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NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the ear ended June 30, 2020

I. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The County is constituted as per the constitution of Kenya is headed by the Speaker of the County Assembly,
who is responsible for the general policy and strategic direction of the Assembly. The County Assembly
constitutes 30 Members of County Assembly (MCAs) elected to represent members of the public from their
respective wards. The MCAs are responsible for making any laws for effective performance of the County
Govemment, approving plans and policies and playing the oversight role over the County Executive.

(b) Key Management

The Narok County Assembly's day-to-day management is under the following key organs:

- Clerk Department

- Finance Department

- Committee and Procedure Department

- Human Resource and Administration

(c) Fiduciary Management

The key management personnel who held ofhce during the year ended 30th June 2020 and who had direct
fi duciary responsibility were:

No.
t.
2.

3.

Designation
Accounting Officer
Deputy Clerk
Principal Finance Officer

Name
-John Mayiani Tuya
-Justus Sinoyia Yiaile
-Peter Shakamae Tianta

(d) Fiduciary Oversight Arrangements

i. The County Assembly
The County Assembly of Narok has a total of 30 civic elective wards each represented by a Member of
County Assembly (MCA) at the Assembly. The Assembly has a total of 47 MCAs including l7 Nominated
County legislators. It is headed by the Speaker who is elected by the MCAs. The County Assembly is the
legislative authority in the county. It also plays an oversight role in ensuring that the county resources are well
allocated and well spent .The County Assembly is especially critical in the budgeting process .The MCAs
meet every week in accordance with the Standing Orders of the County Assembly.ln executing its mandate,
the County Assembly has the following oversight committees:
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For the year ended June 30, 2020

a)

b)

l)

Public Investments Accounts Committee

Budget and Appropriation Committee

Public Accounts Committee

The committee was formed to provide oversight on the County's frnances. The committee held qua(erly
mandatory meetings during the year. Additionally, it also held three extra sittings to deal with arising matters.

2) Budget and Appropriations Committee

The Budget and Appropriations Committee provides guidance in the budgetary process. It is charged with the
budget making process and ensuring that there is public participation in the budget process.

(e) Narok County Assembly Headquarters

P.O. Box l9-20500
Narok County Assembly Building,
Mau-Narok Road Narok Town.
NAIROBI, KENYA

(f) Narok County Assembly Contacts

Telephone: (254) 020688878
E-mail : narokcountyassembly@gmail.com
Website: www.narokassembly. go.ke

(g) Narok County Assembly Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

(h) Office of the Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

3

1



NAROK COUNTYASSEMBLY
ll.eports and Financial Statements
F-or the year ended June 30, 2020

(i) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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NAROK COUNTY ASSEMBI,Y
Reports and l'inancial Statements
l-or the year ended June 30, 2020

2. F'ORWARI) BY TIIE CLERK OF THE ASSEMI}LY

The core mandate of County Assembly is to legislate and ensure good governance through the oversight role

of the Assembly. For this to be achieved, budget provision is made to inTprove capacity for Members of
County Assembly to make laws, fully participate in the Budget making process and also improve capacity for
staff through capacity building programmes and also leveraging usage of information communication
technology. These entails adequate funding to ensure that County Assembly efficiently and effectively fulfils
constitutional functions in a representative system ofCounty Government.

Budget Performance

The County Assembly was allocated a budgel of kshs, 1,001,154,327 in the FY 202012021. These comprised

of both recurrent and development items amounting to Kshs, 840,911,624 and Kshs, 160,242,703

respectively. This was however revised in supplementary Budget to Kshs 725,598,189 which comprises of
Kshs. 709,598,198 as recurrent expenditure and Kshs. 15,999,991 as Development Expenditure respectively.

Out of the sum allocated the County Assembly received from the exchequer Kshs.722,000,000 and

Ksh.7,780,000.00 from the County Treasury resulting to a total of Kshs. 729,780,000.00 against an

expenditure of Kshs.729,778,805.10 thus resulting to an absorption rute of 99.99o .

tr 1st Qtr

I 2nd Qtr

tr 3rd Qtr

O 4th qtr
I Totals

0perational Performance

The Narok County Assembly budget was approved as required by Law .The original budget was approved by
the County Assembly on 25tr'June 2019 for the period I't July 2019 to 30 June 2020 as required by law. There
were two supplementary budgets passed in the year. The supplementary budgets were approved on 26rh

November 2019 and l5rh June 2020 respectively. A high-level assessment of the Narok County Assembly
actual performance against the comparable budget for the hnancial year under review has been included in the
Statement of Comparison between actual and budgeted amounts included in these financial statements.

5



NAROK COUNTYASSEMBLY
Reports and Financial Statements
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The nrajor achievements rnade by the county Assembly during the FY20l9/2020 include:

Act passed by the County Assembly;

6
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Performance of key development projects
'Ihe County Assembly managed to renovate offices in the County Headquarters.

Construction of ward offices was also done to reduce cost ofrenting offices at the ward level.
The County Assembly managed to reduce the pending bills which were outstanding over the previous years.

Despite all lhis the county assembly still faces the following challenges and constraints in budget

implementation

. Delay in disbursement of funds from the Treasury.

. Office space and

. High public expectations.

o COVID 19 Pandemic

Recommendation Way Forward

The County Assembly will in future ensure that there is good working relationship with the County Executive
to enable timely disbursement of funds.

The County Assembly will ensure sufficient funds are budgeted for construction of more offices to
accommodate the staff.

The County Assembly will in future ensure that more bills are passed as per the public expectations.

The County Assembly will continue to follow all guidelines on COVID l9 Pandemic.

lgn

7
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NAROK COUNTYASSEMBLY
Reports and l-inancial Statements
For the year ended June 30, 2020

3. STATEMENT OF PE,RFORMANCE AGAINST COTINTY PREDETRMINI.]D OBJECTIVES

I ntroduction

Section 164 (2) (f1 of the Public Finance Management Act,2012 requires that, at the end ofeach financial year,

the Accounting officer when preparing hnancial statements of each County Govemment entity Government
entities in accordance with the standards and formats prescribed by the Public Sector Accounting Standards

Board includes a statement ofthe county government entity's performance against predetermined objectives.

The key mandate of the County Assembly of Narok is legislation, oversight, and representation. To achieve
this, the assembly's program was document in terms ofobjective, key performance indicators, and output.

Below were the expected outputs of the assembly in FY l9120

Program I Objective Outcome Indicator Performance
Legislation,
oversight and

representation

Enhanced
professional
development of
MCAs - Provide
ongoing
professional
development of
MCAs

Increased ability
of MCA in
legislation

I I No of bills
passed in the
County
Assembly

In FY l9120
MCA were
trained on
Oversight and
budget making
process,
Governance,
ethics and anti-
corruption,
Code of Conduct
among others.

Enhanced
professional
development of
MCAs - Review
standing orders

Review slanding
orders

90% increase in
efficient
Assembly
operation

standing orders
review is
ongoing.
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. 4. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

The County Assembly under took the following corporate social responsibility during the year '

l. Sustainability strategy and profile -
The County Assembly Servici Board have design a performance management plan to evaluate

performanceoftheCountyAssemblyServiceStaffandtheimplementationofCountyAssembly

policies as is provided for in Section 47 of the County G o v e r n m e n t Act'

The plan have provided for among others-
(a) Objective, measurable and time bound performance indicators;

(b) Linkage to mandates;

(c) Annual Performance rePorts;

(d) Citizen participation in the evaluation of the performance of County Assembly: and

(e) Public sharing of performance progress reports'

2. EnvironmentalPerformance
The County Asiembly Service Board as an employer is under obligation to provide free medical

treatment or make provision for adequate medical care for its employees'

The County Assembly Service Board shall provide medical cover as per the Salaries and

Remuneration Commission advice.

