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Sioyo County Referrol Level 4 Hospital (Siayo 66un1n Government)
Annuol Report ond Finonciol Stalementsfor The Year Ended 3Uh June 2022

I. Key Entity Information and Management

(a) Background information

Siaya County Referral Hospital is a level (4) hospital established under gazette notice number
87 and is domiciled in Siaya County under the County Health Services Department.

(b) Principal Activities
The principal activity/mission/ mandate of the hospital is to offer quality specialised health
services. Its mission being lo deliberately build progressive, re.sponsible and sustainable
technologically driven, evidence-based and clienl cantered health Facility.

(c) Key Management

The hospital's management is under the following key organs
- County department of health
- Accounting Officer/ Medical Superintendent
- Hospital Management Team
- Various thematic sub-committees

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30th lune 2022
and who had direct fiduciary responsibility were:

(e) Fiduciary Oversight Arrangements
The key fiduciary oversight bodies at the Siaya county referral hospital for the period ended 30s June
2022 were;

i. Audit committee
ii. Siaya county assembly
iii. Siaya county assembly Health committee
iv. Siaya county Health Department

I Medical Superintendent Dr. Liech Adovo

2 l{ead of Finance Ms. Violet Waswa Wanyonyi

J llead ol Supply chain Ms. Eunice Ombogo

4 Hospital Administrator Mr. Paul Omwandho

lv
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Siaya County Referrol Level 4 Hospital (Sioya County Government)
Annual Report and Finoncial Slatementsfor The Year Ended 3Ah June 2022

I

II. Thc Board of Managemcnt

Siaya County Referral Hospital Board of Director's term of service had expired, and had not been renewed
during the period under review. The Facility is yet to appoint new board ofdirectors.
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Siaya County Referrol Level 4 Hospital (Siaya County Govenrment)
Annual Report and Financiol Slalementsfor The Year Ended 3At' June 2022

IV. Chairman's Statement

Siaya County Referral Hospital Board of Director's term of service had expired, and had not been renewed

The Facility is yet to appoint new board of directors.

V. Report of The Chief Executive Officer
Siaya County Relerral Hospital management is under the Medical Superintendent

v l
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ent o Performance Against Predetermined Objectives

Sec (2) ( of the Public Finance Management Act, 2012 requires that, at the end of each

Iin e accounting otficer when preparing financial statements of each County

Go Govemment entities in accordance with the standards and formats prescribed by

ccounting Standards Board includes a statement of the county govemment entity's

t predetermined obj ectives.
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022 CIDP has identified l0 key strategic development objectives. Broadly, these

identified through a participatory process that reviewed the development

mor's Manifesto, the National Government's "Big Four", NIUPLAN, SDGs and

ic objc tives are a'synthesised product of the afore-mentioned'planning frameworks that

the th matic focus and development aspirations in these policy frameworks

set fbr he FY 202112022 period fbr its strategic pillars, as indicated in the diagram below
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7o of clients with
viral load
< I 000c/ml

93%

No. of accredited
CtlVs given
feedback
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sensitized on eye
health
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vcrn:lncc Stirtcnrcnt

ty Referral Hospital Board ol Director's term of service had expired, and had not been

e Facility is yet to appoint new board of directors

Discussion and Analvsis

to present the financial statements of the Siaya County Referral Hospital for
th June2022. The financial statements present the financial pertbrmance of the
past year.

ope rol io ttul u nd fi n u nc iul pe rfit rnta trce

I has seen a groMh in Revenue trends over the past periods. During the year, the Facility
total of Ksh. 192,014,582 as revenues. A total of Ksh. 201,347,226 was incurred as

s.

pliance with statutory req uirements

I is continually carrying out its mandate in line with different regulations guiding its

facing the entity

sk factor facing the Hospital is under funding that leads to the lack of liquidity to finance

rational eftlciencics

rs in statutory/fi nancial obligations

porting period, the hospital accrued a total of Ksh. 57 ,273,228.01 as pending bills

o governance issues noted during the period save lor lack of a Board that was still not in

time of reporting

I u

It
th
t{

ha

M

r

n

E

t)

o

S

v
ar

llt

T
re

E

S

a Cou

gcmcn

leasure
nded 3

vcr t

onA

entily

Hospi
rded a

nditu

ion B

itv's co

Ilospi

or ris

pers o

rial a

ing the

on Fi,

by the

ratc

nC

ti

wed

ill ron1

tSI.o

nD

rvc re

tlons

\l

Co

ill

M

tal

operations. This poses a challenge in terms of offsetting its accrued pending bills and

p



Siaya County Referral Level 4 Hospitol (Sia1,a 66urrO Government)
Annuol Report ond Financial Stotementsfur The Year Ended 3Ah June 2022

IX. Environmental and Sustainability Reporting
Siaya County Refenal Hospital exists to transform lives. It's what guides us to deliver our strategy,

putting the client/Citizen flrst, delivering health services, and improving operational excellence.

Below is an outline of the organisation's policies and activities that promote sustainability.

r) Sustainability strategy and profile
Siaya County Referral Hospital has identified the following sustainability priorities; consultative

planning and budgeting process, improving own source revenue collection and sourcing fbr local

service providers.

In consultative planning and budgeting process, the hospital has ensured all stakeholders are brought

on board in project identihcation, implementation to completion and this has ensured project

ownership by the intended beneficiaries and ultimately creating the desired impact. The hospital has

developed own source revenue collection strategy as a deliberate effort of laying down strategies ol

improving own source revenue collected within the facility. These efforts are aimed at boosting the

fiscal resource basket ofthe hospital.

However, in the course of implementation, there are challenges experienced across user departments.

They include; Inadequate statting, inadequate funding and delays in disbursement offunds.

ij) Environmental performance
Siaya County Referral Hospital is yet to establish an environmental policy however, the hospital has
adopted National laws to guide the hospital operations and help in compliance with environmental
laws.

rry' Employee welfare
To improve staff performance, Siaya County Referral Hospital has initiated capacity building
programmes to staffs through trainings by Kenya School of Government and partners. Further, the
Human Resource department coordinates staff appraisal, performance contracting and propose
rewards and sanctions.
The facility has complied to Occupational Safety and Health Act of 2007, (OSHA) by providing
adequate office space that is regularly cleaned, providing sanitation facilities, regular trainings on
drug and substance abuse and providing PPEs to staffs.

ivl Market place practices-
In 2019, the County Govemment was declared a corruption free zone atier engagements with Ethics
and Anti-comrption commission. This transcends to the routine operations within the facility which
has since strived to eradicate corrupt activities thus improving on service delivery. The facility
advocates for fairness in service provision, resource allocation, and awarding oftenders to suppliers.

xll



o R rrol Level 4 Hospital (Siayo Countlt Governntent)
o d Fintnciol Slotements for The Year Ended 3At' June 2022

Fl,ngagemen ts-
Refenal Hospital is tbstering interaction with businesses, NGOs and other key
address social problems through Corporate Social Responsibility (CSR) agenda.

