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Acronyms and Glossary of Terms

Provide a list of all applicable acronym^s and glossary of terms e.g,

BOM Board of Management

CEB County Education Board

IPSAS International Public Sector Accounting Standards

KCSE Kenya Certificate ofSecondary Education

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free day secondary education

II
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Key School Information and Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. It is located in Nyeri County, Nyeri central Sub-County

The school was registered in JULY 2007 under registration number GPlN4768l07 and is
currently categorized as a county public school established, i.rwned or operated by the
Govemment.
The school is a daylboarding school and had 341 as at 30h June 2023.
It has 2 streams and 20 teachers of which 2 teachers are employed by the School Board of
Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the followrng members:

l3/o2t2022

13tA22022

I JULIUS KIBUI MATU Chairman t3t02t2022
2 i Secretary - P6*tOu1MA'I HIAS KIMARI KIGONDU
J CHARLES NDIRANGU MAINA Member 13t02t2022
4 SIMON WARUI NJOGU Member 13t0212022

I I I/T\/ II/  TI/-T IT TITI I/TI rll A
l- t_., t- I vv al.r\\JLrl l\J t.ru (, r\.1 t r^-L^-

rVIt.;I T I UtjI I 4,, / 1/.^,t.
I I JtVLt LVLL

6 PRISCAH NYAMBURA MACHARIA Member 13t02t2022
7 CHARLES KAMARI MWEMBU Member 13t0212022
tt DAVID WANJOHI MBURU Member - Rep- CEB t3t02t2022
9 IRENE KIRIGO GII'HINJI Member Rep- Teachers 13t02t2022

tn IT   T't/ lII A \I III,ZI I T f,I I'T.I ID Ilvta'tl\ t vt rl.rtJll\(, rvltr 1(rl\l N{cmbcr - Sponsor 13102t2022
ll ROBERT MAINA MUTHUNGU Member - Sponsor 13102t2022
12 CHARLES MAINA ND]RANGU Member - Sponsor 13t02t2022
l3 DR REGINA WAMBUI MWANGI Member - Community 13t0212022
t4 PAULINE NYOKABI GICHUKI Member -Special Needs 13t02t2022

nllr Iv 'rr lt:t rD I v a /-t tta>tI L-l-1.1\ I I tl-\rl\l t\al\l t ll\l ! iv{cmbcr -ncp Studcnts
l6 STEPHEN KIHU KIUCI Member- P.A Chair 13t02t2022

III

No rrro af Rnord Martrlrar .rf inn
Ref Date of

l<
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The functions of the School Board of Management are to:
- Promote the best interests ofthe school and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,20l3.
- Ensure and assure the provision ofproper and adequate facilities for the school.
- Manage the School's affairs in accordance with the rules and regulations goveming occupational

safety and health.

- Advise the County Education Board on the stafling needs ofthe school.
- Determine cases of pupils' discipline and make reports to the CEB.
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB.
- Administer and manage the resources of the school.

- Receive, collect and account for any funds accruing to the institution in accordance with Article
226 (l) (a) of the Constitution of Keny4 Section 8l of the PublicFinanceManagement Act,2012
and the Fourth Schedule para2l and,23 of the Basic Education Act, 2013.

(c) Committees of the Board
(l'rovide lhe names oJ the various commiltees of the Roard established by the Roard and the
nanles o lhe commiltee members

Executive Committee JULIUS KIBUI MATU
MATHIAS KIMARI KIGONDU
DR. REGINA WAMBUI MWANGI
MARY WANJIKU MUTURI
STFPHFN KIHL] KILIGI

Chairman
Secretary
Member
Member
Member

2 out of4

I out of4

5 Discipline and rvelfare
Committee

ROBERT MAINA MUTHUNGU
MATHIAS KIMARI KIGONDU
IRENE KIRIGO GITHINJI
LUCY WANGUI NJUGUNA
CONSOLATA MURUGI NYAGA

f-hoirrnan

Secretary
Member
Member
Member

2 Audit Committee,
Fintuice, procurement and
general-purpose
Committee

JULIUS KIBUI MATU
MATHIAS KIMARI KIGONDU
SIMON WARUI NJOGU
MATHIAS KIMARI KIGONDU
STEPHEN KIHU KIUGI
CHARLES MAINA NDIRANGU

Chairman
Secretary
Mcmber
Member
Member
Member

Development Committee JULIUS KIBUI MATU
MATHIAS KIMARI KIGONDU
STEPHEN KIHU KIUGI
DR. REGINA WAMBUI MWANGI
MARY WANJIKU MUru--Ri

Chairman
Secretary
Member
Member
iVlernbcr

2 out of4

4 Academic Committee IRENE KIRIGO GITHINJI
MATHIAS KIMARI KIGONDU
DR. REGINA WAMBUI MWANGI
PAULINE NYOKABI GICHUKI

Chairman
Secretary
Member
Member

2 out of4

IV

I out of4

Ref Name of (lommittee Names of lltembers gnatioDes
n

Number of
meetings
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(d) School operation Management
For the financial year ended 30n June 2023 the school day-to-day management was under the
following persons:

(e) Schools contacts

Post Otlice Box
Telephone:
E-mail:

MATHIAS KIMARIKIGONDU I1003353I Principal

SUSAN CATIIONI IV{IVANCI I 83 I f,C81 Deputy Principal

J School Bursar ALICE WANJIRU MWANGI 955351 I

155-10102Kiganjo
0714363327
qachikasec@vahoo.com

Ref: Desisnation Name lD Numher
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(f) School BankAccounts
The school operatesseven bank accounts and one Paybill Number, numbered as follows

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name ofBank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

8. MPESA Pay Bill No

(g) lndependent Auditors

Oflice of the Auditor General
Anniversary Towers, UniversiW Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

KCB
NYERI
I l0l 8555 l7(School tund)

CO-OPERATIVE BANK
N\ERI
0 1 12999 197 2800(school fund)

KCB
NYERI
I 1 01 863323(Tuition)

KCB
NYERI
I I 08774288(Operation)

KCB
NYERI
I 260478890( infrastructure)

KCB
N}ERI
I 107574706(Savings)

EQUITY
NYERI
1 I 5027 7 7 03963(school fund)

Business number: 522123
Account number: 40024K
Attached Bank account:
I101855517

2

4

5

7

VI

6
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3. Summary Report of Performance of the School
The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financialperformance:

'l'his section provides m overview of the school's financial perfonnance over

the last four years from January 1,2020. to June 30.2023. The financial data

for 2021covers a period of 6 months from January I to June 30, 202l.And

this is summarised as follows.