The amount of the cover will be derermined by the County Assembly Service Board from

time to time subject to SRC Circular in force.

3. Employee welfare

, Training Programme

(l) Training programs comprise both short and long term courses in specific professions

that are intended to impart required knowledge, skills and attitudes to enhance staff

performance.

(2) County Assembly Service Board design specific in-house training programs as a method of

developing training interventions which address identified training needs

(3) In designing training programs HRM&D should ascertain the availability

of:-

(i) Professional qualified and experienced trainers;

(ii) Training programs that are cost-effective; and

(iii) An effective evaluation and feedback system to assess the impact oftraining on

Performance.

9
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5. Market Place Practices-
The county Assernbly did not carry out the malket place practices since it is not its core mandate'

6. CommunitYEngagements-
7. The Budget ana eppropriations committee provides guidance in the budgetary process. It is

charged with the budget making pro".., ani ensuring that there is public participation in the

budget process.

l0
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'Reports and
For the Year
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ended June 30' 2020

5. S'TATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections 164 ofthe public Finance Management Act,2012 requires that, at the end ofeach financial year' the

Accounting officer of u corniy Cor"rnirent 
^Entity 

to prepaie financial. statements in accordance with the

;;;;;;t ind formats pr"r.,ib"d by the Public Sector Accounting Standards Board'

TheClerkoftheCountyAssemblyisresponsibleforthepreparatiolTqp":"f"TnoftheCountyAssembly's
financial sratements, *rri"t gir" u t*" *d fui, view of tire state of affairs of the county Assembly tbr the year

ended June 30, 2020. This responsibility includes: (i) maintaining adequale financial management

arrangements and ensuring thJt th"s" continue to be effective throughout ihe reporting-period; (ii) maintaining

proper accounting records, *ii.t air"tor" with reasonable u".uru.-y at any time the f,rnancial position of the

county Assembty; (iii) desrgn; in1pi"-"n,ing and maintaining internal controls relevant to the preparation

and fair presentation of the irnun'"iut ,tut"a.ntr, and ensuring that they are free from material misstatements,

whether due to error or fraud: (iv) safeguarding the assets ofihe County Assembly; (v) selecting and applying

appropriate accounting potiti"'; *i (ui) making accounting t'tinlut"' thal are reasonable in the

TheCterkacceptsresponsibilityfortheCountyAssembly,sfinancialstatements,whichhavebeenpreparedon
the cash Basis Method or pi'n-"iut Reporting, using appronriate accounting policies in accordance with

lnremational pubtic Secror A;;;r;ii"g Smauia, (IpiA!) ihe Clerk is of the opinion that fte Countv

Assembly,s financial statemen;;;-; i*" qo fair view of the state of the County Assembly's transactions for

rhe year ended June 30, 202;,Li "r 
i,r financial position as at rhat dare. The clerk further confimrs the

completeness ofthe accountin! ,""ora, .uin,uined foi the County Assembly which have been relied upon in the

preparation of its financial stat;menls as well as the adequacy of t'he systems of intemal hnancial control'

The clerk confirms that the county Assembly has complied fully with applicable Govemment Regulations and

rhe rerms of extemal fi**i.;;;;;;;, 1*1,"r" applicablel, and that the county Assemblv's funds received

during the quarter under urail *"" used for tne eiigiUte puposes for which they were intended and were

properly accounted for. Further the clerk confirms th;t the bo;nty Assembly's financial statements have been

prepared in a form that complies with relevant accounting it*d*d. prescribed by the Public Sector

Accounting Standards Board of Kenya

Approval of the financial statements

-fhe 
Coun

on O, I

tvGovemment,sfinancialstatementswereapprovedandsignedbytheclerkofthecountyAssemblyi r-\ zo2t.

CT County AssemblY

1l

circumstances.
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REPUBLIC OF KENYA
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF NAROK FOR
THE YEAR ENDED 30 JUNE, 2O2O

Qualified opinion

I have audited the accompanying financial statements of County Assembly of Narok set
out on pages 13 to 41 , which comprise the statement of financial assets and liabilities as
at 30 June, 2020 and the statement of receipts and payments, statement of cash flows,
statement of comparison of budget and actual amounts and summary of significant
accounting policies and other explanatory information in accordance with the provision of
Article 229 of the Constitution of Kenya and Section 35 of the Public Act, 2015. I have
obtained all the information and explanations which, to the best of my Knowledge and
belief were necessary for the purpose of audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly in all material respects
the financial position of County Assembly of Narok as 30 June, 2020, and of its financial
performance and its cash flows for the year then ended in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the County
Governments Acl, 2012 and the Public Finance Managemenl Acl, 2012.

Basis for Qualified Opinion

1. Fixed Assets

The summary of fixed assets register at Annex 4 to the financial statements reflects
assets with a historical cost of Kshs.127,6'12,045. However, the balance includes
buildings and structures valued at Kshs.81,306,051 built on land of undetermined value
which is not owned by the County Assembly.

Under the circumstances, the value of assets of Kshs.127,612,045'for the year ended
30 June, 2020 could not be confirmed as fairly stated.

2. Unsupported Pending Bills

Annexure l to the financial statements reflects pending bills amounting to
Kshs.45,450,446 which were outstanding as at 30 June, 2020. However, individual
suppliers' files, Acceptance and lnspection Committee minutes and creditors aging
analysis were not provided for audit review. Failure to settle bills during the year to which
they relate distorts the financial statements and adversely affects the budgetary
provisions for the subsequent year as they form a first charge.

Reporl of the Auditor-Ceneral on Couruy* Assembly of Narok.for the year ended 30 June, 2020

REPORT ON THE FINANCIAL STATEMENTS



Under the circumstances, the accuracy and validity of the pending bills of
Kshs.45,450,446 for the year ended 30 June, 2020 could not be confirmed.

3. Omifted Prior Year Balance

The statement of receipts and payments reflects a nil comparative balance under
transfers to other Government entities while the audited financial statements for the
financial year 201812019 reflected an amount of Kshs.198,499 in respect of transfers to
other Government entities. The resultant difference of Kshs.'198,499 was not explained
or reconciled.

4. Unsupported Expenditure on Use of Goods and Services

The statement of receipts and payments reflects an expenditure of Kshs.294,901 ,612
under use of goods and services which, as disclosed in Note 5 to the financial statements,
includes an amount of Kshs.171,374,908 incuned on travel and subsistence allowances.
However, the payment vouchers were not fully suppo(ed with approvals, attendance
schedules and request for invitations.

lncluded in the expenditure of Kshs.294,901 ,612 under use of goods and services is also
an amount of Kshs.7,615,000 relating to rentals of produced assets which in turn includes
an amount of Kshs.6,300,000 paid for rent of Ward Offices for all Members of the County
Assembly. However, the payments were not supported by lease agreements and other
relevant procurement documents. Further, the method used to identify the Ward Offices
and determine the rent payable could not be ascertained.