de ents have partnered with NGO's to provide CSR services. The facility has

dwi NGO's to provide polio vaccine to new born in the communities, training of
others, providing mosquito nets and providing food supplements
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Siaya County Referral Level 4 Hospital (Siaya County Government)
Annual Report and Financiol Statemenlsfor The Year Ended 3At'June 2022

X. Report of The Board of Management

Siaya County Referral Hospital Board ol Director's term ol service had expired, and had not been
renewed. The Facility is yet to appoint new board of directors.

xlv



J,A oLo nt! KeJerral Levet 4 nospuol @tayo Lounry vovernmenu
An ual ort oatl Financia! Statemetttsfor The Yeor Ended 3Ut'June 2022

x Stat ment of Board of Management's Responsibilities

Sec o!1 of tfle Public Finance Management Act,2012 requires the Board of Management to

pre ancial $tatements in respect of that entity, which give a true and fair view of the state offi
affa sof e entit! at the end ofthe financial year and the operating results ofthe entity for that year

The oa of Madagement is also required to ensure that the entity keeps proper accounting records

ose wi{r reasonable accuracy the financial position of lhe entity. The council members are

sible folr safeguarding the assets of the entity.

ial

also spo

The oard f Manpgement is responsible for the preparation and presentation of the entity's financial
stat ents, which give a true and fair view of the state of atfairs of lhe entity for and as at the end of the

fina
fina

ial ar ended on June 30, 2022. This responsibility includes: (i) maintaining adequate

.nagernent arrangements and ensuring that these continue to be effective throughout the

repo lng riod, (ii) maintaining proper accounting records, which disclose with reasonable accuracy

at an tinrc e finarcial position of the entity, (iii) designing, implementing and maintaining intemal
cont
thel'

ls rel vant to the preparation and fair presentation of the financial statements, and ensuring that

re li from {raterial misstatements, whether due to error or fraud, (iv) safeguarding the assets

of th cnltl ; (v) selecting and applying appropriate accounting policies, and (vi) making accounting
estlm tes t t are reasonable in the circumstances

whi dis

The
prep
cstlm e{, I

lurthe con

Namc:
Chair rso n

Board fM agcmen t

*The l) urd

arcl Management accepts responsibility for the entity's financial statements, which have been

g apprtrpriate accounting policies supported by reasonable and prudent judgements and

conformity with Intemational Public Sector Accounting Standards (IPSAS), and in the
US

manrl r req ired by' the PFM Act, 2012.'lhe Board members are of the opinion that the entity's
linanc al s ments give a true and fair view of the state of entity's transactions during the financial

ded e 30,,2022, and of the entity's financial position as at that date. The Board members

the oompleteness of the accounting records maintained for the entity, which have been

relied pon the pr{paration of the entity's financial statements as well as the adequacy of the systems

of inte alfi cial control

Nothi has me tb the attention of the Board of management to indicate that the entity will not
rcnta a gol g concern for at least the next twelve months from the date of this statement

Appro al of he financial statements

l-he I{ pital financial statements were approved on 14th July 2022 and signed on its behalfby

q#
b'e. t\^j.Name:

Accounting Officcr

Surrh\li\t
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s not ih place as at the time oJ-preparation of this report
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RE RT OF THE AUDITOR-GENERAL ON SIAYA COUNTY REFERRAL LEVEL 4
PITAL FOR THE YEAR ENDED 30 JUNE, 2022. COUNTY GOVERNMENT OF
A

MBLEPR

ldr w your attention to the contents of my report which is in three parts

eport on the Financial Statements that considers whether the financial statements
re fairly presented in accordance with the applicable financial reporting framework,
ccounfing standards and the relevant laws and regulations that have a direct effect
n the linancial statements.

B eport on LaMulness and Effectiveness in Use of Public Resources which considers
mpli{nce with applicable laws, regulations, policies, gazette notices, circulars,

uidelihes and manuals and whether public resources are applied in a prudent,
lcrent, economic, transparent and accountable manner to ensure Government

achievps value for money and that such funds are applied for the intended purpose.

Repo( on Effectiveness of lnternal Controls, Risk Management and Governance
which /considers how the entity has instituted checks and balances to guide internal
opera{ions. This responds to the effectiveness of the governance structure, the risk
mana$ement environment and the internal controls, developed and implemented by
those lcharged with governance for orderly, efficient and effective operations of the
entity.l

unmQdified opinion does not necessarily mean that an entity has complied with all

s

evant laws and regulations and that its internal controls, risk management and
vernarfce systems are properly designed and were working effectively in the financial

v ar under review

e three parts of the report are aimed at addressing the statutory roles and
sponsbilities of the Auditor-General as provided by Article 229 of the Constitution, the
blic Finance Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of

e report, when read together constitute the report of the Auditor-General

EPORT ON THE FINANCIAL STATEMENTS

ualified Opinion

have audited the accompanying financial statements of Siaya County Referral Level 4
lospital - County Government of Siaya set out on pages 1 to 51, which comprise of the
tatemgnt of financial position as at 30 June, 2022, and the statement of financial

eport oJlthe Auditor-General on Siaya County Referral Level 4 Hospitalfor the year ended 30 June, 2022 -Counq
overnmpnt of Siaya

Website
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)
performance, statement of changes in equity, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015. lhave obtained allthe information and explanationswhich, tothe bestof my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Siaya County Referral Level 4 Hospital - County
Government of Siaya as at 30 June, 2022 and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012,
the County Governments Act, 2012 and the Health Act,2017.

Basis for Qualified Opinion

1. Unsupported Opening Balance for Cash and Cash Equivalent

The statement of cashflows reflects cash and cash equivalent as at 30 June, 2021 of
Kshs.106,899 as being disclosed in Note 27 of lhe financial statements. However, there
were no disclosures in the Note in relation to the balance. ln addition, the statement of
financial position reflects a balance of Kshs.106,899 in respect to revaluation reserve
which was not supported by documents and a Note to the financial statements.

ln the circumstances, the accuracy and completeness of the opening balance for cash
and cash equivalent of Kshs.106,899 could not be confirmed.

2. Doubtful Sustainability of Services

The statement of financial position reflects total assets of Kshs.48,047,482 against total
current liabilities of Kshs.57,273,228 resulting in a negative working capital of
Kshs.9,225,745. This casts doubts on the Hospital's ability to continue to sustain its
services and the Management has not disclosed this fact in the financial statements.

ln the circumstances, the Hospital ability to meet its obligations when they fall due is

doubtful and sustainability of services may be at risk.

