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l. llcronyms and Glosgary of Terms

AEHPMP Africa Environmental Health and Pollution Management Project

CSR Corporate Social Responsibility

EMCA EnvironmentalManagementandCoordinationAct

tY Financial Year

GEF Global Environment Facility

IBRD International Bank for Reconstruction and Development

IPSAS International Public Sector Accounting Standards

ISO International Organization for Standardization

KoTDA KonzaTechnopolisDevelopmentAuthority

KEPI Kenya National Environmental Performance Index

KEPSA Kenya Private Sector Alliance

MOECCF Ministry of Environment, Climate Change & Forestry

NSC National Steering Committee

NEMA NationalEnvironmentManagementAuthority

PCU Project Coordinating Unit

PSASB Public Sector Accounting Standards Board

TAC Technical Advisory Committee

UON University of Nairobi

IIPOPs unintentionallyproducedpersistentorganicpollutants

WB World BanI<
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2. ProJect Information and Overall Perforrnance

2.1 Name and reglstered offlce

Name

Africa Environmental Health and Pollution Management Project

Oblective

The key objective of the project is to strengthen the institutiond

capacity to manage and regulate e-waste and related ITPOPS in Kenya.

trddress

The project headquarters offices are Nairobi, Kenya.

Popo Road, offMombasa Road

The address of its registered olfice is: P.O. Box 67839-00200 Nairobi

Contacts: The following are the project contacts

Telephone: 020-2 I 0 I 370, 020-21837 18, 020-230728 t, 020-2 I 03696

Mobile: 0724 253398,0735 013046,0723 363 0I0

E-mail: info@nema.go.ke

Website: www.nema.go.ke

Postal Address: P.O. Box 67839 - 00200 Nairobi

lv
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ProJ ect Information and Overall Perforrnance (contlnued)

2.2 ProJectlnformatlon

2.3 Project Overview

Project Start Date: the project start date is t4 08 2020

Project End Date: The project end date is 3l 07 2025

Project Manager: The project manager is Mr. David Ongare

Project Sponsor: The project sponsor is Global Environment Facility

(GEF)

Implementing.Egency International Bank for Reconstruction

Development (IBRD)/World Bank

and

Line Ministry/State

Department of the

project

The project is under the supenrision of the Ministry of

Environment, Climate Change and Forestry

The implementing agensy National Environment Management

Authority (NEMA)

Project number

Grant Number

P167788

TFo83322

Strategic goals of

the project

The strategic goals of the project are as follows:

l. Institutional Strengthening, Knowledge and

I

I
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Capacity Building

2. Policy Dialogue and Regrulatory enhancements

3. Demonstration of Application of Technological

Tools and economic Approaches

4. Project Coordination and management

Achievement

strategic goals

of The project management aims to achieve the goals through the

following means:

(i) Institutional Strengthening, Knowledge and

Capaclty Building

(a) Strengthening the capacity of NEMA staff for waste
management including the reduction of releases of
Persistent Organic Pollutants (POPs) &om unsound e-
waste management practices.

(b)Strengthening the institutional capacities of the
Ministry of Environment and Forestry, NEIvIA and
Kenya Revenue Authority for implementation and
enforcement of laws and regulatiorur on waste and e-
waste management.

(c) Carrying out sensitization workshops on waste and
e-waste management targeting relevant
stakeholders.

(d) Streamlining customs coding with appropriate
training of the customs and borders inspectorate to
curtail entry of illicit waste as provided in Basel
convention

(e) Carrying out country wide situational analysis on
waste including review and development of a
national e-waste inventory to inJorm sustainable
marnagement of e-waste.

(f) Development of guidelines and monitoring protocols
on waste (and e-waste) management, including
development of systems for monitoring and
enforcement and undertaking: (i) an assessment of
environmental health implication of harmful

vl
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chemicalg and waste and options for risk
management; and (ii) an economic analysis of the e-
waste management sector.

(g) Supporting coordination and participation of key
stakeholders in regional learning and lorowledge
sharing activities on the harmfirl chemicals agenda
including sharing experience in the application of
sound technological and chemical management.

(ii) Policy Dialogue and Regulatory enhancements

(a) Development and implementation of a strategy for
the reduction of emissions and releases of, and
exposure to, harmful chemicals and hazardous
waste.

(b) Development and dissemination of e-waste
marnagement regulations.

(c) Carrying out assessment on erq)osure of vulnerable
populations to harmful chemicals, development of
policy measures to prevent the said exposure and
dissemination of appropriate information to
stakeholders and alfected communities.

(d) Strengthening measures for monitoring the flow of
e-waste including recycling disposal; Use of cleaner
technologies; and development of an appropriate
communication strategy.

(e) Development of a national integrated framework for
monitoring and evaluation of e-waste management.

(iii) Demonstration of Application of Technological

Tools and economic f,pproaches

(a) Carrying out analysis ofcurrent national and county
plans on integnated waste management and
developing an inventory of harmful substances and
identifying priorities and institutional capacity
building needs.

(b) Carrying out pilot projects in selected counties on
irnplementation of integrated waste management

vll
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approach to reduce releases of POPs from e-waste
including associated capacity building for all
relevant stakeholders (including government, civil
society organizations, and private sector);
investment in infrastructrue for the entire e-waste
management rycle; and developing protocols and
methodologies for assessment of environmental
health risks associated with e-waste.

(lv) Project Coordlnation and management

Providing technical support, advisory services and operating

costs for project coordination, manag[ement as we]l as

monitoring and evaluation at national and county levels

including implementation and supenrision of project activities,

administration of procurement and financial management as

well as environmental and social risks management.

Other important

backgnound

information of the

project

The project is consistent with the Country priorities as

provided in the Kenyan Development Blue Print popularly

refered to as the Kenya Vision 2030 that address the

development challenges in Kenya and focuses the country

economic development agenda. the project will directly

contribute to the Vision 2030 in ad&essing solid waste

challenges and economic pillar by providing opportunities for
job creation through e-waste valuation chain initiative. The

project will also make contribution to the National Solid Waste

Management Strateg'y, 2015 and the provisions of the Waste

mtuxagement Regrulations of 2006. The project is aligmed with

the National Implementation Plan (NIP) for Kenya (2014), which

sets out the roadmap and methodology for implementing the

Stockholm Convention in the country. The project finally

advances Article 42 of the Constitution of Kenya, 2010 on

ensuring a clean and healthy environment.

vlll
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Current situation

that the project was

formed to intervene

The project was formed to intervene due to the in-effective

management of e-waste in Kenya which presents potentially

devastating impacts to the envirorunent and human health. For

instance, improper disposal of e-waste which enter in open

dumpsites may lead to release of unintentionally produced

persistent organic pollutants (UPOPs) from inappropriately

disposed electrical and electronic waste (e-waste) which can

travel long distances, causing transboundary impacts, such as

ailments that cause diminished intelligence. These are

regional-level problems, which cannot be solved through the

efforts of solitary countries; they require joint and coordinated

efforts across countries and at the regional level. Without

action, the number of deaths and sick people due to e:q)osure

to such pollution would increase e:<ponentially in the future.

