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Turkana C'ounty Erccutive State and Public Officers Car Loan antl Mortgage Schcme
Fund
Reports For the Period from l'r Februarv 2019 to June 30, 2020

I. KEY EN'tII'Y INFORNIAI'I0N AND }IANAGE]VIENT

a) Background infirrmation

Turkana County lixecutive Car [-oan and Mortgage Fund is established by and derives its authority,
and accountability fiom the'lurkana County Execul.ive State and Public Oftlcers Clar Loan and
Mortgage Scheme Fund Regulations. 20 I 6. 'l'he Fund is rvholly owned by the C'ounty Government
olTurkana and is domiciled in Kenya.

b) PrincipalActivitics

-l'he principal mandate/objcctive of'thc J urkana County Executive Car Loan and Morlgagc liund
is to provide a loan scheme lbr the purchase of motor vehicles and purchasc. devclopmcnt.
renovation or repair ol'rcsidcntial property by Turkana county exccutivc State and Public Olliccrs
as prescribed by the salaries and Remuneration Commission in their letter datcd lTth Dccember,
20 I 4 rcf'crcnced as SR('/ADM/('l R/ I / I 3/Vol.l I I ( I 28).

c) Key Manage mcnt

I

2

3

4

Peter Eripete
Gladys Arika
Abraham l.osinyen
Joseph ligiron

Chairperson
Vice-Chair Person

Secretary
Member

iil

Itef Namr Position
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I'urkana (lountv Executivc State and Puhlic Officers Car [-oan antl Mortglge Schemc
Fu nd
Rcports t'or the Period from l'r February 2019 to June 30. 2020

tl) Registcrrd Offices

P.O. Box I l-10500
COUNI'Y I'REASURY BUII,DING
NAWoI'TORONG ROAD
LODWAR, KENYA

e) Fund C'ontacts

'fclcphone :( 254) 79053 1896
[:-mail: l urkanacounty.go.ke
Website: rvrvrv.tcg.go.ke

f) l'u nd llan kcrs

Central Bank of' Kenya
Haile Selassic Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kcnya Commercial Bank
P.O BOX 58-30500
LODWAR

g) lnrlcpendcnt Auditors

A ud itor General
Kenya National Audit OIIice
Anniversarv lirwers. [Jniversity Way
I).O. []or -10084
(ioP00I00
Nairohi. Kenya

h) l'rincipal l-cgal Adviser

Ihe Altorner ( icneral
State l.lrr ( ) Ilicc
llaranrhcc Avenuc
['.( ). lirr 40 | I 2
( it) Sq uarc (X)100

\airohi. Kcnl a

)

iiil



1



f
Turkana Cnung' Executive State and Public Officcrs Car Loan and Mortgage Scheme
Fund
Reports F'or the Pcriod from l" February 2019 to.lune 30, 2020

2. STATT]]VIENT OF PERFORMANCE A(;AINST COT]NTY CAR LOAN ANT)
MORT(;AC T] FLINI) PREDETERMINED OB.IE(]TIVES

(iu idancc

The fund perlbrmcd very well despite the challenges, we were at 80% against planned budget.
There is more opponunities to get betler as the Management Committee is planning to do morL'
capacity building to stall.

Introduction

Section 164 (2) (l) ol'the Public Finance Management Act.20l2 requires that. at the end oleach
llnancial year. the Accounting officer when preparing flnancial statements of each County
Govemmcnt entit) Government entities in accordance with the standards and fbrmats prescribed
by the Public Sector Accounting Standards Board includes a statement ol'the county govemment
entity's perfbrmancc against predetermined objectives.

'Ihe key development ob.iectives of the Turkana County [ixecutive car loan and mortgage Fund:
2018-2022 Plan is to:

a) Providc a loan scheme lor the purchase ol'motor vehicles and purchase, development,
renovation or repair ol residential propertl- by lirrkana ('ounty cxcculive State and Public
Olllcers as prcscribed by the salaries and Remuneration Commission in their letter dated lTth
[)eccmber. 201.1 rcf'ercnccd as SRC/ADM/CIR/l/ l]/Vol.lll ( 128).

I'nrgrcss on attain nrcnt of Strategic dcvelopmcnt
Ilclou rrc rovidc the ress on altatn tn thc statctl oh ectivesro

'l urkana C ounty
IrxccLrtivc ( ar
[.oan &
Mortgage ljund

Increased
Number of Statc
and Public
of'ficers getting
[.oan facility.