Under the circumstances, the accuracy and propriety of expenditure totalling
Kshs.1 77,674,908 incurred on travel and subsistence allowances and rentals of produced
assets could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Narok Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness

Report ofthe Auditor-Aeneral on County Assenbly of Naroklor the year ended 30 June, 2020
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and Effectiveness in Use of Public Resources Opinion section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Conclusion

1. Procurement Budget Allocations

During the 201912020 financial year, the County Assembly had a budget of
Kshs.'151 ,723,495 in its procurement plan. However, review of procurements awarded
during the financial year revealed that Management did not allocate thirty per cent (30%)
of the procurements to women, youth, persons with disabilities and other disadvantaged
groups contrary to the provisions of Section 53(6) of the Public Procurement and Asset
Disposal Act, 201 5.

The Assembly was therefore, in breach of the law.

2. Human Resource Management

2.1 Payments of Staff Outside IPPD

As reported in the previous year, examination of the payroll revealed that the County
Assembly of Narok incurred a net salary of Kshs.150,249,096 out of which
Kshs.85,728,516 or 57% was paid outside the IPPD System. No reasons were provided
why some of the employees' salaries were not processed through the IPPD System.

2.2 Staff Ethnic Composition

As repo(ed in the previous year, the list of ethnic composition of the staff of County
Assembly of Narok was not provided for audit. lt was therefore not possible to confirm
whether County Assembly of Narok complied with Section 7(2) of the National Cohesion
and lntegration Act, 2008 which stipulates that no public establishment shall have more
than one third of its staff from one ethnic community.

The audit was conducled in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter discussed in the Basis for Conclusions on
the Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, lconfirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report ofthe Auditor-Generol on County Assembly of Naroklor the year ended 30 June, 2020
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Basis for Conclusion

Lack of Audit Committee

The County Assembly had not constituted an Audit Committee, contrary to Regulation
'167 of the Public Finance Management (County Governments) Regulations, 201 5 which
requires each public entity to establish an Audit Committee.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
County Assembly's ability to continue to sustain its services, disclosing as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to dissolve the County Assembly or cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in- compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the County Assembly monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statemenls as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-General on County Assembly of Narokfor the year ended 30 June, 2020
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal conlrols, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or delect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Repo of the Auditor-(ieneral on County Assembly of Narokfor the year ended 30 June, 2020
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audil conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.



ea Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the County
Assembly's ability to continue to sustain its services. lf lconclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the County
Assembly to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner lhat achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Assembly to express an opinion on the financial
statements.

Perform such other procedures as lconsider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N a u

Report ofthe Audilor-General on County Assembly of Narokfor the year ended 30 June, 2020

6

AUDITOR.GENERAL

Nairobi

14 October,202'l



NAROK COUNTYASSEMBLY
Reports and Financial Statcments
For the year ended ,Iune 30, 2020

7. FINANCIALSTA'I'EMENTS

7.I. STATEMENT OF RECEIPTS AND PAYMENTS

The explanatory notes to these financial statements fo an tegral part of the financial
ts. The financial statements were approved on az 2021 and signed by:

e Assembly PrincipaI Finance Offi cer

Name: PETER SHAKAMAE TIANTA
ICPAK Member Number 2 125 I

\

Name: JOHN MAYIANI TUYA

RECEIPTS
750,000,000I 722,000,000Treasury/Exchequer ReleasesTransfers from the Coun

)Proceeds from Sale of Assets
7,780,000 36,110,0003Other Recei

786,110,000729,780,000TOTAL RECEIPTS

PAYMENTS
409,558,3624 413,504,603Compensation of Em loyees

294,901,612 323,758,726)Use of oods and services
6Subsidies

3 14,0937

8

9Social Security Benefits
Other s and transfers

52,478,819t0 21,372,590Acquisition of Assets
ll
t2Other Pa ents

730,092,898 785,795,907TO'TAL PAYMENTS

-312,898 311,093SURPLUS/DEFICI't

ll

_-----{-
2019/20 i

l(st lT-
2018/t 9

KShsNole-+
--1-

Transfers to Other Government Entities

Finance Costs

Rl_, <f --



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30' 2020

The explanatory notes to these financial statements forT
osI

an
ql ("t

statements. The financial statements were approved on
egral part of the financial
2021 and signed by:

Assembly
Name: JOHN MAYIANI TUYA

Q e.r
Principal Finance Offi cer

Name: PETER SHAKAMAE TIANTA
ICPAK Member Number 2 I 251

Cash and Cash Equivalents

3 14,093l3ABank Balances

l3BCash Balances

314,093I,195Total Cash and cash equivalents

l4Accounts receivables - Outstanding Imprests

314,0931,195TOTAL FINANCIAL ASSETS

FINANCIAL LIABII,ITIES

l5Accounts Payables - Deposits and retentions

314,0931,195NET FINANCIAL ASSETS

REPII,ESENTED BY

I 15,594l6 3 r 4,093Fund balance b/fwd

-3 12,898Surplusi Deficit for the year

314,093I,195NET F'INANCIAL POSITION

t4

7.2. STATE,MENT OF FINANCIAL ASSIiTS AND LIABILITIES

lx,,r"

2018n9

KShsFINANCIAL ASSETS

20 t 9/20

KShs

1,195

198,499



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30' 2020

CASH F'LOWS FROM OPERATING ACTIVITIES
Re ts from o ratin lncome

1 722,000,000Transfers from the Co Treasury/Exche uer Releases

3 7,780,000Other Recei ts

Pa ents for o ratin nsesex

4 413,504,603Com ensation of Em Slo
294,901,6t25Use of ods and services

6Subsidies
7 3 14.093Transfers to Other Government Entities
8Other grants and transfers
9Social Security Benefi ts

Finance Costs
t2Other Pa ents

Ad ustcd for:
t7ar adjustment
l8Decrease/(lncrease) in Accounts receivable:

outstanding imprest

l9Increase/(Decrease) in Accounts Payable

(deposits and retention)
21,059,692Net cash flows from o eratin activities

CASIIFLOW FROM INVESTING ACTIVITIES
2Proceeds from Sale of Assets

21,372,590l0
-312,898Net cash flows from investing activities

-312,898
NET INCREASE IN CASH AND CASI.I
EQUIVALENTS

314,093l3Cash and cash equivalent at BEGINNING of the ear
I,195Cash and cash equivalent at END of the ear

7.3. STATEMENT OF CASH FLOWS

The explanatory notes to these financial statements form an te part of the financial
financial statements were approvedon C5 q)i 2021 and signed by:

750,000,000

36.110,000

409,5s8,362

323,758,726

52,792,911

52,478,819

314,093

314,093

314,093

S

( Cr --

Principal Finance Offi ce

NamC: PETER SHAKAMAE TIANTA
ICPAK Member Number 2 125 I

e embly
Name: .IOHN MAYIANI TUYA

l5

2019120 2018/19

KShsKShsNole

l1

Prior

Acquisition of Assets



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

7.4. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS:
RECURRENT AND DEVELOPMENT COMBINED

ITECEIP'tS
Transfers from the

lounty
.'reasury/Exchequer
Releases

'roceeds from Sale

of Assets

'r'ot'Al,

SI"JRPLUS/
DEFICIT

cntr financial statements were appro ved on 6s C,2 2021 and signed by:

Assem btv Principal Finance Offi ce

Name: PETER SHAKAMAE TIANTA
ICPAK Member Number 2l 25 I

( R...

