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a) Ilackgroundinformation

The Turkana county assembly car loan and Mo(gage fund is a revolving fund established
pursuant to the Turkana County Assembly car Loan (Members) scheme Fund regulations, 2014
mandates the administrator of public funds with the preparation of annual financial statements,

For proper managemenl of the fund Turkana county Assembly adopted the PFM regulations 27
June 2014 to guide in the operationalization of the fund. Proper Management of funds was also
assisted by the SRC circular dated l4th February 2014 under reference SRC/TS/WIV3/14. In that
regard the County Assembly Service Board appointed a Commitee to manage the fund.

The county assembly in its scheme fund regulations, 2014 dated 27rh June 2014 provided
guidelines for access ofcar loan and mo(gage benefits by state and public officers.

The fund is wholly owned by the Turkana County Assembly and is domiciled in the Republic ol
Kenya. And

b) l'rincipal Activitie s

The principal activity/mission/ mandate of the fund is to provide car loans and Mortgages for
members.

Vision

"The fund of choice for Members of the county assembly."

Mission

"To provide affordable, accessible and sustainable car loans and Mortgages to Members of
county assembly."

Core Values

The fund upholds the values of accountability, transparency, excellence, accessibility, integrity,
responsiveness, equity and team work.

c) lloard of Trustccs/F-und Administration Committce

I Hon.Stephen Edukon

Mr.Lokawa Linus Miin;-an
CPA Colunrbus l.okrvei Epetet

Chairperson
committee
Clerk-Turkana Countv Assemblv
Dircctor Financc and sharcd scrviccs

Car Loan and Mortgage

2

J

2ll':rg
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d) Ke1' Management

Princi al Finance Olficer

I

et

4

2

3

Mr.Lokawa Linus Miin a I')

Mr.Tirno Iikidor lilkal

Clcrk

Director Finance and shared services
Fund AdministratorMr.John Nakuleu

CPA Columbus Lokwei E

3 l l'l g e
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e) Registered Offices

P.O. Box 25-30500
Lodwar

f) Fund ContBcts

E-mail : turkancountyassembly@. go.ke
Website: www.turkanaassembly. go.ke

g) Fund Bankers

Cooperative Bank of Kenya
Lodwar Branch
P.O BOX 366-30500
Lodwar, Kenya

h) lndepcndentAuditors

Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

i) County Legal Adviser

The County Attomey
Turkana County Government
P.O. Box I l-30500
Lodwar, Kenya

4 | l' :r g e



TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE, FUNI)
Reports and Financial Statements
For the year endcd June 30, 2020

2. THE I]OARD OF TRUSTEES

Na me Details of qualifications and
experience

I

Hon. Stephen Edukon- Chairperson
Car Loan and Mortgage Committee
Mr. Stephen Edukon was appointed the
chairperson ofthe Car Loan and
Mortgege. Hon. Stephen Edukon is the
MCA of Turkwel ward and is also the
vice chairperson ofCASB ofTurkana
County Assembly.

) I

Mr.Lokawa Linus Miinya -
Clerk,TCA
Mr.Linus Lokawa Miinyan is the first
Clerk Turkana County Assembly. He
holds a Bachelor of Commerce Degree
(Economics) from Masinde Muliro
University. He is also the Secretary of
the CASB of Turkana County
Assembly.

3 i,
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CPA Columbus Lokwei Epetet

CPA Columbus Lokwei Epetet was by
virtue ofthe fund regulations appointed
as the board Trustee of the fund.
Currently he is the Dircctor Finance
and shared Services in Turkana County
Assembly. He holds a bachelor of
commerce in Finance from the
University of Nairobi. He is Certified
Public Accountant (CPA)
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3. STATEMENT OF PERFORMANCE
PREDETERMINED OBJECTIVES

AGAINST COUNTY ENTITY'S

Section [64 (2) (0 ofthe Public Finance Management Act,2012 requires that, at the end ofeach
financial year, the Accounting officer when preparing financial statements of each County
Govemment entity Government entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement of the county government
entity's performance against predetermined objectives.

The key developmenl objectives of the Turkana County Assembly Entity's 2019-2023 plans are
to:

a) Develop capacity development framework for the institution
b) Dralt legislations for the institutions
c) Develop Members and staff welfare
d) Develop administralive and operational policy environment

l'rogress on attainment of Strategic developmcnt objcctives
Below we rovide the ro ess on attainl the stated ob ectrves:

Capacity
Development
framework

Increased capacity
development
framework

In FY l9l20
Members were
traincd on
capacity
developments
by several
entities

Drafting of
legislations

Enhancing of
Legislative
drafting
capacity

Passage of 32
bills by I't
CAT
Passage of 7
bills by 2"d

CAT

In FY l9l20 the
county
Assembly
performcd well
in passage of
several bills.

Members
we lfare

Improve
members
welfare

Members have
been enrolled
in medical
schemes.
Members have
also been
issued with
Car and
Mortgage
Loans

ln FY l9l20
Over 350
Million have
been issued to
members as
car loan and
Mortgage.
Medical
serviccs are
also in place.

6 | l'a g c
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Proper
framework for
capacity
development
for members

Needs
assessment for
members
undertaken

Passage of several
bills by the assembly

Establishing medical
scheme,pension,saccos
and Loans for
members
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Administrative
and operational
policy
environment

Finalize key
policies relating
to
administration

ICT Policy developed
and Scheme of service
for the assembly
adopted

An approved
ICT Policy and
scheme of
service is
already in use.

In FY l9l20
ICT policy and
schemc of
service is being
implementcd.

7l l'u g c
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MANAGEME,NT TEAM

I I

Mr.Lokawa Linus Miinyan -
Clerk,TCA
Mr.Linus Lokawa Miinyan is the first
Clerk Turkana County Assembly. He
holds a Bachelor of Commerce Degree
(Economics) from Masinde Muliro
University. He is also the Secretary of
the CASB of Turkana County
Assembly.

2 rt

CPA Columbus Lokwei Epetet

CPA Columbus Lokwei Epetet was by
virtue of the fund regulations appointed as

the board Trustee ofthe fund. Currently he

is the Head of Director Finance and shared
Services ofthe Turkana County Assembly.
He holds a bachelor of commerce in
Finance option from the University of
Nairobi. He is also Certified Public
Accountant(CPA)

J

Mr. Timothy Ekidor Ekal
Mr.Timothy Ekidor Ekal was by virtue of
the fund regulations appointed as the
principal finance o{Ticer. Currently he is the
Head of Finance ofTurkana County
Assembly. He holds a bachelor of
commerce degree from Kenyana university

4

John Nakuleu Lolukoi- Fund
Administrator
John Nakuleu Lotukoi was appointed as the
Fund Accounlant on I '' June 201 8.

He is the head ofBudget Department in
County Assembly of Turkana. He holds a

Bachelor of Business Administration
(Accounting) from Moi University.

