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13. Acronyms and Glossary ol Terms

Provide a list of all applicable acronvims and glossary of terms e.g.

BOM
CrB
IPSAS
KCSE
M
PSASH
Iy
IFDSE

Board ol Management

County Lducation Board

International Public Sector Accounting Standards
Kenya Certificate of Secondary Education

Public IFinance Management

Public Scctor Accounting Standards Board

IFinancial Ycear



4. Key School Information and Management

[Customise the details in this section to suit your School

(2) Background information

I'he school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013, Itis in TANA RIVER County, TANA RIVER Sub-County.

The school was registered in 09/01/2012 under registration number PU/S/358/12 and is currently

categorized as a NATIONAL public school established, owned or operated by the Government.

The school is a boarding school and had 420 number of students as at 30" June 2023. It has 03
streams and 24 teachers of which 8 teachers are employed by the School Board of Management.

(h) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013 is composed of the following members:

I1

| JOHN 1. DHADHO P p— 14/10/2020
5 EMMANUEL MANGI Secretary - Principal ranmizoz20
; DANENGUGI Vice chairperson 14/11/2020
1 RASHID KOMORA PTA Chairperson-Member 14/11/2020
5 MARK OMARA . 14/11/2020
o [BAKARIO. KOMORA Member 14/11/2020
| ABRATAM O. JUMA Member 2020
g FLIZABEINP.BALO Mieniber 14/11/2020
| o DUMA BALESA T T—— 14/1172020
Ly HALIMA KARO Member  Rep CERB 14/11/2020
11 IEDWIN BIKALA Member Rep Teachers 14/11/2020
5 [JACOB MARO BUYA Sponsor 14/11/2020
i3 IDAUD DAHIR AHIMED Sponsor 114/1172020
|1 PRUDENCE KARHAYU Sponsor 14/11/2020
|5 HUMA BALESA Member — Community 14/11/2020
16 ABDULKARIM WARE Member Special Needs 14/11/2020
17 |[KATANA LUKAS Rep Students 01/01/2020




)

I'he,functions of the School Board of Management are to:

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the
Basic ducation Act. 2013,

I'nsure and assure the provision of proper and adequate facilities for the School.

Manage the School’s alfairs in accordance with the rules and regulations governing
occupational safety and health.

Advise the County Education Board on the staffing needs of the School.

Determine cases of pupils” discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to
CEB.

Administer and manage the resources of the School.

Receive. colleet and account for any funds accruing to the institution in accordance with
Article 226 (1) (a) of the Constitution of Kenya, Section 81 of the Public Finance
Management Act. 2012 and the Fourth Schedule para 21 and 23 of the Basic Lducation

\et. 2013

(¢) Committees of the Board

(Provide the names of the various committees of the Board established by the Board and the
NANICS (g/ the committee members):

Audit Committee

I-inance. procurement and
general purposes
Committee

Academic Committee

JOIHIN DHADHO
STANLEY II. MOTO
RASHID KOMORA
MARK OMARA
JANE NGUGI

ELIZABETH P BALO
STANLEY HMOTTO
JOIIN I DHADHO
BAKARI KOMORA
ESHA KALIME
JANE K NGUGI
PRUDENCE KARHAY U
STANLEY 1 MOTTO
DAUD DAHIR AHMED
JOHN E DHADHO
ABRAHAM O JUMA
JACOB MARO
ABDULHAKIM SHEHE
EDWIN W BIKALA

v

ICHAIRMAN

BOM CHAIRMAN
BOM SECREARY
BOM MEMBER
BOM MEMBER
BOM MEMBER

CHAIRPERSON
BOM SECRETARY
BOM CHAIRMAN
BOM MEMBER
BOM MEMBER
CHAIRPERSON
BOM MEMBER
BOM SECRETARY
BOM MEMBER
MEMBER
BOM MEMBER
BOM MEMBER

IEACHER REP

4 out of 5
S out of 5
S out of §
Soutof 5
Soutof s
I out ol 1
1 out ol |
1 out of 1
1 outof |

I out of
3 out of 3
3 outof 3
3 out of 3
3 out of 3
3 out of 3

3 out of 3
3 outof 3
3 outof 3

-

3 outol3




STANLEY HMOTTO BOM SECRETARY 3 out of 3
51 Development Committee MARK M OMARA COMM
‘ JANE K NGUGI CHAIRMAN I outofl
‘ STANLEY HMOTTO BOM MEMBER I outoll
i JOHN 1= DHADHO BOM SECRETARY [l out of'|
‘ RASHID KOMORA BOM CHAIRMAN |l outof |
: BOM MEMBER [l out o]
Discipline and MARK M OMARA CHAIRMAN Joutol3
6 | wellareCommittee KOMORA SAID BOM MEMBER 3 outof 3
EDWIN W BIKALA I'EACHER REP 3 out of 3
| STANLLEY 11 MOTTO BOM SECRETARY 3 out of 3
ESHA KALIME - BOM MEMBER B outof3
Adhoc Committee (il
7| anyduring the ycear) o




(d) School operation Management

= : ~nll N
For the financial vear ended 30" June 2023 the School day-to-day management was under the
following persons:

._Bef: D,esj_g!gtion . Nﬂl:l'i = .J‘:«a-.:‘iAL‘.e’s . A
| Principal IMMANUIIM_AN_(J[W/\:BRA | 358246
> | Deputy Principal ATHUMAN JUMA MATEZO | 371768