CAPITATION GRANTS FROM THE MINISTRY OF EDUCATION FOR THE LAST 4 YEARS

Ratio of capitation

per student

I :16,013.28 I :9178.39 1'.9,662.20 I :13,133.51

CAPITATION GRANTS FROM THE MINISTRY OF EDUCATION FOR THE IAST 4 YEARS

z
o
J

=z
Fz
l
o

7,000,000.00

6,000,000.00

5,000,000.00

4,000,000.00

3,000,m0.00

2,000,000.00

1,000,000.00

0.00 I I I
2023 2022

YEARS

r OPERATION I TUITION

2027 2020

KSHS KSHS KSHSKSHS

I Operatlon account 4,453,O97.'25 5,9 t U,410.10 3;399,692.35 4,529,475.O1)

991,417 .25 1.354,279.40 542,41i.75 710,799.002 Tuition account

Total 5,.1,1.1,51.1.50 7,261,6E9.5O 3,9.12,110.10 5,240,271.OO

Increase /decrease (1,864,457.00) 3,322,579.40 (1,298,163.90) ( 1,876,135.00)

No of student 341 362 399

lrtl
Y ll

2022 2o2t 2020S/NO
I

ACCOI.INTS I ZOZI

408



Total capitation: The combined totals of both accounts give an overview of the institution's financial
position. In the year 2020, the total capitation rvas Ksh.5 2&,274.N. Which decreased to
Ksh.3,942,110.10in the year 2021.There was a substantial increase to Ksh. 7,264,689.50in the year

2022.However, in the year 2023, a decreased to Ksh. 5,444,514.50 was noted.

Student Analysis: The number of students can also provide insights in capitation trends: There was

an increase from 399 students in the year 2020 to 408 in the year 2021 .This was followed by a further
decrease to 362 students in the year 2022.The number decreased again to 341 students inyear 2023.

Capitation Analysis: The ratio of capitation per student demonstrates changes in allocation over the
yearsby the government: ln the year2020, the ratio was 1:13,133.51 . It decreases to l:9,662.20 in
the year 202l.ln the year 2022,the ratio decreased to l:9178.39.[n2023, the ratio increased to
I :9,178.2E. This analysis highlights the financial and student-related trends over the four-year priod.

VIII

GACHIKA SECONDARY SCHOOL
Annurl Report and Financial Stetements For the year ended 30th June 2023
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OVERVIEW OF NET GROWTH OF O'I'HER INCOME

OVERVIEW OF NET GROWTH OF OTHER INCOME

/.

2020

2021

2022

2023 -
0.00 500,000.00 1,000,000.00 1,500,000.00

2021

735,000.00

972,930.00

2,000,000.00

2020

344,665.00

29,272.OO

lbakery
! farm

Fz
l
o
peans

tbakery lfarm

The net growth of other income-generating activities for the financial year 2021 was
Kshs 1,333,993.00 compared to Kshs 373,937.00 in the financial year 2020,
representing an increase of Kshs 959,056.00.

In the current hnancial year, the net income for hoth income-generating activities was
Kshs 3,032,361.00, an increase of Kshs 677 1428.00 compared to the previous year.
This increase was due to the school expanding its farming activities, including dairy
farming and bakery, with products sold locally or consumed in the school.

2023
I 102 qC nn

1,838,801.00

2022
7,t 1 q/l aln

t,6t2,433.OO

I Farm I,838,801.00 1,612,433.00 972.930.00 29,272.00
Bakcry r,193,560.00 742,500.00 735,000.00 I :++,oos.oo
Total 3,032,361.00 2,354,933.00 1,707,930.00 373,937.00

Increase/Dec rease 677,428.N 647,003.00 1,333,993.00 (224,770.10)

IX

S1\

o\'ltR\'
/-ltLU

KSHS
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Summary Report of Performance of the School.
OVERVIEW OF GROWTH IN EXPENDITURE OF THE SCHOOL
This report presents a comprehensive overview of the expenditure growth experienced
by our institution over the past four financial years, from2020 to 2023. The analysis
focuses on various accounts such as the School Fund Account, Operations Account,
Tuition Account, and Infrastructure Account. Its aim is to provide insight into the

OVERVIEW OF GROWTH IN EXPENDITURE OF THE SCHOOL

20,000,000.00
15,000,000.00
10,000,000.00
5,000,000.00

0.00

c
l
o
E
.!

-School 
Fund Account

-Operations 
Account

Tuitiorr Account

lnfrastructure Account

tv z3

16,066,266.00

4,209,979.OO

990,355.00

554,675.00

2027

7,386,7s8.00

3,9L2,976.OO

514,662.00

1,484,400.00

2020

8,748,611.00

5,343,842.00

t4t,tol.vv

761,560.00

-School 
Fund Account 

-Operations 

Account *-.Tuition Account 

-lnfrastructure 
Account

ln the financial year 2021, expenditure growth decreased, influenced by the financial
year covering a 6-month period. Despite the full l2 months of financial activity in
2020, expenditures decreased due to the extended closure ofthe school caused by
COVID-l9.The increase in expenditure by Kshs 10,087,988.40 in the current financial
yeu 2022 is primarily due to the expansion to 4 terms. Additionally, inflation in the
country raised commodity prices, contributing to increased expenditure.

