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NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30,2020

I. KEY ENTITY INFORMATION AND MANAGEMEN'I'

(a) Background information

The County Assembly is constituted as per the constitution of Kenya is headed by the Speaker of
the County Assembly, who is responsible for the general policy and strategic direction of the

Assembly. The County Assembly constitutes of 123 Members of County Assembly (MCAs) out
of which 85 are elected to represent members of the public from their resPective wards
and 38 are nominated. The MCAs are responsible for making any laws for effective
performance of the County Government, approving plans and policies and playing the oversight
role over the County Executive.

(b) Key Management

The entity's day-to-day management is under the following key organs

The County Assembly Service Board; and

The Clerk.

(c) Fiduciary Management

The key management personnel who held office during the year ended 30th June 2019 and who
had direct fiduciary responsibility were:

S/N NAMtr OFTHE
OFFICER

DIiSICNATION FROM To

I Jacob N. Muvengei Clerk July 2019 October 2019

Ag.Clerk November 2019 March 2020

3 Ag.Clerk March 2020 June 2020

4 Alice Kaoga Ag.Principal
Accountant

Julv 201 9 November 20 l9

5 Sammv Ndana Ag.Principal
Accountant

December 2019

2 Monicah Muthami

Sarah Akuku

June 2020
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(d) Fiduciary Oversight Arrangements

Here, provide a high-level description of the key.fiduciary oversight a*angements covering
(say)

County Assembly Public Accounts Committee Activities
County Assembly Audit Committee Activities
The Office of the Auditor Ceneral (OAC)
The Controller of Budget (COB)
Commission on Revenue Allocation (CRA)
County Treasury

(e) The Nairobi City County Assembly Headquarters

P.O. Box 45844-OO1O
City Hall Building
Mama Ngina Street
Nairobi, KENYA

(0 Nairobi City County Assembly Contacts

Telephone: (+254) 2o22t6t 51

E-mail: info @ nairobiassembly.go. ke
Website: www. nairobia ssembly.go. ke

(g) Nairobi City County Assembly Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 6OOOO

City Square 0O2OO
Nairobi, Kenya

Co-operative Bank of Kenya Ltd
City Hall Branch
P.O Box 44805
cPo 00r00
Nairobi, Kenya

(h) lndependent Auditors

Auditor General
Kenya National Audit Office
Anniversary 1'owers, University Way
P.O. Box 30084
GPO 001 00 - Nairobi. Kenya
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(i) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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2. FOIiWARI) I}Y'I-HE CLERK OF 1'IIE ASSEIVIBLY

This is a report and Financial Statements for the Nairobi City County Assembly for the Financial
Y ear 2019120

Budget performance

(lhallengcs and Recommended Way Forward

1

,b,L
('lcrk of the ('ounty Asscmbll
Edward 0. Gichana

Of the Kshs. 2,939,977,88O Billion budgeted for in 2O19/2O2O, Kshs.l. 303,773,48O
Billion was received and spent representing 44olo budgetary absorption rate. This wat
brought about by a proiect to purchase Non-Residential assembly's offices budgeted at
kshs.l.5 30.000.000 which was a non-starter.
Opcrational Performancc

The members of the county assembly have debated bills and passed several laws and policies
were passed to ensure efficiency of operations at the County Government as well as benefit the
population of the County. Some of the assembly commitlees includel-Public Accounts
committee, Public Investment committee, lmplementation comnrittee, Legal and justice
committee, Environment & Natural Resources committee, Agriculture. Livestock & Fisheries
committee, Health Services Committee . Culture & Communitl'Services Committee, Transport
& Public Works Committee. Trade Tourism & Co-operatives Committee, Labour & Social
Welfare Committee, Children. Early Childhood Education & Vocational Training committee,
Justice & Legal Affairs Committee. Water & Sanitation Committee, Planning & llousing
Committee, Energy and lCT. County Finance. Budget and Appropriations, Committee on

Delegated Legislation, Ward Development Fund Conrmittee, Porvers & Privileges, Loans
lMana ement conrmitlee

There's a Key project to build Non-Residential assembly's offices and Refurbishment of Ward
offices budgeted at a cost of Kshs.l.530, 000.000 but never took effect. which have brought
aboul under absorption ofthe budget.

The project were made to ensure effective and efficient facilitation of members at times of
executing their roles i.e. Oversight. Presentation and Legislation but due to non-starter of the

Commenl on value-for-money achievemenls

IO comnlent on value for monev achievedects we can't ob ect ivel

Performance of key development projects

We therefore recommend that for greater autonomy, the Assembly's proportional share of
Nairobi City County Revenue should be mutually predetermined and deposited directly to
County Assembly's Central Bank of Kenya Account as and when the executive receives the
Assembly's share of revenues in the County Revenue Fund.
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3. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections 164 of the Public Finance Management Act,2012 requires that, at the end of ea{r
financial year, the Accounting Officer of a County Government Entity to prepare financiAl
statements in accordance with the standards and formats presiribed bv the hublic Sect{r
Accounting Standards Board.

The clerk of the county Assembly is responsible for the preparation and presentalion of thi:
County Assembly's financial statements, *lii"h gir" a true and fair view of the state of affairs Jf
the County Assembly for the year ended June 30, 2020. This responsibility includes: (f)
maintaining adequate financial management arangements and ensuring that these continue to bp
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position ofthe county Assembly; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are lree from materidl
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Count!
Assembly; (v) selecting and applying appropriate accounting policies; and (vi) makin!
accounting estimates that are reasonable in the circumstances.

The Clerk accepts responsibility for the County Assembly's financial statements, which have beeh
prepared on the cash Basis Method of Financial Reporting, using appropriate accounting polici$
in accordance with Intemational Public Sector Accounting Standards flPSAS). The Clerk is of thi
opinion that the County Assembly's financial statements give a true and fair view ofthe state ofthe
County Assembly's transactions for the year ended June 30, 2O20, and of its financial position as at
that date. The Clerk further confirms the completeness ofthe accounting records maintained for thb
County Assembly which have been relied upon in the preparation ofthe its financial statements al
well as the adequacy ofthe systems of intemal financiai control.

The clerk confirms that the county Assembly has complied fully with applicable Govemmeqt
Regulations and the terms of extemal financing covenants (where applicable), and that the countf,
Assembly's funds received during the quarter under audit were used for the eligible purposes fo!
which they were intended and were properly accounted for. Further the clerk confirms that
county Assembly's financial statements have been prepared in a form that complies with relev
accounting standards prescribed by the Pubtic Sector Accounting standards Board ofKenya.

Approval of the financial statements

The County Govemment's financial statements were approved and signed by the clerk of th
County Assembly on :r - .- t r" - 2021

*
Clerk of the County Assembly

vt
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OFFICE OF THE AUDITOR.GENERAL
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HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84'ooloo
NAIROEI

REPORT OF THE AUDITOR.GENERAL ON COUNTY ASSEMBLY OF NAIROBI
CITY FOR THE YEAR ENDEO 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Adverce Opinion

I have audited the accompanying financial statements of County Assembly of
Nairobi City set out on pages 8 to 32, which comprise the statement of financial
assets and liabilities as at 30 June, 2020 and the statement of receipts and
payments, statement of cash flows, statement of comparison of budget and actual
amounls and summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 ol lhe Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanalions which, to the best of my knowledge and belief were
necessary for the purpose of audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly,
the financial position of the County Assembly of Nairobi City as at 30 June, 2020,
and of its financial performance and its cash flows for the year then ended in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
do not comply with the Public Finance Management Acl, 2012 and the County
Governments Act, 2012.

