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COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the year ended 30th June 2020

I. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The County is constituted as per the conslitution of Kenya is headed by the Speaker ol the
County Assembly. who is responsible for the general policy and strategic direclion of the
Assembly. The County Assembly constitutes l8 Members of County Assembly (MCAs) elected
and nominated to represenl members of the public liom their respective wards. The MCAs are

responsible for making laws fbr ef'fective perlbrmance of the County Govemment, approving
plans and policies and playing the oversight role over the County Govemment olLamu.

(b) Key Management

The County Assembly of Lamu day-to-day management is under the following key organs:

- Office of the Speaker;

- County Assembly Service Board; and

- the Clerk's Chamber.

(c) Fiduciary Management

The key management personnel who held office during the year ended 30th June, 2020 and who
had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

- County Assembly Public Accounts Committee

- County Assembly Service Board

- Kenya National Audit Office:

- Controller of Budget

(e) Entity Headquarters

P.O. Box 374-80500
Kenyatta Road
Lamu. Kenya

No. Designation Namc
I Clcrk Mboche Wanyoike
2 Deputy Clerk Omar Ahmed

Director Finance & Planning Kale Ahmed Ali
-l Director Legislative Services lshaq llul a

5 I lead of Procurenrcnl Susan Wambui Kamau
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(f) Entity Contacts

Telephone: (+254) 723252849
E-mail : lamuassembly@gmail.com
Website: www.assembly.lamu.go.ke

(g) Entitl llankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi. Kenya

Kenya Commercial Bank
Kenyatta Road
P.O Box l2l -80500
Lamu, Kenya

)

Gulf Atiican llank
Kenyatta Road
P.O Box l9l-80500
[-amu. Kenya

(h) Independent Auditors

Auditor General
Kenya National Audit Ol'fice
Anniversary'l-owers. University Way
P.O. Box 30084
GPO 00100
Nairobi. Kenya

(i) Principal Legal Adviser

The Attomey General
State Law Olllce
Flarambee Avenue
P.O. Box 401 I 2

City Square 00200
Nairobi. Kenya

I
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COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the year ended 30th June 2020

2. FORWARD BY THE CLERK OF THE ASSEMBLY

During the financial year 2Ol9l202O the County Assembly of Lamu. made great achievements in

its operations and reporting. 1'he improvement has seen the County Assembly perform its

tunctions ofoversight, legislation and representation properly. The absorption rate of recurrent

budget was 72%o indicating that the resources were utilised efficiently considering the COVID l9

break and stay home orders. For the development budget, the absorption rate of 39Vo due to the

COVID - l 9 the implementation of projects was negatively affected.

We faced a lot of challenges with the implementation of e-procurement and IFMIS, where IFMIS

was not responding to emails and calls for any clarification or assistance we required. We faced

challenges associated with COVID I 9 social distancing and working from home, the fear and

stigma of human contacts in offices.

The County Assembly of Lamu has completed the construction of Chambers and offices at the

Counry Headquarters in Mokowe. The tumishing and equipping the headquarters is almost

complete and we hope to shift to the new offices by January 2021. This is expected to have a

positive impact in the performance of the Assembly and access by the public, hence improving

service delivery.

In the financial yer 2019120 the County Assembly olLamu vetted and approved all County

appointments done by H.E. Govemor. We also published nine bills, thirty-three committee

reports adopted, and thirty motions passed.

Finally, we faced challenges in IFMIS due to lack of high-speed intemet in Lamu, electricity

power cuts, poor road network, insecurity and the slow release offunds by the Controller of

Budget. COVID-I9 negatively impacled the assembly as it could not have plenary meetings,

while public participation was also restricted due to social distancing and stay home orders by the

State.

Sign.

Clerk of the Co {v Assembly
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COUNTY ASSEMBLY OF LAMTI
Reports and Financial Statements
For the year ended 30th June 2020

3. STATEMENT OF PERFORMANCE AGAINST COUNTY PREDETERMINED
OBJECTIVES

The Public Finance Management Act.20l2 requires that, at the end ofeach tinancial year, the

Accounting officer when preparing financial stalements of each County Covemment entify is

expected to include ofthe County Govemment entity performance ofthe its key mandate.

The key mandate oflhe County Assembly of Lamu is legislation, oversighl and representation.

On legislation part the County Assembly was able to publish nine bills against a target of twelve

bills. This is because most the 3'd and 4th Qua(er perlbrmance was negatively aft'ected by the

COVID l9 restrictions.

On Oversight, the committees were able to table thirty-three committee reports against the target

of forty committee reports. the perfbrmance was good given the second halfofthe financial year

was restricted with COVID 19. Also, on the oversight role the committee on intergovemmental

vetted and approved the Lamu County Public Service Board, who are now in oftice and

providing services to the people of Lamu.

On the representation mandate, the County Assembly continues to run the ward offices in all ten

counties and we also have social media platforms through the department ofpublic relations that

we are able inform the public and also receive the views from the public. We received two public

petitions and several public opinions, views and recommendalions.

Overall the performance was good notwithstanding COVID I 9 challenges, but there still room

lbr improvement and the County Assembly of Lamu believes in continuous improvement and its

pursuit to perfection has no finish line.



COUNTY ASSEMBLY OF LAMU
Reports and Financial Strtements
For the year ended 30th June 2020

{. CORPORATE SOCIAL RESPONSIBILITY STATEMENTS/SUSTAINABILITY
REPORTING

County Assernbly of Lamu seeks to improve the livelihoods of the residents of Lamu County, we

have pursued the strategy olcustomer first and improve our operations and access by the public.

We have adopted the policy of there is no wrong door/ofIce in the County Assembly of Lamu,

where citizens seeking any assistance will be provided with services by any officer or directed to

the right office immediately.

The County Assembly of Lamu has improved its efficiency in the payment process and reduced

the pending bills to two. We are expecting to have no pending bills or outstanding payments in

the coming tlnancial year or reduce it to the minimum possible. 'l'he efficiency in payments and

the payments ofpending improved the business, economic and livelihood ofthe people of Lamu

which ultimately contributes to improved macroeconomic performance of Kenya.

The County Assembly of Lamu has created a clean and sal'e working environment to stal'f and the

public. The security has been enhanced with posting of Administration Police ofticers working

together with our security guards to ensure security and salbty is improved. We have been able to

train our Members of County Assembly and slaff, in order to improve their performance and

skills. The County Assembly of Lamu also organised for team building and motivational training

and activities to improve staff motivation and encourage teamwork. We also participated in the

County Assembly Forum games and activities in Eldoret aimed at improving the staffhealth and

bring cohesion between different communities in the Country.

The County Assembly of Lamu has made great achievement in creating an environment of

ethical and honest behaviour in the procurement process by advertising in nationwide newspapers

all the major tenders and setting aside oftenders to the special categories including women,

youth and people living with disability.

\t
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COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the year ended 30rh .lune 2020

5. STATEMENT OF MANA(;E,MENT RESPONSIBILITIES

The Clerk of the Counly Assembly is responsible lbr the preparation and presentation oi the
County Assembly's financial statements, which give a true and lair view of the state of aftairs of
the County Assembly tbr the year ended June 30. 2020. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
eflbctive throughout the reporting periodl (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position ofthe County Assembly; (iii)
designing, implementing and maintaining intemal controls relevanl to the preparation and fair
presentation of the financial statements, and ensuring that they are free liom material
misstatements, whether due to error or fiaudl (iv) sat'eguarding the assets oi the County
Assembly; (v) selecting and applying appropriate accounting policiesl and (vi) making
accounting estimales that are reas<lnable in the circumstances.