Project duration The project started on l4th Aug"ust 2020 and is expected to run

until 3lst Jnly 2025.

lx
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ProJect Inforrnatlon and Overall Pettorrnance (Continued)

2.4 Bankers

The following are the bankers for the current year:

Kenya Commercial Bank Ltd

KCB Gateway House-4026

P.O. Box 27618-00506, Nairobi

2.5 Independent.truditor

2.6 Roles and Responsibilities

People working on the project, including the project manager and aII the key

stakeholders.

Overall

leadership

programDirector General Master of Science

Environmental

Education

Coordinate

progT€unme

inNEMA

overall

activities

David Ongare Project

Coordinator

Master of Science

(Biology)

Technical Advisor Master of Science

(Bio Technology)

Technical advisoryLeonard Tampushi

Finance

Management

Specialist

Master of Business

Administration

(MBA)

Financial managementKennedy Ochuka

x

The project is audited by the Office of the Auditor General

P.O Box 30084-00100

Nairobi, Kenya

Names I Tltle

designation

ResponsibilitiesIf,ey

mraliflcatlon

Mamo B. Mamo



Africa Environmental Health and Pollution Management Project (AEHPMP)
Annual Reporl and Financial Statements for the financial year ended June 30, 2024

Erastus Gitonga Legal Expert Master

(LLM)

of Lawg Legal advice

Selessor Odipoh Monitoring and

Evaluation Officer

Bachelor of

education (Science)

Certificate

Monitoring and

Evaluation

Project

monitoring

evaluation

Project

Accountant

Master of Business

Administration

(MBA)

Project accounting and

reporting

Evans Nyabuto Communication

Specialist

Master

Communications

of Coordinate

communication for the

project

Sylvester Maithya GIS Expert Master of Science

Geographical

Information Systems

Cartography and data

management

Francis Chwanya E-waster

Specialist

Master

Environmentd

Studies

ln E-waste advice

Nevvton Osoro ESS Specialist Master of Science

Environmental

Studies

Coordinate

environmental

social standards

of

and

MartinMwiti Procurement

Specialist

Bachelor

Procurement

Supply

Management

of

and

Chain

Coordinate

procurement

Awareness Coordinate awareness

activities

Benedict Musyoki Finance Specialist Master of Science

(Finance)

xl

Master of Arts

(Project planning &

Management)

Georgina Minis

or.nr::

l

Michael Omusula

I

Project accounting and 
Ireporting 
I
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Eliud Kinyua ICT Officer Bachelor

Irformation

Technology

of ICT support

Roseline Jepkemoi Secretary Secretarial course Logistics and record

keeping

2.7 Funding sutrLmary

The Project is for duration of 5 years from 2020 lo 2025 with an approved

budget of US$ 8,073,395 equivalent to Kshs 861,834,916 as higtrlighted in the

table below:

xlt
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I[. Source ofFunds

E. f,pplication of funds

(i) Grant
World Bank 8,073,39s 861,834,916 I,178,968 133,167,749 6,894,427 728,667,168

Total 8,023,395 861,834,916 I,l?8,968 133,l6Z,Z49 228,662,168

(i) Granrt
I,I78,968 I,134,969 127,040,838 43,999 6,126,9 r r

Total l,l?g,96g 133,167,?49 l2?,040,838 43,999 6,126,91I

)]il

Project Information and Overall Petformance (continued)

Below is the funding sunmary:

Undrawa balance to dateSource of funds

usx,

(B) (8',)

KshsUSD usD

(o (f,)(E',)

Donor Comrnitmeut-

Kshs

.[mount received to date -
(30 lune 2024)

I rsns

6,894,427

lJallrilizsd balance to date

Application of tuuds

(A)-(B)(A)
I r"a" I usp

t@)
$,.Ests

r
()u:il,

r)(, (A)-(B)

.llmoult recelved to date -
(30eluae 2024)

Gurrulative amount
paid to date - (306 luaei zozql

(B')

World Bank
I ,134,969

133,167,749



Africa Environmental Health and Pollution Management Project (AEHPMP)
Annual Report and Financial Statements for the financial year ended June 30, 2024

ii) Physical progress based on outputs, outcomes, and tmpacts slnce

project comrnencement,

Output l: Institutional Strengrthening, Knowledge and Capacity
Building

r Project outreach was also undertaken during the Nairobi International

Trade Fair/Show event, in Nairobi show ground on 26th September to 2nd

October, 2022. Developed Protocols to monitor, screen and evaluate

health and environmental risks associated with the release of e-waste and

related UPOPs and validated with key stakeholders. Tttis was done through

a consultanry implemented by Geospatial Research Institute (GRI) and is

currently on its final stages of closing.

o Done a Situational Analysis on solid waste and e-waste in the country and

report validated with stakeholders at county levels throughout the country.

This is being delivered through a consultanry by Kenya National Cleaner

Production Centre (XNCPC) that is in its final stages of closing.

o 10 regional awareness outreaches done so far on sustainable e-waste

mtrnagement targeting County Governrnents and other key stakeholder in

the waste management system across the country,

o A project regiond benchmarking for learning and exchange undertaken in

Kenya from Znd to 6th October 2023 bringing together all the 5 countries

I

xlv

Project Inforrnatlon and Overall Performance (contlnued)

2.8 Summary of Overall Project Perforrnance:

i) Budget perforrnance againat actual arnounts for cutzent year and

for cumulative to-date,

The Authority was allocated a budget of Kshs 240,000,000 during t}:re 2023/24

financial year, having a total actual expenditure of Kshs 56,634,109. There

were no receipts during the financial year. Gumulatively, the project has been

allocated a budget of Kshs 560,600,000 and has cumulatively received Kshs

133, 167,749 against an actual expenditure ofKshs l2?,040,838
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implementing the project and various local and international players in the

e-waste value chain. Project team also participated in the 2"d regiond

learning event bringing together dl the project countries that was held in

Ghana in May 2024.

e Training on sustainable e-waste m.rnagement done for 64 Officers from

NEI\4A, MOECCF, County Governrnent and TAC-NCS in Oct-Nov 2072.32

of the trainees are NEIyl,,A Gazetted Inspectors.

o 2 community engagements on e-waste management undertaken so far

together with private sector players. Communities reached included

representatives for Machakos and Makueni County Governments; business

leaders in Junction and Malili towns; Community Based Organization

representatives, Machakos University; ILRI Kapiti; Konza city; ICT

Authority; Recyclers Association representative, I(AM representing key

private sector amongst others;

Output 2: Poltcy Dlalogrre and Regulatory enhancernents

. Supported review and finalization of the draft e-waste regulations by NEIvIA,

MOECCF, Office of the Auditor General and other stakeholders.

r Undertook review and awareness creation on the Sustainable Waste

Management Acl 2022 to stakeholders including NEIvIA, MOECCF, KEPSA,

Environment Institute of Kenya

. Supported Review of S\rl/IvIA 2022 rnto the Waste Management regulations

r Developed Project Comrnunication Strategy, approved by WB to be used in
project publicity throughout the remaining project period.

o Trained Magristrates (36) as key stakeholders on environmental legal and

policy updates including upcoming policies and gnrideline such as

Sustainable waste management BiU 2023, Extended Producer

Responsibility and E-Waste regulations.

