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1. Acronyms & Gtossary of Terms

Provide a list of all acronyms and glossary of terms used in the preparation of this report
e.9.

CSR Corporate SocialResponsibitity

OSHA Occupational Health & Safety Act

PFMA Public Financial Management Act

MED SUP MedicatSuperintendent

Fiduciary Management Key management personne[ who have financiatresponsibitity

in the entity.

NGO'S Non-GovernmentatOrganizations

ECL Expected Credit Loss

PPE

OAG

Property Ptant & Equipment
Office of the auditor generaL

i



Got Agulu Sub-County Level 4 Hospital (Sioya County Governmcnt)' Annual Report and Financial Statementslor The Year Ended 3N June 2023

2. Key Entity Information and Management

(a) Background information

Got Agulu Sub-County Hospital is a level (4) hospital established under gazeffe notice number 87
and is domiciled in Siaya County under the County Health Services Department. The hospitat is
governed by a Board of Management.

(b) Principal Activities
The principal activity/mission/ mandate ofthe hospital is to offer quality specialised health services.
Its mission being to deliberately build progressive, responsible and sustainable technologically
driven, evidence-based and client cantered health cente.

(c) Key Management

The hospilal's management is under the following key organs:r County Departnent of Health
. Hospital Management Board, HMB. Hospital Management Team, HMT led by the Medical Superintendent who

CEO/Accounting Officer
r Various thematic sub committees

is the

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2022 and
who had direct fiduciary responsibility were:

(c) Fiduciary Oversight Arrangements
The key fiduciary 0versight bodies at Got Agulu sub county level 4 hospital for the period ended 30s June
243 were:

i. Hospital Asdit sub-committees
ii. Departnenf of Health
iii. County Int0mal Audit Departnent
iv. Departrnent of Finance
v. Siaya County Assernbly Health committee
vi. Siaya Coufi Assernbly

I Medical Superintendent Mr. Edwin Migada

2 Accountant CPA Jacob Oduor

J Hospital Administrator Mrs. Pauline Onyango

I

No. Designation \ame



Got Agulu Sub-County Level 4 Hospital (Siaya County Governmcnt)
Annual Report and Financiql Slilements for The Year Ended 3F June 2023

Key Entity Information and Management (continued)

(f) Entity Headquarters
Uhuaya Market
P.O. Box I l0-40606
USENGE, KENYA

(g) Entify Contacts

Telephone: +254'13993ir3Sg
E-mail : gotaguluhospital@gmail.com

(h) Entity Bankers

Kenya Commercial Bank
P. O Box 52-40600
SIAYA

(il lndependent.Auditors

Auditor General
Oflice of Auditor Ceneral
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00r00
Nairobi, Kenya

fi) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

(k) County Afforney

P.O. Box.803-40600
Siaya County Headquarters
Siay4 Kenya
Website: www.go.ke

lv
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Medical Superintendent

Nursing Service Manager

Health Administrative Officer

I

MR. EDWINMGADA

Diploma in clinical medicine &
surgery

2

BERYLOTIENO

Diploma in Kenya Registered Nurse

T
)

J

PAULINEONYANGO

Certificate in Computer Packages

4

CPAJACOB ODUOR

Certifi d Publ.ic Accountant
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Got Agulu Suh-County Level 4 Hospital (Siaya County Governmcnt)
Annual Report and Financial Statementsfor The Year Ended 3Uh June 2023

6. Report of The Medical Superintendent

Got Agulu Sub-County Level 4 Hospital management is under the Medical Superintendent
There was no Active board of management during the period.
The financial performance for the period reflects the true view of the entity's performance throughout the financial
year since all the incorne were recorded and all expendihue captured, all the in- kind contributions, payables,
inventory and receivables.

Got Agulu sub county hospital have been providing essential healthcare to the community throughout the year under
review. The hospital has been offering a range ofmedical services including primary health care, emergency services,
inpatient services, outpatient services, HIV care services, matemal and child health services, maternity services.

Additionally, the hospital has been conducting health education and promotion services to promote heath awareness
and prevent diseases

During the year under review Got Agulu sub county hospital made significant strides in improving the health and

well-being of the community it serves. Some of the successes includes reducing maternal and child mortality,
increasing vaccination coverage including covid-I9, improving accoss to healthcare services through outreaches and
enhancing the overall outcomes of the population. It's important to note that during the period under review the
facility did not record any maternal deaths.

Despites its success Got Agulu sub county hospital faced several challenges during the period under review that
hindered its ability to effectively meet the healthcare needs of the community. Some of these challenges include;
limited funding and resources, understaffing of professional medical personnel, infrastruchre consraints and

inadequate medical equipment and supplies. Additionally, the hospital on nurnerous occasions may face challenges
related to disease outbreaks. Flooding along the river Yala banks disrupted patient access to the facility, this in the
long nrn led to surge in disease burden in the community at the same time healthcare workers faced hazardous
condition while crossing the river get the hospital.

Looking into the future, Got Agulu sub county hospital is committed to overcome its challotges in the subsequent
years in conjunction with Siaya county government and the deparbnent of health and all the relevant stakeholders.
This will further improve the quality and scope of healthcare services provided in the community. The hospital aims
to seek additional funding, deployment of more healthcare professionals, upgrade its infrastnrcture and equipment
and expand the scope of its healthcare programmes to address emerging health issues and community needs. By
focusing on innovation, collaboration and community engagement, the hospital is poised to continue making a
positive impact on health and wellbeing of the community it serves.

N^ 
" foJN /n/4,vrt

Chairman to the Board
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7. Statem t Of Performance Against Predetermined Obiectives

PublicFinanceManagementAct,2012requiresthat'attheendofeachfinancial

flicer when preparing financial statements of Got Agulu Sub-County Level 4

Hospital is in acco e with the standards and formats prescribed by the Public Sector Accounttng

Standards Board incl a statement of Got Agulu Sub-County Hospital Level 4 Hospital performance

against predetermi objectives

Strategic develoPme t objectives

Got Agulu Sub-Coun Hospital performance against 2 identified objectives

The targets set for th Fy2o22l2o23penodforitsstrategicpillars,asindicatedinthediagrambelow

IPillar/ theme/ issue
gOYo% of Clients

counselled and

tested for HIV
9907o of HIV Positive

clients linked to
care

92o/o% of WRA who
know their HIV
status

20Percentage of tIEl
tuming HIV Positive
at 18 months

930h7o of clients with
viral load
< 1000c,/ml

20
No. of accredit ed

CHVs given
feedback
No. ofCHAs
sensitized on eye

health

22No. ofhalfjackets
distributed

20No. ofCHVs
sensitized on NCDs
No ofCHAs trained
on communlty
MNH

Reduce disease

burden in west

Yimbo ward

To reduce mortalitY
from preventable

deaths

To provide
accessible and

appropriate
diagnostic and

curatlve servlces

lx

Key
Performance
lndicators

AchievementsActiv itiesObjectiveStrategic I

Pillar/Theme/lssu*

Health and Sanitation



Got Agulu Sub-County Level 4 Hospital (Siaya County Governmcnt)
,4nnual Report and Financiol Statementsfor The Year Ended 3(lh June 2023

8. Corporate Governance Statement

During the year under review the facility did not have an active Board of management this because the
term ofservices ofthe previous board had expired. In the subsequent year (FY 2023-2024) endeavour to
establish the board of management.

x



Got Agulu Sub-County Level 4 Hospitol (Siaya County Government)
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Annual Report and Financial StatementsforThe Year Ended 3Oh June 2023

9. Management Discussion and Analysis
rt is my pleasure to present the Got Agulu Sub-County Hospital financial statements for the year ended
30h June 2023. The financial statements present the financial performance of Got Agulu Sub-County
Hospital over the past year.

Got Agulu hospital is m entity under the department of health and sanitation in the devolved govemment
system in Siaya county govemment.

Section A
The Clinical Operttional Performsnce

- o Bed capacity of the hospital-l8
o Overall patient attendance during the year for both inpatient and outpatient-8754
o Accidertt and Emergency attendance-0

' o Specialised clinic attendance-3Ol0
o Average lenglh ofstay for in patient-4days
o Bed occupancy rate-86oh
o Mortality rate-2.4Yo
o Surgical theatre utilisation (number of operations over a period of time)-nil
o Sponsorships-nil, partnerships-nil

Financiel perl'ormancq
Got Agulu Sub-County Level 4 Hospital has three revenue souces that is Facility Improvement Fund, National
Hospital Insurance Fund and Linda Mama.

The Hospital was able to generate Kshs. 8, 177,402.00 and Kshs 3,876,839.06 In-Kind contribution from the

County Government as revenue for the year and a total of Kshs. 10,966,907 .71 incurred as expendihres.

The Hospital is continually carrying out its mandate in line with different regulations guiding its operations

The major risk factor facing the Hospital is the lack of liquidity to finance most of its operations. Moreover, this
poses a challenge in tenhs of offsetting its accrued pending bills.