3. Non-Disclosure of Property, Plant and Equipment

The statement of financial position reflects a Nil property, plant and equipment balance.
However, review of Hospital records and physical verification revealed various assets
including buildings, motor vehicles, furniture, computers and equipment which were not
disclosed in the financial statements. Further, the ownership documents were not
provided for audit. ln addition, the Hospital sits on land measuring approximately thirteen
(13)acres. However, the land does not have a title deed and although the Hospital has

Report of the Auditor-General on Siaya County Referral Level 4 Hospitalfor the yeor ended 30 June, 2022 - County
Covernment of Siaya
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a
ursu sunreying and physical planning of the Hospital's land through the Ministry of
and, he ownership documents have so far not been obtained

the circumstances, the accuracy, completeness and ownership of Nil property, plant
nde uipment balance could not be confirmed

U onfirmed lntangible Asset Balance

tement of financial position reflects Nil intangible assets balance. However,the
I had two (2) systems one for revenue collections and reporting, process control
(OPD/IPD), Electronic medical record system (Consultation module, theatre

ory, Pharmacy etc) and the otherfor medicine tracking and dispensing which were

hes
ospi
odul
bor
twh h were not recognised, amortized and reported in the financial statements

the
uld

ircumstances, the accuracy and completeness of Nil intangible assets balance
t be confirmed

T ea
A dit r

it was conducted in accordance with the lnternational Standards for Supreme
titutions (lSSA|s). I am independent of the Siaya County Referral Level 4 Hospital
ment in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
spon$ibilities in accordance with the ISSAI and in accordance with other ethical
ents applicable to performing audits of financial statements in Kenya. I believe

ion

red by Article 229(6) of the Constitution, based on the audit procedures
d, except for the matters described in the Basis for Conclusion on LaMulness

e
nag
ical
uire

clu

req

I
th tth audit etridence I have obtained is sufficient and appropriate to provide a basis for
m qua fied opinion

K yAu it Matters

K yau it matters are those matters that, in my professional judgement, are of most
SI n ific ce in the audit of the financial statements. There were no key audit matters to
re ort i the year under review

POR
SOU

ONl LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
CES

R
R

c
As
pe orm
an Effe iveness in Use of Public Resources section of my report, I confirm that, nothing

ome to my attention to cause me to believe that public resources have not beenels has
ap lied I wfully and in an effective way

Ba

1.

is fo Conclusion

on- omplipnce with the Financial Reporting Framework Template

Rev wof he annual report and financial statements submitted for audit revealed that the financial
sta t men did not comply with the financial reporting format issued by the Public Sector Accounting

Stan ards oard.rhiswascontraryto Section 81 ((3)of the Public Finance ManagementAct,
201 whi h states that the accounting officer shall prepare the financial statements in a

Re t {fth Auditor-peneral on Siaya County Referral Level 4 Hospital for the year ended 30 June, 2022 - Countl

3
Gov nnent Siaya
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)
form that complies with the relevant accounting standards prescribed and published by
the Public Sector Accounting Standards Board.

ln the circumstances, Management was in breach of the law.

2. Deficiencies in lmplementation of Universa! Health Coverage (UHC)

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of the Kenya Quality Model for Health Policy Guidelines
due to staff deficit by seven (7) staff requirements or 31.82o/o of the authorized
establishments as tabulated below;

Staff Requirements
Number in
Hospital Variance

Percentage
o,to

MedicalOfficers 16 14 2 12.5
Anesthesiologists 2 0 2 100

2 1 1 50
Radiologists 2 0 2 100
Total 22 15 7 31.82

ln addition, the Hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below;

Actuals
in the

Hospital Variance
Percentage

o/o

Resuscitaire in Labour Ward 2 1 1

Functional ICU Beds 6 5 1 16.67
Functional High Dependency Unit
(HDU) Beds

6 0 6 100

The deficiencies contravene the First Schedule of Health Acl, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospitalwill not be able to deliver on its mandate

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Siaya County Referral Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Siayo
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EP
ND

T ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
OVERNANCE

I

oncl slon

re uired by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
oce res performed, except for the matters described in the Basis for Conclusion on
ecti ness of lnternal Controls, Risk Management and Governance section of my

port, confirm that, nothing else has come to my attention to cause me to believe that

o rse
ES imat

erna controls, risk management and overall governance were not effective

B sis r Conclusion

1. Lac of Hospital Management Board

R VIEW f the Hospital records revealed that the County Executive Committee Member
fo Hea h had not appointed the Hospital Management Board for the last two (2) years to

administration, promote the development, approve plans, programs, and
s of the hospital.

ln hese rcumstances, the Hospital will not achieve its strategic objectives,

Lac of Risk Management Policy

Du ing t e year under review, the Hospital Management did not have in place a risk
ma age ent policy to identify, assess and control risks, ensure fraud prevention
me hani m and build robust business operations

ln
an allo

umstances, Management may not be in a position to identify risk, rank them
te resources to mitigate them.

ecr

3 co plete Fixed Assets Register

Re ewo the asset register provided for audit reveal missing details of assets description,
cos orv luation, depreciation computation and relevant documentations for additions
duri gth year. Further, the assets were not tagged with unique identification codes

lnt
not

ctr mstances, the existence of effective mechanisms to safeguard assets could
eco firmed

The udit s coriducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
requ re th t I plan and perform the audit to obtain assurance about whether effective
proc SSES nd systems of internal control, risk management and overall governance were
oper ting ffectively, in all material respects. I believe that the audit evidence I have
obtai edi sufficient and appropriate to provide a basis for my conclusion

Report the uditor-Glneral on Siaya County Referral Level 4 Hospital for the year ended 30 June, 2022 - Countl
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Responsibilities of Management and the Hospital Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on Siaya County Referral Level 4 Hospitalfor the yeor ended 30 June, 2022 - County
Government of Siayo
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ctive way, in accordance with the provisions of Article 229(6) of the Constitution
mit the audit report in compliance with Article 229(7) of the Constitution

, in planning and performing the audit of the financial statements and audit of
nce, I consider internal controls in order to give an assurance on the effectiveness
al controls, risk management and overall governance processes and systems in
nce with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
it report in compliance with Article 229(7) of the Constitution. My consideration of
nal controls would not necessarily disclose all matters in the internal controls that

material weaknesses under the lSSAls. A material weakness is a condition in
e design or operation of one or more of the internal control components does not
o a relatively low level the risk that misstatements caused by error or fraud in
that would be material in relation to the financial statements being audited may
d not be detected within a timely period by employees in the normal course of
ng their assigned functions

of its inherent limitations, internal controls may not prevent or detect
ents and instances of non-compliance. Also, projections of any evaluation of

risks, and obtain audit evidence that is sufficient and appropriate to provide a
or my opinion. The risk of not detecting a material misstatement resulting from
s higher than for one resulting from error, as fraud may involve collusion,
, intentional omissions, misrepresentations, or the override of internal control

te the appropriateness of accounting policies used and the reasonableness of
ting estimates and related disclosures made by Management

de on the appropriateness of Management's use of the applicable basis of
ting and, based on the audit evidence obtained, whether a material uncertainty
lated to events or conditions that may cast significant doubt on the Hospital's
continue to sustain its services. lf I conclude that a material uncertainty exists,
uired to draw attention in the auditor's report to the related disclosures in the

