr lsaiah Cheluget should
be baned from holding any public office confened by the Republic of
Kenya.

Sfatus; The Chief Executive confirms that the matter has been
noted and forwarded to the Office of the President for
action as recommended.

6.0 CASHANDBANKBALANCE

RECOilIilIEl{DATION

6.1 The Committee recommends that reconciliation in respect of the
figure of Kshs.37,123,728 should be done and the result of the
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KE]IYA AGRIGU LTU RAL RESEARCH
INETITUTE

REPORT 0F THE AUDTTOR.GENERAL (CORPoRAT|ONS) 0N THE
ACCOUNTS OF KENYA AGRICULTURAL RESEARCH INSTITUTE FOR THE

YEAR ENDED 3()TH JUNE 1998

1.0 FINANCIAL POSITION

RECOMMENDATION

1.1 The Committee recommends that the Chief Executive should explore
other avenues of funding the institute and control expenditure.

Stalus: The Chief Executive confirms that strict financial
controls have been put in place. Currently the lnstrtute
pays all creditors on monthly basis. ln addrtion, effots
have been put in place to increase self-generated
Appropriation-ln-Aid and fhls has raised income
growing by abotl 300/0. However, Research being a
Public good, the lnstitute expects to be funded
substantially from Public resources.

2.0 OWNERSHIP OF LAND AND BUILOINGS

RECOMMENDATIONS

2.1 The Committee reiterates its earlier recommendations under
paragraph 2 of the 1996/97 (Ninth Public lnvestments Committee
Report that the Government should revoke all the allocations at the
Top Station and repossess the land and improvement thereon and
issue title deeds to KARI.

Stalus. The Chief Executive confirms that the Govemment
has been informed through the relevant lnslrlulions as
per letter Ref. KARI/023CNo\.V|/5 dated 1Eh August,
2003.
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2.2 The Committee reiterates its earlier recommendations under
paragraph 2 of the 1996/97 (Ninth Public lnvestments Committee

Report that lhe Government should guarantee the security of the

employees of both KARI and KEPHIS

Slatus. The Chief Executive confirns that conespondence has

been copied to the parent Ministry to enable it adhere

to this recommendation as per lefter Ref
KARI/O23Wo\.V/7 5 dated 1 th August, 2003.

23 The Committee reiterates its earlier recommendations under
paragraph 2 of the 1996/97 (Ninth Public lnvestments Committee
Report that all the allottees who have vandalized KARI properties

should be made to pay for them

Stafusr The Chief Exacutive confirms that tha Government has

been informed through the parent ministry, As per

letter Ref. KARU O23C No| Vt75 dated 1U August,

2003.

2.4 The Committee reiterates its earlier recommendations under
paragraph 2 of the 1996/97 (Ninth Public lnvestments Committee
Report that Mr Ben Mogaka, the then District Commissioner, Trans

Nzoia District and Mr R C Butaki Centre Director Kitale should be

barred from holding any public office conferred by the Republic of
Kenya.

Stafus: The Chiel Executive confirms that conespondence has

been copied to the parent Ministry to enable it adhere

to thrb reconmendation as per letter Rcf.

KARI/O23Wo\.V/75 datad 18h August, 2003.

2.5 The Committee reiterates its earlier recommendations under
paragraph 2 of the 1996/97 (Ninth Public lnvestments Committee
Report that the Government should censor Bishop Silas Yego for his

conduct and the Committee recommends that he should be baned

from holding any public office confened by the Republic of Kenya.

Stafus; The Chief Executive confirms that correspondence has

been copied to the parent Ministry to enable it adhere
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2.6 The Committee reiterates its earlier recommendations under

paragraph 2 of the 1996/97 (Ninth Public lnvestments Committee

Report that the Commissioner of Lands must establish and maintain

the names of the bonafide Directors of the Companies who were

allocated KARI land.

to thrs recommendation as per letter Ref

KARI/023CNo\.V/75 dated 1&h August, 2003.