4 201,810 t0l%7t7 798,190275 556,137993 354 327

20,0007,780,0007,800,0007,800,000
l0l'(4,r81,810)729,780,000725,598,190275,556,137I,000,154,32

7

Other Receipts

:OTAL

187 631 100%413 504,6034t3,692,23416,217,421429 909 655Em lo

)AYMENTS

)ompensation of

l02o/o290,51 I 2261 19,821 822410 338 048
Jse of goods and

-ervlces
S ubsidies

iransfers to Other
Govemment Entities

3 14,093

22 140 1000/o21,372 5902l 394 730139 5t6 894t60 9ll 624

Other grants and

ransfers

Social Security
3enefits
\cquisition of

Assets
rinance Costs

)ther Payments
(4,494,708) l0l'%730,092,898725,598,190275,556,137I,000,154,32

7

312 98t2 8

Nanre: JOHN MAYIANI TUYA

l6

xpcnse Original
Budget

KShs KShs

Adjustments Final
lludget

"="+b

Aclusl 0n
Comparabl

Itudgcl i "/"
Ittilization I tJ lilizat ionI

e llasis I rlifference I difference
e=d-c I KShs i KShs

Q-;

722,000,000

(4.390.386)294.901,6t2

(314,093)
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AROK COUNTYASSEMBLY
cports and Financial Statements
or the year ended June 30, 2020

,5..STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: RECURRENT

I'OTAL

PAYMENTS
Compensation of
Em s

Use of goods and

servlces
S r.rbsid ies

Transfers to Other

I Govemment
I Entltres

Other grants and

transf'ers

Social Security
Benefits
Acquisition of
Assets
Finance Costs

Other Payments

TOTAL

Su lusi Deficit

The entit financial statements were approved on

blv

oj; 2021 and signed by:or

Princrpal Fillance Ofica
Nnm. PETER SHAKAMAE TTANTA

ICPAK Menrbcr Numbcr 21251

R-= -\

t0t%( 10,03 l ,802)7 14,780,000704,748,198131 ,313,4268t6,061,624

RECEIPTS
Transfers from
the County
freasury/
Exchequer
Releases

Proceeds from
Sale of Assets

l00Yo5,1974,844,8034,850,0004,850,000

l0l"(10,026,60s)719,624,803709,598,199131,313,4268.t0,91 I,624

l00o/o187,631413,504,6034t3,692,234t6,2t7,421429,909,655

104%( 10,390,378)294,901,612284,511,234I 15,096,005399,607,239

(6,340)6,340

98%177,337tt,211 ,3931t,394,730l 1,394,730

l00o/o(t0,03I,750)719,,629,948709,598,199l3l,313,426840,91 I,624

5,145(s,l4s)

Cler
,lanrc JOHN MAYIANITUYA

t7

tludget 
IdjustmenAipt/Expense

I
Original

Budget
t
s

Finr
Budget

Actual 0n
Comparabl

e Basis

e=d-c

Lltilisation
difference

t)tilisation
difference

-t

il h c=a+b

Other Receipts



NAROK COANTY ASSEMBLY
Reports and Financial Statements
For the year ended 30 June 2020

7,6. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS:
DEVELOPMENT

RECEIP'TS
I 5,999,991 15,000,000 999,991Transfers from the

County Treasury/
Exchequer Releases

160,9IL,624 t 44,91t,633

Proceeds from Sale of
Assets
Otlier Receipts (4,844,803) 4,844,803

144,911,633 15,999,991 t0,155,197 5,844,791TOTAL 160,911,624

PAYMI'NTS
Compensation of
Employees
Use of goods and
servlces

Subsidies

Transfers to Other
Government Entities 30'7 ,7 53 (307,7s3)

Other grants and
transfers
Social Security
Benefits

t60,9lL,624 144,9n,633 15,999,991 10,155,197 5,844,794Acquisition of Assets

Finance Costs

Other Payrrents
10,462,950 5,537,041TOTAL 160,91l,624 l,l4,9l 1,633 15,999,99t

(307,7s3) -107,753

SURPI,IJS/
DEFICIT

B2-

94%

63"

63%

63.

Name: JOHN VIAYIANI TUYA

financial statements were approved on

As blv

2021 and signed by:

Q<- -;
Principal Finance Office
Name: PETER SHAKAMAE TIANTA
ICPAK Member Number 21251

18

Receipt/Expcnse
Item

o;intnrt JA.lj;.i;;i; Final
Budget

Actual on
Comparab

le Basis

Budget
Lftilization
difference

tltiliz
ation
differ

encc
,KShS

Budgct

t(slt'f -L iKShs c=a*b e.=tl -c I KShs



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30' 2020

7.7. BUDGE't EXECU'TION BY PROGIIAMMES AND SUB.PROGRAMMES

352,615,568 l0toh67,694,897 350,026,032417,720,929Programme I

101%235,129,232 23'.7,475,791249,464,233 37,519,896Sub-programme I

t0'7,943,541 99.60/o108,396,800145,916,696 37,519,896Sub-programme 2

7,196,236 110.7%15,840,000 6,500,00022,340,000Sub-programme 3

375,572,1s1 377,163,237 l0(1"/o583,133,398 207,u61.2{ IProgramme 2

273,456,97 | l02o/o23,656,529 267,272,t66Sub-programn.re I 290,928,695

21,588,708 tt7%8,034,000 18,400,000Sub-programme 2 26 434 000

89,899,991 82,r 17,558 91%266,070,703 176,170,712

729,778,805 l0l.21s,556,137 725,598,189I,000,154,327

I9

Progrumme/Sub-
pr0grsmmc

()riginal I Adirrt,n.ut.
Budgct 

I

Final
Budget

Actusl 0o
comrrarable

Budget
utilizati()n

----f
Kshs 

I

basis ldifference

KShs KShs KShs

Sub-programme 3



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

7.8. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

2. Reporting entity

The financial statements are for the Narok County Assembly. The financial statements

encompass the reporting entity as specified in section 164 ofPFM Act2012.

3. Recognition of receipts and payments

a) Recognition of receipts

The Narok County Assembly recognises all receipts from the various sources when the event

occurs and the related cash has actually been received by the Assembly.

Transfers from the Exchequer/ County Treasury

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the

receiving entity.

20

l. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the

accounting policy notes below. This cash basis of accounting has been supplemented with

accounting for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions. The statement of assets and liabilities, although not a

requirement of the IPSAS Cash Standard, has been included to disclose information on

receivables and payables.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the entity all values are rounded to the nealest Kenya Shilling. The accounting

policies adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB.



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIT-ICAN'T ACCOUNTING POLICIES (CONI'INUED)

Other Receipts

Other receipts relate to receipts such as tender fees among others. These are recognised in the

financial statements when the associated cash is received.

b) Recognition of payments

The entity recognises all expenses when the event occurs and the related cash has actually been

paid out by the entity.

Compensation of employees

Salaries and Wages, Allowances, Slatutory Contribution for employees are recognized in the

period when the compensation is paid.

Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. such expenses, if not paid during the period where goods/services ale

consumed, shall be disclosed as pending bills.

Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration and the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment.

A fixed asset register is maintained by each public entiry and a sulrunary provided for purposes

of consolidation. This summary is disclosed as an annexure to the consolidated financial

statements.