8 | l'rr r- e
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{. BOARr)/FtiNt) CilAUIPEItSON's REPOR't'

On behalf of the Car Loan and Mortgage Management committee, I present the Turkana County
Assembly Car loan and Mortgage scheme fund financial statements for the year ended 30th June
2020. The financial statements present the financial performance ofthe fund over the past year.

Sustainabilitl'

The fund and its stakeholders are increasingly emphasizing on the need to ensure sustainability
for both its investments and its resource mobilization and financing capabilities with an objective
ofensuring that the fund's going concern is secured.

The fund has conducted a basic assessment of available options for feasible financing tools that
would assure the fund of its long term sustainability. The fund has reviewed its current resource
mobilization strategies and proposed feasible sustainability financing options.

The New committee reviewed and interrogated the adequacy and effectiveness of the fund's
organogram in carrying out its mandate and make recommendations. The board carried out the
assignment and made several recommendations key among them the automation of the fund's
operations.'fhe organisation arrangement is expected to enhance efficiency in service delivery.

Review of performance

Income

The fund earned revenues amounting to KShs. 3,980,248 lrom interests' income. This income
was averagely achieved compared to the previous year. This income was low because most
beneficiary's had already repaid back their loans with accumulative interests. The income also
decreased due to few applicants of the loans disbursed and given as top up for the 2nd term of
members of the county assembly.

Fund implementation process during the period was carried out as per the plan. with the
coordinated efforts by all stakeholders. The performance was also attributed to a lavourable
opening cash balance of KShs .23, 616,069 at the beginning the year.

Expenditures

The total expenditures during the period amounted to KShs.787,400 as Fund administration
expenses and finance costs.

9ll'rr ge
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tr.UND CHAIRPERSON'S REPORT

Future outlook

The outlook of the Fund for 2019/2020 looks brighter. The fund has already established other
funds like Car Loan and mortgage fund for the staff ol the county assembly. The fund focus is
looking to build a robust and sustainable fund with a motivated workforce and structures that
enhance efficiency and effectiveness in the service delivery. The fund looks lorward to continued
support from the county government and development partners to the realization of its mandate.

Apprcciation

I take this opportunity to express my sincere gratitude and appreciation to the county
government, development partners, stakeholders, management, stalf and fellow trustees for their
continued support which made us achieve these results.

I look forward to your continued support in the year 2020/2021.

sign"d, *

Hon.Ste phen Edukon
Chairman-Car Loan and Mortgage management committec

l0l l'rr : .'
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5. REPORT OF THE FUND ADMINISTRATOR

lt is my pleasure 10 present the car loan and Mortgage financial statements for the year ended
30th June 2020. The financial statements present the financial performance of the fund over the
past year.

The fund was established on February 2014 and started with an initial amount of KShs l4l M
appropriated by the Turkana County Assembly in the Turkana County
Appropriation(Amendment) Act,2Ol4. Since then, a total of over 70 loan beneficiaries have
made borrowings amounting to more than KShs 350 M.

Financial Pcrformance

a) Revenue

In the year ended 30th June 2019, the fund had projected income interests of ksh. 3,980,248 as

revenues of the fund.
In the table below, we present an analysis ofrevenue performance during the year.

Ilevcnue classifi cation Revenuc budget
(KShs)

Actual (KShs) Realisation
(%)

llevcnuc KShs KShs

Interest incorne 3,980,248

Total income 3,980,248 l00o/"

ll ll'rr r e
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I{EPORI'OF THE FUND ADMINISTRATOR

b) Loans

During the financial year 201912020, the fund disbursed top up loans to members bringing the
lotal loan beneficiaries to date to over 75 members. There was a decrease in disbursements of
loans and the lowest recorded in a single financial year since the inception of the fund since
members had already taken their loans. Only top ups loans was done for the members who had
applied.

c) Cash flows

In the FY 2019/2020, we have had increase in liquidity rario. This was as a resulr of proper
planning and loan collections. The cash and cash equivalents increased from KShs 23.616,069
as at 30'h June 20 I 9 to KShs 40,628,425.00 as at 30s June 2020.

d) Conclusion

FY 201912020 was a good year in general. Good progress was made and the momentum has
been created to enable Turkana County Assembly Car loan and Mortgage scheme fund continue
on a trajectory into prosperity. We have identified gaps and areas to improve on in the
subsequent years.

ItI.]POIi.]' OF TH I' FUND ADMINISTRATOR

Signed:

Mr.John Nakuleu Lotukoi
Fund Administrator

12 ll'r uc

I take this opportunity to thank the board of trustees for their support. I would also want to thank
all staff who we have worked hand in hand to ensure Turkana County Assembly Car loan and
Mortgage scheme fund achieves its mission.
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6. CORPORATE GOVERNANCE STATI,Mf,NT

'fIIE, BoAITI)

The Turkana County Assembly Car Loan and Mortgage Scheme Fund is a revolving fund
established pursuant to the Turkana County Assembly car Loan and scheme Fund regulations.
2014. Its mandate is to provide car loans to members of staff. The fund is committed to ensuring
compliance with regulatory and supervisory corporate governance requirements. Essential to thc
establishment ofa corporate governance framework in the lund is a formal governance structure
with the board of trustees at its apex. The operations of the fund are governed by a 

-furkana

County Assembly Car Loan and Mortgage scheme Fund Regulations,20l4. The slructure is

designed to ensure an informed decision making process based on accurate reporting to the
board.

TIIE BOAITD OF TRUSTEES

Scheme Fund Regulations, 2014 provides that the board of trustees shall be made up of nine
trustees, including the chairman, and shall consist of a chairperson and eight other members.
The board of trustees is responsible for the long-term strategic direction of the fund and
recruitment of the Fund Administrator. The board of trustees exercises leadership, enterprise.
integrity and judgment in directing the Fund.

The trustees are provided with full, appropriate and timely information that enables them to
maintain full and effective control over the strategic, financial, operational and compliance
issues. The day-to-day running of the operations of the fund is delegated to the lund
administrator but the board of trustees is responsible for establishing and maintaining the fund's
system of internal controls for the realization of its mandate of providing financial support for
improved access to water and sanitation in areas without adequate services.

All members of the board of trustees have been taken through a comprehensive induction
programme, and are adequately trained on their roles as board members. The trustees are
professional, committed and guided by the mission, vision and core values of the Fund in
execution ol their duties. At the end of each financial year, the board, its committees. individual
trustees and the Fund Administrator are evaluated by an independent body against targets agreed
to al the betsinning of the year.

IroAllt) ItItETINGS

The board of trustees shall be convening meetings at such times as may be necessary for the
discharge ofthe committee's functions. The board oftrustees also plays an oversight role over all
other financial and operational issues. The trustees held nine board meetings during the FY
201912020.

