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1. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The County is constituted as per the constitution of Kenya is headed by the Speaker of the

County Assembly, who is responsible for the general policy and stoategic direction of the

Assembly. The County Assembly constitutes 40 Members of County Assembly (MCAs) elected

to represent members of the public from their respective wards and 14 Members nominated to

represent different padies and groups. The MCAs are responsible for making any laws for

effective performance oi the County Govemment, approving plans and policies and playing the

oversight role over the County Executive.

(b) Key Management

The County Assembly's day-to-day management is under the following key organs:

1 Speaker of the County Assembly George Ndotto

2. Clerk of the County Assembly Elijah Mutambuki

J Deputy Clerk LucyWaema

4 Head of Departments-Accounts Augustus Kyenze

5 Prnnrr -Yvonne-Mwendw

6 Mutetei Mutisya

Works Samuel Kanyi

8 Legislative procedure and practice Cyrus Kiema

9 Human Resource Erastus Ndeleva

10. Security Lawrence Kirigwi

11. Kelvin Ndeto

ll
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(c) Fiduciary Management

The key management personner who held office during the year ended 30ft June, 2021 and who
had direct fiduciary responsibility were:

Accounting Officer- Clerk of Assembly ah MutambukiElij
Deputy Clerk Lucy Waema
Principal Finance Officer stus KyenzeAugu

lll
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KEY ENTITY INFORMATION AND MANAGEMENT (CONTINUED)

(d) Fiduciary Oversight Arrangements

A utlit co m mittee ac t iv il ies

- Examine internal and External Audtt reports.

- Evaluate the status of implementation of recommendalions by PIAC Committee

- Review Annual Financial Statements

Finance committee activilies

Developing and implementing Jinancial management and economtc planning policies.

Generating county Jinance management bills

- Mobillsing resources for funding the County budget.

- Issuing circulars with respect to frnance matters.

Custodian of County Assets

Public Accoanls and Inveslment committee

Examination of accounts showing the appropriations of sum voted by the Assembly.

--- 
., Examinatiortof thereports-accounts.andworkingof publie inveslments:-

- Examtnation, in the context oflhe autonomy and efliciency of the county public

investmenls.

B adgel and Approprialion commitlee

- Investigate, inquire into and report on all matters related lo coordination, control and

monitoring of the county budget.

'- Discttss and review'the estimates and make recommendatiabs-tdJhecoutttyAssembly. 

-

- Examine the county Budget policy statement presented to lhe County Assembly.

- Examlne bills related to the national budget
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(e) County Assembly of Kitui Offices
Mutomo-Kibwezi Road
P.O BOX 694-90200
Kitui, Kenya

(f) County Assembly Contacts

Telephone: 044-22914
E-mail : Kituiassembly@gmail.com
w ebslte: www.Kituicounryassembly.org

(g) County Assembly Bankeis

l. Central Bank of Kenva
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, I(enya

2. Kenya Commercial Bank
P.O Box 683-90200
Kitui, Kenya

(h) IndependentAuditors

Amiversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principat Legal Adviser

The Attorney General
State Law Of6ce
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, I(enya



. " .IOUNTYASSEMBLY oFKITUI
Reports and Financial Statements

- For the year ended June 30,2021

2. FORWARD BY THE CLERK OF TIIE ASSEMBLY

2.1 Budget performance

The County Assembly ofKitui had an approved budget ofKshs 881,002,159for the FY 2020/21
comprising of Kshs 8j6,025,472 fol recurrent expenditure and Kshs 44,976,687 for development
as shown below.

Budget for FY 2020/21
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Source: County Assembly Budget FY 2020/21

The Assembly received Kshs 791,841,400 as transfers from County Treasury/Exchequer release.

The total expenditure for FY 20/21 omounts to Kshs 787,812,236, which was 89.4%of the total
budget. The County Assembly spent Kshs 38j,384,737 (48.7'/0) on employee's compensatton,
Kshs 334,096,194 (44.9yo) onuse of goods and services, Kshs 21,581,499 (2.7%o) on acquisition
ofassets and Kshs 48,749,806 (3.7%o) on other payments as presented below.
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Expenditure Fy 2020/21

El Comp

f cdi & Serv

EAcq Assets

Elother paym

Source: County.Assembly Financial statements Fy 2020/21

2.2 Operationalperformance

Assembly has passed 27 b,ls, 2r5 motions, 4g statutory reports, 2r statements,
I3 Regulations,

4

3

20

10

2 petitions, and

Laws and policies passed by members of assembly provided clear guidelines in operations at
Assembly and County Gove[unent as a whole.
Members are expccting to attend hainings in areas surrounding their core mandates so as to'
rmprove their efficiency of operations at the county Govemment as we as benefit the
population of the county and especially in carrying out inspection ofinitiated projects to ensure

sstandardsofli

Under PFM Act l2g, the cECM Finance issue a circular to all county Govemment entities on'the budget process incruding budget circurai not later than 306 Adgust of each year. preiaration
of departnentar and committee work plans follow, the crerk of Assembry gives guidelines to the
respective heads of departments setting out key priority areas to be capfured in the work plan.All heads of department submit the work prans to the office of the crerk by 30rh August. Head offinance then compile a, the departmental and committee work prans into Annuar county
Assembly work plan' The county Assembly annual work pran will form part of the county
Annual development plan_

The clerk of Assembry convenes the Board to discuss, amend and adopt the county Assembry
Annual work plan by 30rr' september. Upon submissio, ofthe county Fiscar strategy paper crerk

FYa9l2l

vll
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then instruct the head offinance to draft the budget estimates in line with ceilings as provided by

the County Fiscal Strategy Paper.

The budget estimates are then submitted to County Assembly service board by the county

assembly clerk for approval by l$ April. After approval by GASB the estimates are submitted to

the County Assembly and a copy to the CECM Finance.

County Assembly budget for the year under review was passed on 30th June, 2020. lst
supplementary was passed onlst December 2020, 2nd supplementary on 28th April 2021 and third

supplementary on I 6ft June 202 I .

Th e Assemtb lv Co mmittebs

In achieving its mandate, the County Assembly undertakes her business through the plenary and

committee sittings as contained in the County Assembly Annual Calendar and a Schedule of
Committee Sittings as adopted by the Assembly.

There are two accepted types of Committees of County Assembly: Committees of the Whole

County Assembly and Select Committees which comprises of Standing, Ad hoc and Sectoral

' Committees. 'The Sectorat-Committees-conduct an- oVersii;ht role-ove- thE-eoiinty Eftcutive.- -
Minishies while the Select Committees perform the role of housekeeping of the Assembly.

The First County Assembly of Kitui initially had seventeen (17) committee s; I0 Sectoral

Committees and 7 Standiig Committees. On 21st July 2015 four committees were additionally

constituted (j Sectoral and I Standing Committee) and thus forming at total of (twenty-one) 2l

committees.
' 
- The-Committee- on Health-an*-,sanitatior has carried-ouf arrzssessmerr-Erereise-on servieE-

delivery at the County Health facilities and compiled a report which is used in monitoring and

evaluating the success of devolution on matters health.

The committee on public investment and Accounts has interrogated financial statements FY

15116- l8ll9. The reports produced will help in identifting and improving weak areas of

operations in Assembly.

The committee on Procedure and rules has successfully reviewed the county Assembly interim

standing orders and were customized as the County Assembly of Kitui Standing Orders.
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2.3 Performance of key development projects

Infrastructural Renovations
a) lhe renovation of Assembry offices which was partly comprete when the Assemblybegan in 2013.

The renovation of the existing chamber which began in May 2015 to be abre toaccommodate eighy (:g) members of county assembly and equip it with modemequipment to better facilitate its key role oflegislation.

b) The laying of cabro blocks in the Assembly car park.

c) Erecting a main gate at the enhance into the Assembly.
'Internet Connectivitv

The county assembly is served with fibre optic link for fast and effective use of IFMIS andintemet banking (B). There is a reliable and operational Wi_Fi intemet for easy access and
internet comection. network band dth has been increased from 2mbps to 4 mbps thus
enabling a very efficient connectivity. The network technology has also been upgraded fromWIMAX to microwave network technology for reliable, secure and stable connectivity.

ICT Eouinment

A number of ICT tools of engagement such as pCs, laptops, smartphones and Ipads for both
members of county assembly and staff members has enhanced performance.

o
The Assembry has undertaken some important civil works continuousry since inception whichincluded;

a) Construction ofa walkway heading to the chambers and toilets.
b) Completion of construction ofthe new toilet block
c) Renovation of the sentry house to beef up security
d) Insta,ation of an elevated tanrc for sufficient supply of water to the compound
e) Installation of air-conditioning facilities/systems.
f) Upgrading electricity to tluee phase power load.
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a) List the key development projects included in the Assembly's strategic plan, procurement

plan and work plan and indicate the progress made and how if completed, will improve

the effectiveness and efficiency ofoperations.

b) Describe efforts outlined to ensure responsible competition practices (issues include Anti-

comrption, responsible political involvement, fair competition, respect for competitors

and their products. Efforts by the county Assembly to heat its own suppliers responsibly

(honouring contacts, respecting payment schedules etc.)

2.4 Comment on value-for-money achievements

Renovation of Debating Chamber

This will offer Members a conducive environment in carrying out their main work which is,

to scrutinize the county govemment policies and proposed.legislations of the county

govemment, consider committee reports and to monitor their implementation, representing the

citizenry of Kitui and ensuring that they get the best quality that our county could offer equitably.

