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INTRODUCTION

The Treasury temorandum on the lmplementatlon
status of Elghth Report of Publlc lnvestments
Gommlttee on the audlted accounts of the State
Gorporatlons ls belng presented herewlth. Thls ls the
Slxth Treasury' illemorandum slnce the Gommlftee
ldentlfled Treasury to. prepare and submlt such a report
on regular basls.

The temorandum contalns the exact
recommendatlons of the Gommlttee as adopted by
Parllament. The status of lmplementatlon ls glven
lmmedlately after each recommcndatlon for easc of
dlscusslons.

ln order to ensure that the recomrnendatlons and
resolutlons of the Gommlttee are lmplemented, the
Treasury wlll make a follow-up wlth the relevant Ghlef
Executlves of the varlous parastatals after the
adoptlon of the Nlneth Report wlth the vlew to
preparlng the next temorandum on tlme, ready for the
next Publlc lnvestments Gommltteets dellberatlons.

The Tre.sury temorandum ls hereby prlnted for
dlscusslon and adoptlon.

TR. TART LU E ODUOR.OT!ENO
PERTANENT SECRETARY

TREASURY

(iii)



KENYA POSTS AND TELECOMMUNICATIONS
CORPORATION

REPORT OF THE AUDTTORGENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF KENYA POSTS AND TELECOMMUNTCATIONS
CORPORATION FOR THE YEAR ENDED 3OTH JUNE I995

1.0 ACCURACYOFTHEACCOUNTS

RECOMTI,ENDATION

The Commiftee recommends that the Chief Executive should ensuro
that the reconciliation exercise is completed by 3oth September 1g99.

Slafus: The Chief executive anfirmed through his letter of 1d March
2000 that the reconciliation was completed as recommended.

2.0 PURCHASE OF TWO PLOTS OF LAND L.R.NO.I2445 AND L.R..I2550 AT KAREN

RECOI'HENNAflON

1. The Committee rscommends that the agreement botwoen the
Corporalion and M/s BenJa Ltd., was a cover-up to attempt to
legitimise what was an otherwise fraudutent transactlon and
therefore cannot bo tr€atod as a genuine and vatid agrEement.

Slalusr The Chief Executive notes the senfimenls and he is consulting
further with the Govemment to know what to do about ilre sard
agreament.

2. The Committoe further recommends that the Attomey Generat
should now move expeditiously to lnsfltute criminai chargos
against Mr. Kipngbno arap Ng,eny, Mr. Chege Ktrundt, Mrc Licy
Wamaltha Chege and the then Company Secrctary, Mr. Malal<we

Sfalus.' The chief Executive confirms that ail retevant documents are
now with the Attomey-Genenl who is now pruceeding as per
recommendation.

3 The Commlttee also necommends that Messrs Klrundl and
Company Advocates be reported to the Law Society of Kenya
Complalnts Commleslon for unprofesslonal conduct.



Stalus.'

Stalus.'

4.0

The matter has been foruarded to the CCK as rccommended'

This is confirmed by the Managing Director's letter Ref'DF:556

dated ld March 2000.

3.0 PURCHASE OF HOUSING ESTATE ON PLOT NO.188'SEC 1,

MOMBASA MAINLAND NORTH

Status: The Chief Exeattive confttms having written to the Permanent

Secretary and stil consulting to amply with the

rcammendation.

RECOHilENDATION

The Gommittee recommends that the vendor should sunender all the

land measuring 8.2 acres and that the Gorporation should immediately

obtaln a title deed for the said land.

The Chief Executive confirms that land and Buildings have

been vesled to Teteposta Pension Fund as per vesting order

of il1189. The Corpontion lawyers tilS Kplagat and

Associafes have been instructed to institute proceedings in

courl for sPecific Peiormance'

OFFICIAL VEHICLE FOR THE CHIEF EXECUTIVE

RFCONMENDAT'ON

ThecommltteerQcommendsthatthethenchlefExecutive,i,r.Samson
iiemar srrourd pay to the Gorporatlon the difference between Kshs.4.8

million and the Kshs.3 milllon he paid which is Kshs'1'8 million'

Sfatus: The Chief Executive has wriften to Mr' Samso n Chemai

demanding payment of kshs.l -Smillion'

5.0 IRREGULAR DISPOSAL OF THE CORPORATION PLOTS

RFCOHilFNDATIoN

The Gommlttee recommends that:'

1. Mr. J. Cheptoo (tho thon Property Manager) should be dlsmlgsed

from KP A TC in public lnterest and be banned from holdlng any

Publlc Ofilce conferred by the Republlc of Kenya'
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2. The Chlef Executive should obtain title deeds for the 14 plots and
submit copies of the same to the Auditor€eneral (Corporations) for
verificatlon by 30th September 1999 to support his claim that the
sunender ofthese plots has been revoked.

Slatus: The Chief Executive confirms that he is st/l pursur''ng

acquisition of the title deeds as per recommendation.

2. From now on, the Commissioner of Lands should desist ftom
accepting any surrender of land from KP & TC.

Slatus: The Chief Executive confirms having noted and communicated
with the Commissioner of Lands fo desr.sl from accepting any
sunender of land from Tekom Kenya.

5.0 sTocKs

RECOMMFNIIATION

The Committee recommends that the Chief Executive should always
adhere to the provisions of Kenya Accounting Standard 17 and
maintain corroct and upto date accountlng rccords.

Stalus.' The Chief Executive confirms adherence to the prcvision of
Kenya Accounting Standad No.17. Conect and up to date
accounling records are now being maintained.

7.O OTHER DEBTORS

RECOMMENDATION

1. The Committee recommends that the Chief Exscutive should make
avallable all the lnformatlon and documents requirsd by the Audltor-
General (Corporatlons) during the audit exercise pursuant to the
provisions of Section 29 (3) of the Exchequer and Audit Act (Cap
4121.

Slalus: The Chief Executive confirms that he has made available all
the information and documents required by the Auditor-
General (Corpontions) and will continue lo do so as per the
existing law.

2. The Committee ftirther recommends that the Ghlef Executive should
ensuro that the Corporation maintains corsct and upto date books
of account.

1



Status; The Chief Executiw cr,nftrms that the Corporation now
maintain conect and up to date books of account.

8.0 CASH AND BANK/OVERDRAFT

RFCOilNENDATION

1. The Commlttee rccommendg that the Ghlef Executive should ln
ftrture make avallable all the lnformation and documonB to the
AudltorGeneral (Corporatlons) for verificadon as requlred by the
provblons of secllon 29(3) of the Erchequer and Audlt Act (Cap
1121.

Stafusr The Chief Exeattive antirms that he is adhering to the
reannmendation in full.

2. The Cornmlttee further rccommends that the Chlef Executive should
ahrvayc onEurE that the Corporatlon malntalns cortect and upto date
accountlng rccords.

Status; The Chhf Exeattive anfirms that the Coryoration now
maintain anecl and up to date acauhting records as
rccp,mmended.

4



NATIONAL GEREATS AND
PRODUCE BOARD

REPORT OF THE AUDTTORGENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF NATIONAL CEREALS & PRODUCE BOARD FOR THE
YEAR ENDED 3OTH JUNE I995

1,0. FIXED ASSETS

1.1. DONOR FUNDEDPROJECTS

RFCOTOMFNIIATION

The Committee recommends that in the process of commercialization
of NCPB, the Govemment ehould make a policy declslon on the
ownershlp of these facilities and present a Sessional paper to
Parlioment on the same. ln doing so, the Govemment should glve due
regard to the storago capaclty of Btrateglc food reserves.

Slalusr The Chief Executive confirms that management is wo*ing
hand in hand with the Govemment on ownerchip and
commercialisation of NCPB and eventual Prcparation of a
Sessrbna/ Paper. This has been going on srnce Augusl, 19g6
under the commercialisation rcforms and Policy Fnmewo*
Papers 1996-98.

1.2 CONyENTIONAL STORES FORMERLY OWNED BY WHEAT
BOARD AND MAIZE AND PRODUCE BOARD

RECOHT'ENDATION

The Commlttee recommends that the Chief Executive should onsune
that all tho propertles ars transferr€d lnto the Board's name and all the
assots transferrod to the Board have thelr values lncorporated ln the
Boardl Books of account.

Slatus; The Chief Executive anfirms that all measurcs have been put
in place to trcnsfer all propertbs as reammended. So lbr: fr rs
still only 34 slores that have been tnnsfened and included in
the Eoards Books of Acaunt. The rcmaining 9 (nine)
propeilies arc about to b ftnally tnnsfened. The delay is due
to convercion to new land rcfercncr numberc.
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1.3 ASSETS WfiHOllr PRoPERDOCUMFNTS

RFCOMMENNATION

The commlttee rscommends that the chief Executive should liaise with
the parent Ministry and the commissloner of Lands in order to ensuro
that tho Board retelves title documents for all parcels of land in its
ownership by 3'lst December 1999.

Slalus: The Chief Executive confitms that the pos'l'on as al

1g/Olf2OOO as fol/ows - titte deeds obtained - 23 plots'

pending registntion - 4 plots, surveyed - 22 plots, under
'suruey-- 

2 plots, Kenya Railways, Reserve Land (1 title deed

rssuei) - 6 p/ots - totat 57 p/ots. Efforls are being macle to

imptement the recommendation in tull.

2.O DEBTORS

2.1 STAFFDEBTORS

RECOMMENDATION

I The Committee reiterates its earlier recommendation under
paragraph 5 of 199384 accounts that the Ghief Executive should

irse itt possiUle means lncluding litigation to ensurs that all the staff
debts are recovered in full.

Slafus: The Chief Executive confirms fhat he is still trying to recover

staf debts. So far the balance has been reduced from

kshs.l21million (1995) to Kshs.g1mitlion (1998) The bulk of
this figure (Kshs.g3miltion) r.s staff /osses (cash and stocks)

whose recoverabilily is still very difficuft.

2. The Gommittee further recommends that the chlef Executive should
always strictly adhere to the laid down financial regulations with
rogard to stafi debts.

Slatus: The Chief Executive confirms that he is cunently adhering to

the laid down financial regulations.

3. The Gommlttee also recommends that the Board should intensify its
efforts to strengthen the lntemal controls.

Stalus: The Chief Executive confirms that the intemal antrol and
checks have been rcinforcod and strenglhened as

recommended.
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2.2. GOVERNMENT DEBTORS

RECOMMENDATION

1. The Committee recommends that the Board should intensify its
efforts to recover all the money owed by the Govemment as a result
of Government market intervention directive.

Slalus; The Chief Executive eonfirms that an amount of
Kshs.1.12billion has been sefl/ed as at 06.3'2000' Further
provisions are being provided in Govemment budget for full

settlement of the debt by 2001/2002 foruard budget'

2. The committee further recommends that the chief Executive should
llaise with the Parent Mjnistry and the Treasury wlth a view to
ensurlng that atl the debts owed by the Government are recovered
in full.

Stalusl The Chief Executive confirms that a provision of
Kshs.4llmittion is included in the 1999/2000 pinted
Estimales. The forward budget for 2000f2001 and 2000/2002

have Kshs.501million each for total settlement of the

outstanding amounts.

2.3. OTHERTRADEDEBTORS

REcOMMFNDATION

The Gommittee further recommends that the Ghief Executive should
use all means to snsure that the amounts owed are recovered in full'

Stalus: The Chief Executive conlirms that the Boad is complying with

the recommendation.

3.0 OUTSTANDING LOAN - KSHS.10,350,750.00

RECOMMENDATION

The Committee recommends that an agreement should always be

slgned between the Govemment and the Board on all monles loaned or
granted in order to avold the rocurrence of such anomalies'

Status: The Chief Executive anfirms that agreements are now being

antercd into before the gnnting of any monies and loans.
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4.0. SALE OF SUBSIDIARY COMPANIES

1.1. KENYA CASHEWNUTS

REc'auilENDAT'ON

The Committee recommends that:-

1. The Attomey General should intervene and novenio the fraudulent
transfur and registration of 65% shares held illegally by Kenya
Plantatlon and Gashewnuts Ltd, have the proporty reglstered and in
the name of Kilift District Co.operative Union by 30th September
't999.

Sfalus.' The Chief Executive confirms that the rccommendation has not
been implemented. The matter is now subject to a coud action
for a winding up cause No.46 of 1997 which is still going on.

2. The Attomey General should prosecute the following for
conspiring/colludlng to defraud Kllifl Distrlct Gooperative Union of
its rightful shares.

Mr. Daniel Runya
Mr. Joshua Kulei
Mr. C. Desal
Mr. W.K. Sambu
Mr. N.K. Korir
Mr. B.K. Rotich

Slatus: The Chief Executive confirms that the matter is still being
pursued by the Aftomey Genera/ as reammended.

3. The Attomey General should prosecute the curont directors of
Kenya Gashewnub Ltd Company namely ilessrc P.K Shah and
Danlel Runyalor:

(a) ercludlng the Unlon from representation ln the
Board of Dlrsctors.

(b) lllegally removlng, transfening and selllng assets of
the Company wlthout reference to the sharsholdsrs
in gnoss contravontlon of memorandum and
Articles of Associatlon of the Gompany and the
Companles Act.

The Chiet Executive cr,nfirms that the matter is beforc a
coutl of law as sfaled aborc.

8
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4. Tho Attomoy General shoutd prosecute the former Erecuttw
Chalrman of ESTU/PRPC, Mr. Lawt Kplagaf for colludlng/contpldrp
with the following to defraud Kltift Dlstrict Gooperative Unlon'of 6
rightful shares

. Mr. Danlel Runya
o Mr. Japhet Kavuku
o Mr. S.B. Gunga

Slalus. The Chief Executive confirms that the matter is before a court
of law as stated above.

5. Mr. Lawi Kiplagat and Mr. Joshua Kulel should be banned from
holding any public ofiice confierred by the Repubilc of Kenya.

Status: The Chief Executive confirms that this recommendation is diiil
awaiting implementation.

4,2. KENYA BIXA UMITED

Sfafus: The Chief Executive confrffns that, this reammendatbn has
been implemented following NCpB letter Ref.C 2R dated ld
February 1999.

RFCOT'MFNDATION

The Committee recommends that NCpB should ensuro that Kenya BIxa
umited has prepared llnal accounts for audit by the Auditor.(ieneral
(Gorporations).

5.0 SHORT TERM LOANS. KSHS.703,333,033

RFCOMMENDATION:

The commlttee recommends that the Chlef Executive should always
ensuno that ln future, proper plannlng ls ln place before any loan li
borrowed by the Board ln order to avold unnecessary penililes and
charges.

Slalus: The Chief Executive confirms that NCpB is adheing to the
recommendation.

9



KENYA PORTS AUTHORITY

REPORT OF THE AUD]TORGENERAL (CORPO-RATIONS) ON ItlE
lcbouNrs oF KENYA PoRTs AUTHoRIw FoR THE YEAR ENDEo 30

JUNE 1996

,I.O ADVANCES TO KENYA FERRY SERVICES'KSHS'3l9'553'388

RECOMTTFNNAT'ON

The commlttee recommends that the Parent Ministry should ensur€

ifr"t i""vi- i".ry sewices is funded directly from the Exchequer with

effect from tst JulY'1999.

Slatus: The Chief Exeattive conlirms that the rocommendation is

being impleiented. A Memonndum of Understanding has

beei srgtned with the Govemment (GoWKFS) for Gok to

compensate kis zow of uftlization to compensate for

Pedeslian Ferry Seruices'

2.0 INI-ANDCONTAINERDEPOT'ELDORET

RECONMENNAT'ON

ln full.

1. The Commlttee reiterates lts earller recommendatlon under
" 

;;g6h i ot rsgAgs accounts (Seventh.Report) that.the.Chlef

Executive should ensure that the Authority necovons llquldated

a"..g"" amountlng to Kshs'4,465,000'OO and the accrued lnterost

Stalus: The Chief Executive anfirms that conoct figure is now

Kshs.4,230,Ct@.00 and not Kshs'4'465'N0'00' The

Managtement has recovered Kshs'1'638'00O'00 and rccovety

of the-balance of Kshs.2,592,0OO is being pursued'

2.ThecommitteefurtherrgcommendsthattheChiefExecutiveshould
ensuno commoncement of oporatons of the depot not later than

30th SePtember 1999.

Stalusr The Chief Exectttive anfums that commencement of

operattbns of the depot could no! .M.etrected tr,cause the

Autno,W was not rn a financial position to do so'

l0



3.0 LAND W]THOUT TITLE

RFCOIOI/,ENDAT'ON

The Gommittee roiterates lts earlier rccommendauons under paragraph
3.1 of 199U95 accounts (Seventh Report) that the Ghlef ErecuUve and
the Parent Mlnlstry should follow up the matter wlth the Attomoy
General and the Commlssioner of Lands in order to ensuro that tho
Authority is lssued wlth tiUe deeds for all parcols of land ln lts
possesslon by 30th September 1999.

Stalus: The Chiet Executive confirms that the matter is still bing
followed up with the ass,:stanca of the parcnt ministry and
cornmrssioner of /ands. That anfirms that the
recommendation,s,ret to b acwmplished.

4.0 MTONGWE HOUSING ESTATE PROJECT

RFCOIi,HFNDATTON

The Gommittee relterates lts earlier recommendatlon under paragraph
3.2 of 1994/95 accounts (Seventh Report) that the Chlef Execudve
should ensure that llquldated damages for delay are rscovered ln full
from the contractor with efiect from September 1994 until the date of
completion and handlng over of the project.

Sfalus: The Chiet Executiw confirms that the project was ampleted
on 3d June 1999 and handed owr to KPA on 14 February
2000. The Adhority has howewr heen deemed at fault and
could not therefore claim liquidated damages against the
contnctor. The Authority has /osl the case.

5.0 CONTAINERFREIGHTSECTION.MOMBASA

RECOMT'ENDATION

The Gommlttee recommends the followlng:-

1. The then Permanent Secrctary/Secretary to th€ Gablnet and Head of
Publlc Service (Prcf. Phlllp Nbl&J), the then Permanent Secrctary,
Mlnlstry of Transport and Gommunications, (ilr. Sospeter Arasa),
the then Chlef Executlve (lUr. Slaleon Mkallal and the Corporaton
englneer (ilr. O.E. Nlrul should be held responslble for the
improper handling of this proJect.

lt



Stafus:

Stalus:

suppllers.

Status:

The Chief Executive confirms that disciplinary action has been

taken against Mr. O.E. Niiru in accordance with KPA, staff

regutations. Management is however unable to take adion
against Hon. S.M. Mkalla and the above named. They arc
seeking guidance on how to handle the mafter.

2. The lead consultant, ifr. B.S. Dogra and any company associated
with him should be blacklisted and deregistered ftom receiving

contracts awarded by the Govemment and State Corporatlons'

The Chief Executive anfirms that Mr. B.S. Dogn and

Company has been blacklisted as per Management Ref:

MAcnr3/02 dated { March 2000-

6.0 PURGHASE OF TWO COMMUTER BUSES

RECO'IMENDATION

The Committee recommends as follows:'

l. That the then Managing Oirector, Mn S. Mkalla should bs held

responslble of the purchase of tho sald used and defective buses'

Stalus:TheChiefExecuflVestatasthattheracommendationhasbeen
noted and that the matter has been lefr in the hands of the

AttomeY General for action.

2. That the AttomeyGeneral should institute investlgatlons
surrounding the purchaso of the said two buses with a vlew to
prosecufinf the ihen Managlng Dlrcctor, Mr. S' Mkalla and the

7.0 DEBTORS.DREDGINGCHARGESKSHS.2ST,23I'401

RFCOT,,MENNAT'ON

t. The commlttoe recommends that the chlef Executlve should llalse
with the Farent Ministry and the Treasury to ensuro that thls debt of
Kshs.287,231,401.00 ls settled during the 1999/2000 linanclal year'

The Chief Executive slales that the mafter has been left in the

hands of the Aftomey Genenl for action as required.

l2



Slalus: The Chief Executive crnftrms that the amount has not yet
been settled and the matter is 0e,ing pursued wilh the Parent
Ministry and Treasury to clearthe amount.

2. The Commlttee further rscommends that the Treasury should
always lolmburse any amount of money spent by the Authority on
behalf of the Govemment of Kenya ln full and on time.

Status.' The recommendatio0n has been noted and /iason is being
made with the Parcnt Ministry for posslb/e budgetary
conu.srbns with a view to full settlement as recommended.

8.0 UNREMITTED GOVERNMENT REVENUE

RECOMMENDATION

1. The Committee recommends that the Chlef Executlve should
immediately undertake urgent measures to have the unremifted
sums pald to Kenya Ports Authority by 30th September 1999.

Sfalus: The Chief Executive anftrms that veification with the Parcnt
Miitistry is going on rcgading the balana outstanding in KPA
books with a view to having the matter concluded. KPA is still
awa iting fu ft he r in stru ct io n s.

2. The Gommlttee further recommends that the Chlef Executlve should
lialse wlth the Parent Ministry, the Kenya Revsnue Authority and.the
Atlomey General to harmonise the apparent conflict in the two
enabling Acts.

Stalus.' The Chiet Executive confirms that consuftations with KRA,
Attomey Genenl and Parent Ministry are going on to
harmonise the apparent anflict in the two enabling Acts.

9.0 LEGAL COSTS - KSHS.8,239,6(|

RECOMHENDATION

The Commlttee further recommends that the Chlef Executive should
Insdl strlct dlsclpline in the Personnel Deparlment to avold future
losses.

Status: The Chief Executive confirms staff regulations in foroo arc
being strictly adhered to in all mafters. However, a total
number of 27 cases ara sli// pending in coytt as a result of
hasty and unfoftunate decision by both the Mpnagement and
the fuard that was aimed at achbing cuts in stafr numbers.
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IO.O UNCOLLECTED WHARFAGE CHARGES KSHS.I4,O93,I 80

aEeo,,uFNDAnr)N

The Commtttee pcornmenda that the Aftomey Goneral shottld
lnver0gate all thoce lrivohrcd ln the clearlng of the conslgnmente wllh
a vlew to lnstltudng crlmlnal proceedlnge agalnst anyone who acted
lregularly.

Sfatus: The Chief Executiw confirms by his Letter Raf:MAUZRIO2 of
* Uarc* 2AOO that KPA is strTt anafthg lbr the May 1999 htter
detmnding patment. The nr,ttens berng revived and
pursued.

l4



NATIONAL SOCIAL SECURITY FUND

REPORT OF THE AUD]TORGENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF NATIONAL SOCIAL SECURITY FUND FOR rXS VCAN
ENDED 3OTH JUNE 1994

1.0 DELAY IN SUBMISSION OF ACCOUNTS FOR AUDTT

RECr)H,//FNNATION.

The Gommlftee nelterates ita earlier rccommendaflon under paragraph
1 of l992nB accounts that the chief Execufive shourd atways 

"i",i."that the Fund's ffnal accounts are aubmltted to the Auditor.General
(Corporatlons) for audlt ln accordance with Section 3.t of the
Exchequer and Audit Act (Gap 412) as welt as the NSSF Act (Cap 25S). 

-

Slatus; The Managing lrustee anfirms in his Letter Ref:SF/N16/12
Vol.lX (37) dated * March 2000 that the rccommendatjon has
been noted and that Management is sticily amplying with the
law under Cap 412 and 2Sg.

2.0 PRIOR YEAR ADJUSTMENTS

RFCOi ilFMtrar,ou

1. The commlttee rscommende that the Ghref Execuove shourd rn
ftrturc ensurc that relabre accountlng informafion and documentsarp made avallable to the Audltor€enerai (Gorporafons) for
verlflcatlon aB-roquhod uT_der the provlslons of sectln ar(g) df the
Exchequer and Audtt Act (Cap ai2i.

sfatus: The Managing frusree anfirms having taken a// necessary
measurBs to implernent the rccomfilFlndation.

2. The commlttee furrher recommends that the Ghref Executrve andthe Board ehould take urgent stops to lmprcve the finance
department

Stafus: T_he Managing Iruslee anfirms that Management and thetuaid have_taken sleps and improwd th6 quality of theFinance Department star7 thnugh tnniig and
amputerisation.
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3.0 DEBTORS, PREPAYMENTS & DEBIT BALANCES

RECOMIIIFNDAT,ON

The Commiftee rscommends the following:'

1. There should be a complete overhaul of the Board of Trustees wlth
the exclusion of all those who were Board Mbmbers durlng tho year

under revlew, ln appolntlng the new Board due regard should be

given to people oi'professlonat integrity and good standlng ln

society.

Status: The rccommendation has been implemented by the Ministry of
Labour and ManPower DeveloPment-

2. The then Chairman of the Board of Trustees, Mr. J'Ksoso and tho

then Managing Trustee, Mr. S. Muindt should be barred from holdlng
puUtlc omies-conferred by the Repubtlc of Kenya. The conduc{of
ih" th"n Managlng lrustee, Mr. S. Mutndt in thls matter should be

invostigated b! the Attomey Goneral with a vlew to prosecuting
hlm.

Slatus:

3.TheAttomeyGeneralshouldlnvestlgatetheactlvltiesofthethen
lawyers in this matter namelY:'

o M/s Kllonzo and Go. Advocates
. M/s S. MaunchoAdvocates
. M/s Onalo and Co. Advocates
. M/s Ombogo and Go. Advocates

The abovo sald advocates ehould aleo be rcported to the Law Soclety
of Kenya, thelr servlces termlnated and be barrsd from EptDsentlng
any publlc organlsatlon.

Slatus; The Chrrt Executiw anfirms that the matter has Dc,en

foruaded to the Attomey Gene,.a,ls ofrca.