Basis for Adverse Opinion

1.0 Presentation of Financial Statements

The financial statements contain the following errors and discrepancies:

(i) The statement of financial assets and liabilities incorrectly reflects Notes 13,
Note'14 and Note 15 as providing further disclosures on Accounts Receivables
- Outstanding imprests, Accounts Payables - Deposits and Retentions, and
Fund Balance brought fonllrard respectively. However, the actual disclosures on
these accounts are denoted in the Notes to the financial statements as Notes
14, 15 and 16 respectively.

(ii) Note 17 on prior year adjustments is incorrectly reflected as Note 16 in the
statement of financial assets and liabilities.

(iii) The cover page refers the financial statements as "amended" but the
designation is not recognized in the reporting format prescribed by the Public
Sector Accounting Standards Board or the in IPSAS.

Report ofthe Auditor-Generol on Noirobi Ciry County Assenblyfor the year ended J0 June, 2020



ln view of these issues, the financial statements do not conform to IPSAS and the
presentation format prescribed by the Public Sector Accounting Standard Board
(PSASB).

2.0 Unconfirmed Balances

Review of the financial statements revealed the following inaccuracies:

2.0.1 Compensation of Employees

The statement of receipts and payments reflects payments on compensation of
employees totalling Kshs.623,426,791 . The balance contains the following
anomalies:

2.0.1.1 Unreconciled Variance

Whereas statement of receipts and payments reflects Kshs.623,426,791 in respect
to compensation of employees, Note 4 to the financial statements reflects
Kshs.684,054,221 on the account resulting to a variance of Kshs.60,627,430 which
was not explained.

2.0.1.2 Allowances to Members of County Assembly

The compensation of employees expenditure totalling Kshs.623,426,791 reflected
in the statement of receipts and payments includes personal allowances totalling
Kshs.226,709,669 paid as part of salary.

Audit examination of records on the payments indicated that Kshs.75,761,400 was
paid as sitting allowances to Members of the County Assembly (MCAs) during the
year under review. However, attendance reports, including biometric data on the
MCAs, and the dates the respective Committee meetings were held, were not
provided for audit review.

As a result, the propriety of payments totalling Kshs.75,761,400 could not be
confirmed.

2.0.2 Use of Goods and Services

The statement of receipts and payments reflects payments on use of goods and
services totalling Kshs.470,626,447, as further reflected in Note 4 to the financial
statements. However, examination of records on the expenditure disclosed the
following unconfirmed balances:

2.0.2.1 Miscellaneous Payments

Payments for various items totalling Kshs.72,146,593 were not supported with
relevant documents contrary to Regulation 1 04(1) of the Public Finance
Management (County Governments) Regulations, 2015.

As a result, the accuracy, completeness and validity of the payments could not be
confirmed.

Report of the Auditor-General on County Assenbly ofNairobi lor the yeor ended 30 June, 2020

?

o



2.0.2.2 Legal Fees

lncluded in use of goods and services balance totalling Kshs.470,626,447 is
Kshs.44,987,494 paid to various legal firms in respect of legal fees. However,
records indicating how the firms were identified and the respective service
agreements signed with them, if any, were not provided for audit. Further, the
proceedings or outcomes of the court cases or affairs that the firms provided legal
services in were not provided for audit verification.

As a result, the occurrence, propriety and value for money on the expenditure
totalling Kshs.44,987,494 could not be confirmed.

2.0.2.3 Foreign Travel and Subsistence Allowances

Records provided for audit indicated that the County Assembly spent
Kshs.97,802,709 on foreign travel and subsistence in the year under review.
However, payment vouchers for the expenditure were not supported with travel
documents to confirm the occurrence and validity of the expenditure.

As a result, the occurrence, accuracy and propriety of the payments totalling
Kshs.97,802,709 could not be confirmed.

2.0.3.0 Outstanding lmprests

The statement of financial assets and liabilities reflects Kshs.1 28,072,580 in respect
of accounts receivables - outstanding imprests whereas Note 14 to the financial
statements reflects accounts receivables totalling Kshs.'129,809,586 resulting to an
unreconciled variance of Kshs.1 ,737,000.

Further, an analysis of imprests balance showing the names of the imprest holders,
issue and due dates for the imprests, amounts surrendered and balances as at 30
June,2020 was not provided for audit verification.

Consequently, the accuracy, completeness and validity of the outstanding imprests
balance totalling Kshs.128,072,586 as at 30 June, 2020 could not be confirmed.

2.0.4.0 Fixed Assets

Annex 4 to the financial statements reflects a summary of fixed assets register that
depicts assets with historical values totalling Kshs.21,873,599 as at 30 June, 2019.
However, information on asset additions, disposals and transfers in the year under
review was not disclosed. ln addition, Management did not maintain an updated
asset register contrary to Section 149(2) ot the Public Finance Management Act,
2012.

ln view of these omissions, the existence, location, and accuracy of the assets
balance totalling Kshs.21,873,599 as at 30 June, 2020 could not be confirmed.

2.0.5.0 Pending Bills

Note 1 of other important disclosures reflects pending accounts payables (pending
bills) totalling Kshs.8,941,436 as at 30 June, 2020 whereas Annex 1 reflects a nil

Report ofthe Auditor-General on County Assembb, of I'lqirobi for the year ended 30 June, 2020
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balance in respect to the account resulting to an unreconciled variance of
Kshs.8,941,436.

Further, the pending bills balance was not supported by source documents and
supporting schedules indicating the nature of the payables and payments made
thereof if any, and the outstanding balance as at 30 June, 2020. Further, analyses
showing the ages of the payables was not provided for audit.

ln view of these discrepancies the accuracy and propriety of the accounts payables
totalling Kshs.8,941,436 as at 30 June, 2020 could not be confirmed.

Delays in settling pending bills may slow down economic activity and discourage
traders and other private parties from doing business with public entities.

2.0.6.0 Prior Year Grants

The statement of receipts and payments reflects prior year other grants and transfers
totalling Kshs.1,558,992 whereas Note 8 to the financial statements, that seeks to
explain the balance, reflects a nil balance resulting to an unreconciled variance of
Kshs.1,558,992. As a result, the accuracy and fair presentation of the prior years
grant balance totalling Kshs.'1 ,558,992 could not be confirmed.

2.0.7.0 Budgeted Receipts Payments

The statement of comparison of budget and actual amounts: recurrent and
development combined reflects an original budget of Kshs.5,500,000 on Other
Grants and Transfers, whereas the final budget reflects a nil balance resulting to an
unexplained difference of Kshs.5,500,000 between the two records.