During the reporting perio4 the hospital accrued a total of Kshs 422,790.00 as pending bills.

&,
xane 6Ntd N/dtlt
Secretary to the Board

xl

There were no governance issues noted during the period.
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10. Environmental And Sustainability Reporting
Got Agulu Sub -County Hospital exists to transform lives. It's what guides us to deliver our sfategy, putting the

client/bitizen first, delivering health services, and improving operational excellence. Below is an outline of the

organisation's policies and activities that promote sustainability

I Sustainability strateg/ and profile
Got Agulu Sub-County Levil + Hospital has identified the following sustainability priorities; consultative

planniig and budgeting process, improving own soluce revenue collection and sourcing for local service

providers.
in consultative planning and budgeting process, Got Agulu Sub-County Level 4 Hospital has ensured all

stakeholders a.i Urougf,t on board in-pioject identification, implernentation to completion and this has

ensured project owneiship by the intended beneficiaries and ultimately creating the desired impact. The

Hospital-has developed o*n ro*"" revenue collection strategy as a deliberate effort of laying down

strategies of improving own source revenue collected within the hospital'

Whiliimplemertirg tt. above sustainability priorities, there are broad political and macroeconomic trends

from the National outlook that are likely to affect their realization. The major macroeconomic trend projected

is high cost of inflation in the country The high inflation rate will affect the cost of living and production

cost 
-that will negatively affect the business environment and eventually own source revenue collection.

Similarly, the corintry is also headed in the electioneering period and the political environment interfere with

the sustainability priorities. Notw.ithstanding, the entity will align its policies to adjust to the microeconomic

conditions and implement management plan in the transition period to manage the political ewironment.

However, in the course of implementation, there are challenges experienced. They include; effects ofcovid-

19, inadequate sta{fing, inadequate funding and delays in disbursernent of funds

lI.

tIt.

Environmental performance
Got Agulu Sub-County Level 4 Hospital is yet to establish an environmental policy however, the

trospital has adopted county and l.jational laws to guide the public and help in compliance with

environmental laws. Some of the environmental and climate change issues experienced within the

catchment area includes; flooding in areas near water bodies, drought and famine, invasive species,

loss of biodiversity and change in water levels especially in Lake Victoria. These results in outbreak

ofdiseases and emergenc" oin"* species ofdiseases. To manage these, the hospital is developing

policies that will help mitigate these dynamic events by re organising its emergency response

strategies and realigning its expenditures

Employee welfare
fo impiovi staffperformance, Got Agulu Sub Hospital has initiated capacity building programmes to stafls

through trainings by Kenya School of Government. Further, the Human Resource department coordinates

staffappraisal, performance contracting and propose rewards and sanctions.

The County has complied with Occupational Safety and Health Act of 2007, (OSHA) by providing

adequate offi"" rpu." that is regularly cieaned, providing sanitation facilities, regular trainings on drug and

substanc€ abuse and providing PPEs to staffs in health-related fields.

IV. Market place practices-

xll
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Level 4 Hospital a corruPti on free zone. The hospital advocates for faimess tn

allocation, open bidding, evaluation and awarding of tenders to suppliers' All

and communications are done in an open & transparent manner. Got Agulu Sub-

braced the e-procurement system to help in the tendering process. To successful

es timely payment of goods and services delivered and made efforts of settling

tors. The hospital expects quality goods and services despite not having a quality

on standards. Nonetheless, the process oflSO certification is on course

ments-
fostering interaction with businesses, NGOs and other key stakeholders to address social

Social Responsibility (CSR) agenda. Various sectors have partnered with NGO's to

health sector, the county has partnered with NGO's to provide polio vaccine to new born

of expectant mothers, providing mosquito nets and provrding food supplernents. ln

farmers have benefitted from free extension services, provtsr

lings and fishing gears..

on of certifred seeds and

x l



Got Agulu Sub-County Level 4 Hospital (Siaya County Governmcnt)
Annual Report and Financial Statementsfor The Year Ended 3Ah June 2023

I l. Report of The Board of Management
Got Agulu Sub -County Hospital exists to transform lives. It's what guides us to deliver our strategy, putting
the client/Citizen first, delivering health services, and improving operational excellence.

fr-
x,-e fu,//t/ N/trr/
Secretary to the Board
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12. Statement of Board of Management's Responsibilities

Section 164 of the Public Finance Management Act, 2012 requires the Board of Management to prepare
financial statements in respect of Got Agulu Sub-County Level 4 Hospital, which give a true and fair view
of the state of affairs ofthe Got Agulu Sub-County Level 4 Hospital at the end of the financial yearlperiod
and the operating results of Got Agulu Sub-County Level 4 Hospital for that yearlperiod. The Board of
Management is also required to ensure that Got Agulu Sub-County Level 4 Hospital keeps proper
accounting records which disclose with reasonable accuracy the financial position Got Agulu Sub-County
Level 4 Hospital. The council members are also responsible for safeguarding the assets of Got Agulu Sub-
County Level 4 Hospital.
The Board of Management is responsible for the preparation and presentation of Got Agulu Sub-County
Level 4 Hospital financial statements, which give a true and fair view of the state of affairs of Got Agulu
Sub-County Level 4 Hospital for and as at the end ofthe financial year (period) ended on June30,2022.
This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period, (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any tirne the financial position of the entity, (iii)
designing, implernenting and maintaining intemal controls relevant to the preparation and fair presentation
of the financial statements, and ensuring that they are free from material misstatements, whether due to
elror or fraud, (iv) safeguarding the assets of Got Agulu Sub-County Level 4 Hospital; (v) selecting and
applying appropriate accounting policies, and (vi) making accounting estimates that are reasonable in the
circumstances.

The Board of Managernent accepts responsibility for Got Agulu Sub-County Level 4 Hospital financial
statements, which have been prepared using appropriate accounting policies supported by reasonable and
prudent judgements and estimates, in conformity with Intemational Public Sector Accounting Standards
(IPSAS), and in the manner required by the PFM Act, 2012 . The Board members are of the opinion that Got
Agulu Sub-County Level 4 Hospital financial statements give a true and fair view of the state of Got Agulu
Sub-County Level 4 Hospital transactions during the financial year ended June 30, 2022, and ofthe Got
Agulu Sub-County Level 4 Hospital financial position as at that date. The Board members further confinn
the completeness of the accounting records maintained for Got Agulu Sub-County Level 4 Hospital, which
have been relied upon in the preparation of Got Agulu Sub-County Level 4 Hospital financial statements as
well as the adequacy of the systems of intemal financial control.

The Hospital's financial statements were approved by the Board on ,r<I',i{r"'rp
behalfby

Name:
Chairperson
Board of Management

Name: fuy,rl /'//ltyr,1
Accounting Officer

Nothrng has come to the attention of the Board of management to indicate that Got Agulu Sub-County Level
4 Hospital wrll not remain a going concem for at leastthe next twelve months from the date of this statement.

Approval of the financial statements

and signed on its

/,
L'.lx... .. .... (;.'Jr'....
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REPORT OF THE AUDITOR.GENERAL ON GOT AGULU SUB.COUNTY LEVEL 4
HOSPITAL FOR THE YEAR ENDED 30 JUNE, 2023 _ COUNTY GOVERNMENT OF
SIAYA

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year uilder review.

The three parts of the report are aimed at addressing the statutory roles and
resportsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Quallfied Opinion

I harc audited the accompanying financial statements of Got Agulu Sub-County Level 4
Hospital - County Government of Siaya set out on pages 1 to 43, which comprise of the

Report of the Auditor-General on Got Agulu Sub-County Level 4 Hospitalfor the year ended 30 June, 2023 - County

Government of Siaya



statement of financial position as at 30 June, 2023, and statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Got Agulu Sub-County Level 4 Hospital - County
Government of Siaya as at 30 June, 2023, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012,
the County Governments Act, 2012 and the Health Ad,2017.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

Review of the financial statements submitted for audit revealed the following inaccuracies:

i. The statement of financial position reflects net assets balance of Kshs.5,780,471
and total net assets and liabilities of Kshs.3,985,630 resulting to a variance of
Kshs.1 ,794,842 and therefore an unbalanced statement.

ii. The statement of cashflows reflects cash and cash equivalents as at 30 June, 2023
of Kshs.607,567 however the adjustments for the working capital items did not reflect
the actual change as per the statement of financial position leading to unexplained
variance of Kshs.2,226,555.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2.0 lnconsistencies in Rendering of Services - Medical Service lncome

The statement of financial performance and Note 7 to the financial statements reflects
revenue from rendering of services - medical services amount of Kshs.8,177,402.
lncluded in this amount is Kshs.5,914,400 received from National Hospital lnsurance
Fund (NHIF) and Kshs.2,263,002 for Facility lmprovement Fund (FlF). However, the
following unsatisfactory matters were noted.