The Chief Executive confirms that the recommendatton

has been noted and the same foruvarded to the

Commissioner of lands for action,

Status:

3.0 LOWER STATION

RECOMMENDATION

3.1

4.0 KATOLONIFARM

RECOMTIIENDATION

4.1

The Committee recommends that the Government should revoke all

the allocations at the lower station and the Commissioner of Lands

must cancel the title deeds issued and the leases given

Status: The Chief Execttive confirms that the Commissioner of

lands has been informed to take action as

recommended.

The Committee recommends that the Commissioner of Lands should

immediately issue a title deed to KARI for Katoloni land and report

back by 31.t December 2002.

Status: The Chief Executive confirms that the Commissioner of
/ands has been informed to take adion as

recommended.
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s.0 LTMURU (TrGONr)

RECOMMENDATION

5.1 The Committee recommends that the Govemment should revoke

allocations, cancel the title deeds issued, repossess the land and

issue titles of the same to KARI.

Status The Chief Executive confirms that the hmmissioner of
lands has been informed to take action as

recommended.

5.2 The Committee further recommends that the Chief Executive should

liaise with the Commissioner of lands with a view to obtaining titles

for the 59 parcels of and for which the process of title acquisition had

commenced.

rStatus The Chiet Executive confirms that out of the 59 parcels

of land for which the process of title acquisition had
commenced, the lnstitute has made progress and do

now have 18 titles and 26 letters of allotment..
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KERIO VALLEY DEVELOPMENT AUTHORITY

REPORT OF THE AUDITOR.GENERAL (CORPORATIONS) ON THE

ACCOUNTS OF KERrc VALLEY OEVELOPMENT AUTHORITY FOR THE YEAR

ENDED 3(lIH JUNE 1998

,I.ll FINANCIALPOSITION

RECOMMENDATIONS

11 The Committee recommends that the Government should restructure

the Corporation to make sure thal it operates commercially to enable

it meet its obligations including loan repayments.

Status The Chief Executive conftms that the Authority's

financial poslllon has greatly improved. This can be

wltnessed by a surplus of Kshs.4,707,840.00 realized

during 2001/2002 as compared to a deficit of
Kshs 56,864,988.00 during the year 2000/2001. rhts

has been made possible by prudent accounting

sysfems put in place, proper use of assets and

reduction of operating expenses. However. the

correspondence has been copied to the parenl lttlinstry

to enable it adhere to the recommendation.

1.2 The Committee further recommends that the Chief Executtve should

institute proper financial discipline in the expenditure management by

.he Authority,

Slatus: The Chief Executive confirms full compliance to the

recommendation, Proper neasure have been taken to

control expenditure in line with available income..

2.0 KIMAU DAM - PHASE ONE PROJECT

RECOMi'ENDATIONS

2.1 The Committee recommends that the anti-corruption agencies should

investigate whether there was conspiracy to determine the first

contractor and hire second contractor, with the intention of defrauding
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the Corporation of huge sums of money, with a view to prosecuting
culprits and recovering lost monies.

Stalus: The Chief Executive confirms to have written a letter
Ret. KVDA/HQS/ADM1411 dated 24rh November,
2003 to the Head, lnvesligation and Public
Administration, Anti Corruption Police Unil. However
no action has been taken. A reminder was sent by the
Authority through letter Ref. KVDNHQS/ADM1411
dated 29n June,2004.

22 The Committee also recommends lhat the Chief Executive should in
future ensure that there are adequale budgetary provisions for
Projects before implementation to avoid escalation of costs.

Stalus The Chief Executive confirms full compliance to the
recommendation. No project will stad without sufficient
funds.

