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Annual Report and Financiat Statements for the financial year ended Juae 30, 2024

1. ACRONYMS AND GLOSSARY OF TERMS

ACCA - Association of Chartered Certified Accountants

ADB - African Development Bank

AGTF - Africa Grow Together Fund

AIA - Appropriation In Aid

BOQs - Bill of Quantities

CFRD - Concrete Face Rockfill Da:l
CGGC - China Gezhouba Group Company

CIPS - Charrered Institute ofprofessional Studies

CPA - Certified Public Accounta.nt

ESIA - Environmental Social and lmpact Assessment

GOK - Government of Kenya

ICPAK - Iastitute of Certified Public Accountant of Kenya

IPCs - lnterim Payment Certificates

KSHS - Kenya Shilling

KRA - Kenya Revenue Authority

MDAs - Minist-ies, Departments and Agencies

NCA - National Construction Authority

NEMA - National Envirooment and Management Authority
NLC - National Land Com:mssion

PAPs - Program Affected Persons

PFM - Public Firance Management

PIT - Program Implementabon Tearn

PSASB - Public Sector Accounting Standards Board

SDA - Special Deposit Account

TMWDP - Thwake Multipurpose Water Development program

UA - Unit of Accou::t

USD - United States Dollar

VAT - Value Added Tax
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2. PROGR4M INFORMATION AND OVERALL PERFORMANCE

2.1: Name and registered office
Name: The Program,s official name is Thwake Multipurpose Water Development Program, Phase

1. It has a Program knplementadon Team under the direction ofthe Program cooldinator.

Objective: The key objective of the Program is the construction of the Thwake Dam and its

associated works at the confluence of the Athi fuver and the Thwake fuver, forthe supply of water

to the Konza City and other towns in Krtui, Makueni and Machakos, hydropower generation, and

for rmgation of parts of Kjtui and Makueni Counties.

Address: The Program implementation operational office is rn Engineers camp - Thwake. The

Ministry has also provided an office in Maji House for coordination purposes.

The address of its office is:

Mimstr-y of Water, San.itation & Irrigation

Maji House, Room 209.

P.O Box 49720 - 00i00,
Nauobi.

Contacts: The following are ttre Program contacts

Telephone: (254) 723 686401

E-mail: mrdrocke com

Website: *'ww water o.ke

2.2: Pro am Information

The Program start date is 01/09/20i4hogram Start Date

The Program end date ts 3010612025Program End Date

Eng. David OnyangoProgram Coordinator

Il the Original Financing Agreement, the progam sPonsors are the GOK

@65% and the AIDB @35o/o.

However, the Additronal Fi::anckrg Agreement has changed the ratio to

10.6% ard 89.4%, respectivelY

Program Sponsor:
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2.3: Pro ram Overview

Lrne Mrnistry/Srate
Departrnent of tle project

Tbe Program has been under the supervision of the Ministrv of Water,
Sanitation and Irrigarion - State Department for Water and Sanitation

Project Number Grant No. 2100155025973, Loan No. 2100150029993, Loan
No.2000200003351, a:rd AGTF Loan No. 5050200000501

Skategic goals of the
project

The strategic goals of the Program are as follows:
(i) Regulate the flow ofArhi and Th*'ake rivers downstream

for flood mitigarion.

(ii) Irnprovement in the productivity and livel*roods of the
targeted people.

Achievement of strategic
goals

The Program management aims to achieve the goals through the
followir:g means:

(t) Consfucrion of the 80.5m high dam with 6ggmillion
cubic meters' water storage capacity.

(ii) Provision of water for about 1.3 million rural and urban
people rn the warer basin.

(iii) Generation of hy&opower (20MW) to support Kenya,s
Least Cost Rural Elecrrfication prograrnme.

(iv) Irrigation of 100,000 acres ofland in parrs ofMakueni and
Kitui South.

Other important
background i:rformation
of ttre Program.

The Program shall achieve these goals ir: 4 phases namely:
i. Phase I - Thwake Dam Construction, appraised to costUA 179,290,000 (Equiv. Kshs 22.87billion). An

Additional Financirg Agreement of EURO 235,j 62,5:9
places the total cost ro approximately Kshs 42.365 billion.ii. Phase II - Water Supply, Sanitation & Wasre Water
lntaskucture, appraised to cost UA g3,330,000 (Equiv.
Kshs10.63 bi1[on);

iii. Phase Itr - Hydropower Generation, appraised to cost UA
34,060,000 (Equiv. Kshs 4.35 biltion); and

iv. Phase IV - Imgation Development, appraised to cost UA
190,320,000 (Equiv. Kshs 24.3 billion).

The Program management is currenrly involved in the
imp)ementation of Phase I.
Designs for Phases 2 and 3 have been prepared and requests for
fi:ndi-ng submitted to National Treasury.



THWAXE MALTIPI]R?OSE WATER DEWLOPMENT PROGRAM, PflASE 1

Annual Report and Financial Statements for the rtnoncial yetr ended June 3 0 
' 

2024

The Frogram was formed to intervene in the following areas:

(i) Flood/ drought miugation

(i1) PovertYeradication.

Areas that the project was

formed to intervene

The Program started on 1" September 2014 and was scheduled to run

until 306 June 2023. An extension oftime has been given to June 30,

2025.

Program duration

2.4: Bankers
The following are the bankers for tbe current year:

(i) 6"o6x1 $enk of KenYa, Nairobi

(ri) Standard Chartered Bank, London.

(u:) Equity Bank Ltd, Kinri.

2.5: Auditors
The Program is audrted bY:

Auditor General

Office of the Auditor General

Aruriversary Towers

P O Box 30084 - 00100

Nairobi.
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2.6: Roles and Responsibilities
The people actively involved in the management and fomring the pIT ofthe program, besides the
Prrncipal secretary - s.^te Department for water and Sanitation and the water secretary, ar.e as
provided belo*.:

No. Names Title Key Qualifications Responsibilities
0l Eng. David

Onyango
Program

Coordilator
B.Sc - Civil Engineerrng, M.Sc -
Construction Mgt, MBA
General Mnagement.

Member - lnstitute of Engileers
of Kenya, Member - Institute of
Directors.

Overall coordination of the
Program activities to ensure

deliverables are met on set

time within the available
resources.

02 Peter Mbevo
Musuva

Seruor

Monitoring &
Evaluation

Specialist

B.A (Hons), M.Sc. - Integrated
Watershed Mgt.

Monitoring of the physical
progress and advising when
the actual prog:ess deviates
from the planned.

03 CPA Tom
Bodo Okello

Finance

Management

Experl

B. Com, MBA, CPA (K), ACCA Management of the finance
firnctions of the Program.

04 Justus Jurnbe

Omina
Senior

Procurement

Expert

Purchasrng & Supplies,BSC
CIPS

M.Sc. - Procurement & Logistics

Procuement of goods,
works and sen,ices, and
management of the assets.

05 Rodah

Kambua

Mwendandu

Gender & Social
Development
Expert

B.A Gender & Dev., Diploma in
I:rtemarional Relations. M.Sc. -
Project Management

Ensunag implementation of
RAP and the socio -
economic aspects of the
Program.

06 Augustine

Kithinzi
Makau

Environmental,
Health & Safety

Specialist

B.Sc (Environment)

Diploma - Environmental Mgt
Ensunng rules aDd

regulations on
environmental and safety
matters aJe implemented ald
operational.

07 E rg.

Shadrack

Yego

Program

Engineer
B.Sc (Civil Engineenng), pE -
EBK, MIEK.

ln charge of the technica.l
qualily of the civil works
activities.

08 Godffrey
Olali

Communication
Specialist

B.A - Communication and
Political Science. M.A 1a6; -
Cornmunication.

In charge of communication
and public relations for the
Program-
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2.7: Funding Summarl
The Program is for duration ofeleven years flom 2014 to 2025. The Original Fi-nancing Agreement

for AIDB funding currenrll- i:: operation has an approved budget ofUA 62,890'000 equiYelent to

about Ksh 8.023 hillion. The Addirional Financing Aereement approved a budget of ELRO

235,162,519 equivalent ro about Kshs 27.6 billion. GoK counterpan fuadirg is approximately

Ksh 6.8 biilion. The fundi:rgs ale as highlighted in the table belorv

Table l: Summaty of Funding b1' Finuncicrs

,4. Sources of Funds

B/ A-DDITION-{L FDiANCNG ARRA]\'GEMENT

,AGTT

-5,372,215

43,192,813

A/ TNITI-AL FINA-IiCING .{RRANGEMENT
GrentI

85,0951,124,905 759,6A2,27 6154,370,0001,210,000Africalr DeYc)opment

BaDk

Loan
-71,432,4106,320,912'7.846,612,410s5,359,02861,680,000 7,869,200,000AilcaD DcvelopmcDt

Bank
6,406,061 -22,7 M,746a,046,314 ,146s6,483,93352,890,000 8,023,570,000Totel

-&sis/lsIs
(EURO)

Dofior

(ECRO)

.['rrsDonot'

ELIRO
u)-(B) (A)-(B')(B')(B)(.4) (A')

2,508,413,t 2518,S00,28779 ,9A2,526,21 5114,069,41922,511,000,000192,569,166AfDB
Loan

s22.2AA,9621,S09,4134,S25,711,03841,583,400s,049,000,000

3,130,762,64120,009,70024,429 ,237 ,37327,S60,000,000 zrs,752,879235,767,579Total

1,048,132,2315,733,867,7696,782,000,000GOK
Counte
rpart

4,156,1s0,17238,209,419,42842,365,570,O00+Totrl o-tritill
Additioual + GOK)

C/ SIMI\LA-RY OF RECEIPT OF FLINDS (L\I KES)
TotalGOK-AIDB Grart

12,045,093,1983 ,998,17 8,452159,6A2,2161,aa6,612,410AIDB laitial Bnancrog
26,164,325,6301,735,089,31724 ,429 ,211 ,311AIDB Addrtionat Financing
38,208,419,8285,733,867,169$9,6a2,27632,315,859,783Total



THWAKE MULTIPAWOSE WATER DEVELOPMENT PROGRA]YI, PHASE 1

Annual RepotT and Financiql Stotements for tlte financial year ended June 30, 2024

The balance on the Grant funding and Loan funding ofthe lnitial Financing reflects an overdrawrl
balance of Ksh 5,312,2'76 and Ksh 17,432,470 respectively, due to fluctuations of the Kenyan
currency against the UA currency. Whereas rhe budget was ser in 2014 at the rate ofUA I = Ksh
121 .5807, the actual disbursement is pard based on tlie exchange rate ruli-ng in the market at the
time of disbursement with the value of the Kenyan currency \a.eakening agailst the UA over rhe
--;^,.1

B, .4pplication of Funds

A/ ORIGINAI FINANCING ARR.AN GEMENT
Cranrt.

DevclopmcntAAican
Ban.k

1,124,905 159,682,216 1,12,1,905 159,682,216

Lo2n

DcvclopmcntAiican
Bank

55,359,028 1,846,632,414 55,357,087 7,886,295,084 337,386

Totrl from Afiican
DevelopInent Bxok

55,483,933 8,046,314 ,7 45 s6,481,992 8,045 ,917 ,360 1,941 337,385

B/ A.DDITIONAL FINANCING ARRANGEMENT
Donor
currenc))

EURO

.Ksis Donor
currency
(EURO)

-KsAs Donor
currenc!
(EURO)

-Ks}s

(A) (A') (B) (8',) (A)-(B) (A)-(B')
AIDB
Loan

77 A,069,479 19 ,902.526,215 114,069,419 79 ,902,526,275

AGTF
Loan

41,583,400 4,S26,711,038 41,683,400 {,526,711,038

Total ?Ls,752,819 24,429,237,313 2t5,152,479 24,429,237 ,313

GOK
Countc

rPan

5,733,861,169 5,733,867,759

Total (Iritial +

Additional f GOK)
38,209,419,828 14,209,O87,442 337,386

C/ SUMI\LA.RY OF APPLICATION OF FT'NDS (IN KES)
AIDB Grant GOK Total

AIDB Ori giaal Financrng 1,886,295,OaA 159,642,276 3 ,99A,77A,452 L2.044,155 ,Ar2
AIDB Additional FilaDcilg 24,429 ,231 ,113 L,735,049,317 26,154,326,630

Total 32,315,532,397 L59,6€2,276 5,733,857,769 34,2O9 ,OA2,442

v
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The unutilised balance ofUA 1,941 is the equivalent ofthe balance ofKsh 337,386 unspent and
held in the Program Bank Account.

Figure 1: Program Appraisal Budget by Financiers
A,/ Original Financing Arrangement (in UA)

B/Addltlonol Finonclng Arrongement lrom AIDB (in Euro)

43,192,873

r AfDB Loan

. AGTF

792,569,756

52,890,000,35%

776,400,000, 65%

r AfDB

r GOK Counterpart

tx
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2.8: Summary of Overall project performance:

Budget Performance versus -A.ctual

Yearly Erpenditure and Absorption Rates
The absorption rate based on comparison of expend.iture against ygady budgets is as provided
below:

The Program incurred an expenditure ofKsh 2,42g,371,11I agarnst the fina:rcial year,s budget of
Ksb 3,229,762,238. The actuar expenditure is ?5% of the budget. The cumurarive expenditu#om
Program inception to date is Ksh 38,209,0g2,442.
ln general, the expenditure and absorption rates are almost the same as most of the activities
iacurred are financed through direct payment method as they were payments for consultancy
services.

Physical Progress
The Program involves dam construction which corn:nenced in March 20r g after acquisition of
land. The compensation of the pAps for the acquisition of9,l5g acres ofland is 

"o.pi.," "*."ptfor 2 PAPs, ofwhich one has a pending case in court. The other one that was undergoi:rg succession
process is Dow at the gazettement Ievel.
Addirional 59 acres affecting 9 parcers has been acquted a:rd fi:::ds remitted to NLC. All the

PAPs have been fully compensated.
The dam construction as at June 2024 wu at 93.9ook for the 56 months, construction timeframe
and the additional I5 months' extension period. The construction is expected to be concruded by
December 2024.