2
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Output 3: Demonstration of f,ppltcatlon of Technologlcal Tools and

economic.Epproaches

o Land at Korza Technopolis for development of an e-waste recycling facility

olficially handed over to NEIVIA

. ESIA Study TORs for the rerycling facility finalized on .rnd approved by WB

for implementation. Awaiting development of draft stnrctural and

architectural designs to proceed.

o Allocation processes finalized with County Governments in Kisumu, Nakuru

and Mombasa for sites to set up 3 mini centres for e-waste collection. The

4th site will be established at NEMA. The project has on-boarded a

supplier to source, fabricate and install the containers to be used as e-

waste collection centres. An environmental SPR is scheduled to be

conducted at the sites to precede the installation of the mini centres.

Output 4: ProJect Goordination and management

r Project vehicle was paid for.

o Project staffwere paid.

. Procurement of olfice fiuniture and eguipment's was undertaken

. Internal audit was carried out.

. World Bank missions held.

iii) Absorptlon rate for each year since the cotrunencement of the

project.

During the financial yeat 2023/2024, the total budget .ul per the estimates was

Kshs 240,000,000. Against this budget, the expenditrue for the period

amounted to Kshs 56,634,109 translating to an absorption of.24%o. Y{

2022/2023 Budget Kshs 240,000,000 e:rpenditure Kshs 48,909,I29 absorption

of.27.5o/o.F'{ ZO2l/2022 Budget Kshs 142,600,000 e:<penditure Kshs 2I,497,600

absorption of l5%.

3

4
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a

a

o

a

a

a

xvll

iv) List the irnplementation challenges and recommended way

forward.

Tlrough the project initially witnessed challenges associated with low

absorption rate for the firnds dlocated under the project and COVID-l9

pandemic, the project is now on track and is expected to realize the activities

and outputs timely Land acquisition for projects:

Project corunencement delay: The project took almost 3 years to acguire

and get the tittle deed for the Land earmarked for construction of the e-waste

demonstration center. AII activities related to this construction had to wait for

the final acquisition of the land before corunencement. T'his has costed the

project a lot of time.

Ttre concept of e-waste and its adverse effects is still relatively new in the

country and the need for investment in its effective management is not

appreciated by the majority of the population as reflected in the studies done

by the project. A lot of aw6lreness is needed for the public to appreciate the

need for effective m€rnagement of e-waste.

Changes in policies and laws go through long processes and periods for

revisions and final approvals and gazettement into law. These can affect the

delivery timelines set for any targets in policies and regulations activities,

outlruts and outcomes and should be anticipated within the project lifespan.

There is need for alignment of procurement processes at the World Bank

and NEMA. Multiple levels of approval for activities and procurement make it

difficu-lt for guick turn- around of some activities. Ttre project needs to get no

objection for most of the procurements despite such activities having been

approved in the project work-plan.

The Covid period alfected the level of implementation of the project at the

start. The project thus started in earnest in2O2l. Consideration should thus be

made to extend the project's closing to allow for the one year lost during the

covid period.
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2.9 Sum,rrrary of ProJect Compliance:

The project has not had any case of non-compliance with applicable laws and

regulations, and essential external financing agreements/covenants.

xvlll
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3. Statement of Performance against Project's Predetermined Obiectives

Introductlon

Section 8I (2) (f) of the Public Finance Management Act, 2Ol2 requires that, at

the end of each financial year, the Accounting Officer when preparing financial

statements of each National Government entity in accordance with the

standards and formats prescribed by the Public Sector Accounting Standards

Board includes a statement of the national government entity's performance

against predetermined objectives.

The key development objectives of the project's agneement/ plan are to:

a) Institutional Strengthening, I(nowledge and Capacity Building

b) Policy Dialogue and Regulatory enhancements

c) Demonstration of Application of Technological Tools and economic

approaches

d) Project Coordination and management

Progress on attainment of strategic development obJectives

For purposes of irnplementing and cascading the above development

objectives to specific sectors, all the development objectives were made

specific, measurable, achievable, realistic and tirne-bund (SMART) and

converted into development outcomes. Attendant indicators were identified for

reasorur of tracking progress and performance measurement:

xlx
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Below we provide the progness on attaining the stated objectives:

Component I Institutional

Strengrthening,

Knowledge and Capacity

Building

a) E-waste management

benchmarked in

participating counEies

(volume/Mt) tluough the

regrional pladorms

b) Knowledge products on

mercury and uPOPs

management designed and

disseminated (Number)

. 2 reg"ional benchmarking uadertaken for

participating countries for shared

prosfress, learning and fostering

cooperation. l"t reg-ional meeting done in

Mombasa,_Kenya in October 2023 arrd 2"d

one had in Accra, Ghana in May 2024

. Protocols to monitor, screen and

evaluate health and environmental risks

associated with the release of e-waste and

related IIPOPs done and validated with

key stakeholders.
. Situational Analysis on solid waste in the

country done and validated with

staleholders.
. IIPOPs Monitoring protocol done with

xx

Indicator Performe'rce
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Component 2 PoIiry Dialogue and

Regrulatory enhancements

a) Poliry intenrentions on

mercury and e-waste

management (including

nPOPs emissions) designed

and consulted (Number)

b) Guidelines and checklists

for stakeholders and

workers developed

(YesAIo)

c)Stakeholder/proj ect

comrnunication sfategy

developed (Yes/No)

. Finalization of the &aft e-waste

regulations done, Awareness qreation on

Sustainable Waste Management Acl 2O22

done,

.Supported Review of Sustainable Waste

Management Acl 2022 into the Waste

Management regulations

. E-Waste monitoring and reporting

guidelines finalized; Stakeholder

engagement gruidelines to be developed

. Project Communication Strateg'y has

been developed by the Communications

Consultant, reviewed by project team and

WB and approved by WB. Strategy to be

used in project publicity tluoughout the

remaining proj ect period.

xxl

the UoN team: IIPOPs situation reports at

baseline and end of project to be done.

Baseline data already collected awaiting

analysis.
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Component 3 Demonstration of

Application of

Technological Tools and

econonuc

Approaches

a)Piloting of best

environmental practices

and cleaner technologies to

help counEies meet their

Stockholm and Minamata

Convention obligations

completed and evaluated

(Number)

b)Exposure to uPOPs

pollution from open burning

of hazardous waste

including e-waste reduced

at pilot sites (Percentage)

. Land ownership dssd finalized for

construction of arn e-waste rerycling

demonstration centre. Pre -consEuction

processes initiated i.e.

l. TORS for undertaking the ESIA being

Enalized for advertisement,

2. TORS for the sEuctural and architectural

desigm for the e-waste rerycling

demonstration facility being finalized on.