The statement further reflects final budgeted payments totalling Kshs.1 ,473,673,965
but a recast of the balances included therein yields Kshs.1 ,393,462,525 resulting to
an unreconciled variance of Kshs.80,21 1,440.

ln view of these discrepancies, the accuracy of the statement of comparison of
budget and actual amounts: recurrent and development is doubtful.

2.0.8.0 Prior Year Adjustment

Note 17 to the financial statements reflects prior year adjustments totalling
Kshs.118,980,141, which Management attributed to adjustments of bank account
balances and recervables erroneously included in previous audited financial
statements.

However, the adjustments were effected against balances for the year under review
contrary to lnternational Public Sector Accounting Standard No.3. The Standard
requires every material error for prior periods be corrected retrospectively in the first
set of financial statements authorized for issue upon its discovery by restating the
comparative amounts for the prior period in which the error occurred. The adjustment
has, similarly, been made in error in the statement of cash flows.
Therefore, the financial statements are not fairly stated.

Reporl ofrhe Audilor-General on County Assembly ofNoirobifor the year ended 30 June, 2020
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2.0.9.0 Total Payments

The statement of receipts and payments reflects payments totalling
Kshs.1 ,1 54,646,327 whereas the lntegrated Financial Management System (lFMlS)
ledger reflects payments totalllng Kshs.375,542,403 for the year under review
resulting to an unexplained variance of Kshs.779,103,924.

As a result, the accuracy of the financial statements is doubtful.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of County Assembly of Nairobi City
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there
are no key audit matters to report in the year under review.

Other Matter

Budgetary Control and Performance

The approved budget of the County Assembly for the year under review totalled
Kshs.1 ,473,673,965 comprised of recurrent and development estimates totalling
Kshs. 1,343,262,525 and Kshs.44,700,000 respectively. Actual expenditure totalled
Kshs.1,154,646,327 as indicated in the summary statement of appropriation
recurrent and development combined . This was, equivalent to an absorption rate
of 83%.

The failure to absorb Kshs.238,816,198 or 17ok of the budget may have constrained
delivery of the legislative and oversight mandate of the County Assembly.

ln addition, revenue records indicated that the County Assembly received exchequer
releases for the year under review totalling Kshs.311,831,896 between the months
of June, 2020 and July,2020 . The receipts were for the recurrent vote. Delay in
receipt of the exchequer releases may, to a large extent, explain the expenditure
shortfall recorded in the year under review .

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conc lus ion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of public Resources sections of my report, I

Report ofthe Auditor-Generql on County Assenbly of Nairobi for the year ended 30 June, 2020
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confirm that that public resources have not been applied laMully and in an effective
way.

Basis for Conclusion

'1.0 lrregularities in Compensation of Employees

Examination of records on compensation of employees disclosed the following
irregularities:

'1.0.1 High Wage Bill

The statement of receipts and payments reflects expenditure totalling
Kshs.623,426,791 on compensation of employees, which is 48% of the County
Assembly's total revenue amounting to Kshs.1,303,785,480 for the year ended
30 June, 2020. The expenditure on wages and benefits therefore exceeded the
thirty-five percent (35%) threshold prescribed under Regulation 25(1)(b) of the
Public Finance Management (County Governments) Regulations, 2015.

ln the circumstances, the Management was in breach of the law. ln addition,
excessive use of limited resources in payment of personnel emoluments may have
constrained the capacity of the County Assembly to fund its legislative and oversight
operations and development projects.

1.0.2 Excessive Deductions on Staff Pay

ln the year under review, forty (40) employees were paid net salaries that were
less than a third (1/3) of their respective basic pay. Nineteen (19) of the officers were
members of staff whereas twenty-one (21) were Members of County Assembly
(MCAs). ln allowing the excessive deductions, Management contravened provisions
of the Nairobi City County Assembly Human Resource Manuals and Section 19(3)
of the Employment Act, 2007 both of which prohibit employers from making
deductions in excess of two thirds of their employees' wages.

ln the circumstances, the Management breached the law and also exposed the
Officers to the risk of pecuniary embarrassment.

1.0.3 Payments to Staff by County Executive of Nairobi

As similarly reported in the previous year, examination of expenditure documents for
the year under review revealed payments totalling Kshs.142,857,1 1 1 made to the
staff of the County Assembly by Management of the County Executive of Nairobi
City for undisclosed duties. The authority if any, granted for the payments was not
provided for audit review and as a result, the validity and propriety of the expenditure
could not be confirmed.

2.0 lrregular Payments for Use of Goods and Services

Examination of records on use of goods and services disclosed the following
irregular expenditures:

Reporl of the Auditor-General on Counry' Assenb$ of Noirobi for the yeor ended 30 June, 2020
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2.0.1 Domestic and Subsistence Allowances

Examination of imprest records indicated that the County Assembly made payments
totalling Kshs.2,963,807 to various members of staff in the year under review. The
payments were for refunds of costs the staff had reportedly incurred on domestic
travel and subsistence while on official duty away from the County Assembly.
However, the refunds were made contrary to the provisions of Regulations 91(2) and
93(a) of the County Government Regulations, 2015 which requires such
expenditures to be incurred through imprests issued to Officers beforehand.

No explanation was provided by Management on why the staff were not issued with
imprests before they embarked on the said duties.

2.0.2 Payment to County Assembly Forum

Expenditure records indicated that Management paid a voluntary contribution of
Kshs.5,000,000 to the County Assemblies Forum in the year under review. However,
the Forum is not recognized in law as deserving to receive grants drawn from public
funds.

ln the circumstance, the payment was irregular.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements, plan, and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, because of the significance matters described in the Basis
for Adverse Opinion and Basis for Conclusion on Effectiveness of lnternal Controls,
Risk Management and Governance sections of my report, I confirm that, internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

Unapproved Risk Management Policy

Review of risk management in the County Assembly indicated that Management
was yet to approve the draft risk management policy for the County Assembly.
Failure to establish a risk management policy contravened Regulation 158(1) of the
Public Finance Management (County Governments) Regulations, 2015. Further, in
the absence of the policy, Management lacked objective means to identify, measure
and mitigate risks that the County Assembly may face.