3.0 ROSE FLOWER PROJECT

RECOMMENDATIONS

3.1 The Committee reiterates its earlier recommendations under
paragraph 4 of the 1995/96 Accounts thal a Board Member Mr
Joseph Cheptarus and the then Managing Director Mr Paul
Chemweno should be held responsible for the irregular manner in
which the land was bought and should joinily be made to pay an
amount of Kshs.4,100,000 being the difference of the amount initially
offered by the vendors and the amount finally paid to them,

Status The Chief Executive confirms that the lnvestigation is
being conducted by the Kenya Anti-Corruption
commission. They have been provided with all the
relevant information required. The outcome is being
awaited afrer which fudher necessary action will be
taken

32 The Committee reiterates its earlier recommendations under
paragraph 4 of the 1995/96 Accounts that the anti-corruption
agencies should investigate the then Board Members for abusing
their responsibility as trustees by acting against the interest of the
Authority with a view to prosecuting lhem,
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Status The Chief Executive confirms that the Anti-corruption

potice unit is investigating the whole project The

outcome ls being awaited after which appropriate

action witl be taken against all persons involved

including the Board members.

The Chief Executive confirms that conespondence

has been sent to the parent ministry to enable it

adhere to the recommendation.

3.3 The Committee reiterates its earlier recommendations under

paragraph 4 of the 1995/96 Accounts that the then Managing Director

Mr Paul Chemweno should be barred from holding any public office

confened by the RePublic of KenYa.

Stalus

4.0 PURCHASE OF LAND - PLOT L.R NO.2O9/11950

RECOMMENDATIONS

4.1

42

The Committee strongly recommends that the then Chief Executive

Mr. Paul Chmweno should be censured for the unsatisfactory manner

in which the properties in question were procured and renovations

carried out.

Sfalus The Chief Executive conftms that correspondence has

been sent to the parent ministry to enable it adhere to

the recommendatiort.

The Committee further recommends that Mr Chemweno be

investigated by the anti-conuption agencies for possible abuse of

oflice or fraud with a view to prosecuting and surcharging him.

Slalus The Chief Executive confirms that he wrote a letter

Ref. KVDA/HQSIAD1\,1i1401 dated 24:u Novenber 2003

to the Anti-corruption tnit and lhe /nspeclorate of Stafe

Corporations for lvlr. Chemwerro to be iuestigaled for

posslb/e abuse of office or fraud with a view to

prosecutirrg and surcharging hitn
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5.0 BUSH CLEARING CONTRACT

RECOMMENDATIONS

51

a/

R1

The Committee reiterates its earlier recommendations that the Chief
Executive should furnish the Attorney General with all the relevant
details with a view to instituting crirninal proceedings against the
former Managing Director Mr. S K Tubei and any olher persons
involved.

Slatus The Chief Executive confirms to have written a letter to
the Attorney General on 24rn November, 2003 and
copied the same to the Anti-conuption Unit on the
matter. On 9th December, 2003, the Anti-corruption
unit, replied and said that they had investigated on the
matter and that the file was c/osed by Hon. Aftorney
General because the Board of Dtectors ratified the
award of the contract retrospectively in November,
2001. However, the Chief Executive has requestedthe
Attorney General to review the mafter in view of the
Public l nvestment Commiftees recommendation

The Committee further recommends that thorough invesligations be
carried out by the anti-corruption agencies over the manner in which
the Bush Clearing contract was awarded and paymenls made with a
view to preferring charges against culprits

Slalus The Chief Executive confirms to have wriften a letter to
the Attorney General on 24rt, November, 2003 and
copied the same to the Anti-conuption Unit on the
matter. On th December, 2003, the Anti-conuplion
unit, replied and said that they had investigated on the
mafter and that the sile was c/osed by Hon. Aftorney
General because the Board of Directors ratified the
award of the contract retrospectively in November,
2001. However, the closed duplicate file was
forwarded to the Aftorney general for final direction.

The Committee further recommends that The M/s Coastal Kenya
Enterprises Ltd be precluded from award of Government contracts.
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Status:

6.0 EXPENSESTHROUGHCREDITCARD.KSHS.l,O3S'559

RECO]TIMENDATIONS

6.1

The Chief Executive confirms that conespondence has

been copied to the parent ministry to enable it adhere

to rccommendation.

The Committee recommends that the irregular expendilure of

Kshs.1,038,559 incuned by the then Chief Executive Mr. Paul

Chemweno be recovered from him.