4. In-kindcontributions

In-kind contributions are donations that are madc lo lhe Narok County Assembly in the form of
actual goods and/or services rather than in money or cash terms. These donations may include

vehicles, equipment or personnel services. Where the flnancial value received for in-kind

contributions can be reliably determined, the Narok County Assembly includes such value in the

statement of receipts and payments both as receipts and as an expense in equal and opposite

amounts; otherwise, the contribution is not recorded.

2l



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For thc year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Third Party Payments

This relates to payments done directly to supplier on behalfofthe county governments such as;

national govemment may fund the operation ofhealth or education program, a donor may pay

directly for construction of a given market etc. Details of payments by third parties on behalfof
the county govemment is detailed in the notes to this financial statement.

6. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturily of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited /restricted frorn being used to settle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as

required by stipulation.

7, Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the govemment practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or AIE
holders. This is an enhancemenl to the cash accounting policy. Other accounts receivables are

disclosed in the financial stalements.

8. Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the

cash accounting policy adopted and prescribed by the Public Sector Accounting Standards Board.
Other tiabilities including pending bills are disclosed in the financial statements.

)2
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NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIF'ICANT ACCOUNTING POLICIES (CONTINUED)

9. Non-current assets

Non-current assets are expensed at the time ofacquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
entity fixed asset register a summary of which is provided as a memorandum to these financial
statements.

10. Pending bills

Pending bills consist of unpaid liabitities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the Narok County Assembly at the end of the
year. Pending bill form a first charge to the subsequent year budget and when they are finally
settled, such payments are included in the statement of receipts and payments in the year in
which the payments are made.

I l. Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurence ofone or more uncertain future
events not wholly within the control of the Narok Counly Assembly ; or

b) A present obligation that arises from past events but is nol recognised because:
(i) It is not probable that an outflow ofresources embodying economic benefits or

service potential will be required to settle the obligation; or
(ii) The amount ofthe obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.
Letters of comfort/ support, insurance, Public Private Partnerships,

Tlie Entity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial statements unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote. Annex 6 of this financial statement is a register
of the contingent liabilities in the year.

Section 185 (2) (i) of the PFM Act requires the County Government to report on the payments
tnade, or losses incurred, by the county government to meet contingent liabilities as a result of
loans during the financial year, including payments made in respect of loan write-offs or waiver
of interest on loans

23



NAROK COUNTYASSEMBLY
Reports and I'inancial Statements
For the year ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIES (CONI'INUED)

12. Contingent Assets

The Narok County Assembly does not recognize a contingent asset, but discloses details of a

possible asset whose existence is contingent on the occurrence or non-occurrence olone or more

unce(ain future events not wholly within the control of the Narok County Assembly in the notes

to the financial statements. Contingent assets are assessed continually to ensue that

developments are appropriately reflected in the financial statements. If it has become virtually
certain that an inJlow of economic benefits or service potential will arise and the asset's value

can be measured reliabty, the asset and the related revenue are recognized in the financial
statements ofthe period in which the change occurs.

13. Budget

The budget is prepared on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The Narok County

Assembly budget was approved as required by Law .The original budget was approved by the

County Assembly on 25'h June 2019 for the period I't July 2019 to 30 June 2020 as required by

law. There were two number of supplementary budgets passed in the year. The supplementary
budgets were approved on 26th November 2019 and l5th June 2020 respectively. A high-level
assessment of the Narok County Assembly actual performance against the comparable budget for
the financial year under review has been included in the Statement of Comparison between actual
and budgeted amounts included in these financial statements.

14. Comparative figures

Where necessary comparative hgures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

15, Subsequent events

Events after submission of the financial year end financial statements to County Treasury and

other stakeholders with a significant impact on the financial statements may be adjusted with the
concurrence of the County Treasury.

24

16. Errors

Material prior period enors shall be corrected retrospeclively in the first set of financial
statements authorized for issue after their discovery by: i. restating the comparative amounts for
prior period(s) presented in which the error occuned; or ii. If the error occurred before the

earliest prior period presented, restating the opening balances of assets, liabilities and net

assets/equity for the earliest prior period presented.



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended .Iune 30, 2020

17. Related party transactions

Related party transactions involve cash and in-kind transactions with the National Government,

National Government entities and County Government entities. Specific information with regards

to related party transactions is included in the disclosure notes.

25



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

7.9. NOTES TO TIIE FINANCIAL STATEMENTS

l. 'fransfers from the County Treasury/E,xchequer Releascs

2. PROCEE,DS FROM SALE OF ASSETS

3. OI'HEIT RECEIPTS

Other receipts relates to receipts from the CRF and are within the Assembly Budget.

78,000,000 130,000,000
Transfers from the County Treasury for Q I

265,000,000265,000,000Transfers from the County Treasury for Q2
125,000,000I 15,000,000Transfers from the County Treasury for Q3
230,000,000264,000,000Transfers from the County Treasury for Q4
7s0,000,000722,000,000Cumulative Amount

Receipts from the Sale of Buildings
Receipts from the Sale of Vehicles and Transport Equipqrgn!

Receipts from the Sale Plant Machinery and Equipment

Receipts frorn Sale of Certified Seeds and Breeding Stock

Receipts from the Sale of Strategic Reserves Stocks

Receipts from the Sale of Inventories, Stocks and

Commodities

Disposal and Sales of Non-Produced Assets

Total

Tender fees received
7,780,000 36,110,000Other Receipts II

Other Receipts III
Other Receipts IV

36,110,0007,780,000'Io(al

26
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NAROK COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended 30 June 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4. COMPENSATIONOF'EMPLOYEES

5. USE OF GOODS AND SERVICES

216,245,820 180,966,202Basic salaries of permanent employees
24,817,38019,457,961Basic wages of temporary employees

171,876,218t46,176,490of salid asPersonal allowances

Personal allowances paid as reimbursements

vided in kindPersonal allowances
550,47030,874,3 3 3contributionsPension and other social securt

14,070,428750.000schemes

Compulsory national health insurance schemes

ernmentSocial benefit schemes outside
17,277,664entsclOther

4 t3,501,603 409,558,362Total

631,085Utilities, supplies and services
577,992Communication, supplies and services

128,136,626Domestic travel and subsistence
71,732,754Foreign travel and subsistence

1,56t,256 2,479,686Printing, advertising and information supp lies & services
7,61 5,000 3,787,7s6Rentals of produced assets

2,042,2623,047,235Training expenses
20,845,682 23,564,375Hospitality supplies and services

15,85 3,37014,308,492Insurance costs
I |,379,243 l ,561 ,250Specialized materials and services

988,275706,222Office and general supplies and services
2,530,000Fuel Oil and Lubricants

57,060,261 67,241,522Other operating expenses
4,473,314 3,36t,773Routine maintenance - vehicles and other transport

equipment
I,800,000Routine maintenance - other assets

323,758,726294,901,612Totll

27
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Compulsory national social security

.l 2019no I 2018/19
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NAROK COUN'TY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. SI.JBSIDIES

7. TRANSFERS TO OTHER GOVERN]\IENT ENTITIES

The amount was retumed back to the Central Bank for non-utilization of funds at the end oithe
fi nancial year 201812019.