Report ofthe Auditor-General on County Assembly of Nairobifor the year ended 30 June, 2020
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ln preparing the financial statements, Management is responsible for assessing the
County Assembly's ability to continue to sustain its services, disclosing, as
applicable, matters related to sustainability of services and using the applicable
basis of accounting, unless Management is aware of the intention to dissolve the
County Assembly.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are following the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial
reporting process, reviewing the effectrveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 201 5 and submit the audit report
in compliance with Article 229(7) ot the Constitution. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,

Report of the Auditor-General on Counq' Assembly of Nairobi rt)r the year ended 30 June, 2020
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that lplan and perform the audit to obtain assurance about
whether effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. lbelieve that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for maintaining effective internal control as
Management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error
and for its assessment of the effectiveness of internal control, risk management and
governance.



individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources
are applied in an effective way, in accordance with the provisions of Article 229(6)
of the Constitution and submit the audit report in compliance with Article 229(7) ot
the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the
lSSAls. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level
the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing
their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the County Assembly's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

. Conclude on the appropriateness of Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the County Assembly's ability to continue to sustain its services. lf I conclude

Report ofthe Auditor-Aeneral on County Assembly of Nairobi lor the ),ear ended 30 June, 2020

I



that a material uncertainty exists, I am required to draw attention in the auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the County Assembly to cease to continue to sustain its
services

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the County Assembly to express an opinion on the
financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

lalso provide Management with a statement that I have complied with relevant
ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA CBS

Nairobi

24December,2021

Report ofthe Auditor-General on Coun4' Assembly of Noirobi lor the year ended 30 June, 2020

10

AUDITOR.GENERAL



RECEIPTS

NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

5. F-INAN(]IAL S-I'A'I'I'MEN'I'S

5.I. STATEMENT OF RECEIPTS AND PAYMENTS

Transfers from the Coun Treasu ch uer Releases

Proceeds from Sale of Assets

0ther Recei

TOTAL RECEIPI'S

PAYMENTS
Com sation of Em loyees

Use of and services

Subsidies

Transfers to Other Government Entities
Other grants and transfers

Social Security Benefi ts

uisition of Assets

Finance Costs

Other P ents

.I'OTAL PAYMtrNTS

SIJRPLUS/DEFICIT

Clerk of the Assembly
Name: Edward O. Gichana
ICPAK Member Number:4922

The explanatory notes to these financial statements form an integral part of the financial
statements. The financial statemenl.s were approved on 2021 and signed by:!-

Principal Accountant - County Assembly
Name: Sammy Ndana
ICPAK Member Number: I l87l

ll

I

I 1,303,773,480 1,J06,378,7 t4
2

3 12,000 70,000

r,303,785,480 1,306,448,714

4 623,426,791 648,349,325

5 470,626,447 570,288,835
6

7

8 1,558,992
9 60,593,089 s5,286,066
l0 2t,873,599
ll 17,406
t2

1,151,646,327 1,297,374,223

149,139,153 9,074,491

*

20t9t20 20t8n9
KshsNote Kshs



NAIROI}I CITY COUNTY ASSEMBLY
Reports and Financial Statcnrcnts
For thc ycar cnded June 30, 2020

5.2 S'I'ATEMENT OF-FINANCIAL ASSETS AND LIAI}ILITIES

The explanatory notes to these financial statements form an integral part of the financial
stat_erfle+ts. The fi,.*],1- ffi

nancfal statements were approved on 2u -- r!!l- 2021 and signed by:

Cash and Cash Equivalents

Bank Balances
t3A

1'19,139,153 9.074.491

t3B

Total Cash and cash equivalents t 49,1J9,153 9,074,491

tl t28.072.586 t66.994.286

TOTAI- FI NANCIAL ASSIiTS
176,068,778

277,211,710

FINAN(]IAI, I,IABILITIES

Accounts Payables - Deposits and relentions l.l 17,954 17.954

NET FINANCIAL ASSETS 277,229,673

REPRESEN'I'I'D BY

Fund balance b/fwd r5 9.07 4.49t t0.985.207

Prior Year Adjustment t6 r 18.980. t42 I 55.991. t 25

Surplus/Deficit for the year 149, I 39. 153 9.074.491

NET FINANCIAL POSITI()N 176,050,824

Clerk of the Assembly
Name: Edward O. Gichana
ICPAK Member Number: 4922

Principal Afcountant - County Asscmbly
Name: Sammy Ndana
ICPAK Membcr Number: I l87l

9

FINANCIAL ASSETS

zot9t20

KShs

20 r 8/r9
Note KShs

Cash Balances

Accounts receivables - Outstanding Imprests

176,050,824

277,229,673



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

CASH FLOWS FROM OPERATING
ACTIVITIES
Receipts from operating income

Transfers from the County Treasury/Exchequer
Releases

I t,303,773,480
|,306,378,7 t4

Other Receipts 12,000 70.000

Payments for operating expenses

Compensation of Employees 4 (623,426,791) (648,349,32s)

Use of goods and services 5 (470,626,447) (s70,288,83 5)

Subsidies

Transfers to Other Govemment Entities 7

Other grants and transfers 8 ( 1,ss8,992)

Social Security Benefits 9 (60,s93,089) (ss,286,066)

Finance Costs ll ( l 7,406)

Other Payments

Adjusted for:
Adjustments during the year (9,074,49t) ( 10,985,207)

Nct cash flows from operating activities 140.p64.,662 19,962,883

CASHFLOW FROM INVESTING ACTIVITIES
2

Acquisition of Assets l0 (2t,873,599)

Net cash flows from investing activities (21,873,s99)

NET INCREASE IN CASH AND CASH
EQUIVALENTS

140,064,662

Cash and cash equivalent at BEGINNING of the
year

l5 9,074,491

Cash and cash equivalent at END of the year 149,139,1s3 9,074,491

5.3 STATEMENT OF CASH FLOWS

The explanatory notes to these financial statements form an integral part ofthe financial
statem e financial statements were approved on .\6- tr. - 202 I and signed by:

Clerk of the Assembly
Name: Edward O. Gichana
ICPAK Member Number, 4922

Principal A untant - unty Assembly
Name: Sammy Ndana
ICPAK Member Number, 11871

t0

l8/19
Note I KShs

3

6

t2

Proceeds from Sale of Assets

(1,9r0,716)

10,985,207



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

5.4 STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: RECURRENT AND DEVELOPIT{ENT

COMBINED

ITECEIPTS
1.454,677,880 1J03.773.,1tt0 89.6%2.939.977.880 ( l.485.3oo.ooo)Transfers from the County

Treasury/Exchequer Releases

Proceeds from Sale of Assets
I2.000Other Receipts

1,303,785,480 E9.6"1( r .485.300.000) t,454.677 ,8802.939.977.880TOTAL
PAYMENTS

623.426.791 88.9%20.854.000 700,708.339679.854.339Compensation of Employees
470.626.447 81%(66.75s.316) 581.946.213648.70t.529Use of goods and services

Subsidies

Transfers to Other Govemment Entities
5.500,000Other grants and translers

60.593.089 99Vo(705.s06) 60.607.97361.313.479Social Securitv Benefi ts
0%( r.48s.300.000) 44.700.000r.530.000.000Acquisition of Assets

Finance Costs

Other Payments

1,473,673.965 r.154.646,327
78.o/"

2.939.977.880 (l,s31.906,822)
TOTAL

66,715,355
149,139,L53

46,606,822
SURPLUS/ DEFICIT

ll

Receipt/Expense Item Original
Budget

KShs

Adjustments Final Budget 
I

Act[alon
Comparable

Basis

o/o Utilintion
dllference

KShs I c:Il+b e:tl-c KShs



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

(NB: the total under actual on comparable basis should be the same as the totals under the statement ofreceipts and psyments, where
the two statements are not in agreement, a reconciliation of these two statements should be prepared as required under IPSAS and
presented hereunder).

IProvide below a commentary on signifcant underutilization (below l0% ofutilization) and any overutilization]

(a) Under- ulilization on Development budget was due to Non-Starter of the development projects within the financial year
2019/20 as explained under table of content number 2 i.e. forward note by the clerk of the Nairobi City County Assembly
under: -i) Budget performance and,

ii) Performance of key development projects.