School Bursar/SNR
3 ACCOUNTS CLERK SILVANO BABO

1 Other (specity)

23557382

(¢) Schools contacts

Post Office Box: 50-70101

Telephone: 0717045623

I--mail: holasecondaryschool@yahoo.com
Website: N/A

Iracchook: N/A

Twitter: N/A

(f) School Bankers

Name of Bank: KCB
Branch: HHOLA
Account Number: 1104556898-522522 PAYBILL 7522379

Name ol Bank: KCRB
Branch: [TOL.A
Account Number: 1104556642
Name ol Bank: KCB
Branch: IHHOLA

Account Number: 1104548119

Name ol Bank: KCB
BBranch: HHOLA

Account Number: 1259814459

Name ol Bank: KCB
Branch: IHOLA
Account Number: 1259814440

Name ol Bank: KCB
Branch: IHOLA
Account Number: 1104557202

Vi



(¢) Independent Auditors

Office of the Auditor General
Anniversary Towers. University Way
P.0). Box 30084

GPO 00100

Nairobi. Kenya

VII



15. Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

(Under this section, the following information should be given:

- Surplus/ deficit for the year and a comparison of the same for the last three years

DETAILS ACCOUNT 202272023 2021/2022 2020/2021
RECEIPTS TUITION 1,131,556.00 1,156,827.00 484,356.00
OPERATION 5,045,727.00 5,013,771.00 3,382,281.00
S. FUND 34,069,896.00 23,480,690.00 7,963,144.00
TOTAL 40,247,179.00 29,651,288.00 11,829,780.00
EXPENDITURE TUITION 1,001,244.00 1,051,920.00 341,760.00
OPERATION 4,598,079.00 5,420,652.00 3,298,270.00
S. FUND 19,088,203.00 22,208,448.00 8,297,873.00
TOTAL 24,687,526.00 28,681,020.00 12,067,228.00
SURPLUS 15,559,653.00 970,268.00 -237,447.00
SURPLUS
10000000
8000000
6000000
i w SURPLUS
2000000
2000000 2022/2023 2020/2021 2019/2020 2019/2020

- Capitation grants from the Ministry of Education for the last three years

VIII




ACCOUNT 2022/2023 2021/2022 2020/2021
TUITION 1,131,556.00 | 1,156,827.00 | 484,356.00
OPERATION 5,045 727.00 | 5,013,771.00 | 3,382,281.00
TOTAL 6,177,283.00 | 6,170,598.00 | 3,866,636.00
6,000,000.00
5,000,000.00
4,000,000.00
= TUITION
3,000,000.00
= OPERATION
2,000,000.00
1,000,000.00
2021/2022  2021/2022  2020/2021

A three-year overview of growth of other income(s) earned by the school.

ACCOUNT 2022/2023 | 2021/2022 | 2020/2021
SCHOOL FUND 34,069.896.00 | 23,480,690.00 | 7,963,144.00
SCHOOL FUND
30,000,000.00
25,000,000.00
20,000,000.00
15,000,000.00 = SCHOOL FUND
10,000,000.00
5’000’000.00 . l

2022/2023

2021/2022

2020/2021

A three-year overview of growth in expenditure of the school

IX




DETAILS ACCOUNT 2022/2023 2021/2022 2020/2021
EXPENDITURE TUITION 1,001,.244.00 pnaaknt T ot
OPERATION | 4,598,079.00 5,420,652.00 | 3,298,270.00
S. FUND 19,088,203.00 22,208,448.00 8.297.873.00
TOTAL 24,687,526.00 28,681,020.00 12,067,228.00
TOTAL EXPENDITURE
30,000,000.00
25,000,000.00
20,000,000.00
15,000,000.00 » TOTAL EXPENDITURE
10,000,000.00
5,000,000.00
2022/2023 2021/2022 2020/2021
- Movement of debtors and creditors of the school over the last three years
DETAILS 2022/2023 2021/2022 2020/2021
DEBTORS 25,067,579.00 | 11,356,199.00 | 5,572,320.00
CREDITORS 7,293,257.00 | 8,252,666.00 | 4,211,947.00




b)

25,000,000.00

20,000,000.00
15,000,000.00
= DEBTORS
= CREDITORS
10,000,000.00
5,000,000.00

2022/2023 2021/2022 2020/2021

Graphical presentation, ratios, tables, and pie charts should be used to show/ indicate
trends unless the school is new).

Teacher Student ratio:

(Include the teacher to student ratio, number of teachers recruited and posted to the school
within the year, number of teachers that were transferred/ retired during the period as well
as number of teachers employed by TSC, and number employed by BOM. One may also
include how many teachers the school has for each subject in order to indicate shortage/

allocation of resources).

DETAILS 2022/2023 2021/2022 2020/2021
Teachers recruited 22 22 24
Teachers posted 0 0 0
TOTAL 22 22 24
Transferred 0 0 2
No of teachers available 22 22 22
No. of students 420 380 378
Students to teachers ratio 19 18 18

X1



¢) Mean score in the 2022 KCSE:
Give performance of the school for each over the last three yvears. Include the number of
udents that have since transitioned to institutions of higher learning. Include the mean

ccore and conment on improvement or otherwise as compared o the school s set score.

| DETAILS 2022/2023 2021/2022 2019/2020

| VAN GRADE 1.88 4.53 1.625

Comment 10.35 20.087 11 0.761 -
CoAND ABOVE | 11 TR E

d) Number of Candidates in the 2022 KCSE:
Clabulate the number of candidates sitting for KCSE over the last three years).
DIETAILS 2022/2023 202172022 2019/2020
i No. of students ] 0’ SO 120
¢)  Capacity of the school:
(ndicate the number of students in the school vis a vie the facilities like the dormitories,
the dining hall. the laboratories, toilets and other amenities. This information will provide

uscful details for the Ministry of Education).

l DETAILS NO. OF NO OF STUDENT FACILTIES
1 STUDENTS | FACILITIES RATIO

! Classrooms 12() 10 42

}; Dormitories 120) 5 84 a

| Dining hall | 420 I 120

i; laboratories 420 2 210

[ Latrines 420 25 i -

k Kitchen 420 ! 420

X1l



). Development projects carried out by the school:
(Development projects carried out in the year and on-going projects including a disclosure

of project fund sources in a tabular format).