'fhe Clerk conllrms thal the County Assembly has complied fully with applicable Govemment
Regulations and the terms of extemal linancing covenanls (where applicable), and that the County
Assembly's funds received during the year under audit were used for the eligible purposes fbr
which they were intended and were properly accounted lbr. Further the Clerk confirms that the
County Assembly's financial slatements have been prepared in a lbrm that complies with relevant
accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

The County Assembly's financial statements were approved and signed by lhe Clerk of the County
Assembly on l5th September 2020.

sembly

\

Sections 164 of the Public Finance Management Act, 2Ol2 requires that. at the end of each
tinancial year, the Accounting Officer of a County Govemment Entity to prepare linancial
statements in accordance with the standards and formats prescribed by the Public Seclor
Accounting Standards Board.

'Ihe Clerk accepts responsibility 1br the County Assembly's flnancial slatements. which have been
prepared on the Cash Basis Method oi Financial Reporting, using appropriate accounling policies
in accordance with Intemational Public Sector Accounting Standards (IPSAS). The Clerk is ofthe
opinion that the County Assembly's financial statements give a true and fair view ofthe state ofthe
County Assembly's transactions firr the year ended June 30. 2020. and of its financial position as at

that date. The Clerk further conflrms the completeness oithe accounling records maintained fbr the
County Assembly which have been relied upon in the preparation olits llnancial statements as well
as the adequacy oithe systems of intemal financial control.

Approval of the financial statoments
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REPORT OF THE AUDITOR.GENERAL ON COUNTY ASSEMBLY OF LAMU FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Lamu set
out on pages 1 lo 22, which comprise the statement of financial assets and liabilities as
at 30 June, 2020 and the statement of receipts and payments, statement of cash flows,
statement of comparison of budget and actual amounts: recurrent and development
combined for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Assembly of Lamu as at 30 June, 2020 and
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Acl, 2012 and the County Governments Act, 2012.

Basis for Qualified Opinion

1.0 Use of Goods and Services

The statement of receipts and payments reflects goods and services payments totalling
Kshs.127,204,114 as further reflected in Note 4 to the financial statements. Examination
of records on the expenditure indicated that some of the payments were not supported
with sufficient and relevant records:

1.1 Hospitality Supplies and Services

Payments totalling Kshs.3,120,541 spent on hospitality supplies were not adequately
supported with records showing how the expenditure was incurred. The missing records
included local purchase orders for goods procured, signed payment schedules for
allowances paid to officers, transportation and attendance records, among others.

t
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ln the circumstance, the occurrence and probity of the payments totalling Kshs.3,120,541
on hospitality supplies and services as at 30 June, 2019 could not be confirmed.

1.2 Domestic Travel and Subsistence

Expenditures totalling Kshs.14,573,000 spent on domestic travel and subsistence were
not supported with invitation letters and travel documents to confirm occurrence of the
journeys cited and records of attendance and backto-office reports prepared thereafter.
As a result, the occurrence and validity of the payments could not be confirmed.

1.3 Training Expenses

Expenditure records indicated that Kshs.1 3,934,603 was spent on training activities in the
year under review. However, examination of the respective payment vouchers and other
supporting documents indicated that payments totalling Kshs.'10,635,922 were not
supported with invitation letters, list of participants, air tickets and return to office reports.

1.4 Foreign Travel

Expenditure amounting to Kshs.19,764,641 incurred on staff on foreign trips was not
supported with documents indicating that the payees had travelled out of the country. The
missing documents included travel clearance certificates, air tickets, boarding passes and
travel insurance. ln addition, the records indicated that some of the officers travelled
before the actual commencement dates for the prorammes and were as a result paid
several days of subsistence allowances while idling in waiting.

ln view of these issues, the occurrence and validity of the payments totalling
Kshs.51,392,785 included in the goods and service balance totalling Kshs.127,204,114
reflected in the statement of receipts and payments has not been confirmed.

2.0 Fixed Assets

ln addition, physical verification conducted at the entity revealed that the assets were not
tagged to reveal information on their purchase and locations. Consequently, the audit
could not confirm whether all the furniture procured in the year under review was received.

Reporl of lhe Auditor-Generol on County Assembly of Lanu lor the year ended 30 June, 2020
2

Annex 4 - summary of fixed assets - register attached to the financial statements discloses
the value of the County Assembly's fixed assets as at 30 June, 2020 totalled
Kshs.532,356,69 out of which assets worth Kshs.86,164,116 were purchased in the year
under review. However, the following anomalies were noted in respect to the processes
followed in purchasing the assets:

2.1 Failure to Maintain Fixed Assets Register

The County Assembly did not maintain a fixed assets register contrary to Section 136(1)
of the Public Finance Management Regulations, 2015 which requires the Accounting
Officer to maintain a register of assets as prescribed in relevant laws. As a result, the
value and nature of the fixed assets that make the balance of Kshs.532,356,698 as at
30 June, 2020 could not be confirmed.

tl



2.2 Lack of Ownership Documents

The assets balance totalling Kshs.532,356,698 includes land, buildings and structures
worth Kshs.372,787 ,736 for the Speaker's official residence. However, ownership
documents for the property were not provided for audit and therefore its ownership by the
County Assembly could not be confirmed.

2.3 lnsufficient Disclosure of Assets

The assets balance does not include the value of the County Assembly's Building and
Therefore, the balance is incomplete.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there were no
other key audit mafters to communicate in my report.

Other Matter

1.0 Budgetary Control and Performance

The approved budget of the County Assembly for the year under review was
Kshs.600,000,000 out of which Kshs.405,000,000 or 67.Sok was allocated to recurrent
expenditure and Kshs.'1 95,000,000 or 32.Sok to development expenditure. The
allocations were spent as indicated below.

As the data indicates, the absorption rate for recurrent expenditure was 72ok and for
development expenditure only 39%, with an overall 39% of the budget for both votes

Item

Budgeted
Allocation

Kshs.
Y. ol

Allocation

Actual
Expenditure

Kshs.

Ratio of
Budget
Spent

Ratio of
Budget

Not Spent
Recurrent Expenses 405,000,000 68% 29',t,408,727 720k 280k

Development Expenses 195,000,000 33v" 75,326,1',16 39o/o 61o/o

Total 500,000,000 366,734,843 39%

Repo of the Audiror-Generql on Countl,Assembly o/ Lamu for the year ended 30 June, 2020
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ln view of these issues the valuation, completeness, and ownership by the County
Assembly of the assets valued at Kshs.532,356,698 as at 30 June, 2020 reported in
Annex 4 to the financial statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls).1 am independent of County Assembly of Lamu Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my gualified
opinion.



absorbed. The low funds absorption rate implied that a significant portion of the projects
and activities due for implementation by the County Assembly in the year under review
were not executed. This may have hampered the County Assembly from effectively
exercising its legislative and oversight roles in the year under review.

2.0 Pending Accounts Payable

Disclosed under Annex 1 to the financial statements are pending accounts payables
totalling Kshs.4,295,720 comprised of bills for construction of building totalling
Kshs.3,940,780 and supply of services totalling Kshs.354,940. No satisfactory
explanation was provided by Management for the failure to pay the bills. Delay in
payment of pending bills slows down economic activity by denying businesses funds for
working capital and reinvestment. lt may also lead to avoidance of trading with public
entities.

3.0 Prior Year lssues

The audit report for the previous year had highlighted several matters that included
unconfirmed expenditure balances and irregular expenditures among other issues. The
matters had not been resolved as at 30 June, 2020.

Conclusion

As required by Article 229(6) of the Constitution based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Conclusion

1.0 High Wage Bill

The statement of receipts and payments indicates that the County Assembly spent
Kshs.1 53,366,1 B0 on salaries, wages and allowances in the year under review. The
expenditure was equivalent to 40% of the total revenue of the County in the year
amounting to Kshs.384,104,710 and surpassed the recommended ratio of 35o/o
prescribed in Regulation 25(1) of the Public Finance Management (County Governments)
Regulations, 2015. Management therefore, breached the law and expectations on
prudent use of public funds. Further, the overspending on personnel emoluments may
have constrained funding for the service delivery functions of the County Assembly.