No. ol'State and
Public ot'llccrs
gctting loan
Iac ilit1..

ln FY l9l20 we
disbursed loans
to l0 E,xecutive
staff mem bers
bcing the fi rst
disbursement
since inception
of thc Fu nd.

1o provide a
Ioan scheme lor
the purchase of
Motor vehic les

and purchase.
development.
rcn0vation or
rcpair ol'
residential
property by-

1 urkana Countl
I:recutive State
and Public
olllccrs

Prr oh iectivc Outconrc Ind icator Perfornrancer:1ni

irl
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Turkana County Exccutive Statc antl Public Officerc Car Loan and Mortgage Scheme
Pu nd
Rcports For the Period from l'r l'chruary 2019 to,lune J0,2020

J. LOANS I\IANA(iI.]IVIEN'I' ('()MMIT'TEE

2. Gladvs Arika Mrs.Gladys Arika is thenVice-
Chairperson ol'the l-'und. She was
born on 27rh l)ecember. 197] and
Currently scrving as the ChieI olllccr
I'ublic service. Administration and
disaster managcment. She has a
[]achelor's l)egrec in Health Systcms
Managemcnt and a Member ol'
Clinical ollicers Cuuncil Iicensc
No.R0l9-l-l/ I 5. Shc has a workinu
crpcrience ol'2-1 ycars both in prrr tc
and public serv ice.

I

I

I

l. [)cter Irripctc Mr.Peter Eripete is the Chairperson
Of the f und. he Born on l0'h
November 1958. lle is Currentll
scrving as the County Secretary ol'
'l'urkana County (iovemment. I le has

a Bachelor's degree in Ans and a

working expcricncc of 37 ycars in
public service.

r'l

l.

b
I

t'

\

d/

h,')
)

Details of quulifications and
expcriencc

Nanre
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Turkana County'FJ,xecutive State and Public Officers Car Loan and Mortgage Schemc
Fund
Reports For the Period from I'r Fcbruary 2019 to.lune 30,2020

.1..,\ brahanr [rkai l-osinl cn Mr. Abraham Ekai Losinyen is the
Secretary/Adm in istrator oI thc F und.
I le rvas born on I 8'h Dcccmbcr.
1982, he is Currently serving as the
Chief ofllcer of Finance. lle has a

Masler's degree in International
development policy and a Bachelor's
Degree in Business adm inistration
and management and a subsidiarl in
community development. He has a
rvorking experience of l8 years both
in private and public service.

4.Rosemary Nchinyei Ms.Rosemary Nchinyei is Member of
the Fund, She was [Jorn on 7rh April,
1978 and Currently serving as the
Chief officer ol In fiastructure. Roads
and Public works. She has a Master's
of Arts in lnl.emational Journalism
and a diploma in Mass
('omnr un ication. She has a rvorking
experiencc of' I 6 l cars hoth in prrvatc
and public service.

\il
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Turkana CounQ lixccutive State and Public Officers Car Loan antl Mortgage Scheme
Fund
Rcports For the Pcriod from I*r February 2019 to June 30, 2020

6.l"rancis Lsimit

5.Joseph Egiron

I

Mr.Joseph l:giron is a Member Of
the Fund. llc rvas lJorn on 2"d

January, I98 I . l le is ('urrently
serving as the Dircctrlr ol'IJrban
areas management and has a
Bachelor's f)egree in l,ands survey
Ile as a working experience of l4
years in public servicc.

Mr.Francis Esinrit is a Member 0f
the [:und. I Ie was []orn on 01" July.
1981. tle is Currently scrving as the
Ag. Dircctor ol' Supply Chain
Manageme nt Services. He has a

Bachelor's Degree in []usiness
managemcnt ( Purchasing and
supplies managernent.) and a diploma
in supply management. He is also a

Member of Kenya institute of
supplies nranagement
No.07I-l I I(X lI cnd hus c rvorking
erperiencc ol' I I r ears both in privatc
and public seruice .
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Turkana ('ounty Executive State and Public C)fficers Car Loan and Mortgagc Scheme

- F'und
Reports For thc Period fronr l'r February 2019 to June J0,2020

7.('hris K iy ana

.)--P L3

Mr.Chris Kiyana is a Member Of the
Fund. He rvas Born on 24th

Scptenrbcr. 1983. He is Currently
serving as the Director ol lluman
Resource Management. lle has a

Maslcr's degree in uman Resource
Management and a Bachelor's
Dcgree in Business management-
HRM. He is a Member ol Il IRM
No.06412. llc also has a higher
diploma in llRM and a working
expcrience of l2 years both in private
and public service.