Year Budget Absorption Expenditure Rate /o
Kshs Kshs Kshs Absorption

vs Budget
Expendirure
vsB et

2014t1s 200,000,000 43,495,7t6 15,909,268 22 0820t5tt6 1,470,900,000 899,803 s80 904,484.238 61 6'l
20t6n1 1,014,8s9,900 781,?85 608 791 490 788 77 '18
2017118 5,06 r ,13 7,200 4,926,7 t7,779 4.939,830,867 9',7 98
2018t19 5,635,709,000 4,860,431,398 4,853,262,369 85 86
2019t20 5,r 03,000,000 4,550,837,635 4,5s2,4'13,330 89 89
2020121 7,744,000,000 6,790,422,46t 6 795 90 680 88 88
2021122 7,843,000,000 '7 ,241,366,902 7,238,904,439 92 92
2022t23 6,705,500,000 5 686 470 744 5,688,965.3 51 85 85
2023/24 3,229,762,238 2,428,088,005 2,428,371,1t 1 75 '75
Total 38,209,4r9,828 38,209,082,442
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Absorption refers to amounts disbursed by the financiers and includes actual expenditule and any

unspent balances in the Program Bank Account.

Implementation Challenges

The table below surnrnarises the challenges encountered and recorulended way forward

ForwardRecommendation-/ WaChallen CS

The cor[nercial bank account held in Equity Accoult
is strictly for receipt of fimds from A{DB whlch does

not allow for commingling of funds. The Progam
camot therefore receive exchequer from GOK funds

for its operations as budgeted rn the AWPB, hence

delayed settlement of Palments
The Mi:ristry has mitigated this problem by

continually seeking for funds from the National
Treas whenever there are ents to be made

Lack of a commercial ba::k
account for the Program to

receive counterpart funds.

The VAT payable on IPC 6 has not been fully s

due to ilsufficient budgetary provision experienced in

the year. The current balance is Ksh 203.9 miltion. A
palment of Ksh 102.5 mrllion has been made in the

year to clear VAT that was due on IPC 05.

Cumulative interest outstanding of Ksh 383 million
remair:s unpaid due to insufiicieut budgetary
provisions.
The payment shall be pnoritized and settled i.n phases

using available budget.

ettledDelayed paymenr of VAT due to
the contractor.

7

prices of November 2016. However, prices have

iscalated over a period of time and is beyond the

control of the implementing agency. A Cablnet Memo

has been prepared based on the frndings of the

Technical and Financial Appraisal repon, seeki-ng for

The BOQ mtes were prepared based on the market

S fromA0Bemen Fun

J Escalation ofprices of materials,

equipment, goods and sen'ices
beyond the Bill of Quantities
(BOQ) budgeted amounts.

The fi:nding for the construction contact
ex-hausted and supplementary funding of KES 9 285

billion (net of taxes) is requted to pay for the

Vanation Orders and Price Adjustments made in the

course of the construction. The processing of the

Cabinet Memo prepared in respect of the

supplementary flrndi-ng is ongoing, for submission to

is alnost

AfDB

4 Delayed processlng of the

Supplementary Funding request.

xt
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2.9: Sunmery of Project Compllence

The Program has ensured that all activities carriea out are withil the laws ofthe Republic ofKenya
aad that all regulations and procedures are followed.
Among the regulatiors required to bc folrowcd include the rcports of thc ESIA zubreitted to
NEMA, and tbose of NCA.
In cases of inconsistency betweea thc GoK Regulations and those of the ADB, the latter have
been applied
It is therefore expected that thc Progran will uot suffer any adverse consegucnces that would result
from nou-application of aoy laws or regulations.

xI
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3. STATEMENT OF PER,FORMANCE AGAINST PROGR{M'S PREDETERMINED
OBJECTIVES

Introduction

section 8t(2)(fl lsection I64 (2)(f1 of the P''tbhc Finance Management Act, 2012, requ es that the

Accounting Officer include a statement of tie national/county government entity's perfomance

against predetermiled objectives ar the end of each financial year.

The Program's Phase 1 aims at construction ofThwake dam at the corfluence of Athi and Thwake

rivers. This *.ill be a multipurpose dam to regulate the flow of the rivers downstream for flood

mrtigation, and improvement ofthe productiviry and livelihoods ofthe people'

The key development objectives ofthe endre Program's plan are:

a)

b)
construction of 80.5m high dam with 688million cubic meters' water stolage capacity:

Provision of water for 1.3 million nrral and urban people in the water basi:r and Konza Techno

city;
Irrigation of 40,000 hectares of land; and

Geieration of hydropower of 20MV to support Kenya',s Least Cost Rural Electnficatron

Program.

c)
d)

Progress on attainment of Strategic development objectives

For purposes of implementilg and cascading the above development objectives to specific sectors,

all the development objectives were made specific, measurable, achievable. realistic and ti-me-

bound (SMART) and convertetl into development outcomes. Relevant i::dicators were identified

for purposes of trackrng progress and performance measurement'

Below is the progress on attaining the stated objectives

Program Objective Outcome lndicator Performance

Thwake

Multipurpose
Water

Development

Program, Phase 1

Constmction of
80.5m high dam

with 688million
cubic meters

water storage

capaciry

lncreased work

in progress for
the dam

construction

% dem

constlction
done

In the year

2023124 the darn

constructi on

reached 93.90 Yo

work i:r progress.

xII
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4. EI{VIROMVIE NTAI AND S USTAINAB ILI TY REPoRTING

Thwake Multipurpose water Development Program - Phase I aims at transforming liveli-hoods of
the rural people il the counties of Makueni and Kitui. This remains the main purpose, and the
driving force behind every activity carried out. It is also what guides the delivery of its stategy,
founded on the Program's pillars ofdelivery ofsustainable quality and durable dam, environmental
stewardship, employment creation, responsible transparent market practises and effective
community engagement. Below is a briefhighlight ofthe achievements in each pillar:

i. Sustainability strategy and profile
This is one of the flagship projects of the vision 2030 being implemenred under the Ministry of
Water, Sanitation and Irrigation - State Department for Water and Sanitation.
There is goodwill from the local communify and the political leadership both at the national and
county level for the implementation of the project, as the community stands to gain from the
provision of water for domestic use and irrigation purposes. The water to be used in the Konza
Techno city is expected to be derived from the dam once the construction is complete. Both the
GOK and AIDB, who are the financiers of the Program, have made a commitrnent through
additional funds to finance the dam construction and associated activities to completion.
As the dam shall tap the water flows f?om the two rivers Athi and rhwake which are the main
sources of water in the region, the project will have adequate water and therefore it is sustainable.
The dam type being constructed is cFRD which is expected to last more than 50 years before
major maintenance work can be undertaken.
The quality and durability of the dam under construction is of utmost importance to the
implementing agency. To mitigate against any risk of breakage, the program in the evaluation
process identified a consfuction firm called china Gezhouba Group Co Ltd which has wide
experience in dam construction. It has also engaged a team of eminent dam safety panel ofexperts
of intemational repute composed of a civil engineer, geologist and a hydrologist. This ream
periodically visit the site and makes recommendations/ approvals on all major activities before
implementation.

ii. Environmentalperformance
The pro.ject has carried out an ESIA and has received approval ofthe regulating bodies like NEMA.
Regular environmental audits are carried out to ensure the construction meets the safety and
environmental standards.

iii. EmploymentWelfare
The Program's day to day activities are handled by the PIT composed of expens from various
professional disciplnes relevant to the achievement of the set objectives. Currently, the team is
composed of seven males and one female.
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These individuals were recruited from the.job market as consultants following the GOK and AIDB

Procurement Regulations. The implementing agency has always given the technical and

administrative support to back up the PIT.

Graduate Trainees flom various fields have been engaged competitively by the conkactor as part

of knowledge kansfer that would be beneficial to the country at large.

At the dam construction level, the contractor has created jobs for the local community for both

genders, and supported manufacturilg through sowcrng of local matenals Transpon is provided

to the workers at the site.

Occupational Safety and Health policy put in place include inspection of equipment on site,

provision of Personal Protective Equipment to workers at the dam site, and provision of adequate

water and sanitary conveniences. Mechanisms have also been put in place to ensure any accident

that may occur is reported ro the implementi::g agency and that workman compensation policy is

rmplemented.

iv. Market place practices
a) Responsible Competition Practice

The procurement of goods and services are subjected to the procurement nrles and regulations as

established by the GOK and AIDB. AfDB's "No Objection" is always requested for before the

procurement process can proceed. The procurement of the contractor was done using the

procurement procedure of both the Govemment and the AfDB. Al evaluation criterion was set

and the contractor that met all the requirements and submitted the lowest bid was selected. AII the

relevant stakeholders were consulted before the award of the contract. A legal opinion was also

received fiom the Attomey General.

tn land acquisition, proper procedures were followed includrng valuation by an independent valuer

and involving the NLC as the Govemment agency to procure the land on behalf of the

implementing agency. Value for money was achieved in the acquisition of land from the local

commr.r.nity through negotiated prices acceptable to land owners. Consequently, there are no court

cases inhibiting the construction ofthe dam. The welfare ofthe land owners was adequately taken

into account.

b) Responsible Suppl,v Chain and Supplier Relations
The Program ensures that advenisements are carried in at least two daily newspapers with wide

circulation in the country. Notifications are sent to both the successful and the unsuccessful firms.

The quotations/ tenders are opened on time and bidders invited to witness. Payment process is

initiated immediately the invoices are received and goodsr'services accepted by the Inspection and

Acceptance Committee appointed by the implementing agency. All proculements during the year

have been subjected to set regulations ard internal controls before making payments.
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c) Responsible Marketing
There is a consultant engaged for the supervision of works to ensure the construction is to the
requted standards and quality. Ttre consultant is assisted by a team ofDam Safety panel ofExperts
to ensure it meets intemational standards. coods and services are provided by properly licensed
and approved entities. Health and Safery of the local population is safeguarded panicularly those
who offer services to the project. Guided tours are arranged fiom time to time for various
stakeholders around the dam to get a deeper understanding ofthe project objectives and how these
interfaces with development objectives of the area. The media are also invited to rhe project site
from time to time for tours and briefs to inform the public of the project progress. The project
maintains a web site and twitter handle for public engagement. Monthly progress meetings
ilvolvrng the implementing agency, contractor and supervision consultant are held to review work
done.

v. Community Engagements
a) There is a 30% local content in subcontracting some activities ofthe dam construction

with preference to women, youth and the lrrh:erable. There is also targeted employment
opporhmity that is benefiting the locals.

b) The contract has a social responsibility component and six boreholes have been done
in both Makueni and Kitui counties. Other activities carried out include construction
and renovations of classrooms as well as a community health centre.

c) Arrangements are being made by various stakeholders including KENFLA to construct
a road across the dam hnking Makueni and Kinri counries. This upon completion shall
ease travelling between the rwo counties.
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5. STATEMENT OF PROGRAM MANAGEMENT RESPONSIBILITIES
The Principal Secretary for State Deparbrent for Water and Sanitation, and the Program Coordinator

for Thwake Multipurpose Water Development Program are responsible for the preparation and

presentation of the Program's financial statements, which give a t.ue and fair view of the state of
affairs ofthe Program for and as at the end ofthe financial year ended on June 30,2024

This responsibility includes: (i) maintaining adequate financial management anangement and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accwacy at any time the financial position of
the Program; (iii) designing, implementing and maintaimng intemal controls relevant to the

preparation and fair presentation of the fina::cial statement, and ensuring that they are free from

material misstatements, whether due to error or fraud; (iv) safeguarding the assets ofthe Program;

(v) selecting and applying appropriate accounting policies; and (vi) making accounting estimates

that are reasonable in the circumstances.

The Principal Secretary for State Departrnent for Water and Sarutation, and the Prograrn Coordinator

for Thwake Multipurpose Water Development Prograrn accept responsibility for the Program's

financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,

using appropnate accounting policies in accordance with Intemational Public Sector Accounting

Stan&rds.

The Principal Secretary for State Departrnent for Water and Sanitation, and the Program Coordilator

for Thwake Mr:ltipurpose Water Development Prograrn are of the opinion that the Program's

financial statements give a true and fair view ofthe state of its transactions dwing the financial year

ended June 30, 2024, and of its hnancial position as at &at date. The Principal Secretary for tle Sute

Departrnent for Water and Sanitation, and the Program Coordinator for Thwake Multipurpose Water

Development Program further confirm the completeness of the accounting records maintained for

the Program, which have been relied upon in the preparation ofthe Program's financial statements

as well as the adequacy ofthe systems of intemal financial control.