Report o./ lhe Audilor-Ceneral on Counry Assenbly of Lqmu for lhe vear ended 30 June, 2020
4

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES



2.0 Unused Staff Housing Mortgage Scheme

ln March 2018, Management entered into a Memorandum of Understanding with a local
bank for administration of a staff mortgage scheme. The County Assembly was to remit
Kshs.100,000,000 which the bank would use to issue mortgage loans to eligible members
of staff. However, only Kshs.40,000,000 was remitted and although a bank certificate on
the deposit was provided for audit review, there were no records of staff mortgage loans
funded by the Scheme. As a result, it was not possible to confirm whether any value was
obtained from the sum totalling Kshs.40,000,000 deposited with the bank.

3.0 lrregularSubscriptions

Examination of records indicated two payments were made totalling Kshs.1,800,000 in
respect to subscription fees for the County Assembly Forum amounting to
Kshs. l,300,000 and Society of Clerks-At-The-Table amounting to Kshs.500,000.
However, the two entities are not recognized in law as qualified to receive subscriptions
sourced from public funds.

ln the circumstance, the payments made to the entities were irregular

4.0 lrregular Disposal of Assets

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on

Report of the Auditor-General on County Assenbly of Lamu for the year ended 30 June, 2020
5

During the year under review, the County Assembly disposed off nineteen (19) assorted
fixed assets with a total book value of Kshs.3,520,599, as indicated in the disposal list.
However, there was no record confirming that a report on unserviceable, obsolete or
surplus assets was made to the Disposal Committee before the assets were listed for
disposal. ln addition, there were no records indicating that the Disposal Committee had
verified and processed all the asset disposal recommendations in liaison with the Head
of Procurement as required by Section 163 and Section 64 of the Public Procurement
and Asset Disposal Act, 2015.

ln the circumstances, Management may have breached the law on disposal of public
assets.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.



Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1.0 Failure to Establish an Audit Committee

2.0 Lack of lnternal Audit Department

During the year under review, the County Assembly did not have an lnternal Audit Unit
contrary to Section 155 of the Public Finance Management Act, 2012, which requires
every County Government entity to establish means for conducting internal audit
according to the guidelines issued by the Public Sector Accounting Standards Board.

The failure to establish an lnternal Audit Unit, implied that the County Assembly's internal
control system was inadequate. ln addition, the risk of ineffective management of public
funds and non-compliance with public finance management and other laws and
regulations was high.

3.0 Lack of lnformation Technology Policy

A review of the use of lnformation and Communication Technology (lCT) in the County
Assembly indicated that Management had not established a policy on management of the
County Assembly's ICT resources. As a result, documentation of data recovery
procedures and data security policy, among other important aspects of ICT management,
had not been addressed. Further, there was no Steering Committee to oversee the ICT
function and provide guidance and oversight on formulation and implementation of
applicable policies.

4.0 Failure to Maintain Manual Cash Books

Audit review of the County Assembly Treasury records indicated that cashiers did not
maintain manual cashbooks to record daily transactions but instead used electronic
spreadsheet with limited security features. Therefore, control on the security and validity
of the financial data generated at the County Assembly Treasury was inadequate.

Report of the Auditor-Generol on Counq' Assemb$' of Lamu /or the year ended 30 June, 2020
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Management had, in the year under review, not established an Audit Committee contrary
to Regulation 67 of the Public Finance Management (County Governments) Regulations,
2015 which requires County Government entities to establish Audit Committees in
accordance with prescribed regulations.

ln absence of an Audit Committee, the County Assembly's governance and accountability
processes and internal control systems were inadequate.

ln view of these weakness, utilization of ICT by the County Assembly may not be effective.



The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Reporl oflhe Auditor-General on County Assembly of Lamu for the year ended 30 June, 2020
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Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
County Assembly's ability to continue to sustain its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to dissolve the County Assembly.



reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with A(icle 229(7) o't the Constitution My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the County
Assembly's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related

Report oJ the ,4uditor-General on Cctunry Assembl' of Lamufor the l,ear endcd 30 June. 2020
8



disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the County
Assembly to cease to continue to sustain its services.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Assembly to express an opinion on the financial
statements.

Perform such other procedures, as lconsider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

N c a
AUDITOR.GENERAL

Nairobi

21 October,202'l

Report ofthe Auditor-General on County Assenbly of Lonu for the year ended 30 June, 2020
9

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.



COUNTY ASSEMBLY OF LAMTI
Reports and Financial Statements
For the year ended 30th June 2020

7. FINANCIALSTATEMENTS

7.I. STATEMENT OF RECEIPTS AND PAYMENTS

The explanatory notes to these llnancial statements form an integral part of the financial
statements. The financial statements were approved on l5th September 2020 and signed by:

ly
Name: Dr. he Wanyoike

Chief Finance Officer - County Assembly
Kale Ahmed Ali

RECEIPTS
Treasury/Exch uer Releases I 384,103,469 473,468,400

Proceeds from Sale olAssets 2

Other Receipts J 1,241
.I'O-I'AL RIiCEIPTS 381,101,7r0 173,468,400

PAYMENTS
Com tion of Em loyees 4 153,366,I 80 147,890,239
Use ol ods and services 5 127 ,204,t t 4 183,036,866
Subsidies 6

Transfers to Other Govemment Entities
Other ts and transfers 8

Social Security Benefi ts 9
Acquisition of Assets l0 86,164,1l6 t41,582,s12
Finance Costs lt
Other Pa ts t2 12,195,324

TOTAL PAYMENTS 378,929.,731 472,509,6t7

SURPLUS/DEFICIT 5,174,,976 958,783

2019t20
KShs

2018fi9
KShs

Transfers from the County

7

I I



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the car endcd 30'h June 2020

7.2. STATIiMENT OF FINANCIAL ASSETS AND LIABILITIES

The explanatory notes to these financial statements form an integral part of the financial
statements. The llnancial statements were approved on l5'h September 2020 and signed by:

t
C]

N
mbly Chief Finance Officer - County Assembly

Kale Ahmed Ali

2

Cash and Cash fl,quivalents

47.668.983Bank Balances l3A 5 I .886.41 0

Cash Balances ltt]
47,668,983Total Cash and cash equivalents 5l,886,110

Accounts receivables - Outstanding Imprests 1,1 0 0

TOTAL FINANCIAL ASSETS 5l,886,410 .t7,668,983

FINANCIAL LIABILITIES

Accounts Payables - Deposits and retentions l5 (l1,883,245) (6,710.200)

{0,958,78340,003,165

REPRESENTED BY

l6 40.958.783 47.068,58 rFund balance b/lwd

t7 (6,130.597) (7,068,s81)Prior year adj ustment

5.174.976 958.783Surplus/Deficit for the year

NET FINANCIAL PoSITION 40,003,162 40,958,783

I)r he Wanyoike

M

FTNANCIAL ASSETS KShs

2018/t 9

KShs

NET FINANCIAL ASSETS



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the year cnded 30rh June 2020

CASH FLOWS FROM OPERATING ACTIVITIE,S
Receipts from operating income

Transl'ers liom the County 'frcasury/[Jxchequer Releases I 384.103.469 473.468.400

Other Receipts l 1.24t
Payments for operating expenses

Compensation of Employees "1 ( 153.366,l 80) ( 147,890.239)

Use of goods and services 5 ( 127.204,1 l4) ( 183.036.866)

Subsidies 6

7

Other grants and transl'ers lt

Social Security Benefi ts 9

Finance Costs il
Other Payments t2 (t2.19s.324\

Adjusted for:
End year ref'und to CRF Account (957,ss r ) (3,45s.709)

Change in receivables (imprest)

Change in payables (Retention)

Nct cash flows from operating activities 90,381,541 1.t5,795,786

CASHFLOW FROM INVESTING ACTIVITIES
Proceeds f'rom Sale of Assels 1

Acquisition ol Assets t0 (86,r64.1r6) ( t 41.582,512)

Net cash flows from investing activities (86,164,1l6) (lrl,s82,sr2)

NET INCREASE IN CASH AND CASH EQUIVALENTS t,217,125 1,213,273

Cash and cash equivalent at BEGINNIN(i of the year li 17,668,983 {3,455,709

Cash and cash equivalent at END of thc year 5l,886,408 {7,668,983

7.3. STATE,MENT OI.'CASH FLOWS

The explanatory notes to these financial statements lbrm an integral part of the financial
stat 'fhe frn ts were approved on l5th Sep tember 2020 and signed by

blv Chiel F tnancer Office - County Assembly
Name: Dr. boche Wanyoike Kale Ahmed Ali

20$n0 20t8ll9
IN ote KShs KShs

'l'ransf'ers to Other Govemment Entilies

6.710,200



eports and Financial Statements
For the year ended 30th June 2020

7.4. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: RECURRENT AND DEVELOPMENT
COMBINED

(a) The underutilization of funds was due to the negative impact of COVID 19.