8. O'I'IIER GII.ANI-S AND'IIIANSFEIIS

Subsidies to County Corporations

See list attached

(insert name)

Subsidies to Privale Enterprises

See list attached
(insert name)

'to'l'AL

3 14,093 198,499Transfers to National Covernmenl entities

Transfers to other County Assembly entities
(insert nar.ne of budget agency)
't'0't'AL 314,093 198,499

Scholarships and other educational benefits
Membership Fees and Dues and Subscriptions to
Organizations

Emergency relief and refugee assistance

Subsidies to small businesses, cooperatives, and self
employed
'fotal

28
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NAROK COUN'TY ASSEMBLY
Reports and Financial Statcments
For the year ended June 30' 2020

on and retirement benefitsrnment

Social secr.rri benefits in cash and in kind

Em I er Social Benefits in cash and in kind
'l'otal

NOTES TO THE FINANCIAI, STATEMENTS (CONTINUED)
9. SOCIAL SECURITY BENEFITS

IO. ACQUISI'IION OF ASSETS

Purchase of Build
3 8,65 7,8 85Construction of Buildi
4,636,t2110,155,197Refurbishment of Buildi

Construction of Roads

Construction and Civil Works
t.398.242Overhaul and Refurbishmenl of Construction and Civil

Works
ortPurchase of Vehicles and Other Tr ul ment

ortOverhaul of Vehicles and Other Tr ul nlent
5,953,240Purchase of Household Furniture and Institutional

ul 1

I I 995 4JPurchase of Office Fumiture and ul

1 and MacPurchase of S ialized Plan u1

Rehabilitation and Renovation of Plant, Machinery and

ulE

Purchase of Certified Seeds, Breeding Stock and Live
Animals
Research, Studies, Project Preparation, Design &
Su ision
Rehabilitation of Civil Works

1,833,331ul entPurchase of ICT 6,074,t94

uisition of Strat c Stocks and commodities

Ac uisition of Other Inventories

Ac uisition of Land
52,478,81921,372,590'l'otal urchasc of non-financial asscts

ncial As

Domestic Public Non-Financial En CS

Domestic Public Financial Institutions

29
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'l'otal purchase of financial assets

Total 21,372,590 52,,478,,819

30

Non- Financial Assets I 20t9t20 I 2018/ l9



NAROK COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended 30 June 2020

NOTES TO'I'IIE FINANCIAI, STA'TEMB,NTS (CONTINUED)

II. FINANCE COSTS

I2. OTTIER PAYMENTS

I3. CASII AND BANK BALANCES

I3A. BANKBALANCES

Bank Charges

Exchange Rate Losses

Other Finance costs

Interest on borrowings
'fotal

Budget Reserves

Civil Contingency Reserves

Capital Transfers to Non-Financial Public Enterprises
Capital Transfer 1o Public Financial Institulions and

Enterprises

Capital Transfers to Private Non-Financial Enterprises
'fotal

Development Acc (.) 307,752Central Bank ,Acc.No. 1000286601

I ,195 6,340Central Bank ,Acc.No. 1000198467 Recurrent Acc
Deposits Acc
Commercial Bank Accs.

I,195 314,093'[otal

3l

20tst2$l 2018/19

KShs KShs

l-
2t) 20t8n9

KShs

Nanrr <-rl Blnk, Account No. &
('urren cy

Ind icutctl rvhtther
recurrent or

20t9t20

KShs

20t8/t9

KShs



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I3B. CASH IN HAND

Cash in hand should be analysed as follows:

I4. ACCOUNTS RECEIVABT,E

I5. ACCOUNTS PAYABLE

Cash in Hand - Held in domestic cunency

Cash in Hand - Held in foreign currency
'fotal

Location I

Location 2

Location 3

Total

Govemmenl Imprests
Clearance Accounts
Staff Advances

Other Advances
'fotal

Deposits

Retentions
Total

32

20tet20 I

- K.tr.-]
2018/19

KShs

2018/192019l2t)Dcscription
KShsKShs

20r 8/r e20t9120I)r.\cription
KShsKShs

2019120

IiShs
ztJt8lt9

KShr
-LelrrrEie.q +
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For the year ended June 30, 2020

198,4991 ,195Bank accounts

Cash in hand

Accounts P b lcs
t98,499I ,195Total

I6. FUND BALANCE BROUGHT FORWARD

JJ

Description 20t9120 I__--, -_-____l-_
KShs I

20 r 8/19
KShs

Accounts Receivables



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

17. PRIOR YEAR ADJUSTMENTS a prior period adjustment really applies to the correclion
of an error in the financial statements of a prior period

I8. CHANGES IN RECEIVABLE

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specify)
'I-otal

Outstanding Imprest as at lstJuly 2019 (A)
25,733,009Inrprest issued during the year (B)
25,733,009lmprest surrendered during the Year (C)

0Net changes in account receivables D: A+B-C

Deposit and Retentions as at l'r July 201 9 (A)
Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D: A+B-C

34

I9. CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RETENTIONS

Bahnce b/f
FY 20r8/20r9

8s per
Financial

__t!t!gller'!t_
Kshs

Adjustetl
Balence b/f

FY
20t8t20te

Adjustments

Kshs Kr hrion of the errorDescri
+

Descri of thc error 2019.2020 I 2018 - 20t9
Kshs I K,Shs

o"_$n[1i9!_Stth9-9ll9l 2018 - 2019

KShsKSh, I

2ol9 -2020 |



NAROK COUNTY ASSEMBLY
Reports and Financial Statemenls
For the year endcd 30 .Iune 2020

7.I0. OTIIEII.DISCLOSURES

l. PENDING ACCOUN'IS PAYABLE (See Annex l)

2. PENDING STAFF PAYABLES (See Annex 2)

3. OTIIER PENDING PAYABLES (See Annex 3)

Construction of buildings 12,7 45,458 15,143,769 17 ,996,37 5 8,s16,122
Construction of civil
works
Supply of goods 5,606,206 3,078,655 5,026,171 3,658,690
Supply of services 48,432,608 27,014,611 43,548,315 33,275,634
'[otal 66,784,272 45,237,635 66,s70,861 45,450,116

Senior management

Middle managernent
Unionisable employees
Others

Total

Amounts due to National
Government entities
Arnounts due to County
Government entities
Amounts due to third
parties
'l'otal

35

_i
I

Balance c/f
_ruq24!2q

K-rhsKshsDescriptirrn

Balance b/f
FY 20t8/20r9 the

Additions for i Puid during the
!'car

Kshs Kshs

Additions for i Paid tluring rhc 
I

the neriod ' \'rar I

Kshs Kshs I

I

Descriptioo ltuhs

Bslancc b/f . Balance c/f
Fl' 2019/2020I rt'zorr/zurc

T ttlt -

Description

Bllance b/f
EY.20lg2q!2

Kshs

Additions for
_,!h"_-pCIru!_

ltuhs

Paid during the
ycar_, :

Kshs

Balance c/f
FY 2(n9/2020-

Kshs



NAROK COUNTY ASSEMBI,Y
Reports and Financial Statcments
For thc ycar ended June 30, 2020

4, External Assistance

a)External assislance relating loans and grants

b ) [ J ndraw n exl er nal as s is t anc e

c.Classes of providers oIexternal assistance

Extemal assistance received in cash

Extemal assistance received as Ioans and gran tS

External assistance received in kind- as payment
by third parties

l'otal

Extemal assistance received as grants

Total

Undrawn external assistance - loans

Undrawn external assistance - grants

Total

Mr.rltilateral donors
Bilateral donors

lntemational assistance organization
NGOs
National Assistance Organization
'fotal