Mr.l-eonard Mana is a Member of the
Fund. He rvas Born on 05'h March.
1980. He is Currently serving as thc
Deputy Director llRM/Payroll. lle
has a Bachelor's Dcgrec in Arts
Social studies, Sociology major and
A higher l)iploma in Human
Rcsource Management. e is
Member of institute of Human
Resource Management No.05lll I and
has a rvorking experience ol' l9 years
both private and public service.

I

8. Leonard Miinyan Mana

I T
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I Turkana County Executive State and Public Officers Car Loan and Mortgage Scheme
Fund
Reports For the Period from l'r Fcbruary 2019 kr June 30, 2020

9. Erastus Ethekon

Mr.Erastus Ethekon is an Ex-Olllcio
Member ol the F Lrnd. l'le rvas Born
on l0'h February. 1976. e is
Currently serving as the Clounty
Attorney. He has a degree of Master
of'Science ( Project Managemcnt) and

a Master of Laws in Transnational
oil. gas and energy L.arv. Ile also has

master's degree in peace, conllict and

development studies. He has also a

Bachclor's Degrec in I.aw. I lc is an

Advocate olthe high courl and a

Member ol Law society ol Kenya
No.P 105/5061/03. He has a working
experience ol' l9 years both in privatc
and public service
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I Turkana County Iixecutive State and Public Officcrs Car Loan and lVlortgagc Schcme
Fu nd
Rcports For the Period from l'r Fcbruary 2019 to.fune 30, 2020

{. t-trNI) ('ItAtRPERSON'S RUt'OR',t

1'urkana County Executive Car Loan and Mortgage Fund is established by and derives 11r sulhority
and accountability liom the Turkana County F,xecutive State and Public Olllcers Car l.oan and
Mortgage Scheme 1:und Regulations. 201 6. The f'und is wholly orvned hy thc County Covernment
of 'l urkana and is domiciled in Kenva.

The principal mandate/objective of the Turkana County Executive Car [-oan and Mortgage Fund
is to provide a loan scheme fbr the purchasc of motor vehicles and purchase, development,
renovation or repair ofresidential property by I'urkana county executivc Statc and Public Officers
as prescribed by the salaries and Remuneration Commission in their letter dated lTth December,
20 l.l rel'erenccd as SRC/ADM/CIR/ I / I 3/Vol.l I I ( I 28).

lhis is the first repon for this Fund and it covcrs a l7 months' pcriod beginning liom February
2019 to June 2020.'l'he inilial transler to the Fund when it was initialll" set up in the F'Y 2018/ I9
was Ksh 120.000.000. At the beginning ofthe FY 2019/20 the l'und had an opening balance ol'
Kshs. I 23. 662.921.85 carried f-orward from the I-Y 2018/2019 and was allocated Ksh 100.758.217
in the I"Y 2019/20 budget fiom rvhich Ksh 70,000.000 rvas reallocatcd lor COVID l9
interventions. thus leaving a budgetary balance ol-Ksh 30,758,2 | 7 in the F und. Disbursements in
Ioans rvorlh Kshs.7l. 750,000 were made to l0 County Exccutive Stall'after lbur (4) Committee
Meetings held during the Year.

l his initiativc is in line with the National Agonda of allbrdablc housing. We will continue lo
scnsitisc and enc,.rurage our slalf to embrace this opportunity. Wc are planning to avail nrore
rcsources to this lund going tilnvard and widen accessibility ol'this lacility to all cxecutive staff
mernbers. As the chairperson ol'this lund I am extrernely optimistic that the overall objectivc ot'
thc fund rvill cventually be achieved.

S igned

Peter liripete

Chairman- Turkrna County Executive State and Public Officers ('ar Loan and Mortgage
Scheme Fund

rl
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Turkana County Executive State and Putrlic Officers Car Loan and Mortgage Scheme
Fund
Reports For the Period from I'r February 2019 to June30,2020

5. ltEPOltt' oF 1'lIu F-ti\t) Al)luI\Ist'R.{I'oR

Turkana County Executivc Car [.oan and Mortgage [rund is estab]ished by and dcrives its authority
and accountability tiom the Turkana County Executive State and Public Officcrs Car [-oan and
Mortgage Scheme Fund Regulations. 2016. l'he Fund is wholly orvned by the County Government
of 

-l'urkana 
and is domiciled in Kcnva.