The Principat Secretary for State Department for Water and Sanitation, and the Program Coordinator

for Thwake Multipurpose Water Development Program confirm that the Program has complied fully

with applicable Govemment Regulations and the terms of extemal financing covenants, and that

Program firnds received during the period under audit were used for the eligible purposes for which

they were iltended and were properly accounred for.

xvI
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Approval of the Progrem Finsncial Stetementl
The Program financial statemeats were approved by the Principal Secretary for Sate Departonent

for Water and Sanitation, and Coordinator for Thwake Multipurpose Water

Development Program on As and signed by them.0

, CBS. c EBS
Principal Secretary Water Secretary

CPA Tom B. Okello
Finance Mgt Expert
ICPAKNo:4534

,\1

d Onyango,
Coordinator

xvill
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REPORT OF THE AUDITORGENERAL ON THWAKE MULTI-PURPOSE WATER
DEVELOPMENT PROGRAM PHASE 1 (AfDB LOAN NO. 2100150029993,
2000200003351, AGTF NO. s050200000501 AND AfDB GRANT NO. 210015s025973)
FOR THE YEAR ENDED 30 JUNE, 2024 - STATE DEPARTMENT FOR WATER AND
SANITATION

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditorceneral's statutory roles and
responsibilities as provided by Article 229 ol lhe Constitution, the Public Finance
Management 4d,2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.
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REPORT ON THE FINANCIAL STATEMENTS

Opinion a
I have audited the accompanying financial statements of Thwake Multi-Purpose Water
Development Program, Phase 1 set out on pages 1 to 25, which comprise of the
statement of financial assets as at 30 June, 2024, and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Thwake Multi-Purpose Water Development Program, Phase 1 as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lntemational Public Sector Accounting Standards (Cash Basis) and
comply with the Loan Agreement No. 2100150029993, No. 2000200003351 and AGTF
No. 5050200000501 and AfDB Grant No. 2100155025973 dated 27 January,2014 and
19 June, 2019 respectively between the Republic of Kenya and the African Development
Bank and the Public Finance Management Acl,2012.

ln addition, the special accounts statements present fairly, transactions for the year, and
the closing balancc have been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Thwake Multi-Purpose Development
Program Phase 1 Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Emphasis of Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.3,229,762,238 and Kshs.2,428,088,005
respeclively, resulting in underfunding of Kshs.801 ,674,233 or 25o/o of the budget.
Similarly, the Project spent an amount of Kshs.2,428,371 ,1 1 1 against the actual receipts
of Kshs.2,428,088,005 resulting in over-utilization of Kshs.283,106. Management has
attributed the low absorption to slow pace of release of counterpart funds by the
Government.

Report o/ the Auditor-Ceneral Thwake Muhi-Purpose l{oter Development Program Phase I (AIDB Loan No.
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The underfunding is an indication that the project's objectives may not be achieved and
may impact negatively on service delivery to the public.

2. Pending Bills

Annex 3 to the financial statements reflects an amount of Kshs.673,016,519 and
Kshs.620,662,622 as the pending bills for the financial years ending 30 June, 2024 and
30 June, 2023 respectively. This indicates an increase in the pending bills by
Kshs.52,353,897. Management did not provide any explanation why the amount had not
been settled during the year. Further, failure to settle bills during the year to which they
relate distorts the financial statements and adversely affects the budgetary provisions for
the subsequent year as they form a first charge.

ln addition, Annex 3 to the financial statements reflects an amount of Kshs.673,016,519
as the pending bills for financial year ending 30 June, 2024 oul of which an amount of
Kshs.383,1 36,385 relates to interest on delayed payments due to the Contractor. Further,
it was observed that the cumulative interest had increased by Kshs.147,'125,283 from the
previous financial year 202212023 amount of Kshs.236,0'l 1 ,102. These additional costs
could have been avoided had all payments due to contractor were made in time. There
is possible loss of funds due to litigations as a result of unsettled pending bills.

My opinion is not modified in respect of these matters

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lav'rfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management has not resolved some of the issues or given any
explanation for failure to resolve them as at 30 June, 2024.
Other lnformation

Management is responsible for the other information set out on page iii to xviii which
comprise of project lnformation and Management, Management Team, Report of the
Principal Secretary and Statement of Performance Against Predetermined Objectives.
The Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the Thwake Multi-Purpose Water Development Program
Phase 1 financial statements, my responsibility is to read the other information and in
doing so, consider whether the other information is materially inconsistent with the
financial statements or my knowledge obtained in the audit or otherwise appears to be

Report of the Auditor-Ceneral Thwake Multi-Purpose Waler Development Program Phase I (AJDB Loan No.
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materially misstated. lf based on the work I have performed, I conclude that there is a
material misstatement of this other lnformation, I am required to report that fact. I have
nothing to report in this regard.

My opinion on the financial statements does not cover the other lnformation and
accordingly ldo not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON THE LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
the LaMulness and Effectiveness in Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1.0 Project lmplementation

1.1 Slow lmplementation of the Project

The statement of receipts and payments reflects an amount of Kshs.2,233,782,769 in
respects acquisition of non-financial assets. The Government of Kenya entered into a
contract with a company for construction of Thwake Multipurpose Water Development
Program at a contract sum of Kshs.36,971,346,445. The Construction work started on 27
March, 2018 and was expected to be completed on 5 November,2022 within 56 months
(1,683 days) implementation period excluding defects liability period of one (1) year.
However, the completion date was not achieved and therefore, the contractor was
granted an extension to complete the contract by 5 February, 2024 and the end of the
defect liability period on 5 February, 2025. This was later extended to 7 December, 2024
and a defect liability period to 7 December, 2025. The total payments made to the
contractor as at 30 June,2024 amounted to Kshs.32,780,015,385.

Physical inspection in the month of October, 2024 revealed that the Project had only
minimal activities such as drilling and grouting on going. Further, it was observed that
certain sections of the Dam had accumulated washed up waste that had stuck in the
tunnels. Additionally, thirty (30) houses constructed in the workers' camp were found to
be incomplete since toilets and bathrooms had not been done and electricity and water
had not been connected. lt was also observed that these houses had not been secured
by a permanent perimeter but instead had a fence on only one side made of old iron
sheets and the fence was loose.

ln the circumstances, the Program may not be completed within the contract period and
the advance payment may not be recovered.

Report of the Atrditor-General Thwoke Multi-Purpose Water Development Program Phase t (AJDB Loon No.
2100150029993, 2000200003351, AGTF No.5050200000501 and A/DB Granr NO.2100t55025973) lor the year
ended 30 June, 2024 - State Department lor llater and Sanitation

4



1.2 lncrease in the Contract Price

The statement of receipts and payments and as disclosed in Note 13.7 to the financial
statements reflects works totalling to Kshs.38,209 ,082,442. lncluded in the works is an
amount of Kshs.31,255,178,956 being payments for civil works. However, it was noted
thatthrougha letterRef: TMWDP/FIN/CGGC/169 dated24August,2023totheNational
Treasury the State Department of Water and Sanitation requested for additional funding
of Kshs.9,285,1 50,952 for Thwake Dam Construction funding resulting to net additional
cost of Kshs.10,331,132,256 and the initial contract sum net taxes was
Kshs.31,871 ,850,475 resulting to an increase in the contract price by thirty two percent
(32%o), contrary to Section 139 (4 e) of the Public Procurement and Asset Disposal Act,
2015 that states, any variation of a contract shall only be considered after twelve months
from the date of signing the contract and shall only be considered if the cumulative value
of all contract variations does not result in an increment of the total contract price by more
than twenty-five per cent (25%) of lhe original contract price.

Further, the letter requested for additional funding of Kshs.9,285,150,952 for Thwake
Dam Construction. While the Technical and Financial Appraisal of Thwake Dam by SMEC
result to an additional project's total cost of Kshs.9,284,952,377 . Thus, resulting to an
unexplained and an unreconciled variance of Kshs.198,575.

ln the circumstances, Management was in breach of the law.

1.3 Additional Project Cost

An Engineering Corporation prepared the initial design drawings for Thwake Multi-
Purpose Dam and submitted it for tendering on 22 August, 2016 when Geo-technical
investigations at the site and hydrologic studies had not been completed. The contract
between the Ministry of Water and lrrigation and the Contractor for construction of
Thwake Multipurpose Dam was subsequently signed on 15 November,2017 and two
months thereafter construction began, an Engineering Company prepared the final design
drawings which made changes to the initial drawings that was tendered after completion
of geotechnical studies. Thefinal designs were submitted on 31 May, 2018 and approved
on 8 July, 2019 through the letter Ref: WD/3/3/1423156. This resulted in additional request
for funding of Kshs.9,284,952,377 as indicated in the table below.

Item
Amount in

(Kshs)
Variation Orders (Works Variation) 4,014,677,115

Contract Price Adjustment 5,270,275,261

Overall (Excluding Taxes) 9.284,952,377

ln addition, the change in design drawings for the Dam was done after contract signing
and beginning of works.
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ln the circumstances, Management was in breach of the law

1.4 lrregular Payments to the Contractor

During the audit review, it was noted that payments amounting to Kshs.124,091,607 that
had been recommended for deduction by the contract lmplementation Team was not
deducted. lt is unclear why the contract lmplementation Team abandoned their
recommendation on deduction of the above amount without receiving an independent
report on inspection of the deliverables contrary to the Act.

ln the circumstances, the value for money for funds spent on the project could not be
confirmed.

2.0 Unremitted Value Added Tax

During the year under review, the contractor issued interim payments certificates No.06
that included Value Added Tax (VAT) of Kshs.203,979,306. Although the Management
indicated that it had reduced the outstanding VAT by clearing outstanding VAT for issued
lnterim Payments certificates No.05, this tax had not been remitted to Kenya Revenue
Authority (KRA) by 30 June, 2024.

ln the circumstances, the Project may attract penalties, which wlll result in avoidable and
ineligible cost to the Project.

3.0 lncomplete and Faulty Works for Community Social Responsibility projects

A number of projects have been implemented to completion in the county Governments
of Makueni and Kitui at a cost of Kshs.72,166,000 and put under the Management and
use by the citizens of the respective counties over the years. An audit inspection of
Thwake Multipurpose water Development Program csR Projects carried out during the
month of October, 2024 revealed the following anomalies:

3.1 Construction Works at Health Facilities

Construction works done amounting to Kshs.13,710,000 at Mavindini Level 3 Hospital,
Kanyangi Level 4 Hospital and Kathulumbi Health Center revealed the projects had no
signages indicating the project works done, the implementer of the project and the
financial year the project was done. Further, defects such as ceiling boards that had been
poorly done, major cracks on the walls, leaking that had damaged the ceiling boards,
cracked tiles, paint works that had peeled off, faulty gutters, floors with holes were noted.

3.2 Construction and Renovations at Four (4) Primary Schools and Two (2)
Secondary Schools

The Management carried out construction and renovation works done amounting to
Kshs.12,200,000 at Kilisa, Kathithi, Mumbeeni, Kinyaau Primary School, Kathulumbi and
Katito secondary Schools revealed that major cracks on the walls and cracks and holes
on the floor of the classrooms, broken windows, paint works that were peeling off, broken
windows and missing window glasses from the window panes, damaged gutter and the
Report of the Auditor-General Thwake Multi-Purpose Water Developmenl Program Phase t (AJDB Loan No.
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pipes to the tanks, roofing that was not done and Grade 3 and Grade 4 classroom doors
that had faulty hinges and handles (Kinyaau). Further, the signage indicating the works
done, the project implementer and the financial year the project was implemented were
missing (Kilisa).

3.3 Drilling of Community Boreholes

The Project Management drilled and equipped six (6) community boreholes at a cost of
Kshs.4,500,000 each revealed the following:

3.3.1 Kwa Kimoli Borehole

There was no sign of drilling of a bore hole on site and no sign of metallic head seal cover
but instead only a pile of ballast had been put on site.

3.3.2 Mukameni Borehole

Mukameni Borehole was drilled three times at three different sites, the third time water
was found. However, the borehole had not been equipped and the water kiosk had not
been constructed. ln addition, the audit inspection could not confirm the existence of
water in the borehole as it was not in operation.

3.3.3 Kilisa Borehole

The drilling of Kilisa Borehole was found to be dry. Although Management indicated that
it was awaiting replacement, this had not been done as at October, 2024.

ln the circumstances, the community may not benefit from the CSR activities especially
boreholes as water is a priority for household and livestock use and also due to poor
workmanship.

4.0 Lack of Ownership Documents - Title Deed

The statement of receipts and payments and as disclosed in Note 13.7 to the financial
statements reflects works totalling Kshs.38,209,082,442. lncluded in the works is an
amount of Kshs.3l ,255,178,956 out of which an amount of Kshs.3,576,424,050 was
utilised towards compensation of land. Although Management indicated that the
compensation exercise was concluded, there was no evidence provided to confirm that
the ownership of the land had been transferred.

ln the circumstances, ownership of the dam could not be confirmed.

5.0 Lack of National Project Steering Committee Meetings

Review of the Program Steering Committee Minutes revealed that the Committee should
regulady conduct meetings on half yearly basis, the first meeting in September or October
and the second meeting in March orApril every year. However, no evidence was provided
to confirm that the Program Steering Committee held a meeting during the year
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202312024. This was contrary to Section 5.02 (a) of Article V of the additional loan
financing agreement, 201 9.

ln the circumstances, Management was in breach of the financial Agreement.

The audit was conducted in accordance with lSSAls 3000 and 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS. RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effeclive.

Basis for Conclusion

Lack of lnternal Audit Reports on the Program

As previously reported, the lnternal Audit Unit did not carry out an audit of internal
controls, risk management, financial reports and the implementation of the Project.

As a result, the effectiveness of the internal controls and risk management put in place
by Management, could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by loan agreements signed between the Government of Republic of Kenya
and African Development Bank Loan No. 2100150029993, No. 200020000335'1, AGTF
No. 5050200000501 and AfDB Grant No. 2100155025973, I report based on my audit
that I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit. ln my opinion:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit
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ii. ln my opinion, adequate accounting records have been kept by the Program, so
far as appears from the examination of those records, and,

iii. The Program's financial statements agree with the accounting records and returns.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounling unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statemenls described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the program's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 20'15 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected

Repo of he Audilor-General Thwake Mulli-Purpose Water Developmenl Program Phase I (AIDB Loan No.
2100150029993, 2000200003351. AGTI No.50 50200000 501 and AIDB Granr NO.2100155025973) for the year
ended 30 June, 2021 - State Departmentlor Water and Sanitation
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to influence the economic decisions of users laken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Aud itor-General's website at htlos://www.oaokenva. o.ke/a uditor-oenerals-o
rESDonsibilities-for-audiV This description forms part of my auditor's report

FCPA ancy cBs
AUDITOR.GENERAL

Nairobi

26 November, 2024

Repo of he Auditor-(;enerdl 'l'h\eake Multi-Purpose Wdler Developmenl Program Phase I (AIDB Loan lto.
2100150029993, 2000200003351, AGTI'- N o.505 020000050 I and AIDB Gront NO.2100155025973) fot the year
ende<l 30 June. 2021 - Sldte Depa menllor Waler and Sunitqlion
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THWAKE MULTIPURPOSE WATER DEWLOPMENT PROGRAM, PEASE I
Annual Report and Financial Statements for the financiol yetr ended June 30, 2024

The accormting policies

7. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE WAR ENDED 30ru JI]NE 2021

The financial statemcns

Julius Kort, CBS.
Principal Secretary

Eng. SAO Alim4 EBS
Water Seqetary

intcgral part ofthe fi-oaEcial statemeDts.