Stafus; The Chief Executive confirms that the matter of

recovery of the tregular expenditure ls Deing followed

up. A notice of surcharge has already been sent to Mr.

Paul Chemweno from the lnspectorate of State

Corporations.
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KEilYA BUREAU OF ETAI{DARDA

REPORT OF THE AUDTTOR.GENERAL (CORPORATIONS) ON THE

ACCOUNTS OF KENYA BUREAU OF STANDARDS FOR THE YEAR ENDED

3(}IH JUNE 1996

1.0 DELAY IT{ SUBMISSION OF ACCOUNTS

RECOMTTIENDATIONS

1.1 The Committee reiterates its earlier recommendations under
paragraph 1 of the 1994/95, that any Chief Executive of the Bureau

who in future, causes delay in the submission of the accounts and

fails to seek pariiamentary approval to submit outside the statutory
period, should be dismissed from the public service.

$fafusr The Chief Executive has noled the recommendation.
The same has been copied to the parent Ministry to

enable it adhere to the recommendation.

2,0 STALLEDRADIATIONLABORATORIES

RECOMiIENDATIONS

2.1 The Committee recommends that the Chief Executive should liaise

with the Treasury and the parent Ministry with a view to clearing the
pending bills and completing the project by 30n April 2003.

Stafus; The Chief Executive confirms that the project stalled
owing to non-payment of certificates for sometime.
The Corporation has so far not paid this pending bills
amounting fo Kshs.49 million plus Kshs.17,370,637.00
in penafties due to insufficient funding from the
Govemment. The Bureau will continue to budget for
the money in an efforl to pay the pending bills as well

as complete the project at the earliest. ln the
meantine, the management has obtained written
commitment from the main contractor Mavji to
terminate the praject.
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3.0 BUDOETARY COI{TROL

RECOTIEIIDATION8

3.1 The Cqnmlttca tpiterates ils odllar mcommendationg under
paragraph 5 of the 1904195 Acoounts of he Bureu that $e Chief
Executfue shouH ln fufum ensure that prudent hdgotary practlca
an oboenod without excepUon.

Sfafus; Tho $lof fufritlvo oonflms that ta Bt@ary
wfiole m betrq exercid ftilly,and expedltun
monftord W dosety, Morilhly expenditurcs aro now
prodlucrd ln a timaty mmner end rc expufrtfure is
irwrilrd before referencr b tfe e4nrnfic bud4elary
llem.
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KEIIYA BROADGATTI]IO GORPORATIOI{

REPORT OF THE AUDITOR-GENERAL (CORPORATIONS)ON THE

ACCOUNTS OF KENYA BROADCASTING CORPORATION FOR THE YEAR
ENDED 3()TH JUNE 1999

1.0 FINANCIAL POSITION

RECOiIMENDATIONS

1.l The Committee recommends that the Chief Executive should explore

other avenues of raising revenue with a view to improving the

corporation's financial position to enable it meet its financial

obligations.

Status: The brporation has continued to make /osses whlch

are attibtted to interest on OECF loan and

depreciation of assels. At the same time the

C,orporation has not received any response on the ioint
Cabinet Memorandum which was prepared to appraise

the cabinet on the deteriorating financial position of the

Corporation. However, inspite of the foregoing, the

Corporation has initiated the following income
generating projects and avenues.

. Co-s/rng with KTN, Nation, Kameme FM, Hope

FM, Family FM, BBC, Kencell and Safaricom. Total

ravenue receivable from this venture is Kshs. 1.6

million per month.

c The C.,orporation is at an advanced anangement
with the Government whereby the latter will pay for

all Public Seruice Broadcasting rendered by the

Corporation. This will bring revenue totaling to

Kshs.740 million per annum,

o Joint venture projects with MuftiChoice Afica over

encrypted signal broadcasting where KBC eams

Kshs.3 million per annum and dividends.
. Opening other broadcasting outlets like Metro FM,

Metro N, Pwani FM andd Coro FM. The

Coryoration receives an average of Kshs.7O million
per nonth from this venture.