I statements or, if such disclosures are inadequate, to modify my opinion. My
ions are based on the audit evidence obtained up to the date of my audit
Howerer, future events or conditions may cause the Hospital to cease to
its services.

uditor-Clneral on Siayo County Referral Level 4 Hospital for the year ended 30 June, 2022 - County
isiaya Ill 7
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e ess to future periods are subject to the risk that controls may become
tn te because of changes in conditions, or that the degree of compliance with the

nd procedures may deteriorate.po

As
jud

of an audit conducted in accordance with lSSAls, I 'exercise professional
t and maintain professional skepticism throughout the audit. I also

and assess the risks of material misstatement of the financial statements,
r due to fraud or error, design and perform audit procedures responsive to
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

FCPA BS

Nairobi

1O July,2O24

Report of the Auditor-General on Siaya County Referral Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Siaya
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I also provide the Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL
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Sioya Countl, Referrol Level 4 Hospitol (Sioyo County Governntenl)
Annual Report and Financial Slalementsfor The Year Ended 3Ut'June 2022

47,860,441

)) 88.419

Total expenses 201,347,226

Other gains/ (losses)

Gain on disposal of non-Current assets 23

Unrealized gain on lair value ofl investments 24

Medical services contracts Cains/Losses 25

Irnpairment loss 26

Gain on foreign exchange transactions

Total other gains/(losscs)

Net Surplus for the quarter 9,3J2,,64{

Attributable to

Surplusl (de fi c i/) attributable to minority i nterest

Surplus attributable to owners of the controlling entity

I

*The Board was not in place as at the time of preparation of this report
*The Facility assets are yet lo be valued.
The Hospital's financial statements were proved on l4th luly 2022 and signed on its behalfby

e'ulK

Chairman

Board of Management
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Sioya Countlt Referral Level 4 Hospitol (Sioyo County Government)
Annual Reporl and Finoncial Statementsfor The Year Ended 3At'June 2022

9,,225,146

Revaluation reserve 106,899

Accumulated surplus/Defi cit 9,332,644

Capital Fund

Total Net Asscts and Liabilitics 9,225,7 45

*The Facility assets are yet to be valued.
*The Board was not in place as at the time of preparalion of this report
The Hospi tal's financial statements were approved on 14fr July 2022and signed on its behalf by

w
Nktoa bn.numnsu obl^>I<

Chairman
Iloard of Management
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ICPAK No: 1116; p
Medical Superintendent

SuP iffrlil t,tl0tll

R{

a f

4
<)

FE

MTBICAL

1$

AO141

4

Net assets



r Ir0 Levc 4 ItosP tol (Siaya Cou tl' GoyerTI , eI t)
nd Financiol Statementsfor The Yeor Ended 3Ah June 2022

f Chan es in Net Asset for The Year Endcd 30 June 2022

not in place as at the time of preparation of lhis report

cial statements

cnr en t

werc a ved on 14ft luly 2022 and signed on its behalfby

o$r
Y'

c{t Ua.

Head of Finance
rCPAK xo, \\10 f

Medical Sup

r .l rl v 1,20 20I s

c! llur or r garll

( ur r lus
,( le licit) for the year

al ital e\ 'elop ment grants

106,899 106,899s LtJ ll tc 30, i 021

106,899106,899I t ul) I 02r
t c\ tlui or galr I

9,332,644
9,332,644( ur I Lls (r le licit) for the year

9,225,715 9,225,745t un r0 ,202 2

,h

t
^

Ba

{os

I I

7t

li

b
B

A

I]III

T
fl

E

fr

il

l_0ItJl

) r1

1ttlr
o

u0

5

XI

s

C:rpital
Totalllt'r'irlu at io rr

rcsct.l'e
Accunrultted

su rplus/l)clicit
Funrl

(

I

U

i(



Siayo County Referral Level 4 Hospital (Siaya Counly Governmenl)
Annuol Reporl and Financial Stotemenlsfor The Year Ended 3Ah June 2022

XV. Statement of Cash Flows for The Year Ended 30 June 2022

Cash flows from operating activities

Ileceipts

Transfers from the County Government 6 5,228,845

In Kind Contributions from The County
Government 7 43,692,78t

Transfers from other Government entities

Public contributions and donations

Rendering of services- Medical Service
Income 11 t43,092,956

Revenue from rent of facilities

Finance / interest income

Other receipts( spec ify)

Total Receipts .192,014,582

Paymcn ts

Mcdical/Clinical costs 15 I t4,125,864

Employee costs t6 29,975,091

Board of Management Expenses

Repairs and maintenance 19 9,297,4n

Grants and subsidies

General expenses 21, 47,860,44t

Finance costs )) 88.419

Refunds paid out

Total Paymcnts 201,347,226

Ad.justed for

Decrease/(Increase) in Accounts Receivable
Outstanding Imprests 513,238

Decrease/(Increase) in Accounts Payables 57,273,228

Inventorv 1,294,9'73

Net cash flows from/(used in) operating
activities 4l ,11,132,373

Cash flows from investing activities

Purchase of property, plant, equipment, &
intangible assets

6

Notc

2021t2022

Kshs

2020t21121

Kshs
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Siaya Countl,Referral Level 4 Hospitol (Siaya County Government)
Annuol Reporl ond Finsnciol Stotementsfor The Year Ended 3Ah June 2022

XVI. Statement of Comparison of Budget and Actual Amounts for The Year Ended 30 June 2022

e=dlc o/o
n b 6=(a+b)

KshsKshs Kshs Kshs Kshs

Reven ue

27.533.048 5.22 8.845 I927,533,048

'l'ransl'ers liom the County Government

Crants from donors and development partners

'l'ranst'crs liom othcr Governmcnt entities

43.692,781

In- kind contributions from the Countv Govemment

Public contributions and donations

266.178.54 I t43.092.956 5.1

Rendering ofscrvices- Medical Service Income
266,178,54t

Revenue l'rom rent of t'acilities

Finance / interest income

Other receipts (specify)

6529J,71 l,589 293,7 r l,589 192.0 t 4.582
'fotal income

Ex penses

I I 8. 194.444 1t4.125.864 91
Mcdical/Clinical costs

I I 8. 194.444

I 1,66 t,760 3 I ,661 ,76C) 29,975,09 r

[]mplo)'cc costs

l{cmuncratir.rn ol' dircctors

9
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Siayo County Relerral Level 4 Hospitol (Sioya County Gbvernment)
Annual Report untl Finunciol Stutementsfor The Yeor Ended 3(/t' June 2022

The notes set out on pages 25 to 36 form an integral part of the Annual Financial Statements. The Hospital's financial statements
were approved on 14fr luly 2022 and signed on its behalf bv
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Siayo County Referral Hospital lcvel 4 (Siaya County Government)
Annual Financial statemenl for the year ende[3}'t' June 2022

XVII. Notes to thc Financial Statemcnts

l. General Information

Siaya County Referral Hospital functions under the Devolution Act of 2012 and operates within

Section l0 of the Siaya Health Services Act of 2017, that makes it an operational entity that is able

to provide preventive, promotive, curative, rehabilitative and palliative health care. The Act also

allows it to be a revenue and expenditure entity.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant, and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with 
. 
International Public Sector Accounting Standards (IPSAS) allows the use of

estimates and assumptions. It also requires management to exercise judgement in the process o[

applying the entity's accounting policies. The financial statements have been prepared and

presented in Kenya Shillings, which is the functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, and (include any

other applicable legislation), and lntemational Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.