Report of the Auditor-Ceneral on Got Agulu Sub-County Level 4 Hospital for the year ended 30 June, 202 j - County

Government of Siaya

2

Working Capital Changes

Recomputed
Change
(Kshs)

Reported
Change
(Kshs)

Variance
(Kshs)

lncrease in Accounts Receivable 1,478,845 1,623,859 145,014
Decrease in Accounts Payable 2,499,820 422,790 2,077,030
Decrease in lnventory 489,122 493,633 4,511
Total Variance 2,226,555



I

The income from the NHIF of Kshs.5,914,400 includes Kshs.2,611,125 which was
reported as NHIF receivables without disclosing and identifying the respective
income streams from where the receivables accrued.

Review of NHIF records revealed that the Hospital had a total of Kshs.612,000 of
capitated claim, however, records from National Hospital lnsurance Fund reflects
that only Kshs.108,150 was paid leaving a total of Kshs.503,850 stilloutstanding.
It was also noted that the Hospital does not have data base of the capitated
individuals.

ln the circumstances, the accuracy and completeness of revenue from rendering of
services - medical services amount of Kshs.8,177,402 could not be confirmed.

3.0 Non-Disclosure of Employee Costs Paid by The County Government

The statement of financial performance reflects employee costs amount of
Kshs.2,167,719 for casuals and contractual staff as disclosed in Note 9 to the financial
statements. The Hospital received services from thirty-six (36) medical staff employed
and paid by the county. However, the expenditure was not disclosed in the financial
statements and the payroll was not provided for audit verification.

ln the circumstances, the accuracy and completeness of employee costs of
Kshs.2,167,719 could not be confirmed.

4.0 Cash and Cash Equivalents Balance

The statement of financial position and Note 13 to the financialstatements reflects cash
and cash equivalents balance of Kshs.607,567. However, the following unsatisfactory
matters were noted:

4.1 !rregular Withdrawal from the Revenue Account

Review of the transactions in the Hospital revenue account revealed that a total of
Kshs.1 ,198,312 had been irregularly withdrawn or transferred on diverse dates from the
revenue account without express approval from the County Treasury as shown below;

Payee Amount (Kshs)
Hospital Budget 10,000
Member of Staff 732,900
Revenue for Public Health 84,060
Revenue Operation 210,894
Siaya County Revenue 160,458

1,199,312

4.2 Variance between the Cashbook and the Bank Statements

Review of the records on transfer from the revenue account to the operations account
revealed that the amounts transferred from the bank were captured into the operation
cash book at inflated amounts and unconfirmed expenditures charged against the same
without debiting the bank accounts as shown in the table below.

Report of the Auditor-General on Got Agulu Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Government of Sioya
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Date Cheque No.
Bank Statement

(Kshs)
Cash Book

(Kshs)
Variance

(Kshs)
09t05t2023 162,230 255,922 93,692
13t06t2023 778 162,170 424,147 261,977

13t06t2023 141,383 141,383
09t05t2023 751 85,308 85,308

324,400 906,760 582,360

4.3 Unconfirmed Expenditures from the Operation Cashbook

Review of the cashbook revealed existence of expenditure that was not reflected in the
bank statement or disclosed under reconciling items in the bank reconciliation statement
as analyzed below;

Date Cheque No. Bank Statement
Cash Book

(Kshs)
Variance

(Kshs)
09t05t2023 174 122,692 122,692
13t06t2023 185 240,000 240,000
13t06t2023 178 23,035 23,035
Tota! 385,727 385,727

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Got Agulu Sub-County Level 4
Hospital Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
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ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.607,567 could not be confirmed.

5.0 Non-Disclosure of Property, Plant and Equipment

The statement of financial position reflects a Nil property, plant and equipment balance.
However, review of Hospital records and physical verification revealed various assets
including land, buildings, motor vehicles, furniture, computers and equipment which were
not disclosed in the financial statements. Further, the ownership documents for land were
not provided for audit.

ln the circumstances, the accuracy, completeness and ownership of the Nil property, plant
and equipment balance could not be confirmed.

6.0 Non-Disclosure of Donated Drugs

The statement of financial performance reflects a Nil amount on grants from donors and
development partners as reported in the financial statements. However, distribution data
from Kenya Medical Supplies Authority (KEMSA) revealed that the Hospital received
donations and program commodities drugs amounting to Kshs.7,667,415 and Universal
Health Coverage of Kshs.167,802 but were not disclosed in the financial statements.
ln the circumstances, the accuracy and completeness of Nil grants from donors and
development partners could not be confirmed.
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ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.10,402,000 and Kshs.12 ,046,404 respectively,
resulting to an underbudgeting of funding by Kshs.1 ,644,404 or 160/o of the budget.
However, the Hospital spent Kshs.10,617,357 against actual receipts of Kshs.12 ,046,404
resulting to an under-utilization of Kshs.1 ,429,047 or 12o/o of actual receipts.

The under-utilization affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Lack of an Approved Budget

The statement of comparison of budget and actual amounts reflects total budgeted
amount of Kshs.10,402,000 for revenue and Kshs.9,940,57O for expenditure. However,
there was no evidence of approval of the budget by the County Management. This was
contrary to Regulation 29(1) of the Public Finance Management (County Governments)
Regulations, 2015.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on Got Agulu Sub-County Level 4 Hospital for the year ended 30 June, 202 3 - County
Government of Siaya
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2.0 Lack of a Procurement Unit and Procurement Plan

Review of the operations of the Hospital and its procurement process indicated that it
does not have a procurement unit within the facility or a procurement plan, or work plan
to guide its procurement processes. This was contrary to the requirements of Regulation
40 of the Public Procurement and Asset Disposal Regulations, 2020 which requires a
procuring entity to prepare a procurement plan for each financial year as part of annual
budget process.

ln the circumstances, Management was in breach of the law.

3.0 Deficiencies in lmplementation of Universal Health Coverage (UHC)

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
to staff deficits by ninety-two (92) staff requirements or 91o/o of the authorized
establishment.

Personnel
requirements

Leve! 4
Standard

Actual
Numbers Deficit

Percentage
(Y"l

Medical Officers 16 0 16 100
Anesthesiologists 2 0 2 100
General Surqeons 2 2 100
Gynecoloqists 2 2 100

2 0 2 100
Radiologists 2 0 2 100
Kenya Registered
Community Health
nurses

75 I 66

Total 101 9 92 91

ln addition, the hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below:

EquipmenUMachine
Level 4

standard
Actual
number Deficit Percentage (%)

Bed Capacity 150 17 133 89
lncubators (new born) 5 0 5 100
Cots 5 4 80
Resuscitaire in Theatre 1 0 1 100
Resuscitaire in Labour ward 2 0 2

Functional ICU Beds 0 6
6 0 6 100

Renal Unit with Dialysis
Machines

5 0 5 100
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EquipmenUMachine
Actua!
number Deficit Percentage (%)

Functional Operating
Theaters Maternity and
General

2 0 2

These deficiencies contravene the First Schedule of Health Acl, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospitalwill not be able to deliver on its mandate.

4.0 Failure to Transfer Revenue to the County Revenue Fund Account

The statement of financial performance reflects rendering services - medical services
income of Kshs.8,177,402 as disclosed in Note 7 to the financial statements. However,
the amount was not transferred to the County Revenue Fund Account for approval by the
Controller of Budget before withdrawal. This was contrary to Regulation 81(1-3)of Public
Finance Management (County Governments) Regulations, 2015 which states that a
receiver of revenue shall promptly deposit into the County exchequer account all receipts
due to the County Revenue Fund.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
lnternal Controls, Risk Management and Governance section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

1.0 Lack of Board of Management

During the year under audit, it was established that the Hospital did not have a Board of
Management for at least the last two years. This had not been remedied at the time of
audit in April,2O24.

Report of the Auditor-General on Got Agulu Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
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ln the circumstances, the effectiveness of internal controls, risk management and
governance in the Hospital during the year under review could not be confirmed.

2.0 Lack of lnternal Audit Unit and Audit Committee

The Hospital has not established an audit committee and internal audit function which
was contrary to Regulation 167(1) of the Public Finance Management (County
Governments) Regulations, 2015 which requires County Government entities to establish
audit committees in accordance with prescribed regulations to monitor the entities
governance process, accountability process and control systems, offer objective advice
on issues concerning risk, control, regulatory requirements and governance.

ln the circumstances, the effectiveness of internal controls and risk management could
not be confirmed.

3.0 lnadequacies in NHIF Capitation Administration

The Hospital does not maintain a data base of capitated individuals registered to get
treatment at the facility, and it was therefore not possible to determine capitation
receivable from the National Health lnsurance Fund.

ln addition, there was no evidence that the National Housing lnsurance Fund paid any
capitation to the facility during the year under audit since the receipts from the NHIF could
not be reconciled to specific classes of claim and no capitation has been reported in the
statement of financial performance.