The entity al statements were approved on l5s September 2020 and signed

em ly Chief Finance
Kale Ahmed Ali

.1

RECEIPTS

600.000.000 600.000.000 366,735,100
6l"hTransl'ers fiom the County

Treasury/Exchequer Releases

Proceeds from Sale of Assets

Other Receipts

TOTAL 600,000,000 600,000,000 -366,7-i5,t 00 6l'/"
PAYMENTS
Compensation of Employees 173.584.145 I 73.584.145 I 53.366.1 80 88%

209-9r s.85s 127.204.t14 61%Use of goods and services 209,91 5.855
Transfers to Other Govemment Entities
Other grants and transfers

Social Security Benefits

Acquisition of Assets 121.500.000 95.000.000 216.500.000 86.164.1t6 40%

Finance Costs

TOTAL
505,000,000 95,000,000 600,000,000 -i66,7.3{,1l0

6l.a

SL]RPLTiS/ I)T]FICIT

Dr anyoike
cer - County Assembly

Adjustments I Final Budget

e=d-cKShs c=e*b
differcncr

Actuel on | 7o UtilizstionReceipUExpense Item

KShs



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the vear ended 30'h June 2020

7.5. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOITNTS: RECTTRRENT

(a) The underutilization of funds was due to the negative impact of COVID 19.

'Ihe al statements were approved on l5th September 2020 and si

sembly Chief F lnance Officer - County Assembly
Kale Ahmed Ali

5

RECEIPTS
Transfers from the Counq* Treasury/
Exchequer Releases 405.000.000 405.000.000 291 .408.900

72%

Proceeds fiom Sale ol Assets

Other Receipts

TOTAL {0s,000,000 {05,,000,000 291,,108,900 720h

PAYMENTS
Compensation ol Employees I 73.584.145 173,584,t45 I 53,366,1 80 88%

Use of goods and services 209.915.855 209,91 5.855 t27.204.1t4 6t%
Subsidies

Transf-ers to Other Govemment Entities

Social Security Benellts

Acquisition of Assets 21.500.000 2l .500.000 10.838.000 50o/o

Finarce Costs

T0TAL {0s,000,000 .r05,000,000 291,408,291
Surplus/ Deficit

an1'oike

Receipt/Erpcnse ltem Original
Budget

Adjustmer
ts

Fitrd
Budga

Actuel on j

Compmble I

Buis I

% Utilization
dificrencc

a b <=a+b e=d{



COUNTY ASSE,MBLY OF LAMU
Rcports and Financial Statements
For the vear ended 30rh June 2020

7.6. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOITNTS: DI,VELOPMENT

(a) The underutilization oltunds was due to the negative impact of COVID l9

.l 
he enti were approved on l5th September 2020 and si

blv Chief Finance Officcr - County Assembly
Mr. Kale Ahmed Ati

6

RE(]EIPTS
Translers lrom the County Treasury/
Exchequer Releases 100.000.000 95.000.000 19s.000.000 75.326.200 39o/o

Proceeds fiom Sale of Assets

Other Receipts

TOTAT- 100,000,000 95,000,000 195,000,000 75,-126,200 39'h
P.\\'}IIi\TS
Compensation ol Employees

Use of goods and services

Translers to Other Govemment Enlities
Other grants and transfers

Social Security Benefits

Acquisition of Assels 100.000.000 95.000.000 195.000.000 75.326.|6 39%
Finance Costs

T0TAI, 100,000,000 9s,000,000 195,000,000 75,326,1 l6 39"
SI.]RPLI-]S/ DEF'ICIT

Dr anyoike

<-

ReceipUExpenrc Item
I 
lair.t..ot 

I

Origioel Fingl I Actuel on i 7. Utilizrtiotr
I Comorreblc Besis I difiereoce
I G=O-C I

Bud
KShs KShs c=e*b



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statcments
For the year ended 30th June 2020

7.7. BUDGET EXECUTION BY PROGRAMMES AND SUB.PROGRAMMES

201 .81 I ,120 201 .81 I .120 141.320.376 60.490.744Programme I

225.4t4.034 t72.774.846303.1 88.880 95.000,000 398,188.880Programme 2

600,000,000 -j66,73{,.1t 0 2-3-1,265,590505,000,000 95,000,000

7

Prognmmc/S u b-progremmc Origind
Budget

Adjustmentr I

I

i

I

Finel Budget Acfrel r
eonprnblc brdr

Brdgct
utilizetioa
dilferencc

KShs
I KShs KShs
I

KSlr KShs



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the year ended 30th June 2020

7.II. SIGNIFICANT A(]CoI.INTI N(; POLICI I]S

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

l. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the

accounting policy notes below. This cash basis of accounting has been supplemented wilh
accounting lbr; a) receivables that include imprests and salary advances and b) payables that
include deposits and retentions. The statement of assets and liabilities, although not a

requirement of the IPSAS Cash Standard, has been included to disclose information on
receivables and payables.

The financial statements are presented in Kenya Shillings. which is the functional and reporting
curency of the entity all values are rounded to the nearest Kenya Shilling. The accounting
policies adopted have been consistently applied to all the years presented.

2. Reporting entity

The financial statements are fbr the County Assembly of Lamu. The financial statements

encompass the reporting entity as specilied in section I 64 of PFM Act 2012.

3. Recognition of receipts tnd payments

a) Recognition of receipts

The County Assembly recognises all receipts fiom the various sources when the event occurs and

the related cash has actually been received by the Assembly.

Tax receipts

Tar Receipts is recognized in the books of accounts when cash is received. Cash is considered as

received when notification oftax remittance is received.

Transfers from the Exchequer/ County Treasury

Transt-er from Exchequer is recognized in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the
receiving entity.

It

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB.



COUNTY ASSEMBLY OF LAMU
Rcports and Financial Statements
For the year ended 30th June 2020

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Other Receipts

Other receipts relate to receipts such as tender fees among others. These are recognised in the
financial statements when the associated cash is received.

b) Recognition of payments

The entity recognises all expenses when the event occurs and the related cash has actually been
paid out by the entity.

Compensation of emplovecs

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the
period when the compensation is paid.

Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are
consumed and paid lbr. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

Acquisition of fixed assets

The payment on acquisition of prope(y plant and equipment items is not capitalized. The cost ol
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction lbr nil or nominal
consideration and the lair value ol'the asset can be reliably established. a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes
ol consolidation. This summary is disclosed as an annexure to this financial statement.

4. In-kindcontributions

In-kind contributions are donations that are made to the County Assembly of Lamu in the form of
actual goods and,/or services rather than in money or cash lerms. These donations may include
vehicles, equipment or personnel services. Where the llnancial value received for in-kind
contributions can be reliably determined, the County Assembly of Lamu includes such value in
the statement of receipts and payments both as receipts and as an expense in equal and opposite
amounts; otherwise, the contribution is not recorded.

9



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the year ended 30Ih June 2020

SIGNIFICANT ACCOTINTING POLICIES (CONTINUED)

5. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on call
and highly liquid investments with an original maturity olthree months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounls held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

Restricted cash represents amounts that are limited /restricted tiom being used to settle a tiability
lbr at least twelve months after the reporting period. This cash is limited for direct use as

required by stipulation.