4 mini sites for e-waste collection under

development processes.

. E:qrosure to uPOPs pollution from open

burning of hazardor:s waste including e-

waste reduced at pilot sites @ercentage)

xxll
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4. Environmental and Sustainability Reporting

The National Environment Management Authority (NEMA), is the principal

instrument of Government for the implementation of all policies relating to

environment. Below is an outline of the organisation's policies and activities that

promote sustainability.

l. Sustainabi[ty atrategy and proflle

The Constitution of Republic of Kenya has elevated the right to clean

environment as a basic human right. Delivery of Envirorunent services is the

core mandate of NEMA, and more so efficient and effective delivery of

Environmental services. NEIvIA operates within the environmental principles as

enshrined in EMCA No.8 of 1999, such as the principles of Environmental

sustainability, precautionary principle, polluter pay principle and the principle

of public participation.

2. Environmental performance

The Authority has an Environmental Sustainability Policy that informs

mainstreaming of Environmental and Climate Change in NEI\4A operations,

internally as well as externally with its client.

Poltry Objectives

o Guide NEMA in mainstreaming Environmental sustainability into its

operatioruI

o Customize internal operation of the Authority in order to reduce its Carbon

footprints and to contribute to greening NEMA.

r Assist NEMA to mobilize its departments to review their ISO standards

operating procedures (SOP), tools and instruments and introduce elements

that enhances environmental sustainability and climate change compliant

o Assist NEI\4A to examine their tools, instruments of engagement with the

partners, stakeholders and regulated constituencies in order to integrate

aspects that demonstrate environmental sustainability and climate change

compliance

The Kenya National Environmental Performance Index (IGPI) is one of the

Authority's success stories in environmental sustainability. KEPI is a new

environmental management frontier championed by the National Environment
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Management Authority (NEMA) to lead to further creation of opportunities in

environmental management knowledge, skills and experience at National and

County levels. Other milestones the Authority has made in environmental

sustainability include;

I. Reviewing of EMCA, 1999 so as to strengthen the regnrlatory framework for

Environmental Management,

2. Implementation on the Ban of single use plastic bag

3. Green points design and construction incorporated aspects such as rainwater

hawesting, waste water rerycling technologies, low energy consumption,

Ermong other green economy concepts

4. Development of environmental sustainability curriculurn for internal and

external clients training

5. Implementation of the pollution control strateg'y for Nairobi River Basin

Challenges

Issues of environmental management in Kenya such as air pollution, climate

change impacts, water pollution, biodiversity loss, poor waste management,

invasive species, deforestation, encroachment of riparian reseryes and wetland

ecosystems, poor land use planning and limited knowledge on environmental

protection continue to pose a big challenge to the authority's mandate.

Nationally, resource allocation for environment sector is a key inhibiting factor

for elfective mErnagement of environment.

3. Employee welfare

NEI\4A has human resource policies and procedures manual which gruides on

the recruitment process from vacanry identification to new hire induction. The

policy takes into account the gender, women and disability considerations. On

caleers, we have a progressive career gruideline. Annual staff performance

appraisals are conducted and rewards and sanctions determined. Capacity

building of staff is through formal and on job trainings. NEMA is working on

safety poliry which will be in compliance with Occupational Safety and Health

Act of 2007, (osHA)
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4. Market place practices-

a) Responsible Supply Chain and Supplier Relations-

Ttre project eruiures all procruement activities are carried out in
accordance with World Bank procurement regulations and the

Government of Kenya public procurement law and regnrlations. The

Authority adheres to the Presidential directive on Access to Government

Procurement Opportunities (AGPO) which ensures youth, women and

people living with disabilities as individuals or in organized groups

benefit. All suppliers are paid within reasonable time after executing

their contractual obligations.

b) Responsible Ethical Practices

Ttre project is guided by NEIvIA anti-cormption poliry. Adherence to

NEIvIA core values eruures ethical and responsible political involvement.

c) Regrulatory Impact f,ssessment

Ttre project is committed to promoting transparensy and accountability

this ensures citizen and stakeholder's rights are safeguarded.

5. Com,rrrunity Engagernents

The Authority is committed to uplifting the standards of living of the

communities' areas it operates in all over the country. As a superrrisor and

coordinator of all environmental matters in Kenya, our work and conduct are

driven by the Authority's core values. The Authority's corporate social

responsibility (CSR) prognam is focused on creating and maintaining a strong

bond with the communi$ and its stakeholders. To this end, the Authority's CSR

initiatives provide communities with opportunities for engagement that touch

on three (Environmental, Economic and Social) broad CSR pillars. The

Authority intends to carry out CSR activities which will benefit the community

and its stakeholders.
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5. Statement of Proiect Management Responsibilities

The Director General, the finance Management Specialist and the Project

Coordinator for .E-Hca Environmental llealth and Pollution Malagement

ProJect are responsible for the preparation and presentation of the Project's

financial statements, which give a true and fair view of the state of a.ffairs of the

Project for and as at the end ofthe financial year ended onJune 30,2024.

This responsibility includes: (i) maintaining adeguate financial management

arrangement and ensuring that these continue to be effective tluoughout the

reporting period; (ii) maintaining proper accor:nting records, which disclose

with reasonable accurary at any time the frnancial position of the Project; (iii)

designing, irnplementing and maintaining internd controls relevant to the

preparation and fair presentation of the financial statement, and ensuring that

they are free from material misstatements, whether due to error or taud; (t.)
safeguarding the assets of the Project; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in

the circumstances.

The Director General, the Finance Management Specialist and the Project

Coordinator for A.kica Environmental Health and Pollution Management Project

accept responsibility for the Project's financial statements, which have been

prepared on the Cash Basis Method of Financial Reporting, using appropriate

accounting policies in accordance with International Public Sector Accounting

Standards.

xxvl

TLre Director General, the Finance Management Specialist and the Project

Coordinator Africa Environmental Health and Pollution Management Project are

of the opinion that the Project's financial statements g'ive a true and fair view of

the state of Project's transactions during the financial period ended June 30, 2024,

and of the Project's financial position as at that date. The Director Generd, the

finance management specialist and the Project Coordinator for Africa

Environmental Health and Pollution Management Project firrther confirm the



Africa Environmental Health and Pollution Management Proiect (AEHPMP)
Annual Reporl and Financial Statements for theJinancial year ended June 30, 2024

completeness of the accounting records maintained for the Project, which have

been relied upon in the preparation of the Project financial statements as well as

the adeguacy of the systems of internd financial control.

The Director General, the Finance Management Specialist and the Project

Coordinator for Africa Environmental Health and Pollution Management Project

confirm that the Project has complied fully with applicable Government

Regulations and the terms of external financing covenants, and that Project funds

received dr:ring the financial yearlperiod under audit were used for the eligible

purposes for which they were intended and were properly accounted for.