SchoolFund
Account 16,066,266.00 14,969,926.00 7,386,758.00 8,748,61 r.00I

4,209,979.00 6,157,465.00 3,912,976.00 s.343.842.002

Operations
Account

J Tuition Account 990,365.00 1,374,283.40 5 14,682.00 749,767 .00

4

Infrastructure
Account 554,675.00 885,130.00 1,484,400.00 761,560.00

Total 2l,821,285.00 23,386,804.40 13,298,816.00 15,603,780.00

lnc rease/I)ec rease (s.44s.s6s.40) 10.087.988.40 (2,304.s54.001 17,387,675.71

X

trends and pattems of expenditure growth.
OVERVIEW OF GROWTH IN EXPENDI"I'T]RE OF'IHE S(]HOOL

TS 2023

KSHS
2022

KSHS
2021

KSHS
2020

KSHS

2022

14,969,926.00

6,L57,465.00

L,274,283.40

885,130.00

years
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MOVEMENT OF DEBTORS OF THE SCHOOL

MOVEMENT OF DEBTORS OF THE SCHOOL

c
€
E
.s
ca
o
E
o

7,000,000.00

6,000,000.00

5,000,(rc0.00

4,000,000.00

3,000,000.00

2,000,000.00

1,000,000.00

0.00

I Series 1

2023

5,436,691.00

2022

4,739,496.OO

202L

4,47t,t63.OO

2020

3,973,352.00

years

I Series 1

In the year 2020,rhe total debtors for the school were Ksh. 3,973J52.00, which increased to Ksh.
4,471,163.00 in202l, an increase of Ksh. 497,811.00 compared to the year 2020.

ln2O22, the total debtors for the school were Ksh. 4,739,496.A0, reflecting an increase of Ksh.
268"333.00 compared to 202l.ln the current financial year, debtors amounted to Ksh. 6,436,691.00,
which is a significant increase of Ksh. 1,697,195.00 compared to2022.

The increase in school debtors is primanly due to high inflation and drought affecting parents'
income.

4,471,163.00 3.973.352.00a Debtors 6,436,691.00 4,739,496.00

4,471,163.00 3,973,352.00Total 6,436,691.00 |'t,;Sl,'tlO.OO
1,784,221.O0 268,333.00 497,811.00 1,024,572.00Increase/Decrease

XI

MOVEMENT OF DEBTORS OF THE SCHOOI,

KSII KSTIS

LI' Lv_J
KSIISKSII

sl\(, ALL('IJ I\ I S /.1tLJ Ltt /. L 2t27I
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MOVEMEN'I'OF CREDITORS OF THE SCHOOL
SNO ACCOT]NTS 2023 2022 2021 2020

KSIIS KSHS KSHS KSIIS
Creditors 5,905,090.00 2,574,950.00 3,967.331.80 l,309,7 r 5.00
'I'otal 5,905,090.00 2,574,950.00 3,967,331.80 I,309,715.00
lncrease/Decrease 3,330,140.00 ( I,392,38t.80) 2,657,616.80 418,800.00

MOVEMENT OF CREDITORS OF THE SCHOOL

CREDITORS

z
o

=
=Fz
l
o

7000000

5000000

s0@000

40@000

3000000

20mo00

1000000

0 I
2023 2022 202L 2020

YEARS

r CREOITORS

Total creditors as at 306 June 2021 amounted to Ksh3,967J31.8{hompared to Ksh.1J09,715.fi) in

the year 2020, an increase of Ksh.2r657r616.80 failure of government to send capitation over the

covid period. A decrease ofksh.1,392J8l.80was noted in the year 2022 due to the drop in student

enrollment.

ln this cunent financial year 2023 there was an increase of kshJ 330 140.00 this was as a result of

high cost of commodities and drought which affected parents in fees payment.

XII
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b) Teacher Student ratio:

Between luly 2022 and June 2023,the status of the teaching staff is as follows:

There are l8 teachers posted by the Teachers Service Commission and 2
recruited by the Board of Management. Although the teacher-student ratio is
l:23, we have a shortage of teachers in geography, agriculture, home science, and
computer studies according to the given CBE. This shortage is due to the
cxpansion of our curriculum to include computer sfudies and home science."

c) Mean score in the 2019- 2022 KCSE

2021 t06 2 476 33 3l r3

2020 93 2.804 23 24.73

d) Number of Candidates in theyears 2019- 2023 KCSE:

45 Negarive deviation of
0.328

Negative
deviation of 0.412

4.5

2022 t03 2 440 t4 13 59 45 Negative deviation of
0.036

2019 74 3.216 25 33.78 4.0 Negative
deviation of 0.254

No of
candidates

96 103 106 93 74

Increase/
decrease

(?) 3( ) l3 l9 3

XIII

TRANSITION
f/.1 TARGET I

l

I r.At( t-r\ 1(1, Lllr r-l\ I I t(Alrsl I lrrl\IVI t!A SL TT(-,(,,L COiviiviEiiTS

r r-A l( LVLJ LU./-L LVZ I LULU Llt t,
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e) Development projects carried out by the school:

I
Repairs of Boys

domitory 2019-2020 Completed ?o? ?s< no

lvlaintance&

Improvement

a
Gents abulution

and toilet

2020-2021 Completed

761,560.00

Maintance&

Improvement

J
2 stafftoilet, Gate
house and boy's
bathroom

2021-2022 1,484,400.00Com lctedp

lvlaintance&

Improvemcnt

4 lmprovement of
old kitchen to boy's
dormitory

2022-2023 Completed

816,675.00 Maintance &

Improvement

XIV

s/

No. Project Year

Amount

Status
I

Fund Source
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a) Development projects carried out by the school:

(Developmenl projecls carried out in the year and ongoing proJects including a dtsclosure

of project fund sources in a tabular format).

August 2023

School principal

lmprovement of

old kitchen to boy's

dormitory

524,675.008 t 8,675.00M& i

A Dalc
L

+

al

t)N k

P oo KIlor

XV

GAC H I KA SECO N DA RY SCHOO L

Projects Sou rce Status Initial (lost
/ L's h r'\

Amount
Snanf

(Kshs)

f,xpected
z.^ rn nlarinn

time
^e
funds

J5.
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4. Statement of School Management Responsibility

Section 8l ( I ) of the Public Finance Management Acl, 2Ol2requires that, at the end of each financial
year, each National GovemmentSchoolshall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public-SectorAccounting Standards Board
(PSASB)of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,20i3 requires the Board of Management of a public
institution of basic education to keep all proper books and records of accounts of the income,
expenditure and assets ofthe institution.

The Board of Management of (Gachika Secondary School) accepts responsibility for the school's
financial statements, which have been prepared on the CashBasis N{ethod ofPinancial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transaction-s during the financial year ended 30ft June, 2023 and ofthe
school's financial position as at that date.