Vehicles purchased have enhanced service delivery to the members. Most notably the ten (10)

seater Nissan Urvan and twenty-six (26) seater Toyota Coaster Bus that can traverse the terrain

within Kitui County during public participation engagements and other official events.

Give specific examples of how some of the projects undertaken as listed above have positively

improved the lives ofthe citizens ofthe County.

2.5 Challenges and Recommended Way Forward

ASSEMBLY COMMIT-TEES TRAIIIING

Committees within an Assembly are tery critical in procesiing of Assembly work. Each County

Assembly committee has its role specified within the Standing Orders. In order to enable the

Assembly, undertake its legislative agenda the mandate of the committees should be adhered to.

Lack of adequate training for the members of the Assembly to fully understand their legislative,

representation and oversight as articulated in the Constitution and other laws hampers this. It is

cbupled by inadequate committee exposure and benchmarking from other assemblies.

x

PurchaseL
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BUDGETARY CONSTRAINTS

Ia order to effectively conduct its role of legislation, oversight and representation, the Assembly
needs quite a substantive amount of budgetary a[ocation per fiscal year. Budget constraints to
adequate to fac itate all county Assembry committee operations as proposed by committee
operation budgets hampered the same.

STAFFING CAPACITY IN TIIE ASSEMBLY SERYTCE
The staffing levels especially in key deparhnents within the Assembly service ieads to low levels
ofproductivity, fatigue, shess and depression given the huge workload an Assembly has. There is
need to enhance the same.

IIIFRASTRUCTTJRAL ISSUES

The Assembly's in'fiastruchre lacks the capacity to handle the voluminous personnel for both the
members and the staff. It lacks sufficient committee rooms that are well equipped with state of

art equlpment for audio recording. The members also require offices; especially the Assembly
leadership that is fumished with necessary equipment to enhance their legislative rores. The
Assembly also lacks enough and designated parking space for the leadership of the Assembly
MCA's and staff.

ASSEMBLY LIBRARY AND RESEARCH SERYICES
The Assembly does not have Iibrary services that can be used by members for their own review

lSSUeS.

Research Service to the members

up Research Services Section.

so low levels of awareness on the availability of
are

ofparliament. This is compounded by the slow pace in setting

CONSTITUTIONAL OFFICES INTERFERAIICE
The issue offiscal ceilings that were fixed by the commission on Revenue Allocation resulted to
gross underfunding and the ensuing court case affected the operations of the Assembly in the
Financial Year 2014/15 since the budget could not be implemented as was approved and had to
be reviewed to comply with the ce,ings. This derayed the imprementation of the budget.

For the
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RECOMMENDATIONS

ASSEMBLY BROADCASTING OF' PROCEEDINGS

Access to infomiation and public communication should be integrated in all development

activities. One of the objectives of county communications according to the County Governments

Act is to create awareness on devolution and good govemance. Section 95 of the cGA provides

that a county governrnent shall establish mechanisms to facilitate public communication and

access to information in the form of media with the widest public outreach. This read along with

the First Schedule of the Standing Order necessitates the establishment of an Assembly

Broadcasting unit to broadcast the proceedings and provide access to assembly information.

BIOMETRIC MEMBERS REGISTMTION

It is imperative to intooduce use of bioinetric controls.for the members of county assembly dwing

plenary sessiors and during the committee sittings to alleviate the hiccup of quorum, reduce the

paperwork done tbrough manual signing of registers and deal with legitimacy issues in terms of
record keepin

ASSEMBLY SI]RVEILLAi\ICE SYSTEMS .

There is a need to improve on the security surveillance of the institution by installing CC'I.V

monitors and other systems as this is a^ key institution within the county and may be prone to

insecurity issues relating to crime. This has been an emerging issue to many commonwealth

assemblies including Canada and the House of Commons following recent security breaches

within the assemblies.

PARLIAMENTARY RESEARCH SERVICES

Parliamentarians need to have access to accurate, up-to-date, and well-researched information in

order to be able to assess legislation and policies in air efficient and effective manner. To achieve.

this objective, the Assembly needs a fully-fledged Research Section. This shall assist in

providing Members with readily processed and factual information to enable them carry out their

duties effectively, especially that they are tbo busy to do their own research given their numerous

functions

STAFF MEMBERS LEGISLATIYE CAPACITY BUILDING
ln order to attain the best standards within the commonwealth parliamentary system there is need

for frequent capacity building within the Assembly Seivice as there is no formal degree/diploma

xll
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on parliamentary practice. Much of the training has been on the job and on need basis. with this
in mind there is need to frequently collaborate with institutions, consultants arid other bodies
which offer such trainings so as to enabre the members of staff bring out the required output and
assist the assembly achieve its mandate within the committees and the plenary.

ASSEMBLY TEAM BUILDING EXERCISES
Poor interpersonal rerations tead to row perio-rmice and mis&ust. Trainings should be conducted
with the sole aim of boosting this. Team building sessions for all members of staffshould be held
occasionally to boost the morale, improve on interpersonal skills and realize the potentials hidden
within.

Name: EIij

Clerk of the County Assembly

xllt
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3. STATEMENT OF PERI'ORMANCE

PREDETRMINED OBJECTIVES

Introduction

AGAINST COTJNTY ASSEMBLY

Section 164 (2) (f of the Public Finance Management Act,20l2 requires that, at the end of
each financial year, the Accounting offrcer prepare financial statements of each County
Govemment entity in accordance with the standards and formats prescribed by the Public
Sector Accounting Standards Board includes a statemenJ of the county govemment entity's
performance against predetermined objectives.

The key mandate of the County Assembly of Kitui is legislation, oversight, and
representation. To achieve this, the assembly's program was documented in terms of
,objective, key performance indicators, and output.

Below were the expected outputs of the assembly irlFY 20/21

Program I Obiective 0utcome Indicator Performance
Enhanced
professional
development of
MCAs - Provide
ongoing-
professional
development of
MCAs and to
approve policies
and enact
progressive and
relevant laws.

Increased ability
of MCA in
legislation

No of bills
passed in the
County
Assembly

lnFY 2020/21
MCA were
trained on how to
enhance public

-participation in--
legislation,
promote quality
debate in the
assembly and how
to ensure
adherence to good
governance
practices.

Legislation,
oversight and
representation

professional
development of
MCAs - Review
standing orders

Enhdnc -Ravierirstanding-
orders

j1o-increasq in--
efficient
Assembly
operation

Jhcprocessof--
reviewing
standing orders is
ongoing

Program 2 Objective Outcome Indicator Performance

xlv
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lnstitutional
Capacity

To develop
competent and
motivated human
capital, to put in
place appropriate
infrastruchre and
equipment

Improved
productivity

Provision of
Quality reports

Employees
were trained in
their specific
areas of
professionalism

xv
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4. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

REPORTING

county Assembly of Kitui exists to transform lives. This is our purpose; the driving force

behind everything we do. It's what guides us to deliver our strategy, which is founded on

three pillars: putting the customer/citizen first, delivering relevant goods and services, and

improving operational excellence. Below is a brief highlight of our achievements in each

pillar

1. Sustainability strategy and profile -
The County Assembly has developed a Shategic Plan, which is a product of a

comprehensive process of consultation and deliberations within the political and

administrative arms of.the Assembly. It also includes a substantial input from key

stakeholders. As much as possible, the process involved many players in pursuit of
transparency and representative democracy. The document demonstrates the Assembly,s

focus on its course to s Representation, Legislation and Oversight and brings out

appropriate lnstitutional Capacity.

It is worth noting that since the inception of the Assembly, significant achievements have

been made. These include establishment of the County Assembly Service Board (CASB),

capacity building of Members of the County Assembly (MCAs) and staff, establishment

of a working organizational skuctue, employment of additional staff, renovation of
offices, improvement of infrastructue and acquisition of wo ul

others.

The Assembly will dedicate all efforts and resources in its jurisdiction to its achievement

by using this broad implementation framework to develop realistii arurual work plans ai

whole as well as specific annual departmental work plans, while closely monitoring

performance in its implementation as a core management responsibility. To support this,

performance benchmarks will be directly linked to the Shategic Plan and performance of
all staff evaluated accordingly.

xvl
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2. Environmentalperformance

The Assembly is in the process of developing sustainable agribusiness related policies, introduce
appropriate mitigation measues, provide serene environment, develop sound and sustainable
environmental poricies and develop appropriate disaster management poricies. The above
policies if enacted and implemented will address the issues of food insecurity, unsustainable
development' noisb and dust pollution, Health hazards, depleiion of water towers and threat to
livelihood.

3. Employee welfare

The County Assembly analyse Institutional capacity and resource mobilization to determine the
organizational structue and staffing levels.

approved establishment, which dictates the num

The County Assembly service board has an

ber of employees to recruit. During recruitment
gender and regional balance is put into consideration. Afterwards stafl appraisal is caried out to
assess the training needs ofevery employee. Training is done on rotation basis to improve skills
and manage employee's careers

4, Market place practices-

The assembly hos established a corruption reporting channels, it is also in the process of
establishing a corruption reporting link in the website and constitute an audit corruption

mmtff€e-Th-e Assem e cate me et's o
c()

and due diligence.