4.0 Expiry of Medical Supplies

The statement of financial position reflects an inventory balance of Kshs.2,984,569 as
disclosed in Note 15 to the financial statements. Review of the store records on
pharmaceuticals and non-pharmaceuticals revealed that two hundred (200) units of
various drugs valued at Kshs.831,910 had expired.

ln the circumstances, the effectiveness of internal controls on the management of
pharmaceutical and non-pharmaceutical could not be confirmed

5.0 Lack of Policy Documents

Review of the documents and records provided revealed that the Hospital does not have
in place a strategic plan, operational plan, risk management policy, disaster management
and recovery policy, ICT Policy and finance policy among others.

ln the circumstances, the Hospital is exposed to weak internal controls and may fail to
prevent or detect risks.
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintain effective internal control as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Audilor-General on Got Agulu Sub-County Level 4 Hospital for the year ended 30 June, 202 3 - County
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSA|s, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

a

a

a Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.
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. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA an

Nairobi

11July,2024

S
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AUDITOR-GENERAL
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Got Agulu Sub- unty Level 4 Hospital (Siaya County Government)

Annual Report a Financial Statementsfor The Year Ended 3hh June 2023

14. s ment of Financial Performance for The Year Ended 30 June 2023

The Hospital's al statements were approvedby the Board on a3loftle-o"P and signed

on its behalf by

Chairman Head of Fi nce Medical Superintendent

r

transactionsRevenue from no

3,41r,265.003,876,839.06
6Ilom the CountyIn- kind contrib

Govemment

3,41lr65.003,876,839.06

change transactionsRevenue from ex

8,650,140.398,177,402.00
7ces- Medical ServiceRendering of servr

Income

8,650,140.398,177,402.00ange transactionsRevenue from ex

12,061,405.3912,054,241.06Totsl revenue

Expenses

l1,042.0046,468,993.06
8ostsMedical/Clinical c

1,977 883.002,167 ,7 19.009Employee costs

2 13,050.00355.600.00
l03nanceRepairs and maint

8l I,634.00399,039.00
1lGrants and subsidi

1,949,899.1r1,575,556.65
t2General expenses

9,163,508.1I10,966,907.71Total expenses

2,898,.2 97,281,087J33.35t) for the yearNet Surplus / (De

Board of Mana ment
ICPAK NO:

I

202U222022123
Note IDescription KshsKshs



Got Agulu Sub-County Level 4 Horyitol (Siaya County Government)
Annual Report and Financiql Statemcntsfor The Year Ended 30th June 202J

l5.Statement of Financial Position As At 30th June 2023

Assets

Current sssets

Cash and cash equivalents t3 607,567.63 1,214,936.28

Receivables from exchange transactions l4 2.6lL.12s.00 r,132,280.00

Inventories l5 2,984,569.00 3,473,691.00

Total Current Assets 6,203,261.63 5,820,907.28

Non-current assets

Property, plant, and equipment

Intangible assets

Invesnnent

Total Non-current Assets

Total essets 6,203,261.63 5,820,907.28

Liabilities

Trade and other payables t6 422,790.00 2,922,610.00

Refundable deposits fiom customers/Patients

Provisions

Finance lease obligation

Current portion of deferred income

Current portion of borrowings

Social Benefits

Total Current Liabilities 422,790,00 2,922,610.00

Non-current liabilities

Provisions

Non-Current Finance lease obligation

Non-Current portion of deferred income

Non - Current portion of borrowings

Service concession liability

Social Benefits

2

Description | 2022t23 | 2O2u22
llt lG I 

-

I fsts I Xstrs

(lurrent liabilities



Got Agulu Su u
Annual Report

The Hospital's fi
on its behalf by:

nty Level 4 Hospital (Siaya County Govetnment)
Financial Statementsfor The Year Ended 30th June 2023

ial statements were approved by the Board o , TloTh"lq and signed

H ead of Finance Medical Superintendent
ment ICPAK No:

Chairman
Board of Man

nt liatrilitiesTotal Non-curre

2,922,610.00122,790.00Total Liabilities

2,898,297.285,7E0,471.63Net assets

veRevaluation reser

2,898,297.283,985,630.63lluVDeficitAccurnulated sur'1

Capital Fund

2,898,297.283,985,630.63and LiabilitiesTotal Net Assets

J
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Got Agulu Sub-County Level 4 Hospital (Siaya County Government)
Annual Report and Financial Statementsfor The Year Ended 30th June 2023

16. Statement of Changes in Net Asset for The Year Ended 30 June 2023

As at July l, 2021

Revaluation gain

Svplu*'(deJicil,/ for the year

Capital,/Development grants

As at June 30,2022

At July 1,202> 2.898,297.28 2,898,297.28

Revaluation gain

l,087,333.35 1,087,333.35

CapitaVDevelopment grants

At June 30, 2023 3,e85,630.6J 3,985,630.63

4

Description Revaluation
reserve

Accumulated 
I

surplus/Deficit I

Capital
Fund Total

Surplus/(deficit) for the year



Got Agulu nty Level 4 Hospital (Siaya County Government)Annual Repo

17.

and Financial Statementsfor The Year Ended 30th June 2023

tement of Cash Flows for The year Ended 30 June 2023

Cash flows fro operatin g activities

In- kind contri
Government

tions from the County
6

3 876 839.06 3 4t1 265.00Rendering ofse ces- Medical Service Income 7 177 402.00 tt 650 140.39Revenue from nt of facilities
Finance / in rncome

Miscellaneous lpts
Total Recei pts

t.06t2 0 I I

Payments

Medical/Clinical STS 8 6,468,993.06

4 2tt,042.00
Employee costs 9 2,t67,719.00

334,272.00
Repairs and main l0

35s 600.00 213 050.00
Grants and subsid II

399,039.00 8ll 634.00
General expenses t2

I 575 556.65 I 949 899.1 I
Total Payments

907.71I il9 IAdjusted for
(Increase/ Dec in Accounts Receivable - I,623,859.00 -1,132,290.00
Increase/( Decreas in Accounts Payable 122,,790.00 2,922,610.0o
Increase/Decrease i lnventory -,193,633.00 -3,473,691.00
Net cash flows fro operating activities

-607J68.6s 36.28l,2lCash flows from in esting activities
anI Iup t, &eq pmentPurchase of

I ble assets
Proceeds from the property, plant, andeof

ul ent

Acquisition of inves ents

Net cash flows used investing activities
Cash flows from fi ncing activities
Proceeds from borro ngs

5

2022/23

Kshs
-----+------

Description 2021t22I Note
Kshs

n

property
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Got Agulu Sub-County Level 4 Hospilal (Siaya County Government)
Annual Report and Financiql statementsfor The Year Ended 30th June 2023

Repayment of borrowings

Capital grants received

Net cash flows used in financing activities

Net increase(decrease) in cash and cash
uivalents -607,368.65 1.214,936.28

Cash and cash equivalents as at I July 1,214,936.28

Cash and cash equivalents as at 30 June l3 607,s67.63 r,214,936.28

6
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Got Agulu Sub-County Level 4 Hospital (Siaya County Government)
Annuil Report and Financial Statemcntsfor The Year Ended 3Oh June 2023

18. Statement of Comparison of Budget and Actual Amounts for Year Ended 30 Jun 2023

.lc=(a+b)ba

Kshs Kshs Kshs Kshs

Transfers from the County Government

Grants from donors and development
parlners

In Kind Contribution from County
Government

4,000,000 4,000,000 3,876,839

Transfers from other Govemment entities

Public contributions and donations

Rendering of services- Medical Servic€
Income

7,965,570 8,177,402 103

Revenue from rent of facilities

Finance / interest income

Miscellaneous receipts

Total income 10,402,000 10,402,000 12,054,241 l5l
Expenses

Medical/Clinical costs 4,040,000 4,040,000 6,468,993 98l0
Employee costs 2,664,570 2,664,s70 2,t67,7 t9 8l
Remuneration of directors

Repairs and maintenance 825,000 825.000 355,600 43

Grants and subsidies 399,039 6 t.98
General expenses 2,41 1,000 2,411,000 1,575,591 65

Finance costs

Refunds 75.90

Capital expenditure 9,940,570 9,9.t0,s70 10,966,94E 138

-I

I

I
I

I

7

Original
budget

Actual on
comparablc

basis

"/o oI
utilissti

on

Description Adjustments Final budget

Fdlc'/"

Revenue

7,965,s70



Surplus for the period

Got Agulu Sub-County Level 4 Hospitol (Siaya CounE'Government)
Annual R rt and Financiol Statements or The Year Ended 30th June 2023

25,0002s.000 1.087 9J

Budgd notes
l. There were no changes baween the original and final budget.