The principal mandate/objectivc olthe'Iurkana County Executive Car [-oan and Mortgage Fund
is to provide a loan scheme lirr the purchase of motor vehicles and purchase, development,
renovation or repair of residential property by Turkana county executive State and Public Olllcers
as prescribcd by the salaries and Remuneration Commission in their letter dated lTth Deccmber.
2014 referenced as SR('/ADM/ClR/li l3/Vol.lll (128).

l'his is the tlrst financial statement of this I'und sincc its inception and since there is no any other
audit that had been donc. this rcport covers a period of more than nvelve months ( l7 months). This
Fund was started in Fehruary ol'the FY 201812019 and Ksh 120,000,000 was initially transl'erred
into it. At the beginning of'the FY 2019/20 the lund had a cash and cash cquivalent ol'Ksh
123.662.923.85 mainly being cash at the bank. l-he initial budgetary allocation lirr the fund fbr the
FY 2019/20 rvas Ksh 100.758.217. Horvever, Ksh 70.000.000 was reallocated to Emergency
Response lbr COVIt) l9 during the Supplementary budget thus leaving the fund rvith a budgetary
allocation balance of Ksh 30.751i,217.00. During the year the Fund generated an incomc interest
ol'Ksh 1,098.884 front loans issucd. The []und reccived a f'urthcr income of Ksh 25.000 liorn loan
application fees. The tirnd incurred general expenses of Ksh 5,179 l'or administration costs. l.oans
worth Ksh 73.750,000 wcre dishursed during the year to l0 cxecutive stafT.

I'hc Iund Adrninistrator should sign thc Irund Adnrinistrator rcport.

Signed

Abraham l-osinvcn

[-u ntl Administrator

xi I
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Turkana County Executive State and Public Officers (lar Loan and Mortgage Scheme
Fund
Reports For the Period from I'r February 2019 to.lune 30,2020

6. CORPOR,,\TI.] (;OVERNAN('T] STA'I'I]M ENT

'lurkana 
County Executive Car [.oan and Mongage []und is established by and derives its aurhority

and accountability from the'l'urkana County Execulive State and Public Of ficers Car Loan and
Mortgage Scherne Fund Regulations. 201(r. l he Fund is wholly owned by the County Government
ol'-lurkana and is domiciled in Kenya.

The principal mandate/object ive of the l'urkana County ['ixecutive Car Loan and Mortgage F und
is to provide a loan scheme for the purchase ol'motor vehicles and purchase, developmcnt,
renovation or repair of'residential propcny by Turkana county executive State and Public Officers
as prescribed by the salaries and Remuneralit.rn Commission in their letter dared lTth December.
20 I 4 referenced as SRC/ADM/CIR/ I / I 3/Vol.l I I ( I 28).

Com nr ittce Mcctinss

1'he meetings ol-the Comminec shall be convcned by the chairperson or in the absence olthe
chairperson, by a member designated by the chairperson and shall be convened at such times as
may be necessarv fbr the discharge of the commirtec's lunctions.'Ihe quorum lbr a meeting of the
committee shall be chairperson and any other fbur members.

Manapenrent (i)mmittc e

There is established loans management committee that consists of;

Chairperson - County Secretary.

Vice-chairperson - Chie ofllcer, Public service. administration & Disaster management.

Secretary - Chief Of'ficer, Finance.

Members lnclude. Chief OfTicer Roads, transpon and infrastructure, Director- urban areas
management, Director- Supply chain management. Director- Human resource management and
Deputy director- HRM and Payroll management.

Ex-ofllcio Member- County Anorney.

The role ot'the commillee is to process loan applications in accordance with the existing terms and
conditions of borrowing and supervise rhe day to day running ofthe Fund.

xii 
I
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Turkana (iounty Executive State and Public Officcrs Car l,oan antl Mortgage Scheme
Iu nd
Reports For the Period from l'r Februarv 2019 to.lune 30, 2020

7. \t,\\.\(;t.\tuYt I)ts( t sst()\,\\D.\\.\t_\'sts

Turkana Countl Flxecutive Car [.oan and Mortgage Fund is establishcd by and dcrives its authority
and accountability from the l'urkana County Executive State and Public Olllcers Car Loan and
Mortgage Scheme ["und Regulations. 201 6. Thc Fund is wholly owned by rhe County (;overnment
of 'furkana and is domiciled in Kenva.