Assembly has also build trust with our customers,

tiansparency

5. CommunityEngagements-

handles our suppliers with respect

During this period ofcovid-L9, the Members of county assembly engaged the community through
supplying masrrs and hand sanitizers. They arso carried out a sehsirization programme to make
the public aware ofthe existence of the pandemic and how to keep safe.
6. Others

The ultirnate purpose of corporate social responsibirity is to rnaximize irrared value among
organizations, employees, customers, shareholders and community menbers.

supplierl and other stakeholders through

xvll
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Members of County Assembly have organized and sponsored ball games teams in their wards,

this brings youths together who are able to share problems they are facing with suggested

solutions for implementation by the County Govemment.

Members of Assembly do also organise for guidance and counselling lessons in their wards. This

bring children from different schools tbgether and especially during holidays. The During these

time children are encouraged to ward hard in school as well as maintaining discipline in their

schools for they are the leaders oftomorrow.

xvlll



The clerk of the county Assembly is responsibre for ihe preparation and presentation of the
county Assembly's financial statements, which give a true and fair view of the state of affairs of
the counp Assembly for the year ended June 30, 2ozr. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these 

"on,irrr" 
,o u"
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5. STATEMENT OF MANAGEMENT RESPONSIBILITIES

sections 164 of the public Finance Management Act,2012 requires that, at the end of each
financial year, the Accounting officer of a county Govemment Entity to prepare financial
statements in accordance with the standards and formats prescribed by the public sector
Accounting Standards Board.

effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position ofthe County Assembly; (iii)
des lgnlng, controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material
misstatements' whether due to enor or fraud; (iv) safeguarding the assets of the county'Assembly; (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

elerkacceprsresp-omibiligr for y's financial statements, which have been
prepared on the cash Basis Method of Financiar Reporting, using appropriate accounting poricies
in accordance with rnternational public Sector Accounting standards (IpsAS). The clerk is of the
opinion that the County Assembly,s financial statements jive 

a *" *r rrr r"*;;;".;" **"
county Assembly's transactions for the year ended June 30, 2021, and of its financial position as at
that date' The clerk further confirms the completeness of the accounting records maintained for the
county Assembly which have been relied upon in the preparation of its financial statements as well
as the adequacy ofthe systems ofinternal financial contol.

The 'clerk confirms that the county Assembly has compried fu,y wirh applicable Govemment
R-egulations and the terms of extemal financing covenants (where applicable), and that the county
Assembly's fi'rnds received during the quarter under audit were used for the erigible purposes for

me uounty
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which they were intended and were properly accounted for. Further the Clerk confirms that the

County Assembly's financial statements have been prepared in a form that complies with relevant

accounting stzindards prescribed by the Public sector Accounting standards Boaid of Kenya.

Approval of the linancial statements

The County Assembly's financial statements were approved and signed by the Clerk of the County

Assembly on 30. It ' 2021.

Name: Elij Mu buki -
Clerk of the County Assembly

44Erjlr/E
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OFFICE OF THE AUDITOR-GEI{ERAL

F)r hu nc i ng,4 t't oun t u h i I i tr

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF KITUI FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statemenls
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Aci.,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Kitui set out
on pages 1 to 37, which comprise of the statement of financial assets and liabilities as at
30 June, 2021, and the statement of receipts and payments, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
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summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 o'f lhe Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Assembly of Kitui as at 30 June, 2021, and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management AcL 2012, and the County Governments Act, 2012.

Basis for Qualified Opinion

1. Difference Between Financial Statements and IFMIS Trial Balance

Review of the financial statements provided and balances obtained from lntegrated
Financial Management System (lFMlS) trial balance revealed discrepancies as shown in
the table below:

No reconciliation was provided between the two sets of records.

ln the circumstances, the accuracy, validity and completeness of the balances as
reflected in the financial statements for the year ended 30 June, 2021 could not be
confirmed.

2. lnaccurate Cash and Bank Balances

The statement of financial assets and liabilities and as disclosed in Note 13A and B to the
financial statements reflects cash and equivalents totaling Kshs.4,029,164.
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Item Description

Financial
Statements -

30 June, 2021
(Kshs.)

IFMIS Trial Balance -
30 June, 2021

(Kshs.)
Variance

(Kshs.)
Transfers from the County
Treasury/Exchequer Releases

791,841,400 (2,443,479,312)

Communication, Supplies and
Services

10,326,493 1 0, 140,493 186,000

Domestic Travel and Subsistence 147,743,904 147,587,704 154,200
Printing, Advertising and
lnformation Supplies and Services

5.354.542 3,674,942 '1,679,600

Training Expenses 8,737,920 8,129,500 608,420
Hospitality Supplies and Services 60,335,186 59,544,761 790,425
Other Operatino Expenses 44,455,837 65,334,063 (2O,878,226\
Routine Maintenance - Other
Assets

1,143,480 1 ,127,080 16,400

Development Bank Account 0 11,454,607 (11,454,607)
Recurrent Bank Account 50,018 0 50,018
KCB-Operating Account 3,978,700 0 3,978,700
Cash in Hand - Domestic Currency 446 4,577,338,995 (4,577,338,549)

3,235,320,712



However, the following anomalies were noted;

i. Bank reconciliation statements for the operations account maintained at KCB
revealed an adjusted cashbook balance as at 30 June, 2021 of Kshs.3,979,145
resulting in unexplained difference of Kshs.445.

ii. Bank reconciliation tor June, 2021 included as reconciling items receipts
and payments for July, 2021 amounting to Kshs.9,975,078 and Kshs.4,747,435
respectively which are outside the reporting period implying that the balance is
misstated by their net effect of Kshs.5,227,643.

iii. Bank reconciliation statements for the recurrent account at CBK reflects a balance
of Kshs.50,018 as both balance in the bank statement and cashbook with no
reconciling items. However, the bank certificate presented for audit reflected a
balance of Kshs.86,693 as at 30 June, 2021 on the same account resulting in
unexplained variance of Kshs. 36,675.

Consequently, the accuracy and completeness of the reported cash and bank balances
as at 30 June,2021 could not be ascertained.

3. Misstatement in Exchequer Receipts

The statement of receipts and payments and as disclosed in Note 1 to the financial
statements reflects Kshs.791 ,841 ,400 in respect of Exchequer Releases. However,
included in this amount are receipts totalling Kshs.126,369,559 received in July,2021
which do not relate to the year under audit.

ln view of the foregoing, the Exchequer Releases for the year ended 30 June,2021 are
overstated in the financial statements by Kshs.126,369,559.

4. Unaccounted for and Undisclosed Fixed Assets
Annex 4 to financial statements reflects historical cost of assets balance carried forward
of Kshs.627,012,836 which differs from the Kshs.545,022,232 contrmed from the fixed
assets register resulting to a variance of Kshs.81 ,990,604. lt was further noted that, the
fixed assets register provided did not include some of the assets acquired during the year
such as, ten (10) laptops acquired at Kshs. t,200,000, an office chair costing Kshs.28,800,
a cabinet valued at Kshs.30,000, mobile phones worth Kshs.260,000, a network access
point of Kshs.338,000 and camera matrix of Kshs 800,000. This implies that the fixed
assets register is not properly updated and its cost value is understated by a total of
Kshs.2,656,800.

ln addition, the County Assembly's land was not included as part of the fixed assets in
Annex 4. Further, Management did not present for audit the title deed for the land and its
ownership could not be ascertained.

Consequently, it was not been possible to confirm the accuracy and completeness of the
fixed assets reflected under Annex 4 and the ownership the land on which the County
Assembly is built.
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Kitui Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison budget and actual amounts - recurrent and development
combined reflects budgeted and actual receipts for the year of Kshs.BBl ,002,159 and
Kshs.791,84'1 ,400 respectively resulting to a variance of Kshs.89,160,759 or 10% of the
budget. Similarly, the County Assembly expended Kshs.787,812,236 against an
approved budget of Kshs.881 ,002,159 resulting to an under-expenditure of
Kshs.93,189,923 or 11o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is however not modified in respect of the above matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) o'f the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the One Third of Basic Salary Rule

During the year ended 30 June, 2021, twenty{hree (23) employees earned a net salary
of less than a third (1/3) of the basic salary contrary to Section C.1(3) of the Public Service
Commission (PSC) Human Resource Policies, 2016.The Management has not given
explanation for failure to comply with the policy.

ln the circumstances, the County contravened Section C.1 (3) of the Public Service
Commission (PSC) Human Resource Policies, 2016 as this may expose the staff to
pecuniary embarrassment.
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2. Non-Compliance with Law on Ethnic Composition

During the year under review, the total number of employees was eighty-one (81) out of
which seventy-seven (77) or g5 % of the total number were members of the dominant
ethnic community in the county. This is contrary to Section 7(1) and (2) of the National
Cohesion and Integration Act, 2008 which states that, all public offices shall seek to
represent the diversity of the people of Kenya in employment of staff and that no public
institution shall have more than one third of its staff establishment from the same ethnic
community.

To this extent, the County Assembly is in breach of the law.

3. lrregular Expenditure on Staff in Acting Capacity

Review of June, 2021 payroll and human resource records revealed that, four (4) officers
of the County Assembly had been holding positions in acting capacity and earning related
allowances for periods exceeding six (6) months.

This is contrary to provisions of paragraph 4.7.4 of the County Assembly's Human
Resource Policies and Procedures Manual which stipulates that acting allowance will not
be payable to an officer for more than six (6) months, and if need be, it must be
procedurally renewed through County Assembly Service Board.

ln the circumstances, the Management is in breach of the law.