13 | l'l ,: e
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STATEMENT OF CORPORATE GOVERNANCE (Continued)

AUDIT AND RISK COMMITTEE

In ensuring that corporate govemance and integrity is enhanced in between the govemance of the
fund, the board of trustees has established an audit and risk committee. The committee was
established to advice the board of trustees on institutional risk management and compliance. The
committee held two meetings during the year. The committee is also planning to meet the Fund's
external auditors KENAO to deliberate on risk management issues. The members of this
committee during the year under review were:

S/No. Na mc Position
committee

tn Period Served

I Mrs.Sarah Chumba Chairperson l3'h Aprit 2018 to l2th April
202t

l Mr. Ekadeli Michael Member I 3th April 201 8 to I 2'h April
202t

J Mr.Justus Emeri Member 136 April 2019 to l2th April
2021

STATEMENT OF COMPLIANCE

The board of trustees confirms that the fund has throughout the FY20l9/2020 complied with all
statutory and regulatory requirements and that the fund has been managed in accordance with the
principles of good corporate govemance.

With regard to compliance the fund has fully meet the requirement that the board of trustees ought
to be between nine in number as guided by the fund regulations.

INTERNAL CONTIIOL AND RISK MANAGEMENT

I ntcrnal Control

The trustees are responsible for reviewing the effectiveness of the fund's system of intemal
control which is designed to provide reasonable, but not absolute, assurance regarding the
safeguarding of assets against unauthorized use or disposition and the maintenance of proper
accounting records and the reliability of financial informalion used within lhe business or for
publication. I'hese controls are designed to manage rather than eliminate the risk of lailure to
achieve business objectives due to circumstances which may reasonably be foresecn and can
only provide reasonable and not absolute assurance against material misstatement or loss.

l4 l l'rr r.r .
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STATEMENT OF CORPOIIATE (;OVE,RNANCT]

Standing Instructions

The fund has a Code of Ethics and Service Charter that is applicable to all employees. These
have a number of standing instructions to employees of the fund designed to enhance internal
control.

Organization Structure

Stratcgic Plan

The business of the fund is determined by the stralegic plan. The strategic plan sets out the
objectives ofthe fund. and the annual targets 10 be met to attain those objectives. The strategic
plan is evaluated annually to assess the achievement ofthose objectives. The board on an annual
basis approves the work plan supported by the financial plan for the year. Progress against the
plan is monitored on a quarterly basis.

Internal Control Framcwork

The fund continues to review its internal control framework to ensure it maintains a strong and
effective internal control environment. Business processes and controls are reviewed on an
ongoing basis. A risk-based audit plan, which provides assurance over key business processes
and operational and financial risks facing the t'und, is approved by the audit and risk committee.

Risk Managemcnt

The tind has in place a risk management tiamework which guides the fund in identifying.
assessing and managing the risks. The fund has developed a risk register which documents and
prescribes mitigating measures of all the risks both external and intemal facing the fund. The risk
management lramework and register are regularly reviewed to incorporate any emerging issues
in the operating environment. The risk management is coordinated by the head of internal audit.
who reviews all the risks in the fund and updates the risk register and ensures that all new and
emerging risks are appropriately evaluated and any further actions identified. The identified
risks are reported to the audit and risk committee to assist the board in the management ofrisks.

l5 | I'rr g e

A clear organizational structure exists, detailing lines of authority and control responsibilities.
The professionalism and competence of stafl is maintained both through rigorous recruitmenl
policies and a performance appraisal system which establishes targets, reinforces accountability
and awareness of controls, and identifies appropriate training requirements. Training plans are
prepared and implemented to ensure that staff develop and maintain the required skills to fulfil
their responsibilities, and that the fund can meet its fulure management requirements.

The audit and risk committee considers significant control matters raised by managemenl and
both the intemal and extemal auditors and reports its findings to the board. Where weaknesses
are identified, the conlmittee ensures that management takes appropriate action. No significant
failings or weaknesses were identified during the FY 201912020.
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STATEMENT OF CORPORATE GOVERNANCE (Continued)

Managemcnt Tcam

The management team is headed by the clerk who implements the board decisions and policies
through action plans. The team meets regularly to review these action plans to ensure that the
board's objectives are achieved effectively and efficiently.

Auditor

The fund is audited by the Auditor-General.

16|l'.rg.
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7. ]\IANA(;EMENT I)ISCUSSION AND ANALYSIS

The fund has continued to grow over the years and the management has put measures in place to
safeguard against risks.
The fund's activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

Fund does not hedge any risks and has in place policies to ensure that credit is only extended to
staff with an established credit history.
The management has ensured that we comply with statutory requirements relating to the

lunctions of the fund and also making sure that statutory deductions are remitted on tinre to avoid
incurring penalties and interests for non-compliance.

BTISINESS PEITF-ORMANCI]

Revenue

The fund earned its revenue amounting to KShs 3,980,248 from its income interest. The income
interest was average enough because the fund was not disbursed fairly enough as the previous
year.

The fund remained liquid throughout the year experiencing high liquidity towards the end of the
financial year due to increased collections from members, and the county government.'fhe lund
is projecting increased suppo( from the development partners as well as the county government.

Cash flow

The cash and cash equivalents increased from KShs 23.616,069 as at 30 June 2019 to KShs
40,628,425 as at 30 June 2020. There was significant cash inflow from collections from
menrbers, other contributions and the county govemment.

OPT]RAT I ONA I- PE RF-ORM ANCT]

The fund's core operating activity has been the offering car loans to members of the county
assembly. The county assembly has supported the fund and increased collections from members
have also added to the fund's better performance.

MANAGE,MENT DISCTJSSION ANI) ANALYSIS

Employees

Human capital is a critical ingredient towards ensuring realisation ofour key strategic objectives
and mandate. As our stakeholders increase their expectations. it is imperative to ensure adequate
and motivaled human resource capacity is available to provide services.

l7 | l'rr g e
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During the year. the fund reviewed its organization structure that resulted to growth of staff from
one (2) to two (4) for increased efficiency and effectiveness to achieve the strategic objectives.

Conclusion

We appreciate the unrelenting support from the board of trustees, management, staff. the county
govemment. development partners and all the key stakeholders. We look forward to the
continued partnerships and cooperation in areas of mutual interest in the FY 202012021.

18 ll'rr tc
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8, CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

Corporate social responsibility is an integral part of our culture. As a responsible organisation.
we respect thc interests ofour stakeholders - our employees, customers, suppliers and the wider
community and we actively seek opportunities both to improve the environment and to

contribute to the well-being of the communities around us.

We are looking forward to getting involved more in these and other areas, and the management
team has been tasked with coming up with more CSR ideas.

l9 ll'rr --
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9. REPORTOFTHETRUSTEES

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2020, which show the state ofthe Fund affairs.