The Chief Exeaiive anfirms that the rcammendation has

boen imptemented by the Parcnt Ministry' The matter

regarding Mr. S.M. Muindi has tE,en foruarded to the Attomey
Genenl tor aclion.

4. Slnce the Lawyera wom advanced paymonts for servlces not
rendercd, they should mfund all the amounts pald. All the above
recommendatone should be effected by 3lst December' 1999'
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Stalusr The Chief Executive con/Irms that he has written to the
Aftomey Gene,"a,l tor a neutnl legal opinion on the matter.
Ihis rs Decause the Management view is that the money is not
legally recovarable slnce they had been mutually agreed upon
between the parties.

5. The Ghlef Executlve should in future use lawyers in the Fund's
employment to save the huge expenditure on private litlgation.

Sfalus; The Chief Executive anfirms that the recommendation has
been noted and that the Board is studlng lhe r'ssue to ensure
that i, does not violate the law.

4.0 INVESTMENTS

RECOUHENDATION

The Commltteo rccommends that the Permanent Secretary, Mlnlstry of
Labour should ensune that the 3 plots are re-valued by the Ghlef
Govemment valuer based on the market rate in 1993/94 and the
valuatlon report be submltted to the Audltor€eneral (Corporatlons) by
30th September, 1999.

Status: The Managing Irustee conftrms that the Management has
toruaded the matter of recommended valuation of the 3 plots
to the to the PS, Ministry of Labour and Human DewlopmenL

5.0 RENTAL INCOME

RECOMNENIIATION

The Committee recommends as follows:-

L That NSSF should make lts Invostments strlctly ln accordance wlth
the laid down Govemment poticy guidelines and glve preference to
hlgh yleldlng opportunlties.

Stalus: The Managing Iruslee confirms that investmenls are stn'ct/y
}e,ing made in accordance with the laid down Gowmment
policy gukielines. Cunently the lnvestments ane in
Govemment secuntlos.
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2. That the lnvestment ln land and bulldlngs in particular, should not
be undertaken in future.

Stalus The Managing Trustee confirms that the fund is adhering to the
recommendation. There are no more,nvestments being done
in land and buildings.

3. That in scaling down the ltlloktar Daddah Street project from its
original scopo to only two (2) floors above th6 ground, the Board
must tako due care to keep the construction costs withln
reasonable and acceptable commercia! rates.

Stalus; The Managing lruslee confirms that the fund is fully'complying
with this recommendation. The project has been scaled down
to (2 No.) floors above ground. Construction cosls are to be
kept within reasonab/e and acceptable rates.

4. That the Chief Executive should ensure that rental income ls
pegged to the markot rate to enable the Fund get value for lts
inveatments.

Status: The Managing Iruslee confirms that frequent rental
assessmonls are canied out to determine the ma///tet /8,te to
ensurc the rcnt per squarc foot is pegged to the cunent ma*et
'8,te.

6.0 TERM DEPOSITS

RECOMMENDATION

Tho Gommlttee reiterates lts oarlier recommendations under
paragraphs 15.0 and'16.0 ofthe 1992/93 accounts that:-

1. The Chlef Executive and the Permanent Secretary of the Parent
Minlstry should ensuna that the'deposits plus all the interost
accrued are recoversd in full from the National Bank of Kenya

Stalusr The Managing lruslee anfirms that the recommendation is
being implemented. The Bank is cunently in its monthly
repayment of accrued interesL The deposit was convefted into
term deposit of Kshs. f . I billion whose rcpayment commences
by 3f June 2000.
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2. Uryent atep ghould be ttken by ttrc O,frca of the Prtsldont,
Trea3ury and the Parent Mlnlatry to lntervono on behalf of NSSF ln
order to enauro the ful! rccowry of funda placod ln the other 5
Flnanclal lnsttudons.

Status The Managing lrusfee cpnlirms thal KCFC has fully rederlned
the Fu'lds deposfls pla@d wtth them. Savriags & Lor,n, HFCK
and KCB are cunendy up to date. ll is only Prudenthl BuMing
Socbfy wi,ch is still having repyrcnt proDlems.

3. The Ghlef Execudve should strlcdy adhetp to the lald down financlal
regulatons wlth rcgard to depoclt of eurpluc fundc.

Status; The Managing Trustee.onfrrms that Managennnt anenly
adherBs to tte lakt down ffnancial rcgubtbns wifr. rcgard to
deposr{ of surplus funds.
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NATIONAL SOCIAL SECURITY FUND

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF NATIONAL SOCIAL SECURITY FUND FOR THE YEAR
ENDED 3OTH JUNE 1995

1.0 DELAY IN SUBMISSION OF ACCOUNTS FOR AUDIT

RECOMT'ENDATION

The Committee relterates its earlier recommendatlon under paragraph
1 of 1992/93 accounts that tho Chief Executive should ln future ensuno

that the Fund's finat accounts are submltted to the Auditor'General
(Gorporations) for audit ln accordance wlth section 31 of the
Exchequer and Audit Act (Cap 412) as well as the NSSF Act (Cap 258).

Sfalus; The matter is as repofted above under the previous year.

2.O UNVOUCHEDADJUSTMENT

RFCOMMENDATION

The Committeo reiteratgs its earlier recommendation under paragraph
2 of 1993/94 accounts that:-

1. The Chief Executive should in future onsure that reliablo accounting
lnformation and documents are made available to the Audilor'
General (Corporations) for verilicatlon as requlred under the
provislons of section 29(3) of the Exchequer and Audat Act (Cap

4121.

Stalus: The matter is as repofled above under the previous year.

2. The Board should take urgent steps to improve the quallty of the
Flnance Dopartmont staff.

Status; The matter is as reported above under the previous year.

U/gont sleps were taken and the quality of the Finance
Depaftme nt staff imProved.
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3.0 DEBTORS,PREPAYMENTS&DEBITBALANGES

RECOMMENDATION

The Committee roiterates lts earller recommendaUon under paragraph
3 of 1993/94 accounts that:-

1. There should be a complete overhaul of the Board of Trustees wlth
the exclusion of all those who were Board Members durlng tho year
under rsview. !n appolnting the new Board due regard should be
given to people of professlonal intogrity and good standlng ln
society.

Slatus: The matter is as repoiled abve under the previous year.

2. The then Ghairman of the Board of Trustees, f,fr. J.KJsoso and the
then Managing Trustee, Mr. S. Mulndl ehould be barred from holdlng
publlc offices confened by the Republic of Kenya. The conduct of
the then Managing Trustee, Mr. S. Muindi ln thls matter should be
lnvestlgated by the Attomey General wlth a vlew to prosecutlng
him.

Slalus: The mafter is as reporled abve under the apprcpiate
paragnph in the prcvious year.

3. The Attomey€eneral should lnvesUgate the actlvltles of the thon
larvyerc in this matter namely:-

- M/s Kilonzo and Co. Advocates
- ltUs S. Mauncho Advocates
- M/s Onalo and Co. Advocates
- M/s Ombogo and Co. Advocates

The above sald advocates should also be reported to the Law Soclety
of Kenya, thelr servicee termlnated and be barred fnom representlng
any public organisation.

Status: The matter is as reported above under the prcvbus year.

4. Slnce the Lawyers were advancsd paymonts for selvlces not
rcndercd. they should refund all tho amounb pald. All the abovr
recommendations should be effucted by 3lst December 1999.

Slatus: The mafter is as rcported abow under the previous year.
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5. The Chlef Execu0ve should ln ftrture use lawyera ln the Fund's
employment to save the huge erpendltitre on private lltlgatlon.

Slalus: Ihis is a rcpeat pa'e,g,r,ph and the matter is as reponbd aborc
under the previous ,€ar.

4.0 INVESTMENTS

t.ECOilNFNDAT'ON

The Commlttee made the followlng recornmendatlons:.

1. That the AttomeyGeneral ehould lnveetlgate the apparent cotluslon
between the Gommlgsloner of Lands, the then Managlng Trustee,
Mr. S. tlutndt, and the five (5) vendorg In the bansacton nelatlng to
the purchase of the five (5) plots wlth a vlew to InsUtutlng
prosecutlons.

Status: The Managing lrustee anfirms the foruarding of the mafter to
the Atlomey Gene/8,l for aclicn.

2. That the AttomeyGeneral should further lnvostlgato wlth a vlew to
prosecullng the then Managlng Trustee, tr. S. llulndi,ln reepect of
the purchase of the other eleven (ll) plots whlch led to the loss of
Kshs.1,737,200.000.

Stiatus: The Managing lrustee crrnfrrms having foruarded the matter
to the Attomey Generals Chambr for sludy and adion.

3. That the then Managlng Trustee, Hr. S. tluladl and the Chalrman,
Hr. M.J. KJsoso rhould be banned from holdlng any publlc office
confened by the Republlc ol Kenya.

Slatus: The Managing Iruslee anfirms that onsultations are going
on owr the matter of banning t ,e tn@ persorts.

5.0 TERM DEPOSITS

REC'OHilENDA,:tON

The Gommlttee relter.tes ltg earller rccommendatons under paregraph
6 of t99US4 accounts tfiat:-
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The Chief Executive and the Permanent Secretary of the- parent
Mlnistry should ensuro that tho deposits plus all the interest accruod
are recovered in full from the National Bank of Kenya.

Slafus: The matter is as rcported abw under the previous year.

The Gommittee recommends that:-

1. Urgent steps should be taken.by the Offfce of the prcsldent,
Treasury and the Parent Mlnlstry to Intervone on behalf of NSSF ln
older to onsuno the full rccovory of funds placed In the Kenya
National Capital Gorporation as wett as the Consolldated Bank of
Kenya Llmited.

Slalus; The Managing frustee cr,nfirms that Kenyac deposd r,res
taken owr by NBK who arc cunen$ *ruicing the slpdterm
dpposfl. The rocent paynen! was for Kshs.30 million ,olr€lds
redemption and will continue to redeem the 0rllancr of
Kshs.230 millbn.

2. The Ghief Executive Ehould sElctly adhere to the lald down fnanclat
regulatlons wlth regard to deposlt of surplus funds.

Stalus; The ManagingTrustee confirms full adherence to the laid down
financial rcgulations with Bgad to deposll of surplus funds.

3. The fund should follow up the sale of Salka Estate with a vlew to
recoverlng lts deposlts ln KENYAC.

Stafus: The Managing Irustee @nfirms that Kenya C ruas rnergred
with NBK on 31d May 1999 and that NBK is now epaying-the
money.

4. The Fund should lmmedlately secunB lts depoett by reglsterlng a
caveat_on the houslng eEtate Eo that the monoy reallzed fronr the
sale of the houslng unlts ls deposlted wtth the Fdnd und! tull
rocov€ry ls made.

Stalus: The Managing Iruslee cxllnfirms that tho matter of the follow-up
of lhe estate sares rls sti// Der,ing pursued.

The fund should ln futum not placo a deposlt wlth any
BanUFlnanclal lnetltutlon whlch ls ted to any pardcular proJect oi
develoF,rnent

5

Sfalus.' The Managing Trustee confirms that the recommendation is '
stictly being adhered to without any exception.
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6.0 RENTAL INCOME

RECONilENDAT,ON

The Gommittee roitemtes its earlier recommendatlon under paragraph
5 of the 1993194 accounts, that:-

1. NSSF should make lts investmonta strlctly in accordance wlth the
lald down Govemment pollcy guldellnes and glve prefierence to
hlgh yleldlng opportunlUes.

Stafus: Ihis ls a rcpeat pangnph and the rnatferis as rcpoied aDow
underthe Prevbus Year.

2. That the lnvestnent ln land and bulldlngs ln partlcular should not
be undertaken ln future.

Stafus: The Managing Irustee confrrms that therc rc no r'hvaslrnenl

being undeftaken in land and buildings. The bard of
Irustes is adheing to the reammendation.

3. That ln scatlng down the Moktar Daddah Street proJect ftoI lt"
original tcope-to onty two (2) floors above the ground, the Board
mult take-due care to keep the construcdon costs wlthln
rcasonable and acceptable commerclal rates.

Status: Ihis is a rcpeat pangnph and the pasilicn ,.s as ropo,lbd
abve under the Previous Year.

4. That the Chlef Executlve should ensurq that rcntal Income ls
pegged to the market rate to enable the Fund get value for lts
lnvesUnents.

Statusr lhis ,.s a repeat paragnph and the mafler ls as reported aDove

underthe prcvbus War.

7.0 SOCTAL SECURITY HOUSE, NAIROBI

RECONHFNDATION

The Commflteo tplteratos lta earller recommendatlon under
paragraph l.O of 1992193 accounts that the acceleradon fee of
kshs-.i17,828,368.00 pald to the contsactor be recovercd ln full tort
the then Ghlef Executves, ifesstrs PhlllP llulel, Nardn Kunguru and
the then Boerd Member8 of the Fund.

I
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Stalus The Managing lrustee conlirms that reawry of tha money
hasnl been made. The matter would prcperly b handled
under the S&ate Corporatbns Act Section 19 of 1986.

2. The Gommlttee rccommends that the Ghlef Execudve should
abandon the proioct

Stafus: The Managing Irustee conftrms that the rccotnmendation has
been noted and that the rcquired actrcn is being taken.

8.0 ADVERTISING COSTS

RECONNENDAI:ION

The Commlttee rccommendr that the Fund should llmlt expendlture on
advertlrement to Kshc.l0 mllllon per annum and the serylce be
eqpJected to competltlve tenderlng.

Slalus: The Managirry lrustee conlirms that the matter will in future b
limited to Kshs.TO million and b sutiected to ampetitiw
tendeing as rccomnended.
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KENYA RAILWAYS
REPORT OF THE AUDTTORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF KENYA RAILWAYS CORPORATION FOR THE YEAR
ENDED 3OTH JUNE .1996

1.0 FINANCIAL POSITION

RECOMHENDATION

The Commlttee strongly necommonds that:-

1. The Govemment should rsstructure the management of the Kenya
Rallways to make sure that lt oporates commerclally to enable it
meet its obligations lncluding all loan rspayments.

Stalus: The Managing Director anfirms that the recommendation is
being implemented. Pivatisation of l(ffC has been approved
and the various options are being finalised and completion is
expecled to be within the next 18 months. Commercialisation
of various sections iS already undeway.

2. The Go\bmment should appolnt a commerclally oriented Board of
crodible Kenyans with releyant expertlse who will be entirely
responslble for tumlng Kenya Rallways lnto a vlable Corpoiation.
Thls Board wlll solely and enUrely be responslble for the
appoantment of the management of the Gorporation, includlng the
Chlef Executlve.

Stafus The mattar has been noted. A new Chief Executive has been
appointed and nole changes arc being laked into.

2.0 FIXED ASSETS

RECr)HilENDAI,r)N

The Commlttee further rccommends that any land for sale by the
Gorporatlon, now and ln the tirturc must be valued and publlcly
advertlsed and tho tendens tie opened in the full pnesonco of the Board
and the tendeprs,

&afus: The Managing Diredor crrnfrrms that the sare of Coryontion
land has been suspended until fufther notl'ce. As and when
fhe sale is resumed, it will be puilicly adwrtised and tenders
opened in the fuil prcsenrr of the 8oard and the tenderers.
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The Commlttee rccornmends that the Board of the Gorporatlon should
onsur€ that the bllllng and the Crcdlt Contnol Systems arc overhauled
eo thal the Gorporaton rccelves lte dues prompfly.

3.0 DEBTORS

Stalus:

4.0 NET PUBLIC DEBT

RFCOMNENNAr,ON

The Commlttee recommends that:-

The Managing Director anfirms that action has been takea
aN the rcqnciled ban Dalances taye now been entered into
the Corpmtions books of accounls.

The Managing Arector anfirms that the Nlling and crcdit
antrcl departments are being stenglhened and that KRC ,s
investing in more modem and user-ftiendly information
systems for better and speedbr feedback.

1. The Board of the Kenya Rallways CorporaUon muat endeavour to
make the Corporaton tommerclally vlable by lnstltuflng budget
contnol mea3unes and ensurlng that all the neyonue estmat-a by tne
Corporadon Is collected.

The Managing Dircctor anfums that KRC has rhsfr{uted
vanbus cpsl contrcl and austerity ,Treasu/Bs to ensure that
tunds apprcwd in the budget arc dilizfl,ltropedy.

2. The Board should lnstitute dlcclpllnary measul€3 agalnst the Ghlef
Executlve who spent money wlthout Board approval.

Slalus; The fuad has noted the rcammendation and wilt adhere to
the same.

5.0 BUDGETANDBUDGETARYCONTROL

REAr[NFNDAT,ON

The Commltteo recommends that the Chlef Erecutve shoutd ensune
that tho roconclled loen balances ato ontemd tnto tho Corporaflona
booka of account

Sfalus.'

Stalus
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6.0 STAFF PENSION FUND AND GRATUIW

t. The Commlttee rccommendg that the Board should ensuro that all
th€ ponElon funds and gratultes ln the Gorporatlon's books of
accountc arg tsansforrcd to an lndependent penslon fund.

Stafus The Managing Arec.tor confirms that an independent acluaist
firm was hireid to establish a pension tuN by July 1, 2000
underthe Retircments bnefit Acl, 1997.

2. Frirther, fufure penslon and gratulty deduc0ons should be rsmltted
lmmedlately after every deducdon to the penslon fund.

Stalus: The Managing Diredor antums that frcm the ld July 20fo all
futwe penskn and gntui| deductions will be remitted
immedhtely after dedudkns to the fund.

lS
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KENYA AIRFORTS AUTHORITY

REPORT OF THE AUDITORGENERAL (CORPORATTONS) ON THE
ACCOUNTS OF KENYA AIRPORTS AUTHORITY FOR THE YEAR
ENDED 3OTH JUNE, 1994

t.O REVENUE

RECOMMFNDAT'ON

The Gommitteo rocommonds that the Attomey General should
harmonlse the Kenya Alrports Authority Act (Gap 395) and the Alr
Passenger Servlces Act (Cap 475) by 30th September 1999 ln r€spact
of rcvenue appropriatlon.

Status: The Chief Executiw confirms that he has yet to recr,ive
communication from the Attomey General's office. Trc*sury is
handling loans, airyort dewlopl,?€nfg airporl security, airlnfrc
antrol, navigational seryices and equipment through
budgetary allocations and cannot therefore have KAA retain
the revenue.

2.O ACCURACY OF THE ACCOUNTS

RFco/ill,ENDAT'ON

l. The Gommlttee recornmends that the Chlef Executlve should
analyse the suspense account and reconclle the dlfferqnce of
Kghg.5,597,713.00 by 30th September 1999.

Stalus:

2. The Commlttee furtfier recomrnends that the Chlef Executlve should
put ln place measudrs to stablllze the ffnance department and an€st
the hlgh stafftumover.

The Chief Executiw onfrrms that l<AA analysed the suspenso
ac@unt and agrced with Auditor Genenl (Corpontions) by
30F September 7999 as reammended.

Stalus: The Chief Executive anfirms full adhercnco to the
rec6mmendation. The acaunfs haye arso Doen computerised
with effecTfrom 1! *ptembr 1999.
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3.0 OUTSTANDING LOAN LIABILITIES

RECOMMENDATION

l. The Committee recommends that the Treasury should make
avallable the loan agreements to the AuditorGeneral (Corporations)
for verillcatlon.

Stalus: The matter has been handled by Treasury as recommended

2. The Committee further recommends that the Treasury should
hasten the rspayment of the outstanding loan in order to avoid
accrual of interest.

Stalus: The matter of loan repayment is betng handled by Treasury as
recommended.

4.0 AGREEMENT BETWEEN THE GOVERNMENT AND THE HOUSE
OF PERFUME

P.ECoMTOENDATION

1 . The Gommiftee rsitoratos its earlier rocommendation under
paragraph 3 of 1991/92 accounts that the Permanent Secretary,
Offfce of the Presldent, should immediately lnstitute investigatlons
ln this case and take severe disciplinary action against the officers
who slgned the inltial agreoment without due cano and
consldemton of public interosts.

Stalus: The matter is being handled by the Office of tha President in
compliance with the recommendation.

2. The Gommlttee further recommends that the then AttomeyGeneral,
Mr. Mathew Guy Muli who was responslble for thls flawed
qrcement should be banned from holding any public offtce
conferred by the Republic of Kenya.

Stalus; This recommendation has not yet been implemented and any
outcome will be known in due aurce.

3. The Committee also tpcommends that the OfFce of the Prssldent
should not sign any new aglsoment wlth the Houso of Perfume or
extend the current one rrntll the court case is dlsposed ofi.

The recommendation is being adhered to as lhe mafler ts sti//
in court-

Status
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5.0 BOARD EXPENSES

RECOil'[ENDAr'ON

The Commlttee rpcommends that the Chief Erecutive should recover ln
tull from the former Chairman, Ma| Gen. (Rtd) E S. MNlu,
Kshs.&i7,592.00 ln respect of accommodaUon and Kshs.49258 for
usage of the Authority's vehlcle on personal bustners by 30th
Sep,tomber 1999.

Slalus: The Chiet Executive cr,nftrms that the nnney has not yet been
rcavercd. A demand letter dated 2{ February ,999 was
dispatched to the former Chairman, Maj. Gen. (Rtd) E.S. MNu
who has failed to rcsrynd.

The Committee rccommends that the Chlef Executlvc should ensune
that the Authorlty obtalns tltle deeds for all Its parcels of land by 3ist
December 1999.

6.0 TITLE DEEDS

RFCO,I,,,ENDAI,/ON

Slatus The Chief Executive anfirms having obtained the lMed g title
deede plus the Eldoret lntemational Airport 762.0 hecfarcs.
Sunrelors' arc now wo*ing on Kakanaga, Kitale, Manda,
Ganlssa, Nanyuki and Lokkichogio.

7.0 PURCHASE OF BUSES - KSHS.12,552,600.00

RECON,,ENI\AT'ON

The Cornmlttee recommends that the Attomey Generat should lnldate
Inveetgatlons lnto the purchase of the sald busoE wlth a vlew to
lnstltrdng crimlnal charges agalnst the officerc Involved.

$atus: The matter a strrl berrlng handled by the Management and the
Attwney Genan/'s ollice.
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8.0 FIXED ASSETS

RFCOMMENDAT'ON

l. The Gommittee recommends that the Chief Executive should always
ensure that the Cdrporatlon's assets are valued professlonally and
reflected In the bo6ks of Accounts'

Slatus: The Chief Executive Confirms that the Corporafrbn's assels
were valued professionally in 1996 and are now reflected in

the books of account.

2. The Gommittee further recommends that the Chlef Executlvs should
atways maintain a corrsct and upto date lixed assets register'

Slalus: The Chief Executive confirms that the Corporation cunently
maintains a conect and up lo date fxed assels /€grster.

9.0 CASH SHORTAGE

RECOMHFNDATI,ON

'1. The Committee nQcommends that the Attomey General should
ensuno that ltfr. P.S. lfuterni Is rearrsstod and the case contlnues'

Slatus: The Chief Executive confirms and I have saen a copy of his

letter dated 2f January 2000 to the Commissioner of Police to

reopen the case. ,n the meantime KAA has commenced cMl
proceedings against Mr. Mutemi and Mr. Niungb.

2. The Commlttee further recommends that the Chlef Executlve should
onaune that the rent worth Kshs'5,149,000 together with lnterest
accrued thereon ls recoverod ln full.

Statug.' The Chief Executive confirms that the matter of recovery of the
money is being purs:ued vigorously.

tO.O FAILURE TO SUBMIT SIGNED ACCOUNTS

RECOMTi,ENDAT'ON

t. The Committee recommends that the Chlef Executlve should onaurs
that slgned and dated accounts ar€ submltted to the Audltor
Generai (Corporations) for audit in time as required by law.
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Stafus: The Chbf Exeattiw anfirms haw noted the recomm€tndation
and the accounts for 1996R7 and subsequent loars have and
will be submitted on time.

2. The Commlttee further recommends that the Chlef ExecuUve should
submlt to the Auditor-General (Corporatlons) the breakdown of
Xshs.370,01 3,000.00 by 30th September't 999 for verifi catlon.

Slatus: The Chief Execulive confrrms having submitted, dlscussed and
agrced the figure with the Auditor Genenl (Corpontions). The
errcr had been due lo mispostings and arithmetic enors.

3. The Commitlee also trcommends that the Chief Executlve should
put ln place measunoa to stablllze the llnance departmont and amest
the hlgh staff tumover.

Status.' The Chief Executiw cr:.nftrms having put measures in place to
stabilize the finance depailment and has already anasted lha
high staff tumover prcblem by prcper truining, prcmotion,
remuneration.
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NATIONAL HOUSING CORPORATION

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
AGGOUNTS OF NATIONAL HOUSING CORPORATION FOR THE YEAR
ENDED 3OTH JUNE 1994

1.0 LoAN ARREARS DUE KSHS.i,001,815,193.00

REcjOMilFNT\ATION

l. The Gommlttee recommends that the Chief Executlve should en8u1€
that all supportlng documents are made avallable to the Audltor-
General (CorporaUons) for audlt verificaUon ln accotdance wlth the
Erchequer and Audit Act (Gap 412).

Stalus.' The Chief Executive anfirms that all suppofting docwrrents
werc made available to the Auditor Genenl (Corpoofbns) as
rcammended. However efforts are stitl ber6l made to dear
the /rccal authorities figures.

2. The Commlttoe furttrer rccommends that the Chlef Erecutlve should
llalse wlth the Parcnt Mlnlstry and tho Mlnlstry of Local Authorldes
to ensure lhat loan arrealg amountlng to Kshs.939,983,204.fi) are
lacovercd In full. The Commlttee also recommendg tlrat the
Corporaton should oniy advance loana agalnat collateral or other
securldea to guard agalnst defaulters.