(b) The entire budget for the year under Audit both Development and Recurrent the absorption rate was at 44o% which brought
about underutilization of the budget below 50o%.

(Explain whether the changes between the original and Jinal budget are as a resuh of reallocations within the budget or other causes
as per IPSAS 1.9.23). Where the result of the statemenl of receipts and payments is a deficit, the Assembly should explain how the
deficit was funded.

The entity financial statements were approved on 5 - r).- - 2021 and signed by

CIerk of the Assembly
Name: Edward O. Gichana
ICPAK Member Number: 4922

4&
P.t".tp"t6;ilffi: C"*ty Assembty
Name: Sammy Ndana
ICPAK Member Number: ll87l

12



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30,2020

[Provide below a commentary on significant underutilizalion (below l0o% oJ ulilization) ond any overutilizalionJ

RECEIPTS
89.6%t.454.677 .880 l-303.773.480( r.485.300.000)2.939.977.880Transfers from the County Treasury/ Exchequer

Releases

Proceeds from Sale of Assets
r2.000

89.6"/"tJ03,7E5,4801.454.677.880( r .485.300.000)2.939.977.880TOTAL
PAYMENTS

88.9%623,426.791700.708,339679.8s4.339 20.854.000Com eesensation of Em lo
8l%581.946.213 470,626,447(66,755,3 l6)648.701.529ds and servicesUse of

Su bs id ies

Transfers to Other Govemment Entities
5.500.000

99o/n60,607,973( 705,506)61.313.479BenefitsSocial Securi
u isition of Assets

Finance Costs

Other Payments

85.6"r,
L,343,262,525

111,415,355

1,154.646327

149,139,153

(46.606.8221

(1,438,693,178)

r.395.369.347

7 ,544 ,608 ,533

TOTAL

Su rplus/ Deficit

ll

5.5 STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: RECURRENT

a t) c=a*b t*-tl-c

Utilisation
rlifference

Other Receipts

Other grants and translers
60,593,089



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

(a) There was no Under- utilization or Over utilization of the budget under, Recurrent Receipts and expenditure vote lines e.g.
i) Exchequer Receipts the budget absorption rate was observed as 89.60%

i, Expenditure Vote - lines i.e. Compensation of Employees, Use of Goods and Services and Social Security Benefits wos
88.9% ,80.8% and 99'% respectively.

(b) The entire Recurrent budget absorption rate for the year under Audit was at 88.5%o which can be termed as favourable
absorption rale.

(Explain whether the changes between the original andfinal budget are as a result ofreallocations within the budget or other causes
as per IPSAS 1.9.2j)

The entity financial statements were approved on >r.- lr- - 2021 and signed by:

Clerk of the Assembly
Name: Edward O. Gichana
ICPAK Member Number;4922

Princ lpa Accountant - County Assembly
Name: Sammy Ndana
ICPAK Member Number: I l87l

14



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

5,6 STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: DEVELOPMENT

[Provide below a commentary on siqnirtcant underutilization (below ]0%o of utilizdtion) and any- overutilizationl

(a) Under- utilization on Development budget was due to Non-Starler of the developmenl projects within the financial year

20tg/20 as explained under iabte of content number 2 i.e. .forward note by the clerk of the Nairobi City County Assembly

under; -i) Budgel Performonce and,

ii) Performance of key developnent proiecls.

RECEIPTS
0v,44.700,000( l,485.300.000)r.530.000.000Transfers from the Countv Treasury/

Exche uer Releases

Proceeds from Sale of Assets

Other Receipts
0r44.700.000t.530.000.000 ( 1.485.300.000)TOTAL

PAYMENTS
Compen sation of Employees

Use of oods and services

Subsid ies

Translers to Other Government Entities

Other ts and transfers

Social Security Benefits
0%44.700,000( 1.485.300.000)r,530,000,000Acquisition of Assets

Finance Costs

Other Pa ments
0o/n44.700.000r.530.000.000 ( r,485.300.000)TOTAL

SURPLUS/ DEFICIT

t5

Receipt/Expense Item Original
Budget

Adjustments Finrl
Budget

Actual on
Comparable Basis Utilization

difference

KShs I(Shs c=a+b rd-c KShs



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

(b) The entire budget for the year under Audit both Development and Recurrent the absorption rate was at 44o% which brought
about underutilization of the budget below 50%.

@xplain whether the changes between the original andfinal budget are as a result of reallocations within the budget or other couses
as per IPSAS 1.9.23)

The entity financial statements were approved on :x: - I r-- - 202land signed by:

Clerk of the Assembly
Name: Edward O. Gichana
ICPAK Member Number: 4922

ffi
Princif-l Accountanl - County Assembly
Name: Sammy Ndana
ICPAK Member Numben I l87l

I6



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended 30 .lune 2019

Programme I

4.039.916.657,526.233.350 I 1.566.150I 1.566. I 50Sub-programme I

127.424.720.40540.745.264.600 668. 169.985668. I 69.985Sub-programme 2

60.802.534.2146.086.395 85.283.860.800r46.086.395Sub-programme 3

0Programme 2

12.792.868.2016.865.457 4.072.588.80016.865.457Sub-programme I

4 I 8.0750.1 30.35 193.939.726.656 il .989.89306l 1.989.893Sub-programme 2

0Sub-programme 3

5.7 BUDGET EXECUTION BY PROGRAMMES AND SUB.PROGRAMMES

NB. This starement is a disclosure statement indicating lhe ulilisation in the same format at the County budgets which are

progrsmmatic. Ensure this document is accurately presenled to enoble consolidation $'ith other County Enlilies).

l1

Programme/Su b-programme Original Adjustments
Budget I

KShs I KShs

Final Budget Actual on
comparable basis

Budget
utilization
difference

KShs KShs KShs



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended 30 June 2019

5.8 SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation ofthese financial statements are set
out below:

l. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the
accounting policy notes below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that
include deposits and retentions. The statement of assets and liabilities, although not a
requirement of the IPSAS Cash Standard, has been included to disclose information on
receivables and payables.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the entity all values are rounded to the nearest Kenya Shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB.

2, Reporting entity

The financial statements are for the Nairobi City County Assembly. The financial statements
encompass the repo(ing entity as specified in section I 64 of PFM Act 2012.

3. Recognition of receipts and payments

a) Recognition of receipts

The County Assembly t recognises all receipts from the various sources when the event occurs
and the related cash has actually been received by the Assembly.

Tax receipts

Tax Receipts is recognized in the books ofaccounts when cash is received. Cash is considered as
received when notification oftax remittance is received.

Transfers from the Exchequer/ County Treasury

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the
receiving entity.

I 1,r



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Other Receipts

Other receipts relate to receipts such as tender fees among others. T'hese are recognised
financial statements when the associated cash is received.

in the

b) Recognition of payments

The entity recognises all expenses when the event occurs and the related cash has actually been
paid out by the entity.

Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the
period when the compensation is paid.

Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. Such expenses. if not paid during the period where goods/services are
consumed. shall be disclosed as pending bills.