Il,pprovd of the Proiect financid statements

The Project financial statements were approved by the Director General, the

Finance Management Specialist and the Project Coordinator for the A.frica

Environmental Health and Pollution Management Project on 27/09/2024 and

signedby them.

Marno B. Mamo, EBS

Director General

David Ongare

Project Goordinator

Kennedy Ochuka
Finance Management
Speclalirt
ICP.EI( Member No:3872
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REPORT OF THE AUDITOR-GENERAL ON AFRICA ENVIRONMENTAL HEALTH
AND POLLUTION MANAGEMENT PROJECT (EHPMP) FOR THE YEAR ENDED
30 JUNE, 2024_ NATIONAL ENVIRONMENT MANAGEMENT AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lav{fulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, is effective in the use of resources, or that its internal
control, risk management and governance systems are properly designed and were
working effectively in the financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance ManagementAcl,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE F]NANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Africa Environmental Health
and Pollution Management Project (EHPMP) set out on pages 1 to18, which comprise
the statement of financial assets as at 30 June,2024 and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual

Report of the Auditor-General on Africa Eruironmental Health and Pollution Management Project (EHPMP) for
the year ended j0 June, 2024 - National Environmenl Management Authority
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ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Africa Environmental Health and Pollution Management Project (EHPMP) as
at 30 June, 2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public SectorAccounting Standards (Cash Basis)
and comply with the Global Environment Facility Grant Agreement Number TFOB3322
dated 14 August, 2024 and the Public Finance Management Act,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Africa Environmental Health and
Pollution Management Project (EHPMP) Management in accordance with ISSAI 130 on
the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects total budget receipts
of Kshs.240,000,000 against actual receipts of zero, resulting to under disbursement of
funds by Kshs.240,000,000 or 100o/o. Similarly, the project spent an amount of
Kshs.56,634,109 against a budget of Ksh.240,000,000 resulting to an under-expenditure
of Kshs.183,365,891 or 24o/o of budget.

The under-expenditure may have impacted negatively on the service delivery to the
public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Africa Erwironmental Health and Pollution Management Project (EHPMP)for
the year ended 30 June, 2024 - National Ervironment Management Authority

amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.
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Other !nformation

Conclusion

Management is responsible for the other information set out on page ii to xxvii which
comprise of Project lnformation and Overall Performance, Statement of Performance
Against Project's Predetermined Objectives, Environment and Sustainability Reporting
and Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

Basis for Conclusion

ln connection with my audit on the Africa Environmental Health and Pollution
Management Project (EHPMP) financial statements, my responsibility is to read the other
information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audlt procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with lSSAls 3000 and 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-Generol on Africa Ewironmental Health and Pollution Management Project (EHPMP) for
the year ended 30 June, 2024 - Nationdl Environment Management Authority
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Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by Global Environment Facility Grant Agreement, I report based on my audit
that I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit

Basis for Conclusion

The Global Environment Facility Grant Agreement requires that I report on the legal or
regulatory requirements, or on performance information disclosed. These matters require
expressing a separate opinion as to the Project's compliance with laws and regulations. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Responsibilities of Management and Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosrng, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on A,frica Environmental Health and Pollution Management Project (EHPMP) for
the year ended 30 June, 2024 - National Environment Management Authority
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Those charged with governance are responsible for overseeing the Project's, financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.-qo.ke/auditor-qenerals-
fesponsibilities-for-audiU. This description forms part of my auditor's report

FCPA CBS
AUDITOR-GENERAL

Nairobi

05 November 2024

Report of the Auditor-Ceneral on Africa Environmental Health and Pollution Management Project (EHPMP) for
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7. Staternent of Receipts and Payrnents for the year ended 30th lune 2024

4
Mamo B. Mamo, EBS

Director General
David Ongare
Project Goordinator

Kennedy Ochuka
Finance M."agement Specialist
ICP.IK Member No:3822

20i23-2024 2022-2023
Receipts Kshs Kshs Kshs Kshs Kshs
Procee& from foreigm
lfrarits

2 35,513,985 35,513,985 133,167,749

Total receipts 35,513,985 35,513,985 133,167,r49
Payments
Compensation to
employees 5 5,050,082 5,050,082 3,162,956 3,I62,956 8,2r3,038
Purchase of goods a.nd
servtces 6 44,7t6,626 44,716,626 45,746,173 45,746,173 I I1,070,749

Acguisition of non-
financial assets I 6,867,40r 6,867,401 7,757,O52

Total payments 56,634,109 56,634,109 48,909,129 48,909,129 122,040,838
Surplus./ (deficit) (56,634,109) (56,634,109) (13,395,144) (13,395,144) 6,126,91I

Receints
and

pay:nent
csntrolled'

by the entity

I

Fa.yrn
ents

rtrade
by

third
paztie

.s .1,

Receipts

De

I Paymer,-ts
madeby
; - third
-parties.

' . and.'
paymentr .

controlled
by tke entity

Kshs. Kshs.

The accounting policies and e:rplanatory notes to these finalcial statements are an integnal part of the financial statements.

---------------.l4- \.....SE-:;.#....
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8. Statement of Financial f,ssets as at 306 tune 2O24

The accounting policies and explanatory notes to these financial statements form an
integxal part of the financial statements. The financial statements were approved on

4 and sigmed by:

Mamo B. Mamo, EBS

Director General

David Ongare

Project Coordinator

Kennedy Ochuka
Elnance Management
Speclallrt
ICPAK Member No:38?2

2

Financial f,ssets
Cash and Gash equivalents

62,761,020Bank Balances il 6,126,9I1

6,126,91I 62,261,020Total Gash and Cash equivalents

6,126,91I 62,?61,o2oTotal Financial Assets

Represented By
62,761,O20 ?6,I56,164Fund Balance B/fwd.

(13,395,144)(56,634,109)Surplus/@eficit) for the Year
62,261,020Net Financial Position

I

I

2

l4

6,126,91I
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9, Statement of Cash flows for the year ended 30th June 2024

Gagh flow from operating activities
Receipts
Proceeds from domestic and foreign grants 2 35,513,985

Total receipts 35,513,985
Payrnents
Compensation to employees 5,050,082 3,162,956

Purchase of goods and services 6 44,7t6,826 45,746, r 73

Total Payments 49r?66,?og 48,909,129
Net cash flow from operating activities (49,?66,208) (13,395,144)

Gash flow from investing activities
Acguisition of non-financial assets 8 6,867,402
Net cash flows from investing activities 6,86?,402

Net increase in cash and cash eguiva.lents (56,634, r09) (13,39s, r44)
Cash and cash egrivalent at beginning of the year 62,261,020 76,156,164

Gash and cash equivalent at end ofthe year 6,126,91I 62,?61,020

IrI

Mamo B. Mamo, EBS

Dlrector General

David Ongare

ProJect Coordinator

Kennedy Ochuka
Finance Managernent
Specidtst
ICPAI( Member No:38?2

3

5

ll
lt
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10. Statement of Comparison of Budget and.Echral announts for the year elded 306 ]une 2024

Note: The significant budget utilisation/performance differences in the last colurul are e:rplained inAnnex I to these
financial statements.