Slatus: The Chbf Executiw onftrms that dr.scussirns arc *ill gring on
,o ensuro the reowry of the money. The Corpomtkn is now
(sinco 1994) advancing luns only againsl security 9f land tiile
deeds.

2.0 RENTARREARS.MISCELLANEOUSESTATES

REc'C,/,4ilFNDAT'o,N

1. The Conrmlttee rcconrmenda that the Chlef Erecu0ve should
explorc all avenueo necessary ior the necovuy ol thls rmount
lncludlng legal actlon.

Stalus: Tlp Chbf Exeqniw conlirms that Management b ffiwing up
all cases for recowry of tie amounts as rcqmnpn&d.

2. The Gommlttee further loconilrend! Otet Ote Chlef Executhle chouH
lmprove the rent collec-don machlnory.
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Stalus: The Chief Executive confirms in h,b letter ref.
NHC/GEN/1BA(74) WMW dated { March 2000 that
Management has now improved the rent collectlan machinery
through the relevant Local Distict offices.

3.0 HOUSING FOR MANAGING DIRECTORS

RECOTIT'FNDATION

1. The Committee recommends that the Chief Executlve should ensune
that a clear policy ls established regarding Managing Dlrsctor's
housing so as to avoid a rocurrence of this waste.

Status: The Chief Executive confirms that a clear policy has sincr
been eslab/ish ed and the Coryoralion has conse quently
constructed an offtcial house for the Managing Director.

3.1 NUGATORY PAYMENTS ON THE FORMER MANAGING
DTRECTOR'S HOUSE - KSHS.227,930.00

RECONMENNAI,ON

The Commlttee recommends that the Board of Dlroctors should ensune
that the then Chief Executive be made to pay Kshs.227,930 by 3tst
December 1999.

Slalus: The Chief Executive contitms non-recovery of the amount ot
Ksh. 227,930 as the rctircd Chief Executive moved out on time
and rs srncg deceased.

3.2 SUPERFLUOUS REPAIRS AND IMPROVEMENTS ON THE
NEWLY LEASED HOUSE

RECOMMENDA7,ON

The Gommittee nocommends that the Board of Dlrectors should ensune
that the then Chlef Executlve Mr. Ertck Anduatl be made to pay
Kshs.276,073.10.

Sfalus: The Chief Executive confirms inability to get money fiom Mr.
Eich Anduati due to what they tem as a mix-up of names.
The Chief Executive then should have been Mr. Jercmiah
Laanoi. The matferis therefore still bing softed out.
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NATIONAL HOUSING CORPORATION

REPORT OF THE AUDTTORGENERAL (CORPORATIONS) ON THE
AGGOUNTS OF NATIONAL HOUSING CORPORATION FOR THE YEAR
ENDED 3OTH JUNE 1995

1.0 NONPAYMENT OF PURCHASE PRICE

RFEOMMENDATION

1. The Commiftee recommends that the Chief Executive should ensune
that the outstanding amounts owed are recovered in full by 31st
December '1999.

Stalus: The Chief Executive confirms receipts of only Kshs.40,000 on
1f February 2000 from former PS Mr. J. Sang who has again
defaulted. Shop A-tJhuru-Gardens was fulty paid on 1d May
7999 Kshs.3,784,109-35 while the matter of House No.B122 is
in court.

2. The Commlttee further recommends thst the Chief Executlve should
llalse with the Parent Mlnlstry and the Treasury to .ensuro that
Kshs.4i1,565.00 plus interost accrued therson spent on tho
extenslon to one of the houses, is recoversd from the former
Managing Dlrector who authorised the expenditure by 30th
Septombor 1999.

Slatus: The Chief Executive confirms that Mr. Sang appearcd before
PIC and offered to setf/e lhe above figure and paid
Kshs.4l,loo on ld February 2000 and thereafrer has again
challenged the figure on grounds that the additional works
were /ess fhan fhose included in the valuation. The matter is
still being pursued.

2.0 EXPENDITURE ON PROPOSED MORTGAGE FINANCE
SUBSIDIARY

RECO,,ilFNNAflON

l. The Gommlttee rocommende that the. then Chlef Executive should
be cengored for floutlng lald down llnancial rogulations. The
Cornmttbe further rccommends that the Ghlef Erecutive should
adhers to the lald down flnanclal regulatlons.
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Stalus: The Chiet Exeattive anfirms having noted the
rccommendation and piromises to endeavour to adherc to the
requircments in futurc rcgarding the laid down financial
rcgulations.

3.0 LOAN ARREARS DUE . KSHS.1,103,809,693

RFCOH"FNDA7ION

The Gommlttee relterates lts earller recommendatlons under paragraph
I of 1993/94 accounts that:-

1. The Chlef Executive should llaise with the Parent Mlnlstry and the
Mlnlstry of Local Autllorltles to ensurp that the loan arrears
amounting to Kshs.'|,103,809,693.00 is recoversd ln full.

Stafus.' Ihrs rc a rcpeat pangnph and the srafus ,s as explained
above under the prcvious year.

2. The Board should only advance loans against collateral or other
securitles to guard against defaulters.

Sta{us: Advances are now being given again adequate security in the
form of land title deeds.

4.0 RENT DEBTORS

REEOMMFNDATION

The Gommittee recommends that the Chief Executlve ehould ensune
that the Gorporation's accounta aro upto data so as to rofloct the true
posltlon of lts operations.

Slatus; The Chiel Executive anfirms having noted the
recommendation. The Corpontion cunen$ ensurBs lhe
accounts are up to date and rcflecl the true posibn of its
operations.
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5.0 LOANREPAYUENTTOGOVERNMENT

RECOilHENDAI'a.N

The Committee relteratos its earlier recommendation under paragraph
I of l99ll92 accounts that tho Chlef Executlve should llalse wlth the
Perent Mlnlstry the Mlnlstry of Local Authorlties and the Treasury with
a vlew to rocoverlng in full the ront arrears from the defaulting Local
Authorltes and ensurlng that the amount of Kshs.2,262,069,709.00 is
ropald to the Govemment.

Slatus: Ihis ls a rcpeat pangnph and the position is as explained
above under the previous year.

6.0 NUGATORYPAYMENTS

RFCOiTMENDATION

1 The Gommlttee rccommends that the Board should recovor
Kghs.ll7,200 fnom the Ghief Executive for being negligent in his
oficlal responelbllltles by 3tst December 1999.

Status: The Chief Executive anfirms that the Corporation has not
rccowrcd the money from the former CEO bbcausa the
person in guest rrn is now deceased.

2. The Commlttee further recommends that the Chlef Executive should
ahraya engage establlshod and credible securlty firms which
should be done tlirough a transparont opon tendor process.

Stafus: The Chief Executive anfirms that the Corpontion currently
deals with estaOlished and credible security lirms only.

3. The Commltteo rcconrmenda that the Board ehould coase forthwlth
fr,orn approvlng loan epplicatlons for funds whlch aro not available.

Stalns: The Chiet Exeattiw anfirms that the Boad cumntly
approws lo€,n application for funds which are available.

rt. The Commtttee nocommonds that the Ghlef Executlve should
ovedrrul the accorintlng system to curtall losses of slmllar naturo.

Status: The Chief Exeaniw anfums lhat rneasur€s have 0e,en put in
pb,ce to ensurc thal srim,liar ross€s arc not experbnad.
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NATIONAL WATER CONSERVATION & PIPELINE
GORPORAT!ON

REPORT OF THE AUDTTOR€ENERAL (CORPORATIONS) ON THE
ACCOUNTS OF NATIONAL WATER CONSERVATION A PPEUNE
CORPORATION FOR THE YEAR ENDED 3OTI{ JUNE 1994

I.O CORPORATTON'S ASSETS AND LI/ABILITIES

RFCOMilENDA7ION

The Committee mcommendg that the Ghlef Executive chould ensunB
that the Gorporatlon has acqulred tltle deeds for all lts parcels of land
by 30th September 199!1.

Slatus: The Chief Executiw conlinrs aquisition of title deeds for land
at is Headquarters and also land at Konza. The resl of the
propefties haw been swwyed and btterc of albtment
rece,iwd pending finalisation of the title deeds.

2.0 WATER OEBTORS

PFCf)H,,FNDAr,ON

The Gommlttee mcommends as follows:-

l. Tho Parent Mlnlsty and the Board of the Gorporatlon mu3t en3urD
that a loss prcof system of water bllllng and contol ls put ln place.

Stlalus: The Chief Executiw confirms that the reammendatiq is
Dr,ing adherod to in tull.

2. Tho Ghlef Executlve murt produce dotellod accountc of the Hllc
dleged to haw boen enoneour bafors Ote Bo.rd .ppnows any
slte ofi.

$aftrs: The Chief Exeottiw a nfrms having pduad a &tailed lN ol
erroaoous tills amounting to Kshs.377,6A0,58S95 and
presentbd fhe same fo the Board as Fr rcwnmendafion.
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The Government must wort out a properly consldered plan to
decentrallse the operations of water schemes ln the country taklng lnto
account the fact that a number of local authorities are not only capable
but also deslre to manage water schemes in tholr own areas.

Status: The Chief Executive confirms thal Sessiona/ Paper No.l of
1999 on National poticy on water resources management and

development containing an action plan is in place.

3.0 ACCRUED EXPENSES

RFCOMMENDATION

The Commlttee recommends that the Chief Executive should ensure
that all statutory deductions are remitted in full when due as required
by law.

Slalus: The Chief Executive confirms total adherence to the

recommendation. The Coryontion paid Kshs'l7 million in
December 1999 leaving a balance of Kshs'2? million to be

cleared duing this financial Year.

4.0 OVI'NERSHIP OF VEHICLES

RFCOMMFNDATION

The Committee recommends that the Ghief Executive should ensune

that the Corporatlon is lssued wlth logbooks for all vehicles in its
possesslon by 30th September 1999.

Stalus: The Chief Executive anfirms that all the 82 motor vehrbles

have togbooks. 70 motor vehicles. are in the name of the

Coryontion while 12 a@ undor the p/ocess of registntion and.

tnnsfer. However, at! motor vehrbles have lqbcrl.ks as slaled
above.

5.0 GENERALSUSPENSEACCOUNT

REc;OflT'ENNAIION

Tho Commltteo recommendg that tho Chlef Executive should ensure that
roconclllatton of the sald account 13 to bo comploted by 3fih Soptember't999'

Slatus: The Chief Executiw conrirms having fully recottciled the Genenl
Suspense Acrount by 3d June 1999. By then lhesuspense accounl
hed b€'en rc@rciled to NIL balance.
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NATIONAL WATER GONSERVATION AND PIPELINE
CORPORATION

REPORT OF THE AUDITOR€ENERAL (CORPORATIONS) ON THE

ACCOUNTS OF NATIONAL WATER CONSERVATION AND PIPELINE
CORPORATION FOR YEAR ENDED 3OTH JUNE 1995

I.O WATER DEBTORS

RECOi'MENDATION

The Committee rsiterates lts earller rccommendatlon under paragraph
2 ofthe t993r94 accounts that:'

l. The Parent Mlnistry and the Board of the Gorporatlon must ensune

that a loss proof systom of water bllllng and contnol ls put In place'

Stiafus: 7?rr.s r.s a repeat paragnph and the position is as raporfed
aDr,w under thb Prcvious 1Par.

2. The Chlef Executave must produce detailed accounb of the bllle
alleged to have been enpneous beforo the Board apploves any
write off.

Status; The matteris rcpoied as abve underthe previous War-

3. The Govemment must wolt out a properly consldered plan to
decentrallse the operailons of water schemes ln the country taklng
lnto account the fact that a number of Local Authorluea arc not only
capable but also deske to manago water schemes In thelr own
anaas.

Status; The rc@mmendation has been fully implemented as explained
atr;w under the previous year.

2.0 ACCRUED EXPENSES

RFc'O,,iHENDAT'ON

The Gommlttee relterates lts earller rccommendatlon under paragraph
3 of t99319.{ accounts that the Ghlef Erecu0ve should onsuno that all
statutory deductons aro rcmitbd ln full when due as rsqulrod by law.

Ihis is a repeat paragnph and the malfer is as staled aborc
uderthe prevbus)Dar.

Slatus:
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3.0 OTHER DEBTORS

RECONHENN^T,ro,N

The Gornmlttee further racommends that the Chlef Executive should
enruno that the Corporatlon lllmbur8es all the amounts owed to weter
GOnSUmera.

Slatus: The Chief Executive anfrrms thal Kshs.l,3OC 866-50 was paid
as rec:c,mmended. The balana of Kshs.2,655,441-50 is to be
settled during this financial par.

4.0 FIXED ASSETS

1.1 Land (}arlrtlolrchip

RECOIIMENDATION

The Committee trcommends that the Ghlef Execudve should ensune
that the Corporatlon acqulnes tde documents for all parcels of land ln
Its possession by 30th September 1999.

S[alus: Irris is a recc,at Wngnph and the matteris as repfted abw.
Tvilo title deeds harc bre,en &tained; orn for Headquarters aN
the otherforthe Konza land. The restof the pnpefty haw tren
surwyed aN lelters ot allotment rcaived.
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NATIONAL WATER CONSERVATION AND PIPELINE
CORPORATION

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF NATIONAL WATER CONSERVATION AND PIPELINE
CORPORATION FOR YEAR ENDED 3OTH JUNE 1996

1.0 WATER OEBTORS

RFEOHHFNNAT'ON

2.0 ACCRUED EXPENSES

RE?OitilENDAflON

The Commlttee rsltorates lts earlier recommendauon under paragraph
2 of 199tU95 accounts that the Chief Erecutive should ensuno that all
statutory deductions are remitted ln full when due as r€qulred by law.

Sfatus: The matler is as repofted abve . Ihis is a rcpeat para,gra,ph.

3.0 OTHER DEBTORS

RFCOMMFNNAflON

'l . The Commltteo roltoratos lts earlier recommendatlon under
paragraph 3 1994195 accounts that the Ghlef Execu0ve should
enauro that the Gorporatlon ooasos forthwlth from borrowlng funds
from the water consumers (deposlt account).

Slafus: Ihrb is a reryat pang,.a,ph aN the matleris as rcpoded under
the prevbus year.

2. The Gommlttee further rccommends that the Ghlef ExecuUve should
ensuro that tho Corporation roimbursee all the amounts owed to
water consumers (depelt accounts).

Slalus: The Chiel Executive anfirms that partial raimbusement has
been done and the balance is expected to be clearcd duing
the cunent financial year.
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4.0 FlxEo AssETs

LAND ON,|,ERSHIP

RECOHilFNI\AT'ON

The Committee rolterato3 itr eadler rccommendatlon under paragraph
4 of 1994/95 accounts that the Chlef Erecutlve should ensutp that the
Gorporatlon acqulres tltle documents for all parcels of land ln lts
poesesslon by 30th September 1999.

Slatus: Ihis l5 a reryat paragnph and the matter is as reporled atn.w
underthe prcvbus)64r.

5.0 DEFIC]T

RECOHHENDAT'ON

The Gommlttee reconrmends the iollowing:-

l. The Ghhf Executlve should'ensure that the Gorporatlon collects lts
outstandlng debta antl lnstitutes strict moaEurcs to lmPrcve tts
bllllng and cuftBnt rcvenue collecdon.

Status.' The Chief Executiw conlirms that the Management did colled
all the outstanding deDts and has insfituted slnct rneasure to
improw its billing and cunent rcwnue cr,lledion.

2. The Mlnlster for Water Resources should rqstraln from revlslng
water tarlfis upwards but ghould ensurE that the Gorpora0on
collects debts from lta consumera.

Status The Chbt Exeattiw conftrms having been gnnted a 35%tadtr
rhcrBase by the Gowmment in Decp,mDp,r 1999 before
becoming aware of the aDr,w reammendation.
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NATIONAL COUNCIL FOR SCIENCE AND
TECHNOLOGY

REPORT OF THE AUDTTORGENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF NANONAL COUNC]L FOR SG|ENCE AND TECH].iOLOGY FOR
THE YEAR ENOEO 3OTH JUNE 1994

1.0 DELAY lN SUBMISSION OF ACCOUNTS FOR AUOIT

RE..ONNFNDA7I/ON

The commlttee recommendg that the Ghlef Erecutive should submtt
Gouncll's accounts punctually for audit as ttpulated by the law. The
committee ftrrther recommends the parent ulritstry stroirH ensure that
there ls always a Councll In ptace to hotd meetngs as requlrcd by law.

Slalus.' The Chiet Executive anfirms having . noted the
reammendation and will comply by submitting auncil
accounts punctually for audit as stiipu/afed by the taw. The
Parent MinNry will ensure a counai/ rb in ptace atways.

2.0 NEGATIVE WORKING CAPITAL

RECOTOT'FNDAT'ON

The Committee rolterateE lts earller rccommendation under paragraph
3 of 1902/93 .ccounts (Seventh Report) that-

1. The Ghief Erecutive rhould onsuno that the Councll mimbupes
KARI Kshr.l.l mllllon whlch the letter uced !n the part{on of the
second f,oor.

Status.' The Chief Exeattiw crlnfrrmsthat a sum of Kshs.l.1 miltion is
still outstading because of lack of budgetery provision. The
matler is hov,nwr under anstant rcvbw.

2. The Chlef Execudve should ensur€ that the Gouncll rocovort
Kehs.5,477,911.55 finm M/s Woml Assoclatea whtch was ln excess
of the profesalonal feer provlded for In tte Archltectr and euantlty
Surveyore Act (Clp 525) of the Laws of Kenya ln thls tranracUon.

Status.' The Chbf Exeutiw anfirms that tho amount has not been
rccovered. A demand letteref:NCST/1il001/C/13g dated f
November has not been ansnered. Womi haw instead now
lodged a aunter claim of Kslrs.65.6 rnfl/icn. The matter has hit
a stalemate.
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2. The involvement ol Dr. B.N. Malisu the then Gouncll SecreQry' llrt
S.AL Arasa the then Permanenl Secrctary ln the parent Mlnlstry and
M/s Woml Associates (Gonsultants) ln the partidoning of National
Councll for Sclence and Technology ofilces at the Emporor Plaza

Bulldlng ln Nalmbl should be lnvestlgated.

Status: The Chief Exeattive confiIms that a team of pivate auditors

from Emst Young and Partners are investigating the matter

and a rePort is exPecled shoilY.

3.0 FIXED ASSETS

RFCOMMFNtIATToN

The Committee recommends that the Chief Executlve should on3uro
that the omltted assets arB valued wlth lmmedlate effect elther by the

Chlef Govemment valuer or a prlvato vatuer apPnoved by the Councll
so that thelr value is lncorporated in the councll's books of account

Status

4.0 DEBTORS

RFCOMMENDATION

The Chief Executive anfirms having commissioned a private

valuer li/s. Mururu and Company Valuers wfio canied out a

new valuation to the Council's assets. The new .valuation
ligure has been inatporcted in the Council's fuks of account'

The Commlttee recommends that the Chief Executlve should enauro

that the outstanding debts are recovercd ln full from the Parent

Umf"tw and KIPO. T-he Commlttee fufther rscommende that nilcessary
Board approval should be obtalned to wrlte off the bad debts
amountlng to Kshs.t14,996.00.

Status: The Chiet Executiw anfirms having demanded ftom the

Ministry the reduced ftgure of Kshs.21,098'95 afler

rcanciliatbn RI[.NCST/16/001/C. The demand fiom KIPO

has a/so t.relen made whib the 4e Fuil Council t'leeting did
approw the wite ofi of Kshs.44,996.N.
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5.0 BANK BALANCE

RECOMMENDATION

The Gommlttee recommends that the Ghlef Executive should onsune
that the accounta department is strlctly supewlsed to avold the
nocurrence of such crlmes.

Stafus: The Chief Executive anftrms that the accounts depaftment is
being stictly superulsed to avoid the recunence of suci
cdmes.

6.0 RESEARCH FUND

RFCOMMENNATION

The Gommlttee recommends that ths Kshs.i58,836.00 whlch rolate to
the completed project and Kshs. 93,063 contrlbuted by the Gouncll on
the abandoned proJects should be wrltten back to lncome and
expenditure account.

Slatus; The Chief Executive cr,nftrms that approval was obtained ftom
the Gowming Council to write off the aedit and debit Dalances
and that has alrcady De,en canied out.

7,0 SUSPENSE ACCOUNTS

RECOMIIENIIATION

The Commlttee rpcommende that the Ghlef Erecutlve shoutd onaure
that the sald rcconclllatlon la carried out end completed by 30th
September 1999.

Stalus: rre chief Executive Confirms that the rcanciliatin of the suspense acco{/nt
was done and the net etrect will b incotryated in the acsounts tor
the Wareding 3il June 2@0.

8.0 BUDGETARYCONTROL

RECOMMENDATION

The Gomm]ftee recommends that Paront Mlnlsw should ensu6 that tho]l l!
alweys e Councll ln placo to hold meetlngs as roqulred by taw.

Slalus: As rerlerialed a,rw, the Chief Executiw d*! confirm that the
raannmendation is being adherecl to.
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KENYA NATIONAL TRADING CORPORATION LTD

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF KENYA NATIONAL TRADING CORPORATION FOR THE
YEAR ENDED 3OTH JUNE 1994

1.0 GOING CONCERN

RECOMMFNDATION

The Committee necommends as follows:-

1. That the Parent Minlstry Should undertake a comprchenslve revlew
of the matter so as to finalase lt by 30th September 1999.

Stalus:

2. That ln undertaklng this revlew, tho Parent Minlstry should llaise
wlth the Trcasury and Kenya Revenue Authority to reconclle the
amounte the Corporatlon owes both the Parent Mlnlstry and Kenya
Revenue Authorlty, and the amounta the Parsnt Minlstry owoa the
Corporadon.

Sfalus: The Chiel Execdive confirms that the matler rs being handled
as recommended. The outame will be known soon.

3. That the Govemment should lnstitute a machinory to plan and put
to effect the wtnding up of KNTG by 30th June 2000.

Slatus: The Chief Executive anfirms that KNTC rs lo be rcvamped
and retained as a tnding comqany.

2,0 FIXED ASSETS

RECOMMENDATION

The Commlttee rccommends that the Chlef Erecutlve should follow up
the matter to lts finalleatlon and keep the Audltor'General
(Corporations) lnformed of the progress.

The Chief Executive confirms having undenaken a

comprehensive review as reqmmended. The Cabinet
app:roved under Minute No.32EB of May 4h 1998 to rcvamp
and rctain KNfC as a tnding comPany.
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Slatus: The chief Executive confirms that he rc following up the matter
for its finalisation and has kept the Auditor-Genenl
(Corpontions) informed of lhe progress.

3.0 DIRECTORS EMOLUMENTS AND SENIOR STAFF BENEFITS

RFCOMMENf\ATION

The Commlttee roiteratos its earlier rscommendatlon under paragraph
2 of 1991/92 accounts Slxth Report (page 122) that the Chlef ExecuUve
should liaise with tho Paront Ministry in order to ensuro that the
Corporatlon recovorc K€ 83,900 Kshs.l67,800 from the then Board
members who had benelited from the lrrogular payments by 30th
September 1999.

Slalus: The Chief Executive confirms that the matter is being handled
by the Parent Ministry but chances of reavery are doubtful.

4.0 COMPLIANCE WITH PROCUREMENT PROCEDURE

RECOMMENDATION

1. The Committee recommends that the then Managing Director, Mr.
D.K Tltop should bo banned fnom holdlng any publlc office
confunsd by the Republlc of Kenya.

Stalus.' The matter of banning ftom holding public office has not been
resolved.

2. The Commlttee further recommends that the Attomey-General
should Instltute further lnvestlgaUons lnto the lrregular purchase of
bicycles and iron sheets with a view to instltutlng criminal
proceedlngs against those involved ln the inogular procurement of
the above sald ltems.

StiatrA: The chief Executive @mplains ot haing soen the
rcammendation only recently but never fhe /ess he has
promised to lake the requircd action.

3. The Committee also rpcornmends that the Attorney€eneral should
lnsdtute full lnveedgations into the activities of the then Managing
Dlroctor, ttr. D.K Tlrcp and the then Chalrman of the Board ol
Dlrectors, Mr. S.K Kanylngl wlth a vlew to lnstltutlng clyll and
crimlnal proceedlngs agaanst them lf there ls prlma facle evidence
offraud.
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Sfalus;

5.0 DEBTORS

RECOMMENDATION

The Committee rscommends that:-

1. The Chlef Executive should actively pursue the recovery, in full, of
these debts.

Stafus: The Chief Executive confirms that tPcovery of debts are being
pursued vigorously and that the cases are pending in coutt.

2. The appolntment ol Mr. J.M. Mugwe as a director of KNTC should be
rsvoked lmmedlately.

The Chiet Executiw anfirms that the Aftomey General is
acrr,hg as required. /nvestlgatrbns were commenced vide the
lettei to Commrssrbner of Police RI[.AG/CONF./A128 of 2d
February, 1998.

The Chief Executive confirms that hq petitioned the parent
Ministry to revoke the appointment ti t"lr. J. M. Mugwe vide
KNT/01|21 Conf. of 1d August, 1999.

Slatus:

3. The Attomey General should investigato the fertillser transactlon
wlth a vlew to instltutlng crlminal proceedings agalnst M/s Ruspel
Lrd.

Slatus: The Chief Executive confirms that management is pursuing the
matter in liason with the Attomey Genenl.

6.0 LOSS OF SUGAR WORTH KSH5.3,369,191

RECOMMENDATION

The Commlttee rscommends that the Chief Executive should actively
pursue this clalm to lts concluslon.

Sfalus: The Chief Executive confirms that the matter of lhe /oss is
being actively pursued.