Acquisition of fixed assets

The payment on acquisition ol'properly plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction lbr nil or nominal
consideration and the fair value of the asset can be reliably established. a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes
of consolidation. This summary is disclosed as an annexure to the consolidated financial
statements.

4. ln-kindcontributions

In-kind contributions are donations that are made to the e,ttity in the lorm of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, lhe enti\, includes such value in the statement ol'receipts and payments both as

receipts and as an expense in equal and opposite amountsi otherrvise. the contribution is not
recorded.

l9



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial vear.

Restriction on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as
required by stipulation.

Amounts maintained in deposit bank accounts are restricted for use in refunding third party
deposits. As at 30th lune 202O, we had a balance of Kshs 17,953.35 as indicated under note l3A.
There were no other restrictions on cash during the year.

6. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other accounts receivables are
disclosed in the financial statements.

7. Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment ofobligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted and prescribed by the Pubtic Sector Accounting Standards Board.
Other liabilities including pending bills are disclosed in the financial statements.

8. Non-current assets

Non-current assets are expensed at the time ofacquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
entity fixed asset register a summary of which is provided as a memorandum to these financial
statements.

20



NAIROBI CITY COUNTY ASSE,MBLY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

9. Pending bills

Pending bills consist of unpaid liabilities at the end ofthe financial year arising from contracted
goods or services during the yeBr or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorandurr' or 'off-balance' items to
provide a sense of the overall net cash position of the entity at the end of the year. Pending bill
forrn a first charge to the subsequenl year budget and when they are finally settled, such
payments are included in the statement of receipts and payments in the year in which the

payments are made.

I l. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

12. Subsequent events

Events subsequent to submission of the financial year end financial statements to County
Treasury and other stakeholders with a significant impact on the financial statements may be

adjusted with the concurrence ofthe County Treasury.

13. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. restating the comparative amounts for
prior period(s) presented in which the error occurred; or ii. tf the error occurred before the

earliest prior period presented. restating the opening balances of assets, liabilities and net

assets/equity for the earliest prior period ptesented.

14. Related party transactions

Related party transactions involve cash and in kind transactions with the National Government,

National Government entities and County Covernment entities. Specific information with regards

to related party transactions is included in the disclosure notes.

2t

10. Budget

The budget is prepared on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The entity's budget was

approved as required by Law. The original budget was approved by the County Assembly on 271h

June 2019 for the period I't July 2019 to 30 June 2020 as required by law. There was one number
of supplementary budgets passed in the year. A high-level assessment of the enrity ls actual
performance against the comparable budget for the financial year under review has been included
in the Statement of Comparison between actual and budgeted amounts included in these financial
statements.



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

5.9 NOTES TO THE FINANCIAL STATEMENTS

l. Transfers from the County Treasury/Exchequer Releases

(ll/here money is lransferred to the County Assembly on a monthly basis, include the months
instead ofquctrters. A detoiled annex showing lhe reconciliation of transfers between the County
Treasury and County Assembly is included in ANNEX 7 (Delailed Translers beth,een the
County Treasury and Counlt Assemblj) of this report.)

2.0 PROCEEDS ITROM SALE OF ASSETS

3 OTT{ER RECEIPTS

Transfers from the County Treasury for Ql 27 4,767,257 212,790,381

Transfers from the County Treasury for Q2 248,457,596 457 ,561,361
Transfers from the County Treasury for Q3 413,894,365 216,s40,s77
'I'ransfers from the County Treasury for Q4 366654,262 419,486,395

Cumulativc Amount I ,303,773,480 I ,306,378,714

Receipts from the Sale of Buildings
Receipts from the Sale of Vehicles and Transpo( Equipment
Receipts from the Sale Plant Machinery and Equipment
Receipts from Sale of Certified Seeds and Breeding Stock
Receipts from the Sale of Strategic Reserves Stocks
Receipts from the Sale oflnventories, Stocks and
Commodities

Disposal and Sales ofNon-Produced Assets

Total

Tender fees received 12,000.00 70,000.00

Other Receipts II
Other Receipts III
Other Receipts lV
'I'otal r 2,000.00 70,000.00

22

2019no 201819

KShs KShs

2019no
KShs

201819

KShs



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

(Provide a detailed explanation of what other receipts relate to, u,fut lhey were received from
and whether they had been budgeted for)

Other Receipts relaled to Tender fee received from Tenderers

23



NAIROBI CITY COUNTY ASSEMBLY
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For the year ended 30 June 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4 COMPENSATIONOFEMPLOYEES

(Provide detailed explanation with regard to the number ofemployees recruited by the Assembly,
new employees and resignations. Explain what other personnel costs relate to)

5 USE OF GOODS ANI) SERVICES.OO.

Basic salaries ofpermanent employees 32t,3s2,543.00 324,4t6,6t3.00
Basic wages of temporary employecs 72,399,922.00 6l ,438,301 .00

al allowances paid as part ofsalaryPerson 226,709,669 238,832,977

Personal allowances paid as reimbursements 2,999,000.00 7,4 10,000.00
Personal allowances provided in kind
Pension and other social securitv contributions 60,s93,087.00 16,253,433.90
Compulsory national social security schemes

Compulsory national health insurance schemes
Social benefit schemes outside government
Other personnel payments
Total 684,054,220 648,349,325

Utititie su Iies and services 1,400,000 2,83 I,503.2 r

3,016,6 I 6 6,972,259.6t
Domestic travel and subsistencc 138,623,408 231,1s6,824
Foreign travel and subsistence It 70997 02 72,922,376
Printing, advert ising and information supplies & services 4,754.508 to,1 57 ,424.55
Rentals of duced assets 31,642,783 14,758,356.00
Trainin 30,209,889 64,163,588.47

su lies and services t,984,274 26,500,s69.s9
lnsurance costs 76,694,670 76,614,070.66

1,846,630.00
Office and eneral su lies and services 4,646,387 1,658,1 85.00
Other rating expenses 65,542,028 46,fi4,19s.99
Routine maintenance - vehicles and other transport
equipment

2,689,229 4,288,9s9.00

Routine maintenance - other assets 1,6t9,945 9,703,893.27

Iotal 470,626,446 s70,288,83s

24

2019t20 201819

Kshs Kshs

20 I 9t20
Kshs

201819

Kshs

Communication, supplies and services

expenses

Hospitality

Specialized materials and services
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Subsidies to County Corporations

See list attached
(insert name)

Subsidies to Private Enterprises

See li,st attoched
(inserl nanre)

TO'I'AL

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6 SUBSIDIES

(Provide explanations as (o what subsidies relate to)

7 TRANSFERS TO OTHER GOVERNMENT ENTITIES

(Explain v'hat the lran.tfers relate lo and v,hether they arc to be reJunded by the institulion
referred to)

8 OTHER GITANI'S ANI) TRANSI'I]RS

(Give explanations on what other grants and transfers relate to and who the beneficiaries are)

25

Transfers to National Government entities 1.558.992

Transfers to other County Assembly entities

.I'OTAL

t.558.992

Scholarships and other educational benefits

Emergency relief and refugee assistance

Subsidies to small businesses. cooperatives, and sell
employed

Total

7019120

Kshs

20r 819

Kshs

20t9t20
Kshs

201819

Kshs

(inserl name of budget agency)

2t)19120 2018/r9

Kshs lishs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9 SOCIALSECURITYBENEFITS

(Give erplanations and distinguish bet\9een NSSF behe_fits and contributions made to olher ehtities on behalf ol slall.)