2. The projected income for the financial year in review was approximated to be ksh. 10,402,000.00, but the actual income generated

was Kshs. 12,054,241.00 resulting to Toutilization margin of more than l5 I %, this is as a result of high patient turn out during the year

3. The % utilization margin of more than l0% under employee cost is explained by the reduction of casual workers

4. The projected expenditure under repairs & maintenance was ksh. 825,000.00 but the actual expenditure incurred was 355,600.00,

during the frnancial year under review resultingto 260/o of uilization

cial Statements. The Hospital's financial statements wereThe notes se

approved by
ntggral part
{ andsi

ofthe Annual Finan
gned on its behalf by

t out on pag o anl
the Board on 23

Chairman
Board of Management

Head o na nce
ICPAK No:

Medical Superintendent
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Got Agutu Sub-County l*vel 4 Hoqital (Siaya County Govenment)
Annuil Repott and Finonciol stttementsfot The Year Ended 30th June 2023

19. Notes to the Financial Statements

1. General Information

Got Agulu Sub-County Level 4 Hospital is established by and derives its authority and

accowrtability from Health Act. The entity is wholly owned by the Govemment of Kotya

and is Nomiciled in Kenya. The entity's principal activity is to provide medical services

to the citizens of Kenya

2. Ststement Of Compliance And Basis Of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant' and equipment,

markaable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present

value, The preparation of financial statements in conformity with Intemational Public

Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions. It

also requires management to exercise judgement in the process of applying the Got Agulu

Sub-County Hospital accounting policies. The areas involving a higher degree of

judgment or complexity, or where assumptions and estimates are significant to the

finarrcial statements, are disclosed in Note I I The financial statements have been

prepAred and presented in Kenya Shillings, which is the functional and reporting culrency

of the Got Agulu Sub-County Level 4 Hospital

The financial statements have been prepared in accordance with the PFM Act, and

Intemational Public Sector Accounting Standards (IPSAS). The accounting policies

adopted have been consistently applied to all the years presented.

9



Got Agulu Sub-Counly Level 4 Hospitol (Sioya Counly Govemment)
Annaol Repont and Financinl Statementsfor The Year Ended 3hh June 2023

3. Adoption of New and Revised Standards

l. New and amended standards and interpretations in issue effective in the year ended 30

June 2023.

IPSAS

Financial

Instruments

,ll: Applicable: I't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and turcertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging rangements in scope of the

guidance. The model develops a strong link between an

Entity's risk management strategies and the accounting

treaunent for instruments held as part of the risk

management strategy.

IPSAS 42: Social

Benefits

Applicable: I'r January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

t0

Standard Effective date and impact



Got Agulu Sub-County Level4 Hospital (Siay!9oylU Governmeyt)-

)riZt Report and Financtul Sutimen*for The Year Ended 30th June 2023

Amendments to

Other IPSAS

resulting from

IPSAS 41,

Financial

lnstrurnents

Other

improvements to

IPSAS

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity'

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows'

ofthe financialbenefits. The information Provlded should helP users

Appticable: 1" JanuarY 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of bonowing costs which were inadvertently

omitted when IPSAS 4l was issued'

b) Amendments to IPSAS 30, reprding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued'

AmendmentstoIPSAS33,toupdatetheguidanceonclassiffing

financial instruments on initial adoption ofaccrual basis IPSAS which

were inadvertently omitted when IPSAS 4l was issued'

o IPSAS 22 Disclosare of Financial Informolion aboul the General

Govemment Sector.

AmendmentstorefertothelatestSystemofNationalAccounts(SNA

2008).

o IPS/S 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

. /PS,4S 29: Finoncial instruments: Recognition and Measurement

Applicable le January 202J

lt
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Got Agula Sul>County l^evel 4 Hoqtitol (Sfuya County Government)
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Other

improvements to

IPSAS

IPSAS 43

Standard no longer included in the 2023 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from l"t Jmuary 2023.

Apphcable ls January 2023

o IPSAS 22 Disclosare of l,'inancial Information about the General

Govemmenl Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o /PSXS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

Applicable F Janaary 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully repres€nts those transactions. This information gives a basis

for users of financial statements to assess the effect that leases have

on the financial position, financial performance and cash flows of an

Entity.

The new standard requires entities to recogrise, measure and present

information on right ofuse assets and lease liabilities.

l2
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Got Agulu Sub-County Level 4 Hospital (Siaya County Government)

Annual Report and Financiol Statementsfor The Yeu Ended 3(th June 2023

ii) New and amended standards and interpretations in issue but not yet ellective in the yeor

ended 30 June 2023.

iii) Early doption of stondards

The entity did not early - adopt any new or amended standards in the year 202212023

y'. Summary of Significant Accounting Policies

i)

Revenue recogn ition

Revenue from non-exchange transactions

Transferc from other Government entities

Revenues from non-exchange transactions with county government entities are measured at

fair value and recognized on obtaining control ofthe asset (cash, goods, services and property)

if the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to Got Agulu Sub-County Hospital and can be measured

reliably. To the extent that there is a related condition attached that would give rise to a liability

to repay the anount, the amount is recorded in the statement of financial position and realised

in the statement of financial performance over the useful life of the asset that has been acquired

using such frurds.

ii) Revenue from exchange transactions

Rendering oftervices

The entity recognizes revenue from rendering of services by reference to the stage of

completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of total

estimated labour hours. Where the contract outcome cannot be measured reliably, revenue is

recogrrized only to the extent that the exporses incurred are recoverable.

Sale ofgoods

Revenue from the sale of goods is recogrrized when the sigrrificant risks and rewards of

ownership havo been transferred to the buyer, usually on delivery ofthe goods and when the

amount of revenue can be measured reliably, and it is probable that the economic benefits or

service potential associated with the transaction will flow to the entity.

t3
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Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated firture cash receipts through the expected life ofthe financial asset to that asset,s net
carrying amount The method applies this yield to the principal outstanding to determine
interest income for each period.

Rental lncome

Rental income arising from operating leases on investrnent properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

t4



Got Agulu Sub-County Level 4 Horyitol (Siaya Coanty Government)
Annuol Rqort and Financiol Sutementsfor The Yeor Ended 3hh June 2023

Notes ta the Financial Statemenls (Continued)

b. Budget information

The original budget for FY 2022123was approved by Hospital Management on. ls July 2022
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the entity recorded additional
appropriations of on the FY 2022-23 budga following the Board's approval. The entity's
budget is prepared on a different basis to the actual income and expenditure disclosed in the
financial statements. The financial statements are prepared on accrual basis using a
classification based on the nature of expenses in the statement of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget.

A comparison ofbudget and actual amounts, prepared on a comparable basis to the approved
budget, is then presented in the statement of comparison of budget and actual amounts. In
addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget. A statement to reconcile the actual amounts
on a comparable basis included in the statement of comparison of budget and actual amounts
and the actuals as per the statement offinancial performance has been presented under section
of these fi nancial statements.

c. Taxes

Sales tax/ Vdue Added Tax
Taxes

Sales tax/ Vdue Added Tax

Expenses and assets are recognized net ofthe amount of sales tax, except:

L When the sales tax incurred on a purchase of assets or services is not recoverable from

the taxation authority, in which case, the sales tax is recogrized as part of the cost of
acquisition ofthe asset or as part ofthe expense item, as applicable.

i When receivables and payables are stated with the amount of sales tax included. The

net arlnount of sales tax recoverable from, or payable to, the taxation authority is

includpd as part of receivables or payables in the statement of financial position.
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Annual Reporl und Financial Statemensfior The Year Eruled 30th June 2023

Notes to lhe Financial Statements (Continued)

d. Investment property

Investrnent properties are measured initially at cost, including transaction costs. The

carrying amount includes the replacement cost of components of an existing invesunent

property at the time that cost is incurred ifthe recogrrition criteria are met and excludes

the costs of day-to-day maintenance of an investment property.

Investrnent property acquired through a non-exchange transaction is measured at its fair

value at the date ofacquisition. Subsequent to initial recogrition, investnent properties

are measured using the cost model and are depreciated over a period of.w years.