7,0 EXTRA ORDINARY ITEM - BANK PENALTIES - KSHS,87,646,120

RECOMMENDATION

The Gommlttee rscommends that:-
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l. The Parent Mlnlstry should undertake a comprchenslve rcvlew of
thls matter so ae to finallse lt by 30th June 2000.

Status: Thc parcnt Minislry is pursuing the natter as rcammended.

2. ln undartaklng thla r€vlow, the Parent Mlnlstry should llaise wlth the
Trca3ury and Kenya Revenue Authorlty to reconclle the amountg
the Corporatlon owes both the Parcnt Mlnlstry and Kenya Revenue
Authorlty and the amounts the Pargnt Mlnblry owes the
Corpora0on.

Sfalus: The Chief Executive antirms that the matfer rb strTl pursued as
pr recomnondatbn.

3. The Govemment should lnstltute a machlnery to plan and put to
efiect the wlndlng up of KNTC by 30th June 2000.

Stalus: This cannot be done as the Govemment has already
approwd the rctention of KNTC as a tnding company as
per Cabinet Memonndum, Minute t'to.3?t98 of May
1998.
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KEIIIYA UilLDTJFE SRI,EE
REFORT OF THE AUDTTOi€ED|ER^I (GORFORAT|O}IS) ON THE
AGGil'TTt OF TGTRTA W[.DI..FE sERI'ICE F(R IHE YEAR ENOED
30Tll Jt r{E {e0{

I.O FDXEO AS8ETS

PFe;CrreNnA7,(,lt

Thr Gorunttbr rreomrn.lda $a$n GhLt Ex.cutw rhould malntrln
conrct end ugto drb boob dmril.
$erus' Tlp ClffiExcrrfrn olffirethal I(fS now rnanrfahs oorecf

erd qtodrlcDaksof amrnd.
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KENYA WILDLIFE SERVICE

REPORT OF THE AUOTTOR€ENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF KENYA WILDLIFE SERV]CE FOR THE YEAR ENDED
3OTH JUNE 1995

1.0 FIXED ASSETS AND FIXED ASSETS REGISTER

RFCOMMFNNATNN

The Committee reiteratos its earlier recommendation under paragraph
1 of the 1993/94 accounts that the Chlef Executlve should malntain
corr€ct and upto date books of account.

Status: The Chief Executive confirms that KWS put in place in a fixed
assets reglster and maintains conect and up to date books of
account.

2.0 PETTY CASH

RECOMMENDAT'ON

The Commlttee recommends that the Chief Executive should
reotganise and strlctly supervlse the accounting department to ensure
that lt has no further weaknesses and necessary reconciliations are
done ln time as requlred by the law.

Slatus: The Chief Executive confirms that managemenl has put in
place a rcorganised and stictly superuised accounting
depailment. lnteruiew audits arc being done and timely
financial rcpofts are being produced.

3.0 UNAUTHORISEDEXPENDITURE

RFCOMMENNATrcN

1. The Committee rscommends that the then Chief Executive, Dr.
D*H Westem and the former Financial Controller, Mr P.M. Kagiri
should be held responslble for the irregular expenditure during the
yerr under r€vlew.

Stalus; The Chief Exacutive anfirms that the recommendation has
hc.en noted and that he is awaiting for specific direction.
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2. The Cornmltteo fur$or Econrmendc that the Ghlef Erecutlve should
!n future ensurr that prudent budgetary and accountlng practlcea
are obcerved.

Stafus: The Chht Exect.rtiw anfirms that managoment now ensrr/Bs
prudent buctgetary and axounting practlces as per
reammendatbn.

4.0 DELAY IN SUBMISS]ON OF ACCOUNTS

RECOilMENDATION

The Gommittee recommends that the Chief Executive should ensure that the
annual accounts of the Corporatbn are submitted in time as required by law.

Slatus: The Chlerf Exeattive confirms that the annual acwunts of
the Coryolzrtbn arc cunently Dr,ing submitted in time as lequile,d by
law.
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AGRICULTURAL FI NANCE CORPORATION

REPORT OF THE AUDTTOR€ENERAL (CORPORATTONS) ON THE
ACCOUNTS OF AGRICULTURAL FINANCE CORPORATION FOR THE
YEAR ENDED 3OTH JUNE 1996

1,0 RESTRUCTURING

RECOIUMFNDATION

The Commlttee recommends that both the Paront Mlnlstry and
Treasury should expedtte the evaluatlon of the tpcommendatlons
submitted and ensure that rostructurlng of the corporatlon ls ftnallsed
by 30th September 1999.

Sfalus: The restructuing has not been completed. AFC has not
satsfied the Centnl Bank conditions lhat rt can opente in the
competitive banking world.

2,0 LOAN ARREARS TO FARMERS

RFCOMMENI\ATION

The Commlttee recommends that the Chlef Executlve should take all
the necessary measuros to recover all the ouGtandlng loans from
farmers ln full as per loans agrtement.

Slalus: The Chief Executive confirms that management has not
managod to rccover all loans frcm farmers and the process rs
still going on.

3.0 REDEEMABLE LOANS

RECOMMFNNATION

The Commlttee reltgrates lts earller recommendatlon under paragraph
3 of 1994/95 accounts that the Parcnt Mlnlstry and Trcasury should
ensune that the rostructurlng proceas of Agrlcultural Flnance
Corporatlon ls finallsed by 30th September 1999.

Slalns: AFC has been unabb to meet Centml Bank of Kenya
rcquirements to opera,to as a bank.
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4.0 DEBTORS

RECOMMENDATION

l. The Commlttee mcommends that the Ghlef Erecudve should enauno
thatthe debts ale mcovercd ln tull by 3(}th September 1999.

Stalus: Managemont anfirms that the debls hara not DE,en @lleded
as recommended ard tiat the prooess in on going.

2. The Gornmlttee further rccommenda that the Ghlef Executlve should
feruendy pumuo the court case to concluslon by 30th September
1999.

Slatus; The managament confums that matter is still on going and
will rcport Dock in dua aurse.
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KENYA TOURIST DEVELOPMENT CORPORANON

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF KENYA TOURIST DEVELOPMENT CORFORATION FOR
THE YEAR ENDED 3OTH JUNE 1995

I.O COMMERCIAL LOANS

RECOMMENDATION

The Gommlttee rqcommends that the Chlef Executlve should enautr
that the Gorporaton has recovered all the money lt has invested ln the
two lodges at tho concluslon of the sale.

Sfalus: The Chief Executiw anfirms that the rccommendatbn has
bean noted. The buyers of Marsabit Ldge haw taken owr
the assets and liabilities lncluding the KTDC loans.
Management on the other hand will ansure full rccowry of the
money from lhe sa/e.

2,0 UNAUTHORISED MENICAL EXPENSES

RECOMMENDAf'ON

The Commlttee recommends that the Offfce of the Prcgldent should
draw up a medlcal scheme for the Chlef Erecutlves of KTDG and
clearly atate the maxlmum medlcal exponses to be lncurred.

Slalus: The Chief Executiw ct,nfirms that the reammendation has
been omplied with and the medical expensos arc within the
letterc of appointnrent.

3.0 EXSTAFF DEBTORS

RECOT,,MENDAT'ON

The Gommlttee recommends that the Chlef Executlve should use all
means to ensune that all the outstandlng balance of Kghs.391,774.00 ls
rccovercd ln full by 30th September 1999.

Slalus: The Chief Executive confrr,tu, that the naney has not been
recowred because sr,me of the ex.staff who lefi in the 1980's
cannot be tnc€d while lhose who haw 0p,en tnced haw
c€ses pend'hg in court.
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4.0 Ui{AUT}IORISED PAY'EiIT OE BONUSES TO STAFF

PECr,,,3FNNAT'mI

Tha Gommltbo fur$.r tlcornm.ndlllr* no fur&.r dm[er upordlbm
rhould bc lncunrd unfl ttro two codllcdng Ac0r h!v. brn
hermonhcd by the Amomey Gencm!.

S[atus: The Chrlf Exeaffa onfims ful@ no{od ilro
recommenffion and ptombes b utp/gr..
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KTDC UTALII I"VESTMENTS LTD
REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF KTDC UTALII INVESTMENTS LIMITED FOR THE YEAR
ENDED 3OTH JUNE 1995

1.0 ACTIVITIES OF THE COMPANY

RECOMTITENDATION

The Committee recommends that the Company should be taken over
by KTDG forthwlth. The Gommlttee turther nocommends that the Ghlef
Executive should ensuno that KTDC sharoe in the said Gompany rcvert
back to KTDC so that the Gompany should be wound up by 30th
September 1999.

Sfatus; The Chief Executive confirms that KTDC rc sti// in lhe process
of selling its only assels (siares) on the Nar,:robi Stock
Exchange. There are only two portfoliqs remaining, one
these have been sold the company will be wound up.

2,0 FIXED DEPOSIT

RECOMMENDATION

1. The Gommlttee recommende that the Chlef.ExecuUve should ensurc
that the deposlted amount of Kshs.4,855,309.00 ls necovered ln full
togethor wlth interest accrued when the Company is wound up by
30th September 1999.

Stalus.' The Chief Executive cr,nfirms that a decision was taken and
that the total amount including accrued intelesl was hansfuned
to Kenya Commercial Bank on maturity.

2. The Gommittee further rccommends that the Chief ExecuUve should
ln future comply wlth the requlrements stlpulated in the'Treasury
Circular No. 10 of July 1992.

Stalus; The Chief Executive confirms that management is amplying
with the reammendation.

3. The Gommlttee also rocommends that the Ghlef Executlve should
be rcprlmanded for placing the Company's money under rlgk ln
ahaky flnanclal lnetitutons contrary to Trcasury Glrcular No. l0 of
1992.

Ihere is no evidena that a repimand has been made and the
mafter is sri/ be ing follouved up.

Slafus
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KTDC UTALII INVESTMENTS LTD

REPORT OF THE AUDTTOR€ENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF KTDC UTALII INVESTMENTS LIMTTED FOR THE YEAR
ENDED 3OTH JUNE 1996

1.0 ACTIV]TIES OF THE COMPANY

RECOMMENDATION

The Committee reiteratee its earlier rocommendation ln paragraph I of
1994/95 accounts that the Company should be taken over by KTDC
forthwith. The Gommlttee further recommends that lhe Ghlef Executlve
should ensuro that KTDG sharss of the sald company rcveft back to
the Company and the Company should be wound up by 30th
September 1999.

Stafus.' The matter is as rcpofted above under the prevacus year. The
company will be wound up afier wlling remaining two
portfolios threugh the Narobi Stock Exchange.

2.0 FIXED DEPOSITS

RFCOMMFNDATION

The Commlttee roiterates lts earller rccommendatlon under paragraph
2 of l99tll95 accounts that:-

1. The Chief Executivo should enauno that the deposlted amount
together wlth Interest accrued ls rpcovered ln full when the
Company Is wound up by 30dr Soptember 1999.

Stafus: fh,:s ,s a rcpeat parag'rtph and the pasitbn is as reporfed
abw in the prcvbus year.

2. The Chlef Executlve ahould ln futurc comply wlth the requlrements
atpulated ln the Tneasury Clrcular No. l0 of July 1992.

Status: The Chief Executive confirms that managornent is amplying
with the reommendatan.

3. The Chlef Erecutlve should be reprlmanded for placlng the
Company's money under rlsk ln shaky fnanclal lnsttutlone
contrary to Treaeury Clrcular No. l0 of 1992.
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Stafus: Ihis is a rcWat rrrralglarph and ttn malleris as reported aboyB
in the prev*rus year.

3.0 IDLE CAPACTTY

RECOilTI,ENIIATION

The cornmlttee mconrmenda that the chref Erecudvp shoutd onaure
that tho depoolta of the Cornpany are ahrays used to lmprove the
opera0.ons of the Company and to help lt maxlmlge prohtr. Iho
Gommlttee furthor Econrmendc thlt ttie ldle depoolti choutd be
relnwsled ln a prolect whlch wlll generate Income foi the Gorpora0on.

$atus: The Chief Executiw anfumsthatthe recommendation was noted
and tllp caslr of Kshs.? 197,2/U rctfrlded in the cunrlnt actrr.nt
as at 3f June 1996 has srhce 0rlen r/rilisrd,.
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NYAYO TEA ZONES DEVELOPMENT CORPORATION

REPORT OF THE AUDTTORGENERAL (CORPORATIONS) ON THE

ACGOUNTS OF NYAYO TEA ZONES DEVELOPMENT CORPORATION
FOR THE YEAR ENDED 3OTH JUNE 1993

1.0 ESTABLISHMENTCOST.KSHS.317,819,484

RFCOMMFNDATION

1. The Gommittee rscommends that since the Corporation has failed
to achieve its oblectlves and devlated ftom lts original purpose' lt
should be degazetted.

Status: The Corporatbn is still openting. The Chief Executive

anfirms that the Corpntion is now doing well financially and
is profit making and does not depend on the exchaquer' lt is a

viable and Prcfitable investment.

2. The Committee furthor recommends that the land where tea ls
planted and the tea bushes thereon should revert back to the Local
Authorlties,

Slatus: The Chiet Executive conftrms that the matter has been noted
and consultations will be made on the sarne /ines.

2. UNSUPPORTEDEXPENDITURE

RFCOMMFNNAT'ON

The Commlttee rolterates lts earller recommendation under paragraph
t of 1991/92 accounE that tho Paront Manistry should immediately
nocover the outstandlng amounts from the various Distrlct
Gommlssloners who wone rosponslble for the expenditure at the
material time.

Slalus: The Chiet Executive confirms lhat in his letter ref:

NTZDC/Conf.17/1f78 dated dated { March 200othat rcavery
is actively being pursued together with the ofrce of the
President and the Attomey-Genenl's ChamDr.rc. Delar'ls of
recovery will b rcported in dues course.
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2. The Committee further recommonds that the Chief Executive should
In future make avallable all documents nocessary for the purpose of
the audll In accordance wlth the provlsions of the Exchequer and
Audit Act (Gap 412).

The Chief Executive conftrms having written to Mr. tsabh
Cheluget demanding the sum of Kshs.12,707.00. A second
and final reminder taras sent to him and lhere ls no /Bsponsg.
The matter is still being pursued.

Stalus: The Chief Executive anfirms that the Corporation cufien\
avails all documents necessary for the putpose of the audit in
accordance with the law.

4.0 PURCHASEADVANCES.KSHS.362,551

RECOMMENDATION

1. The Committee recommends that the Chief Execufive shoutd strlc{y
adhere to the lald down ffnanclal regulations wlth regard to
issuanco of impresl

Slatus.' The Chief Executive confirms that management cunenfly
adheres stictly to the lakl down financial reguhlions wilh
rcspocl to issuance of imprcst.

2. The Committee further recommends that an amount of
Kshs.12,702.00 should be recovered from the then Chlef Executive
Mn l. Cheluget by 30th September, 1999.

Stalus

3.0 STANDING IMPRESTS

RECOMMENDATION

1. The Committeo r€commends that the Chief Executive should onsurr
that proper books of account are kept.

Stalus: The Chief Executive confirms that the recommendation has
been noted and that proper books of account are being kept.
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KENYA MEAT COMMISSION

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON T}IE
ACCOUNTS OF KENYA MEAT COMMISSION FOR THE YEAR ENDED

3OTH JUNE 1988

1.0 GOING CONCERN

RECOMMFNDATION

The Committee rccommends that:'

1. The Govemment should pay off att the toans and other llablll0es
owed by XMG to NBK and other organlsatlons lmmedlately. Thls
should 6e done before 30th September 1999 to facllltate lmmedlate
llfting of recelverchlp placed on KMG by the NBK and lmmedlate
rsmo:val of the Receiver Manager, Mr. Andrew D. Gregory of KPMG

Peat Marwick,

Status: It is confirmed that NBK has been repaid some of tie loans
and that matter of final seftlement is under adiw
considention.

2. The Govemment should take lmmedaate stePs (Beforc 3lst
Decembor 1999) to resuscltate KMC by appolntlng new
management, lnjectlng ln new capital and make h an operadonal
golng concem. Only after thls action should the Govemment
conslder prlvatlsaton of KMC.

Stalus: The Govemment is taking sleps to resuscrtate KMC and the
matler rs being pursued as recommended.

3. The Govemment should ensune that the ownerchlp of the 2500

acres of land rt-allocated to KMC ls legallsed by way of lssuanco of
a title deed and by the removal of any poraonslbodles who mlght be
occupylng the sald land by 30th September 1999.

Slatus.' The matter is being looked into as recommended.

4. The Govemment should rlepossess all the land allocated to
lndlvlduals and organlsations and retum lt to KMG to enable KMC io
have adequate holdlng ground.

Stalus: The matter of repossessb n would haw problems where legal
problems where legal lransfer has been done but ail lhe same
the matter is fuing laked into.
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5. No further sale of KMC assets should bs effected.

Stalus.' The rccommendation has been noted and compliance is
expected.

2.0 LOAN CAP]TAL

RFCOMMENDATION

The Commlttee relteratos lts earlier recommendation under paragraph
2 of 1986/87 accountE that the Treasury should finalise urgentiy t'he
capltal reconstrucUon of the Commlssion.

Slalus: The matter of capital reconstruction was noted and the matter
is under active consideration.

3.0 DEBTORS

RFCOMMFNDATION

The Commlttee recommends that the Treasury and the parent Ministry
should lnstltute measunes to recover these debts in full plus interejt
accrued by 30th September 1999.

$atus: The matter of debt rccovery is stitt being pursued and
tecommended.

4.0 FIXED ASSETS

RFCOMT/,FNDATION

The Committee recommends that the Treasury and the parent Minlstry
should ensuro that the Gommlsslon's assets remaln lntact until thi
ftrture status of tho Company ls evaluated and determlned.

Status; The rcammendation has been noted and the same wilt b
adhercd to.
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KENYA P!PELINE COMPANY LIMITED

REPORT OF THE AUDTTORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF KENYA PIPELINE COMPANY LIMITED FOR THE YEAR
ENDED 3OTH JUNE 1995

I.O DELAY IN SUBMISSION OF ACCOUNTS FOR AUDIT

RFCOMMENNATION

The Gommlttee recommends that the Ghief Executlve thould ensurq
that the Gompany's accounts are submitted for audit on time in
accordance wlth the law.

Status: The company's accounls arc now being submitted for audit on
time in accodance with the law.

2.O FINANCIALPERFORMANCE

RECOMMENDATION

The Gommittee recommends that the Chief Executlve should onsune
that adequate nesources are sourced and set aslde beforc the
Gompany embarks on any heayy capital lnvestment to avold llquidlty
constralnts ln future.

Slatus: The ampany has noted the rcammendation and will in future
ensurc that adequale rssources arc sourced and sel astde
before the company embafus on any heavy Capital
lnvestment.

3.0 REPAIR OF HELICOPTER

RECOMMENDAT'ON

The Committee recommends that the Chief Executlve should ensum
that proper documentatlon is maintalned for all the Gompany's
taneactlons.

Status.' The rccommendatbn has been noted and will be complied
with in all future company t.a,nsacltrcns.
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4.0 INVESTMENT

PECOHNENDAT,ON

The Gornmltbo rcconrmendr tut Oro Permrnent Sectrtrry, flnlsty ot
Energy rhould llnd out wtry the Gmrolldrbd Brnk of Kcnya hea nd
pald dlvlden& dnce lncepdon !n 1900.

Satus; The pannmendatbo has Dren tM and the rnafteris being
loplcdinto.
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NATIONAL OIL CORPORATION OF KENYA

REPORT OF THE AUDTTORGENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF NAT]ONAL OIL CORPORAT]ON OF KENYA FOR THE
YEAR ENDED 3OTI{JUNE 1994

1.0 FIXED ASSETS

RECOMMENNATION

The Cornmlttee recommends that the Gorporaton should, If ffnds lt
necoasary, purchaee lts own land for the construction of lts
headquartere and laboratorles.

Sfatus; The Chiot Executive confirms having taken the
rcammendation serfously. The Corpontion will purchase a
plot at an opponune time for the construdkcn of its
headquarters and labontories for petroleum explontion
adivities.

2,0 BANKDEPOSITACCOUNTS

RFCOilMENDAT'ON

The Commlftee recommends that the Chlef Erecutlve should onsuno
that Kshe.l5,388,333.10 orved by Trade Bank Ltd (under llquldailon) ls
rccoverod In full together wlth the lnterest accrued. The Commlttee
further rccommendg that the Chlef Executve shoutd enauno that the
Corporatlon's surplue funds are lnvestod ln accordance wlth the tald
down financlal rcguladone.

Status.' The Chief Executiw anfirms that the debt rcavery at the
Mnks in wry p@r. But tha Corpontan Ls Nlowing up the
matler adiwly with hope ol reawry ftom Tnde funk LM.
(under liquidation). Any surplus funds are now being rntosted
in accotdane with the laid down financial ngulations.

3.0 PENSION FUND SCHEME

RFCOMMFNI\ATION

The Gommittee recommends the Chief Executive shoutd ensure that
all the amounts owed by Kenya National Aesurance Company plus
accrued lntorest are recovered in full.
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NATIONAL OIL CORPORATION OF KENYA

REPORT OF THE AUDITOR€ENERAL (CORPORATIONS) ON THE
ACCOUNTS OF NATIONAL OIL CORPORATION OF KENYA FOR THE
YEAR ENDEO 3OTH JUNE 1995

,I.O NAKURU.NAIROB!ROAD LEASEHOLD PLOT NO. BLOCK 16/263

RECOT,MENI\ATION

The Commtttee rcconrmende that the then Ghlef Executlve, ltr, J.K,
KwemDrl[ ehould pay the dlfierence between the purchase price of
Kshe.l4.Smllllon and the Gorporatlon's profusslona! valuers figure of
Kshs.ll.8 mllllon by 30th September 1999. The Committee turther
rccommends that ilr. J.K Kwambai should be banned from holdlng
any publlc offrce confEned by the Republlc of Kenya.

Slatusr The Chief Executive confinrts having written demanding
payrnnt as recommended. Mr. Kwambai by his letter dated f
March 2a0O pleads ignonnce as he does not remember 1995
evenls. Howeve r, morc information is being given suppott the
claim and rccowry the payment.

2.0 PLOT NO. LR 9042162 ON OUTERRING ROAD NAIROBI

RECOMI,IENNAT'ON

The Gommlttee rccommenda that the Ghlef Executlve should always
seek ctearance from the relevant authorltles before commltting the
Gorporatlon to thls klnd of expendlture.

Slalus: The Chbf Executiw anfirms having noted the
reammendatbn. Cleannce will always be sought in future
beforc ammitting the Corpoation to such kind of expendilure.

3.0 PIPELINE DEPOT PLOT LR 209/13298
INDUSTRIAL AREA NAIROBI

2 HECTARES

RFCOMTI,ENDATION

The Commlttee etrongly recommends that the Chlef Executlve should
always en3uro that the Corpora0on receives value for all lts purchases
especlally f,xed assete.
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Status Tllc Chbf Exerl.niw conl?rms that the ncrrmnpdatklrl. has
irean noted aN will be adhercd to.

4.0 FEASIB]LIW STUDY

RECOMMENNATION

The Gommlttee rcconrmends that the then Ghlef Executlve, llr. J.K
Kwambl should be held responslble for the over expendlturo of
Kshg.3,057,947 and be made to pay the sald amount by 3lat Decomber,
t999.

Slatus: The anrrcnt Chief Exeutiw cr,nfitms that manqement b
pursuing Mr. Kwambai for the pynent. Mr. Kwambi has
asked for time, to peruse lhe documents and the malfer is
bcringfolbvvad.
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KENYA AGRICULTURAL RESEARCH INSTITUTE

REPORT OF THE AUDITOR€ENERAL (CORPORATIONS) ON THE
ACCOUNTS OF KENYA AGRICULTURAL RESEARCH INSTITUTE FOR
THE YEAR ENDED 3OTH JUNE ,1994

I.O FINANCIAL POSITION

RECOMMENDATION

1. The Gommlttee rcconrmends that the Chlef Execudve ghould
malntaln proper booke of account ref,ectlng the true value of the
lnsdtutob acseE at all tlmee.

Stafus The Chief Exewtiw onfirms thtough h,b letter
rcf:KARI/1/02Wo1.111/83 of f March, 2000 that valuatbn
haw been anied out and proper fuks of awunt aa bing
maintained refledirtg the true value of the /nsldute's assets.

2. The Commtttee furtfpr ncmrnrends that the Ghlef Erecutlve and
the Parent Mlnlstry should erplore other avenuea of fundlng the
lnattqte ln order to enable lt operate vlably.

Slatus: The Chief Executiw coalirms that the rcammen&tion has
tren taken sericusly, and the parant ministry, the Treasury
and l(ARl arc exploing dher awnues of fuNing the institute.

2.0 FIXED ASSETS

RFCOUMENDATION

The Gommittee recornmendg that the Ghlef Erecu0ve should ln future
malntaln proper books ofrccounl

Stalus: Ttte Chief Exerl.l/im conftrms that the lnstilute now maintains
prc,pertrco*sof awunt.
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3.0 LAND AND BUILDINGS . OWNERSHIP

RECA,,'MFNDATION

The Complttee reconrmendg as followsr

Top Shllan

1. That the Government should revoke all the allocatlons at the top
statlon aod repossers the land ind lmprovement theroon and
lssue tltle deeds to KARI.

Status; The Chbf Executiw @nfims that the Commlssbner of Larldls
lr/as reguesled to folbw up the matter of repossessbn and the
malter will b repoded ona it trlcr,mes clear.