36

-t-
I

FY 2018/20t9FY 2019/2020

Kshsl)escription Kshs
+

I

F\'20t8i2019FY 2019/2020
Kshs l(rhsDescriptioo

External assistance received as loans

Purpose for thich
the undrat n

ertcrnal ussistunce

I Fy 201912020 FY 2018/2019

Kshs Kshst)
- r4ax_89 used

I

FY 2019/2020 I

Kshs I

FY 20t{r/20t9
KshsDescri



NAROK COUNTY ASSEMBI,Y
Reports and Financial Statements
For the year ended June 30, 2020

d.No n-mo ne I ary exle r n al as s istan c e

e.Purpose and use of externol ossistance

Goods

Services
-I'otnl

Compensation of Employees

Use of goods and services

Subsidies

Transfers to Other Govemment Units
Other grants and transfers

Social Security Benefits

Acquisition of Assets

Finance Costs, including Loan Interest

Repaymcnt of principal on Domestic and Foreign borrowing
Other Pavments
.TOTAI,

37

F\',2ote/2u20 | rt 2018/20t9
Kshs I KshsDescription J

PAYMENTS MADE BY THIRD PARTIIiS
+

F\',20r8/20r9F\',2019/2020

Description Kshs Kshs



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

f. E*ernal Assistonce paid by Third Parties on behafof the Entily by Source

5. PAYMENTS BY THIRD PARTY ON BEIIALF OF THE COUNTY

C I ass ific at io n b1t S o u rc e

National governmenl

Multilateral donors
Bilateral donors
Intemational assistance

organization
NGOs
National Assistance Organization
Total

National government

Multilateral donols
Bilateral donors
Intemational assistance organization
NGOs
National Assistance Organizatron
Total

38

FI',20t8/2019

Kshs I Kshs
I

Dcscription

FY 20r912020

Fv 2019t2020 FY 2018/2019

Kshs
---+
Kshs IDescription



NAROK COUNTY ASSEMBI,Y
Reports and Financial Statements
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Classificolion of poyments made by Third Parlies by Nature of expenses

6. RELATED PARTYDISCLOSURES

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS.
The following comprise of related parties to the County Assembly:

o Members of County Assembly;
. Key management personnel that include the Clerk ofthe Assembly and heads ofdepartments;
o The County Executive;
. County Ministries and Departments;
. Other County Govemment entities including corporations, funds and boards;
o The National Government;
. Other County Govemments; and
. State Corporations and Semi-Autonomous Government Agencies.

Compensation of Employees

Use of goods and services

Subsidies

Transfers to Other Government Units
Other grants and transfers

Social Security Benefits

Acquisition of Assets

Finance Costs, including Loan Interest

Other Payments

TOTAI,

39

PAYMENTS MADtr BY THIRD PAITTIES
l)escription

w 20t912020
Kshs

FY 2018/2019

Kshs



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

Related party transactions:

Compensation to Key Management

34,546,896 38,518,478
Compensation to the Speaker, Deputy Speaker and the

MCAs

t79,27 s,660 I 8l ,479,860
Key Management Compensation (Clerk and Heads of
departments)

213,822,556 219,998,338Total Compensation to Key Management

Transfers to related rrarties
Transfers to other County Goverrulent Entities such as car

and mortgage schemes

Transfers to County Corporations
Transfers to non reporting entities e.g ECD centres, welfare
centres etc

Total Transfers to related parties

Transfers from related partieo
786,110,000 729,780,000Transfers from the County Executive- Exchequer

Payments made on behalf of the County Assembly by other
Government Agencies
(lnsert any other transfers received)

786,110,000 729,780,000Total Transfers from related parties

40

2018- 2019
Kshs

2019- 2020
Kshs
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Reports antl Financial Statemcnts
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8. PROGRESS ON }'OLLOW ON PRIOR YF]AR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the issues
to be resolved.

The county assembly has
now charged the
expenditure to domestic
travel as reflected in the
amended financial
statements

Finance
and

Accounts
Department

Not
Resolved

Erroneous Charge of
Expenditures

')

Between
Financial

Drscrepancy
Ledger and
Statements

The balances to notes in
the financial statements
have been reconciled with
balances with the ledger as
per the amended Financial
Statements

Finance
and

Accounts
Department

Not
Resolved

J
Unsupported
Payment

The payment voucher is

supported by relevant

source documents.

Available for audit

verification.

Finance
and

Accounts
Deparlment

Not
Resolved

4

Unsupported Receipt
Vouchers

The county Assembly has

now introduced a

miscellaneous receipts

book /register to account

Finance
and

Accounts
Department

Not
Resolved

4l

Focal
Point

person l()
resolve lhe

iss ue
(Nane and
designotio

u)

Timcfra
me:

(Put u
date
x'hen

.l'o u
cxpecl

lhe bsue
to be

rtsolvcd

Managemenl conlmenls

Status:
(Resolre
d/Nor

Resolved

)

Rcference
No. on lhe
erlernal

uudit
Report

lssue / Obscn ations from
Auditor

I



NAROK COUNTY ASSEMBI,Y
Reports and Financial Statements
For the year ended June 30, 2020

for all receipts from the

County revenue fu nd,

County Government

Executive and imprest

surrendered by employees

)

lrregular Payment to
County Assembly
Forum

County Assembly Forum
(CAF) is an association
registered under the
societies Act (Cap 1 08)
bringing together all the 47
Counties Assemblies in
Kenya.

Clerk
Not
Resolved

Pending Bill The figure has so far been
reduced significantly in our
current financial year.

Finance
and

Accounts
Department

Not
Resolved

6

The amount has been
reconciled as per the
amended financlal
statements.

Finance
and

Accounts
Department

Not
Resolved

Payments of Staff

Outside lntegrated

Payroll & Payroll

Database (IPPD)

Cash

7

8

Cash and
Equivalent

Human
Resource

Department

Not
Resolved

9

Non-Availing of

Documents on Ethnic

The County Assembly have

been in compliance with

Human
Resource

Deparlment

Not
Resolved

12

Referencc
No. on the
externrl

audit
Report

Issue / Obsen'ations from
Audilor Manrgement comments

Fr.rcal

Point
person to
resolve the

iss ue
(Nume and
designolio

n)

Status:
(Resolve
d/Not

Resolved

)

Timcfra
me:

(Put o
date
when

!'ou
exp4't

lhe issue
to be

rcsolved
)

We will liaise with IPPD
team for them to assist us
integrate the ward and
contractual staff who earn
consolidated salaries.
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ethnic requirementsCom position

Legal
Officer

Not
Resolved

Maina Ngaruiya and
Company Advocates is in
our list of prequalified
suppliers offering legal
services on legal opinion on
behalf of the county
Assembly

Clerk
Not
Resolved

The under absorption is

attributed to the nature of

the flow of funds to the

county treasury.

Budget and Budgetary
performance

Clerk
Not
Resolved

The payment vouchers are

supported by relevant

source documents.

Wasteful Expenditure on

Training Workshop

Not
Resolved

10

ll

t2

13

County
Assembly

Service
Board

Failure to

Establish an Audit

Committee.

.The management is of the

opinion that the allowances

for the members of the

committee may not be

attractive as per salaries

and remuneration

commission circular.