6. Accounts Receivable

For the purposes of these llnancial statements. imprests and advances to authorised public
otllcers and/or institutions which were not surrendered or accounted for at the end of the

Iinancial year is treated as receivables. This is in recognition of the govemment practice where
the imprest payments are recognized as payments when fully accounted lbr by the imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other accounts receivables are

disclosed in the financial statements.

7. Accounts Payable

For the purposes of these financial statements, deposits and relentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the govemment
practice of retaining a porlion of contracted services and works pending tulfilment olobligations
by the contractor and to hold deposits on behall of third parties. This is an enhancement to the

cash accounting policy adopted and prescribed by the Public Sector Accounting Standards Board.
Other liabilities including pending bills are disclosed in the flnancial statements.

tl. Non-current assets

Non-current assets are expensed at the time ofacquisition while disposal proceeds are recognized
as receipts at the time oldisposal. However, the acquisitions and disposals are rel'lected in the
entity t'ixed asset register a summary of which is provided as a memorandum to these financial
statements.

t0

Restriction on cash



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the year ended 30th June 2020

SI(;NIFICANT ACCOUNTING POLI(]IES (CONTINUED)

9. Pending bills

Pending bills consist of unpaid liabilities at the end ol the financial year arising from contracted
goods or services during the year or in past years. As pending bi[[s do not involve the payment of
cash in the repo(ing period. they are recorded as 'memorandum' or 'off-balance' items lo
provide a sense ofthe overall net cash position oflhe County Assembly of Lamu at the end ofthe
year. Pending bill form a first charge to the subsequent year budget and when they are finally
settled, such payments are included in the statement of receipts and payments in the year in
which the payments are made.

10. Budget

The budget is prepared on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the flnancial statements. The County Assembly ol
Lamu budget was approved as required by Law. The original budget was approved by the County
Assembly on Lamu for the period l't Juty 2018 to 30 June 2019 as required by law. There were
two supplementary budgets passed in the year. A high-level assessment ofthe County Assembly
of Lamu actual performance against the comparable budget for the financial year under review
has been included in the Statement of Comparison between actual and budgeted amounts
included in these financial statements.

11. Comparative figures

Where necessary comparative figures fbr the previous llnancial year have been amended or
reconfigured to conform to the required changes in presentation.

12. Subsequent events

Events subsequent to submission of the financial year end financial statemenls to County
Treasury and olher stakeholders with a significant impact on the financial statements may be
adjusted with the concurrence ofthe County Treasury.

13. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized lor issue after their discovery by: i. restating the comparative amounts fbr
prior period(s) presented in which the error occurred; or ii. If the error occurred before the
earliest prior period presented, restating the opening balances of assets, liabilities and net
assets/equity for the earliest prior period presented.

14. Related party transactions

Related party transactions involve cash and in-kind transactions with the National Govemment,
National Govemment entities and County Govemment entities. Specific information with regards
to related party transactions is included in the disclosure notes.

ll



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statcments
For the year ended 30th June 2020

SI(;NIFICANT ACCOTJNTING POLICIES (CONTINUE,D)

15. Funds remitted to County Revenue Fund Account

The amount of money remitted to County Revenue Fund Account at the Central Bank of
Kenya at the beginning of the tinancial year. All the funds remaining in bank accounts at the
end of every financial year are remitted to CRF Account.

t2



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the year ended 30th June 2020

7.9. NOTES"tO THE FINANCIAL STATEMENTS

l. Transfers from the County Treasury/Exchequer Releases

2. PROCEEDS FROM SALE OF ASSETS

3. OTHER RECEIPTS

Transfers from the County Treasury for Q I 66.783.400 70.720.000

Transfers from the County Treasury for Q2 9 r ^654.000 93,301.400

Transfers from the County Treasury lor Q3 66.9 | 8.900 l4l .000.000

Transfers from the County Treasury lbr Q4 I 58.'7 47 .t 69 168.447.000

Cumulative Amount 38,1,103,469 {73,{68,100

Receipts from the Sale of Buildings 0(,1

Receipts from the Sale olVehicles and Transport Equipment 0d
Receipts from the Sale Plant Machinery and Equipment 0ol

Receipts from Sale ofCe(ified Seeds and Breeding Stock 0ol

Receipts from the Sale of Strategic Reserves Stocks 0d
Receipts from lhe Sale of lnvenlories. Stocks and

Commodities 1
0

Disposal and Sales ofNon-Produced Assets 0q

Total 0ol

Tender fees received 0 0

Other Receipts I 1.241 0

Othcr Receipts Il 0 0

Total I,211 t)

l-l

20t9no 201t/I9
KShs KShs

20t9nd 20t8/re
KShs KShs

2otsno I zolelrc
Kshs I KShs



COTINTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the year ended 30th June 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4. COMPENSATION OF EMPLOYEES

5. T]SE OF GOODS AND SERVICES

73,917,79769.717.890Basic salaries of permanent employees
8,040,00014,430.000r sent loBasic wa es of tem

52.234.46555.385.951Personal allowances paid as part of salary
I .312.000 1,322,000Personal allowances paid as reimbursements

00vided in kindPersonal allowances
12,323,47712,520,339contributionsPension and other social securi

0 52.600Compulsory national social security schemes
00national health insurance schemesCom ul
00Social benefit schemes outside govemment

153,366,180 147,890,239'l'otal

889.225270.1 80Utilities, supplies and services
3,640.9952.968.1 33lies and servicess

65,03 1,56046.095.66sDomestic travel and subsistence
2s.81 5.589 32,153,962Foreign travel and subsistence

2.440.140540.s65Printing, advertising and inlbrmation supplies & services
r,748,200r.740.000Rcntals of roduced assets

29.477.89313.934.603'Iraini
S

5,150,0765.01 7.040Hospitality supplies and services
I 5,052,1 5014.056.934lnsurance costs

496,538391 .000Specialized materials and services
4.054,5005.858.250Fuel Oil and Lubricant
3.795,8963.076.865Olfice and general supplies and services
9,429,3541.899.776Other operating expenses
8.056.e405.524.364Routine maintenance - vehicles and other transport

ui nI
I,619.437I 5.150Routine maintenance - other assets

183,036,866127,201,111Total

l4

r 20r8/19
KShs

2019t20
KShs

20r8/r9
KShs

Communication.



COUNTY ASSEMBLY OF LAMTI
Reports and Financial Statements
For the year ended 30rh .Iune 2020
NOTIiS TO THE FINANCIAL STATEMENTS (CONTINUED)

6. STIBSIDIES

(Provide explanations as to what subsidies relate to)

7. TRANSFERS TO OTHER GOVERNMENT ENTITIES

8. OTHER GRANTS ANI) TRANSFERS

Subsidies to County Corporations 0 0

Subsidies to Private En scs 0 0

OTAI, 0 0

Translers to National Covernment entities 0 0
Transf'ers to other County Assembly entities 0 0
I-OTAL 0 0

lqlplarships and other educational benefits 0 0

Emergency relief and refugee assistance 0 t)

Subsidies to small businesses, cooperatives. and self
employed

0 0

0 0

l5

201E/l20t9tzd

20t8n9
KShs

2019t20

I KShs

20lEi t9
KShs

Total



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For thc year ended 30th .lune 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. SOCIAL SECURITY BENEFITS

IO, ACQUISITION OF ASSE,TS

0qGovemment pension and retirement benefits
0dSocial security beneflts in cash and in kind
0(,1Employer Social Benellts in cash and in kind
0

'{
Total

49.427 .000Purchase ol Land & Buildin
67. 102.000Construction of Build ings

Returbishment of Buildings

Construction of Roads
9.975.000Conslruction and Civil Works

OverhaLrl and Refurbishment ofConstruction and Civil Works
4.4s0.000 13.582.000Purchase of Vehicles and Other 'fransport Equipment

Overhaul of Vehicles and Other Transport Equipment

utPurchase of Household Fumiture and Institutional ent
60.299.616 7.668.000Purchase ol'OfIce Furniture and Equipment

3.803.5 l2I I,439,500Purchase of lC-l Equipment

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovalion of Plant. Machinery and Equip.