2. That the Gonemment should guarantee the eecurlty of the
oriployoes ofboth t(ARl and KEPHIS.

Sfatus: The Chbf Execlnive confums that the Gowmment does
guara,ntoo the secuti@ ot employees of Drlth l(ARl and
PEPHIS.

3. That all the allottees nrtro hdve vandallsed l(ARl propertles should
be made to pay iorthem.

Staturs: The Chbf Executiw anfums that the rcammendatkn has
been noted and that the matter is being follow up.
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4. That Mr. Ben llogaka, the then Dlstrlct Commlssloner, Transnzola
Distrlct and currently Deputy Secretary, Minlstry of Research and
Technology; and ilr R.C. Buhkl, Centns Dlrector Kltale, should be
banned from holdlng any publlc offtce confemed by the Republlc of
Kenya.

Status: The Chief Executive that rcammendation has De,en noted.
Mr. R.C. Butaki is underctd to haw retired on age grounds
while Mr. Ben Mogaka is still wofing. The matter is behg
folbwed up.

5. The Govemment should censor Rev. Silas Yego lor hls unrcligious
conduct and the Commlttee recommends that he should be banned
from holdlng any publlc offtce conierred by the Republic of Kenya.

Status: The Chief Executive anfirms having noted . ft is not yet clear
of Rev. Sr,Ias Yego has been censured or baned trom holding
ady Public otrice.

6. That the Commissloner of Lands must establlsh and malntaln the
names of the bonaflde DI]€ctors of the Companles who werc
allocated KARI land.

Stalus: The Chief Executive has nofed tho recommandatiotl ll is
expected that the Cornmr.sslrcner of Lands has narnes of
bonafide Diractors of the companies who were allocated KARI
land.

Lowar Slalion

RECOMMENDATION

1. That the Govemment should revoke all the allocitions at tho Iowor
staton and the Commlssloner of Lands must cancel the tltle deeds
lssued and the leases glven.

Sfatus The rccommendation has been noted. The Chief Exeattive
crrnfirms that the Commissioner of Lands has Dre,en able to
rewke threa allocations totalling 25 acres.

2. The Commlssloner of LandE must produce the names of the
boneflclarles of the two unaccounted for plots.

Stalus: The Ch/p,f Exealiliw anfirms that the matler ls with the
Cornrnissbner of Lands as recommeded.
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Katalonl Farm

RFCOMMENDATION

That the Gommlssloner of Lands should lrnmedlately lssue a titlo d€od
to KARI for Katoloni land and report back by 30th September 1999.

Slatus: Attempts a/e stir/ Dr,ing made to establish if the Katoloni bnd
has re@ived a title deed as rcannmended-

I Imuru (Tlgonl)

RECOMMENNATION

That the Govemment ehould revoke the allocadona, Ganoe! the tide
deeds lesued, nopossesa the land lnd lssue tites ot the same to l(ARl.

Slalus: The Chbt Exeattive confims that the matler is still being
followed up. Only 25 aaes have been wked so far.

4.0 sTocK

RECOI'"ENDATION

The Commlttee r€commends that the Chlef Executlve should ensuno
that the lnstltute's Balance Sheet Stock figure lncludes all ltems so as
to rcflect the true poslUon and obeewe the standard accounting
practises.

Stalus: The Chief Executive contims that the matter has been noted.
Ihe Standard accounting pnct.s€s aro being obserued. Other
stocks haye a/so been included as reammended.

4,0 CREDITORS

RFCOMMENDATION

1. The Commlttee roconrmonds that the Chlef Execudve should enauto
that all statutory and other deductlons arc remltted to the
approprlate autlrorldeE promptly as requlred by the law.

Statusr The Chief Exe.cutive @nfrrms that the stafutory deducibns are
being remitted as rc@mn@nded. The insilute has raguested
for financial provision to meet the a,roars.

2. The Commlttee furtrer roconrmends that tho Ghlef Executlve ahould
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KENYA AGRICULTURAL RESEARCH INSTITUTE

REPORT OF THE AUDTT^ORGENERAL (CORPORAT|ONS) ON THEAccouNTs oF KENvA AGRIcULTURAI ireseancx trusrlrure ron
THE YEAR ENDED 3OTH JUNE 1995

1.0 FINANCIAL POSITION

RECOMMENNAr,ON

1. The Commlttee reiterates its earlier
paragraph 1.0 of 1993/94 accounts that:

tpcommendations under

Stafus: Ihis ris a repeat paragraph and the matter is as repofted above
under the prcvious year.

2. The Ghief Executive shourd maintain proper books of accounr
reflecting the true value of the lnstitute.s assets at all times,

Sfalus: The Chief Executive confirms that proper books of acaunt are' being maintained and they rcflect ih"'true vatue of the institute
assels.-

3. The chlef Executive and tho parent Ministry shoutd exproro otheravenues of fundlng the lnstitute to enable lt operate vlably.

slatus: The chiet Executive anfirms that the rccommendation has
been noted and other avenues ot funding tne hstitute ii
being explored.

2.0 FIXED ASSETS

RFCOTIi,T'FNT\ATION

The committee rpiterates its earfier recommendation under paragraph2.0 of 1993/94 acc'unE that the ctrief execuirve shourd in tuturemalntaln proper books of account at all Umes.

Sfalusr Ihis is a rcpeat pangmph and the matter is as reported abow
under the prcvious year.
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3.0 LAND AND BUILDINGS OWNERSHIP

RECOMMENDATION

The Gommittee recommends as follows:-

Tap Station

L That the Govemment should rovoko all the allocations at tho top
station and repossess the land and improvement thereon and issue
title deeds to KARI.

Stalus.' The Chief Executive reporls so far 25 acres allocation has
been revoked and the matter is still being pursued.

2. That the Govemment should guarantee
employees of both KARI and KEPHIS.

the security of the

Status.' The Chiet Executive confirms that the Govemment guanntaes
the security of the employees ot both KARI and KEPHIS.

3. That all the atlottees who have vandalised KARI propertles ehould
be made to pay for them.

Slafusr The Chief Executive confirms that the recommendation has
been noted and the mafter is being follow up.

4. That Mr. Ben Mogaka, the then District Commissioner, Transnzola
District and currently Deputy Socrotary, Minlstry of Research and
Technology; and Mr R.C. Butakt, Gentre Dirsctor Kitale, should bo
banned from holding any public office conferred by the Republic of
Kenya.

Status: Ihr.s is a repeat paragfiaph and the position is as reporled
above under the previous Year.

5. The Govemment should censor Rev. Silas Yego for his unrellgious
conduct and the Gommittee recommends that he should be banned
from holding any public office conferred by the Republlc of Kenya.

Sfalusl Ihis rs a repeat pangnph and the posilion is as reported
above under the previous year.
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6. That the Commissioner of Lands must establsh and maintain the
names of the bonaflde Directors of the Gompanies who were
allocated KARI land.

Sfalus: Ihrs rb a repeat pangnph and the position is as repoded
above under the previous year.

I owcr Sl:llan

RFCOIOMFNDATION

1. That the Govemment shourd revoke alt the ailocations at the rower
station and the commissioner of Lands must cancer the titte deeds
lssued and the leases given.

Stalus.' Ihls r.s a rapeat pangrcph and the position rs as reporled
above under the prcvious year.

2. The Commlssioner of Lands must produce the names of the
beneffclaries of the two unaccounted for plots.

Stalus.' Ihrc rc a repeat pangrcph and the matter is as rcpofted
above under the previous year.

K.tril6nl Farm

REEOMMENDATION

That the commlssloner of Lands should immedlatety lssue a iltle deed
to KARI for Katolonl land and report back by 30th Seitember 1999.

Sfafus; Ihis rb a rcpeat pangmph and the matter is as repofted abow
under the prcvious year.

Llmrrru (Tlgoni)

RFCOMMENDATION

That the Govemment should revoke the alocations, cancel the tfle
deeds lssued, nopossess the land and lssue fiilee ofthe same to KARI.

Sfatus: Ihrc is a repeat pangraph and the position ,s as repoded
above under the prcvious years.
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4.0 DEBTORS

RECOMMENDATION

The Committee nocommends that the Chief Executive should ensure
that debts owed to the Institute are clearsd promptly in order to
onhance the lnstitute's liquidity.

Stalus: The Chief Executive confirms that the recommendation has

been noted. The debt owed by Kenya Seed Company Ltd.

had been recovered and all effott is being made to recover
other remaining debts.

5.0 sTocK

RFCOI'MFNNATION

The Committee reiterates its earlier rocommendation under paragraph
4.0 of 1993/94 accounts that the Ghief Executlve should ensune that the
Instltute's Balance Sheet Stock ftgure includes all ltems so as to reflect
the trus position and observe the standard accountlng practices.

Stalus: Ihrb is a repeat pangnph and the posilion is as reported
above under the Previous Year.

6.0 GRANT RECEIVABLES

RFCOMMENDATION

The Committee recommends that the Chief Executive should always
make avaltable all rolevant documents and lnformation for the audit
exercise to the Auditor-General (Gorporations) in accordance with the
provlsions of Sectlon 29 (3) of the Exchequer and Audit Act (Cap 412).

Slatus: The Chief Executive confirms'that the lnstitute has ensurad
that alt relevant documents arc available lo the Auddors so as
lo estab/ish the gnnts receivable.
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KENYA VETERINARY VACGINES PRODUGTION
INSTITUTE

REPORT OF I HE AUDTTOR€ENERAL (CORPORATIONS) ON THE
ACCOUNTS OF KENYA VETERINARY VACCINES PRbDUCTION
INSTITUTE FORTHE YEAR ENDED 3OTH JUNE 1996

1.0 FINANCIAL POSITION

RFCOMMENDATION

The Committee recommends the following:

1. Treasury should adequately fund the parent Ministry to
prompt payment for vaccines obtained from the lnstitute.

Stalus.'

Status:

ensura

The Chief Executive confirms that attempts have been made
to refund the lnstitute. However the known constraints have
made it diflicult and purchase of vaccines KEVEVAp\ are
below budget as sa/es remarn at S8%.

2. That the chief Executive shourd continue to exprore other avenues
of funding the lnstitute, in order to improve its financial position.

stafus: The chief Executive confirms that the rnstitute is exploing
other avenues of funding its opentions.

3. The chlef Executive shoutd .nsuno that a[ statutory deductions arc
remifted in full, when due, in accordance with the law.

The Chief Executive confirms lhaf senous attempts are being
made to remit the outstanding statutory deductions.

Payment in rnsta/menls rs being considered as lhc cashflow
rcmains stnined.
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KE' YA TRYPANOSOMIASIS RESEARCH INSTITUTE

REPORT OF THE AUDITOR€ENERAL (CORPORATIONS) ON THE
ACCOUNTS OF KENYA TRYPANOSOMIASIS RESEARCH INSTITUTE
FOR THE YEAR ENDED 3OTH JUNE 'I992

1.0 FIXED ASSETS:

RECOMMENNAT'ON

'I . The Gommittee recommends that the Chlef Executlve should ensune
that tltle deeds are obtalned for all parcels of land in the lnstltute's
possesslon by 30th September't999.

Status: The Chief Executive confirms thtough hr.s /etter Ref
ClTRnn4n dabd 1d March 2000 that two title deeds forthe
469 acres of land werc obtained.

2. The Gommlttee further rscommends that the Ghlef Executlve should
onsuro that all the lnstltute's parcels of land are valued and these
values lncorporatsd Into the Balance Sheet ln ordor to reflect the
true posltlon of tho lnstltute.

Stafus: The Chief Executive confirms that the parcels of land were
valued and the same included in the accounts for the financial
yearending 3d June 1999.

2.0 DEBTORS

RECOMMENNAT'ON

'1. The Gommlttee recommends that the Ghlef Executlve should strlctly
adhero to the lald down ffnanclal regulatlons especlally wlth regard
to rutes governlng the lssuance and suntnder of lmproEb.

Stalus.' The Chief Executiw confirms that the lnstitute cunantly
adheres to tha laid down financial regulations with rcgad to
r.ssuance and sunender of impresfs.

2. The Commlftee further recommends that the Chlef Executlve should
pursue all moans to ensuro that all outetandlng lmpmsts are
recovered by 30th June 1999'
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Stalus The Chief Executive confirms that all imprest was recovered
except for Mr. Adieal Mukii Muya who was dismr.ssed on 30P
Senl:mber 7997. Kshs. 65,748.40 was recovered from Mr.
Muya, leaving a balance of Kshs. 261,163.35. A couft case
has been instituted to recover the money.

3.0 LOSS OF CASH

RFCOMMENNATION

The Committee nocommends that the Attomey General should
immediately lnstitute criminal proceedlngs against Mn Charles
Olum Obala with a view to prosecutlng him by 30th September 1999.

1

Stafus: The Chief Executive confirms that the balance of Kshs.
242,878.00 cashed traudulently by a Mr. Chades Olum Obala
has not been recovered. Managemenl followed Mr. Obala up
to his house but learnt that he had died. Considention is
being made to write off the amount.

2. The Gommittee further recommends that the Chlef Executive should
exerclse strict dontrol over the lnstitute's finances to avold a
recurrenco and immediately institute measunes lncluding litigation
to ensure that the money that was fraudulently cashed is recovered
in full.

Stalus The Chief Executive confirms that the lnstitute exercrses stnbl
control over ils fnances. The money obtained fraudulently
can't be recovered as the person involved has since died.

4.0 CREDITORS

RFCOMMENDANAN

1. The Gommittee r€ltorates its earller recommendations under
paragraph 1 of 1991/92 accounts that:-

Stafus: The matter is as repofted above under pangnph 1 of 1991192
accounls

2. The Chlef Executlve should ensuno that title deeds are obtained for
all parcels of land ln the lnstitute's possesslon by 30th September
't997.

The Chief Executive confirms that the title deed.s have Men
obtained tor the /nstrtute 3 parce ls of land.

Slalus:

83



1

3. The Chlef Executlve should onsuno that all the lnstitute's parcels of
land are valued and these values incorporated into tho Balance
Sheet in order to reflect the true posltlon of the lnstitute.

Slalus: The Chief Executive confirms that the parcels of land were
valued.and the ftgurcs included in the batance sheet for the
financial year ending 3f June 1999.

The Gommiftee further recommends that:-

The Treasury should provide more funds to enable the lnstitute
complete the stalled projects.

Stalus.' The Chief Executive confirms that the mafter of provision of
more funding is being looked into.

2. The Chief Executive should explore othor sources of funding to
avold overdependence on dlmlnlshlng Treasury grants.

Stalus.' The Chiet Executive confirms that olher sources ol funding the
lnstitute are being explored.

2.0 DEBTORS

RECOMMENDATION

1. The Committee relterates lts earller recommendatlons under
paragraph 2 of 1991/92 accounts that:-

Stalusr Ihrs rs a repeat pangnph and the position is as reporled
above under the prcious year.

2. The Chief Executive should strlc{y adhere to the lald down ffnanclal
regulations especlally with regard to rules goveming the issuanco
and surrender of lmprestt.

Stalus; The position is as repofted above under debtofs pangnph

3. The Chlef Executlve should purcue all means to onsue that all
outstanding lmprests are recovered by 30th September'1999.

Stalus: The matter is as repoiled above underthe above pangnph.
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4. The Gommlftee further rccommends that the Attomey General
should Instltute crlminal proceedlng agalnst Mr. Andrtel Muya lor
obtalning money fraudulently.

3.0 CREDITORS

RECOMMENDATION

The Commlftee rsiterates its eadler rccommendatlon under paragraph
4 of 199't/92 accounts that the Treasury should urgenfly provlde funds
to the lnstitute to clear these

Slafus: The matler rs before a competent auil of law for recowry of
the money.

Sfalus: Ihrb ls a repeat pangnph and the position is as reported
above under the previous year.

4.0 PENSION SCHEME

RECOMT'ENNATION

The Committee recommends that the Chief Executlve should onsuna
that a proper ponslon scheme agrsemont is slgned before any
remlttances are made.

Slatus: The Chief Executive confirms having noted the
rccommendation. The lnstitute has stafted another pension
scheme with the lnsunnce Company of East Afnba. Ihis r.s

afterthe failed TRYPENSION held with the Kenya Nationat
Assurance Co. Ltd. (in liquidation).
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KENYA MEDICAL RESEARCH INSTITUTE

REPORT OF THE AUDTTOR€ENERAL (CORPORATTONS) ON THE
ACCOUNTS OF KENYA MEDICAL RESEARCH INSTITUTE FOR THE
YEAR ENDED 3OTH JUNE 1996

I.O FIXED ASSETS

RECOMMENDATION

The Committee recommends that the Chlef Executive should ensure
that Title Deeds are obtalned for all parcels of land ln the lnstatuto's
possession and thelr value lncorporated lnto the Balance Sheet by 30th
September 1999.

Sfatus; The Chief Executive confirms as per his letter
Ref:KEMRt/Fll'l/il78(35) dated 2{ February 2000 that land
title deeds have been obtained for KEMRI Headquafters,
Medical Research Centre, and Langata Road, after provision
of an air funnel to serue Wlson Airporl. Taveta and Klifi
Parceis are being processed by the Commission of Land after
which all will be valued and included in the balance sheet.

2.0 STAFF HOUSING PROJECT

RECOTTMENDATION

The Commlttee recommends the following:-

1. The Attomey General should lnstltute lnvestigatlons wlth a vlew to
prosecutlng M/s Tuck Llmlted and lts Dlrectors for coerclng KEMRI
to pay Kshs.27.5 milllon. Besides the prosecUtion, the Aftomey
General should ensure that the sald amount ls recoversd from M/s
Tuck Limlted.

Status: The Chief Executive confirms that the matter is being pursued
as recommended in line with the Attomay Generals office.

2. M/s Tuck Llmlted and any company establlshed by lts proprletor
should be barred from transacting any buslness wlth the
Govemment or any publlc body.

Stalus: This recommendation has been noted by KEMRI and the
Govemment for future ampliance.

3. Treasury should expedlte the flnallsatlon of lts dlscusslon wlth the
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National Bank of Kenya ln respect of the payment of the loan so that
no further lnterest accrue3.

Stalus: The Committee set up by the Treasury on the matter made the
required recommendations which are baing implemented.
Already Kshs.142 million has been provided in the cunent
budget. Morc funds will be provided to complete the estimated
amount which is Kshs.270 million.

4. The Chlef Executlve should ensure that ln future he do€s not
commit the lnstitute to any project without feaslblllty studles,
budgetary provlsions and ministerial approval.

Sfalus: The Chief Executive confirms having noted the PIC
rccommendation aod will commit the /nslrtute only after
projection, evaluation followed by Ministerial approval and
budgetary provision.

5. The Permanent Secretary of the Parsnt Minlstry should ensure that
the Govemment commonces works to complete the Houslng
prolect.

Stalus: The Chief Executive confirms that plans'have been made for
ampletion of the prcject at an estimated figure of Kshs.270
million which is expected to be sprcad over two years in equal
insla/menls.

3.0 ABANDONEDPROJECT

RECOTI,T/,FNDATION

The Commlttee roitorates lts earller recommendatlons under
paragraph 4 of 1994/95 accounts that:-

1. The Chlef Executive should endeavour to complete the proJect ln
order to avold further escalatlon of bulldlng costs.

Slafus: The Chief Executive confirms having noted the
rccpmmendation and rcpoils that the matter of the completion
of the project is actively being pursued.

2. The Chlef Executlve should always ensurc that a proper agroement
ls slgned bofore the lnstltute ls Involved ln a Jolnt prolect wlth
another party.
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Slatus: The Chief Exeutive @nfin , that the recommendatbn has
beea noted and ,epofts that prcper agreements will always be
signed beforc the lnstitute is involved in a joint project with
another patA.

4.0 NATIONAL HOSPITAL INSURANCE FUND STAMPS

RECOMMENDATION

The Commlttee rccommends that:-

1. The Attomey General should ensune that the suspoct ltlr. Absolom
Itl'Nbwanga Agaahl 16 atrested and prosecuted lmmedlately.

Stalus; The Chiet Exec,rtiw cr,nftms that the matter was reported to
tha Polioo and the lnstifute is actiwly pursuing the same with
the authorities to acamplish the requircments of the
recommendation.

2. The Chlef Executve should apply atrict lntemal ffnanclal controls at
the lnstltute to avold the recunenco of such a fraud.

Status.' The Chief Executive anfirms application of stncl intemal
financial confrols to safeguad and avoid oct'ufiencr of such a
fraud. Managernent has changed rhe stamps systbm and is
now r.ssurring ouf to sfaff ceftificates of contibution under the
close vigilance of the Direclor's offrce.
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KENYA FORESTRY RESEARCH INSTITUTE

REPORT OF THE AUOTTOR€ENERAL (CORPORATIONS) ON THE
ACCOUNTS OF KENYA FORESTRY RESEARCH INSTITUTE FOR THE
YEAR ENbED 3OTH JUNE 1994

1.0 FINANCIAL POSITION

RFCOT'MFNNAT,aN

'1 . The Gommittee recommends that the Chief Executivo shoutd onsuro
that the lnstituto explores other additional avenues of funding its
operations to avoid deficits.

Slatus By his Letter Ra*KEFRUCONF.&BAPq dabd { March
2000 the Chief Executive confirms that additional avenues of
funding are being explored. These include conducting training
courses and offeing consultancy seryrbes like contract
research.

2. The Cornmittee further recommends that the Ghief Executive shoutd
liaise with the Parent Ministry and Treasury. to ensuro that the
Govemment provides more grants to tho Institute to offset tho
accumulated deficits.

Stalus The Chief Executive confirms that management is wofuing
together with the Parent Ministry and Treasury to improve on
the funding proposa/s. Trcasury is cunently able to rclease
funds for lhe cunent year operations only due to budgetary
consrria,nrs.

2.0 FIXED ASSETS

RFCOMT/,ENDATION

The Gommittee reiterates its earlier recommendation under paragraph
1'of 1992/93 accounts that the Chief Executive shoutd ensune that atl
the land owned by tho lnstitute is valued and its value included in the
books of account by 30th September 1999.

Slafus: The Chief Executive confirms that land previously jointly
owned by KEFRI, KETRI, and KARI was finally suNeyed and
KEFRI received the title deed. The value of the land is now
included in the 1998199 accounts which have already been
audited.
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3.0 DEBTORS

RECOHilENDATION

The Commlttee rccommends that the Ghlef Executive should always
adhere to the lald down financlal regulatlons wlth regard to surrender
of lmprcsts.

Slatusr The Chief Executive onfirms that Management cunently
amply with the laid down financial regulations with resped ol
sunender of imprBsL Provtous mprasls are now being ratirad
before issuance of any other imprest.

4.0 GREOITORS

RECOMMENNAT,ON

The Gommlttee rocommends that ths Chlef Executlve should enauro
that all statutory deductlons ate remlttsd ln full when due ln
accoldance wlth the ]aw.

Status: The Chief 'Executiw now anfirms that all statutory deductions
an being rcmitted in fullwhen dw in accordance with the law.
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MUHORONI SUGAR COMPANY LIMITEO

REPORT OF THE AUDTTOR€ENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF MUHORONI SUGAR COMPANY LIM]TED FOR THE
YEAR ENDED 3OTH JUNE 1993

I.O GOING CONCERN

RECOMMFNDATION

The Gommittee recommends that the followlng measuros should be
takon urgontly.

l. Financial restructurlng of the Company by way of:-

(a) Writing offthe debts.
(b) Converclon by the Govemmeirt of lts loan balance lnto equity.
(c) Further Inlection of capital for the expansion of the crushlng

capacity of the plant.

Stalus: The Chief Executive confirms that the Govemment has
appointed audit team to estabi.sh the actual tinancial position.
lvUs Pice Water House Coopers have been appointed for a
financial audit as a /?rst step towards restructuing.

2. The Govemment should tormlnate the technlcal management
agreement with M/s Hudlabiya Engineerlng Gompany of Paklstan ag
the cunsnt local management leam is adequate to do the tagk of
revamping the Company.

Slalus: The Chief Executive anfirms that the technical management
agreement with lvUs Hudiabiya Engineering Company ot
Pakistan was frustraled and lapsed at takeover stage as /oca/
farmers could not allow them to settle down in Muhoroni.

3. There should be lmmedlate overhaul of the current Board of
Directorc and the appolntment of a new one with the farmenc who
are the major stakeholders electing the majorlty of the board
members.

Slatus: The Chief Executive confirms that the matter is being
considered as recommended. Therc are two directors who arc
rcprcsenting the famers' intelests a, lhe moment.
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4. Prlvatization of the Gompany should be Inltiated with the farmers
who are the major stakeholders being given the option to purchase
majority of the shares.

Sfalus: The Chiaf Executive confirms that the matter is under active
considemtion and that farmers will definitely be given the
option to own the Company. The farmers have formed
fhemse/ves into three outgrower bodies i.e. Muhoroni
Sugarcane, Soin and Muhoroni Multipurpose Farmers Union
for eventual takeover duing the forthcoming privatization.

5. The Govemment should control dumplng of cheap subsidized
imported sugar from any extema! market to enable the Company
sel! its sugar profitably.

Slalus; The Chief Executive confirms that his sa/es are having no
problem because there ts a marked control in the dumping of
cheap subsidized impofted sugar. Suruival of the sugar
companies will depend on the syslem of control remaining
without any loopholes.

2.0 FIXED ASSETS

RECOII,MENI\ATION

The Committee furlhor recommends that the Chief Executivo should
liaise wlth the Parent Minlstry, the farmers and the Commissloner of
lands with a view to transferrlng all the land pald for to lts rlghtful
ownors and achieving payment from farmers who have not paid so that
their land can also be transferred to thom.