The principal mandate/objective olthe lurkana County Execurive Car l.oan and Mortgage Fund
is kr provide a loan scheme ftrr the purchase ol'motor vehicles and purchase, development.
renovation or repair of residential property by '['urkana county executive State and Public Ofllcers
as prescribcd by the salaries and Remuneralion Comrnission in their letter dated lTth December,
201;l rcl'crcnced as SRCiADM/ClR/l/ l3lVol.lll ( 128).

This is the llrst Irinancial Repon tbr this t'und since inception and it thcretirre covers a period of
I 7 months so that the unaudited initial period is covered. The t'und was sct up in February 2019 in
the ljY l0l8/19 rvith an initial transfer ofKsh 120.000.000. l'he lund had an opening balance of
Ksh I 21. 662,92-1.85 carried fbrward fiom F Y 2018/2019 as cash and cash eq uivalents. I'he in itial
budgetary allocation for the f'und lor the FY 2019i20 rvas Ksh 100.758.2 I 7 bur Ksh 70,000,000
was reallocated tbr the COVID l9 intcrventions thereatler. 'fhe lund gcnerated Ksh 1.098,884 as
interest income liom loans issued and Ksh 25,000 as loans application lees. lhe lund incurred
administration costs of Ksh 5,179 fbr its operations during the year. Ireasury borrowed Ksh
48.509.605 liom the Fund as a short term measure to manage cash flow problems and this is
retundable. 'l he l:und didn't experience any loan defhults incidences during the year.

riii 
I
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Turkana CounW Executive State and Public Officers Car Loan and Mortgagc Scheme
.Fund
Rcports F'or the Perio<l from I" February 2019 to June J0,2020

8. STATEMENT()F MANA(;EMENT'S RESPONSII]ILITIES

Section I 67 of the Public Finance Management Act. 201 2 requires that, ar rhe end ot'each fl nanc ia I

year. the Administrator ofa County Public Fund established by the Iurkana County E,recutive
State and Puhlic olrcers car [-oan and Mortgage Scheme Fund Regulations,2016 shall prepare
financial statcments ltrr the []und in accordance with the standards and formats prcscribed bj the
Public Sector Accounting Standards Board.

The Administrator of'the County Public lfund is responsible fbr the preparation and presenlation of
the Fund's financial statements, which give a truc and fair view olthe state of af'lhirs ofthc Fund fbr
and as at the end of'the financial year ended on June -10,2020. This responsibility includes: (i)
maintaining adequate linancial managemcnt arrangements and ensuring that these continue Lo be
efl'ective throughout thc reporting period; (ii) maintaining proper accounting records. wh ich disclose
with reasonable accuracy at any time the financial position of the I.'und; (iii) designing, implemenring
and maintaining intemal controls relcvant to the preparation and lair presentation ol thc llnancial
statemcnts, and ensuring that they are frce t'rom material misstatements. whether due to error or
fraud: (iv) sal'eguarding the assets of the []und; (v) sclecting and applying appropriate accounting
policies; and (vi) making accounting eslimates that are reasonablc in the circumstances.

'fhe Administrator ol' the County I'ublic [:und accepts responsibility lbr the Fund's financial
statements, which have been prepared using appropriate accounting policies supporred by
reasonable and prudent judgements and estimates, in confbrmity with lntemational Public Scctor
Accounting Standards (IPSAS). and in the manner required by the pF'M n cr. 2012 and rhe 

-l 
urkana

county Executive State and [)ublic ofrccrs car Loan and Mongage Scheme Fund Regularions.
2016. 

-l'he 
Administrator ol thc [:und is ol'the opinitxr that the l.und's llnancial statemcnts givc a

truc and lair vierv of thc state ()l'['-und's transactions during the financial year ended June -10. 2020.
and of the Fund's financial ptlsition as at that date. 'fhe Administrator lurlher conllrm the
contpleteness ol'the accounting records maintaincd lor the Fund. which have bcen relicd upon in the
preparation of'the Fund's linancial statements as well as the adequacy of the systems ol' internal
flnancial control.