Da Onyango, HSC
Pro Coordinator

CPA Tom B. Okello
Finance Mgt. Expert
ICPAK Nor 4534 ,
oau,: l4oilloA-l

aud expbnatory Dotcs to tb€sc fiEancial statcmetrts 8re iur
*"n upp-u.a o" 231 09{ LvZ*d signed by:

Notes Receipts 8nd
payEeDb
contolled by
the cntity

Rece ipts and
payureDts

made by third
panies

Total Reccipts and
p8)'Eents
controlled by
rhc entity

Receipts and
payDcnts
made by third
partics

Total Cumulative !o
Datc

w 2023t24 FY 2022t23
Kshs Kshs Kshs Kshs Kshs Kshs Kshs

RECEIPTS:
Transfer from GoverDme
entities

l3.l I 10,894,103 I10,894,103 t 81,134,569 181,134,569 5,133,867 ;l 69

Procceds from Domestic aud
Foreign Gralts

13.2 t59,682,276

loan from Extemal
Development Parmers

13.3 33,392,032 2,283,801,870 231't,193,902 36,889,697 5,468,445,478 5,505,336,175 32,315,869,783

Total Receipts 1,14,286.135 2J83.801,870 2,42&088.005 2ta,ou366 sA68,U6,47E 5.6E6.470.7,14 38109.4r9,E2t
P,,IYMENTS:
Compensation of Eruployees t3_4 32.251.333 32,25't,331 38,677,66'7 38.677.667 301.8422s8
Purchase ofGoods & Servicts 13.5 9,811,908 t52,5 r9,l0l 162,331,009 54,341,206 176,506.447 230,847,653 1,530,206,r79
Acquisition of Non-Fioancial
Assets

13.6 102,s00,000 2,t3 t,282,7 69 7,233,782,7 69 r27,500,000 5,291,940,031 5,4 I 9,440,03 I 36,377,034,005

Totd PrymcDts 144,569,U7 2J83.601.870 2'428J7l,rr1 220,518,E73 5.46E.446.,178 s.6tt.96s,3s1 38,209,082,442

SURPLUS/ DEFICIT FOR
THE PERIOD

(283,r0O (2E3,r0o Q,494,607) (2,494,607) 337J86

Date rq.{. ?ot3 Date: '?ozrl

1

Date: u Ltzcl



TIIIYAXE MULTIPURPOSE VATER DEWLOPMENT PROGRAM, PHASE I
Annual Report and Fiao.ncial Statements for the Jinorctal year ended tune j0, 2024

8. STATEMENT OF NNCEUTS ENN PA YMENTS FOR TIIE YEAR ENDED 3OTH JT]NE 2024 - BY CATEGORIES

The accounting policies aDd explanatory
The financial statements were apprcved

Julius , cBs.
Principal Secretary

lq.9.roe-:

;'5ffitrUfuT:tr"Tr integral part ofthe fioaocial staterDeots

Onyaogo, HSC
Pm Coord.inator

Eng. SAO Alima, EBS
Water Secrctary

L'4\

CPA Tom B. Okello
Fiaance MgL Expert

No 14ICPAK
Dale:

Notcs Reccipts and
payments
conEolted by
the entity

Receipts and
paymetrb
madc by third
partics

Total Receipts atld
payEents
controlled by
the sDtity

Receipts and
paymeDts

made by third
partics

Total Cumulative to
Datc

w 2023D4 FY 2022n3
Kshs Kshs Kshs Kshs Kshs Kshs KshsRECEIPN:

Transfer from Govemmcnt
entitias

l3.l I I0,894,103 I10,648,314 181,134,569 l8l,134,569 5,733,86't;169

Proc€cds from Domcstic and
Foreim Gra s

13.2
159,682276

Loan ftom Extemal
DevelopmeDt Partners

13.3 33,392,032 2,283,801,870 2,317,193,902 36,889,697 5,468,446,478 5,505,336,175 32,315,869,783

Totrl 144*286,135 2183.801.870 2,428.088.005 218,024;),66 5,464,446.418 744 38,209.419.82EPAYMENN:
Goods 13;t I,165.991 7,149.800 8.315.791 5,925,000 5,925.000 31,650343Works t3;t 2,t31,282,1 69 2,131,282,769 5,291.9210.031 5.291.9,1O.031 31,255,178,956

Services t3;7 32,251.333 145.369.301 t77,626,634 38,677,667 170,58t,44't 209259.1t4 r,172,159.854erational Costs 13.7 251,814 251,814 706,637 706,637 16,225,s20ooK Pa l3.l I10,894,103 I10,894.103 181.134.569 181,134,569 5;131,86't;t69Total ts l4l,569Jit 2J83.801.8?0 2A2837t,ttt 220,518,873 5,468,/r46.478 5,688,9653s1 38,209.082,442

SURPLAS/ DEFTCII FOR
THE PERIOD

{283,r0o (2{r},10o (2,494,@7) Q494,607) 337J86

Date: Date: D 0 %af

2

Datc: {-i \) 5 4,
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THWAKE MULTIPURPOSE YATER DEVELOPMENT PROGRAM, PHASE T

Annual Report and Financial Statemenls for the rtnancial year ended June 30, 2024

9. STATEMENT OF FINANCAL ASSETS AS AT 3OTE TUNE 2024

The accounting policies and explanatory notes to these financial statements are an integml part

of the financial statements.

The financial statements were approved on signed by:

nr' CBS. Eng. SAO Alima, EBS
Water SecretaryPrincipal Secretary

En David nyango, HS CPA Tom B. Okello
Finance Mgt. Expert
ICPAKNo: 4534

gram Co rdinator

td"

I

Notes FY 2023124 FY 2022123

Kshs Kshs

FINANCUT ASSErS..
Cash & Cash Equivalents
Bank Balances 13.8a 337,386 620,492

Total Financial Assets 337,386 620,492

Net Financial Assets 337386 620,492

REPRESENTED BY:
Fund Balance b/fivd 13.8b 620,492 3,115,099
Sumlus/ (Deficit) for the year (283,106) (2,494,607)

Nel Financial Assels 337386 620,492
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TIIWAKE MULTIPURPOSE WATER DEWLOPMENT PROGRAM, PEASE I
Annuot Repoa and Fiaancial Statmtents for the rtnancial year endcd June 30, 2024

11. STATEMENT OF COMPAR]SON OF BADGET AND ACTAAL AMOUNTS FOR THE YEAR ENDED 3OTH JT]NE 2024

The significant budget utilisation/ performalce differences in the last column are explained in Annex 1 to these financial statements-

Julius , CBS. Eng. SAO EBS David Onyango, CPA Tom B. Okello
Finance Mgt. ExpertPrincipal Secretary Water Secretary

pu,",'19' )oL7 Date ID Vluzv ICPAKNo: 534
Zro Date: / ODate: LY,

5

Receipts/ Payment Item Original Budget Adjustments Final Budget Actual
Comparable
Basis

on Budget
Utilisation
Difference

%of
Utilisatio
n

a b c=a+b d e=c-d f = dlco/o
Kshs Kshs Kshs Kshs Kshs

RECEIPTS:
Transfer from Government
Entities

200,000,000 200,000,000 I 10,894, t03 89,10s,897 55

Proceeds from extemal borrowine 3,163,000,000 (133,237,762't 3 029 7 8 2,317,193.902 712,s68.336 76Totel Receipts 3363,000.000 (133,237,7621 7 2,428,088,005 801 75
PAYMENTS:
Compensation of Employees 45,300,000 (13,000,000) 32,300,000 32,257,333 42,667 99

Purchase of goods & services 279,700.000 79,762,238 359,462,238 162,331,009 197 l3l 45
Acquisition of Non-Financial
Assets

3,038,000,000 (200,000,000) 2,838,000,000 2,233 ,782,'t 69 604,217 ,23r 79

Total Payments 3363,000,000 (133,237,7621 3,229,769.238 7,428,371,111 801,391.127 75S[IR}LUS/ (DEFICIT) (2E3,106) 283,106

I



THWAKE MULTIPARPOSE WATER DEVELOPMENT PROGRAI'T, PHASE 1

Annual Report and Financial Statemena for thc financial year ended June 30, 2024

I 2. SIGNI FICANT ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are as

set out below:

12.1: Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the

accounting policies noted below. This cash basis of accounting has been supplemented with

accountilg for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions. The Program however did not have any imprests, salary advances

or deposits and retentions at the end of the period under review.

The financial statements comply with and conform to the form of presentation prescribed by the

Fublic Sector Accounting Standards Board (PSASB) of Kenya.

The accounting policies adopted have been consistently applied to all the years presented

12.2: Reporting Entity
The financial statements are for the Thwake Multipurpose Water Development Program Phase I

under National Government ofKenya. Tbe financial statements encompass the reporting entify as

specified in the relevant Iegislation - PFM Act 2012.

I 2.3 : Reporting curuency
The financial statements are presented in Kenya shillings, which is the functional and reponing
currency of the Program and all values are rounded to the nearest one shilling.

1 2.4: Significant Accounting Policies

a)Recognition of Receipts

The Program recognises all receipts from the various sources when the event occurs and the related

cash has actually been received by the Govemmen!. Direct payments are analysed in the financial

statements as Receipts and Payments made by third parties, il the case of the Program such receipts

and payments are made by the African Development Bank which is the multilateral financier.

. Transfers from the Exchequer
Transfer fiom Exchequer has been recognized in the books of accounts when cash was received

by the Progam. Cash is considered as received when payment is actually credited to the Program

Bank Account.

The Program received an Exchequer of Ksh 33,392,032 from the Loan Revenue.

6



THWAKE MALTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Report and Financial Sntements for the rtnancial year ended June J0, 2024

. External Assistance
Extemal assistance is received through $ants and loans from AIDB.
Loa:r was received as both Revenue and Appropriations in Aid (A]A) in the year under review,
being Ksh 33,392,032 as Loan revenue and Ksh 2,283,801,870 as AlA.
No grant was received as AIA in the financial year under review.

o Undrawn external assistance
These are loans and grants at reporting date as specified in the Financing Agreements and relate
to funding for the TMWDP Phase I currently under development where conditions have been
satisfied or their ongoing satisfaction is highly likely. The Program is anticipated to continue ro
the completion date. An analysis of the Project's undrawn extemal assistance is shown in the
funding summary.

b) Recognition of Payments
The Program recognises all payments when the event occurs and the related cash has actually been
paid out by the Program. ALA payments are recognised when the event occu.rs and payment
requests are transacted in the implementrng entity's ledger.

. Compensation of Employees
Salaries for the Program employees are recognized in the period when the compensation is actually
paid. Part paymenr for March - June 2024 of Ksh I 1,265,000 was outstanding at rhe end of the
financial year under review.

. Use ofGoods and Services
Goods and services are recognized as payments in the period when the goods/services are procured
/ consumed and paid for. If not paid for dunng the period where goods/services are consumed,
they are disclosed as pending bills.

. Acquisition of Fixed Assets
The payment on acquisition of properry plant and equipment items is not capitalized. The cost of
acquisition and proceeds fiom disposal of these items are treated as payments and receipts items
respectively. where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment. The Program did not acquire any asset in a non-exchange
transaction. Ln the year under review.
The major fixed assets acquired in the year is the dam construction that is on-going and payments
made based on value ofwork done and cenified.
A fxed asset register is maintained by the Program and a summary is available for purposes of
consolidation. This summary is disclosed as an annexure to the financial statements.

7



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I

Annual Repoa and Financisl Stalements /or the financial year ended June 30' 2024

c) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on calL

and highty liquid investments with an original matunty ofthree months or less, which are readily

convertible to klown amounts of cash and are subject to insignificant risk of changes il value.

Bank accou:rt balances include amounts held at the Program bank account in a commercial bank

at the end of the financial year. For the purposes of these f,rnancial statements, cash and cash

equivalents also include short term cash imprests and advances to authorized public officers and/or

institutions which were not surendered or accounted for at the end of the financial year.

There were no imprests held at hand at the close of the financial year.

d) Accoutrts Receivable
For the purposes ofthese financial statements, imprests and advances to authorized public officers

and./or ilstitutions which were not surrendered or accounted for at the end ofthe financial year are

treated as receivables. This is in recognition of the govemment practice where the imprest

payments are recognized as payments when fully accounted for by the imprest or AIE holders.

This is an enhancement to the cash accounting policy.

The Program did not have any Accounts Receivable dunng the year under review.

e) Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year ansing from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorandum' or 'off-balance' items to provide

a sense of the overall net cash position of the Program at the end of the year. When the pendrng

bills are frnally settled, such payments are included in the statement of receipts and payments in

the year in which the payments are made.

The pend[rg bills as analyzed in A.nnex 3 relate to payments to be made from both GOK

Counterpart funds and AfDB Loan.

f) Budget
The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis and for the same period as the financial statements. The Program's budget was

approved as required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Govemment of Kenya Budget Printed Estimates for the

year. The Development Projects are budgeted for under MDAs but receive budgeted funds and

account for them Sepafately. These transfers are recognized as inter - entity transfers and are

eliminated upon consolidation.