3. Adoption of New and Revised Standards

IPSASB deferred the application date of standards from I't January 2022 owing to Covidl9. This

was done to provide entities with time to efflectively apply the standards. The deferral was set for lst

lanuary 2023.

l0
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nuntitl atemcnl for lhe year enderl3}th June 2022

e Fin ciol Stute men ls (Co n ti n uad)

d amc ded standards and interpretations in issue but not yet effective in the year ended

e 2022.

Applicable: l't Januarl 2023:

The objective of IPSAS 4l is to establish principles for the financial reporting of

financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows.

IPSAS 4l provides users ofl financial statements with more useful information than

IPSAS 29, bY:

. Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging

arrangements in scope of the guidance. The model develops a strong link

between an Entity's risk management strategies and the accounting treatment

lor instruments held as part of the risk management strategy.

IPI

Fir

Ins ts

1

ial

c

Ai

ial efits

Applicable: l'r January 2023

The objective of this Standard is to improve the relevance, laithlul representativeness

and comparability of the information that a reporting Entity provides in its financial

statements about social benet'its. The information provided should help users of the

financial statements and general-purpose financial reports assess:

(a)'Ihe nature olsuch social benefits provided by the Entity;

(b)'l'he key features of the operation ofthose social beneflt schemes; and

(c) -l'he impact of such social benefits provided on the Entity's financial performance,

,tt
Sod

il

il

. Applying a single classification and measurement model for financial assets

that considers the characteristics of the asset's cash flows and the objective

for which the asset is held;

S n( la r( IEffcctivc date and impact:



financial position and cash flows

Amendments to

Other IPSAS

resulting from

IPSAS 4I,

Financial

lnstruments

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components of

borrowing costs which were inadvertently omitted when TPSAS 4l was

issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when 1PSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when IPSAS

4 I was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 4l was issued.

Other

improvements to

IPSAS

Applicable I't January 2023

c IPSAS 22 Disclosure of Financial Information about the General Government

Sector.

Amendments to reler to the latest System of National Accounts (SNA 2008).

c IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

. IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is norv superseded by

IPSAS 4l which is applicable from l't January 2023.

IPSAS 43 Applicable I't January 2025

The standard sets out the principles flor the recognition. measurement, presentation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognise, measure and present infbrmation on

t2

Siaya County Referral Hospital level 4 (Siaya County Government)
Annual Financiul statement fot the .year entletl3}lh June 2022
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Applicable I't Januory 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower ofcarrying amount and fair value less costs to sell and the depreciation od such

assets to cease and:

Assets that meet the criteria to be classified as held fbr sale to be presented separately

in the statement of financial position and the results ofdiscontinued operations to be

presented separately in the statement offinancial performance.
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Siaya County Referrol Hospilal levcl 4 (Siaya County Government)
Annual Financiul slulement for lhe year ende8\'h June 2022

Notes to the Financial Statements (Continued)

Revenue from exchange transactions
Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of completion when

the outcome of the transaction can be estimated reliably. The stage of completion is measured by

reference to labour hours incurred to date as a percentage of total estimated labour hours. Where the

contract outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses

incurred are recoverable.

Sale of goods

Revenue from the sale ofgoods is recognized when the significant risks and rewards of ownership have

been transferred to the buyer, usually on delivery

of the goods and when the amount of revenue can be measured reliably, and it is probable that the

economic benefits or service potential associated with the transaction will flow to the entity.

Interest income

Intirest income is accrued using the effective yield method. The eft'eitive yietd discounts eitimated

future cash receipts through the expected life of the financial asset to that asset's net carrying amount.

The method applies this yield to the principal outstanding to determine interest income for each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the entity's right to

receive payments is estabtished.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a straight-

linebasis over the lease terms and included in revenue.

l4
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Siaya County Referrul Hospital level 4 (Siu.ya County Governmenl)
Annual Financial slatement for lhe year entledS\th June 2022

Notes lo the Financial Statemenls (Continued)

c) Taxes

Sales tax./ Value Added Tax

Expenses and assets are recognized net of the amount of sales tax, except:

F When the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part ofthe cost of acquisition of

the asset or as part of the expense item, as applicable.

) When receivables and payables are stated with the amount of sales tax included. The net amount

of sales tax recoverable from, or payable to, the taxation authority is included as part of

receivables or payables in the statement offinancial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying amount

includes the replacement cost of components o[ an existing investment property at the time that cost is

incurred if the recognition criteria are met and excludes the.costs of day-to-day maintenance of an

investment property.

Investment property acquired through a non-exchange transaction is measured at its fair value at the date

of acquisition. Subsequent to initial recognition, investment properties are measured using the cost model

and are depreciated over a period of years. lnvestment properties are derecognized either when they have

been disposed of or when the investment property is permanently withdrawn from use and no future

economic benefit or service potential is expected from its disposal. The difference between the net

disposal proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the period

of de-recognition. Transfers are made to or from investment property only when there is a change in use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When signiticant

parts of property, plant and equipment are required to be replaced at intervals, the entity recognizes such

parts

as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized

in surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction fbr nil or

nominal consideration the asset is initially measured at its fair value.
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Noles to the Financial Stalements (Continued)

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

)The technical feasibitity of completing the asset so that the asset will be available for use or sale

) Its intention to complete and its ability to use or sell the asset

)The asset will generate fluture economic benefits or service potential

)The availability of resources to complete the asset

)The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization of the asset begins when development is complete

and the asset is available for use. It is amortized over the period ofexpected future benefit. During the

period of development, the'asset is tested for impairment annually with any impairment losses

recognized immediately in surplus or deficit.

i) Financialinstruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are

classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-

maturity investments

or available-for-sale financial assets, as appropriate. The Entity determines the classification of its

financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are

not quoted in an active market. After initial measurement, such financial assets are subsequently

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the effective interest rate. Losses arising from impairment are recognized in the surplus

or deficit.

l8
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Siuya County Refcrrul Hospital level 4 (Siaya County Governmenl)
Annual Finuncial slatemenl for lhe yeor entletl3}'h June 2022

Notes to lhe Financial Statements (Continued)

Loans and borrowing

After initiat recognition, interest-bearing loans and borrowings are subsequently measured at amortized

cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the

liabilities are derecognized as well as through the eft-ective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and t'ees or

costs that are an integral part ofthe effective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through

non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at

the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted flor as

follows:

) Raw materials: purchase cost using the weighted average cost method

)Finished goods and work in progress: cost ol direct materials and labour, and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal

charge, that class of inventory is measured at the lower cost and the current replacement cost. Net

realizable value is the estimated selling price in the ordinary course of operations, less the estimated

costs of completion and the estimated costs necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary

course of operations of the Entity.

j) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result ofa

past event, it is probable that an outflow of resources embodying economic benefits or service potential

will be required to settle the obligation and a reliable estimate can be made of the amount of the

obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an insurance

contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain.
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Sialta County Referral Hospital leval 4 (Sia.ya Counly Governmenl)
Annuol Financial stotemen! for the year entletR\th June 2022

Noles to the Financial Statements (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the date of

the transaction. Trade creditors or debtors denominated in foreign currency are reported at the statement

of financial position reporting date by applying the exchange rate on that date. Exchange differences

arising from the settlement of creditors, or from the reporting of creditors at rates different from those at

which they were initially recorded during the period, are recognized as income or expenses in the period

in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment. Such

borrowing costs are capitalized over the period during which the asset is being acquired or constructed

and borrowings have been incurred. Capitalization ceases when construction of the asset is complete.

Further borrowing costs are charged to the statement of financial performance.

p) Related parties

The Entity regards a related parti as a person or an entity with the ability to exert control individually oi

jointly, or to exercise significant influence over the Entity, or vice versa. Members of key management

are regarded as related parties and comprise the directors, the CEO/principal and senior managers.

q) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls

or regulates the services. The operator must provide together with the asset, to whom it must provide

them, and at what price. In the case of assets other than 'whole-of-life' assets, it controls, through

ownership, beneficial entitlement or otherwise - any significant residual interest in the asset at the end

of the arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset

has been recognized, the Entity also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.
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Siaya Counly Referrol Hospilal level 4 (Siayu County Gove rnmant)
Annual Finoncial statement /or lhe 1'ear entlet[3}lh June 2022

Noles to the Financial Slatements (Continued)

Useful lives and residual values

The useful lives and residual values ofassets are assessed using the following indicators to inform

potential future use and value from disposal:

processes.

Provisions

Provislons were raised and management determined an estimate based on the information available.

Additional disclosure of these estimates of provisions is included in Note .

Provisions are measured at the management's best estimate of the expenditure required to seftle the

obligation at the reporting date and are discounted to present value where the effect is material.
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Siaya County ReJerral Hospital level 4 (Siaya County Government)
Annual Financial statemenl for the year entlet[301h June 2022

Notes to the Financial Slatemenls (Conlinued)

b. Transfers from the County Government

7. In Kind Contributions from The County Government

8. Grants from Donors and Development Partners

Siaya County
Government-
Emergency fund
transfer 3,309,176 3,309,t76
Siaya County
Govemment-
Pending bills |,919,669 |,919,669

Total 5,229,945 5,229,945

Salaries and wages

Pharmaceutical and Non- Pharmaceut ical Supplies

Medical supplies-Drawings Rights (KEMSA) 20,059,762

Utility bills

Total grants in kind 43,692,78t

Cancer Centre grant- DANIDA
World Bank grants

Paediatric ward grant- JICA

Research grants

Total grants from development partners
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Siaya County Referral Hospital lavel 4 (Siaya County Government)
Annual Financial statement for the year endetl3\th June 2022

Notes to the Financiol Statemenls (Continued)

l0 (a) Reconciliations of amortised grants

I l. Rendering of Services-Medical Service Income

Balance unspent at beginning ofyear
Current year receipts

Amortised and transferred to revenue

Conditions to be met - remain liabilities

Pharmaceuticals 2,639,842

Non-Pharmaceuticals 579,040

Laboratorv 7 ,682,963
Radiology t2,642,807

Orthopedic and Trauma Technblogy 624,7 48

Theatre 624,900

Accident and Emergency Serv ice

Anesthesia Service

Ear Nose and Throat service 105,300

Eve 263,700

Nutrition service

Cancer centre service

Dental services 570,700

Reproductive health- Linda Mama 20,9r2,L65
Paediatrics services

Inpatient services 34,920,655

Farervellhome services 6,545,144

Other medical services income
NHIF AND UHC 49,838,381

Lledical Records 2,2t7,65L
Attachment fee 860,9s 3

Outpalient Services 407 ,922
Physiothe rapy 451,400

lvledical Legal Fees 53,700

Occupational Therapy 169,s60

Renal Semices 92,200

Clinics 2,860

Other medical senices income 886,36 5

Total revenue from the rendering of serviccs r43,O92,956
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Sial:a Count.y Referral Hospilal level 4 (Siaya Coun[' Government)
Annual Financial statemenl for the lear entle[3}lh June 2022

Notes to lhe Financial Slolemenls (Conlinued)

15. Medical/ Clinical Costs

16. Employee Costs

Dental costs/ materials 482,450

Laboratory chemicals and reagents 10,469,644
Public health activities
Food and Ration 37,460,890
Uniform, clothing, and linen 204.t40

Dressing and Non-Pharmaceuticals 20,188,562

Pharmaceutical supplies 29,672,'124

Health information stationery 48,050
Reproductive health materials
Surgical Consumables 646.000
Sanitary and cleansing Materials 5,37 1,854

Purchase of Medical gases 5,740,000
Rehabilitation materials 697.850
X-Ray/Radiology suppl ies L 143,700

Other medical related clinical costs (Orthopaedic
materials)
Total medical/ clinical costs I l {,1 25,86{

Salaries, wages, and allowances
29,97 5,091

Contributions to pension schemes

Service gratuity

Perfbrmance and other bonuses

Staff medical expenses and Insurance cover

Group personal accident insurance and WIUA

Social contribution

29,975,09t

-i0

Description

Dcscri ption 202U22 2020tzt

KShsKShs t

Other employee costs (specify)

Employee costs
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Siaya County Relerral Hospilal level 4 (Siaya County Government)
Annual Financial statemenl fot the year entlect3\th June 2022

20. Grants And Subsidics

21. General Expenses

Community development and social work

Education initiatives and programs

Free/ subsidised medical camp

Disability programs

Free cancer scrcening

Other grants and subsidies( spectfu)

Totalgrantsandsubsidics

Advertising and publicity expenses
Catering expenses 9,600
Waste management expenses
I nsect icides and rodenticides
Audit fees