Purchase of Certified Seeds, Breeding Stock and Live Animals

ion. Des &Su tsloltRcsearch Studi Pro ect

Rehabilitation of Civil Works

Acquisition of Strategic Stocks and commodities

Acquisition of lntangible Assets

Total purchase of non-financial assets

[-inancial Assets

Domestic l)ublic Non-Financ ial En SCS

Domestic Public Financial lnstitutions

urchase of financial assets'fotal

86,l6,l,t l6 l.l l,5tt2,512Total

l6

20t 20

2018n9

KShs



COUNTY ASSEMBLY OF LAMTI
Reports and Financial Statements
For the year ended 30rh .Iune 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1I. FINANCE COSTS

I2. OTHER PAYMENTS

I3. CASH AND BANK I}ALANCES

I3A. BANK BALANCI,S

sBank C 0 0

Exchange Rale Losses 0 0

Interest on borrowi ngs 0 0

Total 0

Budget Bcserves 0 0

L^ounty Assembly Headquarters' retention 12,195.324 0

Capital Transfers to Non-Financial Public Enterprises 0 0

Capital Transfer to Public Financial Institutions and
Enterprises

0 0

Total 12,195,321 0

Central Bank o.f Kenya, Acc. No.
100021031I (Kshs)

Development Account 84 18.000

Central Bank of Kenya. Acc. No.

.!!00210303 (Kshs)
Recurrent Accounl 270 148.5 52

Kenya Commercial Bank, Acc. No
I 150t133025 (Kshs)

Recurrent Account 2,81 l 792.231

Central Bank o.f Kenya, Acc. No
1000390791 (Kshs)

Deposits Account I 1.883.245 6.71 0.200

Gulf A.frican Bank. Acc. No
0570057001 (Kshs)

Car Loan & Mortgage
Account

40.000.000 40.000.000

Total s1,886,410 47,668,983

17

2018/t

0

2019t20 2018n9
KShsKShs

Namc of Brnkn Account No. &
Currrncy

Indlceted whether
rccurre nl or t,; 20 9

KShs KShs



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the vear ended 30rh .Iune 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I3B. CASH IN HAND

Cash in hand should be analysed as follows:

I{. ACCOI,INTS RECEIVARI-E

*See Annex 6.for o delailed analysis ofthe outslanding impresls

I5. ACCOUNTS PAYABLE

(NB: Amounl under deposits and retentions should tie to cash held in deposit account)

0Cash in Hand - Held in domestic currency 0

Clash in Hand - Held in foreign currency 0 0

0 0'l'otal

0l,ocation I 0

Location 2 0 0

0Total 0

Covemment lmprests 0

0Clearance Accounts 0

0 0Stalf Advances
0'fotal 0

Deposits 0 0

I 1.883.245 6.710.200Retentions
6,710,200Total l r,883,2.15

t8

20t9t20
KShs I

2018/r 9

KShs

T KShs

2019n0 20t8tt9
KShs

2018/199t20I20

0

20t9t20 20tE/19
KShs



COUNTY ASSEMBLY OF LAMT]
Reports and Financial Statements
For the year ended 30th June 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I6. FUND BALANCE BROUGHT FORWARI)

I7. PRIOR YEAR ADJUSTMENTS

l. The adjustments on bank account balances is lrom the bank balances that were returned
back to County Revenue Account at the Central Bank of Kenya in July 2019.

2. Adjustments on payables are changes in lhe retention account that were necessitated with
the receiving olthe retention lunds held by Lamu County Treasury on behalfol'the
County Assembly when the Assembly had no deposit/retention account.

Bank accounts 47,668.983 43.455.709

Cash in hand 0 0

Accounts Receivables 0 3.6t2.872
Accounts Payables 0 0

Total 47,668,983 47,068,58t

Adjustments on bank account balances 957.551 3.455.709
Adjustments on cash in hand 0 0

Adjustments on payables 5.1 73.046 0

Adjustments on receivables 0 3,612.872
Others (.specr[,) 0 0

Total 6, t 30,597 7,068,581

l9

I20 92018/t
KShs KShs

of 2019t20 201E/19

KShs



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the year ended 30th June 2020

7.I0. OTHERDISCLOSURES

l. PENDING ACCOUNTS PAYAIILE (See Annex l)

2. PENDING STAFF PAYABLES (See Annex 2)

3. OTHER PENDTNG PAYABLES (See Annex 3)

3.940.7800 0Construction ol buildings 4.324.010
037,438,40065.338.760 0Supply of goods

2.152,380 354,9402.234,t60 ()Supply of services
1,295,1200 39,590,780Total 7l,896,930

0 00 0
00 0Total 0

i)00 0Amounts due to National
Govemment entities

0 00 0Amounts due to County
Covemmenl entities

0 00Amounts due to third
parties

0

00 0Total 0

20

Description Kshs

Description

I paiaBalance b/f
FY 2018/2019

during the

KshsKshsKrhs I ttuhr

Brlrnce c/f
FY 20,9nO20

Description

Brhnce b/f
FY 2018/2019

Additions for Peid during the
ycrr

Kshs I Kshs Kshs

Bahnce c/f
w 2019t2020

Kshs



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the year ended 30rh June 2020

4. RELATED PARTY DISCLOSURES

Related party disclosure is encouraged under non-mandatory section olthe Cash Basis IPSAS.

Related party transactions:

rclated a rtiesT
Transfers to other County Ciovemment Entities such as car
and mo schemes 0 0
Transfers to Coun ty Corporations 0 0
Total Transfers to related parties 0 0

Transfers
Transfers from the County Executive 384. t03.469 473.468.400
Payments made on behalfofthe County Assembly by other
Govemment Agencies 0 0
Total Transfers from related parties 38.1,103,469 47J,.r68,{00

lt

2019no 2018/19
Kshs



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For lhe year ended 30rh June 2020

5. PRO(JRESS ()N I.'OLLoW TIP OF AT]DITOR RECOMI\IENDATIONS

Ward offices
rental
payments on
contracts that
have been

renewed

The five ward
oftices belong
to five MCAs
that were re-
elected and
decided to
extcnd their
stay in the
same oflices.
The contracts
have been
renewed.

Area MCAs
and Director
Administration.

Resolved immediatelyI . I Rental
Payments

Imrnediately1.2

Hospitality
Supplies and
services

Documentation
on catering
services

The delivery
note was
availed.

Direclor
Administration

Director
Administration

Awaiting
guidance lrom
PAC

ImmediatelvI .3 Insurance
Costs

There were two
SRC circulars
on medical
cover, with
very minor
dilferences in
terms of the
limit.

I .4 Fuel. Oil
and
Lubricants

Payment
vouchers does
not have work
tickets and
other records
of fuel

The records
and work
tickets are flled
separately and
not afiached to
the payment
vouchers.
Detail orders,
luel registers
and work
tickets are

bulky to be

Director
Administration

Awaiting
guidance from
PAC

Immediately

')')

Reference
No, on the
erternrl
eudit report

I Issue/ | Menegement
I obren rtions I comments
I from .a,uditor I

I Focrl point

I p.*oo to

I 
resolve tbe

I lssue

I Stetus

| (Resolvcd/Not

I Resolved)

Time frsme

Awaiting Public
Accounts
Committee
(PAC)
recommendations

SRC Circulars



COUNTY ASSEMBLY OF LAMU
Reports and Financial Statements
For the year ended 30rh June 2020

attached on the
payment
vouchers but
were availed to
the auditors.

t.5
Contributions
to County
Assembly
Forum (CAF)

No
confirmation
of payments

and no legal
authority.