Investment properties are derecogrized either when they have been disposed ofor when

the investment property is permanently withdrawn from use and no funue economic

benefit or service potential is expected from its disposal. The difference between the net

disposal proceeds and the carrying amount of the asset is recognized in the surplus or

deficit in the period ofde-recognition. Transfers are made to or from investrnent property

only when there is a change in use.

e. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly atributable to the acquisition

of the items. When significant parts of property, plant and equipment are required to be

replaced at intervals, the entity recognizes such parts

as individual assets with specific useful lives and depreciates them accordingly. Likewise,

when a major inspection is performed, its cost is recogrrized in the carrying amount of the

plant and equipment as a replacement if the recogrrition criteria are satisfied. All other

repair and maintenance costs are recognized in surplus or deficit as incurred. Where an

asset is acquired in a non-exchange fransaction for nil or nominal consideration the asset

is initially measured at its fair value.

l(r
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Notes to the Financhl Sttterflents (Continued)

f. Leascs

Finance leases are leases that transfer substantially the entire risks and benefits incidental to
ownership ofthe leased item to the Entity. Assets held under a finance lease are capitalized at
the commenccment of the lease at the fair value of the leased property or, if lower, at the present
value of the furure minimum lease payments. The Entity also recognizes the associated lease
liability at the inception ofthe lease. The liability recognized is measured as the present value of
the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges and
reduction ofthe lease liability so as to achieve a constant rate ofinterest on the remaining balance
ofthe liability. Finance charges are recogrized as finance costs in surplus or deficit.
An asset held under a finance lease is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of
the lease term' the asset is depreciated over the shorter of the estimated useful life of the asset
and the lease term.

operating leases are leases that do not transfer substantially all the risks and benefits incidental
to ownership of the leased item to the Entity. operating lease payments are recognized as an
operating expense in surplus or deficit on a straight-line basis over the lease term.

g. Intangible assets

Intangible assots acquired separately are initially recognized at cost. The cost ofintangible
assets acquired in a non-exchange transaction ii their iair value at the
Date of the exchange. Following initial recognition, intangible assetsare carried at cost less
any accumulated amortization and.accumulated impairmeit losses. tnt..n"iiflene.atea
intangible assels, excluding capitalized deveropment costs, are not c{rpitalized andexpenditure is reflected in surplus or deficit inihe period in *hi"h t-d;;;;iL is inc.nedThe useful life of the intangible assets is assessed as either finite or inoefinite

I
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Notes to the Finonciat Stutemcnts (Continued)
h. Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project arerecognized as intangible assets when the Entity can dernonstrate:
i The technical feasibility of completing the asset so that the asset wilr be availabre for useor sale

i Its intention to comprete and its ability to use or selr the asset

i The asset wi' generate future economic benefits or service potential
iThe avajlability of resources to complete the asset

} The ability to measure reliably the expendinue during development.
Following initial recogrition of an asset, the asset is carried at cost ress any accumuratedamortization and accumulated impairment rosses. Amortization of the asset begins whendevelopment is complete and the asset is available for use. It is amortized over the period ofexpected future benefit During the period of development, the asset is tested for impairmentannually with any impairment losses recognized immediately in surprus or deficit.

i. Financialinstrumenb

Financial assets

Initial recognition and measurement
Financial assets within the scope of IpSAS 29 Financiar Instruments: Recognition andMeasurement are classified as financial assets at fair value through surplus or deficit, loans andreceivables' held-to-maturity investments or available-for-sare financiar assets, as appropriate.The Endty determines the crassification of its financiar assets at initiar recognition.
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable paymentsthat are not quoted in an active market. After initiar measurement, such financial assets aresubsequentry measured at amortized cost using the effective interest method, less impairment.Amortized cost is calculated by taking into account any discount or premium on acquisitionand fees or costs that are an integral part of the effective interest rate. Losses arising fromimpainnent are recognized in the surplus or deficit.
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Notes ta tltc Financisl Stotements (Continued)

Financial rssets

Classificatlon of financial assets

The entity classifies its financial assets .ls subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis ofboth the
entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and ttre contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity ifit is held
within the management model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments ofprincipal and interest on the principal
amount outstanding. A financial asset shall be measured at fair value through surplus or deficit
unless it is measured at amortized cost or fair value through net assets/ equity unless an entity
has made irrpvocable election at initial recognition for particular investrnents in equity
rnstruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subyect to certain
criteria being met.

Amortized cost

Financial asset$ that are held for collection of contractual cash flows where those cash flows
represent solely payments ofprincipal and interest, and that are not desigrated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate methd.
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Notes to the Finuncial Statements (Continued)

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surpluVdeficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model.

'f rade and other receivables

Trade and other receivables are recogri zed at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year and.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

sigtificant judgments made by management in determining the expected credit loss (ECL)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

20
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Notes to the Financiol Statementt (Continued)

j. Inventories

Inventory is Tneasured at cost upon initial recognition. To the extent that inventory was received
through non+exchange fansactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date of acquisition.

Costs incurrdd in bringing each product to its present location and conditions are accounted for
as follows:

i Raw materials: purchase cost using the weighted average cost method.

D Finishod goods and work in progress: cost of direct materials and labour, and a
propoftion of manufacturing overheads based on the normal operating capacity but
excluding borrowing costs.

After initial recognition, inventory is measured at the lower cost and net realizable value.

However, to the extent that a class ofinventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the .lower cost and the current
replacement cost.Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exch4tge, or distribution. Inventories are recogtized as an expense when deployed for
utilization or onsumption in the ordinary course of operations of the Entity.

lc Provisions

Provisions are recogrized when the Entity has a present obligation (legal or constructive) as a

result ofa past €vent, it is probable that an outflow of resources embodying economic benefits

or service poteutial will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the Entily €xpects some or all of a provision to be reimbursed, for example, under an

insurance confiact, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.
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Notes la the Financhl Stotements (Continued)

l. Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recogtises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.

m. Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial statements unless the possibility of an outflow of resources

embodyrng economic benefits or service potential is remote.

Contingent assetsn.

The Entity does not recognize a contingent asset but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain futue
events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements ofthe period in

which the change occurs.

o. Nafure and purpose of reserves

The entity creates and maintains reserves in terms of specific requirements .

p. Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects

of changes in accounting poliry are applied prospectivety if retrospective application is
impractical.
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Notes to the Financial Statementc (Continued)

q. Employee benefits

Retirement benefi t plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a frurd) and will have no legal or constructive obligation to pay fi.gther
contributions ifthe flnd does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to frrnd obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable. Defined benefit plans are post-employment benefit plans other than defined-
contribution plans. The defined benefit funJs are actrnrially valued tri-annually on the
projected unit credit method basis. Deficits identified are recovered through lump-sum
payments or increased future contributions on a proportional basis to all participating
employers. The contributions and lump sum payments reduce the post-employment benefit
obligation.

r. Foreign currency transactions

Transactions in foreign currencies are initially accotmted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreigrr crurency are
reported at the staternent offinancial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded dunng the period,
are recognized as income or expenses in the period in which they arise.

s. Borrowing costs

Borrowing co6ts are capitalized against qualising assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constnrcted and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further bonowing costs are charged to the statement of
financial perfo(mance.

t. Rehted parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO/principal and senior managers.
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Note$ to the Financhl Stutemcnt (Continued)

u. Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particurar,
where a private party contributes an asset to the an-angement, the Enriry recognizes that asset
when' and only when, it controls or regulates the services. The operator must provide together
with the asset' to whom it must provide them, and at what price. In the case of assets other than'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any
significant residual interest in the asset at the end ofthe arrangement. Any assets so recognized
are measured at their fair value. To the extent that an asset has been recognized, the Entiry also
recognizes a conesponding liability, adjusted by a cash consideration paid or received.

v. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly riquid investments with an originar maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances incrude amounts held at the central Bank of Kenya and at
various commercial banks at the end ofthe financial year. For the purposes ofthese financial
statements' cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

w. Comparative figures

where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

x Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30,2023.
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5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

managem{nt to make judgments, estimates and assumptions that affect the reported amounts

ofrevenuqs, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

end of the reporting penod. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

Estimates and assumptions.

The key assumptions conceming the future and other key sources of estimation uncertainty at

the reportiqg date, that have a significant risk of causing a material adjustrnent to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity

based its astumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developmerts may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur.( IpsAS 1.140)

[]seful lives and residual values

The usefirl lives and residual values of assets are assessed using the following indicators to

inform potertial future use and value from disposal:

and processes.

Provisions

Provisions wore raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.

25



Got Agulu Sub-CounE Level 4 Hospitol (Siayo County Goverument)
Annaal Report and Finunciol Sutementsfor The Year Ended 3Uh June 2()23

Notes to Financial Statements (lontinued

6. In Kind Contributions from The County Government

7. Rendering of Services-Medical Service Income

I

s40 900 00

523 665 00

132 80.00

197,536.00

74.834.39

3 559 707.00

418 95.00

1,761,323.00

8,650,1.{0.39

Salaries and wages 1,987,719.00 I,977,883.00

Non-Pharmaceutical Supplies 663.769.26 462,ss8.00

Medical supplies-Drawings Rights (KEMSA) 533,447.80 303.524.00

Pharmaceutical 691,903.00 667,300.00

Total grants in kind 3,876,839.06 3,41I,265.00

Pharmaceuticals 419.434.00

Non-Pharmaceuticals

Laboratory 807.604.00

Radiology

NHIF Receivable 2,611.125.00

Medical Records 154,060.00

Outpatient Services 231 ,041.00

Anesthesia Service

Ear Nose and Throat service

Reproductive health- Linda Mama t,095,600.00

Morgue services 86,760.00

Inpatient services 564. r 03.00

Reproductive health

Paediatrics services

Other medical services income

NHIF& (/HC 2,207,675.00
Total revenue from the rendering of
services 8,177,402.00
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Notes to Financial Statements (Continued)

Clinical Costs

9. Employ (losts

stDental co s/ materials

Laboratory chemicals and reagents 909,995.80 560,474.00

Public health activities

Food and Ration 2,061 , 160 00 l,420,3s0.00

clothing, and linenUniform.