6l



2,0 FIX ASSETS REGISTER AND TITLE DOCUMENTS

RECOMtTIENDATIONS

2.1 The Committee reiterates its earlier recommendations under
paragraph 4 of the 1997/98 Accounts in the 10r, Report that the Chief

Executive should ensure that an up-to-date Fixed Assets Register is

maintained.

Slatusr The Chief Executive confirms that the Corporation has

acquired an up-to-date /?xed Assels Register where the

Assets are recorded

2.2 The Committee reiterates its earlier recommendations under
paragraph 4 of the 1997/98 Accounts in the 1 0h Report that the Chief

Executive should liaise with the Commissioner of Lands with a view

to ensuring that title documents are issued for its various pieces of
land by 31sr March 2003.

Status; ' The Chief Executive confirms, that out of the 33 pleces

of land owned by the Corporation, ten have title deeds,

while seven have letters of allotment. Ihe process ts

on going on the rest.

3.0 OUTSTANDINGDEBTORS

RECOMMENDATIONS

3.1 The Committee recommends that the Chief Executive should step up

efforts including legal redress to recover dutstanding debts.

Slatusr The Chief Executive confirms that the Corporation has

a huge debt pott folio most of which was inherrted from

the now defunct Voice of Kenya. Some of these debfs

are not backed by documentary evidence which makes

rt difficuft to realize those debfs because there is no
proof. Those debts have been denied by the clients.

The figures of unsuppoied debts amount to Kshs.90. 7

million. The rest have either been caught up by the six
year limitation of actions Act or are disputed by the
clients. However, the Corporation s stepprng recovery

efforts by uslng ifs personnel, pivate debt collectors
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and instrttlions of legal proceedings. So far etght suls
have been filed in courl and Kshs.15995,000.00
recovered.

3.2 The Committee further recommends that the Chief Executive should
strengthen the Corporation's credit control system.

Sfatus: The Chief Executive confirms that the Corporation has
instituted an elaborate and stict credit control system
in which not everybody.is given credit as before; where

credit is given there are limits allocated; documentation

of all the orders, clients, business, director guarantees,

bank guarantees have been put in place and stream-
lined.

4.0 LOSS OF KSHS.I0,310,474 THROUGH FRAUD

RECOMMENDATIONS

4.1 The Committee recommends that the Chief Executive should ensure
that effective intemal control system is put in place to stem fraud
cases.

Sfatus The Chief Executive confirms that the Corporation has
pd in place effective intemal control sysfems.
Requisition procedures and deliveies to outside

slations have been centralized. There are regular audit
inspection by the Corporation's lntemal Audit Seclion.
The Corporation has a/so put in place stict weekly

financial vetings and reconciliations. This is backed up

by regular inspection by regional revenue officers.
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KEilYA TOURIAT BOARD

REPORT OF THE AUDITOR.GENERAL (CORPORATIONS)ON THE
ACCOUNTS OF KENYA TOURIST BOARD FOR THE YEAR ENDED 3(tTH JUNE

1999

1.0 LATE SUBMISSION OF ACCOUNTS

RECOtTtilENDATIOI{S

1.1 The Committee recommends that any Chief Executive of the Board

who, in future, causes delay in the submission of the accounts and

fails to seek padiamentary approval to submit outside the statutory
period, should be dismissed from the Public Service.

Status; The Chief Exeative confirms that the recommandation
has been noted. At the same time the Chief Execdive
has ptt measures in place to ensure that in filure
accounls will be submitted in time.

2,0 FINANCIAL POSITION

RECOITIITlENDAT]ONS

2.1 The Committee recommends that the Chief Executive should ensure

that the Board operates within the approved budget.