Contributions
to CAF are to
enable pay

administrative
costs and the
payments are

annual
subscription
paid by all
county
assemblies.

Clerk Awaiting
guidance from
PAC

Immediately

I .6 Routine
Maintenance

Lack of
Supporting
documents

All supporting
documents
were availed

[)irectur
Administration

Awaiting
guidance from
PAC

lmmediately

2.

Unconfirmed
Temporary
employees
wages

Ward oftlce
staff
documentation
and
employment
procedures

All supporting
documents
were availed

Clcrk Awaiting
guidance from
PAC

Immediately

3.

[Jnconfirmed
acquisition of
assets

Documents nol
presented and

forwarded to
EACC

Evidence of
physical
presence ollhe
assels was
confirmed but
the
documentations
have been

submitted to
the EACC

Clerk Awaiting
guidance f'rom
PAC

Immediatelv

The County Assembly of Lamu is waiting lbr the recommendations from the Public Accounts
Committee. As soon as the recommendations are out. we shall implement the recommendations
immediately.

Clerk ol the untl'Assembll'

0

Si

-.1

I

t._
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ANNEXES

ANNEX I - ANALYSIS OF PENDTNC ACCOTINTS PAYABLE

Supplier of Coods or Scrvices

M. Salim & Co. l-td

berdom S. Construction & En

Sub-Tota I

(lonstruclion of civil works

Sub-Total
ofs

l. Tawfi

2.c

u

u

s

3. Maridadi B. and Construction Ltd

4. Ramz Investment Ltd

5. Marwaa General Su lies t-td

6. Fairdeal Fumiture

7. Brek M. l.rd

of servicesS

8. Nation Media Gro

9. Care Auto Ltd

10. The Standard News er

Sub-T0tal

Sub-Total

Original
Amount

Date
Contracted

A mou nt
Paid To-

Date

Outstsnding Outstanding
Balance

2020
Bala nce

20r9
Comments

it tr c d=a-c

2t4.624.4't6 Mav 2016 210.68i.696 3,940,780 3.940,780

30.485.229 Aus 201 8 30. t02.000 lEl.2290

2.15,109,705 210,7t5,696 3,910,7E0 r,J21.009

27.900.360 Feb 2019 0

26.525.000 April 2019 26,525.000 0 26.525.000

r.948.500 June 2019 1.948.500 0 1,948,500

7.704.900 June 2019 7.704.900 0 7.704,900

t.260.000 November 2018 1.260.000 0 1.260.000

65,338.760 37,.l]E,100 0 65J.1E,760

9l.6,10 June 2019 9 t .6400

2.060.740 May 2019 0 2,079,080

354.940 June 20 l9 0 i51.910 68.140

2,507,320 2,110,120 35{,940 2,220,E20

3r 2,955,785 280,3C1,8t6 4,295,720 7t,Et3,589G rand Total

Construclion of buildings

0 27,900,360 The contract was terminated.

91.640

2.079.080
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ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Name of Staff

Sub-Total
Grand Total

.1

2.

6

7

9

tt

0

Outstanding
Balance
2019t20

Outstanding
Balance
2018/19

CommentsJob
Group

Original
Amount

Date
Payable

Contracted

Amount
Paid

To-Date
b c d-a-cA

I

25

l.

3.

5.

l
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Brief
Transaction
Description

Origina
I

Amount

Date
Payable

Contracted

Amount
Paid

To-Date

Outstanding
Balance
2019t20

Outstandi
ng Balance

2018fig
Comments

a b c d a-c
Amounts due to National (iovt Entities

Amounts due to Countv Govt Entities

Others (specfi,)

eanlN

')

ANNEX .J _ ANALYSIS OF OTHER PENDING PAYABLT]S

Sub-Total

Suh-Total
Amounts due to Third Parties

-)

7

5.

tt

Sub-Total

Sub-Total
Grand Total

26

I

6.

4.
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ANNEX.T _ SUMMARY OF FIXED ASSET REGISTER

122,027,040 122,027,040Land

240,785,696 9,975,000 250,760,696Buildings and structures

50,905,89{Transport equipment {6,{55,89{

60,299,616 2,585,20r 82,877,215OfIce equipment. fumiture and fittings 25,162,8-10

I l,{39,500 935,400 I tt,839,ti2-1ICT Equipment 8,335,723

6,9{6,000Machinery and Equipment 6 0009{6

Infrastruclure Assets

lntangible assets

{;19,713,183 86,16.1,1 l6 3,520,601

27

Asset clrss

Historicd Coct
b/f

(KSLr)

20ryl9

Additions
during tbe ycer

(KShs)

{,150,000

Heritage and cultural assets

Total s-12,356,698
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Atr-NEX 5 - ANALYSIS OF OTTTSTANDING IMPRIISTS

Gove rn me nl I mprest Holders

i(Sftsi(S/rs

Total

28

Nome of Atftcer or Insliralion I Ddc Inprcst
I rolcn

I Atmunt Tohcn I Amouat I

Sunendered I

Bolonce
I

I(Sls
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ANNEX 6 CONTIN(;ENT I,IABILITIES IIEGISTE,R

Nature of
contingent
liabilitv

Payablc to Currency Estimated
Amount
Kshs

Expected
date of
payment

Remarks

I

1

3

.1

)
6

7

8

9

l0
ll
t2

29
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ANNEX 7 _ I}ANK RN,CON(]II,IATION/FO 30 REPORT

(Attach FO 30 Reports)

( ENt'RAl, BAN K AC( OtrN't'NO.t0002r030J

REPUBLIC OF KENYA

BANK RECONCILIATION

as at 30 June 2020

F.O. J0

Station LAMLJ COUNTY ASSEMBLY

llalance as p€r bank ccnilicale
I Paymcnts m Ca\h not yct rccorr.lcrl in

Bank Statemcnr
(Lhpresented Cheques)

2. Rccripts in Bank Stalemcnt nol !'ct
recorded in Cash Book

.4dtl:- I Paynrnts in Ilank Statcment not
yct recordcd in ('ash llook

.1. Receipts in Cash Book not ycl
Recorded in Bank Statcmcnl

Br.l B.lrm..!p.r...hbool

Icertily that Ihave verilicd the Bank ualance in the Cash Book with the Bank Statement

ciliation is corrcct.

DIRECTOR FIN,lNCE & ECO,\ONIIC PL,lNNING 6t1t202[
DatcDcstqnatton

I. PAYMf,NTS IN CATH AOOX NOI YDT Ri:CORDED IN BANI( SI'A'I'EMENT
(T]NPRESEI!Tl:D('HEQIIES)

t. llu( t.tPIst\ ttr\hsI \lllllf:lI \()l Ilrr
Rl:('oliDt D l\ ( {sll B()()li

('HIiOtlll
I'AYl,ll

AMOI N I

l)l IAll s
AMOI ]NT

No l)are

r).01) 0.r)0

3. PAt Mf N',rS Ii\ A.\\ t( S-I,'{ t t\tU! I\O I I t l RE( ORDltD t\ ( AS BO()ti r Rll('UlP-l's lN ( ,tSll A(rolilOl YUT Rf,( ORDUDI\
BAI\K S ATI:MT|il'

I)1, I .\ tt. s
AMOtiM-

I)I' I,\II S

AMOIJNI'

0.0110.o0

\h sh Sh

( 00

:
.,i

l6 60

00

r)0

(il(P(l)

:10

: 201t.(4

and thc

+f----T----t
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KENYA CoMMT]RCIAL BANK ACCOUNT No.I I5O83JO25

REPUBLIC OF KENYA

BANK RECONCILIATION

as at 30 June 2020 Station l-AMU COUNTY ASSI-IMBLY

Balance as pcr bank cenilicate:
,essj- l. Payments in Cash not yet rccorded in

Bank Statement
(Unpresented Cheques)

.]. P \l t\ll]\ t s t\ lr.t\h\t 1l ]_\t[.\ I \() I \ t. tR1.(])Rt]t.Dt\( \s B(x)k

( l ILQr. ll
I',\\'t:tl

nM()t Nt
Dl,'tA .S

AMOI rN I

I)atc

0.00

2. Rcccipts in llank Statcnrcnl not )ct
rccordcd in ('ash Ilorrk

3. Pavmcnts in []ank Statcmcnt not
\et recorded in Cash Rtxrk

4. Reccipts in ('ash IJ(x)k not yct
Recorded in llank Statemcnt

B.nk B.lrn.. rs p.rcrsh hook

I certily that I have verilied the Bank Balance in the Cash Book with the Bank Statement
and the nciliat ion is correct.