The Program receives only the donor component of funding through the implementing agency, as

the counterpart funds is paid directly m payees *rough the implementing agency's bank account.

8



THWAXE MALTIPARPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Report snd Financial Statements for the fi.nancial year ended June 30, 2024

An assessment of the Program's actual performance against the comparable budget for the
financial year under review has been included in Annex I to the financial statements.

g) Third Party Payments
L:cluded in the statement of receipts and payments, are payments made on the program's behalf
by ADB to third parties in form of loans and gants. These payments do not constitute cash
receipts and palments and are disclosed in the payment to third parties' colunur in the stateme6t
of receips and payments.

During the year Kshs 2,283,801,870 being loan disbrusements were received in form of direct
payments from AfDB.

h) Comparative Figures
Where necessary, comparative figures for the previous financial year would have been amended
or reconfigured to conform to the required changes in financial statement presentation.
There were no changes i:r the frnancial statement presentation to necessitate any amendments.

i) Subsequent Events
There have been no events subsequent to the financial yearlperiod end with a sienificant impact
on the financial statements for the year ended 30 Jrtne,2024. Tbe Program is therefore expected
to continue with its set operational activities.

9



THWAKE M(]LTIPUKPOSE WATER DEYELOPMENT PROGRAM, PHASE 1

Annual Report and Finoncial Stalements for the financial year ended June 30, 2024

13: NOTES TO THE FINANCIAL STATEMENTS

l3.l: Transfers from the Government of Kenya
During the year under review, a total ofKsh I 10,894,103 (One hundred ten million eight hundred

ninety four thousand one hundred three only) was paid by the implementing agency on behalfof
the Program. Major expenditure relates to taxes paid to Kenya Revenue Authority (KRA) in

respect ofthe dam construction and consultancies.

It is noted that the Program does not receive the GOK Counterpart funds into its BanI accounts as

the AIDB does not allow for the commi::gling of its funds with any funds from other sources.

Therefore, the amount ofGOK funds used specifically for the Program activities is treated as the

receipts from the Govemment of Kenya.

Source 2023124 2022t23 Cumulative to date
from lnception

Kshs Kshs Kshs

Counterpart funding through the
imDlementine agency

Quaner I 2,395,115 2,193,5 l 5,608

Quarter 2 t,344,400 62,579,800 654,602,231

Ouarter 3 64.t'77 ,7 t4 r,65s,701 t,644,253,366

Quaner 4 45,371,989 r r4,503,353 t.24t.496,564
Total l10,E94,103 1E1,134,569 5.733,867.769

10



TTTIVAKE MULTIPURPOSE I,I/ATER DEVELOPMENT PROGRAM, PHASE I

Aruwal Report and Fi ancial Stotenrcnts lor the frnancial year ended June 30, 2024

13.2: Proceeds from Domestic and Foreign Grants
No grant was received from AfDB in the period under rcview. The cumulative payments made up to financial year 2020/21 is Ksh
159,682,276. No paynrents have been made under Grants since this period.

2023/24 2022/23 Cumulative to
DateName of Financier Datc

Received
Amount in
Donor Currency

Grants received
in cash

Grants received as

Direct Payments
Total Amount Comparable

UA Kshs Kshs Kshs Kshs
AfDB - Grant AIA Various 159,682,2'16
Total t59,682,276

13.3: Loan from External Development Partners
During the year under review, the Program received Loan Revenue from the Special Account ofKsh 33,392,032 as exchequer. Direct
payments received and paid as Loan AIA undcr Initial Financing and Additional Financing was Ksh 2,283,801,870. The total amounts
received as Loan was therefore Ksh 2,3 I 7, 193,902 as detailed below:

FY 2023124 FY 2022/23 Cumulative to
DateDate

Received
Amount in Donor
Cunency

Loans
received
cash

ln
Loan received as Dircct
Payments

Total Amount Cornparable

Name of
Financier

Arnount in
donor
cutTency

Initial
Financing

Additional
Financing

FY 202)124 FY 2022t23

UA t!tJRo Kshs Kshs Kshs Kshs Kshs
AfDB
Loan
Revenue

Various t85,t7 6.54 33,392,032 33,392,032 36,889,697 328,848,598

AfDB -
Loan AIA

Various 72,643.34 19,908,156 I 2,6 t 8,351 2,2'71,t83.519 2,281,80r,870 s,468,446,478 3 r,987,021,185

Total 257,8t 9.88 19,908,356 33,J92,032 12,618,J51 2,271,t83,519 2,317,193,902 5,50s.336.175 32,315,869,783
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TITWAKE MULTIPARPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Reporl tnd Financial Stalente,is Ior the fino,rcial year endel June 30' 2024

Schedule of Payees made on Loans from External Development Partners:

Initial Financing AgreementName of Payee Daae
Received

Ref. No Additional Financing
Agreement

Total Amount

UA Kshs EURO Kshs Kshs

i. Loan Rcvenuc
Replenishment 04/09/2023 EA/F N'7817

lo28lD
62,859.65 t2,t3t,944 t2,t3t,944

22t0412024 EA.IF N7\l't
lo2lllD

122,316.89 21,260,088 21,260,088

Total - Loan Rcvenuc t 85,t 76.54 33,392,032 33,392,032

ll. Loan AIA
a/ Initial Financing Agreement:
Liilrana Spasic - Gril 3010612023 wA 0073 4,408.50 727 ,2t8 7 2't ,218

Eco - Ethics and

DeveloDment Ltd
t'7 to'?12024 wA 007{i 27,660.73 4,741,333 4,'14 t ,333

Pisur ic East Africa 09t0512024 wA 0077 40,574.t I 7,149,800 7.149.800

72,643.43 12,6t 8,351 12,618,351

Sub Total 46,0t0,383

b/ Additionel Financing Agreement:
AGTF'
CGCC Ltd 30fi0/2023 wA 0023 492,22t.22 53,3t7 ,402 51,3t7,402

CGCC Ltd 1411212023 wA 0024 197,843.18 43,094,395 43,094,395

CGGC Ltd 27 /tU2023 wA 0025 400,344.9t 43,365,360 43,365,360

CGGC Ltd t3/o2t2024
2610312024

wA 0026 201,054. r s 2t ,994,825 2r.994.825

CGGC Ltd wA 0027 613,832. I 5 66,490,298 66,490,298

CGGC Ltd 1ot0512024 wA 002tt 775,360.86 83,987,088 83,987,088

CGGC Ltd 25106/2024 wA 0029 392.388.85 42,s03,560
50, I90,798

42,503,560

CGGC Ltd
Sub- Total - AG'IF

t3t06/2024 wA 0030 463,356.7 0 s0,190,798

3,738,402.22 404,943,726 404.943,726

AFDB Loan
SMEC lntnl 03/t0t2023 wA 0066 9t,'126.40 t1,M8,696 13,448,696

SMEC Intnl 03/t0t2023 wA 0067 84,404.58 I 2,3 75,I 88 I 2,375,1 88

SMEC Inlnl 03/r0t2023 wA 0055 81,142.40 r l,896,896 r 1.896.896
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THWAKE MULTIPUWOSE WATER DEVELOPMENT PROGRAM, PHASE I

Annual Report and Finsneial Statements for the finoncial year ended June 30, 2024

13.4: Compensation of Employees

13.5: Purchase of Goods and Services

FY 2023t24 FY 2022123 Cumulative to
DatePayments

made by the
entity in cash

Payments
made by
third parties

Total
Payments

Total
Payments

Kshs Kshs Kshs Kshs Kshs
Other
pa\.rnents

persomel 32,25'1,333 32,257,333 38,67'7,667 308,262,592

Total 32,257,333 32,257333 38,677,667 308,262,592

FY 2023/24 FY ZO22l23 Cumulative to
DatePayments

made by the
entify in cash

Payments
made by
third parties

Total
Payments

Total
Payments

Kshs Kshs Kshs Kshs Kshs
Utilities, Supplies &
Services

|,79t,991 7,149,800 8,941,791 5,925,000 r7 6,995,343

Domestic Travels &
Subsistence

2,825,200 2,825,200 t.145,400 3 1,483,670

Foreign Travels &
Subsistence

3,t7 |,370

Pri:rting, Advert &
lnformation Supplies

50,720 3,802,406

Other
Expenses

Operating 2l ,834 21,834 9,1 20 4,706,342

Routine Maintenance

- Motor Vehicle
229,980 229,980 705,884 t2,942,565

Consultalcy services -
Technical and
Professional services

d od, on1 145,369,301 r 50,3 12,204 222,41t,529 1,297,151 ,904

Total 9,8rr,90E r 52,519,101 162,331,009 230,,847,653 1,538,259,600
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THWAXE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Report and Financial Stotements for the Jinancial year ended June 30, 2024

13.6:.4.c uisition of Non - Financial Assets

Consmrction ofcivil works cumulative payment ofKsh 32,780,015,385 is the actual amount paid
to the contractor to date. The retention on this contract to date is Ksh 1,087,585,899 which shall
be paid by AIDB as an IPC after the Defect Liability Period. No Retenrion Account is held by the
Program as AfDB remits only the net amount due to the conffactor's bank account. Cumulative
VAT exemptions to date is Ksh 2,532,239,837 .

13.7: Anal sis of Ex enditure Cate ones

FY 2023t24 FY 2022/23Classification
Pal,rnents
made by the
entity in
cash

Payments
made by third
parties

Total
Payments

Total
Payments

Cumulative to
Date

Kshs Kshs Kshs Kshs Kshs
Purchase of
Vehicles and other
transport equipment

12,136,200

Purchase of O{Iice
Fumirure and
General Equipment

8,404,949

Pwchase of land 3,576,424,050
Construction of
Civil Works - Dam

102,500,000 2,t3t,282,769 2,233,782,769 5,4t9,440,031 32,780,015,385

Total 102,500,000 2,13r,282,769 2,233,782,769 5,419,440.031 36,376,980,s84

Fy 2023/24 FY 2022123Category
Payments
made by the
entity in
cash

Palments
made by third
parties

Total
Payments

Total
Payments

Cumulative to
Date

Kshs Kshs Kshs Kshs Kshs
Goods l,165,991 7,149,800 8,31s,791 5.925,000 3 r,650,343
Civil Works 2,13 t ,282,7 69 2,131,282,769 5,291 ,9.10,03 I 3 I,255,178,956
Consultancy
Services

32,25 7,33 3 145,369,301 177,626,634 209,259,r14 l,l 72,159,854

Operational Costs 25l,8r4 251,8t4 706,637 t6,22s,s20
Total - AIDB 33,675,r38 2,283,801,870 2,377.477.008 s,507,830,782 32,475,214,673
Add: GOK
Counterpart

rl0,894,t03 l l 0,894,103 I 81, I 34,569 5,733,867,'769

Total - AfDB +
GOK

144,286,136 2,283,801,870 2,,428,371,111 5,688,965,351 38,209,082,442

15



THWAKE MI]LTIPURPOSE WATER DEWLOPMENT PROGRA]'T, PHASE 1

Annual Report and Finoneial Slotements Jor the financial year ended June 30' 2024

13.8: Cash and Cash E uivalents

13.8a: Pr m Bank Accounts

13.8b: Fund Balance B/Fwd

w 2023t24 FY 2022/23
Kshs Kshs

620,492Bank Accounts (Note 13.8a and 13.8b) 337,386
Total 337,386 620,492

Fv 2023t24 Fv 2022123

KshsKshs
Foreign Currency Bank Account
Central Bank ofKeoya (A./c 1000213507)
Total Foreign Account Balances

Local Currency Bank Account
Equitv Bank Ltd ( Nc 0720262733899\ 337,386 620,492

337,386 620,492Total Local Account Balances
337,386 620,492Total Bank Account Balances

w 2023/24 FY 2022t23
Kshs Kshs

Bank Accounts 620.492 3, r 15,099

Total 620,492 3,115,099

16



THWANE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Report and Financial Stalements fot the rtnancial year ended June 30, 2024

13.8c: Special Deposit Accounts
The balances in the Project's Special Deposit Account (SDA) as at 30s June 2024 are not included
in the Statement of Financial Assets since they are below the line (BTL) items and are yet to be
drawn into the Exchequer Account as a voted provision.

Below is the SDA movement schedule which shows the flow of funds that were voted in the year.

These firnds have been reported as loans received in the year under the Statement ofReceipts and
Payments.

S ecial De sit Accounts Movement Schedule

The SDA reconciliation statement has been attached as Annex 6 (iv) to support the closing
balances.