W, o - T A
project Eource of" ¥ lstatum R e
unds s % i iy ""6\ 20 e
s e AR e 7 S R
: o R 16 S S

Tl P hawy : s §ORE. 4~ 20 ¥
completed  963.786.00 680.076.00 31/12/2022

Re o rooling | Infrastructure

ol smasse Citaiil
block - Y B -
One. No. MOI:- CBC ‘C()l]‘lp'ClCd 800.00000 800,000.00 3 |/|2/2022
classroom , B e -
COTV IRMI Completed  683.100.00 | 300,000.00  31/08/2022
CAMLERAS - I R I
TOTAL 2.446.886.00 |1.780,076.00

PRINCIPAL
HOLA BOYS SCHOU
P.0.Box 50 70101, HO{
0 T\ (T, )| -4 | B *

XII



16. Statement of School Management Responsibility

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year. each National Government School shall prepare financial statements in respect of that school.
Section 81 (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of HOLA SECONDARY SCHOOL accepts responsibility for the school’s
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS).

The Board of Management is of the opinion that the school’s financial statements give a true and fair
view of the state of the school’s transactions during the financial year ended 30" June, 2023, and of the
school’s financial position as at that date.

Name: ALI KALIANI SAIDI
Designation: Chairman, School Board of Management
Date: 16/09/2024

............

Name: BA
Designation: School Principal & Secretary to Board of Management
Date: 16/09/2024

Name: SILVANO BABO BENJAMIN
Designation: Bursar/ Finance Officer
Date:  16/09/2024

XIV



HEADQUARTERS
Anniversary Towers

REPUBLIC OF KENYA
Monrovia Street

Telephone: +254-(20) 3214000
Email: info@oagkenya.go.ke ‘
Website: : k .go.k
e pieied i b 2 P.O Box 30084-00100

OFFICE OF THE AUDITOR-GENERAL NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON HOLA BOYS SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2023 - TANA RIVER COUNTY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on the Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution of
Kenya, 2010, the Public Finance Management Act, 2012 and the Public Audit Act, 2015.
The three parts of the report when read together constitute the report of the Auditor-
General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Hola Boys Secondary School-
Tana River County set out on pages 1 to 22, which comprise the statement of assets and

Report of the Auditor-General on Hola Boys Secondary School for the year ended 30 June, 2023 — Tana River County



liabilities as at 30 June, 2023, the statement of receipts and payments, statement of cash
flows and statement of comparison of budget and actual amounts for the year then ended
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya, 2010 and
Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Hola Boys School as at 30 June, 2023 and of its financial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards (Cash Basis) and comply with the Public Finance
Management Act, 2012 and the Basic Education Act, 2013.

Basis for Qualified Opinion
1. Variances Between Financial Statements and Supporting Ledgers

The statement of receipts and payments for the year ended 30 June, 2023 reflects total
receipts of Kshs.35,614,989 and total payments of Kshs.25,909,686. However, variances
were noted between the Financial Statement figures and the ledgers as tabulated below:-

Amount as Per

Financial Statements Amount as per Variance
Item (Kshs) Ledger (Kshs) (Kshs)
Receipts
Capitation Grant
for Operations 5,331,726 4,025,727 1,305,999
Capitation Grant
for Infrastructure 28,403,512 1,020,000 27,383,512
Parents
Contribution
/Fees 748,195 33,321,701 (32,573,506)
Miscellaneous
Income - 748,195 (748,195)
Payments
Payments for
Tuition 989,181 1,001,244 (12,063)
Payments for
Operations 4,738,008 3,918,003 820,005
Payments for
Infrastructure 20,182,497 680,076 19,502,421
Boarding and
School Fund
Payments - 19,088,203 | (19,088,203)

Report of the Auditor-General on Hola Boys Secondary School for the year ended 30 June, 2023 — Tana River County
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In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Inaccuracies of Capitation Grants

The statement of receipts and payments reflects capitation grants for operations amount
of Kshs.5,331,726 as disclosed in Note 2 to the financial statements. Review of the
NEMIS capitation disbursements made to the School against the amount receipted by the
School revealed an amount of Kshs.1,303,856 whereas the NEMIS capitation reflects an
amount of Kshs.1,345,856 resulting to an unexplained variance of Kshs.42,000.

In the circumstances, the accuracy and completeness of capitation grants for operations
of Kshs.5,331,726 could not be confirmed

3. Unsupported Accounts Receivables

The Statement of financial assets and liabilities reflects a figure of Kshs.20,777,970 for
accounts receivables as disclosed in Note 13 to the financial statements. However, the
supporting schedules, detailed aging analysis and issued invoices were not provided for
audit review.

In the circumstances, the accuracy of the accounts receivables balance of
Kshs.20,777,970 could not be confirmed.