43

Rcference
No. on the
erternal

rudit
Reporl

lssue / Observations from
Audilor

Mansgement c()mments

!'ocal
Point

person to
reso lvr the

issue
(Ntme und
designotio

n)

Status:i
(Resohe
d/Nol

Resolved

)

Timelia
mc:

(Put a
dte
wht,tt

.l'o ta

expecl
the issuc

to be
resolvcd

Legal Services
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Guidance Notes:

(i) Use the same reference numbers as contained in the extemal audit report;

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final

external audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons

within your entity responsible for implementation of each issue;

(iv) lndicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to

National Treasury.

Clerk o the unty Assembly

Si

1..::lDate.........9S] )-- zl

,14
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ANNEXES

ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Suppliers of
Goods

Date
Contracted Amount

Paid To-Date

Outstanding
Balance As at
30th june
2020

Outstanding
Balance as at
30th june
2019

The star I ,368,910 lstjul 2018 504,171 <11 '71< 1,026,90t

The standard t,t3t,232 4th sept 2018 5t 5,736 615,496 792,976

chambai hotel 540,000 I st jul 2018 450,000 s40,000

lexington hotel I ,502,195 30th 0c1 2018 I ,l 52,800 349,395 349,395

Safaricom Ltd 1,058,8s7 28th jan 2019 5l 5,865 515,865

Institute for
capacity
buildingIINCAD]

4,869,070
5th nov 2018

3,942,000
927,070 927.070

Centre for
parliamentary
studies ICPSTI

I ,I 50,132
lstjul 2018

169,500
980,632 I ,1 50,1 32

Kenya institute of
management[KIM] 232,000

I st jul 201 8

232,000 232,000
synergy
development
system

1,043,420
I st jul 201 8

1,043,420 1,043,420

Kenya school of
government

623,060
Tthjan 2019

230,000
230,000 623.060

ICPAK 1,963,250 1,029,700 I ,01 8,500 1,9s2,050

s50,000 I st jul 201 I 550,000 550,000

45

0riginal
Amount

Supply Of
Services

90,000

515,865

l5th dec 2018

ICPSK



NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30,2020
kamwaro and
advocates 4,79t,600

I st jul 201 8

I,689,876 3,101 ,724 2,801.724

axis promedia ltd 9,597,638 lOth oct 201 8 9,066,569 531,069 53 I,069

asano and
associates 880.000

lst jul
201 8 500,000 3 80,000 380,000

maina ngaruyia and
co. advo 4,982,243

l6th Aug
2018 3,700,000 3,254,243 1,282,243

charles koech
advocates l,540,000

I st jan 2018
1,540,000 1,540,000

Toyota bhogals
narok 537.935

22th oct
20r 8 430,440 t07,495 5',]7 S 15

teco fedy 742.t90

22th Aug
2018 389,490 352,700 515,790

c.m.c motors 1,380,530

25th jan
2019 900,457 480,073 1,380,530

kenya power 10,831

I st jul
201 8 10,83 l 10,831

kosen safaris 5,625,370

22th oct
2018 3,059,57s 2,565,'795 2,473,800

Empress cleaning
servlces 1,050.000

I st jul
201 8 1,050,000 1,050,000

Nation media group
Itd I ,012.680

I 7th jan
2019 902.480 I 10,200 389,760

Institute of Intemal
Auditors 500,000

l6th Aug
20t9 100,000 390,000 20.000

J.Martim And
Advocates 2,500,000

I st jul
201 8 1,250,000 1,250,000 2,s00,000

Institute of Human
Resource 249.400

2nd may
2019 249,400 249,400

46



NAROK COTINTY ASSEMBL}'
Reports and Financial Statements
For the ear ended June 30, 2020
Management

rtssolution ex

records
management

90,000

29th jan2O

90,000
kanash Enterprises 960,000 lstjull T 720,000 240,000 240,000
resolution medical
insurance l 6,850,I 56

I Tthsept 201 8
12,689,656 10,137,001 22,826.657

Sub Total 5l {-1 l5 -t-t 75,631) 3 32 608

ll b c d=a-c
maish bazaar 861 716 485,200 861 ,716
MFI document
solution 2,3s0,000

I stjuly 201 8
1,750,000

600,000 1,300,000
Amasho contractors 399,500 I stjuly 201 8 399,s00 399,s00

fairdeal fumiture 3,146,64s
I stjuly 201 8

2,272,655 873,990 1,744,990
Maximex Solution
Ltd. 1,927 000

25th jun
2019 627,000 1,300,000 1,300,000

Sub Total tIt 68{ 5,026 t7l 3,658 690 5 606 206

Construction of
Buildin
Da-cream
contracters ltd. 3,66s,067 3,66s,067 107,438 107,438

ol1 nses

Talek mara

2,351,960 945,000 I,406,960 1,406,960
Maj ipito
investment t,742,252 97 | .865 971 ,865

SUPPLY OF
GOODS

I stjuly 2018 376,516



NAROK COUNTY ASSEMBLY
Reports and Financial Statements
For the ea r ended June 30, 2020
company 2,714,1t7 23/3/2019
Samoha

contracters ltd. 2,325,840 1,915,092
410,748 685,91 7

Safi construction
and transport [td.

l l ,409,61 5
t7t9/20t9

6 qQl 516 4,416,089 8,370,257

Tonik Contractors
3,938,461

2513/20t9 2,735,438 1,203,023 1,203,023
Sub Totals 26,405,060 17,996,375 8,516,122 12,745,4s8

GRAND TOTALS 86,6r2,463 66,570,86I t5,-150,,t.16 66,,784,272

48
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NAROK COUNTYASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020
ANNEX.I _ SUMMARY OF FIXED ASSET REGISTER

Land

Buildings and structures 7l,150,85,1 10,155,197 81,306,0s1

Transport equipment 17,840,000 17,840,000

Office equipment, fumiture and fittings 14,765,307 5,143,t 99 19,908,506

ICT Equipment 2,483,291 6,074,194 8,557,;188

Machinery and Equipment

Biological assets

Infrastructure Assets

Heritage and cultural assets

lntangible assets

Work In Progress

Total 106,239.'455 21,372,590 127,612,,045

49

Historical Cost I

b/f I Additions
during lhe 1'ear

(KShs)

Disposals during I

H istorical Cost
clf

ft(Shs)

2019/20

(Kshs)

2018fi9

tbe \ ear

(KShs)Asset class
Transfers I

in/(out) I
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NELLY TIMANOI 26/tt/2019 r 00,000 100,000
DANIEL KERENGE 26/t | /2019 00030 30,000

27 /t I /2019 150,000 150,000
STEPITEN SANOE 02n2/20t9 2,459,200 2,459,200
WINNIE NANINI 03n212019 217.500 2t7,500
GILISHO SANKALE t6/t2/2019 440,500 440,500
REUBEN MORIASO 20n2/20t9 100,000 100,000
STANLEY KEDIENYE t5/12t2019 346,600 346,600
ESTHER MBAIRE 29/01/2020 562,100 562,100
DANSON NKURUNA 05/02t2020 156,000 156,000
NICHOLAS LENKOI t9/02/2020 2l 8,000 2l 8,000
MARY KIMINTA 29/02/2020 100.000 100,000
BEN LEMISO 20/09/2019 107,100 107,100
JOHN LENGUES 02t08t2019 381.360 381,360
TOTALS 25,733,009 25,733,009
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SHEILLAH SIMEL