Stalus: The Chief Executive confirms that all the thrce farmers, Hon.
Oloo Aingo, Justice Omolo and the famiiy of Prof. Ominde are
working towards transfer of land lo lhemse/yes so that the
Company can be paid the value of the land.

3.0 CAPITALWORK IN PROGRESS

RFCOMMFNNAT'ON

1 . The Committeo roiteratos its earlier nacommondation in the seventh
report (pa!e 218) hat the Chlef Executive should use all possible
means to enaune that all the amounts owed by the then Managlng
Director, Mr. Madln Wena are nocovenod in full by 30th September,
1999.
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Status: The Chief Executive confirms that the case agarnsl the lormer
Managing Director Mr. Martin Wena was decided in favour of
Muhoroni Sugar Company. He has been unable to pay
Kshs.l,517,442-35 which was the couft award together with
rnterest and cost of the suit. On failure by auctioneers to
identify any of Mr. Wena's propefty for disposal, bankruptcy
proceedings have been instituted against him.

2. The Gommiftee further recommends that Mr. Martin Wena should bo
banned from holding any public office conferred by the Republic of
Kenya.

Stalus The Chief Executive confirms that the recommendation has
been noted and that the law will work against Mr. Wena once
he is adjudged bankrupt.

4.0 DEFERRED DEBTSAND LOANS

RECOMMENDAT'ON

The Commiftee recommends that the Chief Executive should enaune
that the deferred debts and loans are recovered from the afiocted
farmers in full.

Slatus: The Chief Executive confirms that the Company's adopted
policy of reinvestment in farms with pte vious loans with a view
to full loan settlement eventually is working well. The p/ocess
is however still hampered by shortage of funds which auld
enable the Company to cover all the famers whose cane was
not haruested on maturity.

5.0 ACCRUED INTERESTS

RECOMNFNDATIo.N

'1. The Gommlttee rscommends that the Ghief Executlve should ensune
that the Company contlnues to provlde for and accrue lnterest until
capital restructuring is finallsed.

Slatus The Chief Executive conftms that the Company is continuing
to provide for and acrue interest until capital rcstructuing is
finalbed afrer the financial audit.
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2. The Commiftee further recommends that the Ghief ExecuUve and
the Company's Board of Dlrectors should lialse with the Parsnt
Mlnlstry 

-and 
Treasury with a vlew to ensuring that capltal

restruCturing of the Company is finalised by 30th September' 1999.

Sfalus: The Chiet Executive confirms that the capital rcstructuing has
not been fmanalised. The matter is still being pursued.

6.0 DELAY IN SUBMISS]ON OF ACGOUNTS

RECOMMENDATION

The Committee recommends that the Chief Erecutive should ensune

that the accounts of the Gompany are prepared and submitted for audit
In tlme.

Status: The Chief Executive confirms that the Company's accounts arc
now being prepared and submifted for audit in time as per

rccommendation.
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Stalus: The Chief Executive confirms that the matter of financial

restructuing is under active consideration, as explained abow
and then thereafier acquirc adequate wofuing capilal to pay otr
the farmers and purchase spares lo adequately maintain the

factory operations.

2. The Govemment should terminate the technical managemont- 
agr€oment with M/s F.C. Schaffer International of Louisiana, U'S'A'

"f tnb Company. does not app€ar to have sufiicient technlcal
management capacity and financial base.

Status.' There is a legal agreement duly entered into after a maior
govemment poticy wnicn negales termination of the technical
-management 

agreement. Ihis is to slate thaf there has been

no miior diversion or non-performance to wanant termination'

3. The Govemment shoutd, through transparent rocruitment
procedures, appoint competent Kenyans -as General Manager'

iechnlcal irtanager, Finance Manager, Agrlcultural Manager and

Factory Manager.

Slatus; Ihis is a repeat paragnph and the position rs as stated above

under a similar recommendation.

4. lmmediate overhaul of the cunent Board of Directors and the

appolntment of a new one with tho farmes who are the malor
sijkeholders electing the maiority of the Board members'

Stalus; Ihis is a/so a repeat pangraph and the position ls as stated

above.

5. Privatisation of the Gompany be initiated wlth the farmerc who arD

the maior stakeholders 
-being 

glven the option to purchase the

majority of the shar€s.

Status: The reammendation has been noted and the Gowmment
Slate NIW is to give farmers who are the maior stakeholders

tne option-to purchase the maiority of the shares wherc they

arc able.

6. The Govemment should conEol the dumping of cheap eubsldlzed

lmported sugar from any extemal martet to enable the Company to
sell lts sugar ProfitablY.
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7. The committee further recommends that the chief Executive shourd
liaise with the Parent Ministry, the Treasury and the contractor with
a view to reaching a final solution to the dispute between the
Gompany and the contractor so as to finalise the phase two
expansion project.

Status: Ihis rs a repeat pangnph and the response r.s as slated
above.

Slalus:

Stalus

The Chief Executive confirms that the phase two factory
expansion was terminated and a finat sefllement was reached.
Ihe rssue will be to look for another contractor to complete the

project when lhere rs ability to pay for the same.

3.0 LEGAL CHARGES

RFCO,,,MFNDATION

The Gommittee recommends that the Ghief Executive should pursue
the court cases to recover the excess payments to M/s Wambugu a Co.
Advocates and their ctaim for overpayment to M/s Clty Valuers.

The Chief Executive anfirms that Management is actively
pursuing at Nairobi Civil Case No.791 of 1996 to rccover the
money. The Chamber summons (oder 1 rule 1g civil
prccedure ru/es) was signed and dated 2f day of May 199g.
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NZOIA SUGAR COMPANY

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON M
aEboulrrs oF NzotA suGAR coMPANY FoR rHE YEAR ENDED

3OTH JUNE 1994

1.0 FINANCIAL POSITION

RECOMT'ENDAT'ON

The Committee recommends that the Ghief Executive should liaise with

th; i;;i Ministry and the Treasury with a view to onsuring that tho

;;;;"1 p""ition or the Gompiny is improved and that tho

;i-"irtiiig of the company is compieted by 30th September 1999'

Slafus: The position is as reported above under the previous year'

Restructuing hasnl been done and the matter is stt// berng

pursued. tt i-s awaiting the finalization of the annual audit'

2.0 PHASE II EXPANSION WORK IN PROGRESS'KSHS'2'8 BILLION

RECOT,,T/.ENNATION

1. The Commitlee recommends that the then Minister for Agriculturo-

ir. iift"n mwangate, tne then Permanent. Secretary' Ministry of

iin"n"6, Dr. Yrit*d koinrng., the then Chairman Mn F' Wafula and

ii;n; Managing DirsctorlMr' D' Eshitemi should be banned from

ii.ra-i"s any puitii omce conferred by the Republic of Kenya'

Slafus: Tho rccommondation had been amended to read that those

named be baned aftennvestigations and if found guilty'

Othenvtse the matter is still going on'

3.0 AGRICULTURALMACHINERY.VANGUARDS

RECOMMENDAT'ON

1 . The Committeo rsitorates its earlier recommendation in the Slxth' i;;li;[rt ot the lnter'lt/linisterial Committee (MC) reqardlle

the rehabilitation and expansion of Nzoia sugar company) that Mr'

i.-wiiux. be fully held responslble for ordering the tractors whlch

*"r. or"t pricad-and unsuitable for use in Kenya and-should be

banned from hotding any public offtce conferred by the Republlc of

KenYa.
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Sfatus.' The rccommendation was noted and Mr. Wabuke has no iohconfened by the Repubtic of Kenya at the ,oriii. ' '-' "y .'vv

2' The Gommittee further recommends that the Board of Directors ofNzoia Sugar Company shoytg by 30th a;piemaer, i999;;;;;;dlspose off the Van-guard tractors thil;; transpar€nt publicauction and the oroceeds of suclr Ai-[osaf be utillzed forCompany.s investment.

slafus: The chief Executive confirms that the vanguard tnctors wererehabititated and te.ased to Busia Sugar Clompany ii;ir;-i;,t,€nspotl of cane to Mumias Sugar-Company Limited. Theroads in the area are wider and si are the bridges.

4.0 INSURANCE POLICY CERTIFICATE

RFCOMMFNDATION

1' The Gommittee rscommends that the chief Executive shoutdpunsue all means to ensur€ that the amount of Kshs.5,395^fi;Oplus interest accrued is recovered in tu'uyib*r septemuei itisg.'--
Sratus.. The Chief Executive confirms that Management is pursuing thematter. Civil Case No.4t of 1999 has-been n"i; th;;"iiiCoud of Kenla at Kakamega.against Ws. Jardine S;#;lnsurance Brokers Ltd. dated t" iarch 1999.

2. The Committee further recommonds that the Attomey Generatshould institute criminat proceedings 
"d;";'iv," Jardine Sasoonlnsurance Brokers Ltd.

sfarusr The chief Executive confirms that the matter of institutinocriminal proceedings against Ws Jadine Cr"oo, i;;;;;;Z
Brokers Ltd. is being looked into.
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MUMIAS SUGAR COi,IPANY LllllTED

REPORT OF THE AUDITORGENERAL (GORPOIATIONS) ON THE

ACbOUNTS OF MUMIAS SUGAR COITIIPIXV LIMITED FOR THE YEAR

ENDED 3OTH JUNE 1994

1.0 FACTORYRATIONALISATIONPROGRAMME

RECOMIOFNDATION

The Commlttee recommends that the Board of Dlroctors should ln

t iir* i"rit" open tenders for technical management in order to glve an

opportunlty to both local and foreign entrcprcneurs'

Stalus; The Chief Executive anfirms that the reammendation has

beennotedandthatinfuturetheBoardwillinviteopentenders
for technical management in oder to give an oppoilunity to

both local and foreign entrepreneurs'

lor



MUIIIIAS SUGAR COMPANY LIMITED

REPORT OF THE AUDTTORGENERAL (CORPORAT|ONS) ON THE
ACGOUNTS OF MUMIAS SUGAR COMPANY LIMITED FOR YEAR
ENDED 3OTH JUNE I995

1.0 FACTORYRATIONALISATIONPROGRAMME

RFCOMMENDATION

The Gommlttee rolterates its oarri.r recommendation under paragraph
1 of 1993/94 accounts that tho Board of Directors shoutd in futurei-nvite
open tenders for Technical Management ln order to give an opportunlty
to both local and foreign entrepreneurs.

Sfafus; Ih,s is a rcpeat pangnph and the position,s as /eported
above under the previous year.
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SOUTH NYANZA SUGAR COMPANY LIMITED

REPORT OF rHE AUDIToRGENERAL (GoRPoRATIONS) Ohl ME
icbo.rlirrs-or dourx uvlrlzl sucAR iollplxv LIMITED FoRTHE

YEAR ENDED 3OTH JUNE''I995

,I.O DEBTORS AND PREPAYMENTS

RECOMT,,ENDATION

1. The Committee rocommonds that the Chlef Executive should onsuno

ii"t -; criminal suit ii filed against the.-dismlssed Flnanclal

lc"ountint (Mr. Marttn Diemo) in respect of all .the 
amount he owes

it" Corp"nrv and any other'moniei obtained through fraudulent

means Ui stiffwhen herras the Flnanclal Account'

Stafus: The Chief Executive anfirms that ciminal proceedings have

been instituted against Mr' Martin Diemo as recommended'

2. The Committee further recommends that the Chief executive should
- ;;; 

"ti 
.""n" lncludlni litigatlon to on6uro that Kshs2'532"101'85

in ."ip""t or aebtore ani prepayments ls rscover€d in full'

Sfatus: The Chief Executive confirms that the amount is ptoving

difficuftto reioier and tne onty Qpfion is to approach the Boa.f

for approval io wite off' The-amount has prcved inecovenble

due to allusion and tampeing with the documents'

2,0 BOILERREHABILITATION

RECOIIMENDAT'ON

The Commlttee recommends that In vlew of the loss incurred by the

;;il;;r;; ; result of imprudent award-gf th.e contract and lnflatlon of

irri'i4"6, ttt" Technical 
-Managemont- (Boote-r Tet) be 'penallsed ln

""".itO"nl" 
with Clauee 4(f ) of lhe Technlcal Management Agreement'

The commlttee further reclmmends that the Ghlef Executive should

"M;y;-;;hil 
to the lald down tenderlng prccedurcs before enterlng

into iny contract with local or forelgn Companlee'

The Chief Executive conftrms having ngted the

ii^iini*ioi. Tne Technical Managers lefi in March 2000

iiii 
",rpiry 

of the contre,ct but wsys and .means are being

mX"A irt6lo see wf,ether the nrcney can be rcavered frcm'lir'ni"i 
ar,rt. The laid down tendeing prccadurcs will b

fotlowed in futura contructs.

Sfalus:
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KENYA UARINE AND FTSHERIES RESEARCH
INSTITUTE

REPORT OF THE AUDTTOR€ENEf,AL (CORPORATIONS) ON THEAccouNTs oF KENvA irARrNE euii -ii'sxenres 
RESEARcHrNsnrurE FoR THE vEAR ENDED eorx iune ti.go

I.O STAFF PENSION FUND

RFCOilNENDATTON

The commlttee rscornmends that the Ghref Executrve shourd strrcuy
lahop b_ T: ertstng frnanctat rcgufa{ons-;ilh regard to 6;investment of Staff pension.

sfatusr The chiet Executiw confirms that Management wirt stridry
adherc to the existing filanciat regutatbni with regad toii:e
investment of staff pension.
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UNIVERSIW OF NAIROB!

REPORT OF THE AUDITOR€ENERAL (CORPORATIONS) ON THE
ACCOUNTS OF UNTVERSITY OF NAIROBI FOR THE VCIR CUOCO
3OTH JUNE ,I995

1.0 FINANCTAL POSITION

RECOilT'FNI\AT'ON

'1. The Commlttes recommends that Tttasury should rstease enough
funds to enable the parent Minlstry disbunse K€ fS,63Z,SSg whlEh
the. Universlty was owed by the govemmeilt by 27th illay'f 99S. Th-
Unlverslty should receive what lt ls owed by 3tith Septeribert999.

Sfatus: The Vice Chancellor crlnftrms that the money has not yet fuen
released. The amount consffules an under-prcvision'and non_
release by Trcasury. Ihis rb due to the known budgetary
constiar,infs.

2. The Gommittee further recommends that the parent Ministry and the
Tteasury shourd In futuro ensune that thb unfuersrty rec6rves the
total allocatlon approved by parllament.

Slalus The Vice Chancellor conftrms his hope that the matter will be
laked into and ways and meians found to ensure that the
univercity rcceives the total ailocation approved by parliament.
ft should be noted fhaf release of the apprcwd amounts wil!

depend on bvenue collection.
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EGERTON UNIVERSITY

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE

ACCOUNTS OF EGERTON UNIVERSITY FOR THE YEAR ENDED

30 JUNE 1991

1.0 FIXED ASSETS KSH5.498,277,000

RECOMTTFNDATION

1 . The Committee recommends that the Vice Ghancellor should
ensure that tho University's assets are valued by 30th September
1999.

stalus.. The vice chancellor confirms that quotation were invited .ind

detibented on. The University is however waiting for the

requested budgeted funds before finalisation of the matter'

2. The Committee further recommends that ths Mce chancellor should
liaise with the Parent Ministry, the Troasury and the Commissioner
of lands with a view to obtaining title deeds for the University's
prop€rtlos by 30th September 1999.

Stalus; The Vice Chancellor confirms having received confirmation

frcm the Commissioner of Lands that Tattton Farm on'which
the University rs srtuated r.s regr.stered under the University

Laikipia Cotiege Campus is srluated on former Laikipra

Ieachers College tand which has been surueyed and r's-

registe/ed in the name of the tlniversity' Ihe process of
obtaining title deeds rs almost complete.

2.0 CREOTTORS AND ACCRUALS

RECOMMENDATION

The Committee recommends that the Vice Chancellor should always

adhere to the ffnanclal regulatlons wlth regard to recovery of car loans

from members of staff.

Status.' The Vice Chanceltor confirms that the University cunently
aJheres to the financial regulations with regad to recovery of
car loans ftom members of staff Car loan /ecoven'es a/B

promPtlY rcmitted to the banks.
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3.0 DEBTORSANDPREPAYMENTS

RECOI,MENNAfION

1 . The Committee recommends that tho Vice Chancellor should
institute criminal proceedings agaanst staff who mlsappropriate
funds as a deterrent to other members of staff.

Sfatus: The Vice Chancellor confims that the University has instiluted
ciminal proceedings agarnsl members of staff who
misappropiated University funds. lntemal control and audit
capacity have been strenglhened.

2. The Committee further nocommends that the Vice Chancellor should
onforce strlct supervlsion of the accounts department in order to
avoid misapproprlatlon of funds by University employees.

Stalus: The Vice Chancellor confirms that the recommendation has
been noted and taken senbus/y. Stnct superlsio n of 'the
accounls deparlment has been reinforced as recommended.

4.0 GENERAL FUND ACCOUNT KSHS.8OO,597,OOO

RECOMUENDATION

The Committee recommends that the Vice Chancellor should always
maintain correct and upto date books of account.

Sfalus; The Vice-Chancellor confims that the UniversiU is maintaining
conect and up to date bcE/ks of acaunt as recommended.
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EGERTON UNIVERSITY

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF NGONGOGERI FARM FOR THE YEAR ENDED 30 JUNE
1992

UATNTENANCE OF CREDITORS LEDGER ACCOUNTS

RFCOMilFNDAT'ON

The Commlttee rscommendg that the Vlce Chancellor should always
malntain corect and upto date books of account.

Stalus: The Vtce Chanallor confirms that the University is maintaining
anecl and up to date bcr,ks of account as recommended.
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MOI UNIVERSITY

REPORT OF THE AUDTT_ORGENERAL (GORPORATTONS) ON THEAccouNTs oF Mo! uNtvERstw FoR THE yEAR ENDED iorx .lune
1994

I.O FINANCIAL POSITION

RECOU,,ENDA7ON

l. The commrftee rocommends that the parent Ministry must enaure
that all tunds approprlated by parliament arc abOurs6d l, rufi"r"ry
llnanclal year.

slatus.' The vice chanceilor anftrms that the Ministry has been
rcmitting all the Recunent Expnditure allocations every
financial year except for Dewloprnent Allocations. fh,b ,6
because of budgetary consfainls on development. A buclgetls an eslimale and funds are reatised only after n*ii"
@lleclion.

2. The Gommlttee further recommends that the then vrce chancoror
Prof. Justin lrdaa should be held responalble for the d"lillt ;i
Kshs.i,S45,000.00 whlch was incurred Uy tre CtuU on food.

stalus: The vtce chancerbr anlirms fhar hris unde*anding duing the
PIC appearance was to reslrucfure the ctub so th;t the d-oiA
auld be recriuped. The Vioehanaltor dcrls not btiave that
Prof. Justin lina Ls not rasponsrb/e as the c/uD was nn Oyi
club committee. The deficil shall thercfore b made gAn;y
profitsthat are now being genented by the.club

2.0 GHEPKOTLEL CAMPUS

P.ECr)UilFNDA7,r,N

l' The Gommittee recommends that the chref Executive shourdlncorporate the newly acquired assets ln the Uoots of account

starus.' The vice chanailor confirms that action has been taken andall the Chepkoibl campus assols har€ been inctuded in ttte
University * baks of ac;count. They appear in the acwunts of
199889 financial year.
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2.ThecommitteorecommendsthatthoViceGhancellorshould- ;*;y;- 
"Jt "t" 

to the lald down regulations with regard to

;;;;;;d;"t procedures and particularly to avoid payment before

delivery of goods.

status; The vice chancellor confirms that the university cunently

adheres to the laid down regulations with rcgard to
procurements and p6fticularly avoids payment beforc delivery

of goods.

3. The Committee further recommends that the Attomey General

should institute investigations against the supplier wlth a view to

prosecuting him.

Stalus: This Vice Chanceltor confirms that the recommendatlon has

been implemenled. Case No'ELD/SPMCC47Y1997 was filed-

and luogemeii'iZt iiai'"a in favour of the university on 1{
Uain Iggg. The award also inctuded interesf and cosls'

3.0 POSTGRADUATESTIPENDS

1 . The Committee recommends that Vice Ghancellor should- use all

.""n" includlng civil suit to ensure that Kshs't'105'396'00 is

recovered ln full.

Status: The Vice Chanceltor confirms that the mafter of reavery is
with the UniversitY lawYers'

2.ThecommltteefurtherrecommendsthattheViceGhancellorshould-' 
ifihten ih; Unlversity's intemal control systems to avold rocun€nt

of such losses ln futurc.

Status;TheViceChancellorconfirmsthatintemalconlro/shayes,nc€
been tightenid and strength-ened to avoid the recunence of

,nstances where postgnduaie students are paid frcudulently'

The lJniversity doeJ not pay st'pends from its funds to

Postgnduate studenfs any more'
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JOiIO KENYATTA UNIVERSITY GOLLEGE OF
AGRICULTURE AND TECHNOLOGY

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF JOMO KENYATTA UNIVERSITY COLLEGE OF
AGRIGULTURE AND TECHNOLOGY FOR THE YEAR ENDED 3OTH

JUNE 1993

1.0 FIXED ASSETS

,lECOMMFNDATION

The Commlftee r€lterateg its earller Ecommendatlon under paragraph
I of l99l/92 accounts, (Seventh Report) that the Vice Ghancellor
should ensune that Ore Unlvorclty Is lssued wlth tltle deeds for all
parcels of land ln lts possessaon.

Slatus: The Vice Chancellor cr,nfirms that he has personally follovwd
the matter with the Commisstonar of Lands severa,lly to no
avail. Howeve4 he is still pursuing the issue of lhe tfl/e deeds
with the relevant authorities.

2.0 OEBTORS ANO DEB]T BALANCES

2.1. DEPOSTTS

RFCONHENDAT'ON

The Gommlttee rclterates lts earller recommendaUon under paragraph
2 of 1991192 accounts (Seventh Report) that the VIce Chancellor should
pursue the matter wlth the Offlclal Recelver wlth 3 vlew to recoverlng
the balance of Kshs.8,213,155.00 plus lnterest accrued ln full.

Slafus: The Vice Chancolbr anfirms that the matter is still being
pursued with the oficial receiwr. Tnde Bank in which the
mone! was deposi4ed is under rcceiverchip.

2.2 ADVANCE (PAYROLL) PAvirEMS - KSHS.58,813.U)

RECOHilENNA,:ION

The Committee rrcommends that the Vice Ghancellor should enaune
that proper books of account are kept at all Umes.
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Slatus.' The Vice Chancelbr anfirms that propr fuks of accounl arc
being kept at all frires as reammended.

3.0 CRED'TORSAND CREDIT BALA'VCES

RF(:OMMENNATION

The Gommlttee recommends that,the VIce Ghancellor should onauru
that proper books of account ars malntalned and made avallable for
scrutlny at all tlmes.

Slalus: The Vice Chancellor anfirms that prcper books of acaunt arc
being maintained and made available for scrutiny at all times.

4.0 STOCKSAND STORES

1.1 BOOKSHOP AND LTVESTo0,K

RFCO,,"FNDATION

The Gommlttee rpcommendg that the Vlce Chancellor should ensuno
that all asseta arc lncluded ln the Unlversltlr's accounts to avoid
dlstordon of the same.

$atus: The Vice Chanallor anfirms that a// assels are now incfuded
in the Uniwrsity's accounls to avoid distortion of the same.

1.2 PHYSICALSTOCKSA'VDACCOU'\TS VARIANCE

RFCO,,ilFNDAT'ON

The Gommlttee recommends that the Vice Chancellor should onsut€
that stocks and storcs r€tums are made ln good tlme to avold the use
of suspense account.

Status: The Vicp Chanallor anfirms fha, stocks and stores relums
are being made in gd time to avoid the use of suspense
acaount. The matler has been rccti'fied and slores /eturns arE
atways made in good time to be posted in the actcounts for
rospecrirc penbds.
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JOMO KENYATTA UNIVERSITY GOLLEGE OF
AGRICULTURE AND TECHNOLOGY

REPORT OF l'HE AUDTTOR€ENERAL (CORPORATIONS) ON THE
ACCOUNTS OF JOMO KENYATTA U-I.IIVERSIW COLLEGE OF
AGRICULTURE AND TECHNOLOGY FOR THE YEAR ENDED 3OTH
JUNE .I994

,I.O FIXEO ASSETS

RFCOMMFNDAIi/ON

The Commlftee rclteratos lts earller rEcommendatlon under paragraphI of 1991192 account. (Seventh Report) that the Vrce chancerior sf,ouH
ensuno that the unlverslty is lssued wlth ti{e deede for all parcets of
land ln Its poseesslon,

Sfalus; Ihis rs a rcpeat parugraph and the matter is as rcported abow
under the prcvious War.

2.0 DEBTORS AND DEBTT BALAT,ICES

REEa,UilENTIAT'ON

The Commlttee relterates lts earller recommendaflon under paragraph
2 ol 1991n92 accounts (seventh Report) that the vrce chancerio. sfioritopu*ue tho matter wrth the officrar Receiver wrth a vrew to recoverrng
the balance of Kshs.8,213,iSS.(X) plus lnterest accrued ln fult.

Slalus; Ihrb is a rcpeat parelgraph and the position rs as reported
above under the previous War.
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RECOIOHENDATION

The Gommlttee rolterateg lts earller rccommendatlon under paragraph

t of 1991t92, accounta (Seventh Report) that the Vlce Chancollor

should onsuFe that the tinlverslty Is issued wlth tltle deeds for all

parcels of land ln lts Possesslon.

Slalus: Ihrc rs a rcpeat pa'tigre.ph and the position lb as reporled

above undei the previous year. The Vice Chanellor has tnbd

Mthout succ€ss but is strl/ pursu ing the matter with the relevant

authorities.