4. Unsupported Accounts Payables

The statement of financial assets and financial liabilities as at 30 June, 2023 reflects
accounts payables balance of Kshs.9,415,202. However, the following issues were noted;

i.  The Accounts payables balance of Kshs.9,415,202 has not been disclosed under
Note 14. The Note shows accounts payables amount of Kshs.8,252,666 for the
financial year 2021/2022. In addition, the Ageing Analysis in Note 14a. shows a total
of Kshs.7,296,557 resulting to unexplained variance of Kshs.2,118,645.

i. The accounts payables balance of kshs.9,415202 was not supported with
documents including creditors' ledgers, invoices and prepaid fees documents.

In the circumstances, the accuracy and completeness of accounts payables balance of
Kshs.9,415,202 could not be confirmed.

The audit was conducted in accordance with Intranational Public Sector Accounting
Standard (ISSAls). | am independent of the Hola Boys Secondary School Management
in accordance with ISSAI 130 on the Code of Ethics. | have fulfiled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe

Report of the Auditor-General on Hola Boys Secondary School for the year ended 30 June, 2023 — Tana River County
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that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter
Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.37,142,900 and Kshs.35,614,989 respectively,
resulting to an under-funding of Kshs.1,527,911 or 4.12% of the budget. However, the
School spent Kshs.25,909,686 against actual receipts of Kshs.35,614,989 resulting to an
under-utilization of Kshs.9,705,303 or 27.25% of actual receipts.

The over-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not qualified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Unresolved Prior Year Matters

In the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of Internal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June, 2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution of Kenya, 2010 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
lawfulness and effectiveness in use of public resources section of my report, | confirm
that nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Report of the Auditor-General on Hola Boys Secondary School for the year ended 30 June, 2023 — Tana River County
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Basis for Conclusion
1. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 15 March, 2024 instead of the statutory deadline of 30 September
2023. This was contrary to the Ministry of Education circular Ref. MOE/DSAS/FIN/17/1/17
dated 19 August, 2021 which stated that the School's financial statements should be
ready by 30 September, 2023 in compliance which Section 81 of the Public Finance
Management Act, 2012 on preparation of the financial statements.

In the circumstances, Management was in breach of the law.

2. Non-compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in
the format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

i.  Failure to disclose account numbers under Note 10
ii. Failure to present figures to the nearest Kenya Shilling

iii. Failure to disclose all bank accounts in school bankers section

In the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users’ reliance on the financial statements for decision
making.

3. Lack of an Approved Budget and Annual Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.35,614,989 and
Kshs.25,909,686 in respect of total receipts and payments respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that ‘a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process’.

In the circumstances, Management was in breach of the law.

Report of the Auditor-General on Hola Boys Secondary School for the year ended 30 June, 2023 — Tana River County
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4. Failure to Transfer Infrastructure Funds from the Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.5,331,726 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. Included in the amount is
Kshs.1,684,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School’s facilities.
However, only Kshs.1,020,000 was transferred to infrastructure account, leaving a
balance of Kshs.664,000 as at 30 June 2024. This was contrary to The Ministry of
Education Circular Ref. No: MOE.HSQ/3/13/3 dated 16 June, 2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

In the circumstances, Management was in breach of the law.

5. Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects a nil amount on boarding and school
fund payments. However, note 9 to the financial statements reflects Boarding and School
Fund payments of Kshs.20,182,497. Included in the expenditure is an amount of
Kshs.208,160 transferred to Kenya Secondary School Heads Association (KESSHA).
However, KESSHA is a welfare organization that draws its membership from School
Principals only. The organization is not defined in Government Funding system and there
is no assurance that it has implemented effective, efficient, and transparent financial
management and internal control systems to manage the funds transferred by schools.

In the circumstances, value for money transferred to KESSHA amounting to
Kshs.208,160 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
the effectiveness of internal controls, risk management and governance section of my

Report of the Auditor-General on Hola Boys Secondary School for the year ended 30 June, 2023 — Tana River County
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report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Internal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government), 2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

In the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.66,857,000 in respect of fixed assets. However, included in the register is 31 acres
of Land with a nil balance and whose land ownership documents were not provided for
audit.

In the circumstances, the accuracy, completeness and ownership of the assets could not
be confirmed.

3. Failure to Supply Textbooks

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya Institute of Curriculum Development (KICD).
Examination of records revealed that the Institute was to distribute 269 copies of Nguu za
Jadi while records maintained by the school revealed no delivery of these books was
done.

In the circumstances, the deficit in supply of the text books may affect service delivery to
the students.

4. Management of Assets

4.1 Failure to Maintain an Assets Register

The summary statement of fixed assets shows various categories of assets owned by the
school. However, the school did not maintain a fixed assets register as required by
section 143(1) of the Public Finance Management (National Government) Regulations,
2015.
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4.2 Valuation of Text Books

Review of delivery notes for text books revealed that prices by the publishers of the books
were not included and thus the value of the textbooks could not be ascertained.

In view of the above, lack of ownership documents and comprehensive Fixed Assets
Register may lead to loss of assets and inaccurate disclosure in financial statements.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
School’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.
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Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya, 2010. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution of
Kenya, 2010, and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness

of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution of Kenya, 2010. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the ISSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management'’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School’s
ability to continue to sustain its services. If | conclude that the material uncertainty
exists, | am required to draw attention in the auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my opinion.
My conclusion are based on the audit evidence obtained up to date of my audit report.
However, further events or condition may cause the School to cease to continue to
sustain its services.

My conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide the Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

S
FCPA Nan -
AUDITOR-GENERAL
Nairobi

25 September, 2024
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19, Statement of Assets and Liabilities As At 30" June 2023

_Financial Assets

S - R S _ I R —
Cash and cash cquivalents I -
Bank balances 10 2,046,568.00 546.480.00
T - _ Wl 3304100 | 45.005.00
Short term investments 12 . I B

Total cash and cash equivalent Cellba Ll s e

Account’s receivables

24.468.319.00 11.356.199.00

_Total financial assets

26,547,928.00 11,947,684.00

_Financial liabilities

~Accumulated fund b/fwd

Surplus/deficit for the year

Accountspayables | ia | 729325700 | 8252666.00
Net financial assets 19.254,671.00 |  3.695,018.00
Representedby | I

Net financial position

N 3.695.018.00 272475000
o 15.559,653.00 970.268.00
1925467100 | 3,695,018.00

The school’s financial statements were approved on 16/09/ 2024 and signed by:

Name: ALI KALIANI
SAIDI

Chair BOM
Date: 16/09/ 2024

WATTO
School Principal/ Secretary to
BOM

Date: 16/09/ 2024

p——

i
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Name: SILVANO BABO
BENJAMIN

Bursar/ Finance Officer

Date: 16/09/ 2024
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(Comparative FY refers to the financial year preﬁéllqg\t}tq Evrrent Financial year.
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Statement of Cash Flows for the Year Iinded 30" June 2023

( ash from ()pcmung A(ll\v’lll(h

Retupls

(10\ crnment grants 101 lmllon

(Jmunmnnl ydnl% 101 Upudllons

()lhu mwmg

(IU\L, nnu.m "muls 101 mlra:.lllulurc

Sulmul lund income- parents u)mrlbullons/ chs

©4,025.727.00
~1,020,000.00

1,131,556.00 |

22,419,629.00 |

1.156.827.00
©5.013.771.00

17,382.817.00

748.195.00

©1,402,233.00

lot.ll recelpls

29,345,107.00

24,955,648.00

I’avmc nls

C dsh oulﬂm\m Ior lumon

1,001,244.00

1.051.920.00

C.ish oml'lows In)r npuatlons

3,004,422.00

5,420,652.00

( ash oulﬂom BUdldlnz_,/llInCh and school fund payments

22,871,241.00

18.255,968.00

loml payments

Nel Lash mflow/oulﬂow llum opcratmg acll\ ities

26,876,907.00

24.728.540.00

2, 468 20(} 00

/\Lqmsmon ol asscts

Lash ll(m l'rom mvcstmg aclnllles

(980.,076. 00)

PlOL@Ld\ tmm bdll. ol Assult.
[’1 m,ged\ Imm nn Lbllﬂulh

l’urgh‘m ul m\ LSU]IL!][b

Net ush in ﬂuw/outl‘lows lrom mveblmg activities

(980 076. ()())

Caqh ﬂ(m lrum l-manung aguvmcs

227,108.00

I’m(,uds lmm b()IlOWH]Lb/ loans

RLpdvnn.nl ()1 plmupdl bonovung,s

Ncl cash mﬂow/uulﬂow lrom ﬁnancmg activities

Net m(re.lsdduneasc in cash and cash cquwalenls

1,488,124.00 |

©227,108.00

ash and cash \,quwalenl at bq.,,mnmO ofthe FY

591.485.00

364.376.00

Cash aml Lash Lquw.tlcnl at end ofthe FY

2,079,609.00

591,485.00

\uh ( LI\/I uud(m/: L qunm‘uu is I‘IJL summation of Note 10, 11 and 12.

(The above presentation of cash flow statement uses the direct method of cash flow preseniation which is
encowraged under IPSAS. Schools should therefore adopt the direct method of cashflow as recommended by
PSASB).

The school’s financial statements were approved on 16/09/ 2024 and signed by:



-------------

KARI BUYA

Name: AR KALIANI SAIDI
School Principal/ Secretary to
Chair BOM

Date: 16/09/ 2024 Date: 16/09/2024

0 70101, 110t

(Comparative FY refers to the financial ye he cg{gw_r_‘ﬂnaaqm year.)

Name:SILVANO BABO
BEJAMIN

Bursar/ Finance Officer

Date: 16/09/ 2024



20. Statement Of Budgeted Versus Actual Amounts for The Year Ended 307 June

Receipts

2023

(1) Capitation Grant on Tuition

Reference Materials

Exercise Books

Laboratory Equipment

Internal Exams

1.131.556.00

Teaching / Learning Materials 131.556.00 1.131.556.00 100%
Chalks
Exams And Assessment l
|
(2) Capitation Grant on Operations !
Personnel Emoluments 2.400.000.00 2.400.000.00 2.074.638.00 | 86%
Repairs And Maintenance 2.000.000.00 2.000.000.00 1.684.000.00 | 84%
Local Transport / Travelling 400.000.00 400.000.00 0.00 0%
- Electricity And Water 650.000.00 650.000.00 630.494.00 97% |
" Medical 83.500.00 83.500.00 | 83.500.00 100% |
- Administration Costs 400.000.00 400.000.00 ] 330.694.00 83% |
Activity 242400.00 242400.00 - 242.400.00 100%

" Gratuity




3) FDSE for infrastructure

Maintenance &Improvement Mok 2.000.000.00 2.000.000.00 1.020.000.00 84%

M&I parents’ contribution 1.500.000.00 800.000.00 1.430.756.00 93%

Economic Stimulus Programs B - -

Transition Infrastructure Grants - = =

Administration Block : : 1 -

(4) Fees Charged on Parents ‘

Personnel Emoluments 7.400.000.00 7.400.000.00 | 7.269.959.00 98%

Repairs And Maintenance al -

Local Transport / Travelling 1.200.000.00 1.200,000.00 1.121,370.00 93%

Electricity And Water 1.800.000.00 1.800.000.00 1.803.483.00 100%

Medical - | . -

Administration Costs 6.306,205.00 6.306.205.00 6.306.205 100%

Activity 600.000.00 600.000.00 l 503,140.00 84%

SMASSE . | - f -

Fee On Boarding Equipment and Stores 15.000.000 - 15.000.000 14.886.788 99%
| l

5) Miscellenous Income ! lt

Loans / Borrowing 1 - i g - .