Dressing and Non-Pharmaceuticals 2,t7 t,570.26 862,558.00

Pharmacertrical supplies 895,467.00 852,160.00

Health information stationery

Reproductive health materials

515.500.00Sanitary and cleansing Materials 430,800 00

Pruchase of Medical gases

X-Ray/Radiology supplies

Other medical related clinical costs (oxygen gases)

Total medicaV clinical costs 6,468,993.06 421t,012.00

Salaries, wages, and allowances 2,167,719.OO I,977,883.00

Contributions to pension schemes

Service gratuity

Performance and other bonuses

Staffmedicat expenses and Insurance cover

Group personal accident insurance and WIBA

Social contribution

Other employee costs (speci/y)

2.167,719.O0 I,977,883.00Employee costs
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Notes to the Financial Statements (Continued/

10. Repairs And Maintenance

Property- Buildings 323,000 2t3.050.00

Medical equipment

Office equipment

Fumiture and fittings

Computers and acc€ssories

Motor vehicle expenses 32.600

Maintenance of civil works

Total repairs and maintenance 3s5.600 213,050.00
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Notes to

I I. Gran

e Financial Statements (Continued)

And Subsidies

12. Gene Expenses

development and socialComtnunl
work
Education initiatives and programs

Free/ subs ,idised medical camp

Disability programs

Free cancr )r screenlng

Social ben efit expenses

Other gran ts and subsidie s(spec i fy) 399,039.00 8l t,84.00

8l1,634.00Total grarrts and subsidies
399.039.00

75.000.00Catering expenses

Waste mani rgement expenses

Insecticides and rodenticides

Bank chargr,'S 7,888.39 9,759 r l

Audit fees

Purchase ofstaffuniform

Consultancy fees

Contracted s ervlces

Electricity e: (penses I13,000.00 125,000 00

Fuel and Lul )ncants

Insurance

Research an< I development expenses

20,000 00Travel and ar mrnodation allowance

Legal expens es

Licenses and permrts

Courier and I ,ostal services

491.550 00 829,700.00Printing and ritationery

29

Descrip(on 2i22t23 202v22

Kshs Kshs

2022t23 202v22
Descriptioh r

----------------
Kshs Kshs

Advertising and publicity expenses



e.u,ASy! Sub-Coanty Level 4 _Horyital (Siayo County Government)
Annuar Report ond Finoncior statementtfoi The yeir Ended 3(hh June 2023

1

Hire charges

Rort expenses

Water and sewerage costs 389,000 00 190,000 00
Skills development levies

Telephone and mobile phone services 78,154 00 18,000 00

oil & lubricantsF 150,000 00 35,000 00

al and firewoodOther fuel Charco 46,000.00 327,O40.00

DSA 147,000.00

Internet expenses

Stafftraining and development

Other operatlng expenses t52,964 26 320,400.00
ons to newspapers periodical,

notrcesand

Subscripti

Computers, printers & other IT Equipment
Total General Expenses 1,575,556.65 1,949,899.1I
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Got Agu Sul>Counly Level 4 Hospital (Siaya County Government)
Attnuul arul I'inoncial Stotementsfor The year Ended 30th June 2023

Notes to Financial Statements (Continued)

d Cash Equivalents13. Cash

1214,936.28

ts-Revenue a/cCurrent 607260.89
I l3 0.89

-Operation a,/cCurrent 306.74 r,415.39
Fixed ts accounts

Cash in

/y)r-.Mobile moneyOthers(

Total ca and cash equivalents 607.567.63

ll

2022t23

Kshs

2021t22

Kshs

Desc riptf on



Got Agulu Suh-County Level 4 Hosltital (Siaya County Government)
Annuol Report and Finonciol srttementsfor The yeor Ended Jhh June 2023

Notes to the Financial Statements (Continued)

13 (a). Detailed Analysis of Cash and Cash Equivalents

a

Current accounta a

Got Agulu Sub County Hospital 0t t41623362001 306 74 1,415.3e

Got Agulu Sub County Hospital 0l 141623362000 607,260 89 l.213.520.89

Su b- total 607.561.63 I,2 r 4,936.28

Commercial bank

ul Bank -etcc

Sub- total

Fixed accountc

Bank Name

d

Sub- total

dl Others(specrfl)

cash in hand

Mobile money- Mpes4 Airtel
m

Su b-. totel

Grand total 607.567.63 t,214,936.28

I

32

Descri n

Period
ended 30th
June 2023

Kshs

Prior l'eer auditedt-
Kshs

Finnncial inslitu tion Account number

b)

b) On - call deposits
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Notes the Financial Statements (Continued)

14. bles From Exchange Transactions

A o Receivables From Excha Transactions

Medical ces receivables I,132,280 00

vablesRent
2,611J25.O0

debtorsOther

Less: i ent allowance

'total bles 2,61I,125.00 I,132r80.00

2022t2023
"h of
the

total
202t/2022

"h ol
the

total
Less than I ar o//o O.//o
Between l- years O/ o//o
Between 2- vears o//o o.//o
Over 3 o//o o.//oTotal (a+b) ol,

/o

Between 2-3
% %

Over 3 years
% %

Total (a+b)
Vo /o

33

lw!
Kshs

!01ry
Kshs
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2022t23

Kshs

202U22Descriptirir

Kshs



Got Agulu Sub-County l-evel 4 Horyital (Siaya County Government)
Annual Report and Financial Stoternenttlor The yeor Ended 30th June 202J

Notes to the Financial Statements (Continued)

15. Inventories

a

Pharmaceutical supplies 179,820.00 158J8.r.00

Non pharms supplies l,884,316.00 2,726216.0O

Food supplies t 4.680.00 2l,140.00

Laboratory supplies 605,753.00 567.951.0O

Cleaning materials supplies

General supplies

Less: provision for impairment of stocks

Total 2,984,569.00 3,47J,691.00

34

2022123 202U22Description
Kshs Kshs
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Notes to

16. T

Financial Statements (Continued)

and other Payables

2.922,6tO.N422,790.OOblesTrade paya

Employec lues

payments (e.g. unremitted PaYrollThird-party
deductions

Audit fee

Doctors'fe e

2,922.6t0.OO422.190.00l and other payablesTotal trad

o/o of
the

total

o/o of
the

Tota
I 202U2022202212023rlysisAgeing ani

o.//oo//oUnder one ear
O//oo//ol -2 years
o/-o//o2-3 years
o//o%:sOver 3 yea

'l'otal

35

Descriptiofr
2022123 r

Kshs I

202U22

Kshs



'{#:i![,i##trifi{triii;#it3'E:;trtr#t"ne2023
'r t

17. cash Generated from OPerations

289',7988 )235I 087

S
before taxethforSlu

forusted
on

receivedNon-cash

sal of assetsSdionsesOSIandlllsGa
ontributi tolloC

ontributi
ewancallotentoll impairmoC

king ustmentsItaa adjCro prw
.J 473 691.00-493,633 00

Increase in tnventory

-1. 00I-t.@l'-At9mlncrease in recetvables

,_.'.{ddetrdlnIncrease 2-9D-6t0-00

lncrease m
received Yanceadtn

lncrease m r2 t4,936.38.65-607
fromflowcash\et

36

operating activities

2022123 -
DescriPtion

Kshs
+-- 2021122

Kshs

hnpainnent

provlslo.nL

.t?r 7rm



Got Agulu unty Level 4 Hospital (Siaya Coanty Government)
Annual and Financial Statementsfor The Year Ended 30th June 2023

Notes to the Financial Statements (Continued)

18. Financi Risk Management

vities expose it to a variety offinancial risks including credit and liquidity risks

of changes in foreigr culrency. The company's overall risk management

on the unpredictability ofchanges in the business environment and seeks

potential adverse effect of such risks on its performance by setting acceptable

The company does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history

The entity's cial risk management objectives and policies are detailed below

The entity's
and effects
proSramme

to minimise
levels of ris

(i)

The entity

economlc

statements

exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, well as trade and other receivables and available-for-sale financial investments

Managernent assesses the credit quality of each customer, taking into account its financial

posrhon, pas experience and other factors. Individual risk limits are set based on intemal or

extemal asse t in accordance with limits set by the directors. The amounts presented in

the statement f financial position are net of allowances for doubtful receivables, estimated by

the company management based on prior experience and their assessment of the current

t risk

ent. The carrying amount of financial assets recorded in the financial

ting the entity's maximum exposure to credit risk without taking account

of the value o any collateral obtained is made up as follows

At 30 June 2( 2(previous year)

exchange ffansactionsReceivables I

-non-exchangeReceivables I
transactions

SBank balance

Total

At 30 June 2 023 (current year)

rom exchange transactionsReceivables f
Receivables f
transactions

:om -non-exchange

Bank balance

Total
I
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Total
amount

Fully
performing Pnsl due I Impaircd

Description

Kshsl Kshs lKshs K.h"



Got Agulu Sub-County l*vel 4 Hospitol (Sioyo Counly Government)
Annual Report and Financtul Stutementsfor The Yeor Ended 3hh June 2023

Notes to the Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable. The hospital management sets the company's
credit policies and objectives and lays down parameters within which the various aspects of
credit risk management are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the hospital's board of
management who have built an appropriate liquidity risk management framework for the
management of the entity's short, medium and long+erm funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts and

actual cash flows.