4. lrregular Engagement of Casual Workers

During the year under audit the County Assembly paid a total of Kshs.1 ,420,400 as casual
wages as detailed in Appendix 2. However, it was noted that there were no formal
requisitions from the concerned departments justifying the hiring of casual workers and
therefore it was not possible to confirm if the hiring of casuals was based on existing
needs. Further, it was noted that one officer had worked as casual worker for more than
three (3) months which is beyond the time stipulated in Section 37 (b) of the Employment
Acl, 2007 which states that where a casual employee performs work which cannot
reasonably be expected to be completed within a period, or a number of working days
amounting in the aggregate to the equivalent of three months or more, the contract of
service of the casual employee shall be deemed to be one where wages are paid monthly.

ln the circumstances, the Management is in breach of the law.

5. Failure to Prepare Training Needs Assessment and Training Plan

Note 5 to the financial statements reflects expenditure of Kshs.8,737,920 in respect of
training. However, Management did not provide evidence to show that training need
assessments and training plans were prepared as the basis of the expenditure.

ln the circumstances, effectiveness and value for money from the Kshs.8,737,g20
expenditure as at 30 June,2021 could not be ascertained.

6. lrregular Payment to the County Assembly Forum and Clerks Society

Note 5 to the financial statements on use of goods and services reflects an amount of
Kshs.44,455,837 as other operating expenses which includes payments of
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Kshs.5,000,000 and Kshs 750,000 totalling Kshs.5,750,000 in respect of subscriptions
paid to County Assemblies Forum and Society of Clerks respectively as detailed in
Appendix 3. However, these entities are not established in law and the payments may
have been done irregularly

ln the circumstances, Management was in breach of the law by paying irregular
subscriptions.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ANDGOVERNANCE

Conc lusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy

Audit revealed that the County Assembly does not have in place a Risk Management
Policy and there was also no evidence to show that formal risk assessment was
undertaken This is contravention of the provisions of Regulation 1 58(1)(a) of the Public
Finance Management (County Governments) Regulations, 2015 which requires the
Accounting Officer to develop risk management strategies, which include fraud prevention
mechanism and (b) develops a system of risk management and internal controls that build
robust business operations.

Consequently, the County Assembly is exposed to losses and interruption of operations
in the event a disaster occurs.

2. Lack of a Disaster Recovery and Business Continuity Plans

During the year under review, the County Assembly operated without Disaster Recovery
and Business Continuity plans contrary to the provisions of Section 99 of the Public
Finance Management Act,2012. The Act stipulates that the role of a Disaster Recovery
Plan is to secure the County Government's ability to meet its obligations to provide basic
services or its financial commitments, identify the financial problems and be designed to
place the County Government in a sound and sustainable financial condition as quickly
as possible.

Report of the Auditor-Ceneral on CounA' Assenbly of Kitui for the yeqr snlsd 30 June, 202 I
6



ln the circumstances, the county Assembly is exposed to interruption of operations and
loss of critical information in case of a disaster.

3. Failure to Tag Fixed Assets

During the year under review, the County Assembly incurred a total of Kshs.21,581,499
on acquisition of assets. However, physical verification of selected office equipment and
furniture revealed that no tagging or labelling was done on County Assembly's assets.
This impacts negatively on the ability of the County Assembly to manage and safeguard
its assets.

Failure to tag assets exposes the county Assembly to possibility of loss assets without
detection.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectlveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
County Assembly's ability to continue to sustain its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
Management is aware of intention to dissolve the County Assembly or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the County Assembly's
financial reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ot the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
County Assembly's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

r Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the County
Assembly's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the County
Assembly to cease to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activlties of the County Assembly to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N n , CBS

Na irobi

20 May,2022
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APPENDICES

Appendix 1

Two Third Deductions Rule

Employee Number Gross pay
(Kshs.)

Deductions
(Kshs.)

Net Pay
(Kshs. )

1/3 rule
(Kshs.)

1 20140095218 64,000.00 48,663.35 15.336.65 16,333.33

2 20040000217 82,370.00 64,579.45 17,790.55 18,790.00

3 20170021066 156,430.00 116,471.45 39,958.55 40.476.67

4 201 10000498 1 19,360.00 90,495.60 28,864.40 29,120.O0

5 201 20000419 67.000 00 51,372.95 15.627.05 16,333.33
6 20040000655 1 73,430.00 38,368.'15 40,476.67

7 20120000428 70,170.00 54,112 65 16,057 35 17,056.67

8 1 994000781 2 1 19,360.00 90,681.20 28,678.80 29,120.O0

9 37,870 00 28.862.45 9,007 55 10,006 67

10 20010001564 73,085.45 20.034.55 21,706.67

11 20170021057 94,560 00 72,706.40 22,853.33

12 201 50150575 59,490 00 45,526 50 13,963 50 14,963.33

13 20170021093 37,870 00 28.862.45 9,007.55 '10,006.67

14 93,120 00 72,412.45 20,707.55 21,706.67

IJ 19890002552 93,120.00 72.412 45 20,707.55 21.706.67

16 20'1 40006006 93,120.00 72.412.45 20.707.55 21 ,706 67

17 20000008542 67,000.00 50,866.35 16, 1 33.65 6,333 33
'18 19990001226 93,120 00 21,018.60 21,706.67

19 20170021075 37,870 00 28,862.45 9,007.55 10.006.67

20 20140095101 107,940.00 24,467.50 25,313.33

21 20010008947 64,912 45 18,707 55 19,706 67
)) 20140095165 93,120.00 73,559.45 19,560 55 21.706 67

1997023015 173.430 00 133,466.45 39,963.55 40,476.67

Report ofthe Atditor-General on County Assenbly of Kituilor the year ended 30 June, 202 I
10

135,061.85

20170021137

93.1 20 00

21,853.60

20140095085

72,101.40

83,472.50

83,620.00



Appendix 2

Payment for Casual Wages

Appendix 3

Payments to County Assembly Forum and Clerks Society

GL Date
Event
Class

Transaction
Number

Line
Description

Debit
(Kshs.)

B October, 2020 lnvoices 18153t10t2020 Casual wages 64,800
B October, 2020 lnvoices 18150t1012020 Casual waqes 60,600
B October, 2020 lnvoices Casual wages 60,000
8 October, 2020 lnvoices t8152t10t2020 Casual wages 63,600
14 October, 2020 lnvoices 18512t10t2020 Casuals 63,600
28 October, 2020 lnvoices 18695/10/2020 Casuals 60,000
9 October, 2020 lnvoices t81038t12t2020 Casuals 56,800
21 December,2020 lnvoices 181188t12t2020 Casuals 63,000
B January,2021 lnvoices Casuals 57,000
19 January,2021 lnvoices t81269t112021 Casuals 48,000
17 February,2021 lnvoices t81577t2t20214 Casuals 61,800
3 March, 2021 lnvoices 181759t312021 Casuals 56,400
12 March,2021 lnvoices 18179113t2021 Casuals 56,400
31 March,2O2l lnvoices Casuals 58,200
28 Aprll,2021 lnvoices 182169t4t2021 60,000
28 April,2021 lnvoices 1B2168t4t2021 Casuals 45,000
8 June, 2021 lnvoices 182451t6t2021 Casuals 60,600
23 June,2021 lnvoices tB2651t6t2021 Casuals 58,800
30 June, 202'1 lnvoices 182797t6t2021 Casuals 52,200
29 November, 2020 lnvoices t8977t11t2020 Casuals wages 62,800
B October, 2020 lnvoices 18154t10t2020 Casuals wages 63,600
8 October, 2020 lnvoices 18149t10t2020 Casuals wages 60,000
1'1 November, 2020 lnvoices t8776t11t2020 Casuals wages 64,800
1 February,2021 lnvoices 181414t1t2021 Casuals wages 62,400

Total 1,420,400

Event Class
Transaction
Number Line Description

Amou nt
(Kshs.)

'14 October, 2020 lnvoices 18528t10t2020 Annual Subscriptions FY
202012021 County
Assembly Forum

750,000

23 February,2021 lnvoices 181697tzt2021 Subscription Fees to
County Assembly Forum

4,250,000

23 February,2021 lnvoices 750,000

Total
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.'. coUNTYASSEMBLYOFKITUI
Reports and Financial Statements
For the year ended June 30,2021

7. FINANCIALSTATEMENTS

7.1. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH J['NE 2021

The explanatory notes to these financial statements form an integral part of the financial
statements. The finensial statements-were approved oryfl\f t-2O21-an&signedby.-

Clerk of v A.g Offlrcer - County Assembly
Name: Eli ah Mutambuki Name: Augustus Kyenze

ICPAK Member Number: 9667

RECEIPTS
Transfers from the County Treasury/Exchequer
Releases

I 791,841,400 876,406;892

Proceeds from Sale of Assets 2
Other Receipts J

TOTAL RECEIPTS 791,841,400 876,406,992

PAYMENTS
Com tion of 4 383,184,737 411,083,261
Use of ods and services 5 334,096,194 400,164,031
Subsidies 6

Transfers to Other Government Entities 7 5,000,000
Other grants and transfers 8

Social Security Benefits 9 27,792,786 26,468,696
uisition of Assets 10 21,581,499- 29,534,66?