FY 2023/24 FY 2022/23

USD USD
A"/c Name: Thwake Multipurpose Water
Development Program Lolan Account (Ac No
01268945650)

i)

Opening Balance
247,547 .20 289,844.87Total amount deposited in the account

Total amount withdrawn (as per Statement ofReceipt and
Payments)

247,547.20 289,844.87

Bank charges bv CBK
Closing balance (as per SDA bank account reconciliation
attached)

t7



THWAXE MULTIPUWOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Reporl and Financial Statements Ior fiertnancial year ended June 30, 2024

Othe r Important D is clos ures

13.9: Pendin Accounts Pa able See Annex 3a

13.10: Pendin Staff Pa ables See Annex 3b

l3.l l: External Assistance

External Assistance relatin to Loans and GrantsA

Balance b/f
July 01, 2023

Additions for
period ended
h:r:,e30,2024

Paid during
the period
ended June
30,2024

Balance c/f
June 30,2024

Kshs Kshs Kshs Kshs
Construction of civil works 542,490,408 147,125.283 102.500,000 587,1 15,691
Supply of Services 78,172,214 60,304,407 52.575,793 85,900,828
Total 620,,662,622 207,429,690 155,075,793 673,016,5r9

Balance b/f
July 01, 2023

Additions for
period ended

June 30,2024

Paid during
the period

ended June
30,2024

Balance c/f
June 30,2024

Kshs Kshs Kshs Kshs
Program Implementation Team 2,422,333 l 1,265.000 2,422,333 I 1,265,000
Total 2,422,333 rrr65,000 2,422333 I1,265,000

FY 2023124 FY 2022123

Description Kshs Kshs
Extemal Assistance Received as Loan - Revenue 33,392,032 36,889,697
Extemal Assistance Received as Grant and Loan - AIA (Paid
by third parties)

2,283,801,870 5,468,446,478

Total 2317,193,902 5,505336,175

Fy 2023/24 FY 2022/23

Description Kshs Kshs
Extemal Assistance Received as Loan - Revenue 33,392,032 36,889,697
Extemal Assistance Received as Loan - AIA 2,283,80 r ,870 5.468.446.478
Total 2317,t93,902 5,505336,175

18



Purpose for
which the
undrawn
assistance may be
used

FY 2023t24 w 2022t23

A/ Initial Financing Agreement UA Kshs UA Kshs
AfDB.
Grant

85,095 (s,3t2,276) 85,095 (s,3t2,2'76)

AfDB.
Loan

Construction of
Thwake dam

6,320,972 (t7.432,470) 6,488,272 28,577,9t4

Total
Initial
Financing

6,406,067 (22,744,746') 6,s73,367 23,265,638

Agreement
B/ Additional Financing EI-]'RO Kshs EI.JRO Kshs

A{DB Loan 18,500,287 2,608,413,635 34,6-70,241 4,474,1t3,518

AGTF

Construction of
Thwake dam.

1,509,4 r3 s22,288,962 5,247,8t5 927,232,688

Total
Additional
Financing

20,009,700 3,r30,762,s97 39,9r8,0s6 5,401,946,206

THWAKE MULTIPARPOSE WATER DEVELOPMENT PROGRAM, PHASE T

Annuol Report and Financial Statements lor the Jinancial year end.ed June j0, 2024

Undrawn External Assistance

The Initial and Additional Financing Agreements are il UA and Euro currencies respectively. The
Kshs equivalents rn the financing budget was determined based on the exchange rates at the time
of signing ofthe agreements. Actual payments are determined based on the market exchange rates
at the time of payment.

c Classes of royiders of External Assistance

b

FY 2023/74 FY 2022/23

Descripbon Kshs Kshs
Multilateral donors - African Devel ment Bank 2.3 I 7.193.902 5 505 116 r 7(
Total 2,317,193,902 5,505,336,175

19



THWAXE MULTIPUR?OSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Report a d Financial Statements lor the financial year ended June 30, 2024

d Pu ose and use of External Assistance

External Assistance aid b third arties on behalf of TMWDP b Sourcee

13.12 Payments made by Third Parties on behalf of the Program

A Classifrcation b Source

b Classification b Nature of E ense

FY 2022t23FY 2023124

Kshs KshsParuents made by Third Parties
152,519,101 t'7 6 ,506 ,447Use of goods and services

5.29t,940,0312,131,282,7 69Acquisition of Assets
2.283.801,870 5,468,446,478Total Davments bv Third Parties

Pavments made by entiry in cash
38,611,66732,257,333Compensation of Employees

706,6371,417,805Purchase of Goods and Services/ Operational Costs
39,384,30433,675,138Total pavments in Cash

2.317,477,008 5,507,E30,782Total Pavments made from External Assistance

FY 2023/24 Fv 2022/23

KshsKshsDescription
2,283,801 ,870 5,468,446,4'78Multilateral Parb:rers - African Development Bank
2.283.801.870 5,468,446,47ETotal

FY 2023 t24 FY 2022t23

KshsKshsDescnption
2,283,801,870 5,468,446,478Multilateral Partners - African Developmenl Bank

5,468,446,4782.283,801,870Total

FY 2023124 FY 2022123

KshsKshsDescription
I 52,5 19,101 t"/6,506,417Use of goods and services

2,13t,282;769 5,29 r,940,03 rAcquisition of Assets
5,468,446,4782,283,801,870Total

20
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THIYAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I

Annual Report and Fitrsncial Stalements lor tlrc findncial yetr ended Jurrc i0, 2024

Issue: Non
mitigation of the risk

pollution of Athi River. The tearn meets monthly to follow up

on agreed targets.
Matter delibcrated by PAC with recommendation that the

irnpleurenting agency put in place measures to mitigate
pollution in Athi River. Measures put in place include:

i. Establishment of the Nairobi Rivers
Commissit.rn; and

ii. Contract awarded to a firm to clean
Nairobi River.

c/ Delayed
development of
physical hydraulic
model.

The hydraulic model has been developed and is being used lo
test the design. Final reports have been submitted and the model
is operational.
Matter deliberated by PAC and resolved.

The contract signed with the contractor included a 2oh

Provisional Sum for Price Contingcncies. However, the actual

adjustments detennined by the market dynamics and as stated

in the price indices from Kenya National Bureau of Statistics
(KNBS) has bcen higher than the provisional sum. The
estimated cost of price adjustment lomr part of the funding
included in the CAB Memo seeking for supplementary funding
from AfDB.

Resolved 30106/2023

dl Costly Price
Adjustmcnts

Not Resolved 3t/12t2023

e/ Lulnpsum alnount
in Bill of Quantities.

The payment of Ksh 28 I ,959,583 relating to A I 6 - Design and

construction oftemporary sile access roads, and Ksh 79,117,095

for lA 7 - Design and construction of temporaty all-season

bridgc, are lumpsum in nature as defined in thc BOQ and the
prices are detennined using the Engineer's Estinlates. Paymcnt

was carried out as per the contractual obligation.

Resolved. 3Ut2t2023

f/ Non-Construction
of Temporary site
offices

The implementing agency rcsolved to lease offices due to delay

in securing land at the dam site. Permanent offices ltave since

been constructed at the site.

Resolved



THII/AKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Arrtrud Report and Fins cial St..tenrc s lor tlrc Jitancial yetr ended Jute 30, 2024

Matter deliberated by PAC with recommendation that the status
ofthe cument offices be submitted.

2. Budgetary Control
and Performance

The underfunding and under expenditure was due to low value
of Interim Payment Certificates (IPCs) submitted by the
contractor, against a higher budget that had been provided for.
The lunds are disbursed based on the value of work certified,
services rendered and goods delivered, and acceptable to the
Ministry.

Resolved 31il2t2023

3. Pending Bills of
Ksb 620,662,622. Part of the pending bills arnounting to Ksh 542,490,408 related

to VAT and interest on delayed payments to the contractor
which had not been paid at the end of the year due to insufficient
budgetary provision. Management has been making partial
payments whenever there is sufficient budgetary allocation and
exchequer provision. The management made a payment of Ksh
102.5 million in the year under review based on the resources
available. Sorne pending bills of Ksh 28,088,863 relate to taxes
payable from GOK countcrpart funding on consulting services
rendered to the Program which could not be paid due to
insufficient budgetary allocation. Pending bills of Ksh
50,683,351 also due to consultants and payable fronr AfDB
funding werc not processed as the payment documents were not
received on time but were ultimately settled in the year under
review.

The Program has had pending bills due to factors beyond the
control of the Ministry as the budgetary allocation and
exchequer provision has been inadequate to clear all outstanding
payments. The matter has been brought to the attention of
National Treasury which advised the Ministry to rationalize its
activities using the available budget.

Resolved 30/06t2025

2t



THIYAKE MUI-TIPURPOSE IYATER DEVELOPMENT PROGRAM, PHASE I

Annual Report and Financiol Ststenrcnls for tlrc financial year endetl June i0, 2024

Larvfulness and Effectiveness in use of Public Resources

l. Delayed
Completion of works

Management concurs that there has been some delay in the

constmction schedule, attributable to change of scope of work
frorn the initial design. It is the dcsire of thc management to

ensure rvorks are completed on the rcvised schedule date.

Measure being undertaken include:
rii. Periodic monitoring of the construction

process;

iv. Development ofthe program ofworks:
v. Contractor working on both day and

night shifts.

Not Resolved 3vt2t2023

2. Incomplete
Corporate Social
Responsibility
Projects

Thc managcment has made follow up on thc CSR projccts that

had defects. Some actions taken include:
i. Repairs have been done on the floors that were

peeled ofl
ii. Kathulumbi Hospital matemity wing has been

repaired.
iii. 2 boreholes have been drilled and the community is

benefiting. The one rernaining is planned to be

completed within the end ol the year.

Not Resolved 30t06t2025

3. I.lnremitted
VAT to

Kenya
Revenue
Authority

The management made payment of Ksh 102.5 million to clear

outstanding VAT owed thc contractor in respect ofIPC 05. The

amount owed of Ksh 203,979,306 shall be paid subject to

availability of adequate budgetary allocation and exchequer
provrslon

Interest on delayed paymenls have been occasioned by several

factors including non-payment of outstanding VAT to the

contractor, inadequate budgetary provision and delayed

legislation oftho National Public Debt threshold in 2019. The

Ministry has strcamlined the proccssing of the IPCs to rninimize
delays

Not Resolved 1010617025

4. Interest on

delayed
payment to
Contractor

Not Resolved 30t06/2025
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THVATE MULNPUWOSE VATER DEWLOPMENT PROGRAM, PflASE 1

Anauol Report tnd Finaach! Ststcments for the fnancisl year endcl June 30, 2024

Julius , CBS Eng. SAO Alima
Water SeqetaryPrincipal Secretary

d Onyango, CPA Tom B. Okello
Finatrce Mgt Expert
ICPAK No: 4534

Effectiveness of Internal Contro Risk ement and Govemance
l. Lack of

Internal
Audit Report

The intemal audit firnctions are carried out by the Intemal Audit
departrnent of the Starc Deparhent for Water and Sanitation.
The departnent has been facilitated to carry out the firnction and
submitted a

Resolved. 7u1212023

Sram
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THWAXZ MULNPARP(NE WATER DEYELOPMENT PROGRAM, PIIASE 1

Anaual Repon and Financlal Statcmen* for thc financial ycu endcd Junc 30, 2021

I

Pcnten Gcneral 48.138 30n6D024 48,138
Sub Totel - Goods ztt3yt 2tt387

88,47q621 s2,575,793 85,900,828 7E,772214
Total 828,092312 rss,075.793 673,016f l9 620,662,622
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TEWAI{E MULTIPAR?OSE WATER DEWLOPMENT PROGRAM, PHASE 1

Annusl Report and Financial Stalemerrts for the fnancial year ended Junc 30, 2024

3b: Anal of Pendin Staff Bills ss at 306 Jun 2074
CommentsDate

Contracted
Amount
paid to
date

Outstandl
ng Balance
30t06t2024

Outstendi
ng Balance
30t06t2023

Name of
Staff

Job
Group

Originel
Amount

Ksh KshKsh Ksh Ksh
Supply
of
Services

Outstanding
part
palments
for March -
\ne 2024.

2,422,333 r l,265,000 ,11, t?1Program
Implerne
ntation
Team

N/A l3,687,333 0t /01 12023

2,422333 1r,265,000 2,422333Sub
ToteI

13,687J33
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Direct Pa\rynents
FYRefNo Transaction

Date
KshsPayee

N Initial Financing Agreement
'721 ,2r8 2023t240l Ljiljana Spasic -Gril wA 0073 | 5/08/2023

3t/03t2024 7,149,800 202112402 Pisurgic East Africa wA 0076

4,141,313 202312403 Eco- Ethics Development Ltd wA 0078 04/06/2024

12,618Js1 2023 t24Sub Total

BI Additional Fiaaocing Agreemert
15/08/2023 1 1,635.3s3 2023/2404 SMEC lntnl PTY wA 0064

l1.896.896 2023t2405 SMEC Intnl PTY wA 0065 L5/08/2023

t5/08/2023 t3,448,696 2023/2406 SMEC loul PTY wA 0066

t5/08t2023 12.375.188 2023/2407 SMEC ldml PTY wA 0067

28/09t2023 15,056,694 2023 t2408 SMEC I!to1 Pry wA 0070

r 99.238.713 202312409 China Gezhouba Group Co Ltd wA 007r 3 | /t212023

2023124wA 0072 3 | /t2/2023 28,06t,',?91l0 China Gezhouba Group Co Ltd
3t/t212023 53,3 17,402 2023/24l1 Chiaa Gezhouba Group Co Ltd wA 0023

161.036.949 2023 t24t2 China Gezhouba Group Co Ltd wA 0073 3t^2/2023
2023t24wA 0074 1t /t2/2023 22,68 t ,26013 China Gezhouba Group Co Ltd

wA 0024 3 t /12/2023 43.094,395 2023/2414 China Gezhouba Group Co Ltd
2023/24wA 0075 3 t/t2/2023 t62,049,s0515 China Gezhouba Group Co Ltd

3 | /t2/2023 22,823,87 4 2023 t2415 China Gezhouba Group Co Ltd wA 0076

202312417 China Gezhouba Group Co Ltd wA 0025 3 t/t2t2023 43,365,360
wA 0082 t3/02/2024 82,191,189 2023124l8 China Gezhouba Group Co Ltd

t1/02/2024 2t.994,82s 2023/24l9 China Gezhouba Group Co Ltd wA 0026

I t.57 6,224 2023/24?n China Gezhouba Group Co Ltd wA 0083 t3 /02/2024

9.694.8'14 2023t247l SMEC Inml PTY wA 0077 21 tO3 t20)4
wA 0079 21103t2024 r 9,904,690 2023/2422 SMEC Intnl PTY