Rent income | - l . . .

Income From Farming Activities 5 600.,000.00 " 600.000 552,245 92.0%

Insurance Compensation
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Electricity. Water am Conservancy 650.000.00 650.000.00 231. 34%
Medical 83.500.00 83.500.00 0 0.0%
Administration Costs 400.000.00 400.000.00 317.533.00 79%
Activity Expenses 288.400.00 288.400.00 165.510 .00 92%
Gratuity - .
SMASSE
(8) Expenditure For infrastructure
Construction of classrooms- repairs 1.020.000.00 1,020.000.00  680.076.00 67%
Construction of LAB 1
- Construction of DORMS ;
Purchase of furniture L !
* Purchase of equipment : 0.00 0.00 0 0%
~ Purchase of machinery -OTHERS | 1.780..000.00 1.780.000.00 0 35%
~ (9) Expenditure For school
fund/lunch/boarding
Personnel Emoluments 7.400.000.00 7.400.000.00 4.151.904 35%
- Repairs, Maintenance and Improvements 1.500,000.00 - 688.839 0.0%
]? Local Transport / Travelling 1,200.000.00 1.200.000.00 739,272 56%
Electricity. Water and Conservancy 1.800.000.00 1.800.000.00 & 2.121.472 0.0%
- - - 62%

Medical Expenses




T ¥ ,
£ Lk e 2 e 3]
Administration Costs 1.400.000.00 = ©1.400.000.00 1.235.016.00 88%

Activity 600.000.00 - 600.000.00 1.137.350 0.0%

Gratuity 230.000.00 . 230.000.00 230.000 100.%

Lunch Programme . = - )

Boarding Equipment and Stores 15.000.000.00 - 15.000.000.00 8.445.081 64%

Expenditure For Income Generating 810.000 810.000.00 326,607 10%
Activity ‘ ) | . ’

Insurance Costs - - = _

Other Expenses On Investments - w - -

Rent Expenses ! ; s ) n

Bank Charges 1 = | = -

Loan Interest Repayment 5 . | - . "

Loan Principal Repayment % = . - - -

Acquisition Of Assets : - ' - . ;

Totals : 37,159.400.00 : - 37.159,400.00  28,086,827.00 76%

[Provide below a commentary on significant underutilization ( below 90% of utilization) and any overutilization above 100%]

I. Xxxx
il. Xxxx
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21. Signilicant Accounting Policics

I he pringipal accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and basis of preparation

I'he linancial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis I'inancial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform to the form of presentation
presceribed by the Public Sector Accounting Standards Board of Kenya.

I'his cash basis of accounting has been supplemented with accounting for: a) receivables that
include school fees from parents, imprest, salary advances and other receivables and b)
payables that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings. which is the functional and reporting
currency ol the school. and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

I'he school recognises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the school. In addition, the school recognises all
expenses when the event occurs, and the related cash has actually been paid out by the school.
Income arising from school fees is recognised when the event occurs whether cash is received
or not. 'xpenditure arising from operations is recognised when the event oceurs irrespective of

receipt ol cash.

In-kind contributions

In-kind contributions are donations that are made to the school in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
cquipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined. the school includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts; otherwise. the

contribution is not recorded.

Cash and cash equivalents

Cash and cash cquivalents comprise cash on hand and cash at bank. short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at various financial institutions at the end

ol the hinancial year.
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6.

9.

10.

Accounts Receivable

l'or the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year arc treated as receivables. Accounts receivables also include school fees billed to
parents for services rendered but not paid. This is an enhancement to the cash accounting
policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payvable

I'or the purposes ol these linancial statements, deposits and retentions held on behalf of third
partics have been recognized as accounts payables. This is in recognition of the government
practice ol retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behall of third parties. Payables also
include expenditure incurred for the purchase of goods, works and services that has been
rendered and not settled. This is an enhancement to the cash accounting policy adopted for
public secondary schools. Other liabilities are disclosed in the financial statements.

Non-current assets

Non-current assets are cxpensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However. the acquisitions and disposals are
rellected in the school fixed asset register a summary of which is provided as a memorandum o
these lnancial statements.

Budget

'he budpet is developed on the same accounting basis (cash basis). the same accounts
classification basis. and for the same period as the financial statements. The school’s budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial ycar under review has been included in the
linancial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfipured to conform to the required changes in presentation.

Subscquent events

There have been no events subsequent to the financial year end with a significant impact on the
S : . |
financial statements for the year ended 30" June 2023.
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22 Notes 1o The Financial Statements

.1 Gevernment Grants for Tuition

Reference Materials

Lxercise Books

Laboratory Lquipment
Internal F'xams

Teaching / Icarning Materials
Chalks

I:xams and assessment

Total

*Include others as per MOLE circulars

2 Government Grants for Operations

[ Personnel Emoluments
Repairs And Maintenance
Local Transport / Travelling
Ilectrieny And Water
Mecdical

Administration Costs

Activily

Total

*nclude others as per MOLE circulars

3 Government Grants for infrastructure

Maintcnance & Improvement
I'ransition mfrastructure grants
Administration Block
[-conomic stimulus grants

Other (specii ) NGCDE and County govt.