Finance Costs t1 17,373 17,493
Other P t2 20,939,647 4,118,418

TOTALPAYMENTS 787,812,236 876,386,561
SURPLUS/DEFICIT 4,029,164 20,331

l,trEilffi'EFi D"
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For the year ended June 30,2021

7.2. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES AS AT 3OTH JUNE 2021

The explanatory notes to these financial statements form an integral part of the financial
statements. The fi nancial

Clerk ofthe v A.g Finance Officer - County Assembly

Name: Augustus Kyenze

ICPAK Member Number:9667

Name: Elijah Mutambuki

2

shCa dan aC Esh u tsivalenq
Bank Balances l3A 4,028,718

1 8,310Cash Balances l38 446 2,021
uivalenshCa dan hcas tseq 4,029,164 20,331Accounts receivables 14

TOTA.L F'INAI\[CIAL TSE sAS

F'INANCIAL LIABILITIES
tsAccoun P bIesaya l5

NET I'INANCIAL ASSETS

REPRESENTED BY

Fund balaace b/fivd t6 20,331 1,916Prior year'adjustment
17 -20,331 -1,916us/@eficis turp for the) year 4,029,164 20,33t

NET r.INANCIAL oPOSITI N 4,029,164 20 I

ltA)M4Q:!

COUNTY ASSEMBLY OF KITUI
Reports and Financial Statements

Total

were approved on3u ll . 2021 andsigned by:
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tr'or the ycar ended June 30,2021

7.3, STATEMENT OF CASH FLOWS T'OR THE PERIOD ENDED 3OTHJUNE

2021

CASH FLOWS FROM OPERATING ACTIVITIES
ts from oRe tiD Income

Transfers County uer Releasesfrom the I 791,84t,400 876,406,892
Other Recei 3

Payments for eratin enses

on of EmployeesCom -383,384,737 . -411,083 ,26t
Use of goods and sdrvices 5 -334,096,194 -400,164,03 r
Subsidies 6
Transfers to Other Govemment Entities 7 -5,000,000
Other and transfers 8
Social Securi Benefits 9 -27,792,786 -26,468,696

11 -t7,373
Other 12 -20,939,647 -4,118,418

for-
Prior year and remitted to CRFFunds t7 -20,331 -1,916

in Accounts receivable: outst. 18

in Accounts P 1e and reten 19
Net cash flows from activities 25,590,332 29,553,077
CASHFLOW FROM II\WESTING ACTIWTIES
Proceeds from Sale of Assets 2

uisition of Assets -21 581 499
activities -21,581 99 -29,53

NET INCREASE IN CASH AIID CASH EQUTVAL 4,008 18,415
Cash and cash uivalent at BEGIIINING of the ear 13 20,331 1,916'Cash and cash alen END of tht ta e 13 4,029 164 20,331

tfrra;$IiN

The explanatory notes to these financial statements form an inte$al part of the
financial statem
and signed by:

The financial statements were approved on ?O. ll. 2021

Clerk of the ly A.g Finance O cer - County Assembly
Name: Augusfus Kyenze
ICPAK Member Number: 9667 ,

Name: Elijah Mutambuki

4

Finance Costs -17,493

10

,:, flWlE

3



For the year ended June 30,2021

7.4. STATEMENT OF'COMPARISON OF BUDGET & ACTUAL AMOUNTS:
RECURRENT AI\D DEYELOPMENT COMBINED

Reasons for Underutilization

The changes between the original and final budget are as a result of reallocations withinbudget. The ti financial were approved on 30. l.{ , 2021 mdsigned by:

Clerk of the ly A.g Finance O cer - County Assembly
Name: Augustus I(yenze

(a) Acquisition ofAssets-This relates to construction ofspeaker,s residence and ofiice BlockThis was not done because the Assembly 
-is 

still so,ur:i'ing fo, hna 7o, ,p"ifrr;i7'rritr"r.
Procurement process was not complete for the ,onst uiion of ofiice btock to i;;;;:-'

(b) Finance costs- This rerates to bank operationar costs. During the year under review,travelling ofmembers abroadwas minimal hence low bankihar{es * "irirr*i*transfers,

ceu$m
Transfers from the Courrty

uer Releas
881,002,1s9 791,841,400 10.12%

Proceeds from Sale of
Asset
Other Receipts

881 1s9 881,002,I59 191,941,400
PAYMENTS

on of 401,585,61'l 6,200,000 407,78s,617 383,384,737 5.98%
Use of ds and services 393,870,880 (1 I,700,000) 382,170,880 334,096,194
Subsidies

Transfers to Other Govt En
ts and transfersOther

Social Se Benefits 27,947,97s 27,947,975 27,792,786 0.6%uisition of AssetsA 57,497,687 5,500,000 62,997,687 2t,s81,499 6s.74%Finance Costs 100,000 100,000 17,373 82.6%Other P
1U%e,6+7.

881 159 881,002,159 J37,812,236 7.670SURPLUS/DEFICIT
4,029,164

Name: Elijah Mutambuki

tatements

4

ICPAI( Member Number: 9667

the

COUNTY ASSEMBLY OX' KITUI
Reports and Financial Statements

,..:',

RECEIPTS

881,002,159

TOTAL
l0.lzyo

12.58%

TOTAL



.CO['NTY ASSEMBLY OF IflTUI
Reports and Financial Statements
For the year ended June 30,2021

7.5. STATEMENT OF COMPARISON OF'BUDGET & ACTUAL AMOUNTS:

RECURRENT

RECEIPTS
Transfers from the County
Treasury/ Exchequer Releases

836,02s,472 836,025,472 783,041,631

Proceeds from Sale of Assets

Other Receipts

TOTAL 836,025,472 836,025,472 783,041,631
PAYMENTS
Compensation of Employees 6,200,000 407,78s,617 383,384,737
Use of goods aud services 393;870,880 (1 1,700,000) 382,170,880 334,096,194
Subsidies

Transfers to Other Govt Entit
Other grants and hansfers

27,947,975 27,792,786
Acquisition of Assets 12,521,000 5,s00,000 18,021,000 12,781,730
Finance Costs 100,000 100,000 17,373

Other Payments 20,939,647

TOTAL 836,025,472 8361025,472 779,012,467

Surplus/ Deficit 41029,164

6.34%

6.34o/o

5.98%

t2.58%

0.6%

29.07%

82.6%

6.82o/o

Re as o ns for Underut iliza t io n

(a)-AcquisitbrtofAssets- Thierclate,e tcpurchaseof €omputers, Printery and-AflE€ furfrlfiFT-
Procurement process was not complete as at idh June,202t.

(b) Finance costs- This relates lo bank operational cosls. During the year under review, travelling of
members abroad was ninimal hence low bank charges on conference fees transfers.

The changes between the original and Jinal budget are as a result ofreallocations within the budget,

The enti sta approved on 1O' 1 I ' 2021 and signed by:

Clerk of blv Finance e - County Assembly

5

UT,@EFT,

Name: Elijah Mutambuki

' -,: ;:,i iil tjl M

401,s85,6t7

Social Security Benefits 27,947,975

Name: Augustus Kyenze 
..

ICPAK Member Numbdr:9667



COUNTY ASSEMBLY OF' KITUI
Reports and Financial Statements
tr'or the ar ended June 30,2021

7.6' STATEMENT OT'COMPARISON OF'BUDGET & ACTUAL AMOUNTS:
DEVELOPMENT

Reasons for Underutilization

changes between lhe original andJinal budget are as a result ofreallocations within the budget.
ent financiaI sta ts were approved on ?O,t1, Z02l and signed by:

80.43o/,

80.43%

80.43yo

(a) speaker's Residence- Assembry is stil sourcingfor rand to construct speaker,s residence
(b) oflice Brock-procurement process was not comprere at the end offinanciar yeat ror rhe project to

begin.

The

The

Clerk o Assembly A.g Finance O ce - County Assembly

Name: Augustus Kyenze

ICPAK Member Number: 9667

6

RECEIPTS
Transfers from County
Treasury/ Exchequer Rel

44,976,687 44,976,687 8,799,769

Proceeds from Sale of Ass
Other Receipts

TOTAL 44,976,697 44,976,697 8,799,769PAYMENTS
Compensati oon f oEmp v

goods and servicesseU fo

Subsidies

Transfers to Other Govt
Entities

Other grants and transfers
cialoS Secun tsBenefity

Acquisition of Assets 44,976,687 44,976,687 8,799,769Finance Costs

TOTAL 44,976,697 44,976,697 8,799,769SURPLUS/ DEF'ICIT

ZE^?fi!DIJA

Name: Elijah Mutambuki

Othar D"-*--+-

90.430/<

n



.COANTY ASSEMBLY OF KITUI
Reports and Financial Statements

. For the year ended 30 Jane 2021

7.7. BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES

Programme I 297,003,008 (10,800,000) 286,203,008 235,508,587 17.70/,

Programme 2 583,999,151 10,800,000 594,799,151 552,303,649 7.tYo

Total 881,002,159 881,002,159 787,812,236 10.s8%

7

t,



COUNTY ASSEMBLY OF KITAI
Reports and Financial Statements
f,'or the year ended 30 June202l

7.8. SIGNITICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation ofthese financial statements are set
out below:

1. Statement of compliance and basis ofpreparation
The financial statements have been prepared in accordance with cash-basis IpsAS financial
reporting under the cash basis of Accounting, as prescribed by the psASB and set out in the
accounting policy notes below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that incrude imprests and salary advances and b) payabres that
include deposits and retentiots. The statement of assets and liab ities, uttt ougt not u
requirement of the IpSAS cash standard, has been incruded to disclose information on
receivables and payables.