DIRE(TOR T'INAN(-E & E(-ONON'K' PLA,\NINC 1/tot2019
Doleignoture

t. PAl ilu\t s I\ ( .t\lt ti(x)x \(rt \ l] Ru( ()Rt)ut) t\ B \\Ks] 
^l 

u l:Nl
(t \PR].S].\'r Ht)( l|].Ql t.s)

2. RI:( [tPt S I: An\K S t.{ I [\t1]SI\O] \'1:t'
Rt;( oR[)l;t) I\ ( .tslt BooK

c I.tQt jtl

Pn Yl,l
N M()UN'I

I)I]'IAII,S
AMoI N I

No l)illc

0.00 0.00

sh cl: sh Sh

(x)

1.8I (x)

0()

0o

G KP(I-)

3t

0.00

F.O.30

2.81 l-00

.4tll:-

r. R]:( [ |PTS lli (',tStI BOOX T"OT ]'f, 'l Rt:( ORDf, l)
Ili B;\i\-X S'I A'rf, Itll\t
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(]ENTRAI, BANK A(]('OIINT NO.IOOO2IOJI I
t'.o. J0

RI.]'t',Ilt.t(' ot' K u\\,\

BANK RECONCILIATION

as at 30 June 2020 Station LAMU COUNTY ASSEMBLY

Balancc as pcr bank conilicale
I Payments in Cash nol ycl recorded in

Bank Statcmcnl
(llnpresented Cheques)

2 Reoeipts in Bank Statcmcnl not yet
rccorded in Cash Book

3 Paymenls in tlank galcm€nt not
yct rccorded in Cash Book

-1 Rcccipls rn CiNh l](x)k nol \ct
Rccordcd in llank slalrmcnt

A.nl B.brc..r p.r..!t bool

Iccniry that I harc vcrilied the Ilank Balancc in the Cash Book rvith the Ilank Statcmcnt

ItJ.70

and thc iliation is eorrcct

DIRE('TOR FINANCE E. E(-ONOMIC PL,lNNING 2t1t2020
Date

I. PAYMENTS IN (]ASII BOOli IOT YE't RE('('RDID I|( BAI\Ii S'I'AIf,tIE\T
(I ]\PRI:Sf, NTf, DCHEqIIES)

l. Rt:( l:tP rs tN aaNk s t ,tTt:M1:t\r't t(,T I E'l
kl:( oRDtiD t\ ( rsll B()ot(

CIlEQtJll
t,A\'1 I

AMOI INI
I)I:I AII-S

nMotrNI
Ntt. I)alc

0.t)l) 0.1)lr

t. r r\ \tt \ Ist\ u \\h \t rILr[ \ I \()I \l]I tu( (rRDt.tDt\( t\ll B(x)L 1 Rl]( 1]lPTs l\ (-.tSll BOOI(\OI I UT Rti('ORDllD lN
llANli S f t 11:ill::" 1

t)t. lAlt.s
AMOt rNl

I)E IAII,S
AMoI JNI

0.txtlt.rl0
( iIPi I )

sh Sh ls

I

(

00

00

8:

(

70

{x)

0oI
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as at 30 June 2020

( ENl RAt. BANK A('COIrN'r NO.t00039079{

REPI.]BLI(] OF KENYA

BANK RECONCILIATION

l.o. .l0

Slation LAMU COTJNTY ASSEMBt,Y

lralarrcc as pcr hank ccrlrticale
I l)avnlcnls in ( ash nol \ct rccordrd rn

llank statcmcnl
(U prcsonlcd ( hcqucs)

2. Receipls in Bank Slatement nol yel
recorded in Cash tsook

3. Pslmcnls in lJank Sralcmcnl nol
vcl rccordcd in ( Irsh B(x'k

.l Rcccrpts In ( itsh l]ook not !.t
Rccordrd in Ilank slatcm.nr

B. ( B.l.nc(.r p.rcrrhbool

Icenily that I havc vcrilicd the Bank Balance in the Cash Book uith the Bank Statemenl

and thc a ciliation is corrqct

DIRECTOR I'1,\,,INCL: & E(O,\ON'IC PI-ANNING Jt1/2020
Date

l. P\\,rr:\ rst\ B 1\l( st rt ttlt\t \(tr tl: I Rt.( {)Rt)l.t, t\ ( rs t t)oh 1 Rt.('UIPI'S t\ ('\Slt B()(rl{ \O'l \ t: I RE( ()llDUD lN
lt r\ i{ li s-I {T+ m t:! I

I)I] IAII S

AMOt ]NI
I)l: rAIl.S

AM(N]N'I'

0.00txt
(ititll.)

sh Sh "r.l sh.

00

00

",i
,J

I t.8til.2,t5

I

20

00

00

t.PA\'MltNrstt( \stt Bo()li \o|t ur Ru(-oRDuDt\ B\\l(sI\'rt:rt|\'l
(l tPRl:SUYnlD( lIl,Ot Us)

2. RI( l:lP',rSlN B rta SIAI EMET.'I t01 l',}]T
RICORDEDII ('^SH BOOX

Ct It:QLJIl
No I)arc PAYt]I:

AMoI INI
I)E IAILS

AN,oI]N'I'

r).00 r).(xt

II

I t.lilt.l.:J5.1ll
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GI.ILF AF-RICAN ITANK AC(]oUNT No.O57OO57OOI

REPUBLIC OF KENYA

BANK RECONCILTATION

Station LAMLJ COUNTY ASSEMBLY

F"O. JO

Atkl:-

Balance as Der bank cenificatc:
I Pa) merits in ( ash not yet recordcJ in

Bank Statement
(tlnpresented Chcques)

2. Rsceipts in Bank Statement not ygt
rccorded in Cash Book

3. Palments in Bank Statcmcnt not
yct recorded in ('ash Book

4. Ilcccipts in ( ush l]ook n()l -,-ct
Rccordcd in l|!nk Su(cmcnt

B.nk B.lince tr p.r crrh book

I ceniry that I have verified the Bank Balance in the Cash Book with the Bank Statement

and the ab ciliation is correct

DIRECTOR FIN,4N('E & ECONOI"I( PLANNING 1 0t2019

Designalion

t. PAI ltt:NlS ni ( ,tsll BooK loT I EI' Rt:( oRDt:D t a.\\KstATuiuuYl
(l \PRESUNII:D( ll}]Qt ]:S)

2. Rl:( l.tPlS l\ li.\\ l\ s L\ I t;Il1:\ r \()'l t];l
RU( ORI)UI) t\ ( .rslt B()()l\

( HtiQt 1:
PAYIJTJ

AMoI.IN I

l)l:l All.S\o l)utc-

0.00 0.00

-t. P \'t \tt.\ t s t\ ti \\l\ s I 1 l t \tt_\ I \() I I t_ I R] (I)Rt)t.t) l\ ( lsll lr(x)l( r R}]('IlPlsI\(,lsll BOOK \OT \'f,'I RI]CORDEI)
l\ Br\K sTA rUtlUr.,T

t)t. tAIl.s
n Mot iN t'

I)l: I All.S
AM(X JN I

0.00

Sh c_tt Sh I str ts

(

00

00

40.000.00(

(l

{l

00

(x)

t)o

(it t,(tI

34

0.00

ll

as at 30 June 2020

__!0.q00.0q0.00

AMO[NI

(