Total

1,131,556.00

2.074.638.00
1.684.000.00
0.00
630.494.00
83.500.00
330.694.00
242.400.00

5,045,727.00

1.020.000.00

1,020,000.00

1,131,556.00

1.156.827.00

©1,156,827.00

2.304.324.00

1.854.000.00
320,476.00
396.594.00

138.377.00

5,013,771.00




4 School Fund Income - Parents Contribution/Fees

Personnel emoluments
Repairs and maintenance
[L.ocal transport / travelling
LElectricity and water
Medical

Administration costs
Activity

I'ce on Boarding Equipment and stores

Total

7.269.959.00
1.430.756.00
1.121.370.00

©1.803.483.00

C6.306.205.00

~503,140.00

©14.886.788.00
33,321,701.00

3.306,073.00
©1.320,211.00
362,539.00

2.176,794.00

©1.201.416.00

271,970.00

13.439.454.00
22,078,457.00

“Includes all levies charged by the school outside the fees structure but by mutual agreement with the

parents.

S Miscellancous Incomes

Rent Income

Income From Farming Activitics
Insurance Compensation
Income From Posho Mill

Income From Bus Hire

Income From Grants and Donations®
Interest Income

Dividends Income

I oans/Borrowings*

Tender fees

Total

©552.245.00

171,950.00

$24,000.00

748.195.00

1,208.733.00

113.000.00

80.500.00

1.402.233.00

(Include an explanation on the kind and source of grants/ donations received by the school.)

“Ensure proper authorization from MOE before obtaining loans/borrowings.

fndicate vwhat other income relates to including income arising from writebacks if any.



Notes to the Financial Statements (continued)

H o Pavauents for Tuition

loxercise books

I aboratory Lquipment
Fcaching /7 earning Materials
Internal exams

Lxams And Assessment
chalks

Tcachers Guides

Bank Charges

Total

Pavments |

or Operations
e SR e

f B

ER el

Personnel imoluments

Service Gratuity

Admmistration Cost

Repairs And Maintenance & Improvements
Local Transport / Tray clling

Llectricity And Water

Medical

Activity I'xpenses

Total

2.241.941.00
317.833.00
©727.339.00
244.300.00
0
165.510.00

3,918,003.00

T138000

23,000.00 8000.00
336,178.00. 387.839.00
590,940.00 653,149.00

4200000 | 0
o000 |0
©3000.00 = b
. 00 . 00 ]

6.126 2.932.00
1,001,244.00 1,051,920.00

2.114.935.00
©260.000.00
852.613.00

C1.160.424.00

506.800.00

©525.880.00

5.420,652.00
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Notes to the Financial Statements (continued)

b Yayments for Infrastru

cture

et &

Construction of classrooms

Construction ol laboratory
Construction of dormitory
Purchase of furniture

Purchasc of cquipment
Purchase ol apparatus

Drilling ol borcholes

Others- 2 class room renovation

Total

9 Payments for Boarding And School Fund

__680.,076.00
680,076.00

Personnel imoluments

Service Gratuity

Repairs And Maintenance & ITmprovements
Local Transport/ Travelling

Llectricity And Water

Medical Fxpenses

Administration Costs

Lunch Programme

Bank Charges '
Expenses On Income Generating Activities®*
I-ce On Boarding Equipment and Stores

Rent Expenses

Insurance Cost (Life Properiy)

L.oan Principal Repayment

L.oan Interest Repayment

Acquisition OF Assets

AcCtivity expense

Total

4.151,964.00

688.839.00
739,272.00
2. 121472400

4.074.045.00
953.973.00
865.050.00
1.692.870.00

1.235.016.00 1.574.928.00
12.602.00 X
326,607.00 326,600.00
78.445.081.00 | 12.393.492.00
B I U - e
0 0
0 7 0
0 0
0 0
1.137.350.00 327.490.00
19.088.203.00 22.208.448.00

(Expenses on mcome generating activities** should mclude all cosis relating to the school earnings on miscellaneous receipts as recorded in note
S These costs should include farm maintenance. posho mill mamtenance, ground maintenance and costs incurred during hire of school bus

dainong others)
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Notes to the Financial Statements (continued)

1 Bank Accounts

Tuition Account

Operations Account
School FFund
Account/Boardimy

Savings Account
Parent Association
Development Account
Income Generating
Activities Account

Infrastructural Account

Total

11 Cash In Hand

Notes and Coins

Total

12 Short Term Investments

Active
Active
Actlive
Active
N/A
Active

Active

1104556642

1104548119
1104556898
1259814459
1259814440

1104557207

33.040.00
33.040.00

287,239.00

©354.148.00

430.559.00

57.492.00 |

0

67.848.00

849.282.00

2,046,568.00

156,927.40
2.948.00
T 170.836.80

55.928.25
Y

©67.848.00
1 91.991.85
546,480.00

45,005.00
©45.005.00

Cooperative Shares

Treasury Bills
IFixed Deposit accounts

Other Investments

Total

16




Notes to the Financial Statements (continued)

13, Accoynts Receivable

I-ees Arrcars

Other Non-Fees Receivables

Salary Advances (list/schedule attached)
Imprest (list/schedule attached)

Rent arrears (list/schedule attached)