The financial statements are presented in Kenya shilrings, which is the frrnctionar and reporting
cwrency of the entity all varues are rounded to the nearest Kenya Shilling. The accounting
policies adopted have been consistently applied to all the years preseirted.
The financial statements comply with and conform to the form of presentation prescribed by the
PSASB.

2, Reporting entity

The financial statements are for the county Assembly of Kitui. The financial statements
encompass the reporting entity ds specified in section i64 0fpFM A ct 2012.

3. .Recognition of receipts and payments

a) Recognition of receipts

The county Assembly recognises alr receipts from the various sources when the event occurs,
and the related cash has been received by the Assembly.

8



For the year ended June 30,2021

STGNIFICANT ACCOLTNTING POLICIES (CONTINUED)

i) Transfers from the Exchequer/ County Treasury

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the

receiving entity.

ii)Other Receipts

Other receipts relate to receipts such as tender fees among others. These are recognised in the

financial statements when the associated cash is received.

b) Recognition of payments

The entity recognises all expenses when the event occurs, and the related cash has actually been

paid out by the entity.

i) Compensation of employees

Salaries and wages, Allowances, statutory conhibution for employees are recognized in the

period when the compensation is paid.

ii) Use ofgoods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. Such. expenses, if not paid during the period where goods/services are

consumed, shall be disclosed as pending bills.

9

.. ..COUNTY ASSEMBLY OF KITUI
Reports and Financial Statements



COUNTY ASSEMBLY OF KITUI
Reports and tr'inancial Statements
For thc year ended June 30,2021

srGNrFrcANT ACCOUNTING pol,rcrEs (CoNTTNUED)
iii) Acquisition of frxed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal ofthese items are heated as payments and receipts items
respectively. where an asset is acquired in a non-exchange transaction for n or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintained by each pubric entity and a summary provided for purposes
of consolidation. This summary is disclosed as an afllexure to the consolidated financial
statements.

4. In-kindcontributions

In-kind contributions are donations that are made to the county Assembryin the form of actual
goods and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. where the financial value received for in-kind confoibutions can
be reliably determined, the county Assembly includes such value in the statement of receipts and
payments both as receipts and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

10



..COTTNTY ASSEMBLY OF KITUI
Reports and Financial Statements

- For the year ended June 30,2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Third Party Payments

This relates to payments done directly to supplier on behalfofthe county govemments such as;

national government may frrnd the operation ofhealth or education program, a donor may pay

directly for conskuction ofa given market etc. Details of payments by third parties on behalfof

the county govemment is detailed in the notes to this financial statement.

6. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include .amounts held'at the. central Bank of Kenya and at various

commercial banks at the end ofthe financial year.

Reshicted cash represents amounts that are limited /restricted from being used to settle a liability

for at least twelve months after the reporting period. This cash is limited for direct use as

required by stipulation.

Amounts maintained in deposit bank accounts are reshicted for use in refunding third party

deposits. As at 306 Iwrc 2021, this amounted to KShs Nil compared to KShs Nil in prior period

as indicated on note 15. There were no other reitrictions on cash-duriirythe-ye*

7. Accounts Receivable

For the purposes of these financial 'statements, imprests'and advances to autlorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the govemment practice where

the imprest payments are recognized as payments when fully accounted for by the imprest or AIE

holders. This is an enhancement to the cash accounting policy. Other accounts receivables are

disclosed in the financial statements.

1l

Restriction on cash



COUNTY ASSEMBLY OF' KITUI
Reports and Financial Statements
For the r cnded June 30,2021

Non-current assets are expensed at the time ofacquisition while disposal proceeds are recog-nized
as receipts at the time of disposal. However, the acquisitions *, O,*"rn, *;;;;;;;;
entity fixed asset register a srunmary of which is provided as a memorandum to these financial

STGNIFICANT ACCOUNTING PoLICTES (CONTTNUED)

8. Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payabres. This is in recognition of the govemment
practice of retaining a portion of contracted services and works pending fulfirment of obrigations
by the contmctor arid to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted and prescribed by the Public sector Accounting Standards Board.
other liabilities incruding pending bilrs are disclosed in the financial statements.

9. Non-current assets

statements.

10. Pending bills

Pending bills consist of unpaid liabilities at the end ofthe financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as ,memorandum, or .off_balance, 

items to
provide a sense of the overall net cash position of the County. Assembly at the end.of the year.
Pending bill form a first charge to the subsequent year budget and when they are finally settled,
such payments are included in the statement of receipts and payments in the year in which the
payments are made.

t2



,COTJNTY ASSEMBLY OF KITUI
Reports and Financial Statements
For the year ended June 30,2021

srGNrFrcANT ACCOTTNTTNG POLTCTES (CONTTNUED)

11. ContingentLiabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed

only by the occurrence or non-occurence ofone or more uncertain fufure events not

wholly within the contol of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or
' ii) The amount ofihe obligation cannot te measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.

Letters of comfort/ support, insurance, Public Private Partnerships. The Entity does not recogdze

a contingent liability but discloses details of any contingencies in the notes to the financial

statements unless the possibility of an outflow of resources em economic benefits or

service potential is remote. A-nnex 6 of this financial statement is a register of the contingent

liabilities in the year.

Section 185 (2) (i) of the PFM Act requires the,county Govemment to report on the payments

made, or losses incured, by the county govemment to meet contingent liabilities as a result of
loans during the financial year, including payments made in respect of loan write-offs or waiver

of interest on loans.

12. Contingent Assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately reflected

in the financial statements.

13



COUNTY ASSEMBLY OT' KITUI
Rcports and Financial Statements
For the year ended June 30,2021

STGNIFICANT ACCOUNTING PoLICIES (CONTINUED)

If it has become virtually certain that an inJlow of economic benefits or service potential will
arise and the asset's value can be measured reliably, the asset and the related revenue .ue
recognized in the financial statements ofthe period in which the change occurs.

13. Budget

The budget is prepared on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The Assembry,s budget
was approved as required by Law. The originar budget was approved by the county Assembry on
30s June,2020 for the period rsrJuly 2020 to 30 June 2021 as required by law. There was three
number of supplementary budgets passed in the year. The supprementary budgets were approved
on 01/12120, 28/04/21 nd 16/06/21. A highJevel assessment of the Assemblyb actual
performance against the comparable budget for the financial year under review has been included

the statement of comparison between actual and budgeted amounts included in these financial
ln

14. Comparativefigures

necessary- comparatiVe-fi gurer forthrpri:vious
reconfigured to conform to the required changes in presentation.

een or

15. Subsequent ivents

Events after submission of the financial year end financial statements to county Treasury and
other stakeholders with a significant impact on the financial statements may be adjusted with the
concurrence ofthe County Treasury.

t4

statements.



-COUNTY ASSEMBLY OF KITUI
Reports and Financial Statements

- For the year ended June 30,2021

SIGNIFTCANT ACCOUNTING POLICTES (CONTTNUED)

16. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial

statements authorized for issue after their discovery by: i. restating the comparative amounts for

prior period(s) presented in which the error occurred; or ii. If the error occurred before the

earliest prior period presented, restating the opening balances of assets, liabilities and net

assets/equity for the earliest prior period presented.

17. Related party transactions

Related party transactions involve cash and in-kind fansactions with the National Govemment,

National Govemment entities and County Govemment entities. Specific information with regards

to related party transactions is included in the disclosure notes.

15



COUNTY ASSEMBLY OF KITUI
Reporfs and tr'inancial Statemcnts
For the year cnded June30,2021

7.9. NOTES TO THE FINANCIAL STATEMENTS
I. Transfers from the County Treasury/Exc hequer Releases

2. PROCEEDS FROM SALE OF'ASSETS

3. OTHERRECEIPTS

County TreasuryTransfers mfro the for 1o
197,232,337

Treasury Q2
Transfers from Cthe forounty 3t4,443,316 187,884,792

Countythefrom Treas for 3ury o 131,450,001 253,087,271
County TreasuryTransfers from the for Q4 345,948,083 238,202,492Cumulative Amount

791,941,400 876,406,992

uildingsfiom the sale Bof

tVehiclesthepts Sale of ulTransport
Machinery Equifrom the aleS antPI and tpmen

edingertifiedfrom Sal o Cf S seed Breand S ckto
ategithe Sale Str c Stocks

ties

fiom the Sale of Inventories, Stocks and

and Sales of Non-produced Assets
otal

Tender fees received

ReceiOther IIpts

ReceiptsOther m
ReceiptsOther IV

Total

t6

.:1,,,
l,r"

Transfers

fiom and

from of Reserves



. COUNTY ASSEMBLY O[' KITUI' Reports and Financial Statements
f,'or the year ended June 30, 2021

NOTES TO THE T'INANCIAL STATEMENTS

4. COMPENSATION OFEMPLOYEES

Basic salaries of permanent employees 27r,t71,863 275,186,257
Basic wages of temporary employees

Personal allowances paid as part of salary t11,769,474 13s,431,404
Personal allowances paid as reimbursements

Personal allowances provided in kind
Employer Contribution to compulsory National Social
Schemes

443,400 465,600

Employer Contribution to Compulsory National health
lnsurance Schemes

Pension and other social secwity contributions

Social benefit schemes outside govemment

Other personnel payments

Total 383,384,737

17
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COUNTY ASSEMBLY OF KITUI
Reports and X'inancial Statements
For the year ended June 30,2021