Status; The Chief Executive confirms full compliance to this
recommendation

3.0 IRREGULAR PROCUREMENT OF iIARKETING SERVICES

3.1 The Committee recommends that the then Ag.Chief Executive of the
Kenya Tourist Board Mr. James Flannery and the then Board under

the Chairmanship of Mr. Eliud Mahihu should be held responsible for
the inegular manner in which the tender for marketing services was

awarded to Representative Plus UK.
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TI{E KE]IYA I{ATIONAL EXATII{ATIONS
GOUNGIL

REPORT OF THE AUDITOR-GENERAL (CORPORATIONS) ON THE

ACCOUNTS OF THE KENYA NATIONAL EXAMINATIONS COUNCIL FOR THE

YEAR ENDED 3OIH JUNE 1999

1.0 WORK IN PROGRESS - NEW MITIHANI HOUSE

RECOMTTIENDATIONS

1.1 The Committee reiterates its earlier recommendation under

paragraph 2 of the 1996/97 Accounts that the Chief Executive should

in liaison with the parenl Ministry and the Ministry of Finance, clear

the pending certificates as agreed during the mutual winding up of

the prolect.

Status: The Chief Executive confirms that the Ministry of
Education has set up an lnter-Ministerial committee

conslsllng of representatives from the Ministries of
Education, Public Works and the Kenya National

Examination council whose mandate was to study and

make recommendations on the stalled proiect. The

Committee recommended that the contract be

terminated by mutual consent and the contractor paid

all ortstanding dues and the proiect handed over to the

Council. On 28h May, 2002 the contractor was served

wth a notice to hand over the Proiect. On 1N June,

2002 the project was handed over=to the Council.

During the cunent 2003/2004 financial year, the

Govemment had allocated Kshs.68 million for the

project. However, to date, the Council has not

received this money from the parent Ministry and the

pending bill of Kshs.3l,299,052 has therefore not been

sett/ed

1.2 The Committee reiterates its earlier recommendations under

paragraph 2 of the 1996/97 Accounts that the Chief Executive should

endeavor to complete the prqect to avoid further escalation of

building cost.

66



Urrs' Tfp W Fmdfvc d*tt c frd g, of fir fi#.68
r,ffin $ffirp Md h tE @nd dn*q tp
20WNA1 Frwtdcpr rue to p ffi tB rwirld
dfrEN*tct.

67



THE KEilYA NATIOilAL EXAMIilATIONS
COUNGIL

REPORT OF THE AUDITOR.GENERAL (CORPORATIONS)ON THE

ACCOUNTS OF THE KENYA NATIONAL EXAMINATIONS COUNCIL FOR THE

YEAR ENDED 3OTH JUNE 20ll(l

1.0 WORKIN PROGRESS- MITIHANI HOUSEPROJECT

RECOMMENDATIONS

1.1 The Committee reiterates its earlier recommendations under

paragraph 2 of the 1996/97 Accounts that the Chief Executive should

in liaison with the parent Ministry and the Ministry of Finance and

Planning, clear the pending certificates as agreed during the mutual

winding up of the prolect.

Sfalus: The Chief Executive confirms that the Ministry of
Education has sel up an lnter-Ministerial commrttee

consrsling of representatives from the Ministries of
Education, Public Works and the Kenya National

Examination C,ouncil whose mandate was to study and

make recommendations on the stalled proiect. The

Commrttee recommended that the contract be

terminated by mutual consenl and the contractor paid

atl outstanding dues and the proiect handed over to the

Council. On 2&h May, 2002 the contractor was served

with a notice to hand over the Proiect. On 1An June,

2002 the project was handed over to the Council.

During the cunent financial year 200A2004, the

Government had allocated Kshs.68 million for the

project. However, to date, the Council has not

received this money from the parent Ministry and the

pending bill of Kshs.3l,299,052 has therefore not been

seftled.

1.2 The Committee reiterates its earlier recommendations of 1998/99

Accounts that the Chief Executive should endeavor to complete the

project to avoid further escalation of building cost.
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Stafusr The Chief Exeattye confirms that the prqeded cost of
reviving and completing the project to standard
occupation is Kshs.1,050,000.00. ln the 20042005
financial year, the Treasury has allocated in the printed

estrmafes, a sum of Kshs.50 million which is far below
the Kshs.150 million which is required for the 1st phase.