Name: JULI IBT]I MATT]

Designation:

Date:

of Management

Name: MATHIAS KIMARI KIGONDU

Chairmrn School Board

>A\q-l-.V

Designation: School Priqcipalp Secretary to

Date: > A,tr+f -usrrp

Name: ALICE WANJIRU MWANGI
Designation: Bursar/ Finance Officer

Date: ab \f\zw-v

ment

o(

Dalt ]l
a

ser,DN R Y
o

1OtrP ot(o I

XVI
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r elephone: +254-(20) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFF!CE OF THE AUDITOR.GENERAL

finhuncing l, r ',t nt r,t ltilit.r'

HEADOUARTERS
Anniversary Towers

Monrovia Street
PO. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON GACHIKA SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2023 _ NYERI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagemenlAct,2Ol2 and the PublicAuditAct,20l5. Thethree parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Gachika Secondary School -
Nyeri County set out on pages 1 lo 21, which comprise of the statement financial assets
and liabilities as at 30 June, 2023 and the statement of receipts and payments, statement

Report of the Audilor-General on Cachika Secondary School for the year ended 30 June, 2023 - Nyeri County



of cash flows and notes to the financial statements for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Gachika Secondary School - Nyeri county as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Basic Education Act, 2013 and the Public Finance Management
Acl,2012.

Basis for Qualified Opinion

1. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities and Note 13 to the financial
statements reflects accounts receivables balance of Kshs.6,436,691 in respect of fees
arrears. However, included in the balance are receivables amounting to Kshs.3,673,313
which had been outstanding for more than two (2) years.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
balance of Kshs.3,673,313 could not be confirmed.

2. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities and Notes 10 and 11 to the
financial statements reflects cash and cash equivalents balance of Kshs.374,828.
However, the balance was not supported with bank reconciliation statements, certificate
of bank balance confirmation and cash survey report.

ln the circumstances, the accuracy, completeness and existence of cash and cash
equivalents balance of Kshs.374,828 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Gachika Secondary School Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.28,848,886 and Kshs.19,987,819 respectively,
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resulting to an under-funding of Kshs.8,861,067 or 31o/o of the budget. However, the
School spent a balance of Kshs.12,450,249 against actual receipts of Kshs.19,987,819,
resulting to an over-utilization of Kshs.7,537 ,570 or 60% of actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June, 2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.4,320,350 as disclosed in Note 2 to the financial statements which was received
from the Ministry of Education and credited in the operations bank account. lncluded in
the amount is Kshs.1 ,442,000 in respect of infrastructure grants which were to be
transferred to infrastructure bank account for maintenance and improvement of the
School's facilities. However, only Kshs.368,000 was transferred to infrastructure account,
leaving a balance of Kshs.1,074,000 as at 30 June,2023. This was contrary to the
Ministry of Education Circular Ref. No:MOE.HQS/3/13/3 dated 16 June,2021 which
directed that infrastructure grants as well as maintenance and improvement funds should
be transferred to the school infrastructure accountfifteen (15) days upon receipt of the
funds in the operations account.
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ln the circumstances, Management was in breach of the Ministry of Education Circular

2. Failure to Prepare School Improvement Plan

During the year under review, the Schooldid not have an approved School lmprovement
Plan. This is contrary to Paragraph 2.2 of the Ministry of Education Operation Manual for
Utilization of Learner Capitation Grant and Other School Funds, which requires schools
to identify in every three-year school improvement planning cycle, one priority area in
each of the four key areas which include curriculum implementation, foundational literacy
and numeracy outcomes, an enabling environment for learning and parental involvement
and community engagement for implementation.

ln the circumstances, Management was in breach of the Ministry of Education Operation
Manual.

3. Lack of Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.2'1,362,075 and
Kshs.21 ,821 ,285 in respect of total receipts and payments respectively. However, during
the year, Management did not prepare an annual procurement plan as part of the annual
budget preparation process. Further, no procurement budget was provided for audit
review. This was contrary to Regulation 40 of the Public Procurement and Asset Disposal
Regulations, 2020 which states that'a procuring entity shall prepare a procurement plan
for each financial year as part of the annual budget preparation process'.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else, has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.
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Basis for Conclusion

1. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.198,800,000 in respect of fixed assets which includes land with a balance of
Kshs.72,000,000. However, land ownership document was not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

2. Lack of Internal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (NationalGovernment) Regulations, 2015 which requires the internalaudit
unit of a National Government entity to assess effectiveness of the school through an
internal performance appraisal commenting on its effectiveness in the annual report to
The NationalTreasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit commiftee and the internal audit function.

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to the sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the School or cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School's policies and procedures may deteriorate.
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CBS
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7. Statement of Assets and Liabilitiesasat 30th June 2023
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8. Statement of Cash Flows forthe Year Ended 30th June 2023
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Q'he above presentalion of cash /low slalemenl uses the direct melhod of cash flow presentation \ehich is
encouraged under IPSAS. Schools should therefore adopt the direct method of cashflow as recommended by
PSASR).
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Significant Accounting Policies
The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with Intemational

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable govemment legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include school fees from parents,imprest, salary advances and other receivables and b) payables

that inciude deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the .school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the school. ln addition,lhe.school recognises all
expenses when the event occurs, and the related cash has actually been paid out by the schooi.

Income arising from school fees is recognised when the event occurs whether cash is received

or not. Expenditure arising from operations is recognised when the event occurs irrespective of
receipt of cash.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in
value. Bank account balances include amounts held at various financial institutions at the end

ofthe financial year.

)
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In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions
can he reliahly determined, the .school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.
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Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. Accounts receivables also include school fees bilied to
parents for services rendered but not paid. This is an enhancement to the cash accounting
policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes oi these flnaucial statements, deprsits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the govemment
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. Payables also
include expenditure incurred for the purchase of goods, works and services that has been
rendered and not settled. This is an enhsncement to the cash accounting policy adopted for
public secondary schools. Other liabilities are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However- the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as a memorandum to
these financial slatements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements.The school's budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
Therc havc been no cvents subscquent to the financial year end w'ith a significant impact on thc
financial statements for the year ended 30h June 2023

ll
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Statement Of Budgeted Vcrsus Actual Anrounts forthe Year Ended 30th June 2023