NOTES TO THE F'INANCIAL STATEMENTS (CONTINUED)

, supplies and servicesUtilities
861,07s

Communication, supplies and serylces 10,326,493 7,932,6t6
travel and subsistenceDomestic

147,743,904 108,83 8,926Foreign havel and subsistence 5,953,605 48,247,235
Printing, vertising pliinformationad and &essup servlces 5,354,s42 14,395,615

ofproduced assetsRentals

Training expenses
8,737,920 10,046,675

Hospi suppliestali andty ervls ces 60,335,186 85,964,587Insurance costs
32,967,97s 35,527,916pecializedS materials and servlces

2,718,340
liesOfflrce and general and cesservlsupp

,897 80and lubricants
2,999,7s8 3,013,43 toperatingOther expenses

44,455,837 67,995,712Routine main and other transport
equtpment

tenance - vehicles

3,349,522 2,497,956Routine mamtenance other assets 1,t43,480 786,933Total
334,096,194 400,164,031

18

5. USEOI'GOODSANDSERVICES

t,094,709

26,000



..COUNTY ASSEMBLY OF KITUI
Reports and Financial Statements
For the year ended June 30,2027

NOTES TO THE FINATICIAL STATEMENTS (CONTINUED)
6. SUBSIDIES

(Provide explanations as to what subsidies relate to)

7. TRAIISFERS TO OTIIER GOVERNMENT ENTITIES

ubsidies to County Corporations

list attached

ubsidies to Private Enterprises

list attached

name)

OTAL

Transfers to National Government entities

Transfers ty Ass Iy tiesto eroth Coun emb tien
Car Loan Scheme firnd
Mortgage

5,000,000
(insert budget agenc,Others ofname

The transfer is for Members mortgage loans which is recovered lfrom their monthly salary.

19
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COUNTY ASSEMBLY OF' IflTUI
Reports and Financial Statements
For the year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. OTHERGRANTSAND TRANSFERS

9. SOCIAL SECURITY BENEF'ITS

This relates to pension money deducted from Members and their parlisan employee 's earnings and
remitted lo Lapfund to be paid as a benefit aJrer expiry of their rerm.

Scholarships and other educational benefits
p Fees and Dues and Subscriptions toMembershi

Organizations

Emergency refugee assistanceiefrel and

to small businesses, cooperatives, andSubsidies

self employed

Total

t pension and retirement benefitsGovemmen
27,792,78 23,794,657

cial security benefits

Social Benefits
2,674,03

otal 271792,796 26,469,696

20
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For the year ended June 30,2021

NOTES TO THE F,TNANCIAL STATEMENTS (CONTINUED)

rO. ACQUISITION OF ASSETS

Purchase of Buildings
Construction of Buildings 8,799,769
Refurbishment of Build ings

Construction of Roads

Construction and Civil Works 9,750,923
Overhaul and Refurbishment of Construction and Civil Works

rchas ehicl and Trans port EqPu oe f ES Other ut tpmen 8,390,000
Over\aul of icles Equipmenteh Otherand sTran ortp
Purchase Househo iture Eq ipmentInstitutionalof ld Furn and u

Equ pmentFumiofPurchase Office andture General 4,391,730 7,847,210
Purchase Special izedPlant, Eq pment Machineryof ul and 1,282,253

litation and Renov Plant, Machinery EqReh tiona of and u p
Purchase eeds, Stock Animo Cedfiedf S Breed Land lVe alsng
Research, Studi Proj Preparation, lgn Supervisionect9S, Des &
Rehabilitation of Civil Works

8lc tocks and ities -U te S commod
Acquisition ofLand
Acquisition of Intangible Assets

Total acquisition of non- financial assets 21,581,499 29,534,662

Financial Assets

Dom Financia EnterprisesNonestic bPu c

Domestic Public Financial lnstitutions
Total acquisition of financial assets

21,581,499 29,534,662

21
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COUNTY ASSEMBLY OF KITUI
Reports and Financial Statements
tr'or the year ended June 30,2021

NOTES TO THE T,INANCIAL STATEMENTS (CONTINUED)
11, FINANCE COSTS

(Provide detaired expranation on finance costs and whether they relate to borrowings on bank overdraft).
12. OTHERPAYMENTS

Other payments relate to monies paid to Kenya Revenue Authority to seule for unpaid taxes,
Ihe Assembly has requested for waiver olaccrued penalties and interest.

ank Charges
17,373 17,493

Payments on Foreign Borrowings
t Payments on Guaranteed Debt Taken over by Govt

0'r ovt)rion Domes c Borro on Gwngs

UniBon from theroorTowmgs Govemment ts
otal

17,3 17,493

Budget Reserves

ContingencyCivil Reserves
Other payments

20,939,647 4,118,418
TotaI

20,939,647 4,1I9,419

22



. COI,JNTY ASSEMBLY OF IflTUI
Reports and Financial Statements

- For the year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINI]ED)

13. CASH AND BANK BALANCES

13A. BANKBALANCES

Cash in hand should be analysed as follows:

KShsKShs

5 0920.351000197919 Development

Central Bank of Kenya, Kitut
County Ass e mbly Developme nt
Account

11,25050,018t000t97927 Recurent

Central Bank of Kenya, Kttui
C ounty As s emb ly Recur r e nt
Account

1000363711

DepositCintral Bank of Kenya, Kittti
C ounty As s emb ly Depos it
Accounl

I,968Recurrent 3,978,700

Kenya Commercial Bank, Kitui
County Assembly Operations -,
Account t143459695

18,3104,028,,718
Total

2,021446curlencyCash in Hand - in do

2,021446Total

2,021446Location I Cash Ofhce

Location 2
2,021446Total

L.5

138. CASH IN IIAND
:,:':.

Cash in Hand - Held in foreign currency

i '. jiri'



COUNTYASSEMBLY OT' KITUI
R.ports and Financial Statemcnts
For the year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
14. ACCOUNTS RECEIVABLE

Govemrnent Imprests
alary AdvanceS

earance accountsCI

Total

txx
Department xx
Department xx
Sub-Total
Salary adponce
Department

Department xi
Sub-Total

15. ACCOUNTS PAYABLE

Deposits

Retentions

Total

24
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COUNTY ASSEMBLY OF KITUI
Reports and Financial Statements
For the year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. FTIND BALANCE BROUGHT FORWARD

The fund balances brought forward rcfers to lhe previous Jinancial year,s closing balances

NOTES TO TIIE FINAI\ICIAL STATEMENTS (CONTINUED)

17. PRIOR YEAR ADJUSTMENTS

Bank accounts 18,3 10 926
Cash in hand 2,021 990
Accounts Receivables

Accounts Payables

Total 20,331 1,916

Bank account Balances 18,310 (18,s10)
Cash in hand 2,021 (2,031)
Accounts Payables

Receivables

Others (specflfl

20,331 (20,331)
(prior period adjustment applies to unspent monies remitted back to County Revenue

Fund Account at the closure of the Financial year.

18. CHANGES IN RECEIVABLE

Opening Account Receivables as at lst July 2020

Closing Account Receivables as at 30m June 2021

Change in Account Receivables

25
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19. CHANGES IN ACCOUNTS PAYABLE

lb

'i

Jlor:,e2021

l't JulyPayables as at 2020



NOTES TO THE trTNANCrAL STATEMENTS (CONTTNUED)
OTHER DISCLOSURES

1. PENDING ACCOUNTS PAYABLE (See Annex I

COUNTY ASSEMBLY OF KITUI
Reports and Financial Statements
For the year ended 30 June 2021

2. PENDING STAFF PAYABLES (See Annex 2)

)

8,701,268 (8,70t,268)
Construction of civil
works G)

Supply ofgoods 3,645,500 1s6,700 (3,645,500)
supply of services 203,000 G) 203,000Total 12,346,769 359,700 (12,346,7 68) 359,700

Senior management
G)Middle management
G)

G)Others
C)Total

27
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Conskuction

156,700
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COI]NTY ASSEMBLY OF KITUI
Reports and Financial Statements
For the year ended June 30 ,2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. OTHER PENDING PAYABLES (See Annex 3)

4. EXTERNALASSISTANCE

a) External assislance relaling loans and grants

. Amounts due to National
Govemrnent entities

(-)

Amounts due to County
Govemment entities

C)

Amounts dte to third parties G)
Total

G)

Extemal assistance received in cash

received in kind- as payment by thirdExternal assistance

parties

External assistance received as loans
External istanceass recel ASved tsgran

Total

LO

$!?
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COUNTYASSEMBLY OF' KITUI
Rep orts and Financial Statemen ts
For the year ended June 30,2027

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
b) Undrawn external assistance

Multilateral donori
Bilateral donors
Intemational assistance
NGOs

Total
National Assistance Organization

Undrawn sistanceextemal as loans
Undrawn asextemal slstance grants
Total

c) Classes ofproviders of external assislance

)o

f,

lit:,

'I
1:l
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COUNTY ASSEMBLY OF KITUI
Reports and Financial Statements
For thc year endcd June 30, 2021

Goods

Services

Total

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

d.Non-monetary external assislance

Thh may occur when goods such as vehicles, cornputers, medtcal equipmenl, food aid elc are

contribuled to a county by donors, NGO etc.