Conferences and delegations
Consultancy fees

Contracted services r,896,970
Electricity expenses 19,481 ,820
lnsurance

Research and development expenses

Travel and accommodation allowance
2,133,352

Legal expenses

Licenses and permits

Courier and postal services 55,850
7,848,600Printing and stationery
l,035,650

Computers, printers & other [T Equipments
Hire charges

Rent expenses

Water and sewerage costs 5,053,s00
l9l ,700Skills development levies

Telephone and mobile phone services
882.855

Fuel, oil & lubricants 3,800,120
Institutional appliances 500. r 35

Other fuel (Charcoal and tirewood)
4,046,990

lntemet expenses

Staff training and development I 1.100

Subscriptions to prolessional bodies
9l l ,999

)L

Dcscription 202y22
KShs

21t20t21

KShs

l)criotl cntlc<l J0th .lunc
2022
Kshs

Dcscription
t
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Siuya Counl.y ReJerrul Hospilul level 4 (Sio-ya Countv Governmcnt)
Annual Finoncial slatemenl for lhe year enderR\th June 2022

Noles tu the Financial Slutemanls (Continued)

25. Medical Services Contracts Gains /Losses

26. Impairmcnt Loss

27. Cash And Cash Equivalents

Comprehensive care contracts with NHIF

Non- Comprehensive contracts care with NHIF

Linda Mama Program

Waivers and Exemptions

Tota lGain/Loss

Property, plant, and equipment

Intangible assets

Total impairment loss

Current accounts 43,239,271

On - call deposits

Fixed deposits accounts

Cash in hand

Other s(s p e c ify) - Mobi I e money

Total cash and cash

equivalents
43,239,271

34

Dc.scription 202U22

KShs
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2020t21
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Siaya Counl.y Referral Hospital level 4 (Sfuya County Governmenl)
Annual Financial statement for llre lear endet$\'h lune 2022

t

29. Receivables from Non-Exchange Transactions

30. Inventories

Transfers from the County Government

Undisbursed donor funds

Other debtors (non-exchange Irctnsactions)

Less: impairment allowance

Total

Pharmaceutical supplies
Maintenance supplies
Food supplies 194.982

2,386,882Non pha'rmaceuticals
Lab materials and supplies 1,7t3,109
Linen and clothing supplies
Cleaning materials supplies
General supplies

Less: provision for impairment ol stocks
Tota I 1,291,973

.16

----+-2021/22 2020t21

KShsKShs

l)escription

. Description
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31. Property, Plant and Equipment

Cost

Ar lJulv 2020

Additions

Disposals

Tra n s fe rs/adj ust me nts

At J0th June 2021

At l" July 202 I

Additions

Disposals

T ran s t'e r/adj ustm e nts

At 30'h Jrune2022

Depreciation and
im pai rmen t

At lJul), 2020

37
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Siayo Counly Referral Hospitul level 4 (Siayo Counll, Government)
Annuul Financiol slalement for the !ear endet6\th June 2022

Depreciation fbr the
vear

Disposals

Im pa irment

At30 June 2021

Ar July 2021

Depreciation

Disposals

Impairment

Transf'er/adjustment

At 30'h ,lune2022

Net book values

At 30'r' June 202 I

At 30'r'June 2022

.l
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Fi na nciul Stateme nts (Conl in ued)
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Siaya Count-y Referrul Hospilol level 4 (Sia-ya County Government)
Annual Financial statemenl for the yeur endetR\tt' June 2022

t'

Notes to lhe Financial Stalemenls (Continued)

35. Refundable Deposits from Customers/Patients

36. Provisions

37. Finance Lease Obligation

Medical lees paid in advance

Credit facility deposit

Rent deposits

Others (specify)

Total deposits

Ilalance at the beginning of the year
Additional Provisions
Provision utilised

Change due to discount & time value for money
Total provisions

Current Provisions

Non-Current Provisions

Total Provisions

Kshs Kshs

Current Lease obligation

Long term lease obligation
'f otal

-10

Dcscription 2021t22

KShs

2020t21

KShs

l]onus
rovision Irlrovision

I KStr.sK hs

Totrtl
KShs

OtherDe.scription Lcavc

KShs

Dcscription
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Siu-yo Counfi' Refcrral Hospital level 4 (Siuyu Countl: Government)
Annuol Financiol stulement for the year e ndetR\th June 2022

a,

Notes to lhe Financial Stalemenls (Continued)

39. (a; Breakdown of Long- And Short-Term Borrowings

40. ServiceConcession Arrangements

41. Cash Generated from Operations

Current Obligation

Non-Current Obligation

Total

Fair value of service concession assets recognized under PPE

Accumulated depreciation to date

Net carrying amount
Service concession liability at beginning of the year

Service concession revenue recognized

Service concession liability at end ofthe ycar

Surplus for the year before tax 9,332,644
Adjusted for:
Depreciation
Non-cash grants received
Irnpairment
Gains and losses on disposal of assets

Contribution to provisions
Contribution to impairment allowance
Working Capital adj ustments
Increase in inventorv 4,294,973
Increase in receivables 513,238
I ncrease in delerred inconre
lncrease in payables s7,273,228
Increase in payments received in advance

Net cash flow from/used in operating
activities ,13,l32,l7J

42
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An ual Fin ncial slotemenl lor lhe !su7 sndet4\'h June 2022

Fin a nc ia I Slaten c rtls (Co nl i n uctl)

al Risk Managenrcnt

ities expose it to a variety of financial risks including credit and liquidity risks

ges in foreign currency. The company's overall risk management programme

predictability of changes in the business environment and seeks to minimise the

eflect of such risks on its performance by setting acceptable levels of risk. The

t hedge any risks and has in place policies to ensure that credit is only extended to

established credit history

cial risk management objectives and policies are detailed below:

sk

posure to credit risk, which is the risk that a counterparty will be unable to pay

when due. Credit risk arises from cash and cash equivalents, and deposits with

as trade and other receivables and available-for-sale financial investments.

sses the credit quality ofeach customer, taking into account its financial position,

and other factors. Individual risk limits are set based on intemal or external

rdance with limits set by the directors. The amounts presented in the statement

tion are net of allowances for doubtlul receivables, estimated by the company's

ount of financial assets recorded in the financial statements representing thc

m exposure to credit risk without taking account of the value of any collateral

up as follows

c

c s
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on prior experience and their assessment of the current economic environment.



Siaya Counly Referral tlospitol level 4 (Siaya County Governmcnt)
Annuol Finonciol stalernenl for the year ended3\th June 2022

Notes lo lhe Financial Slatements (Continued)
The customers under the lully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance flor

uncollectible amounts that the company has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has significant concentration

of credit risk on amounts due from

The board of management sets the company's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the hospital's board of

management who have built an appropriate liquidity risk management framework for the

management of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts and

actual cash flows.

The table.below represents cash.flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact ofdiscounting is not significant.