4

Receipts

Proceeds from domestic and
foreign qEants 240,000,000 240,000,000 (240,000,000) 0%

Totd Receipts 240,000,000 240,000,000 (240,000,000)

Payments

Compensation to employees 6,000,000 6,000,000 5,0s0,082 949,918 84%

Purchase of goods and
serylces 224,000,000 224,000,000 44,7t6,626 179,283,374 20%

Acquisition of non-financial
assets

10,000,000 10,000,000 6,867,40r 3,132,599 69%

Total Payments 240,000,000 240,000,000 56,634,109 183,365,891 24%
Surplus or Deficit (56,634,109)

0%
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I l. Signilicant Accounting Policies

Tire principal accounting policies adopted in the preparation of these financial statements

are set out below:

a) Statement of compliance and basis of preparation

Ttre financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of accounting, as prescribed by the PSA,SB and set

out in the accounting policy note below. Ttris cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary

advances and b) payables that include deposits and retentions. The finaacial statements

comply with and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years

presented.

b) Reporting entity

The financial statements are for A.frica Environmental Health and Pollution Management

Project under the National Environment Management Authority (NEMA). The financial

statements are for the reporting entity Africa Environmental Health and Pollution

Management Project as required by Section 81 of the PFM Act, 2012 .

c) Reporting currency

the financial statements are presented in Kenya Shillings (Kshs), which is the functional

and reporting crurensy of the Project and all values are rounded to the nearest Kenya

Shilling.

d) Recognltlon of receipts

Africa Environmental Health and Pollution Management Project recogmises all receipts

from the various sources when the event occurs, and the related cash is received.

i) Transferg from the Exchequer

Transfer from Exchequer is recogmized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.
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ii) External tsslstance

External assistance is monies received through gEants and loans from multilateral and

bilateral development partnets.

iii) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity

or by the beneficiary. In case of gzanVdonation in kind, such grrants are recorded upon

receipt of the grrant item and upon determination of the value. The date of the transaction is

the value date indicated on the payment advice.

iv) Proceeds from borowlng
Borrowing includes external loans acquired by the Project or any other debt the Project

may take and will be treated on cash basis and recognized as a receipt during the year

they were received.

v) Undrawn external assist.'rce

These are loans and grrants at reporting date as specified in a binding agreement and

relate to firnding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn external assistance is shown

in the firnding summary.

e) Recognitlon of payments

The Project recognises all payments when the event occurs, and the related cash has been

paid out by the Project.

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recogmized in

the period when the compensation is paid.

ii) Use ofgoods and servlces

Goods and services are recognized as payments in the period when the goods,/services

Erre coruluned and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.
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iii) Interest on borrowing

Borrowing costs that include interest .ue recognized as payment in the period in which

they incur and paid for.

iv) Repayment of borrowing (principal amount)

fire repayment of principal amount of borrowing is recognized as payment in the period

in which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.

v) Acquisition of fixed assets

The payment on acguisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. I/Vhere an asset is acquired in a non-exchange transaction for

nil or nominal consideration and the fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment.

A fixed asset regrister is maintained by each public entity and a srunm;lry provided for

pu4)oses of consolidation. This sunrmary is disclosed as an annexure to the consolidated

financial statements.

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods

and./or services rather than in money or cash terms. T'hese donations may include

vehicles, equipment or personnel services. \Mhere the financial value received for in-kind

contributions can be reliably determined, the Project includes such value in the statement

of receipts and payments both as receipts and as Payments in equal and opposite

amounts; otherwise, the contribution is not record.ed.

S) Gash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original maturity of three months or less,

which are readily convertible to lmown amounts of cash and are subject to insignificant

risk of changes in value. Bank account balances include amounts held at the Central Bank

of Kenya and at various commercial banks at the end of the financial year. For the

purposes of these financial statements, cash and cash equivalents also include short term
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cash imprests and advances to authorised pu-blic olficers and./or institutions which were

not surrendered or accounted for at the end of the financial year.

h) Restrlction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct

use as reguired by stipulation. Amounts maintained in deposit banl< accounts are

restricted for use in refunding third part deposits.

i) fmprests and trdvances

For the pu4)oses of these financial statements, imprests and advances to authorised public

officers and./or irutitutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. Ttris is in recogmition of the governrnent practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. Ttris is an enhancement to the cash accounting poliry. Other

accounts receivables are disclosed in the financial statements.

j) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence wiII be

confirmed only by the occurrence or non-occtrrrence of one or more uncertain future

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recogmised because:

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be reguired to set0e the obligation; or

ii) The amount of the obligation cannot be measured !vi(h srrffislslt reliability.

Some of contingent liabilities may arise &om: litigation in progress, gfuar6rntees,

indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,

Africa Environmental Health and Pollution Management Project does not recog:rize a

contingent liability but discloses details of any contingencies in the notes to the financial

statements unless the possibility of an outflow of resources embodying economic benefits

or service potential is remote. firere were no contingent liabilities during the year under

8
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k) Contingent Assets

Africa Environmental Health and Pollution Management Project does not recognize a

contingent asset, but discloses details of a possible asset whose existence is contingent on

the occurrence or non-occurrence of one or more uncertain future events not wholly within

the control of Africa Environmental Health and Pollution Management Project in the notes

to the financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become

virtually certain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are recognized

in the financial statements of the period in which the change occurs. There were no

contingent assets during the year under review.

l) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or senrices during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they recorded as 'memorandum' or

'off-balance' When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.

m) Budget

Ttre budget is developed on a comparable accounting basis (cash basis), the same

accounts classification basis (except for accounts receivable - outstanding imprest and

clearance accounts and accounts payable - deposits, which are accounted for on an

accrual basis), and for the same period as the financial statements. The Project's budget

was approved as required by Law and National Treasury Regulations, as well as by the

participating development partners, as detailed in the Governrnent of Kenya Budget

Printed Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted frurds as transfers and account for them separately. These

transfers are recogmised as inter-entity transfers and are eliminated upon consolidation. A

high-level assessment of the Project's actual performance against the comparable budget

for the financial yearlperiod under review has been included in an annex I to these

financial statements.

9



Africa Environmental Health and Pollution Management Project (AEHPMP)
Annual Report and Financial Statements lor the financial year ended June 30, 2024

n) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third

parties in form of loans and grrants. These payments do not constitute cash receipts and

payments. They are disclosed in the payment to third parties' column in the statement of

receipts and payments. During the year, there were no loan disbursements received in

form of direct payments from third parties.

o) Exchange rate differences

Ttre accounting records are maintained in the functional crurency of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign

currencies during the yearlperiod are converted into the firnctional crurency using the

exchange rates prevailing at the dates of the transactions. Any foreigm exchange gains

and losses resulting from the settlement of such fansactions and from the translation at

year-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in the statements of receipts and payments.

p) Gomparative flgrures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconligrured to conform to the reguired changes in financial statement

presentation.