Appror al of thc financial st,ttcmcnt:i

l'he lund lr linancial statements *cre approved by the Committee on (6'. r.2. :O:tt
and signcd on irs behall'by:

Fu nrl Ad

xir 
I

In tn tstr:rtor

In preparing the financial statements. the Administrator ol'the County [,ublic [iund has asscsscrl thc
lrund's ahility to corttinuc as a going conccnr and discloscd. as applicable. ntatters relating to the usc
ot'going concern basis oIprcparation ol'the llnancial statcments. Nothing has conrc t() thc attcltion
ol'the Administrator to indicatc that thc [:und rvill not renrain a guing concern ft)r at lcasl thc ne\l
trvelve nronths liorn thc datc ol this slirtctncrt
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I Turkana County Erccutive State and Public ()fficers Car Loan and Mortgagc Scheme
Fund
Reports For the Period from l'r Fcbruary 2019 to.lunc 30, 2020

9. REI'OR'T OF TIIE INDF]PENDEN AUI)I'[0R

rl 
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Telephone: +254-(2o) l2 r4ooo
E-mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke

Iil,.t,Ir t]t.t(' otr Kl.\\.\

OFFICE OF THE AUDITOR-GEI{ERAL

l)t h a n c i n g,4 c <' ou n t u h i I i t r'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooroo

NAIROBI

REPORT OF THE AUOITOR-GENERAL ON TURKANA COUNTY EXECUTIVE STATE
AND PUBLIC OFFICERS CAR LOAN AND MORTGAGE SCHEME FUND FOR THE
SEVENTEEN MONTHS' PERIOD ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Turkana County Executive State
and Public Officers Car Loan and Mortgage Fund set out on pages 1 to 35, which
comprise the statement of financial position as at 30 June, 2020, and the statement of
financial performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the period then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Turkana County Executive State and Public Officers
Car Loan and Mortgage Fund as at 30 June, 2020, and of its financial performance and
its cash flows for the period then ended, in accordance with lnternational Public Sector
Accnunting Standards (Accrual Basis) and comply with Public Finance Management
(Turkana County Executive State and Public Officers Mortgage Scheme Fund)
Regulations, 2016.

Basis for Quallfied Opinion

1.0 Presentation of Financial Statements

The financial statements provided for audit review revealed the following anomalies:

1.1 The statement of financial performance reflects surplus for the period of
Kshs.1,118,705 while statement of comparison of budget and actual amounts
reflects a surplus of Kshs.47,432,705 resulting in an unexplained variance of
Kshs.46,314,000.

1.2 The statement of financial performance reflects a nil balance in respect of transfers
from the County Government for the period while the statement of comparison of
budget and actual amounts reflects Kshs.120,064,000 resulting to an
unexplained/unreconciled variance of Kshs.1 20,064,000.
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'1.3 The statement of cashflows reflects total receivables from exchange transactions of
Kshs.101,907,409 comprising of short-term receivables of Kshs.48,509,605 and
long-term receivables of Kshs 53,397,804 while the statement of comparison of
budget and actual amounts shows a balance of Kshs.73,750,000 resulting to an
unexplained/unreconciled variance of Kshs.28, 1 57,409.

1.4 As disclosed in Note 12, the statement of financial position reflects Kshs.48,509,605
on total receivables from exchange transactions. Review of documents revealed that
the amount relates to funds advanced to County Executive which should have been
indicated as receivables from County Executive and not as receivables from
exchange transactions as provided in the lnternational Public Sector Accounting
Standards (IPSAS) 9.1 1.

1.5 The statement of financial performance as at 30 June, 2020 reflects a nil balance in
respect of transfers from the County Government whereas the financial statements
of the Turkan County Executive indicates that an amount of Kshs.30,758,217 was
transferred to the Fund during the period under review.

Consequently, the financial statements do not comply with the lnternational IPSAS and
template issued by the Public Sector Accounting Standards Board (PSASB).

2.0 Long Term Receivables

A review of documents revealed that Kshs.73,750,000 was disbursed to members during
the period under review. The statement of financial position indicates that the balance of
the loans to members as at 30 June, 2020 was Kshs.53,397,804 resulting to
Kshs.20,352,196 repaid during the period. However, the repayments have not been
supported with payroll deduction summaries and has not been included in the financial
statements.

Consequently, the accuracy and completeness of the long-term receivables of
Kshs.s3,397,804 as at 30 June 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent theTurkana County Executive State and Public
Officers Car Loan and Mortgage Fund Management in accordance with ISSAI 't 30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matte6

Key audit matters are those matters that, in my professional iudgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the period under review.
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Other Matter

Budget Control and Performance - Lack of Approved Budget

The statement of comparison of budget and actual amount reflects expenses of
Kshs.73,755,179 for period ended 30 June, 2020. However, the Management did not
provide the approved budget contrary to Section 149(2)(h and i) of the Public Finance
Management Acl, 2012

Consequently, the Fund's Management is in breach of the law. ln addition, the propriety
of the total payments of Kshs.73,755,179 for the period ended 30 June, 2020 could not
be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Loan Disbursements

A review of documents revealed that Kshs.73,750,000 was disbursed as loans to the
members during the period ended 30 June, 2020. However, the following anomalies were
noted contrary to the provision of the Public Finance Management (Turkana County
Executive State and Public Officers Mortgage Scheme Fund) Regulations, 20'16.