At 30 June 2021
Trade payables

Current portion of borrowings

Provisions

Deferred incomc

Employee benefi t obligation

Total

At 30 June 2022

Trade payables

Current portion of borrowings

Provisions

Dclerred income

Employee benefi t obl igation

Total

I

44

nrorrths I

I(slrs I K^shs
---r f-

Ilcnvcen l-J 
I

Kshs

fot:rl
Kshs

Ovcr 5
mon ths

I-css than I
nronth



i
(

Refcrral Hospital lcval 4 (Sia-ya Counl.l' Governmenl)
cial slatenrc llor the -year ended3\th June 2022

rket risk

put in place an internal audit function to assist it in assessing the risk faced by

ongoing basis, evaluate and test the design and effectiveness of its intemal

operational controls. Market risk is the risk arising from changes in market

interest rate, equity prices and foreign exchange rates which will afFect the

or the value ol its holding of financial instruments. The objective of market risk

s to manage and control market risk exposures within acceptable parameters,

g the return. Overall responsibility for managing market risk rests with the Audit

ement Committee
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Siaya County Refcrral Hospital level 4 (Siu-ya Counly Government)
Annuol Financial stalement for lhe ),ear endet[3}|h June 2022

Notes to lhe Financiul Slulcrnents (Continucd)

The company's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management Committee)

and for the day-to-day implementation of those policies. There has been no change to the entity's

exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk
The entity has transactional currency exposures. Such exposure arises through purchases oI goods

and services that are done in currencies other than the local currency. Invoices denominated in

foreign currencies are paid after 30 days from the date of the invoice and conversion at the time of

payment is done using the prevailing exchange rate. The carrying amount of the entity's foreign

currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

The entity manages foreign exchange risk from future commercial transactions and recognised
assets and liabitities by projecting expected sales proceeds and matching the same with expected
payments.

At 30 June 2022

Financial assets (investments. cash, debtors)

Liabilities

Trade and other payablcs

Borrowings

Net foreign currency assetl (l ia b i I ity)

At 30 June 2022

Financial assets (investments, cash, debtors)

Liabilities

Trade and other payables

Borrowings

Net foreign currency assetl (l i o b i I i ty)

46
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es to th7 Financial Statemcnts (Continued)

eign cu frcncy sensitivity analysis

fottoling table demonstrates the effect on the company's statement of financial-t'h

of

Fo

pc ormancE on app

e thred main transaction currencies, with all other variablcs held constant. The reverse

lying the sensitivity for a reasonable possible change in the exchange rate

ld also pccur if the Kenya Shilling appreciated with all other variables held constant

In rcst ratc risk

Int rest ratq risk is the risk that the entity's financial condition may be adversely affected as a

Llt of chlanges in interest rate levels. The company's interest rate risk arises from bank

sis. tfris exposes the company to cash flow intcrest rate risk. The interest rate risk
I

sure arfses mainly from interest rate movements on thc company's deposits.
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I
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Siaya County Referral Hospital level 4 (Siu1,a County Govcrnment)
Annual Financial statemenl for lhe !,eor entletR\th June 2022

Noles to lhe Financial Statements (Conlinued)

iv) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Hospital's

ability to continue as a going concern. The entity capital structure comprises of the

following funds:

43. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Government of Kenya

The Government of Kenya is the principal shareholder of the enlity, holding 100% of the entity's

equity interest. The Govemment of Kenya has provided full guarantees to all longterm lenders of the

entity, both domestic and extemal. Other related parties include:

Revaluation reserve

Retained earnings

Capital reservc

Total funds

Total borrowings

Less: cash and bank balances

Net debt/ (excess cash and cash equivalents)

Gea ring

18

| :o: tz::
Kshs

2020121

Kshs
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Sioya Counly Referral Hospital level 4 (Siaya County Governmenl)
Annual Financial slalemenl for the y-ear ende8\'t' June 2022

Court case against the company

Bank guarantees in favour of subsidiary

Total

45. ContingcntLiabilitics

46. CapitalCommitments

47. Events After the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

48. Ultimate and Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under

the Ministry of Health. Its ultimate parent is the Covernment of Kenya.

49. Currency
The financial statements are presented in Kenya Shillings (Kshs)

Kshs Kshs

Authorised For

Authorised And Contracted For

Total

50

Contingcnt liabilities 202u22
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2020t2t

Kshs

Notes to the Financial Stalemerrls (Conlinued)

44. Segmentlnformation

Capital Commitmcnts 202il22 2020121
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Siaya County Referral Hospital level 4 (Siaya Counly Governmenl)
Annual Financial statemenl for the year ended3\th June 2022

I

1

APPENDIX II: Projects Implemented by The Entity
P rojects
Projects implemented by the Hospital Funded by development partners

52
u

I

2

J

ti.
\

Status of Projects completion

(Summarise the status ofproject completion at the end ofeach quarter, i.e. total costs inrrrrrd, stage which rhe project is etc)

Scpa rate donor
reporting req u ired rs
pcr the donor
agrcement ()'es/No)

Consolidated in these
fina ncirrl str tcnr en ts
(\'cs/No )

Donor Donor cornmitnrentProject title Projcct Nunrber l'eriod/
tl u ration

-fP.,,j..ct Totrl project
Cost

I Tot:rl crpcndcrl to

l.lat. I [,:'rl,'r'r'',;" 
% t" 

I 
tiutt Sources of fu nrlsActgct urtl
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Siayu Counly Referral Hospitol level 4 (Slay gourr, Governmenl)
Annuul Finuncial slalemenl for lhe yeur entletR\th June 2022

The wishes to confirm the amounts disbursed to you as at 30h June 2022 as indicated in the table below. Please compare the amounts disbursed

to you with the amounts you received and populate the column E in the table bel an

Amounts Disbursed by [SC/SACA/Fund] (KShs) as at 3Oth June 2022

Development (B) Inter-
M in iste rial

(c)

Total
(D)=(A+B+C)

Amount Received
by Ibeneficiary

entityl
(KShs) as at 30'h

June 202 I

(E)

Differences
(KShs)

(F):(D-E)

Reference
Number

Date
Disbursed

Recurrent (A)

Total

ln confirm that the amounts shown above are correct as ofthe date indicated

D",...1.-?.\hl,Srr.r",n"d$/*..sNsP*.. (rua€
Sign

Head of Accountants department of beneficiary entity
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Siayu County Referral Hospitol level I (Siaya County Governmenl)
Annual Financial statement for the year endetR\th June 2022

APPENDIX V Reporting of Climate Relevant Expenditures

Name of the Organization: SIAYA COUNTY REFERRAL HOSPITAL

Telephone Number: 07 17 197349

Email Address: SIAYACOUNTYRH@GMAIL.COM

Name of Medical Supp/Ir4D/Head: DR. MICHAEL ODUOR

Name and contact details of contact person: MR. ANDREW HONGO

Ql Q2 Q3 Q1
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Sla.1'u Cou
t luI Finuncial slalement for the yeor entletR\th June 2022

re epo n Tem late

QuarterPeriod to
which this
report refers
(FY)

Year

Name of
Reporting
Officer

Email TelephoneContact
details of the
reporting
officer:

Column lV Column V Column VllColurnn I Column ll Column III
Category of disaster related Activity that
require expenditure reporting
(response/recovery/m itigation/preparedness)

Expenditure
Item

Amount
(Kshs.)

CommentsProgramme Sub-
programme

Disaster
Type
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