O Subsequent eventg

There have been no events subsequent to the financial year/period end with a sigmificant

impact on the financial statements for the year endedJune 30, 2024.

r) Prlor period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from

previous year(s). There were no prior period adjustments.

l0
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12. Notes to the financial Statements

l. Transfers from Government entities

There was no counterpart funding or any other receipts from government.

2. Proceeds frorn Domestlc and foreign Grants

During the financial period to 30 June 2024, No gr;rnts were from the donor:

3. Lroan from External Development Partnerg

During the financial period to 30 June 2024, we did not receive firnding from development

partners in form of loans.

4. Miscellaneousreceipts

During the financial period to 30 June 2024, we did not have any miscellaneous receipts.

Grants
Received from
Multilateral
Donors
(International

anizations)o

World Bank 35,5r3,985

35,513,985I

a

ll

2-2023

(shs

Total
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Notes to the Flnanclal Statements (Conttnued)

5. Gompensation to Employees

6. Purchase ofGoods and Servlces

Kshs Kshs Kshs KshsKshs

s,0s0,082 s,050,082 8,2 r3,038

Compensatio
nto
Employees

5*050*08? 5,050.082 3J62.956 8.euL0il8Total

Kshs Kshs KshsKshs

7,t70,4t7 7,t70,4t7 8,962,418Communication,
supplies and serviceg

25,277,963 24,775,662 64,892,447Domestic txavel and
subsistence

25,277,963

3,740,069Foreign travel and
subsistence

4,845,373 5,614,4?9Printing, advertising,
and information supplies

338,000 s83,250Training payments

5,724,780 5,724,780 6,233,510 I4,896,428Hospitality supplies and
servlces

4,577,683 4,577,683 4,765,3?3Specialized consultancy
serylces

t2

3,162,956

Kshs

1,792,001

2,598,176

9,343,056
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Routine maintenance-
other assets

18,476 522,O83

Vehicle running
e:q)enses

l,376, 174 1,376, I74 1,376,174

Total 44.7t6.626 44,716,626 115,746,173 1up44qq

Other operating
payments 589,609 s89,609 379,602 I,140,346

7. Social Security Beneflts

During the financial period to 30 Jrure 2024, we did not have any social security payments

9. Transferg to other Government Entitieg

During the financial period to 30 June 2024, there were no transfers to other government

entities during the year.

10. Other Grants, Transfers and Payments

During the financial period to 30 fune 2024, there were no other grrants, transfers and payments.

Kshs. Kshs. Kshs Kshs Kshs
Purchase of Motor
Vehicles 6,290,001 6,290,00I 6,290,001
Purchase of Computer
Equipment 443,750
Purchase furniture and
Fittinqs 472,301 472,30t 738,201
Purchase of office &
other Equipment 105,100 105, r00 285, r00

6.902,49? 6,qq,402 z.z5ls2

l3

8. .Ecquisition of Non-Financial Assets

EIII.g

Total
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Noteg to the Pinancial Statements (Continued)

ll. Cash trnd Cash equivalents

A-foica Environmental Health and Pollution Management Project has one project account for
project implementation.

ll. tr Bank.Eccounts

Profect Bank f,ccounts

Speclal Deposlt f,ccounts

The balances in the Project's Special Deposit Account(s) as at 30h June 2024 are not included in
the Statement of Financial Assets since they are below the line items and are yet to be drawn
into the Exchequer Account a8 a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds
that were voted in the year. Ttrese funds have been reported as loans/grants received in the
year under the Statement of Receipts and Payments.

6, 126,9 I I 62,76r,020Bank accounts (Note I lA)
Cash in hand
Cash eguivalents (short-term deposits)

6J2O-9IT 62.IOLO20Total

Local Currency Accounts
62,76t,O206, 126,91 IKenya Commercial Bank [A./c No 1285063546 ]
62,76t,O206,126,91ITotal local curency bdances
c2.ro1,020Total bank account balances 0J26,9u

t4
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Annual Report and Financial Statements for theJinancial year ended June 30, 2024

Notes to the Einancial Staternents (Gontinued)

Special Denosit Acsounts Movement Schedule

the Special Deposit Account reconciliation statement has been attached as Appendix 6 to
support these closing balance.

ll B Cash in hand

The project does not have cash-in-hand operations.

ll C Cash equivalenta (ahort-term depoaitr)

The project does not have short-term deposits.

12. Imprests and f,dvances

The imprests and advances as at 30,/06/2024have all been accounted for.

13. Deposits and Retention Monies

The project did not have deposits and retention monies as al3O/06/2024.

(i) Afrlcan eDvLonmental health &
pollutlon management [A/c No.
r0004223r61

Opening balance 148,851 178,970

Total amount deposited in the account 766,399 148,850

Total amount withdrawn (as per Statement
of Receipts & Payments) 178,969

Total amount withdrawn (ln Transit )

Closing balance (as per SDAbank
acc o unt r e c onc iliation attac hed)

glE€Sg r48.85t

l5
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Notes to the Elnanclal Statements (Gontinued)

14. fund Balance Brought Fotrard

15. Prior Year.Edjustment

Ttrere was no prior year adjustment during the year.

16. Changes in Receivable

There were no chartges in receivable during the year.

lZ. Ghanges lnlccounts Payable

Bank accounts 62,761,020 76,156,164
Cash in hand
Cash equivalents (short-term deposits)
Outstanding imprests and advances
Deposits and retention
Total 62,761,020 ?6,156,164

Closing accounts payables as at l"'July 2023 5,787,898

Closing accounts payables as at 306 June 2024 194,I87

Change in payables 194,l8Z (5,?82,898)

!

l6
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Other Important Dlsclosures

18. Pending f,ccounts Payables

19. Pending Staff Payables

Ttre project did not have pending staffpayables as at 30/06/2024.

20. External.Egsistance

The project did not have any external assistance during the year.