Ret eipts

(l) Capitation Grant on Tuition

Reference Materiaft; 160,000.00 0.00 160,000.00

Exercise Books 225,000.00 225,000.00

Laboratory Equipm ent 690,000.00 0.00 690,000.00

Internal l:xams 230,000.00 0.00 230,000.00 73,800.00

Teaching / Learning Materials 394,040.00 0.00 394,040.00 357 ,7 11 .0(l

TOIALS I,fr99,040.00 0.00 1,699,040.00 991,417,25

(2) Capitation Grant on Operations

Personnel Emoluments 1,927,000.00 I,927,000.00 1,567,914.00

Repairs And It{aintr:nance 2,050,000.00 2,0s0,000.00 1,442,000.00

Local Trrursport / Travelling 820,000.00 0.00 820.000.00 tt4,427.0(l

Electricity And Warer 635,910.00 0.00 635.910.00 ,7a 382.65

Medical 84,375.00 0.00 84,375.00 73,700.00

Adrninislratiol Costs 655,180.00 0.00 541,089.00

90,000.00

39,206.25

56 25

12 98

62 42

23 09

-_--J--

__190 78

sE.35

8137

70 34

----------*-

__________t_

13 95

43 93

87 35

97 85

3174

0

Actlvity 635,910.00 201,837.0(r

96.350.00

6,904,725.00 4,453,097.65

Gratuity

635,910.00 _
J,6,350.00

6,904,725.00

0.00 rl

TOIALS 0.00 64"19

5

700.0(l
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3) ?-DSE for infrastructure

Maintenance &lmprovement MOE I,ri90,000.00 0.00

TO'IALS I,ri90,000.00 0.00

(4) Fees Charged on Parents

Personnel Emoluments 1,312,875.00 0.00

Repairs And N{aintenance 450 000.00 0.00

Local Trirnsport / Travelling 433,248.00 0.00

Electricity And Water 446,315.00 0.00

Merlical 0.00

Adrninistration Costs 433,248.00 0.00

Actrvity 84,375.00 0.00

SM,ASSi, 0.00

Fee On Boarding Equipnrent and Slores I 2. 145,000.0() 0.00

TOTALS t 5.305,121.0r) 0.00

1,300,000.00

lncome From Farming Activities

Total for other income 3,1.00,000.00 0.00

TOTAL INCOME 28,848,886.00 0.00

533,000.00

533,000.0(l

3t 46

31.46

--t

rl

1,174,543.00 89 46

588,122.00 130.69

598,000.00 138.03

420,309.0(l 94 16

623,540.00 143.92

77,678.00 92 06

7,495,752.00 6171

I l),977,9,{4.1)0 71.73

1,193,560.00

1,838,801.00

3,032,351.00

19,987,819.90 69.2E

91.81

rl 94.30

93.30

=6

I,690.000.00

I,690.000.00

I,312,875.00

433,248.00

446,375.00

450 000.0()

433 248.00
84.375.00

12,145,000.()0

15J05,121.{)0

1,950,000.00

1,300,000.00

3,250,000.00

28,848,886.00

Receipt/lExpernses lltem Final lBudget '% ()f I rtilizationOrig;inal Budl;et

edtc o/"

**-. hs

,l,djustmena

:l ) c=ufb rl

Kslrs .-(;hs I(ihs Kt,hs

Actu:rl On
(lomprrablle

Basis

5) l{iscel lanetrus Income

bakery

1,800,000.00
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(6) Expenditure for Tuition

Textbooks

Reference Materialli 160,000 00

Exercise Books 225,000.00

Laboratory Equipment 690,000.00 0.00

Internal Ilxams 230.000.00 0.00

Teaching / Learnin5i Materials 394,000.00

TOTALS 1,699,000.00

(7) Expenditure For Operations

Personnel Emoluments 1,e27,000.00 0.00

Repairs, Vaintenance & Imprrrvements 2,050,000.0c 0.00

Local Trunsport / Travelling 820,000.00 0.00

Electricity, Woter and Cunservancy 635,9r 0.00

Medical 0.00

A&ninislratiorr Costs 655,180.00 0.00

Actrvity Expenses 635 9 t0.00 0.00

6,808,375.00 0.00
TOTAI,S

(8) Expenditu re For infrastructure'
lmprovernent of old kitchen to boy's

1,200,000.0c 0.00
d

160,c00 00

225,000.00 0

690,C00.00 102,776.0(l

230,C00 00 73,300.00

394,C00.00 63,3 r0.00

1,699,000.00 271,386.00

1,927,000.00 t,577 ,491.00

2,0s0,000.00 534,353.0(l

820,000.00 u 3,800.00

635,910.00 )ra 367.0(l

20 00

14 86

31 87

t7 07

1s"99

8186

26 07

13 87

36 07

22 52

I00

48 53

50.50

84,37s.00

6s5, t 80.00 656,353.0(l

635,9r 0.00 .108,580.0(l

5,808,37s.00 3,438,944.00

---------i--- 

I

1,200,000.00 524,467.0t1 43 70

Total l,200,000.00

7

0.00 I,200,000.00 524,467.0{l 43.70

32,000.00

19,000.00

% l)f tltilizationFinal iBudgetReccipt/)Expcnses l{tem

edtcY"
Krhs

rlc=l*b
lt-shs Irihs Krihs Kr,hs

Actu:rl On
('omparab le

Basis
Original Budget | .a.djustments

il)

0.00

0.00

0.00

0.00

84,37s.00
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(9) Erye'nditu re For school
nd./lun chnoS!$i!L_

Perrionnel Emoluments I ,3 12,875.00

Repairs, Maintenance and Improvernents er5,009!q_
800,000.00Local Trirnsport / Travelling

Electricity, Water and Conservancy l,()80,000.00

I,174,543.00 89.46

588,122.0(l 64.28

t98,000.0 (r 74.75

.t20,309.0(l 38.92

75.58--------l------------Adrninislratiorr Costs 825,000.00 (;23,s.10 .00

Boarding Equipment and Stores 10.446,300.00 7,495,7 52 00

Actrvity 100,000 77,678.00

Total 15,479,175.OO 10,354,404.00

Expenditure For Income Generating

famr 1,500,000.00 t,474,500.00

bakery 400,000.00 621,245.0(l

-I'olals 17,279,775.OO 0.00 17,279,175.00 12,450,249.OO

[Provid<: below a commentctry on sigiltficant wtderutilization (bel<tw 90o% of utiluation) and any ovelutilization above 100%',]

-tL.76

77.68

65.89

96.3

l5 5.3

72.t

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

1,312,875.00

915,000.00

800,000.00

I,080,000.00

825,000.00

10,446,300.()0

15,479,t75.0O

1,500,000.00

400,000.00

8

% l)f tltilizationFinal lBudgetReceipt/i0xpe.nses litem Original Budg;et

edtc o/"

. ..*. hs

.!,djustments

rl) c=u*b_r-_
Kr hsh:lhs K:ihs

a__
Kshs

Acturrl On
(iomporab le

Basis

100,000.00
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The tuition account was rmderutilized We had budgeted Ksh. 1,699,040.00, but the government only sent Ksh.