2,0 DEBTORS AND DEBIT BAIANCES

RECOHilENNATION

The Gommlttee rolte|atos lts earller ngcommendatlon under paragraph

2 of 1991192, accounts (Seventh Report) that the Vlce Chancellor

itroutO pun'uo the mattei wlth the Offlclal Recelver wlth a vlow to
Bcovedhg the batance of Kshe.8,663,2O2.OO plus accrued lnterest In

tull.

Slatus:fh,Sisarcpeatpangraphandthepositionisasreported
atrrw. The money isitil neU up in Tnde Bank which under

rcceiwrshiP.

JOMO KENYATTA UNIVERSIW COLLEGE OF
AGRTCULTURE AND TECHNOLOGY

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE

ACCOUNTS OF J9MO KENYATTA UNTVERSITY GOLLEGE OF

AGRICULTURE AND TECHNOLOGY FOR THE YEAR ENDED 3OTH

JUNE I995

1.0 FIXED ASSETS
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JOMO KENYATTA UNIVERSITY COLLEGE OF
AGRICULTURE AND TECHNOLOGY

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF JOMO KENYATTA UNIVERSIW COLLEGE OF
AGRICULTURE AND TECHNOLOGY FOR THE YEAR ENDED 3OTH

JUNE 1996

1.0 FIXED ASSETS

RECOTII,TENDATION

The Committee reltorates its earllor recommendation under paragraph
1 of 1991/92, accounts (Seventh Report) that the Vlce Chancellor
should ensure that the University is lssued with title deeds for all
parcels of land in its possession.

Sfalus: Ihis is a repeat paragnph and the position is as reported
above.

2.0 SHORT TERM DEPOSITS

RECOMilENDAT'ON

The Committee reiterates its earlier recommendation under
paragraph 2 of 1991/92, accounts (Seventh Report) that the Vlce
Ghancellor should pursue tho mattor fervently with the offtclal
Recelvers of these banks wlth a vlew to rccoverlng the deposlt
belancos ln full plus accrued lnterest.

Slalus.' The Vice Chancellor confirms that the matter is being followed
up but all will depend on outcome of the receivership.

2. The Commlttee further rccommends that tho Vlce Chancellor should
onaune that the regulatlons established by the Treasury with regard
to the lnvestnent of surplus funds are adhered to.

Slalus: The Vrce Chanallor anfims that the regulations established by
Tbasury with regad to the investment of surplus lunds are
being adhercd to.
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LAKE BASIN DEVELOPMENT AUTHORITY

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
CONSOLIDATED ACCOUNTS OF TAKE BASIN OEVELOPMENT
AUTHORITY FOR THE YEAR ENDED 3OTH JUNE 1994

1.0 FINANCIAL POSITION

RECOMMFNDATION

The Committee recommends the following:

'1. That the Gowmment should adequately fund the Authorlty to
enable lt Implement approved proJects.

Stalus; The Chief Executive cr,nftrms that the Govemment has nol
been able to fund the Authority with additbnal rcliews apai
from salary and other Recunent Grants. Ihis is due to
budgetary constnints.

2. That the then Ghlef Executlve ilr. S. ODura who commltted the
Authorlty to cqst overun on the Rlce Mlll prcject and who falled to
appoar before the Gommlttee, should not hold any publlc ofice
conferred by the Republlc of Kenya.

Stalus: Tha Chief Executive confirms that the reammendation was
noted. To fhe besf of the Chief Execufi've's knowledge, Mr. S.
Obura ls not holding any puilic ofrcs confened by the
Republic of Kenya.

3. That the Govemment should adequately fund the Authorlty to
enable lt oporate the Rlce MIll to full capaclty.

$atus; The Chief Exeattiw anfirms that the funding of the Rics Mill
by the Govemment to enable it opente to full capacity has nol
been oalized due to the cwrcnt financial c,onstrar'hfs in lie
country.

4. That the Ghlef Executive should llalse wlth the Treasury ln order to
ensure that the Bank Overdraf, ls repald ln otder to avold furtrer
lncreaee of the total amount due to lnterest accrued.
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Sfalus; The Chief Exeattive confims that the balance outstanding
has been reduced frorn.Kshs. 181 million lo Kshs. 79.g million
following the rcammendatbn and after Treasury actbn.

2.0 RURAL ACCESS ROADS

RECOMMENDAT'ON

The Commlttee recommends that the Ghlef Executive should ensurr
that the contractor'ls pald what he ls owed to avold accruat of lnterest
and further expendlture on thls proJect

Sfalus: The Chief Executive confirms that agreement has been
reached with the antractor. Accrued interest has so far not
been paid. They are waiting furlher disbursement of funds
from the Govemment.

3.0 BANK OVERDRAFT

1. The Commltteo recommends that the Chief Execuilve shoutd
urgontly llalse wlth the Treasury and facllltate the payments of the
part of the overdraft whlch rolates only to Kshs.3 million that was
approved by the Board. The Committee further recommends that
overdraft balances ln excess of the approved Kshs. 3 milllon should
be met by the Natlonal Bank of Kenya.

Status; The Chief Executiw confirms that the matter is being pursued
as recommended. Treasury prcvision rs Kshs. 109 miltion as
final payrnent and the lnlance of Kshs.798 miltion being
waived bytha Bank (National funk of Kenya).

2. The Commlttee further recommends that no State Corporation
should lncur an overdraft wlthout the approvat of the Treasury.

Slalus.' The Chief Executiw confimrs that the rccommendation has
Dc,en noted. Orordriafls shoud be incuned only with the
approval of Trcasury. LBDA no longer opentes any ovadafi
facility.
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3. Thc Gonrmltbc rbo nconnrrnd. thd dl tun& +provta Uy
p.rttrrn nt llor Orr AuttodU rhould b. dbbutrrd full to Orc

Authotlty oruy lhencH ylrr.
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Sfiatusr
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HORTICULTURAL CROPS DEVELOPMENT
AUTHORITY

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE

ACCOUNTS OF HORTICULTURAL CROPS DEVELOPMENT
AUTHORITY FOR THE YEAR ENDED 3OTH JUNE 1994

1.0 DEBTORS AND PREPAYMENTS. KSH5'7,546'230

RECOTTT'FNDAT'ON

'1. The Gommlttee rccommends that the Ghlef Execudve should use all
means to enauno that the outstandlng amounts are rocovered ln fttll
by 30th September, 1999 from the iollowlng:'

lmprarl Amorlnl

Mr. Kasanga.Mulwa
Mr. Kenneth Aylega
Mr. Musa Odondl
Mrs Martha Masetl

Orrtrtandlng Dcbtors I O9?/91

Allmeta Co. Ltd
Bett Hosea
Gentury Seallne Exportors
KlmllllUTlmporou Hort. GrouP
Mallndl Hort Exporters
A.G. Nloroge
Ongera
Slla James
Taveta Farmers
Venua Hoft Exporters
Eamest Murlukl Mungal
Musa Odondl
G.K. Brothers
Gerald Mula
Hon. Kones
Harslo Erporters
lnter Trade EnterPrlse
lvetl Hort Growers
Jullus Muthamla
John Klsero Mutet
Joseph Wambua Klvuvo
John Thlga

t.
2.
3.
4.

5,860
2,500
3,500
5,000

6,342.30
8,985.00
I,193.90
81,733.00
2,021.45
16,500.00
1,200.00
2,999.00
69,606.00
1,388.90
tt1,180.00
10,744.00
11,882.70
4,7212.OO

8,000.00
1,334.00
2,507.80
35,357.tm
10,878.00
5,693.80
5,003.50
2,358.00
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1,596.70
3,854.00
9,890.75
85,440.00
31,915.00
7,125.00
70,066.80
13,850.00
43,7U.20
19,617.45
3,199.00
18,809.20
10,069.00
31,215,00
7,290.00

662,305.85

stafus: The chiet Executive confirms that the recommendation has
been noted and that the matter of the outstanding amounts is
being pursued.

2. The commlttee further recommends that the chief Executive shourd
adhers to the lald down regulations with regard to staff advance,
lssuance and surrsnder of lmprests.

Sfalus: The Chief Exeattive confirms that Management is adheing to
the laid down regutations with ngai to statr advan-ces,
rlssuance and sunender o/ rnpresls.

2.0 LOAN - KSHS.3,20o,38o

RECOMMENI'IAT'ON

The commlttee rccommends that the chlef Executrve shourd cnsuroth1! the Authorlty oporatos vlably in order to tulill lts flnanclal
obllgatlons Includlng full loan Bpayment

Slalus: The Chief Executiw anfirms having noted the
reammendation. The Authority is trying all it can to cpe,ate
viably in order to fuffil its financial obligations including fU Wn
rcpayment.

JImlo Enterprlses & Exporterc
Kllomo Station
Khan Exporters
Kyoto Traders
Kathlanl Hort Group
Klnyanjui Kinguro
Martha Maseti
Mboonl Katunyoni
Mutondonl Veg. Growers
Mwea Farmers (Muthithini Group)
Muaanl Veg Growers
Mumbunl Hort Growers
M.M. Nzube
Ngolenl Farmers
Peter Kila Randa

TOTAL
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KERIO VALLEY DEVELOPMENT AUTHORITY

REPORT OF THE AUDTTORGENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF KERIO VALLEY DEVELOPMENT AUTHORIV FOR THE
YEAR ENEED 3OTH JUNE 1994

1.0 TURKWEL GORGE PROJECT

RFCOMMFNDATION

1. The Committee recommends that the project should cease to be
included in the Accounts of the Authority.' Henceforth, this project
should be transferred to the Books of Kenya power Company *hlch
is Govemment owned without delay.

Slalus: The Chief Executive confirms in his Letter
Ref:KVDNHeS/F\w|313 dated f March 2000 that KVDA
ceased lo include Tufuwel Gorye project in its annual accounts
since the year 199485. The recommendation has therefore
been implemented.

2. The committee further recommends that the chief Executive should
liaise with the Parent Ministry, Treasury and. Kenya power and
Llghting Company in order to obtain officiat communication
conceming the ownership of the project.

Sfafus: The Chief Executive confirms that he r.s /iasing with the
appropiate authorities with a view to obtaining official
communication on the ownership of the prcject.

2.0 PAYMENT OF GRATUITIES

RFCOMMENDATION

The commlttee rscommends that the Ghief Executive shoutd exercise
strlct control of the accounts section and lnstitute strlct measures to
ensune that such overpayments do not recur.
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Status:

Status:

The Chbt Executiw anfrrms lhat t ,6 matter had resulted frcm

wrcng interpretaticn of gowmrnenl circular pedainitp to
paytttent of grrafuilbs. Measures have now be-en put in place

io 
-ensure 

that suctr sduations do not recur in lirture. Ihera rs

strict control of the accpunts s€ctbn.

3.0 BANK AND CASH

RECOTi,MFNDATION

The Gommlttee Ecommendc that the chlef Executive shquld use all
poeslble meang lncludlng tltgaton to gnsuro that all amounts owed by

itre then Managlng Dlnector ile S. K lubel.as wsll ae other defaultere
ls pald ln tull tfretherwlth lntenst accrued by 30th September 1999'

The Chbf Executlw conlirms that recowry l:.s sttTl bethg
pwsued. KlDA lawpn M/s Yano & Company Advwtes of
'P.O. 

Box fi35 Ekioret have been inslructed to dled the

deDts and remit the same lo the Authwity. The amount

rhtrolrled is Kshs.7 3,288. @.
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EWASO NG'IRO SOUTH DEVELOPMENT AUTHORITY

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF EWASO NG1RO SOUTH DEVELOPMENT AUTHORITY
FOR THE YEAR ENDED 3OTH JUNE 1994

t.O FIXED ASSETS

RFCOMMENDATION

The Commlttoe nacommenda that ln futurc the Ghlef Executlve should
onsuno that the GorporaUon has tlde deeds for all parcelo of land ln lts
poaseeslon.

Status; The Chiet Exeattiw crrnftrms through h,s Letter
Ref:ENSDturFltWlOA VOL.ll(U) dated la March 2a@ that
thd rc@firmendatrbn has ir,en implemented. fitle deeds hato
been obtained for Narok Township 334 and 335 totalling
10.158 ha (2.081 acres).
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COAST DEVELOPMENT AUTHORTW

REPORT OF THE AUDTTOR€ENERAL (CORPORATIONS) ON THE
ACCOUNTS OF COAST DEVELOPMENT AUTHORITY FOR THE YEAR
ENDED 3OTH JUNE I994

1.0 FINANCIAL POSITION

RECOMMENDATION

The Gommlttee recommends the followlng:-

1. The Ghlef Executlve should always ensup that statutory deductons
:rs remifted in full when duo in accordance wlth the law.

Sfatus: The Chief Executive confirms that all statutory dedudions are
being remitted in full when due in acqrdance wilh the law.

2. The Parent Mlnistry should llalse whh the Treasury ln order to
ensuro that Funds approprlated by Parllament for the Authority arq
disburced in fu]1 and on time.

Stalus: Thb Chiet Exectiive confirms that Recunent rcles are Der,i',g
released and that Trcasury and Parent Ministry are -senrcusly
trying to adhere to the rccommendatbn. Consequently
Development gnnts for the financial year 199fu99 haw been
released in full.

3. The Ghlef Executive should lialse wlth the Parent Mlnlstry and the
Treasury to enaule that Govemment guarantee ls obtalned for all
projects for whlch the Authorlty has obtalned definlte donorp and
prepared proposals and forwarded to the Govemment These
guaranteos should be obtalned by 30th September 1999.

Status.' The Chief Executive anfirms that the rcammendation has
been noted and is being pursued for eventua! fulfilment and
implementation. The modular clinics issue is a typical exampb
of the difficulties be,ng encountercd. The mattens be,ng
followed up.
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2.0 PAtB/liZt KO DETEL@ilEII|T COilPA}{Y - K8t1S.046,8&1.00

RE@UUENDANON

Tlre Gonunltbe nconrmendr $.t Ore cnrbllng Ac{ of Cort
Devdopment Autrorlty rhould be emended to allow fol l|t. tome0on
ol anbrldhry cornpanlco ln order to engnge ln comncrcH dylths
whldr wlll rtrt{lbc the Authorlt/. loyrnue brse rnd ngnffic it
e:drtonce of Padlzuko Dolelopmnt Comp.ny.

Statue' The Ctbf Execl'niw a nfums td AE rccorrnrdafbn has
!p.eo nded and the same is beins/ ffiov,,ad up.
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PYRETHRUM BOARD OF KENYA

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF PYRETHRUM BOARD OF KENYA FOR THE YEAR
ENDED 3OTH JUNE 1994

1.0 COMPOSITION OF THE BOARD

RFCOMMENNATNN

1. The Committee recommends that the Minister for Agriculture should
ensure that the Gorporation is run by a properly constituted Board
of Directors as per the provisions of the Pyrethrum Board Act (Cap
340) and Section 6 (1) of the State Gorporations Act (Gap 446).

Slalus:

2. The Committee further rscommends that the Pyrethrum Board Act
(Cap 340) should be amended to allow for pyrethrum farmerc who
are the malor stakeholders to elect Board Membee who should ln
tum elect tho Chalrman and appoint the Chlef Executive.

Slalus: The Chief Executive confirms that the recommendation has
been noted and that the matter is being followed up.

2.0 VALUE ADDED TAX. KSHS.27,010,714

RFCOMMFNNAT'ON

The Commlttee rscommends that the Chlef Executlve should in future
ensuna that all funds owed to It are clalmed and received ln tlme as
roquired by law.

Stalus: The Chief Executive confirms that all tunds owed to the Boad
arc claimed and received in time as rcquircd by the law. The
Boad has since been receiving regular refunds fiom the
Adhority. The only pending issue ,s that of the
Kshs.54,129,814 which is being pursued.

The Chief Executive confirms that the Minister for Agiculture &
Rural Development gazetted a new Board on Zn June 1999
(Letter Ref:CE.598t8.15(a) MM) dated 8.3.2000 conforming to
the Pyrethrum Act as well as lho Staf6 Corporations Act.
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PYRETHRUM BOARD OF KENYA

REPORT OF THE AUDTTORGENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF PYRETHRUM BOARD OF KENYA FOR THE YEAR
ENDED 3OTH JUNE 1995

1.0 COMPOSITION OF THE BOARD

RECOT//MENNAI,oN

The Gommittee rolterates its earlier recommendation under paragraph
I of 1993/94 accounts that:

1 . The Mlnlster for Agriculture should always ensuro that the
Corporatlon Is run by a properly consfltuted Board of Directors as
per the provlslons of the Pyrethrum Board Act (Cap 340) and
Sectlon 6(1) ofthe State Gorporations Act (Gap 446).

Sfalusr The Chief Executive confirms that the matter has been noted
by the rclevant authorities and is being comptied with.

2. The Pyrethrum Board of Kenya Act (Cap 340) shoutd be amended to
allow for pyrcthrum farmerc who are the maJor stake holders to
elect Board Members who should in tum elect the Chairman and
appolnt the Chlef Executlve.

Slalus.'

2,0 VALUE ADDED TAX. KSHS.34,399,561.00

RECO"MENNAT,oN

Sfatus:

Ihr.s is a repeat pangnph and the pos'tt)n Ls as reporled
above under the previous year.

The Gommlttee relterates its earller recommendation under paragraph
2 of 1993/94 accounts that the Chlef Executivo should in futurc enstire
that all funds owed to it are claimed and rsceived in tme as required by
the law.

Ihis is a rcpeat paragraph and the positon is as reporlad
above under the prcvious year
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3.0 ENCROACHMENT OF THE BOARD'S LAND

RECOI'MENDATION

The Gommlttee rocommends that the Ghlef Executive should llalse wlth
the Mlnlstry of Agrlculture and the Commlssloner of Lands, wlth a vlew
to ensurlng that the squatler lssue la solved by 3let Decembor 1999

whlle taklng lnto account tho lnbrosts of tfre squafters.

Slatus; The Chief Executiw oonfirms that the matter is being resolved.
The tull Board approval was given under Min.FB.11r99(4) of
1{ March 1999. Se{t/ement of the 57 orpinal squatters on 0.5
acre pieoes on the 0l Joro Orok Farm'rs being pursued.
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KENYA FERRY SERVICES LIMITED

REPORT OF THE AUDTTORGENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF KENYA FERRY SERVICES LIMITED FOR THE YEAR
ENDED 30 JUNE 1991

1.0 STATUS OF THE COMPANY

RFCOMMENDATION

The Gommittee recommends that all the modalities to regularise the
ownership of Kenya Ferry Servlces Limlted should be completed by
30th Septembert999.

Stalus: The Chief Executive confirms that all modalities to regulaize
the ownership of the Kenya Ferry Seruices Limited have boon
completed. Share certificales lo lhe Treasury for Kshs.386
million and Kenya Ports Authority for Kshs.l?O million haw
already been issued.

2.0 SToRES STOCKS - KSHS.2,204,081

The Commiftee recommends that the Chief Executlve shoutd ensure
that a thorough stock take is undertaken every year and that a physlcal
stock tako cortificate is produced.

Slalus; The Chief Executive confirms that he has ensured thal a
thorough slock lake is undertaken evety year and physical
stock take certificate is produced. Extemal auditors got
involved during the slock take exercrse.

3.0 FIXED ASSETS

RECOT/,MENDATION

The Gommlftes rsco.mmends that the Chief Executive should ln future
maintain a comect and upto date lixed assots rogister.

Slalus: The Chief Executive cr,nfirms that he has ensured that a fixed
assets rag,sler is propedy and conectly maintained.
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4.0 INVESTMENT

RECOMMFNNATION

The Committee recommonds that the Chlef Executive should ensure
that the full amount of money invested in Suli Suli African Crulse is
recovered.

Stalus; The Chief Executive confirms that the Company is still
pursuing the matter along with the Parent Company (KPA) on
the pxsibility of rccoveing the money invested r,h Su/l Su/i
Afican Cruise.

5.0 DEBTORS AND PREPAYMENTS . KSH5.9,625,409

RECOMMFNT'IATION

The Committee recommends that the Chief Executive should use all
means lncluding lltlgation to ensure that Kshs.8l2,240 ls recovered
from Mombasa Municipal Council by 30th September 1999.

Stalus:

6.0 AMOUNT DUE TO KPA. KSHS.45,983,886

RECOMMENDATION

The Committeo rocommonds that the Chief Executive should enauno
that Kenya Ferry Services oporates commercially and vlably.

Slatus: The Chief Executive anfirms that the recommendation has
been noted and all endeavour wiit be made to ensure thal KFS
op€riatos commercially and viably.

The Chief Executive confirms that he is still on the process of
rccoveting the money as the Municipal Council of Mbmbasa
has indicated settling tha amount early this year. (Chief
Executive's Letter Ref: Gtl/FtN./12 dated f March 20OO).
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KENYA SISAL BOARD
I

REpoRT br rxe AUDIToRGENERAL (coRpoRATtoNs) oN THEAccouNTs oF KENyA srsAL BoARD ron rxe veln eiloeo gorx
JUNE 1996

,.0 STAFF MEDICAL SCHEME

RECr!ililFNDATION

The commltteo rpcommends that the chief Executive shourd onsuno
that mlevant authorny ig obtained before any expendrture rs rncurred.

sfalus: The chief Exeattive confirms.that the Board wilr ensurc that
relevant adhor\ is obtained before any expenditure is
incuned.
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LOCAL AUTHORITIES PROVIDENT FUND

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE

ACCOUNTS OF LOCAL AUTHORITIES PROVIDENT FUND FOR THE

YEAR ENDEP 3OTH JUNE 1994

1.0 NON . REMITTANCE OF CONTRIBUTIONS BY LOCAL
AUTHORITIES

RECOMMENDATION

1. The Gommiftee rccommends that the Permanent Secretary, Ministry
of Locat Authorlties should onsuro that the enabling Act (Cap 272)

is amended to Provide for penalties for the defaulting Local
Authorities.

Status: The Chiet Executive anfirms that the board discussed and
fonvarded its recommendation to the Parent Ministry in 1996

who fotwarded the matter to the Law Reform Commission who

subsequently acknowledged receipt of lhe proposa/s' The

outcome is being awaited.

2. The Committee further nocommends that the Permanent Secretary,
Ministry of Local Authorlties should use all means lncludlng
litigation to ensuro that all monthly and outstandlng contributlons
are remltted In full as requlred by law.

Slalusr The Chief Executive oonfirms that there is not much

improvement as yet The introduction however, of Local

Authorities lrianstbr Fund is likely to help. The rnaffer is sli//

being Purcued.

2.0 EXCESS INCOME OVER EXPENDITURE

RECOMMENDATION

The Gommlttee necommends that tho Permanent Secretary, Mlnlstry of
Local Authorltles should ensuls that the surplus funds ats shared
among the contrlbutors as required by the law by 30th September 1999.
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Sfatusr The Chbf Exocl.rtiw @nfinns that the rcannmendatkn that
the surplus tunds totalling Ks1rs.26,3149r5.@ De srlared
among the confnibulors Des been fully implennnted.
Conftrmation is that Ksfrs.12 million was tnnsternd in 1991/95
wtrr,iie Kshs.25 million was tnnsfered in 1995t96. fhrs
exceeds the amouhl recplmmended.

3.0 TELEPHONEEXPENSES

RECOHi,,ENNATION

The Commlttee recornmends that the Permanenl Secretary, Mlnlsty of
Local Authorftles should ln fuhrro adhere to the accoundng standards
wlth regad to accrual concept

.Slafus: The Chbf Executfve anfirms that the rewmmendatilcn has
trlen fully implemented (Letter Ref:1320 /OL.lll/l3 dated f
March 20Co and that the telephone expens€s a/? now actrued
as por the acaunting standards with regad to arcrual
anapt.
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LOCAL AUTHORITIES PROVIDENT FUND

REPORT OF THE AUDTTORGENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF LOCAL AUTHOR]TIES PROVIDENT FUND FOR YEAR
ENDED 3OTH JUNE I9O5

1.0 NON REMTTTANCE OF CONTRIBUTIONS BY LOCAL
AUTHORITIES

RECOII,MFNDANON

The Commlttee rolterabc ttr errller mcommendation under paragraph
one of l993AX accounts ttatr

1. The Permanent Secretery, tllnlttsy of Local Authorides should
enaune that the enabllng Act (Cap 2721 ls amended to provlde for
penaltles for the dehul0ng Local Authorltles.

Stafus.' Ihrls is a repeat pa'a,graph and the position r.s as raporfed
abow under the previous year.

2. The Permane4t Secretary, Mlnlstry of Local Authoritles ehould use
all meana lncludlng lltigatlon to enauro that all monthlyr and
oubtandlng contributlons are remltted in full when due as requlred
by law.

Stalus.' Ihis rs a ropeat pangnph and the slalus ls as reported
above under the previous year.

2.0 ADMINISTRATIONEXPENSES

RFCOMMENDATION

The Commlttee recommends that the Permanent Secretary, Minlstry of
Local Authorltles should ensune that the above sald Act Is amended by
31st Decembei 1999.

Status: Ih,s ,s a repeat pangraph and the stalus ,s as reported
above under the prcvious year. The matter is beforc the Law
Reform Commission.
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3.0 EXCESS INCOME OVER EXPENDITURE

RECO,,,HFNNATION

The Commlttee relbrrbl lte earller rocommendaton under paragnph
2 of t99U9{ accoun$. that.tfie Pemanent Secretary, Mlnlstry ot Lo&t
AuthodUes ahould eltsuro th.t the surplua funds ls chared arnong the
conEibutgrs as nqulrrd by the law by 3Oth Sepbmber 1990.