194,187 194,187

Supply of services

Total Kenya
Fuel May 2024 Kshs 8A,474
FuelJune 2024 Kshs 107,713

Total l94,l8Z 194,18?

t7
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13..Ennexes

Innex I - Prior Year truditor-General's Recomrnendations

Other

Matter

Budgetary Control

and Performance

The summary of comparison of budget and actual amount

reflects receipt budget and actual on a comparable basis of

Kshs.l78, 000,000 and Kshs. 35,513,985 respectively

resulting in a shordall of Kshs. 142,486,015 or 80% of the

budget. Similarly, the project e4pended Kshs. 48,909,129

against a budget of Kshs. 178,000,000 resulting to an under-

expenditure of Kshs. 129,090,871. In the circumstances, the

under-firnding and under e:(penditure of the project funds

affected the planned activities and progrrams and may have

impacted negatively on service delivery to the public

Not resolved

30/06/2025

l8

Measrues have

been put in

place to

resolve the

issue
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f,nnex 2 - Variance explanations - Compatative Budget and.Ectual announts for fY 2023-2024

Receipts

Proceeds from domestic
and foreign grants 240,000,000 (240,000,000) 0%

The project did not
disburse funds as budgeted
due to low absorption

Total Receipts 240,000,000 (240,000,000) 0o/o

Payments
Compensation to
employees 6,000,000 5,050,082 949,918 84o/o

Some staffwere not in
place for the whole year

Purchase of goods and
servlces 224,000,000 44,716,626 179,283,374 20Yo

low absorption due to
delays in development of
TOR and completion of
some consultancies

Ac guisition of non-financial
assets 10,000,000 6,867,401 3,132,599

Delay in procurement of
some office equipments

Total Payrnents 240,000,000 56,634,109 183,365,891 24yo

Deficit (56,634,109)

19
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.Ennex 3: Reconciliation of inter-entity transfers

David Ongare

Project Coordinator

trfrica Environrnental Eealth and Pollution Management Proiect

and forestry

Eead of trccounting Unit

Miaistry of Environment Clirnate Change

si

a

6Sign

E. GRTIST
Bar* Statement Date Amount (Kshs) Indicate the fY to which the amounts relate

No Grants were received in the year

20
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Anuex 4 - Sumrnarry of fixed Assets Register

Motor Vehicles 6,290,001 6,290,001

443,750 443,250Computer Equipment
Furnihrre and Fittings 265,900 472,30r 738,201

Office & other Eguipment 180,000 I05,100 285,100

889,650 6,862,402 7,757,052

2l

Total
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Annex 5: ProJect Bank Reconciliatlons statement as at 30th lrne 2024

NATIC)NA! EN\IIRC,NI'.EIfT !\AANA.CEMBIT AUTIIOTUTY

AYRICA EDI'1' HEAT,TH Po,I,I]UTIC)N MNCNT PRGM
EA.YI. RECONC;IL:ATION-KC3,GATEr,VAY
ACC, NO 12A30638{6
AS AT 3OTH rUNE 3OZ{

l2a IIti

Ir rn BirnL ltai|,m6nt no
in C{r}ilrooL nor in Bi!u< rlatotnonl

(;dthbook tta:drcc
Conrro)

Prepercd By lvlorlr M. CerorUtr

Chlrcked By

o 
"r" 

P4.*{:}lkf*,,r,,o. fiff # -

Grr:.cJ:gr-.':1'r :.:13 *l ,".":i.lr(T;I*"..ffi
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Lnner 6: Special Deposit ficcount reconciliation statement as at 30th ]une 2024

^IrRI(:AIY ':{\'TRONI{fIYTAI- 
TfT,AIjtH E F()LLLT]ON ltA|iA(;f ME\T 

'E(X;.STATf, TTEYT OF SPECIAL (DESIGliATf,D) AC(JOTII\T RECOIiCILIATION
FOR I'}IE YEAR ENDETI ]O JI,,}'E IO2'

CRth X..: IDA Gi.^FT TF. BMI.Xf,

Drr'Eph.yh.tft6 t.dl rnpdl.a on lh.3 6a9

Erll.ln rb. dirsi?r..y t'.a{on 4..L .!Drlo! 6r lh.r ! nd , .bd (.I 661 Jh rc b. nA!.t a to @r.
l..lrn{. qr-.ltLBr D.& f^'r lh. atdl.ro-{lrtr.d Aoqrl)
tdl'r.. ia.*rr 4"slrr oi lln. ( ir .ll!ltl. It dnlElEt !l tDr\ Erl gFri.L tEs. b n l oLtolnt tl6

*"b*
a t:raaotr3itr trrta!tYrATtvf
tlsoutcE tlottl-lll.ATlo! DlP.Airfi r-NT
I"E X 

'I''XA[ 
TnI IURI'

AMOTNl.t
ET!RO

l Aaqtrir ndro!.J br rrr/\

) I r.ocr.: r r.oo,old -1616l do @lrd

'nt ronna a. l}( dor@.....

S.tuld. alr-6llf er lelrd.d ln lik! !.ra 6.h.{i
Io(nrr(rrtu.d lll lrclrdDd rn SDkitl A6rnl)
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.Eanex 5: koject Bant Reconciliadoar ctatement ar at 3fthlane2024

NATIONA! EbMRON'W-Enar MJ(NACEI\trEIJT AITT}IO}.ITY

APAICA Er{\, IIEAIJ'EI POLT'UTTON MNGNT IIRGM
BA.\K REC ()NCIL:ATION.KC 3-GA TEl,t,AY
ACC. tio r 2a6063t{6
AB laT 3OTII fUIfE 2024

6 e6,91 I oo

Add
nol in O<!th bool.

aril rtotcntcrJinC

(:o.I5ocI ba,!rc.
l1

a] t26 9tt oo
Con:rol

r: 
"." 

P. Llg*IHr.^,,,'o. Ipf+i*-Plap.r.ld By ll,{orec M Gatatrtb-r

Chscked By G.S+_.J.yt_.. Y\,, :.19n1 ,"...r.1C*;fi.*",.gs
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Annex 6: Spectal Deposlt trccorut recoaclllatlol rtatement as at 3fth lune 2024

SPECIAL ACCOUNT STATEMENT

For p€riod cnding
Account No.
Depolitory BEnk
Addrsss
Rcl.tcd Loan
Cradit AgracmGnt
Currancy

30th JUNE, 202.1
100047231e
CENTRAL BANK OF KENYA.
GENTRAL BANK OF KET{YA.
AFR. ENVIR. HEALTH & POLLUTION MNGT

USD

Prrt A - Account ActiYttv

B€ginnang babncs of lst July, 2O23
es per C.B.K. Ledgor Account 14a,850.70

d

Total Amounl depocit€d by Worid Blnk 7 99.OO

Total lnt€rEat eaminga it depoaitod in accounl

Total amount rofundod to cov€r ineligiblo
ndilure

Ooduct

Total amount wathdrawn o.oo

Total s€rvi.:a chargo8 il not includad abova in
amount wltfidre$rn

Ending b.lanco on 3oth Jun.,2024 .?19'2'e:70

UTHORIAED REPRESENTAT]VE SIGT{ATURE3

DATE

AIGNATURE:

DATE

AUTHORTSTED REPRESE'{TATIVE
EXTERIAL RESOURCES
OEPARTIENT.TREAAURY

o L-o63 -rDr4

NOTE:Tha .ndhe bab.rca a! pc, Ce^t J Brr* ot K..ya Ladgcr Accounl Id tha orf_ahoaa
Sp.cl.t Accg.Jnt...l toth Jllra,2o2il har,! bl.l 7!con& -,.1 r oo,ly ol fh. ruppo.tneR.cdrjlrfi,t Sfflcrrlnt ia dta.rrad
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