991,417 .25. Of this amount, Ksh. 271,386.00 was used for expenditures, and Ksh. 718,499.00 was allocated to
pay creditors, leading to the budget under-utilization.

The operation account was underutilized. We had budgeted Ksh. 6,808,375.()0, but the govemment only sent Ksh.

4,453,097.65, which is 6,1.50%o of the budgeted amount. Of this, Ksh. 3,438,944.00 was tsed for expenditures and

Ksh. 251,350.00 was allocated to pay creditors, leading to the budget under-utilization.

The school fund account was underutilized. We had budgeted Ksh. 15,305,121.00, but parents only parid Ksh.

10,977,944.00, which is 71.73o/o of the budgeted arnount. Of this amount, Ksh. 10,354,404.00 was used for
expenditures, and Ksh. 7()8,730.00 was allocated to pay creditors, resulting in the budget being under-utilized

9
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ll. Notes to the Financial Statements

I Government Grants for Tuition

rlnclude others as per MOE circulars

2 Government Grsnts for Operations

*lnclude others as per MOI| circulars

3 Government Grants for infrastructure

Reference l\laterials 90,000.00 43,390.00

Exercise Books 39,206.2s 108.394.40

430,700.00 550,615.00Laboratory Equipment

73,800.00 200,6s0.00Internal Exarns

245,780.00Teaching / Learning Materials 357,711.00

Others (specil9*

Total 991,417.25 1,354,279.40

Pcrsonncl Emoluments
I

1,567,914.00 1,874,914.10

Repairs And Maintenance 1,442,000.00 2,034,500.00

Local Transport / Travelling 114.427.00 766.355.00

500,335.00Elecricity And Water 279,382.65

73,700.00 8l ,800.00Medical/lnsualalce

Administration Costs 641,089.00 652,526.00

Activity 201,837.00

Total capitation from government 4,320,349.65 5,910,410.10

2.b other receipt through operation

Misc income 132,747.60 44,282.00

132,747.60 5,954,692.10Total

lv{aintenancc & Improvernent I
368,000.00

I
917,500.00

Other (c lass ro o m pro i e c t 165.000.00

'I'otal 533,000.00 9 t 7.500.00

t2

Description 2022-2023 202t-2022
I

Kshs Kshs

Descri 2022-2023 2021-2022

Kshs Kshs

Descri
T

2022-2023

Kshs

202 t -2022

Kshs
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4 School Fund Income -Parents Contribution/Fees

9,930,844.00

*lncludes all levies charged by the school outside the fees slructure but by mutual agreement with lhe
parenls
5 Miscellaneous Incomes

(lnclude an explanation on the kind and source of grants,t donations received by the school.)
*Ensure proper authorization from MOE before obtaining loans/borrowings.
*Indicate whal other income relates to including income arisingfrom wrilebacks if any.

Persomel ernoluments 1,174,543.00 1,626,007.00

Repairs and maintenance 588, t 22.00 634,361.00

Local transport / travelling 598,000.00 731,703.00

Electricity and water 420,309.00 487,802.00

Medical 0.00 2,000.00

Administration costs 623,540.00 406,502.00

Activity 77,678.00 85,534.00

Fee on Boarding Equipment and stores 7,49s,752.00

Total LO,977,944.N | 3,904,753.00

Interview 3,000.00

I ,066,1 83.00 1.292.582.00Fees debtor

Exam r 8,000.00 63,888.00

47,072.00 54,483.00C.C.T.V Camera

Bakery 1,193,560.00 742,500.00

Special Diet 58,923.00

Damages 1,698,647 .00

Operation 100,000.00

Infiastructure 30,000.00

Advance 8,500.00

Books 4,500.00

Tender 33,000.00 40,000.00

Fann I ,838,801 .00 1,612,433.00

Donation 80,000.00

Other lncome (specrfu)*

Total 4,406,616.00 5,579,456.00

l3

n 2022-2023 2021-2022

Kshs Kshs

Kshs Kshs

)0 ) )-)l) ) IDcrcrintion-'--"r-'-.. ) ) l -)0) .)
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7

Notes to the Financial Statements (continued)
6 t for Tuition

tforO tions

221,700.40Exercise Books

32,000.00 53,257.40Reference materials

102.776.00 517,335.00Laboratory Equipment

Teaching / Leaming Materials 63,310.00 282,096.00

Internal exam 73,300.00

89,515.00Stationaries

480.00 1,345.00Bank Charges

creditors 718,499.00 209,035.UU

Others (specfy)

1,374,283.40'I'otal 990,365.00

Personnel Emoluments 1,577,491.00 2,021,067 .OO

656,353.00 687,500.00Administration Cost

Repairs And N{aintcnance & lmprovcrncnts 534,038.00 330,410 00

Electricity And Water

Local T / Travelling

229,367.00

00ll
6l 5, r 80.00

336,800 00

Medical 19,000.00

308,580.00Activity Expenses 167,900.00

Insurance Cost 200,5 r 8.00

infrastructure 368.000.00 917,s00 00

Creditors 2s 1,350.00 200,5 18 00

School fund 1s2,000.00

Total 4,2O9,979.OO 6,157,465.00

t4

Description 2022-2023 202 r -2022

KshsKshs

' a't , )n"r)

l(shs

)077-.7n) 2

Kshs

,
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Notes to the Financial Statements (continued)

8 t for Infrastructure

Construction of classrooms

Construction of laboratory

738.630.00M.I.F

524,67s.00Improvement ol'old kitchen to boy's dormitory

Purchase of fumiturc

Purchase of equipment

Purchase of apparatus

Driliing of boreholes

30,000.00School fund

t 46.500.00Creditors

885,130.00
'Iotal

554.675.00

l5

202 t -20222022-2023 i
Description

I

Kshs Kshs
I
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9 Payment for Boarding and School Fund

1,131,625.00

Activi

b. l-x enses on lncome Generatin Activities* i

Advarcc

Farm

lF.xpenses on income generaling actiyities'r shoud inclade all cotrt relaling to lhe school earrrings on miscell@Eout receipts ds recor.led in nok

onong others).