Slalus.' Ihrls rls a reac.at para,g,'aph and the status is as rcpofted
above under the prcvious year.
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LOCAL AUTHORITIES PROVIDENT FUND

REPORT OF THE AUDTTOR€ENERAL (CORPORATIONS) ON THE
ACCOUNTS OF LOCAL AUTHORITIES PROVTDENT FUND FOR YEAR
ENDED 3OTH JUNE 1996

{1.0 APPOINTMENT OF THE BOARD

RECOMMENDATION

The Committee recommends that the Permanent Secretary, Minlstry of
Local Authorltles and the par€nt Mlnlstry must always ensuro that the
Fund is run by a properly constitutod Board of Dittctort as per the
provislons of Section 6(2) of the State Corporation Act (Cap.aa6;.

Slalus: The Chief Executive anftrms full compliance with the
recommendation. Expiry dales of Boad members
'appointment are now cgnvepd to the Ministry well in advance
for new appointments to be made.

2.0 NON.REMITTANCE OF CONTRIBUTIONS BY LOCAL
AUTHORITIES

RFCOMMFNDATION

The Commlftee roiterates its earller lpcommendatlon under
paragraph one of 1993/94 accounts that, the Permanent Secretary,
Minlstry of Local Authoritles should ensure that the enabling Act
(Cap 2721 is amended to provide for penaltles for the defaultlng
Local Authorlties.

Stalus: Ihrc r.s a repeat pa,r,g'a,ph. The answr is contained in the
pangnph under the previous year as given abow.

2, The Commlttee further rpcommends that the Permanent Secretary,
Mlnlstry of Local Authorltles should use all means lncludlng
litlgation to ensure that all monthly and outstanding contributions
aro lomitted ln full when due as requlred by !aw.

Stalus; Ihr.s rb a repeat pangraph. The position is as rcpofted above
under the previous year.
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3.0 CONTRIBUTION OF EXPENSES

RECOMMENDATION

The Gommittee relterated lts earlier recommendatlon under paragraph
2 of 199U95 accounts that the Chlef Executlve should liaise wlth the
Parent Ministry and the AttomeyGeneral in order to ensuro that the
above said Act is amended by 31st December, 1999.

Slafus: The Chief Executive confirms that the amendment is not yet
done but the matter rs wtth lhe Attomey Genenl and the Law
Reform Commission for action.

4.0 LONG TERM INVESTMENTS - KSHS.14,610,013

RFCOMMENDATION

The Commiftee recommends that the Permanent Secretary, Mlnistry of
Local Authorities should ftnd out why the Consolidated Bank of Kenya
has not paid divldends since lnception ln 1990.

Slalus: The Chief Executive confirms that Consolidated Bank 1998
accounts indicate that the profits the Bank has been making
have been used to back up the deposrts (paper deposits)
which they inherited from the collapsed financial r,hsttfutions.
The Bank has indicated that it will staft distibuting dividends
as soon as they covered all the shares.
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COFFEE BOARD OF KENYA

REPORT OF THE AUDTTORGENERAL (CORPORATTONS) ON THE
ACCOUNTS OF COFFEE BOARD OF KENYA FOR THE YEAR ENDED
3OTH SEPTEMBER 1993

1.0 TRANSLATION OF DOLI.ARS ]NTO REPORTING CURRENCY

RECOMMENDATION

The Gommlttee rccommendg that the Chlef Executlve should ln future
adhere to the provlslons of Kenya AccounUng Standad No. 9 wlth
ragard to translatlon of forelgn cunrncles lnto Kenya currancy.

Status; The Chief Executive anfirms by his Letter Ref:FlMlUlOC
dated ld March 2NO that the Board now edheres to the
provisrbns of Kenya Accounting standad no.9 with regard to
translation of forci1n cunencies into Kenya currcncy.

2.0 DEBTORS AND PREPAYMENTS . KSHS.,I,221,O22,OOO.OO

RECOMMFNDAT'ON

1. The Gommlttee atrongly rocommends that the Chlef Executlve
should ensune that all rplevant lnformatlon and dociments are
made avallable to the Audltorcenoral (Corporatlons) for vertffcatlon
as r€qulred under the provialons of Sectlon 29(3) of the Exchequer
and Audlt Act (Cap 412).

Sfatus; The Chief Epcutiw anfirms that he now sfactly makes sure
that all rclevanl intomation and documents arc available to the
Auditor gernnl (Corporartbns) for wrification as reguired
under the prcrisbn of sectacn 29(3) ot the Exchequer and
AudltAcl(@412).

2. The Commlttee furtltr rccommends that the balance should be
accounted for and vedfied by the Audltor€eneral (Gorporatlons) by
30th September 1900.

Statur The Chief Erecutiw anfums that tha reammendatbn has
been fully implemented.
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The Commltteo rccommendr thet ln vlw of'the new evldence, tfie
Boad should termlnate tho demarr{ for I wahrer.

3.0 EXPORT DUTY

RECONHFNDATION

Slalus: The Chief Exeutiw qnfirms thal in vbw of the new ev*lencrl
the fuald has terminated lhe demad for a vwiverfiefund
regarding the sum of Kshs.175,801,618.00 which had been
pad to the Treasury as exryd duty.

4.0 FINANCIAL POSITION

RFll.OHNENDATION

The Commlttee recommends that any ftrturs Increete of thll Levy
should be dons ln consultadon wlth the fanners and the enabllng Act
should be amended accordlngly.

Stalus: The Chief Exeal/iw cr,nfirms that the rerprrrlmedaticlr. ls
bing impbmented. Ihe lask Foroo appcinted by the
Gowmment to revhw the way tomard for the crlfree indus:try
will wort on the c,lfree Ad @p 333 0f the Laws of Kenya for
Bvbw.
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AGRO.CHEMTCAL AND FOOD COMPANY LIMITED

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF THE AGROCHEMICAL AND FOOD COMPANY LIMITED
FOR THE YEAR ENDED 3OTH JUNE 1995

1.0 GOING CONCERN

RECOMMENDATION

The Commlttee reconrmenda that the Govemntent should elther
privatlse orwlnd up the Gompany and dlspose ofi lts assots.

Status: The Chief Executiw anfirms in his Letter
Ref:ACFC/l'tBl/RDQCEnfin0 dated 2{ March 2000 that the
Company has emba*ed on the option of privatisation as
reammeded. A consultant has alrcady been sebded to
advise on the most suilabre methd of privatisatbn.

2.0 GOK LOAN RESTRUCTURING

RFCOMUFNpATION

The Gommittee rccommen& that the Government should safgguard lts
lnterests by dlsposlng ofi the Company's assetE to rrcover the loan or
part thereof. The Gommlttee further rucommends that the Ghlef
ExecuUve should alwaye adhero to the lald down ltnancial regulaUons
wlth regard to rcmuneratlon of both memberc of staff and the Board of
Dlrcctors.

Slatus The rcoommendatpn has tpren noted and the Govemment will
safeguard ifs r'inlerosls as rccommended. The Chief Executiw
anfirms full adherencc to the laid down financial rcgulations
with rcgard to rcmunention of both membrs of statr and the
Board of Directors.
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REPORT OF THE AUDTTOR-GENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF THE AGRO€HEMICAL AND FOOD COMPANY LIMITED
FOR THE YEAR ENDED 3OTH JUNE 1996

1.0 GOING CONCERN

RECOMMENDATION

The Committee reiterates its earller rscommendatlon under paragraph
I of 1994/95 accounts that the Govemment should either privatEe or
wlnd up the Gompany and dispose off its assets.

AGRO-CHEMICAL AND FOOD COMPANY LIMITED

Slafusr Ihrs ,s a repeat paragnph
under the previous year.

Ihe stafus rs as reporfed above

2,0 EFFLUENT TREATMENT PLANT

RFCOMMENNAr,ON

'1. The Committee recommends that the then management of lhe
Company and the Board of Directors which approved the varlaUon
of the contract should be held responslble for additonal costs of
ovor Kshs.60 mllllon.

Status.'

Slatus: The Chief Executive has wiften at langth justitying the aclion
and begging plc to understand his point of view under hb
Letter Raf:ACFC/NBURD&CE/05A00 dated 2* March 2000 in
which he sil// lng.sls that the aclion taken was the best opilbn.

2. The Gommlttee furlher recommendg that M/s Mehta Group of
Company should pay to the Govemment Kshs.60 million foi the
purported contract varlation,

Ihr.s is one reammendation which is still difftcult to implement
1s fhei€ is no agreement with the Cunpany. The Chbf
Executive has a totally diffetent point of vrbw Ls he insists fi
was a prudent commercial decision. tlth arc still foilowing up
this reammendation with the Management.
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BOMAS OF KENYA

REPORT OF THE AUDITOR.GENERAL (CORPORATIONS) ON THE

ACCOUNTS OF BOMAS OF KENYA FOR THE YEAR ENDED 3OTH

JUNE 1994

,I.O GOING CONCERN

RFCOMMENDATION

1. The Committee recommends that the Ghief Executive should liaise
with the Parent Ministry and the Treasury in order to ensure that
Bomas of Kenya is delinked from Kenya Tourist Development
Corporation by 30th September 1999.

Status: The Chief Executive confinns that the recommendation has not
been futly implemented but the matter is actively being
pursued.

2, The Committee further recommends that the Parent Ministry should
liaise with the Treasury, the Office of the President, and the
Aftomey-General wlth a vlow to ensuring that Bomas of Kenya ls
transfened from the Ministry of Tourism and Wildlife to the Mlnlstry
of Home Affalrs,.National Heritage, Culture and Social Servlces,

Status: The Chief Executive confirms that they are wofuing on the

delinking from KTDC as pre-regursrte to tnnsfening to the

Ministry of Home Affairs, National Heritage, Culture and Social
Services.

3. The Commitlee also recommends that the Govemment should glve
the necessary grants to Bomas of Kenya to offsot the accumulatod
deflcit in vlew of the fact that cultut€ is not a commercial venture.

Stalus: The Chief Executive confirms that the mafter has been noted
and that he is pursuing for grants to offsel the accumulated
deficit in view ol that, the curlure is not a commercial venturc.
The increase has been granted as recommended.
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REPORT OF THE AUDTTORGENERAL (CORPORAT|ONS) ON THE
ACCOUNTS OF BOMAS OF KENYA FOR THE YEAR ENbED 3OTH
JUNE,1995

1,0 FINANCIAL POSITION

RFCOMMFNDATION

The Gommlttee rclterates lts earller rtcommendatlon under paragraph
I of 1993/!X accounts that:-

1. The Ghlef Executlve should llalse wlth the parent Mlnlstry and the
Treasury in order lo ensure that Bomas of Kenya as delanked from
Kenya Tourlst Devetopment Corporailon by 30th September 199g.

Stalus.' Ihrb rc a rcrr,at pangnph. The matter is still bing purcued
as rcpotted abve under the preious year.

2. The Parent Mlnlstry should llalse with the Treasury, the Office of the
Presldenl, and the Attomey Generat wlth a vlew to ensurlng that
!9mas of Kenya ls transfenod from the Mlnlstry of Tourlsm io the
Mlnlstry of Home Affalrc, National Herltage, Gutturc and Soclal
Servlces.

BOMAS OF KENYA

Slafus: Ihrs rc a rcpeat pangnph.
under the previous War.

3. The Govemment should give the nocessary grants to Bomas of
Konya to ofiset the accumutated deffclt ln-vlew of the fact that
culturu ls not a commerclal yenturs.

i'he slafus is as reported above

The Chbf Executive confirms that the rcammendation has
been implemented. Grants haro trien increased from
Kshs.122 million 1996rgt to Kshs.20.1 mittion 199899.

Sfatus
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KENYA INDUSTRIAL ESTATES LIMITED

REPORT OF THE AUDIToRGENERAL (CORPORATIONS) ON THE

ACCOUNTS OF KENYA INDUSTRIAL ESTATES LIMITED FOR THE

YEAR ENDED 3OTH JUNE 1995

1.0 BUDGETARYCONTROL

RFCOMMFNDATION

1. The Gommittee recommends that the chief Executive should onsune

that a realistic budget is prepared and the budgetary process 
'sobserved.

Status:TheChiefExecutiveconlirmsthatrealisticbudgetsarenow
being prepared and that the budgetary process is being

obsirved.' The Board meets regularly - once every two

months and also goes through the budgets'

2.TheGommitteefurtherrecommendsthatthoParentMinlstryshould
onsuro that tho Board me6ts regularly as required by law'

Sfatus.' The Chief Executive confirms that the Boad approves its
calender of meetings at the beginning of each calender year

and meets regularly once every two months'

2,0 CHRISTMAS GIFT TO DIRECTORS AND CHIEF OFFICERS -

KSHS.450,000

RECOMMENNATION

The commltteo recommends that the Ghlef Executlve should liaise with
the Parent Ministry in order to ensuro that the corporatlon necovons

k"n=.nso,ooo from the then Board members who had bonefited fron.

the lregutar payrnent by 30th September1999.

Sfatus: The Chiet Executive states in his Letter

ReI:W|J/E/A|JDNOL.|O/127 dated f March 2000 that in the

appearance beforc PIC he understood Management and the

d6aA to have been advised tb seek retrcspective approval.

He sfates.' We were not at that meeting advised to institute

rocovery from the then Directors but to seek retrospeclive

approvil". That is the position we have rcached so far.
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3.0 SHED TITLES OBTAINED IRREGULARLY

RECOMMENI\ATION

1. Tho Committee recommends that the Chief Executlve should
ensuro that the titles for the sheds are fully paid for by 30th
September 1999.

Stalus: The Chief Executive confirms that the mafter is being clearcd
and the Company is at any isk. Five sheds oul of the eight
cases haye cleared lheir mortgages. Ih6 matter of the other
three r.s being pursued.

2. The Gommittee further recommends that tho Ghief Executive should
lmprove the administratlon of the mortgage scheme to ensurc that
adequato security ls obtalned against loans lssued.

Sfalus: The Chief Executive anfirms that he has improved the
administntion of the mortgage scheme to ensure that
adequate secunly r.s obtained against /oans rssued.

4.0 DEBTORS . KSHS.101,566,000

RFCOMMFNDATION

1. The Committee recommends that the Chief Executive should
stroamlane the Company's accounts soction espocially the credit
control.

Stafus; The Chief Executive confirms that he has strcamlined the
Company's accounls sectbn especlb lly the crcdil controt. Two
senior accountants have been brought rn to asslsf on loan
recovery. Sfafi adyances and imprest to employees arc being
recovered from lhe sa/anbs as required.

2. The Commlttee further recommends that the Chief Executive should
ensune that all the outstandlng debts are recovered ln fu!|.

Slalusr The Chief Executive contirms that outstanding debls are being
recovered in full.
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5.0 LOANREPAYMENTARREARS

RECOMMENDATION

The Gommlttee rEcommends that:-

1. The Parent Mlilstry should llalse with the Troasury ao as to
erpedlte the restructurlng of the Company's Balance Sheet

Sfalus: The Chbf Executiw confirms that the restruduing process is
still going on and tr.ing pursued. Trcasury gave conwnttothe
write off of KE debts to the Govemment through fis letler
dated f July 1997.

2. The Gompany ehould be erempted fr,om parts of Sec{on 5 of the
State Gorporadons Act (Cap 4461 ln order to atlract donor fundlng
but Gompany wlll stlll be audlted by the Audltor€eneral
(Gorporadons).

Stalus.' Tha Chief Executiw crrnfirms that the exemption from the
State Coryontbns tls stfl beling p urcued.

3. The Gompany should contnuo to sorvlce Its loan obligatlons.

Slatus; The Chief Executive conftrms haing noted the
rcammendatbn and will amply with the same.
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KENYA !NDUSTRIAL ESTATES LIMITED

REPORT OF THE AUOITOR€ENERAL (CORPORATIONS) ON THE
ACCOUNTS OF KENYA INDUSTRIAL ESTATES LIMITED FOR THE
YEAR ENOED 3OTH JUNE, 1996

1.0 FINANCIAL POSITION

RECOMMFNDATION

The Committee reiterates the earlier nocommendation under paragraph
5 of 1994/95 accounts that:-

1. The Parent Ministry should liaise wlth the Trcasury so as to
expedite the restructuring of the Company's Balance Sheet.

Status: Ihis is a repeat pangraph. The stalus ,.s as reported above
under the previous year.

2. The Company should be exempted from parts of Section 5 of the
State Gorporations Act (Cap 446) in order to attract donor funding
but it Company wlll stitl be audited by the AudltorGeneral
(Gorporatlons).

Stalusr lhrls rs a rcpeat paragnph. The mafter of exemption is still
being pursued as per the recommendation.

3. The Company should continue to service lts loan obllgations.

Stalus; Ihis is a rapeat paragnph. The slalus rs as repofted abow
under the previous War.

2,0 CHRTSTMAS GIFTS TO DIRECTORS AND CHIEF OFFICERS .
KSHS.530,000

RECOMMENDATION

The Committee rclterates lts earller recommendatlons under paragraph
2 of 199445 accounts that the Chief Erecutlve should llaise wlth the
Parent Mlnlstry In order to ensurt that the Company locovels
Kshs.530,000 foom the Board members who had benefited from the
lrregular payment by 30th September 1999.

Slatus: The Chief Executive confirms that as per prevbus year the
Management is awaiting Govemment reaction/approval which
has been roquested.

147



THE TEA RESEARCH FOUNDATION OF KENYA

REPORT OF THE AUDTTORGENERAL (CORPORAT|Oi|S) ON THE
ACCOUNTS OF TEA RESEARCH FOUNDANON OF KE]iIYA FOR THE
YEAR ENDED 3OTH JUNE 1995

1.0 L.AND OWNERSHIP

RECOMTI,ENNATION

The Gommlttee conrmended the Ghlef Executve for thls achbwrnent
and dlrpcled that he should enaure that thls land remalng lntact

Sfatus: The Chief Executiw notes with gntitude the crrmmendatrn by
the Cunmittee.
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THE TEA RESEARCH FOUNDATION OF KENYA

REPORT OF THE AUDTTORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF TEA RESEARCH FOUNDATION OF KENYA FOR THE
YEAR ENDED 3OTH JUNE 1996

,I.O LAND OWNERSHIP

RECOMMFNDATION

The Commlttee recommends that the Chlef Erecutlve should enaune
that the Foundation land remalna lntact

Slatus The Chief Executive anftrms that the Foundatbn pursued the
rssue of obtaining fl{le deeds vigorously and the e/brts haua
bome fruits. The relevant tiile deeds haw tp,en rccr,iwd.

2,0 STAFF PENSION FUND

RECOMIOENDAT'ON

The Commltlee rccommendg that the Chlef Executlve should contlnue
pursulng the matter wlth the offrclal recelver wlth a vlew to recoverlng
in full the funds deposlted wlth the Kenya Natlonal Asaurance
Company.

Slalus: The Chief Executive confirms that the Management is keenly
following the developments on the lhuidation of the defund
KNAC. The Management pnys that the matter will ame to
speedy and amicable soluthcn.
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RIFT VALLEY TEXTILES LIMITED

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF RIFT VALLEY TEXTILES LIMITED FOR THE YEAR ENDED
3OTH JUNE 1993

1.0 TERMS AND CONDITIONS OF SERVICE

RECOMMENDATION

The Gommiftee strongly recommends that the Receiver/Manager
should llalse wlth the Parent Mlnlstry and the Treasury to ensurs that
the consequenl loss lncuned by Rlvater ls recovered in full from the
Executive Director of the holdlng company (ICDC) who recommended
tho paymsnt of salary and frlnge beneffts to the Chief Executive and
the then Chlef Execufve who approved the payment of varlous ftinge
beneftts to the managoment stafi.

Slatus: The Receiwr/Manager confums in h,s Letter
Ref:MU0O?J0il034/00 dated March 7, 2000 that he rc following
up the matter the .debenturcholders.

2.0 RENOVATION AND FURNISHING OF NAIROBI OFFICE

RECOMMENDAT'ON

The Gommlttee recommends that the RecolverrManager should ensure that
tho total amount of Kshs.3il3,885 ls, fully necovered from the then Managlng
Dlroc{or, lfu. Luqs Chepkttony. The Commmeo furthor recommends that itr.
Lucas Chcpkitotry should be banned for holdlng any publlc ofilc,e coniened
by the Republlc of Kenya.

Stalus: The Reoiver/Manager confirms that he is pursuing the matter
as racommended by the Committee. The mafter of banning
Mr. Lucas Chepkitony from holding any public offic€ confened
by the Republic of Kenya has been noted.

3.0 CONTINGENTLIABILITY

RECoT,,'ENNAT'ON

The Commd?ee recommends that the then Managlng Dlroctor, Ht Lucas
Glqpftilony should be banned ftom holdlng any publlc ofEco conferred by the
Republlc of Kenya.

Slalusr lh,b is a repeat paragnph and the status Ls as reporlad aDove.
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KENYA REINSURANCE CORPORATION

REPORT OF THE AUDTTOR€ENERAL (CORPORATTONS) ON THE
AGCOUNTS OF KENYA REINSURANCE CORPORATION FOR THE
YEAR ENDED 3IST DEGEMBER 1993

't.0 AMOUNTS DUE FROM BODIES ENGAGED IN INSURANCE
BUSINESS

RFCOilHENDAI'ON

1. The Gonrmllbe rccornmends that the Ghlef Erecutlve ehould follow
up wlth the oiliclal rscelver of Kenya Natlona! Assurance Gompany
and Kenya Acces lngurance Gompany Llmlted ior the full recoyory
of Kshe.l tlil,589,l 90 and Kshs.35,t 94,G16 rcepecdvely.

Stalus: The Chief Executive stales lhal the fufi @rpontions arc under
liquidation and the Management haw ldged the rcquisite
proof of debl in accodance with the exi$ing legal procedures.
ln the meantime provision has been made in 1996 accounts.

2. The Gommlftee further rccommends that the Ghlef executlve should
uae all meang lncludlng lltgaUon to !€covor Kshr26ti mllllon plus
lnterest accrued fronr bodles engaged in lneurance Buslnea!.

Slalus.' The Chief Executive confims that the rcquircd action has been
taken aN fia necessary reanciliatbn done resulting in total
balane of Kshs.260 million due to insunnce ampanies and
Kshs.235 as owed to the Corporation giving a net balance
Kshs.24.5 millbn as due to the insura,ncr ampanies.

(
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CATERING LEVY TRUSTEES

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF CATERING LEVY TRUSTEES FOR THE YEAR ENDED
3OTH JUNE 1994

RFCOMMFNNATION

1. Tho Committee rscommends that tho Chief Executive should ensune
that membershlp and patronago of staff memberc in clubs should
be a separate item from the enteilalnment and publlc relatlons vote.
The Gommlttee further rccommends that prior approval for
membership and patronage ln prlvate members clubs should be
sought from the parent Mlnlstry, Treasury and Offlce of the
President.

Stalus; The Chiet Exeattive anftrms in her Letter Raf:CLT/CONF/81
dated 2* February 2000 that the yecommendation is being
fully complied with.

2. The Commlftee also.recommends that the Chief Executive should
always adhere to the lald down f,nanclal regulatlons wlth regard to
emoluinents and/or beneflts payable to membors of stafi.

Slalus: The Chief Executive anfirms that she is cunently adhbing to
the laid down financial regulations with regard to emoluments
including benetts payable fo members of staff as
rccommended.
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CATERING LEVY TRUSTEES

REPORT OF THE AUDITORGENERAL (CORPORATIONS) ON THE
ACCOUNTS OF CATERING LEVY TRUSTEES FOR THE YEAR ENDED
3OTH JUNE 1995

RECOMMENDATION

1. The Committee reiterates Its earller recommendation ln paragraph
one of 1993/94 Accounts that tho Chlef Executlve should ensure
that membershlp and patronage of gtafr members ln clubs should
be a separate ltem ftom the entortainment and publlc relatlons vote.
The Gommlttee further recommends that prlor approval for
memberchlp and patronage in prlvate memberc clubs should be
sought from the par€nL Mlnlstry, Trtasury and Office of the
Prcsldent.

Slalus Ihrc is a repeat pangraph and the matter is as rcpofted above
under the previous year.

2. The Committee also recommends that the Chlef Executive should
always adhere to the laid down ffnanclal r6gulatlons with regard to
emoluments and/or benefits payable to members bf stafi.

Slalus; Ihrs rc a repeat pangraph and the mafter is as repofted above
under the prcvious year.
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COMMISSION FOR HIGHER EDUCATION

REPORT OF THE AUDTTOR€ENERAL (CORPORATIONS) ON THE
ACCOUNTS OF COMMISSION FOR HIGHER EDUCATION FOR THE
YEAR ENDED 3OTH JUNE 1995

1.0 LATE SUBMISSION OF ACCOUNTS

RECOMT'ENDATION

The Committee rocommends that the Chlef Executlve sho0ld onauro
that accounts are submll'lred for audit ]n accordance wlth the provlslons
of the Exchequer and Audlt Act (Cap 412).

Stalus.' Ihe Commissbn Secrcfary anfirms that anection action has
been taken lo ensurc fhal accounts arc submifted for audit in
accordance with the prcvisions of the Exchequer and Audit Act
(Cap 412). 1998R9 accounfs were submitted on time on 31d
Oclober 1999 as reguired.

2,0 OVERPAYMENT OF MEDICAL EXPENSES

RECOMMENDATION

The Commlttee rccommends that the Chlef Executlve ghould ensune
that tho Gommlsslon oporates wlthin the budgetary provlslons.

Slalus: Ihe Commissio n Seaetary anfirms that he ias ensurcd that
lhe Commr.ssrbn oporales within the budgetary provisions.
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