10 ACQUISITION OF ASSETS

55,286,066.0060,s93,087Government pension and retirement benefits

Social security benefits in cash and in kind

Employer Social Benefits in cash and in kind
55,286,066.0060,593,087Total

Purchase of Buildings

Construction of Buildings
9,707,259.57Refurbishment of Buildings

Construction and Civil Work
Overhaul and Refurbishment ofConstruction and Civil Works

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment
6,511,r00.00Purchase of Household Fumiture and Institutional Equipment
4,105,239.65Purchase of Office Furniture and Equipment
I ,140,000.00Purchase of ICT Equipment

2l 0,000.00Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation ofPlant, Machinery and Equip.

Purchase ofCe(ified Seeds, Breeding Stock and Live Animals

Research, Studies, Project Preparation, Design & Supervision

Rehabilitation of Civil Works

Acquisition of Strategic Stocks and commodities

Acquisition of Land

Acquisition of Intangible Assets

Total purchase of non-financial assels

Financial Assets

Domestic Public Non-Financial Enlerprises

Domestic Public Financial lnstitutions

Total purchase of linancial assets

Total 2l ,87 3,599 .22

26

20t9t20 201819

Kshs

Non- F'inanc 20t9t70
Kshs

20r 819

Kshs

Construction of Roads
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

II FINANCECOSTS

(Provide detailed explanation on finance costs and whether they rclate to borrowings on bank ovcrdraft)

12 OTHERPAYMENTS

Salary Acc 3,897

Exchan e Rate Losses

Bank Char t7 .405.7

Other Finance costs
I

Interest on borrowin .I
'l 

ota I t 7.405.70
I

Budget Reserves

Civil Contin ReservesC

ital Transfers to Non-Financial Public En
Capital Transfer to Public Financial Institutions and

Ca rISCS

Ent nses

Capital Transfers to Private Non-Financial Ente

Total
rprises

Co-op Rank , Acc. No.
0l I 4 I 2 324 I 75OO& cu rrency Kshs

lmprest Acc t2.489 4.161.147.95

C.B.K. Acc. No. 1O0O286587&
currenry: Kshs.

760.40

C.B.K, Acc. No.lOOOl93538 : Kshs. Recurrent Acc

Development
Acc

t49,104,8 I 3 4,049,885.95
C.B.K. No.|OOO285598 Kshs CBK Deposits 't7,954 852,I95. t 5

Co-op Bank.Acc. No. 0169223241 7500
khs

t0.502.00

Total 149,139,153.00 9,074,49r.00

(Provide detailed explanations for other payments)

13 CASH AND BANK BALANCES

I3A. BANKBALANCES

201 2018 r 9

Kshsl Kshs

2019t21t

Kshs
--r- 20t819

Kshs

Name of Bank, Account No. &
Currcncy

20 t 819211 I 9t20

+
Kshs Kshs

tI

tndicated
I whether
I .."rr.unt ,.
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(NB: all bank accounts operated by the County Assembly should be included in this note.)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I3B. CASH IN HAND

Cash in hand should be analysed as follows

(Provide locations where cash in hand is held e.g head office, cashier's of{ice, cash office etc)

T4 ACCOUNTSRECEIVABLE

+See Annex 6for a delailed analysis of lhe outstanding imprests

15 ACCOUNTSPAYABLE

(NB: Amount under deposits and retentions should tie to cash held in deposit account)

Cash in Hand - Held in domestic currency

Cash in Hand - Held in foreign currency

Total

Location I

Location 2

Location 3

T(}trl

Govemment Imprests t28,072,586 166,347,527 .25

Clearance Accounts
r,737,000 646,7 59.00Staff Advances

0ther Advances
166,994,286.00Total t 29,809,586

Deposits
t7,954.00 4,802,959.00Retentions

3 1,865,71 I .00Other Liabilities-Pending Bills Payable
17,954.00 36,668,671.00Total

28

2019/20

Kshs

20r8r9

Kshs

2019t20

KShs

201819

KShs

2018r9
KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I6 FUND BALANCE BROUGHT FORWARD

I7 PRIOR YEAR ADJUSTMENTS

EXPLANA'I'ION OF PRIOR YEAIT ADJUSTMEN'I'S

Prior year related lo Adjustmenrs of the bank Accounr bulunce.s hrought.fitruard from previous
yeur i.e. Fl'2018/19 oJ Kshs. 9.071,191, Adjustment ol'Patuble.s vhich is thc retantion money k)
a supplier oJ Kshs. 17.954 und (httstanding Impre:r halan<'e fin- the vear under Audit of'Ksh'.
128.072.586.

Bank accounts 9.074.491 .00 t0,985,206.00
Cash in hand
Accounts Receivables

Accounts Pa ables

Total 9,074,491 .00 r0,98s.206.00

Adjustments on bank account balances (9.074.49 r .00) ( 10,985,207.00)
Ad ustments on cash in hand

lesAd ustnlents on ( 17.9s4.00) ( r7,954.00)
Ad ustments on receivables I2U,072.5tt6.00 166,994,286.00

CIOthers

Total I r8,980.141.00 155,99r,126.00

29

2019no 201819

KShs

of thc 201 2018/r9
KShs KShs
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5.IO OTHI.]R DISCLOSURES

l. PENDING ACCOUNTS PAYABLE (See Annex l)

2. PENDING STAFF PAYABLES (See Annex 2)

3. OTIIER PE,NDING PAYABLES (See Anncx 3)

Construction of buildings
Construction of civil
works
Supply of goods 838,200 16s,000 673,200
Supply of services 12,514,029.05 5,049,207.O4 9,295,223.45 8,268,01 2.59
Total 13,352,229.05 5,049,207.04 9,460,223.45 8,941,436.09

Senior management

Middle management
Unionisable employees
Othcrs MCAs 56,400.00 56,400.00
'I'otal 56,400.00 56,400.00

Amounts due to National
Govemment entities
Amounts due to County
Govemment entities
Amounts due to third
parties

17,954.80 t7,954.80

'I'otal 17,954.80 17,954.80

30

Balance b/f
F"v 20I812019

Kshs

Additions for
the Deriod

Paid during the Balence c/f
F'Y 201912020r

Kshs KshsDescription Kshs

Balance b/f
FY 20l8/2019

Description Kshs

Additions for
the pcriod

Kshs

Peid during the I Balance c/f
Fr 2019/2020

Kshs

Additions for
the period

KshsDescription
I -t

Kshs
verr

Paid during the

Kshs

Balance b/f
FY 2018n019

Balaoce c/f
FY 2019/2020

Kshs
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4. RELATEDPARTY DISCLOSURES

Related party disclosure is encouraged under non-mandarory section of the Cash Basis IPSAS.
The following comprise of related parties to the County Assembly.