Principal activities

The principal activity ofthe Fund is to provide financing to the members of the county assembly
to purchase cars and houses for personal use.

Results

The results of the Fund for the year ended June 30,2020 are set out on pages 23 to 28.

Trustees

The members of the Board of Trustees who served during the yearuue shown on page 5 and 8.
There were no changes in the Board during the FY 2019/20.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with A(icle
229 of the Constitution of Kenya and the Public Audit Act 2015.

Ily Order of the Board

Lokawa Linus Miinyan

Clerk, TCA

Dale: >e.t( - Lo?,o

20|l'ui:.
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Reports and Financial Statements
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Section 167 of the Public Finance Management Act, 2012 requires that. at the end ol each

financial year, the Administrator of a County Public Fund established Turkana County Assembly
car Loan (Members) scheme Fund regulations, 2014 shall prepare financial statements for the
Fund in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

The Administrator ofthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of alfairs olthe Fund
for and as at the end ofthe financial year ended on June 30, 2020. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to bc

effective tfuoughout the reporting period; (ii) maintaining proper accounting records. which
disclose with reasonable accuracy a1 any time the financial position of the Fund; (iii) designing.
implementing and maintaining intemal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements. whether due

to error or tiaud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and Turkana
County Assembly car Loan (Members) scheme Fund regulations, 2014. The Administrator of the

Fund is of the opinion that the Fund's financial statements give a true and fair view of the state of
Fund's transactions during the financial year ended June 30, 2020, and of the Fund's financial
position as at that date. The Administrator fu(her confirm the completeness of the accounting
records maintained for the Fund, which have been relied upon in the preparation of the Fund's
financial statements as well as the adequacy ofthe systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concem and disclosed, as applicable. matters relating to
the use ofgoing concem basis of preparation of the financial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund will not remain a going concem for at least

the nexl twelve monlhs from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on
signed on its behalf by:

1 6. ll. 1"r"" 2020 and

..,o ll lc u Lotukoi
Car Loan and Mortgage Fund Administrator
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REPORT OF THE AUOITOR.GENERAL ON TURKANA COUNTY ASSEMBLY CAR
LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Turkana County Assembly Car
Loan and Mortgage Fund set out on pages 23 to 57, which comprise of the statement of
financial position as at 30 June, 2020, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Turkana County Assembly Car Loan and Mortgage
Fund as at 30 June, 2020, and its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards(Accrual
Basis), the Turkana County Assembly Mortgage Scheme Fund, Regulations, 2014 and
The Public Finance (Turkana County Car Loan (Members) Scheme Fund)
Regulations, 20'14.

Basis for Qualified Opinion

Long Outstanding Debt from a Deceased Member

The statement of financial position as at 30 June, 2020 reflects long term receivables
from exchange transactaons balance of Kshs.150,103,114 as disclosed in Note 11 to the
financial statements, the amount includes car loan and mortgage balance of
Kshs.1,148,427 and Kshs.556,210 respectively all totalling to Kshs.1,704,637 owed by a
deceased member before an insurance cover was put in place. lt has not been possible
to ascertain whether the amounts will be recovered from the beneficiary and whether
adequate security has been obtained for the loans.

Conseguently, the recoverability of Kshs.1 ,704,637 included in the receivables from
exchange transactions as at 30 June, 2020.

Report o/ the Audilor-Generol on Turkana County ,lssembly Car Loan und itorlSage lund /or the yu ended
30 June, 2020



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Turkana County Assembly Car Loan and
Mortgage Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have oblained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, In my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

ln the report of the previous year, several issues were raised under Report on Financial
Statements and Report on LaMulness and Effectiveness in Use of Public Resources.
However, the issues remain unresolved contrary to section 149(2)(l) of the public finance
management ad, 2012 which require accounting officers designated for county
government entities to try to resolve any issues resulting from an audit that remain
outstanding.

REPORT ON LAWFULNESS ANO EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

ln the circumstances, Management is in breach of the law.

Basis for Conclusion

1. Presentation of Financial Statements

The financial statements as at 30 June,2020 and as presented referred to the fund as
Turkana County Assembly Car Loan and Mortgage Fund. However, as per the fund
regulations provided for audit; Public Finance (Turkana County Assembly Mortgage
Scheme Fund) Regulations, 2014 which established The Turkana County Assembly
Mortgage (Members) Scheme Fund and The Public Finance (Turkana County Car Loan
(Members) Scheme Fund) Regulations, 2014, which established The Turkana County

Report of the Auditor-Ceneral on Turkana County Asse bly Car Loan and Monga$ Fund for the yar ended
J0 June, 2020
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Assembly Car Loan Scheme Fund. The financial statements should have been prepared
as two separate financial statements cited as; Turkana County Assembly Mortgage
Scheme Fund and Turkana County Car Loan (Members) Scheme Fund.

Further, there was no evidence of original title deeds to property were in the custody of
fund management contrary to Regulation 16(2) of the Public Finance (Turkana County
Assembly Mortgage Scheme Fund) Regulations, 2014 requires the originals of all
documents relating to property financed by a loan from the fund to be kept in safe custody
by the officer administering the Fund. ln the event of a default, there is a possibilily the
granted loans may not be fully recovered and a likelihood of irregular change of ownership
of property financed through the scheme without the Fund administration's knowledge,
leading to financial loss to the Fund.

ln the circumstances, Management is in breach of the law.

3. Lack of Approved Budget

The statement of financial performance for the year ended 30 June, 2020 reflects total
revenue of Kshs.3,980,248 and total expenditure of Kshs.787,400. However, there was
no evidence that the fund's budget for the year ended 30 June, 2020 was prepared and
approved contrary Section 149(1)(a) of Public Finance Management Act, 2012 which
requires an accounting officer to ensure that the resources of the entity for which the
officer is designated are used in a way that is lawful and authorized, section 149(2) (h)
which requires an accounting officer to prepare estimates of expenditure of the entity in
conformity with the strategic plan and section 149(2) (i) which requires accounting officer
to submit the estimates of an entity, which is not a county corporation, to the County
Executive Committee member for finance.

ln the circumstances, Management is in breach of the law

Report of the Audilor-Generql on Turkana County Assembly Car Loan and llortgage Fund lor the yeat ended
30 June. 2020
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ln the circumstances, Management is in breach of the law.