1.1 There were no documents of charging the assets acquired through the scheme.

1.2 There was no evidence of prior authority in writing for pension dues and or gratuity
to be utilized lo clear any outstanding debt in case the member losses their job
before fully repaying the loan.

1.3 The disbursements of Kshs.73,750,000 were not based on the value of the land on
which the residential property was developed or rate of completion of the various
phases of development as certified by a qualified valuer.

1.4 The borrowers did not provide official search from land registry and National
Transport Safety Authority (NTSA) for both mortgage and car loan respectively.

1.5 The borrowers did not maintain a mortgage protection policy and a fire policy with
an insurance firm approved by the loans management committee.
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1.6 The original ownership documents of properties developed or purchased and
vehicles purchased were not kept in custody of the Fund. As a result, it was not
possible to confirm that they were .jointly registered between the County
Government and members who benefited from the scheme.

1.7 The loans were not supported with loan application forms and minutes of the Loans
management committee.

ln the circumstances, the Fund's Management is in breach of the Law.

2.0 Unsupported Re-allocation of Funds

The statement of comparison of budget and actual amounts for the period ended
30 June, 2020 indicates that an amount of Kshs.70,000,000 was reallocated to finance
COVID 19 Emergency Response Fund. However, the re-allocation was not approved by
the County Assembly through a supplementary budget contrary to Regulation 48 of the
Public Finance Management (County Governments) Regulations, 2015 which states that
the reallocations by the County Treasury in terms of Section 154(2) ol the Act shall be
included in the next revised budget for submission to and approval by the County
Assembly.

Consequently, the Fund's Management is in breach of the law.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provlsions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Niicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(I )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material In relation to the financial statements being audited may
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of inlernal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any signiflcant deficiencies
in internal control that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS

Nairobi

07 February,2022
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Fund
Financial Statements For the Periotl from I'r l,'ebrua ry 2019 to.lunc 30, 2020
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Turkana County Exccutivc statc and Public officcrs Car Loan and Mortgage Schenre Fund
Financial Statcments l'or thc Period from l', Februan, 2019 b.lunt'30, 2()20
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I Turkana County Executive Stat('and Public Ofliceni Car Loan and Morlgage Scheme
Fund
Summary ofSignificanl Accounting Policies For the Period from l" Fcbruary 2019 to
.lune J0. 202(l

I 0.6. ST J il! IVIARY OF SIGNI F'I('ANT ACCoTIN'I'I N(; POLICI ES

l. Statement of compliance and basis of preparation

The Fund's financial stalernents have been prepared in accordance with and comply wilh
lntemational Public Sector Accounting Standards (IPSAS). The financial statemenls are

presented in Kenya shillings, rvhich is the functional and reporting currency ofthe Fund. The
accounting policies have been consislently applied to all lhe years presented.

The financial statements have been prepared on thc basis of historical cost. unless stated

otherwise. The cash tlow statenrent is prepared using the direct method. The financial
slatements arc prcpared on accrual basis.

2. Adoption of new and rcviscd standards

a) R€levant new standards and amcndments lo publishcd standards effectiye for the year
ended J0.lune 2020

I nr pncl

Applicable: l" January 2019

l'he standard covers public sector combinations arising liorn exchange

tranliacti()ns in which case they are treated sinrilarll' with ltrRS

.i(applicable to acquisitions only). Business comhinations and

conrbinations arising fiorn non-exchange transactions are covcrctl
purcly under [)ublic Seclor cornbinalions as antalganrations.