. Members of County Assembly;
o Key management personnel that include the Clerk ofthe Assembly and heads ofdepartments;
. The County Executive;
o County Ministries and Departments;
. Other County Covernment entities including corporations, funds and boards;
o The National Covernmentl
. Other County Governments; and
o State Corporations and Semi-Autonomous Governmenl Agencies,
oTHER DISCLOSUR"ES (CONTINUED)

Related party transactions

Compcnsation to Ke1' Managenrent
Compensation to the Speaker, Deputy Speaker and the
MCAs
Key Management Compensation(Clerk and Heads of
departments)
'I'otal Oompcnsation to Key Management

'l'ra nslL'rs to rclutctl lrirrties
Transfers to other County Government Entities such as car
and mortgage schemes

Transfers to County Corporations
Transfers to non reporting entities e.g. ECD centres. welfare
centres etc.

Total Transfers to related parties

Transfers from rclated parties
I ,306.378,7 l4Transf'ers from the County Executive- Exchequer

Payments made on behalfofthe County Assembly by other
Govemment Agencies
'I'ransfer lrom Co-operative imprest to CBK-Recurrent 100,353,534
'l'olal l ransli'rs li'onr relatctl Jrartics l,303,773,248 1,406,732,248

3r

-+- 2019- 2020
Kshs

2018- 2019
Kshs

1.303,773,480
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5. PROGRESS ON FOLLOW UP OF AI.IDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the issues

to be resolved.

Certificate opinion for
the Financial year

20 I 8/ l9 has not been

issued

Guidance Noles:

(D Use the same reference numbers as contained in the external audit report;

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final

external audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons

within your entity responsible for implementation of each issue;

(iv) Indicate the status of"Resolved" or "Not Resolved" by the date of submitting this report to

National Treasury.

Clerk County Assembly

Sign. ..

Date..h.--... l.>= =..).*. )*t

32

Reference
No. on

the
external

audit

lssue /
0bsenutions
from
Auditor

Management
Gomments

Focal Point
person to

resolve the
issue fNarze

and
des

Status:
(Resolved

/ Not
Resolved)

Timeframe:
(Put o date
*hen lou
expecl lhe
issue lo be
resolved)
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2

odsSu

6

ANNEXES

ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Services

Construction of truildin

Sub-Total
Construction of civil works

Su b-Total
of

7. Riscar
8. Vendours S em En rISES

Su

10. Naivasha Count Club Hotel
ll.NaivashaCoun Club Hotel
12. Naivasha Coun CIub Hotel
I 3. Public Service Commissioner 3 l7o
14. Muthomi Karan

9.

Original
Amou n t

Date
Contracted

Amount Paid
Tr>Date

Outstanding
Balance
2018n9

Outstanding
Balance
2019t20

Comments

C d

673.200.00 Not Paid
t65.000.00 r65.000.00 Pa id

8i 8.200.00 r6s.000.00 673,200.00

t89.323.28 t89.323.28 Paid
3 18.450.00 3 t8.450.00 Paid
I t2.655.t7 I t2.655.17 Paid
172.648.00 172.648.00

1.856.000.00 r.856,000.00 Not Paid
3.927,718.00 3,927,718.00 Paidl5.La fund

a Advocates
sion Cont.

L

J.

4.

Sub-Total
of services

I]

673.200.00

Paid
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Supplier of Goods or Services
Original
Amount

Date
Contracted

Amount Paid
T0-I)rte

Outstanding Outstanding
Balance Balance
20r8n9 2019t20

Comments

I 6. Lapfund 3,92s,069.00 3,925,069.00 Paid

17. Ncca Staff Honoralia 100,000.00 100,000.00 Paid

I 8. NCCA Advisory Committee Allowances 206,000.00 206,000.00 Paid

19. Law Society Of Kenya 20,360.00 20,360.00 Paid

20. Ncca Staff Honoralia 323,000.00 323,000.00 l Paid

2l . Kensun (W,/Flolding Tax) 94,000.00 94,000.00 Not Paid

22. Delloitte (Consultancy fees) I,268,805.60 l,268,80s.60 Not Paid

Sub-Total t2,514,029.05 9,295,223.45 3,218,805.60

Grand Total 13,352,229.05 9,460,223.45 3,892,005.50

34
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ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Name of Staff

l. Laura M.Mwololo
2. Juliet June Nden a

.1

)
6

I
9

7

lt.
l0

ll
Su b-Total

Crand Total

Commen ts
Date

Payable
Contracted

Amou nt
Paid

To-Date

Outstanding . Outstanding
Balance r Balance
2019n0 | 2018/19

Job Original
Group Amount

d:a-cb C
I

Pa id28.200a 28.200

l I'a id28,200a 28.200

I

I

s6,40056.-100

56.40056.{00

t5
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ANNEX 3 - ANALYSIS OF OTHER PENDING PAYABLES

Name
Brief

Transaction
Description

Original
Amount

Date
Payable

Contracted

Amount
Paid

To-Date

Outstanding
Balance
20$n0

Outstandi
ng Balance

2018/19
Com men ts

a B C d=a-c

Amounts due to National Goyt Entities
I

2

J

Sub-Total
Amounts due to Countv Govt Entities
4

5

6

Sub-Total
Amounts due to Third Parties

7. BEXTER LTD
10%

Retention t7,954 FY 20r8/r9 NIL t7,954 17.954
Amt Payable

upon
application

8

9

Sub-Total
Others (specif )
l0
II
t2.

Sub-Total
Grand Total

36
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ANNEX 4 - SUMMARY OF FIXED ASSET RECISTER

NB The balance as at the end of the year is the cumulative cost of all assets bought and inherited by the County Assembly since its
inception. Additions during the year should tie to note I0 on acquisition of assets during the year and subsequently the statement of
receipls and pqvment.r

I-and

Bui ldings and structures 9,707,259.57

Transport equipment

r0,6r6,339.65Ollice equipment. f'urniture and tlttings

l,340,000.00ICT Equipment

Machinery and Equipment 210.000.00

Biological assets

In liastructure Assets

Heritage and cu Itural assets

Intangible assets

Work In Progress

21.873.599.22Total

Historical Cost
btf

(KShs)

2078t79

Additions

Asset class
I

during the year

(KShs)

Disposals during
the year

(KShs)
Transfers

inl(out)

Historical Cost
clt

(KShs)

2019t20



NAIROBI CITY COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

ANNEX 5 - ANALYSIS OF OUTSTANDING IMPRESTS

Government Imprest Holderc (as per the attoched supponing schedules)

l(Sfi.sKShsI(Sis

Nane ofoficer or Inslitution
Name of Offcer or Institution
Name of Offcer or Institution
Name of Oficer or Institution
Name of Oficer or Institution
Totol

J6

Nome of OJJicer or Instilution Date Imprxt
Taken

Amount Taken Amount
Surrendered

Balance

Name of Ofiicer or Institution
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ANNEX 6 _ BANK RECONCILIATION/FO 30 REPORT

(Atrctch FO 30 Reporrs./rom ll.'MlS1

-]9
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