21/03/2021 t 5 ,51 5.87 4 2023/2423 SMEC InMI PTY wA 0078

2023/24SMEC lnml PTY wA 0080 2-t/03i2021 14,854,840
wA 008r 21/03t2024 15,457 ,64s 2023/2425 SMEC Intnl PTY
wA 0084 27 /03/2024 248.463,145 2023/2426 China Gezhouba Group Co Lrd

2023 t2427 China Gezhouba Group Co Ltd wA 0027 27 /01t2024 66,490,298
wA 0085 27 /03 /2024 34.994,894 102312428 China Gezhouba Croup Co Ltd

I I3,846,486 2023 t2429 China Gezhouba Group Co Ltd wA 008? 25/01i20)_1

30 China Gezhouba Group Co Ltd wA 0088 25/04/2024 44,203,731 2023 i21

wA 0028 toio5/2024 8r.987,088 20231243l China Cezhouba Group Co Ltd
202312432 China Gezhouba Group Co Ltd wA 0089 to/0s12024 t58,829,092

wA 0090 t0t05/2024 22,310,295 202t/2433 China Cezhouba Group Co Ltd

42.503.560 2023/2431 China Gezhouba Group Co Ltd wA 0029 r0/05/2024
2023/2435 China Gezhouba Croup Co Ltd wA 0091 t4/06/2024 187,555,086

THWATE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Report and Financiol Statements for the fnancial year etded June 30, 2024

Annex 4: Reconciliation of Inter Enti Transfers as at 30(r Jun 2024

lt



36 China Gez.houba Group Co Ltd wA 0092 26.4t6209 2023124

)t Chira Gczhouba Group Co Ltd wA 0030 14/06t2024 50.190.798 2023D4

Sub Totd 2,277,183,519 2023n4
TOTAL 2,283,801,870 2023/24
Loen Reverue

0l Progan Bank Account EAEN'18t7t028tD 04109t2023 12.13t.944 2023t24
02 Prorram Bank Account EAEtnSn t028n 22/04D024 21.260.088 2023n4

Totd 33392,032 2023n4

THWAXE MALfiPILRPOSE WATER DEYELOPMENT PROGRAM, PEASE 1

Annual Report and Finoncial Statcmcn$ fot thc frnancial year cndcd luic 30, 2024

14106t2024

-&;A-+
d Onyango, HSC

tor
CPA Dr. Jenipher Owino
Ag, Head of Accounting Unit
ICPAKNo.l3l43

CPA Tom B. Okello
Finance Mgt. Expert
ICPAKNo.4534

.D
Program
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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I
Annual Report and Financial Statemenlsfor thertnancial year ended June 30,2024

Annex 5: Summa of the Fixed Assets Re ster as at 30th June,,2024

Land constitutes the payments already made through NLC to the PAPs for the acquisition of land
for the Thwake dam site.

Civil Works - Dam is the construction of the Thwake dam that is on-going

The details ofthe various fixed assets procured by the Program since its inception are provided
in the table below.

Transfers
In/(Out)

Closing CostOpening Cost Purchases/
Additions in
the Year

Disposals
in the
Year
2023t24 2023t24 2023t242023D4 2023t24

b c d e=a+b+d-
c

a

Kshs Kshs Kshs KshsKshs
3.57 6.424.050Land 3,576,424,050

32,780,01 5,3852,233,782,769Civil Works -
Dam

30,546,232,616

12,136,200Transport
Equipment

12,136,200

8,404,949Office
Equipment,
fumiture &
Fittings

8,404,949

2,233,782,769 36,376,980,584Total 34,r43,197,8t 5
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THWAKE MULTIPARPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annuol Reporl tnd Firumcial St ements for he rtnanciul yeor ende lune 30, 2024

Toble 2: Details o Fixed Assets as al 3d" Jun 2024
Serial No. Land Civil Works -

Dam
Construction

Motor
Vehicles

0ffice
Equipment,
Furniture
and Fittin

0l Thwake Dam site 3,576,424,050
02 Executive Desks MOWI/TMWDP/FOOI 62,517.00
03 Executive Desks MOWVTMWDP/FOO2 62,517.00
04 Executive Desks MOWI/TMWDP/FOO3 62,517.00
05 Executive Desks MOWI/TMWDP/FOO4 62,517.O0
06 Executive Desks MOWI/TMWDP/FOO5 62,517.00
o7 Filling Cabinet MOWI/IMWDP/FOO6 259,376.O0
08 Executive Visitor's Chair MOWI/TMWDP/FOO7 19,132.O0
09 Executive Visitor's Chair MOWIn'MWDP/F00ri 19,332.00
l0 Executive Visitor's Chair MOWI/TMWDP/FOO9 t 9,332.00
ll Executive Visitor's Chair MOWI/TMWDP/FOIO 19,332.00
t2 Executive Visitor's Chair MOWI/TMWDP/FOII 19,332.00
l3 Executive Visitor's Chair MOWI/TMWDP/FOI2 19,332.00
t4 Executivc Visitor's Chair MOWIfl'MWDP/FOI I 19,332.00
I5 Ilxecutive Visitor's Chair MOWYTMWDP/FOI4 19.332.00
t6 Executive Visitor's Chair MOWI/TMWDP/FOI5 I9,332.00
l7 Executive Visitor's Chair MOWI/TMWDP/FOI6 19,332.00
l8 Executive Hieh Back Chair MOWI/TMWDP/FOI7 s0,555.00
l9 Ilxecutive Hieh Back Chair MOWI/TMWDP/FOI8 50,555.00
20 Executive High Back Chair MOWI/TMWDP/FOI9 50,555.00
2t Executive High Back Chair MOWI/TMWDP/FO2O 50,555.00
22 Executive High Back Chair MOWI/TMWDP/FO2I s0,555.00
23 Filline Cabinet MOWI/TMWDP/Fo22
24 Filling Cabinet MOWI/TMWDP/F'O23

44 210.00
44,2t0.00

25 Filling Cabinet MOWI/IMWDP/F024 44,2t0.00
26 MOWI/TMWDP/F025 44,210.00Fillin Cabinet
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,,*nJ,orr*uRposE *ATER DE,EL,,MENT ,R^GRAM, - --ASD I
Annual Repol and Financial Statementslor lhefinoncial yeor en edJune30,2024

27 Filling Cabinet MOWVTMWDP/F026 44,210.00
28 Pa ero Station Wa on GK B933J 6,068,1 00.00
29 Pa ero Station Wa on GK 8934J 6,068,100.00
30 Fridge MOWI/TMWDP/EOOI I t 5,280.00
3l Multipurpose Copier MOWYTMWDP/EOO2 358,500.00
32 Laptop Computer MOWYTMWDP/EOO3 I 18,060.50
33 Laptop Computer MOWI/TMWDP/EOO4 I 18,060.50
34 Laptop Computer MOWVTMWDP/EOO5 I 18,060.50
35 Laptop Computer MOWI/TMWDP/E006 l18,060.s0
36 Dam Construction MWI/TMWDP_

l/wool/20r 7 - 2018
32,780,015,385

17 Compact Fire Proof Cabinet MOWyTMWDP/Fo26-l 139,850.00
38 Compact Fire Proof Cabinet MOWI/TMWDP/F027 139,8s0.00

139,8s0.0039 Compact Fire Proof Cabinet MOWVTMWDP/F028
40 Compact Fire Proof Cabinet MOWVTMWDP/FO29 t 39,850.00
4t 4 Drawer Steel Filling Cabinet MOWI/TMWDP/FO3O 29,4s0.00
42 4 Drawer Steel Filling Cabinet MOWYTMWDP/FO3I 29,4s0.00
43 Executive Desk MOWVTMWDP/FO32 85,500.00
44 Executive Desk MOWI/TMWDP/F033 85,500.00
45 Executive Desk MOWI/TMWDP/F034 85,500.00
46 Executive Desk MOWVTMWDP/FO]5

MOWI/TMWDP/Fo36
85,500.00

47 High Back Orthopaedic Chair 60,s00.00
48 High Back Orthopaedic Chair MOWI/TMWDP/FO37 60,500.00
49 I'ligh Back O(hopaedic Chair MOWI/TMWDP/Fo38 60,500.00
50 High Back Orthopaedic Chair MOWI/TMWDP/FO39 60,500.00
5l High Back Orthopaedic Chair MOWI/TMWDP/FO4O 60,500.00
52 FIigh Back Orthopaedic Chair MOWI/TMWDP/FO4I 60,s00.00
53 Medium Back Agronomic Chair MOWI/TMWDP/F042 45,000.00
54 Medium Back Aqronomic Chair MOWI/TMWDP/F'043 45,000.00
55 Medium Back Agronomic Chair MOWI/TMWDP/F044 45,000.00
56 Medium Back Agronomic Charr MOWYTMWDP/F045 45,000.00
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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annuol Report and Financial Slatentenlslor thelinanciol year ended June 30,2021

5'1 2 Way Secretarial Work Station MOWI/TMWDP/F046 140,s00.00
58 2 Way Secretarial Work Station MOWI/TMWDP/F047 140,500.00
59 Proiector Epson EB 541 MOWI/TMWDP/EOO7 84,600.00
60 Atlas Paper Shredder MOWI/TMWDP/EOO8 61,200.00
6l Atlas Paper Shredder MOWI/TMWDP/EOOg 6l ,200.00
62 Atlas Paper Shredder MOWI/TMWDP/EOIO 6l ,200.00
63 Atlas Paper Shredder MOWI/TMWDP/EOI I 6l ,200.00
64 Atlas Paper Shredder MOWVTMWDP/EOI2 61,200.00
65 Multi Sectorial Copier MOWI/TMWDP/EOI3 495,000.00
66 Colour Printer HP MFP 477FDW MOWI/TMWDP/EOI4 148,250.00
o/ Colour Printer HP MFP 477FDW MOWI/TMWDP/EOI5 t48,250.00
68 Kyocera Printer Task Alfa

204oDN
MOWI/TMWDP/EOI6 125,300.00

69 Kyocera Printer Task Alfa
2040DN

MOWI/TMWDP/EOI7 125,300.00

70 Kyocera Printer Task Alfa
2040DN

MOWI/TMWDP/EOI8 125,300.00

7t HP Laptop Computer - Core i7 MOWI/TMWDP/EOI9 175,000.00
72 HP Laptop Computer - Core i7 MOWI/TMWDP/EO2O 175,000.00
73 LIP Laptop Computer - Core i7 MOWI/TMWDP/EO2I 175,000.00
74 HP Laptop Computer - Core i7 MOWI/TMWDP/8022 r75,000.00
75 HP Laptop Computer - Core i7 MOWI/TMWDP/Eo33 175,000.00
76 HP Laptop Computer - Core i7 MOWI/TMWDP/Eo34 175,000.00
77 HP Laptop Computer - Core i7 MOWI/TMWDP/E035 175,000.00
78 HP Laptop Computer - Core i7 MOWI/TMWDP/8036 175,000.00
79 HP Laptop Computer - Core i7 MOWI/TMWDP/8037 175,000.00
80 HP Laptop Computer - Core i7 MOWI/TMWDP/Eo38 175,000.00
8l Desktop Computer - HP Core i5 MOWr/TMWDPtE023t24 140,000.00
82 Desktop Computer - HP Core i5 MOWI/TMWDPtE02st26 140,000.00
83 Desktop Computer - HP Core i5 MOWI/TMWDP/8027/28 140,000.00
84 Desktop Computer - HP Core i5 MOWI/TMWDPtE029/10 140,000.00
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TEWAtrE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE T

Annual Repoa and Financial Statements for the financial yeo.r end,ed June 30, 2024

Annex 6: Other Support Documents

Transfers Confirmation Template
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THWAKE MULTIPI]RPOSE WATER DEVELOPMENT PROGRAM
MINISTRY OF WATER, SANITATION AND IRRIGATION
STATE DEPARTMENT FOR WATER AND SANITATION

P.O BOX 49720 -00100, NAIROBT

The Thwake Multipurpose Water Development Prbgam wishes to confirm the amounts receivcd

from you as at June 30,2024 as indicated in the table below. Please compare the amounts .

received from you with the amounts you disbursed. Then please sign and stamp this request in
the space provided and return it to us.

Confirmation of amounts disbursed by the Ministry of Water, Sanitation and Irrigation'- State
artment for Water and Sanitation rs at June 30D 2U24

Amounts released to Thwake
Multipurpose Water Development

m as at June 30 2024P
Reference No. Date

Received
Development
(A)

B

Inter -
Project

Total (C)

Amounts
received by
the Program
as at June
30,2024 (D)

Differenc
e E=(C
-D)

Kshs Kshs Kshs Kshs Kshs
EA/FN78/71028tD 04/09t2023 12 l3l 944 12 l3l 944 t2 131 944

22/04/2024EA.FNTS/7/028tD 21 60 088 2l 260 088 21 260 088

Total 03233 3 33 ) ) 33 9 032

I confirm that the amounts shown above are correct as ofthe date indicated.

Name

Date I t\oq\a""-v
E < -\6o"rre6q Oucr"fo signature



THWAKE MULTIPURPOSE WATER DEWLOPMENT PROGRAM, PHASE I

Annual Repo and Financial Starements for lhe ftnancial year ended June 30' 2024

ii. Bank Reconciliation Statement as at 30th June, 2024

I certify that I have verified the bank balance in the cashbook with the bank statement and

that the above reconciliation is correct.

Prepared By: Gnb Finance Mgt. Expert

F.O 30

MINISTRY OF WATER, SANITATION AND IRRIGATION

THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM . LOAN

BANK RECONCITIATION STATEMENT AS AT 30106/2024

EqurrY BANK A/C' 0720262733A99 KITUI BRANCH

Kshs. Kshs. Kshs

Balance as per Bank Statements 2,227,386

Less

l.Payments in cashbook not yet

recorded in bank statement 1,890,000

(Unpresented Cheques)

1,890,000

2.Receipts in bank statement not

yet recorded in cashbook

,Add:

3.Payments in bank statement not
yet recorded in cashbook

4.Receipts in cashbook not yet

recorded in bank statement.