N/B: Disclose the basis on $,hich the value o! goods and services were defermined (This may
be by: depreciated hislorical cost olphysical assels, price attached on the goods, on assessment
of value by llte management of lransferor, recipient on Third Parly, Fair value measurement.

use

N/B Tlte above sub-classiJication will be adopted based on the parpose of the external

assistance and how lhe external assistance was used.

Compensation of Employees

Use ofgoods and services

Subsidies

Transfers to Other Govemment Units

Othcr srants and transfers

Social Security Benefits

Acquisition of Assets

Finance Costs, including Loan lnterest

Repayment of principal on Doniestic and Foreign bonowing
Other Payments

TOTAL

30
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National government

Multilateral donors

Bilateral donors

Intemational assistance zation
NGOs

National Assistance Organization

Total

COUNTY ASSEMBLY OF KITUI
Reports and Financial Statements
For the year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

f, External Assistance paid by Third parlies on beha{of the Entily by Source

This relates to external assistance paid directly by third parties to settle obligations on behatf of
the entity

5. PAYMENTS BY THIR.D PARTY ON BEHALF'OF TI{E COUNTY ASSEMBLY

This relates to pcyments done directly to suppller on behatf of the coun7l governments such as;

national government mdy fund the operation of health or education program, a donor may poy

directly for construction ofa given markct etc.

Class {icalion by Soarce

National government

Multilateral donors

Bilateral donors

Intemational assistance

organization

NGOs

National Assistance Organizatibn

Total

3t

tlr'



COUNTY ASSEMBLY OF KITUI
Reports and Financial Statements
For the yenr ended June 30,2021

ClassiJication of payments mdrte by Third parties by Nature ofexPetrses

Compensati Empon of oyees

se ofgoods aad servicesU
Subsidies

to Other Govemment UnitsTransfers

grants and transfersOther

ocial Security BenefitsS

Acquisition of Assets

udingFinance C rncosts anLo Interest
Other Payments

TOTAL

6. RELATED PARTYDISCLOSURES

Related party disclosure is encouraged 
'nder 

non-mandatory section of the cash Basis IpsAS.
The following comprise of related parties to the County Assembly:
i) Members of County Assembly.

ii) Key management personner that incrude the clerk of the Assembry and heads of. departments.

iiD

iv)

v)

vi)

vii)

The County Executive.

County Minishies and Departments.

Other County Government entities including corporations, funds and boards.
The National Government.

Other County Govemments; and

viii) State Corporations and Semi_Autonomous Govemment Agencies.

32
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Compensation to Key Management
pensation to the Speaker, Deputy Speaker and the

MCAs
Com

Management Compensation (Clerk and Heads ofKey

departments)

Total Compensafion to Key Management
Transfers to related oarties

to other County Govemment Entities such as car
and mortgage schemes

Transfers

'5,000,000

Transfers to County Corporations

to non repoding entities e.g ECD centres, welfareTransfers

cenhes etc

T Transfers Dartiesota to 5,000,000
Transfers from related narties
Transfers from the County Executive- Exchequer 400791 841 876,406,892
Payments made on behalf of the County Assembly by other
Govemment Agencies
(Insert any other Eansfers received)
Total Transfers from related parties 791,841,400 876,406,992

Related party transactions:

(Give details- Update ANNEX 6 Contingent liabitities regkter)

Codrt case xxx against th6 entity
Bank guarantees in favour ofsubsidiary
contingent liabilities arising from PPPs

53
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COUNTY ASSEMBLY OF KITUI
Reports and f inancial Statements
tr'or the year ended June 30,2021

8. PROGRESS ON I'OLLOW ON PRIOR YEAR AUDITOR'S RECOMMENDATIONS
The following is the summary of issues raised by the extemar auditor, and management
comments that were provided to the auditor. we have nominated focal persons to resorve the
various issues as shown berow with the associated time frame within which we expect the issues
to be resolved.

Not
Unexplained
variance inthr
statements of
receipts and
payments,
Expenditure
conholled
outside IFMIS

Lack of auto
reconciliation has

to variances
between amounts
reflected in IFMIS and
Financial statements.
However, the assembly
has requested for
assistance from the
National teasury to help
in addressing this issue.

ved

FY 21t22

I

Basis for the
monthly
allocation of
Kshs 100,000
for ward
operation
imprest could
not be
established.

TheKshs 100,000
monthly imprest to the
wards caters for the costs
involved in running the
wards in view of the new
governance structue.
However the matter on
the amount of imprest
has been fully addressed
by the CRA through
their circular

County Assembly
Service Board. Resolved

34
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O/CMGIgNOL
V/59 that has given the
ceilings on ward office

tule

CRA/CS

FY 2U22

County ,

Assembly
Service Board
set foansport
allowances
payable to
Members
without seeking
for approval

Salaries and
Remuneration
Commission

County Govemment
Act mandates the Countv
Assembly Service Boarj
to ensure efficient and
effective functioning of
the County Assemblies
and on these premises
therefore, the board did
set the rates to ensue
smooth nnning of the
Assembllr-The rates -
were arrived at after the
board compared the
Automobile Association
rat'es, cost of air tickets

The

and cost of tuel.

County Assembly
Service Board

Not
Resolved

The Assembly
did not avai

1.3

training policy
and it was not
possible to
ascertain the
relevance of
trainings and
conferences to
the Assembly
in line with its
mandate.

member's specific areas

the preparation of
commiftee work plans
which are ratified bv th"
liaison committee and
later communicated to
the office of the Speaker
for approval and
subsequent facilitation.
Going forward, the
Board has signed an
MOUwithESAMIto

The County
Committees

Assembly
identifr

County Assembly
Service Board

Not
Resolved FY 21/22
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Assessment policy. Once
this is done, trainings
will be conducted based
on the kaining needs
assessment.

1.4 County Assembly
Service Board

Resolved

The County
Assembly
appointed an
Audit
committee,

is no evidence
by way of
committee
meetings
minutes to
signiff that the
committee had
met since it

constituted.

The management
concurs with the
auditors, that the

ttee had not met
since its appointment as
at the time of audit.
However, the
management wishes to
confirm that the
Committee has since
been inauguated, trained
and started its official

The County
Assembly does
not have a
functional
internal audit
department

The management wish to
state that, the head of
audit is reporting to audit
committee since the
committee is now
operational.

County Assembly
Service Board. Resolved

JO
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Guidance Notes:

(i) Use the same reference numbers as contained in the extemal audit report;

(ii) obtain the "Issue/observation" and "management comments,,, required above, from final
extemal audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal point persons
within your entity responsible for implementation of each issue;

(iv) Indicate the status of "Resolved" or'TIot Resolved,'by the date of submitting this report to
National Treasury.

Clerk of the Assembly

oate..39.l l.a-r

t-
trG^r^l,?A
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AI{NEXES

rise goods and services rendered and invoiced but not yet settled and does not include
Notei Pending bills comp
commitments

a b d=a+b-c

I

3

Sub-Total

Investment Ltd7 . Hafve

Sub-Total

2t.06.21 156,700 156,700
8

Sub-Total
156,700

-t.042r 203,000 203,000

Sub-Total
203,000

Grand Total

r1

359,700

I

38

AIYNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE
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ANNEX 2 - ANALYSIS OF'PENDING STAf,'F PAYABLES

a c=a-b

1

)
,3

Sub-Total

4

5

Sub-Total

7

9

Sub-Total

10.

11.

Sub-Total . /].- ]i:.]l:

Grand Total

39
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FAmmffim.ffiB'5 a b c=a-b

I
')

3

Sub-Total

4
5

6

Sub-Total

9

i0.
11.

12.

Sub-Total
Grand Total

40

AI\NEX 3 - ANALYSIS O[' OTIIER PENDING PAYABLES
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Land

Buildings and shuctures 526,110,936
534,910,705

Transport equipment
8,390,000

40,-7.76,999
Office equipment,
fundfure and fi 28,800 25,964,406
ICT Equipmeni 16,861,402 2,339,730 19,201,132
Machinery and 4,136,504 2,023,200 6,1s9,704
Biological assets

lnfrastructure Assets

assets
Heritage andcultural -

Intangible assets

work In Progress

Total 605,431,337 2l,5gl,4gg 627,012,936

ANNEX 4 -SUMMARY OF NON.CURRENT ASSETREGISTER

NB: The balance as at tlte end of the year is the cumulative cosl of all assets boughI andinherited by the County Assem ort-

prepared in lin

ossets during lhe yean Ensure a complete frxed asset regisler is separately
e with guidelinesJrom The National Treasury.

4t

g,7gg,769

32,396,999

25,935,606
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AIYNEX 5 - ANALYSIS OF ACCOUNTS RECIVABLES

(a)Government Imprest

(b) Salary Advance

Name of Oflicer or Institution dd/mm/yy
Name of OfJicer or Institution dd/mm/yy
Name of Ofiicer or Institution dd/mm/yy
Name of Ofiicer or Institution dd/mm/yy
Total,

Name of Ofiicer dd/mm/yy
Name of Ofiicer ddllr.ln/yy
Name of Ofiicer ddlmmlyy

dd/mm/yy
Tottl

42
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AIYNEX 6: CONTINGENT LIABILITIES REGISTER

I

7

2

6

3

4

5

8

12

9

t0
il
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AI\NEX 7-BANK RECONCILIATIONiT'O 30 REPORT

(Attach FO 30 Reports from IFMIS)
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