The table below represents cash flows payable by the company under nonderivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carryrng balances, as the impact of discounting is not significant.

At 30 Junc 2022
Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefi t obligation
'total

At 30 June 2023

Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefit obligation

Total

38

month

K.h.

Over 5 |

months I

'l'otal
Description

Kshs Kshs Kshs

I Less than I Between l-3
months



Got Agula Sub-County Level 4 Hospital (Siaya County Government)
Annuol Report and Financial Statementsfor The Yeor Ended 30th June 2023

Notes to the Financial Statements (Continued)

(iii) Mryket risk

The hospital has put in place an intemal audit fi.rnction to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness ofits internal
accounting and operational controls. Market risk is the risk arising from changes in market
prices, such as interest rate, equity prices and foreign exchange rates which will affect the
entity's iicome or the value of its holding of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters,

while optimising the return. Overall responsibility for managing market risk rests with the
Audit and Risk Management Committee.

The company's Finance Department is responsible for the development of detailed risk
managembnt policies (subject to review and approval by Audit and fusk Management
Committee) and for the day-to-day implementation of those policies. There has been no change

to the entity's exposure to market risks orthe way it manages and measures the risk.

a) Foreign currency risk

The entity has transactional currenry exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. The carrying
amount of the entity's foreign currency denominated monetary assets and monetary liabilities
at the end ofthe reporti ng period are as follows

The entity manages foreigrr exchange risk from future commercial transactions and recognised
assets and liabilities by projecting expected sales proceeds and matching the same with
expected payments.

Financial assets (investments,, cash, debtors)

At 30 June 2023

Liabilities

Trade and other payables

Borrowings

Na foreign currency aset/(lia bi li ty)

39

Descriptioir KShs
Kshs

Other crrrrencies Total
Kshs



At 30 June 2023

Financial assets (investments, cash, debtors)

Liabilities

Trade and other payables

Borrowings

Net foreign currency asseV (l iah i I i ty)

Got Agalu Sub-County Level 4 Hospital (Siaya County Government)
Annual Report and Financbl Sutementsfor The Yeur Eruled 3(hh June 2023
Notes to the Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange rate

of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits. This exposes the company to cash flow interest rate risk. The interest rate risk
exposure arises mainly from interest rate movements on the company's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

2022 (previous year)
Euro loo
USD 10%
2023 (current year)
Euro l00h
USD

40

l0o/o

KShs i Other currencies , Total
Description 1

Kshs Kshs

Effect on Profit I

before tax I

IGhs I

Description
Kshs

uitrlc ra tr
Effect onChange in

Kshs



Got Agulu Counly Level 4 HosPital (Siaya CountY Government)

Annual and l-inanciul Slotements Jor The Yesr Ended 30th June 2023

Notes to Financial Statements (Continued)

SensitivitY

The entity

lysis

yses its interest rate exposure on a dynamic basis by conducting a sensltlvlty

analysis s involves determining the impact on profit or loss of defined rate shifts' The

sensrtlvlty

exchange

prior year.

of financial
point as

decrease/in

iv) C
The objecti

to conhnue

funds:

erformance if curren

decrease/increase).

in surplus).

Risk Managem

ysis for interest rate risk assumes that all other variables, in particular foreigt

, remain constant. The analysis has been performed on the same basis as the

Using the ofthe year figures, the sensitivity analysis indicates the impact on the statement

tal

floating interest rates increasddecrease by one percentage

A rate increase/decrease of 5%o would result in a

ent
ofthe entity's caPital risk management is to safeguard the Hospital's ability

a going concern. The entity capital stnrcture comprises of the following

reserveRevaluatio

ngsRetained

Capital

Total

Total borro

bank balancesLess: cash

cess cash arul cash equivalents)Net debt/ (

41
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Got Agulu SubCounty Level 4 Hospital (Sioyo County Government)
Annual Report and Financial Stotementsfor The Year Ended 30th June 2023
Notes to the Financial Statements (Continued)

19. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those pafties who have the ability to

exercise conffol or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Siaya County Govemment is the principal shareholder of the entity, holding 100% ofthe enriq, b equity

interest. The National Government of Kenya has provided full guarantees to all long+erm lenders of the

entity, both domestic and extemal. The related parties include:

i) The National Govemmort;

ii) The County Government;

iii) Board of Directors;

iv) Key Management

20. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period

21. Ultimate and Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous County Government Agency under
the Department of Health. Its ultimate parort is the County Govemment of Siaya.

22. Currency
The financial statements are presented in Kenya Shillings (Kshs) and all values are rounded off
to the nearest shilling.

42
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2 . Appendices

Appendix Progress on Follow Up of Auditor Recommendations

The follo is the surnmary of issues raised by the extemal auditor, and management
comments t were provided to the auditor. We have nominated focal persons to resolve the

as shown below with the associated time frame within which we expect thevanous ls
issues to be solved

Guidance otes:

(i) Use same reference numbers as contained in the external audit report

(ii) o the "lssue/Observation" and "management comments", required above, from the

final audit report that is signed by Management

(iii) Be approving the report, discuss the timeframe with the appointed Focal Point

within your entity responsible the for implementation of each issue

(iv) Indi the status of "Resolved" or "Not Resolved" by the date of submitting this

report to National Treasury

Accoun Officer

43
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Referen{e
No. on tfle
externaf

audit Rep[rt

lssue /
Observations
from Auditor

Management
com ments

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put o date
when 1mu
expect the
issue to he
resolved)
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Got Agutu SubCounly lzvet 4 HoWital (Siaya County Govemmenl)

,qnnail Report and finoncial SUgmengfor The Year Endd 30th June 2023

Appendix lI: Projects Implemented by The Entity

Projects

hojects implemented by the Hospital Funded by development partners

Status of Projects comPletion

I

)

I

)

44

Separate donor
reporting required as

per the donor

Consolidated in
these financial
stslements

Donor commitmentProjcct NumberProject title Donor

0nt Yes/No) (YeJNo

I Period/
lduration

Totel projecl
Cost

Total expended to
date

Completion 7o to
date

Sources of fundsActualBudgets\ Project

3
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Got Agulu SubCounty lzvel 4 Hospitol (Siaya County Govetnment)
Annual Report and Finsncial Stotementsfor The Yeat Ended 3(hh June 2023

Appendix III: Inter-Entity Confi rmation [*tter

I I nsert yo ur Letterheod]

finsert nome of beneficiary entityJ

finsert AddressJ

T'he [insert SC SAGA,'Fund name hereJ wishes to confirm the amounts disbursed to you as at 30ff Jtme 2022 as indicated in the table below. Please

compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this

request in the space provided and return it to us.

Amounts Disbursed by [SC/SAGA/Fund] (Kshs) as at 3Oth June 20XX

Differences
(Kshs)
(FF(D-E)

Total
(DF(A+B+C)

Amount Received
by peneficiary
entityl
(Kshs) as at 306
June 2022 (E)

Intsr-
Ministerial (C)

Recurrent (A) Development (B)Reference
Number

Date
Disbursed

Total

In confirm that the amounts shown above are correct as ofthe date indicated

tk Wfuu{c,?oJ o^,,5!eta:.Sign .x"....*?
Head of Accounts Department of the beneficiary enti

45

Confirmation of amounts received by [nsert name of beneficiary entityl as at 30th June 20XX
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Appendix IV Reporting of Climate Relevant Expenditures

Q1Ql Q2 Q3

46

Project
Name

Project
Description

Project Project
Activities

Quarter Source Of
Funds

lmplementing
Partnerstives
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Appendix V: Disaster Expenditure Reporting Template

a r ,' I

4'7

Sub-
proSramme

Disaster
Type

Comrnents
Proglanune Category of disaster related Activity that

rc 'l)rc
urerlrre lngreportexpendrequ

'ctltt )rll I tonI CO !v parSC(

Amount
(Kshs.)

Expenditure
item