2,0 MIN]STRY OF EDUCATION DEBT-KSHS.1,467,292

RECOIIIITIENDATIONS

2.1 The Committee recommends that the Chief Executive should liaise
with the Ministry with a view to having the debt settled without further
delay.

Status; The Chief Executive confirms that the Ministry of
Education, Science and Technology settled the debt in
May 2002..

3.0 LEASEHOLD PROPERTY

RECOTTIMENDATIONS

3.1 The Committee recommends that the Chief Executive should liaise
with the Commissioner of Lands with a view to acquiring the title
documents for the said plot by 31st December 2002.

Stafus: The Chief Exeattive confirms that the Council has
acquired the Title Deed for LR/209/6900 and has
successfu//y transferred the title from East African
Examination Council to Kenya National Examination
Council.
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ilATIOl{AL UUSEUTT OF KENYA

REPORT OF THE AUDTTOR.GENERAL (CORPORATIONS)ON THE

ACGOTII{TS OF NATIONAL MUSEUMS OF KENYA FOR THEL YEAR ENDED

3(lTH JUNE,1999

1.0 LEGALLY CONSTITUTED BOARD

RECOMIJlENDATIONS

3.2 The committee recommends that the Chief Executive and the parent

Ministry should ensure thal a legally constituted Board is in office all

the time without exception

Status. The Chief Executive confirms that the recommendation

has been noted and will be adhered to. The cunent
Board was appointed on th May, 2003 for a peiod of
three years.

3.3 The committee further recommends that all benefits enjoyed by

Board members while illegally in office must be recovered from them

Status: The Chief Executive proposes that the benefits

enjoyed by the Board while illegally in office be witten
off because most of the Board members were Public

Servants and acted in good faith from advice from the

Office of the Attomey General who is the Principal

Govemment Legal Advisor. The expired Board was
fudher moved by the concern of having the National

Museums operations continue uninterupted since

ceftain legal requirements under the Museums Act
(Cap 216) and the Antiquities and Monuments Act
(Cap 215) can only be peformed with the pior
approval of the Board.
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KE]IYA AISAL BOARD

REPORT OF THE AUDTTOR-GENERAL (GORPORATTONS) ON THE
ACCOUNTS OF KENYA SISAL BOARD FORTHE YEAR ENDED

3llTH JUNE 1997

1.0 DEBTORSANDPREPAYIIENTS

RECOMiIENDATIONS

1.1 The Committee recommends that the Chief Executive should
surbnder the amount of Kshs.370,106 wtrich was advanced to him.

Stafus; The Chief Exeattive confirms that the outstanding

amounts advaned to the former Chief Executive

totaling Kshs.370,106 has since been reavered.

1.2 The Committee recommends that the Chief Executive should be

investigated for pssible abuse of office by the inspector-General
(Corporations) and other anti+onuption agencies.

Slatus The Chief Executive confirms that lhe Eoard c
following up the matter with the Govemment.

1.3 The Committee recommends that the Chief Executive should liaise
with the liquidator of Kenya National Assurance (in liquidation) with a
view to recovering the pension funds held in Kenya National

Assurance.

Sfafus: The Chief Executive confirms that the total Pension
Fund balane of Kshs.1,478,409.60 shall be paid by
the Kenya Nationa/ Assurane (2N1) Limited in three
lnstallnents over a peiod of 18 months. The Board
has aheady received the first installment of
Kshs.492,803.20. Ihe second installment shall be
reeived in March 2004 while the third installnent shall
be received in Dxember 2004.
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2.0 cofinBrrcnotooNlR^cTs

RECOilTEIIDAIIOI

2.1 Ttr€ Committ€o recomnen& hat poarremont r€gulatiom should b€
adhercd to in he prccurement of goo* and services.

$dus; Tha Clffi Exenliva ortfrints full crlnpfiuu uilh
prwrennril regulalims ad taiuing pnoedwos.
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