2. Non-Compliance with the Fund Regulations

The Statement of Financial Position as at 30 June, 2020 and as disclosed in Note 11 to
the financial statements reflects long term receivables from exchange transactions of
Kshs.150,103,114 and which relates to outstanding car loan and mortgage. However, the
mortgage loans were not supported by copies of designs, bills of quantities, official search
of the title, valuation reports of the properties and certified copies of the sale agreements,
contrary to Regulation 10(1) of The Public Finance Management (Turkana County
Assembly Mortgage Scheme Fund) Regulation,2014 which requires an application for a
loan under these Regulations to be accompanied by the afore stated documents. Further,
there was no evidence that the properties taken as security for the loans were charged
and logbooks jointly issued as required under regulation 8(2) and 15 (1 ) of the
aforementioned regulations.

ln the circumstances, Management is in breach of the law.



ln the circumstances, Management is in breach of the law

REPORT ON EFFECTIVENES OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of a Loans Register

A review of the internal controls of the fund revealed that, the Committee does not
maintain a register of all loan applications submitted contrary to contrary regulation 1 58(1)
(a) and (b) of the Public Finance Management (County Governments) Regulations, 2015
which requires the Accounting Officer to ensure that the county government entity
develops risk management strategies, which include fraud prevention mechanism and
internal control that builds robust business operations.

Consequently, assessment of the efficiency and effectiveness in the granting of loans to
its applicants is not possible.

Report of the Auditor-General on Turkanq County Assembly Car Loan arul llortgage Fund /or the year ended
30 June, 2020
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4. Failure to lndemnify the Members

The statement of financial position as at 30 June, 2020 reflects long{erm receivables
from exchange transactions of Kshs.150,103,114. As disclosed in Note 11 to the financial
statements, the amount includes loans issued to four (4) members during the year
amounting to Kshs.5,112,270. However, there was no evidence of mortgage protection
policy and fire policy on the properties pu rchased/developed through the mortgage
scheme contrary to Regulation 16(1) of the Public Finance (Turkana County Assembly
Mortgage Scheme Fund) Regulations, 2014 which requires a borrower to take out and
maintain a mortgage protection policy and a fire policy with an insurance firm approved
by the Board, the cost of which shall be paid out of the Fund and debited in such
borrower's account.

ln addition, there was no evidence of member's prior authority in writing for their pension
dues to be utilized to clear any outstanding debt in case the members lose their seats
before fully settling their loans contrary to Regulation 12(2) Public Finance (Turkana
County Assembly Mortgage Scheme Fund) Regulations, 2014 which requires a member
of the Scheme to give prior authority in writing for pension dues to be utilized to clear any
outstanding debt in case the member loses the County Assembly seat before fully
repaying the loan.



The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is nol a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Audilor-Aeneral on Turksnq County Assembly Car Loan and Morlgage Fund for lhe year ended

30 June. 2020
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ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) ol the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a matenal uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's reporl to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Report of the Audilor-Generql on Turkana County Assembly Car Loon and lllortgage Fund Jbr the year ended
30 June. 2020

6



conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial stalements.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS

Nairobi

15 February,2022

Report o/ the Auditor-Generql on Turkanq Cou y Assenbly Car Loan and Mortgage Fund for the year ended

30 June. 2020
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Perform such other procedures as I consider necessary in the circumstances.
I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

AUDITOR.GENERAL



TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2020

I2, FINANCIAL STATEMENTS

I2.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30th

JUNE 2O2O

The notes set out on pages 44 to 56 form an integral part ofthese Financial Statements

Revenue from non-exchange transactions

IPublic contributions and donations

0Transfers from the County Govemment

3Fines, penalties and other levies

Rcvenue from exchange transactions

6,69t,t t94 3,980,248Interest income

5Other income

3,980,248 6,691,1l9Total revenue

Expenses

646.0006 776,300Fund administration expenses

7 65,330General expenses

8 I I ,100Finance costs

7l1,330787,,400Total expenses

Other gains/losses

Gain/loss on disposal of assets

3,192,848 5,979,789Surplus/( deficit) for the pcriod

23 ll'u g c

2079t2A20 2018t2fi19

KShis

2
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TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For thc ear ended Juno 30, 2020

I2.2. STATEMENT OF FINANCIAL POSITION AS AT 30.IUNE 2O2O

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on 2020
and si

Lo awa Li lt us inyan Colunrbus kwei Epetet
Clerk- Turkana Director Finance & Shared Services

ICPAK Member Number:

Asscts

Cash and cash equivalents l0 40,628,425 23,6t6,06e
Current portion of long- term receivables from
exchange transactions

ll 192.788.629 149,402,378

Prepaynrents l3
Inventories l4

233,417,054 173,018,{17
Non-currcnt assets
Property. plant and equipment l5
Intangible assets l6
Long term receivables fiom exchange transactions ll 150,103,1l4 207,308,873

150,,103'I l4 207,308,873
380,327,320Total lsscts 383,520,l 68

Liabilitics
Current liabilitics
Trade and other payables from exchange transactions t7
Provisions l8
Cunent portion ol borrowings l9
Employee benefi t obl igations 20

Non-current liabilities
Non-current employee benefit obligation 20
Long term portion of borrowings l9
Total lia bilities

383,520,168 380'327,,320
I 53,601.159Revolving Fund 153,601,159

Reser'"'es( [nterest)
229.919.009 226,726,161Accunrulated surplus

Total net assets and liabilities 383,520,168 380,327,320

24 ll'.r ri

unty Assembly

Current assets

Net asscts

14719



TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUNI)
Reports and Financial Statements
For the year ended June 30, 2020

I2.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30.IUNE 2O2O

Balancc as at I Julv 20ltl 153,60 t ,159 220,716,372 371,317,53 t

Surplus/(deficit) for the period 5,979.789 5.979.789

Funds received during the year

Revaluation gain

I 53,60t,159 226,726,161 3tt0,327,320

llalancc as at I July 2019

r 53,601,159 226,,726,161 3ti0,327,320

Surplus/(deficit) for the period 3,192,8{8 3,192,{i{8

Funds rcccived during thc year

Revaluation gain

llalancc as at 30 June 2020 I53,601,159 229,919,009 383,520,l6tt

25 ll'rr ".

Balance as at 30 June 2019 |



TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the ycar ended June 30, 2020

Cash flows from operating activities

Reccipts

Public contributions and donations
-l'ranst'ers 

from the County Government

.l
3.980.248.00 6,69t,119.00

Receipts from olher operating activities

T0tal lleccipts 3,980,2{8.00 6,691,119.00

PaYmenls

Fund adnr in istration expenses
646,000.00

General expenses 6
776.300.00 65.33 0.00

F inance cost 8
1r.r00.00

7it7,{00.00 7l1J30.00
Adjusted for:

Decrease/( Increase) in Accounts receivable:

(outstanding imprest)

Net cash flows from operating activities 2l 5,979,789.00

Cash flows from investing aclivitics
Purchasc of property. plant, equiprnent and intangible
asscts

(-)

Proceeds from sale ofproperty, plant and equipment

Proceeds from loan principal repaymenls
62,3 18,029.00

Loan d isbursements paid out
(5. l r2.270.00) ( I I 1,778,057.00)

Nct cash flons used in investing activities 57,205,759.00 (l l r,778,0s7.00)