Total

13 b Ageing Analysis of Accounts Receivable

24.468.319.00

24.468.319.00

11.356.1

99.00

11,356,

99.00

o of
Current FY the
total
T 76%
[.ess than | yvear 19.143.805.00
Between 1- 2 years 3.607.956.00 16%
Between 2-3 vears 1,677.210.00 7%
Over 3 years _36,—‘348_076 7 Wm]‘wu
Total (should tic to note 13 a) 24.468.319.00 100%

14 Accounts Pavable

Trade Creditors (See Ageing Below and Appendix
1)

Prepaid Fees

Retention Monies

Comparative % of the
FY total
1 5.707.536.00 54% |
1.425.063.00 13%
1.267.900.00 12%
©2.955.700.00 | 21%
T11.356.199.00 | 100%

6,179,943.00

1,113,314.00

7,293,257.00

1

6,120,914.00

2,131,752.00

8,252,666.00
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Notes to the Financial Statements (continued)

Pavable

Current FY ‘%.t::{ullhc Cum[;‘a;alivc ‘%.t::;tlhc
Less than 1 year 4.873.013.00 78% | 3.962.320.00 65%
Between 1- 2 vears 948.230.00 15% | 2.000,936.00 |  33%
Between 2-3 years 35870000 | 7% | 157.658.00 | 3%
Over 3 years - 0 o %
Total (should tic to note 14) 6.179.973.00 | 100% '612()‘91—?0_6 C100%

15 Fund Balance Brought Forward

Bank Balances 546.480.00 305.883.00
Cimsls Ba¥anu 45.005.00 58.493.00
Short Term Investments - - -
Reccivables 11.356.199.00 5,572.320.00
Pavables (8.252,660) (4.211,974.00)
il 3,695,018.00 O 2,724,749.00
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Other important disclosure notes.

[PSAS Cash Standard encourages an entity to disclose accrual related information in relation to an
entity s assets and liabilities. The notes outlined below are disclosure notes in relation to the school’s
non- financial asscts and habilitics.

16 Non-current Liabilities Summary

Bank Loans . .
Outstanding I cases - :
Hire Purchasce . -
Gratuity And 1 cave Provision . =

Others (specity) - -

Total - -

17 Biological assets

Cattle B - -

Goats N 7 I
Trees - =
Colfee Or Tea Plantation - -
Poultry - -

Others (spectly) { . s

Total , = ) ) -

18 Borrowings

Borrowings at beginning ol the ycar

Borrowings during the ycar

Repayments during the year

Balance at the end of the year



o

Other important disclosure notes

19, Stock), Inventory

I'ood stulfs 270:0(_)_0__.0_(_)‘ - ?E;’Ml_()() )

I.ab consumables 7()()1()09-99 7 B _3_§24_2_357

[-arm produce N B B

Medication o

Construction Materials - . S

Others (specily) -
970,000.00 857,682.00

(Stock 1o be measured ar lovwer of cost and net realisable value. Net realisable value is the difference
henween selling costs less costs to sell)



20 Progress On Follow Up Of Auditor Recommendations
b ’

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

iP‘ 0. Box 50
| Date:..--



23. Annexes

Annex I - Analysis of Pending Accounts Payable

“ - S
|y OB

.Construction Of Buildings

L ARty

1. Ramisi constructions co. 963,786.00 02/09/2022  680.076.00  283.710.00

Sub-Total 963,786.00 0 680.076.00 283,710.00 0
Supply Of Goods | r
2. ESTMUNZY GENERAL SUPPLIES | 249,750.00 301062022 g3 750,00 | 282.000.00 0 ACTIVE SUPPLIER
3.BABA SAFI BUTCHERY | 852,057.00 = 30/06/2022 ‘ 250.000.00 | 602.057.00 0 IN ACTIVE SUPPLIER
4.SHAFAT AHMED RAMA BUTCHERY 556,700 30/062020 | 556 700.00 0 | 0 CLEARED
5.NINJURE INVESTMENTS 486.070.00 = 30/06/2022 ; 150.000.00 | 336.070.00 0 IN ACTIVE SUPPLIER
6.SIMAAR GENERAL SUPPLIES F222,650 30/06:2022 2.213.450 1009200 0.00 In active supplier
7.WILKATNZ ENTERPRISES 357.750.00 301062022 5000000 | 207.750.00 0 ACTIVE SUPPLIER
8. NANGELEKELE ENTERPRISES 129,040.00 04012022 159 040.00 0 0 CLEARED
9.HOLA HARDWARE 133.000.00 ~ 30/06:2022 | 96.050.00 | 86.950.00 0 ACTIVE SUPPLIER

- 10.SALKOM INVESTMENTS 139.500.00  30/06/2022 | 34 400.00 109.500 0.00 ACTIVE SUPPLIER
11.LKENMU MOTORS 341.550.00 30/06/2022 | g0 550.00 @ 161.000.00 ; 0  ACTIVE SUPPLIER
12. HABSONS CONSTRUCTIONS 380.000.00 30/06/2022 304,000.00 76.000.00 " S ———
13. ABSAKA BUILDING AND - 386.870.00 | 30/06/2022  zg.000.00  336.870.00 0.00 IN ACTIVE SUPPLIER

22
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Textbooks HOLA 800.000.00 800.000.00
Other Machinerv And Equipment HOLA 150.000.00 - 150.000.00
Heritage And Cultural Assets HOLA 0 - 0
Intangible Assets- Soft Ware HOLA 350.000.00 - 350,000.00
Total e 66,857,000.00 = 2,446.,886.00

(The school should ensure thar a detailed fixed assets register is maintained).
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69.303,886.00

L |