Personnel Emoluments 2,273,330.00 2,115,947.00

Service Gratuity

I,806,875.00ents 480 435.00R rs And Maintenance &

605,570.00Local T / Travellin

Electricity And Water I10,350.00 501,830.00

Medical Expenses l4l,701 .00 64,721.00

701,457.00 1,233,192.00Adrninistration Costs

765,6t4.00 2,000.00

Lunch Programme

8,121,784.00 8,I 13,736.00Fee On Boarding Equipment and Stores

'fotal ex on board and school fund

Creditors

13,200,241.00

708,380.00

14,969,925.00

1,263,670.00

Exams 17,300.00 63,900.00

Tender document 14,s00.00 3 1,000.00

10,000.00

Damages I ,038,140.00

Books 5,031.00

Bakery 621,245.00 213,07 5.00

I
I,474,600.00 r,355,410.00

I n fiastruct ure 30.000.00

Others (specifo)

Total 2,855,025.00 3,9E0,226.00

l6

l)escri 2022-2023 202 t-2022

Kshs Kshs
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Notes to the Financial Statements (continued)

l0 Bank Accounts

ons Account K.C. B
School Fund Active
AccounVBoardi K,C, B

1l Cash In Hand

School Fund account

l2 Short Term lnvestments

C ve Shaes 0.00

282,i9i.20

I l0l 8555 l7 48,403.41

2,31t.20

3,009.00

0.00

0.00

20 nnl o(

2.311 20

1.383.80

Tuition Account K.C. B Active 17 ,l 17 .90I l0 I 863323 16,065.65

Active il 08774288
335, 135.4 r

School Fund
Account/Boarding CO-OP

Active n2999t97280
0

438.00
303.621 .00

School Fund
Account/Boardi ng EQUITY

Active 115027770396
J

9,165.00
t 01,542.00

Savittgs Aor;ourtl.
Dormant I toi5i1706

lnfrastructural Account
Active t260478890 10.880.00 32,555.00

'fotal 371,112.71 830,232.21

ation Account 706 80

2.423.00

'Iotal 3,715.80

Bills 0.00Treas 0.00

Fixed slt accounts 0.00 0.00

Other lnvestments 0.00

000 000

t7

Bank Account
Numher

T Kshs

I 2022-2023
I

Account Name&
Status

Active/Dormant

202 t -2022

Kshs

2022-2023 2021 -2022

Kshs Kshs

3.806.80

Desc 2022-2023 2021-2022

Kshs Kshs

'I'otal
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Notes to the Financial Statements (continued)

l3 Accounts Receivable

Other Non-Fees Receivables

l3 b Ageing Analysis of Accounts Receivable

Fees Arrears I6,436,69t.00 4,737,9N,.0C

Salary Advances (list/schedule attached) 0.00 1,s00.00

lmprest (list/schedule attached) U.UU

Rent arrears (list/schedule attached) 000

Total 6,436,691.00 4,739,496.00

Less than I year

2022-2023 '/o ol the
totsl

Comparative
2021-2022

Yo ol tbe
total

2,763,378.00Between l- 2 years 42.59V; 1,559,4 I 5.00 32.9t9;

Between 2-3 years 1,5s9,415.00 24.85o/o 1,612,001.00 34.02o./o

2, I 13,898.00 24.15o/o 1,566,580.00 33.07Yo

Total (should tie to note 13 a) 6,436,691.00 100.00% 4,737,996,00 100.0001,

l4 Accounts Payable

Trade Creditors (See Ageing Below and Appendix l) 5,784,882 00 2,471,135 00

Prepaid Fees 120.208.00 103,81 5.00

Retcntion Monies

Unpaid sala ics ald statutory deductiorrs

Caution money

Other payables (specifi)

Total 5,905,090.00 2,s74,950.00

l8

Description 2022-2023 202t-2022

Kshs Kshs

2022-2023 2021 -2022

Over 3 years

2022-2023

hshs

202 t -2022

Kshs
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Notes to the Financial Statements (continued)

l4a. n Ana ofAccounts Pa able

l5 Fund Balance Brought Forwsrd

Other important disclosure notes

IPSAS Cash Standard cncourages an entity to disclose accrual related information in relation to an

entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

I 6 Non-current Liabilities Summary

Current FY
1/" of the

total
Conrparative

FY

Less than I year

2,243,635.00 9O.i9oro5,584,147.00 96.53oroBetween l- 2 years

2.58o./o so 000 00 2.02o/o148.995.00Between 2-3 years

7 .l8o/o5 1,740.00 0.89o,'o t 77,500.00Over 3 years

100,'1,5,784,882.00 100,Y,, 2,471,135.00Total (should tie to note 14)

II

456,47S 1l830 ,232 2lBank Balances

33.909.803.806.80Cash Balances

0Short Term Investments

4,471,163.0u4,739,496.01)Receivables

(2,s74,950.00) (4,348,492.80)Payables

2,998,s8s.01 613,059.1ITotal

0.00 0.00Bank Loans

0,00 0,00Outstanding Leases

0,00 0.00Hire Purchase

0,000,00Gratuity And Leave Provision
0,000,00Others (speci!)
0,000,00Total

t9

2022-2023

A srr.\

2021-2022

A srrs
I)escription

9/" of the
total

hshs

202t-20222022-2023Descri

l\shs

Description 2022-2023 202 t -2022

Kshs Kshs
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l7 Biological assets

I 8 Borrowings

Other important disclosure notes

(Stock to be measured at lower of cost and net realisable value. Net realisable value is the diference
between selling cosls less costs to sell)

l9 Stocli/ Inventory

320,000.00 280,000.00Dairy cot's l

30.000.02 20.000.00Goats

200.000 00150 300,000.00Trees

2 40.000.00 45,000.00Calls
680,000.00 555,000.00Total

U,UU0,00
Bonowings at beginning of the year

U,UU 0,00Borrowings during the year
000Repayments during the year 0-00

0,00 0,00Balance at the end ofthe vear

,4n ooo oo ?70 nno noFood stuffs
940,000.00 650,000.00Lab consumables

150,000.00 50.000.00Farm produce

E,000.uu 5,OOU.UUMedication
36,000.00 45,000.00Construction Materials

Others (speci&)
1,374,000.00 1,020,000.00'fotal

20

N um bers 2021-2022

Kshs

2022-2t)23

Kshs

Description 2022-2023 202t-2022

Description 2022-2023 202 I -2022

Kshs hshs
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20 Progress on Follow up Of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and management
comments that were provided to the auditor.