Cash flows fronr financing aclivities
Proceeds from revolving fund receipts

Additional borrowings-Lending to CA
(s 8,733,s00.00)

llepayment of borrowings
t 5.34'7 .249.00 55,603,764.00

Nct cash flo$'s uscd in financing activities
({3J86,2s1.00) 55,603,76{.00

26 ll'rr .",l e

I2.{. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

Interest received

Increase/( Decrease) in Accounts Payable:

(deposits and retention)

J,192,8{8.00

(-)



TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2020

l0
23,616,069.00 73,810,5 72.00Cash and cash equivalents at I JULY

23,616,069.00l0 {0,62[t,{25.00Cnsh and cash equivalents at 30 JUNE

Nct increase/(decrease) in cash and cash

equivalents
I 7,0I 2.J5(r.(X) (s0,194,s04.00)

27 ll'ir ge



TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2020

I2.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3O'h JUNE
2020

Revenue KSh s KShs KShs KShs KShs

Interest income 0 3,980,248 3.980,248 (-) 100%

0 23,616,069 23,616,069

Total income (-) 27,596,317 27,,596317 (-)

Expenses

Fund administration expenses 776.300 776.300 (-)

General expenses 0( ) (-) 100%

Finance cost 0( ) I1.100 I I,100 (-) 100%

Total expenditurc 0( ) 787,J00 787,{00 C)
Surplus for the period 26,808,917 26,,808,9t7

ll)ag.'28

iorlnr

Cash and Cash Equivalent at
beginning of the year

100%

100.h



TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial State ments
For the vcar ended Junc 30 ,2020

I2.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statcment of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
lnternational Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years prcsented.

The financial statements have been prepared on the basis of historical cosl. unless stated
otherwise. The cash flow statement is prepared using the direct method. The financral
statemenls are prepared on accrual basis.

2. Adoption of new and rovised standards

a) Relevant new standards and amendments to published slandards effective for the
year ended 30 June 2020

Standard Impact

IPSAS 40:
Public Sector

Combinations

Applicable : I'r January 2019
The standard covers public sector combinations arising from
exchange transaclions in which case lhey are treated similarly with
IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2020

U,ffcctive dale and impact:
IPSAS 4l: Financial

Instruments
Applicable: l"t January 2022:
The objective of IPSAS 4l is to establish principles lor rhe

financial reporting of financial assets and liabilities lhar will
present relevant and useful information to users of financial
statements for their assessment of the amounts, Iiming and

uncertainty ofan entity's future cash flows.
IPSAS 4l provides users offinancial statements with more useful
information than IPSAS 29, by:

. Applying a single classification and measurement model
for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is
held:

29 ll'a ge
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TURKANA COUNTY ASSEMBLY CAR LOAN AI\D MORTGAGE FUND
Reports and Financial Statements
For thc year endcd .Iunc 30,202t)

Standard E,ffcctive date and impact:
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an

entity's risk management strategies and the accounting
lreatment for instruments held as part of the risk
management strategy.

IPSAS 42: Social

Benefits
Applicablc: l'r January 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reportinB entity provides in its financial statements about social

benefits. The information provided should help users of the

financial slatements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entily's
financial performance, financial position and cash flows.

Amendments to Other

IPSAS resulting from

IPSAS 4l . Financial

lnstruments

Applicable: lst January 2022:
a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4 | was issued.

Amendments to IPSAS 33, lo update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omilled when IPSAS 4l was issued.

Other Improvements

to IPSAS
Applicable: l't January 2021:

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the current

references to other international and/or national accounting
frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

30 | l'rr ; e



TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Rcports and Financial Statements
For thc t'car cndcd .lune .10,2020

Standlrtl Effective dalc and impacl:
Amendments to remove transitional provisions which

should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis International Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 2 I , Impairment of Non-Cash-Cenerating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impainnent guidance

to accounl for revalued assets in the scope of IPSAS 17.

Property, Plant, and Equipment and IPSAS 31, Intangible
Assels-

d) IPSAS 33. First-time Adoption of Accrual Basis

International Public Sector Accounting Standards

(lPSASs).

Amendmenls to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

IPSAS 40. Public Sector Combinations.

Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020

3l I l'a r: ,:
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TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Rcports and Financial Statements
For thc ycar cnded .Iune 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Itrlcrcst irrcone

Interest income is accrued using the effective yield method. The effective yield discounts
estimated luture cash receipts through the expected life ofthe financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

{. Budgct information

The original budget for FY 201912020 was approved by the County Assembly on 30 June
2019. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the slatement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
slatemenls were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison ol budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement ofcomparison ofbudget and actual amounts.

ln addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the linancial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
ofcomparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section x ofthese financial statements.
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For thc year enderl Junc 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIN,S (CONTINUED)

5. Property, plant tnd cquipmenl

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts ofproperty, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assels acquired in a non-exchange transaction is their fair value at the date ofthe exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. lnternally generated intangible assets.

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful Iife ofthe intangible assets is assessed as either finite or indefinite.

7. Financial instrumenls

Loans and receivahles

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less

impairment. Amonized cost is calculated by taking into accounl any discount or premium on

acquisition and fees or costs that are an integral part of the effective interest rate. Losses

arising from impairment are recognized in the surplus or deficit.

TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements

Fittnttciul ussets

I n it ia I reco gn il i o n o n d meas urcmenl

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans

and receivables, held-to-maturity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial
recognition.
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TURKANA COUNTY ASSEMBLY CAR LOAI\I AND MORTGAGE FUND
Reports and Financial Statemcnts
For the year endcd June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Hcld-lo-nrulurit.1s,

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it
to malurity. After initial measurement, held-to-maturity investments are measured at
amorlized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The losses arising from impairment are
recognized in surplus or deficit.

Impahnre of fi,,nncial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if and only ifl, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows of the
financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

) The debtors or a entity ofdebtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal payments

! The probability that debtors willenter bankruptcy or other financial reorganization

! Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Finuncid liabililies

I n it ia I recogn ilio n and meas u remenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and bomowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest
method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.
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For the year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. I nvcntorics

lnventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each producl to its presenl location and conditions are accounted
for. as fbllows:

> Raw materials: purchase cost using the weighted average cost method

! Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cosl and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is lhe estimated selling price in the ordinary course ofoperations. less the
estimated cosls of completion and the estimated costs necessary to make the sale, exchange.
or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable lhat an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made ofthe amount ofthe obligation.

Where the Entity expects some or all of a provision to be reimbursed. for example, under an

insurance contract, the reimbursement is recognized as a separate asset only rvhen the
reim bursement is virlually cerlain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Cont i n gent I ia b i I it ies

The Entity does not recognize a contingent liability, but discloses details ofany contingcncies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingenl sssets

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements.

11. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

12. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions ifthe fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis, Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
repofted at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange diflerences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.
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SUMMARY OF STGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Borrowing costs are capitalized against qualitying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which lhe asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

'I'he Entity regards a related party as a person or an entily with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity. or vice versa.

Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to knorvn amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these t-inancial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

Where necessary comparative figures for the previous financial year have been anrended or
reconfigured to conform to the required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events afier the reporting period.

19. Ultimate and Holding Enlity

The entity is a County Public Fund established by Section 167 ofthe Public Finance
Management (PFM) Act 2012. Its ultimate parent is the county assembll,of Turkana

20. Currency

The llnancial statements are prescnted in Kenya Shillings (KShs)
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TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statemeots
For the vear cnded June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with [PSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the
end of the repo(ing period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount ofthe asset
or liability affected in future periods.

Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market
changes or circumstances arising beyond the control of the Entity. Such changes are reflected
in the assumptions when they occur. IPSAS I . 140.

Uscful lives antl residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

F The condition ofthe asset based on the assessment ofexperts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

D The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available.

Provisions are measured at the management's best estimate ol the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect
is material.
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SUNIMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and eflects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect ofsuch risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Crcdit risk

The Fund has exposure to credit risk, which is the risk that a counterparty lvill be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents. and deposits
rvith banks, as well as trade and olher receivables and available-for-sale financial
investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on inlernal or
external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated
by the entity's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

Ar J0 Junc 2020

t92.788.629 t92.788.62qRcccivables from cxchange transactions

l50. t0.l.l l1 150.t03.1t{Rccci!ablcs liom non e\change transactions

t0.628.t25Ilank belenccs I ( ).6 2 8..12 5

311J,520,168
-lolal

383,520,t 68

Ar 30.lune 2019

I49.402.178 t49.402.378Rcccivablcs liom cxchange transactions

Rcccivablcs liom non-exchange transactions 207.30Ii.873 207.308.873

23.6t6.069llank balltnccs 23.6t6.069
J80.J27,120'Ibtnl J80,t27,.120
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from customers.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requiremenrs. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their renraining contractual maturities at the reporting date. The amounts
disclosed in the table are lhe contractual undiscounted cash flows. Balances due within l2
monlhs equal their carrying balances, as the impact ofdiscounting is not significant.

At 30 Junc 2019

Trade payables

Current portion of borrowings

Provisions

Employee benefi t obligation

'[otal

At 30 June 2018

Trade payables

Current portion of borrowings

Provisions

Employee benefi t obligation

'l'otal

ilgc{0
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SUMMARY oI- SI(;NIFICANT ACCOUN'TING POLICIE,S (CONTINUED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
lhe entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices. such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value ol'its
holding of financial instruments. The objective ol market risk management is to manage and
control market risk exposures within acceptable parameters. while optimising the return.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Comminee.

The Fund's Finance Department is responsible for the development of detailed risk
managemenl policies (subject to review and approval by Audit and Risk Management
Committee) and fbr the day to day implementation of those policics.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign cu rrency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services IhaI are done in currencies other than the local currency. lnvoiccs
denominated in foreign currencies are paid after 30 days frorn the dale of the invoicc and

conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follows:

At 30 June 2020

Financial asscts

Investments

Cash

Debtors/ receivables

Liabilities

Trade and other payables

Borrorvings

Net foreign currency asset/( liabi lity)
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l'or the vear ended .Iunc 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

'fhe following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three
main transaction currencies. with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Inlerest rale risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a
resuh of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

T'he Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

2020

liuro l0Yo

LISD ljYo

2019

E uro llYo

USD lOYo
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For lhe vcar cnded .lu nc 3().2020

SUMMARY OF SIGNIFTCANT ACCOI.]NTING POLICIES (CONTINUED)

d) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to
conlinue as a going concern. The entity capital structure comprises of the following l'unds:

Revalualion reserve

I 53,60 t, t 59lievolving fund

226.726.161Accumulated surplus

1tt3,520,168 380,327,320Total funds

Total borrorvings

(40.628.425 ) (23.616,06e)Less: cash and bank balances

(40,628.425) (23,6 t6,069Net debt/(excess cash and cash equivalents)

0o/o(ica ring
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TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For lhe vear ended .lune 30,2020

I2.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfcrs from County Government

3. Fines, pcnaltics and olhcr levies

{. I ntcrcsl incomc

Donation from developmenl partners

Transfers from County Covt. - operations

Payments by County on behalfofthe entity
'I'ota I

F ines

Total

lnterest income from Car and Mortgage
loans 6,69 t, r l9

Interest income from car loans

lnterest income tiorn investments

Interest income on bank deposits

Total in tercst income 3,980,248 6,691,t l9

44 ll'lgc

Conlributions from the public

'Ibt:tl

t/

Late paynrent penalties
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5. Other incomc

6. Fund administration expenscs

7. Staff costs

lnsurance recoveries

lncome fronr sale oftender documents

M iscellaneous income

Total othcr incomc

Staffcosts (Note 7)

Loan processing costs

Professional serv ices costs

776.300 646.00Adrninistration l'ees

(r{6,000776.300Totrl

Salaries and wages

Staffgratuity

StalT train ing expenses

Social security contribution

Other staff costs

'Ii)tal
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Consumables

Electricity and water expenses

Fuel and oil costs

lnsurance costs

Postage

Printtng and stationery

Rental costs

Security costs

Telecommun ication

Bank Charges

Hospitality

Deprec iation and amortization costs

Other expenses-Bank Charges lt,l00 65,330

65,330Tolal I I,100
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUf,D)

9. Gain/(loss) on disposal ofassets

10. Cash and cash equivalents

Property, plant and equipment

Intangible assets

Tolal

Fixed deposits account

On - call deposits

40.628.425 23.6t6,069Current account

,10,628,{25Total cash and cash equivalents 23,616,069
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

I l. Reccivables from exchange transactions

Additional disclosure on intcrcst receivable

a) Fixed deposils account
b) On - call deposits

c) Current accou nt
Turkana County Assembly
Car Loan &
Mortgage scheme-
Cooperative
Bank-Lodwar Branch 40,628.425 23,6t6,069

Sub- tolal 40,628,425 23,616,069
d) Ot hcrs(spccify)

Cash in transit

Cash in hand

M Pesa

Sub- totnl
Grand lotal {0,628,{2s 23,616,069

Currcnt Rcccivables
lnterest receivable

Current loan repayments due t92.788.629 't49,402.378

Other exchange debtors
Less: impairment allowance (-) 0( )

Total Currcnt reccivahlcs 192,788,629 149,402,378

Non-Cu rrcnt rcceivables
Long lerm loan repayments due 150, t03.1 r 4 207,308,873