Balance as per the
Cashbook............ ?37,ta6
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THWAKE MULTIPURPOSE WATER DDVELOPMENT PROGRAM, PHASE I
Annual Report and Financiql Statements lor the financial year ended June 30, 2024

MINISTRY OF WATER, SANITATION & IRRIGATION

THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM. LOAN

BANK RECONCtLtATION STATEMENT AS AT 30/05/2024

SCHEDULE OF UNPRESENTED CHEQUE5 A5 AT 30106I2O24

Date Cheque No. Payee Amount

30t06t2024 1232 Peter M. Musuva 380,000
30t06t2024 1241 Equity Bank Ltd 20,000
30/06t2024 t249 Peter M. Musuva 380,000
30106/2024 1257 Equify Bank Ltd 20,000
30t0612024 t265 Peter M. Musuva 380,000
30106/2024

127 3 Equiry Bank Ltd 20,000
30/06/2024 l28l Peter M. Musuva 380,000
30t06t2024

r 289 Equity Bank Ltd 20,000
30/06/2024

t297 Peter M. Musuva 270,000
30/06/2024

1304 uity Bank Ltd 20,000

Total r,890,000

SCHEDULE OF PAYMENTS IN BANK NOT IN CASHBOOK (BANK CHARGES)

Date Bank Charge Ksh

Total Bank Charges

SCHEDULE OF RECEIPTS IN BANK NOT IN CASHBOOK
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HE o orFcE: Poa.! : t!!u . s2m

To,

THWAKE MULTI-PURPOSE WATER

OEVELOPMENT PROGRAMME PHASE t
P.O.BOX 49720

NAIROBI

KE

00100

Branch lD

Cu!tomgr Namo

Product Namq

Cu116ncy

i 072

: THWAKE MULTI+URPOSE WATER

OEVELOPIIENT PROGRAT,IME PHASE t
:CAA

: KES

Account Stat.mont 0720262733899

Statemonl P€riod (From O'l{5-2024 To 3GO62024)

Grand Total

-*.".-,",*.-.*ntnt.l.l.ml.nd!db.!.lmpry.tMndh*n&tclonrgm.nM.n.gd*6l.30d.,.n6nrd.l.olE.dplood\i!.![ldJnlY,|b.p.!.M.dbb.h.rn'

oo

lnrtrumrnt
td

Bal!nc.CreditDobit.Tr.n Parllcula13Tran Dat6 Valu6 Oatr

2,807,731.40

2,807,616,40

2,787,616.40

2,787,501.40

2,607,501.40

2,227 ,501.40

2,227,443.90

2,227,386.40

115.00

180,000.00

380,000.00

57.50

57.50

20,000.00

115.00

20,000.00

1244

1224

1208

1216

2o2o24o0o1o€2719 THWAKE

MULTIPURPOSE WATER

OEVELO

TEn.t r cn.ry.

2020240001062478 THWAXE

MULTIPURPOSE WATER

OEVELO

Chcqu.No.o01208 Pr.!.nl.d

Ch.qucNo.OO121 6 Pr.!!ntld

lnwld Cl.trlng Ch.r!.

hw.d Cl.adng Ch..!6

08-05-2024

08-05-2024

08-0$2024

08-05-2024

19-06-2024

1S-06-2024

19-06-2024

1S-06-2024

08-05-2024

08-05-2024

08-05-2024

0B-05-2024

19-06-2024

19-06-2024

19-06-2024

19-06-2024
2,227 3A6.100.00600,345.00

Pkl67ooa2,l0r01Oi2151
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THII'11(E MULTIPURPOSE IYATER DE)/ELOPMENT PROGRAM, PHASE T

Annual Report and Financiul Statenrcnts lor thc rtnanciol !cs7 sr4.4 1r^e 10, 2024

iii: Board of Survey Report
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r - l._qr ,-!y "r{

i. :

port of the Board of Survey on the Cash and Bank Balances of ...Thwake Multipurp

REPU BTIC OF KENYA F.O 51

oate: July 15s 2024

ose Water
Development Program...as at close of business on ...

The Board consisting of - (Names and Of{icial Titles)

1. Nicholas Mito - Finance Unit (Chairman)

2. Sarah Muriithi - Accounting Unit (Member)

.3010612024

3. Eugene Buluma - Finance Unit (Member)

Assembled in the office of ...Thwake Multipurpose Water Development
Program.......................................at ...10.00am....-........-.......... (time) on the ...15th July, 2024 as the following
cash was produceu

Notes 5h ...Nr1........

f ', .sirver.

Copper

a

Cheques as per details on reverse 5h ...Nt1..................

Total sh Nil

It was observed that cheques amounting to 5h 1,890,000 had been on hand for more than 14 days prior
to the date of the survey.

The cash consist of East African currency and does not contain any demonetized coin or notes.
l.

The cash book reflected the following balances as at the ctose of business on the 3O/OA/ZOZq ...--.---.-- I

Caih on Hand Sh...Ntt..................

'Banf Balance 5h 337,386.00......

Total Sh 337,386.00_
The Ban k Certificate of Balance showed a sum of 5h 2,227,386...standing to the cred it of the account on
...ioloe lzozq.

The difference between this figure and the Bank Balance as shown by the cash Book is accounted for in
the Bank Reconciliation Statement (FO 30) attached

Chairma n
,l

) '7,)u,,--lDate

Members of the Board



EAU ITY

Our ref: EB G<) L/017 I 54300516447

NLAJI HOUSE

NGONG ROAD,

P.O Box 49720-00100

Nairobi

Kenya.

11 1th JtrLY 2b24

Dear sir /madam,a
O.:ll-it', :-..1'..,*.:-''' "flt, CERTfiCATE dFt $itBAXl4NelE+iEE[V*IGB+]f{fi-elErp IJR.POSE*W.ATER

DELELOPMENT PROGRAILTIIE PITASE l- A/C NUMBER 0720262733899.

We refer to the le.ter sent oo 10i072024 requestb.g that we fumish you with a cenificate of bank
. balance for TI !'AK-E ivftrT,TIPURP O SE WATER DE\,ELOPNANT PROGRA.tvtr\IE PITASE

'-. ::,. ;L.41C N':mt er 0720262733899. We hereby confirm the balances of the accoun t 0720262733899
. ' -TIIWAK-E IvIITLTIPURPOSE I\I'ATER DE\aELOPNIE|IT PROGR-ANINIE PILA.SE 1 as of 306

,f ,r}iE 2024 was Kes 2,227 ,386. (Two million two huadred and twetrt-y-seveo thousand three
hundred and eighfy-six).

Yours Srrcerely,

EQIJ']TY BANK GENYA) LIM]TED

.t lll--

!
7

a
I \ ---*<c

Autho;iz.€d Sigoatory uthonzed Srgnatory

Equity Eank lKenyal Lihiied, Equity Ce.r.e Hospitai Road. Uppe. Hit!. F 0 Bor 7St0l,00:C0 Na,.ob,, .25a 763 02S 000.
+25,i.763 0d3 000.,nio@equir./bank_co.ke, www eq!ttygrouphordi.qs com/ke OKeEq!rrybank,OloKeEquit,/bank

Oir.cto.s, Amb Erastus I 0. Mwencha - No^-Eiec!t ve Chai.man, Mr ce.atd W..ur - Manaqr.g Orrec(or Ms Mary,flan9a. yvamae prot sa.c r,ra.lr..ia
M' F'.drick Muchoki P.ot shem Nr,goFAdholta Ms. Ad!ma 5an9ar€. M.t t""" ng;q" prci rmorhy liaema-. Mr sam!er o.y..9o

Equr./ 3ant tKenyal Lrft,red s reg!Lar.,l by r:.:e.r.aL E.nkor{a.v.
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REPUBLICOFKENYA
MINISIRYOF WATE& SANITATION AND IRRIGATION
SI.ATEDEPARIMENIFOR WATM AND SANiIATION

MAJI HOUSE
NGONG ROAD
P_ O. BOX 49720-00100
NAIROBI
Websi.te: wwrp.satei.Eo,ke

Mr. Nicholas l,t itc
Ms. Sa rah Itl u riithi
l'1r. EuEen Buluma

Telegrams: "M.dJI Nairobi
Telephone: +254204900303
G.L +254 20 27'16103
Farc +254 20 27287 03
Emai.l: ps(arvater.so. ke

MWSr/rrJTR/ B oS / 2023 I 20?4 / Ls 2810612024

The Project Coordinator
Thwake i4ultipurpose Water Development Program
IlIAIROBI

RE:.BOARD OF SURVEY TTTAilCiAL VTATI ZOZS.,Z O24,- ".

In accordance with section 5.9-9.2 of the Government Financial Regulations and
prccecjr.rres. The following officers have been appointed to carry out the above
exercise.

Finance Unit
Accounting Unit
Finance Unit

t
Kindiy make the necessary arrangements to enable them carry out the exercise as

James Karori
FoT: PRINCIPAL SECRETARY



THI''-IKE,IIL'LTI P L:RPOSE W,4TER D EVELOP.ITE:\T PROG R,4LII. PHAS E I

Annual Report and Financial Statements Jor the financial year ended June 30, 2024

iv. Special Account Reconciliation Statement as at 3Oth June, 202.{
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SPECIAL ACC CU NT S].ATT:.i;F{T

For period ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Cunency

30th JUNE, 2024
1000213507
CENTRAL BANK OF KENYA.
CENTRAL BANK OF KENYA
THWAKE M.P WATER. LN 2100150029993

USD

C

A - Account

Beginning balance of 1st July,2Q?3
as per C.B.K. Ledger Account

AUTHORISED REPRESENTATIVE
CENT N F KENY

AUTHORISED REPRESENl ATIVE
EXTERNAL RESOURCES
DEPARTMEN T.TREASU RY

0.00

Add:

Total Arnount deposited by World Bank

Total lnterest earnings if deposited in account

Total amount refunded to cover ineligible
expenditure

Deduct:

Total amount withdrawn

Total service charges if not inciuded above in
amount withdrawn

(.1 Ending balance on 3oth June,2O24

247 ,547 .20

247 ,547 .20

0.00

SIGNATURE

DATE

SIGNATURE

OATE

.t_w11A

fr c

Da-cg-;,C )1

NOTEtThe ending baiance as oer Central Bank of Kenya Ledger Account and the orF_shcre
Special Account as at 30th June,:C2l ha,Je been reconcileC and a ccpy of the suppor-ttng
Reconciliation Statement is attached.
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IHWAKE MUTTIPURPOSE WATER DEVELOPMENT PROGRAMME PHASE 1

SIATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION

FOR THE YEAR ENDED 3OTH JUNE 2024

PART B: ACCOUNT RECONCILIATION STATEMENT

PROJECT No. 2100150029993
Bank Account No.1000213507 Held withCenttal Sank cf K€nya

AMOUtiT
USD

3 059

2,862,7 14 .1 4

196,582.39

196 582.39

196,582.39

Descripancy betlveen total appearing on lines 3 and 9

Explain the discrepaucy betweeD totals appeariag on liaes 3 and 9 above (e.g arnount due to be refuDdcd to cover

ineligiblc expcndinues paid Aoo the SpeciaLDesignated Accouot)

lDdicate ifamouot appearing on line 6 is eligiblc for financiang by ADB and providc reasons for not claiming the

expenditures

The amount appearing on lioe 6 is eligible for financing by ADB and shall be documented in

subsequent IIRs/SOEs

o

Notes:
1

S*".-
AUTHORIZED RETRESENTATIVE

RES'.:ruRl-iS tll(tBlLlZATION DEPARTMENT - TREASURY OATE

2

I

a

0?--oz-2o:24

NOTTS AMOUNT
USD

,]' Amount advanced by ADB

Less

2 Total amount justifled to ADB

Outstanding amount advanced to Designated Account

Represented by:
4 EndinE Designated Account Balance at 30.06.2024
5 Amount claimed but not credited at 30.05.2024

6 Amount withdrawn and not claimed as at 30.06.2024

7 Service charges (if not included in5&6above)
Less

8 lnterest earning (if included in Designated Account)

I Total advance to oesig nated Account year ended 30.06.2024
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THWAXE MULTIPURPOSE WATER DEYELOPMENT PROGRA]II, PHASE 1

Annual Repoa and Fiaancial Staements for the financia! year end.ed June 30, 2024

Reconciliation of the Amount Withdrawn and not claimed as at 30s June, 2024

F

USD USD
01 Amount as the S ial Accor.r-r,t ReconciLiation t96,682.39
02 Arnount ustified as er AIDB Statement 2,862,'7 t4.74
03 Corrected Justifications as r 0044rus 2,857,389.22
04 Over ustification as er AfDB Statement 02-03 { ?-){ (,
05 Corrected Amount with&awl and not yet justified (01 +

04
202,007.9r

06 Justifi
submi

catron m process rn National Treasury not
tted by 306 June 2024 to AfDB - 0045JIJS. Later

submrtted to AIDB in Jul 2024

35,633 38

07 Justification in process in National Treasury not
submitted by 30d hsne 2024 to AfDB - 0046JUS. Later
submitted to AIDB in Jul 2024

144,585.34

08 Payments between 30d April - 30d June 2024 to be
iustified as 0047ruS (Equiv. Ksh 600 ,345)

4,6t0.24

09 Balance held rn Program Bank Account (Equiv. Ksh
2 227 ,38

17,t04.'79

10 R Ienishment in rocess to Pro Balk Account
11 Bank ch esb CBK 75.00
12 Total Amount E lai:red 06+07+08+09+10 202,008.15
13 Ro off 05-ll (0 84)
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