Sign and
Principal

a

I

2t

Daf

No.

Issue /
Observetions from
Auditor

I

I

M oa orroanaa Ir!.s..-fr!rtrr.

comments

Status:
I Oocal,nd /

Not Resolved)

Timeframe:
I l)ut a dato utkna

you qpect the issue
n be resoived)
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Annexes
Annex I -

Construction ()f Buildings

sis of Pendin Accourrts P able

1. Danson kamwega maina 0t/02/2022

2. El ah Wachira wan
3. Isaac Wachira ndun u
Sub-Total

Supply Of Gords

4. Rawamwa Suppliers

Olt0V2022

ov0712022

427.4)O OO oyw/2022

234,300.00 ovo112022

799,000.00 ovot/2022

140,000.00 0v0712022

1,056,380.00 oUot/2022

312.450 00 ovol/2022

40.500.00 otDt/2022

.U7.9E3.00 0v0v2022

627,500.00 ovol12022

47,400.00

200.000.o)

ovot/2022 20.820.0('

5. Stephen Wambugu

6. Mary Wangechi Mundia

7. Kara tabby suppliers

8. Ituiku Stores

9. Highway shop

10. Sly dan Detergent

11. Gladys Gathoni

12. Annex Business Machine

13. Charity ttl. Wamuyu

36.000 00

207,750.00 
|

I14,25(r.00

---fgl,!g* I

t
J

I10.0u).0r)

125.500 0l
345.916.O)

150,000.00

125,500.00

47 I .946.00 i26,030.00

175,000 00

139,000 00

(;68,0O0.00

400,270.00

40.000.00

0

40.00().00

252.000 0)

l3l.000.0')

100.000.0'l

656.110.0)

3 12.450 0)

32..525.0('

95..r00.0(,

l9,r)00.0(r

415,458.00

427,500.00

26.58() 00

0

2l ,50().00

4

14. Mw rato 868,O15.(n

22

ot/0112022 344.784.00 533.221 4)

Suplrlier Of Go,rds Or' Services

Cb

Kshs K'l s

Amount: Peid
To- Drte

I Originsl
I Anxrunt

Outstanding
Edenre

Compamliw
2-202.1 :_ZD2l-2t122 __

Comments

202
d=a-c
tishs

Outstendillg
Brlrnce

Kstu,

581.4t6.0f)

___t __l

School

'rl
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15. Ngawae Enterprises 1,323,205 00 ov0tlz02l

16. Liwaka Enterprise 577, r55.00 ovov2022

17. Wairunga G. Services 68,0(r0.00 ot/0U2022

18. Maqod Enterprises 505.900.00 ot/07120,t2

Sub-Total

Of Services

19. Lumu Cleaning & Sanitary
r 12,700.00 0v0712022

20. Sta Weru

.525.425.00 51,740 0(r

68,()00.0(l

275,900.00 230.000.o)

3,469,311.00

20.3&).00 92,.100.0(r

0v0712022 212,400.00 226.9rc.A)439 310.00

133,500 00 0U0712022

350 00 ouo712022

519.s85.00

0U0712022 280,100.00

ot/0t/2022 8.450.00

o1/07120?2

0v0712022 i50,000.00

ol/0712022 31,448.00

O1tO7l2O22 r23,900.00

Ollt)712022. 258,650.00

ov07lzo22 364.000.00

0U0712022 223.400 00

5!)7 ,780.00

177.50(r.00

46,050 00

133.500.o) I ]3,sfi'.00

14,.150.0('

18,262.0('

15,750.0(l

I t,550.00

r 69.208.O1 1.15,53('.00

177.220.4)

166.200.o) 123,90(r.00

I 35.600 0rl (,5,500 00

342.000.o) I r)4,00(r.00

2(4.475.4) 129,37s.00

t,767,425.00

II
2l.Kamumwa caterers --]_-l

l
--l

22. Charles kamau
22y62n9
24,2(n.00

lltf,! !0
319,208.00

2iuqllg
290,100.00

194,250 00

706,000.00

asco co. LTD
2T.Audacious Buildin technology
28. G Karimi
29. Josmer Trmber

31. Planet Services 487,875.00

]_-

FSub-Total

Grand Total

23

a
'rl

t
I

Outslrndirg
Bohnce

mz2-20t:t

OirBt nditrg
Balencc

Comparrtive
2D2t-Ztl22

CommentrSuppller ()f Go,rds Or Scrvicca

Drte (lonlnrcted
Amounrl Prid

TeDete
Original
Amount

703.875.0'l

0

0

24. New Aqe Clinic
U23. Moses

25. Justoline enterprises 0

30. Lichi Security System

5,784,882.00

213,9fir.00 
I

I
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GAC H I KA S ECON DAR Y SC HOOL
Annual Report and Financial Statements For the year ended J03h June 2023

Anrrex 2 - Summary ol'Fixed Assets llegister

Land Est 72 M

Buildings And Structures Estl00 M

Offrce Equipment, Fumiture ancl Fittings Ilst5 M

Textbook,s M.O. E

ICT Equipment Ilst 5 M

Laboratory Tools and Apparatusr Ilst 8 M

Other Machrnery and Equipment Ilst 3 M

Ilst 5 M

Intangible Assets- Sc,ft Wzre Est 0.5 M

Totrrl Est 198.5M

(The school slould ensure thal a detailed.fixed assets rcgistur is rnaintaine.l)
EST - estimated values

24

0.00

15M
Est 72 M

Estl0l S M

000 Est5 M
MO,E0.00

03M

0.00

Est 5.3 M

Est8M

0.00

0.0(l

Est3 M

Est5M

000 Est 0.5 M

0.3M 198.8M

O
tt

0.00

0.()0

0.00

0.00

0 ()0

000

0.')0

0 (10

0 (10

000

I

Assrtt Class

Ilistorical (lost b/f
r'Kshs)

l'r,luly 1;022

I aaaitions during the

I year

| 1x'tsy

Disposals rluring the
yerr

(Kshs)

Hiltorical Cost c/f
( K shs)

30t June 2ln3

Kitchen Assets

o
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