Total Non- cu rrcnt rcceivablcs 150,t03,1l4 207,308,873
Total rcccivables from exchangc transactions 3{2,891,743 356,711,251

lntercst rcceivablc
Interest receivable from current portion of long-term loans of
previous years
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Accrued interesl receivable from of long-term loans of
prev ious years

lnterest receivable from current portion of long-ternr loans

issued in the currenl year

Cu rrcnt loan repaymcnts duc

Current portion of long-term loans from previous years

Accrued principal from long-terms loans from previous
riods

Current portion of long- term loans issued in the current year

Transfcr to County Executivc

Transfer to Car Loan and Mortgage Fund

Tol:rl rcccivables from non-exchange trnnsfl ctions

12. Revenue from Non-Exchange transaction
KShs KShs
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l.l. Invcntorics

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(spec ify)

Total

Consurnable stores

Spare parts and meters

Catering

Other inventories(speci fy)

Total inventories at the lowcr of cost and nel
rcalizable value
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13. Prepayments
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

At l'r Julv 2018
Additions
Disposals
TransferVadiustments
At 30th June 2019
At l'r July 2019
Additions
Disposals
Transfer/adjustments
at.ro-.lu*zozo
Depreciation and imDairmcnt
At l'r July 201 8

Depreciation
Impairment
,qiioirJune 20l9
At l'r July 2019
Depreciation
Disposals
Impairment
Transfer/ad iustm ent
,fr f Om ,l,rne ZOZO

Nct book values
At 30th June 2019
At Jom Jr* 2020
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l'or the vcar ended.lune 30.2020

NOTES TO THE FINAIICIAL STATEMENTS (CONTINUED)

I 6. Intan gible assets-software

17. Trade and othcr payables from exchange transaclions

I li. Provisions

Cost

At beginning of the year
Additrons

At end of thc year
Amortization and impairmenl
At beginning of thc ycar
Arnortizati()n

At end of the year
lmpairment loss

At cnd of thc year
NBV

Trade payables

Refundable deposits

Accrued expenses

Other payables

Total tradc and other payablcs

Balance at the beginning ofthe year(1.07.2018)

Additional Provisions

Provision utilised
Change duc to discount and time value for money

Balance at the cnd of the year (30.06.2019)

52 I l'rr r e
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TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUNI)
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

The table below shorvs the classification of borrowings into external and domestic borrowings

The table below shows the classification of borrowings long-term and current borrorvings

Ilalancc at beginning ofthc pcriod
External borrowings during the year

Domestic borrowings during the year

Repayments ofexternal borrowings during the period

Repayments of domestics borrowings during the period

Balancc al cnd of the pcriod

External Borrowings
Dollar denominated loan from Bank

Sterling Pound denominated loan fiom Bank

Euro denominated loan from Dfid
Domcstic Borrowings
Kenya Shilling loan from KCB
Kenya Shilling loan fiom Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other government institutions

Total bnlancc rt end 0f the year

Short term borrowin gs(currenl portion)

Long term borrowings

'fotrl
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TURKAI\IA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the vear ended June 30. 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. CHANGES IN RECEIVABLE

2I. CIIAN(;ES IN ACCOUNTS PAYABLE

22. l)nr plovcc bcnclil ol)ligations

Account receivable as at I 'r July 201 9 (A)
Account receivable issued during the year (B)
Account receivable settled during the Year (C)
Net changes in account receivables D: A+B-C

Accounts Payable as at I 
s' July 201 9 (A)

Accounts Payable held during the year (B)
Accounts Payable paid during the Year (C)

Net changes in account receivables D= A+B-C

KShs KShs KShs KShs

Current benefi t obligation
Non-current benefit obligation
Total employee bcnelits obligation

54 ll'rr r: c
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TURKANA COUNTY ASSEMI]LY CAR LOAN AND MORTGAGE FUND
Reports and Financial Stalements
For the year ended June 30, 2020

NOTES TO TTIE FINANCIAL STATEMENTS (CONTINUf,D)

23. Cash gcnerated from operations

2.1. Relaled partv brlances

a) Nrture of rclated party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a)
b)
c)
d)

The County Covernmentl
The Parent County Covernment Ministry;
Key management;
Board of Trusteesl etc

Surplus/ (deficil) for lhe year before tax 3,192,8{8 5,979,789

Adjusled for:
f)epreciation

Anronisation

Gains/ losses on disposal ofassets (-) (-)

lnleresl income (-) (-)

Finance cost

Increase in inventorv (-) (-)

Incrsasc in reccivablcs ( ) (-)

Increase in payables

Net cash flow from operaling activitics 3. t 92,848 5,979,7tt9

55 ll);r lr:
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TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statcments
For the vear ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Relatcd party transactions

c) Key managcmcnl rcmuncration

d) l)uc fronr rcl:tto(l partics

c) Due to relxtcd parties

25. Contingent asscts and contingcnt liabilities

Transfers from related parties'

Transfers to related parties

Board ofTrustees

Key Management Compensation

Tolal

Due from County Assembly 192.788,629 149,402.375

Tolal 192,788,629 149,.r02,375

Due to parent Ministry

Due to Countv Government

Due to Key management personnel
'Ibtal

Court case against the Fund

Bank guarantees
'l olaI
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TURKANA COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2020

I3. PROGRESS ON FOLLOW T-IP oF PRIOR YEAR AUDITOR'S RECOMMEN'DATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to lhe auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

Not resolved 30 June 2020ELD/TCCMF/20I8-
20t9-2-02-0023-
t9t7

lJnsecure car and
Mortgage Loans

The management
committee and

management of Turkana
county assembly accepts
the fact that loans for the
assembly were not
insured but thus leading
to non-recovery of the
unpaid car loan and

mortgage for the
deceased member of the
county assembly.

However all loans
disbursed for the second

assembly were insured
with a credible
insuarance company
approved by the board.

Linus Lokawa-Clerk

Columbus Lokwei-
Director Finance and

shared services

Timothy Ekidor-
Principal Finance
Officer

The management has

noted this requiremenl
Linus Lokawa-Clerk Not resolved 30 June 2020

ELD/TCCMF/20I8-
Loan Discharge

57 1r,.,,-.
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For the vear endcd.lune 30 ,2020

2019-2-02-0023-
l917

certificates and will ensure that the
same is affected during
the end ofthe second
assembly.

Columbus tokwei-
Director Finance and
shared services

Timothy Ekidor-
Principal Finance
Officer

ELDNCCMFI2OlT-
20t8-2-020023-t9-
l2

lnsuarance claim for
the deceased member

The management has

noted this requirement
and will ensure that the
same is affected during
the end ofthe second
assembly.

Linus Lokawa-Clerk

Columbus Lokwei-
Director Finance and
shared services

Timothy Ekidor-
Principal Finance
Officer

Resolved 30 June 2020

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit repo(;

b) Obtain the "lssuey'Observation" and "management comments", required above, from final extemal audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implemenration
ofeach issue;

d) lndicate the status of"Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.

58 ll'ri g e
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