IPSAS,I0:
I)ublic Sector
('onr binat ions

b) New and amended standards and interprelations in issue bul not !'cl effecliye in the
year ended .10 .lune 2020

Standa rd
ll'SAS .ll: lrinancial

lrt\lrutlt(rlt\

. Applf ing a singlc classification and mcasurenrenl nrodel

lor financial &ssels lhat considers thc characteristics ol'thc
assel's cash flows and the objective lbr rvhich the it.ssct is

held:

St a ndn rd

llfTrctivc date and impacl:
Applicable: l'r January 2022:
'l lrc ob jcctive of IPSAS 4I istoestablishprinciplcsfirrthellnancial
rcporting, ol-financial aslicts and liabilities lhal will present rclc\ant
and uselul inlirrmation t() uscrs ol'linancial statcnrcrrts lor their

asscs\rlcnl ol'tlre aDlounts. tinting and uncsrlaint) ol'an cnlily s

lirlu re cash Ilows.
ll'SAS 4l provides uscrs ol'financial statcnlsnts wilh more usclirl

irrlbrnralion than IPSAS 29. bv:
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Turkana County Executive Stale and Public Ollicen Car Loan and Mortgage Scheme
Fund
Summary ofSignificant Accounting Policies For the Pcriod from I't February 2019 kr
Junc.l0, 202{)

FllTective (ltlle rn(l inr l)lrt:

. Applying a singlc for 
'"-ard- 

look ing expected credil loss

model that is applicablc to all financial instruments subject

lo impairment lestinS; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope olthe guidance.

The rlodel develops a strong, link belween an entitl's risk

management strategies and the accounting treatment for

instruments held as part of lhe risk managemcnt strategy.

1l

IPSAS 42: Social

Benefits

Anlendrnents lo Olher
IPSA S resulting fiorn

IPSAS 41 . Financial

lnslruments

Othcr lmprovemenls

IO IPSAS

Applicable: l"r January 2022

The objective ol'this Standard is to improve the relcvance, faithful
represental ivcness and comparability of the information that a

reporting entity provides in its financial statements about social

bcnefiIs. l-he inlbrnration provided should help users ofthe financial

statements and general purpose financial reports assess:

(a) -fhe 
nature of such social benefits provided by the entityi (b)

I'he key tcatures ol'the operation of those social benefit schenres;

and

(c) l'he inrpact ol'such social benefits provided on thc entity's

financial perfonnance. flnancial position and cash flows.

Applicable: lsl .lanuary 2022:

a) Amcndmenls to IPSAS 5. to update the guidance rclated to

the componcnts of borrowing costs rvhich wcrc

inadvertentl)- omitled uhen IPSAS.II was issued.

b) Amcndrncnls lo IPSAS 30. regarding illustrative exanrples

on hcdging and credit risk which were inadvcrtentl)
omilted when IPSAS 4l rvas issLrcd.

c) Amcndmcnls to lI'SAS -10. to updatc the guidance tbr
accounting lirr linancial guarantee conlracls rvhich rvere

inadvenenll) onrittcd $hen IPSAS 4l rvas issued.
Amendrnenls to IPSAS -.1.1. lo update the guidancc on classitying

linancial instrumcnts orr initial adoption ol'accrual basis l['SAS
which were inadvertcntlr onrittcd rvhen IPSAS 4l was issued.

+

__l

Applicablc: l'r .lanuary 2021 :

a) n rrcn(lrllcnls lo IPSAS l-i, to includc the appropriatc

rctlrences to ll'SAS ()n inrpainnenl. in placc ol thc currcnt

rclerelces to olhcr intcrnational and/or nalional accounlinB

tiarneworks
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TurkanB County Executive State and Public Oflicers Crr Loan and Mortgage Srheme
Fund
Summarv ofSignificant Accounting Policies For lhe Period from I'' February 2019 to
.lune J0, 2020

Stlnd a r(l llffectir e dale and impact:
b) IPSAS 13. Leases and IPSAS 17. Propert_v. Plant, and

Equipment.

Amendments to remove transilional provisions which
should have been deleted whcn IPSAS 33. First Time
Adoption of Accrual Basis Inlernational Public Sector
Accounting Standards ( IPSASs) rvas approved

c) IPSAS 21, Impairnrent ol' Non-Cash-Generating Assets and

IPSAS 26. Impainnent ol'Cash (icncrating Assets.

Amendments to ensure consisle ncy of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipnrent and IPSAS 31, Intangible
Assets.

d) IPSAS 33, Firsrtirne Adoption of Accrual Basis

lntemalional Public Scctor Accounting Standards (lPSASs).

Amendments to the implcmcntation guidance on

deemed cosl in IPSAS 3i to makc it consistcnt
with the core principles in the Slandard

IPSAS 40, Public Sector Combinations.

Amendmenls lo include the elTectivc datc
paragraph which were inadvcrlsnlly orliltsd when

IPSA S 40 was issued

c) Early adopti0n of standards

'[ hc cntit) rlid not carly adopt any new or amended standards in year 2020

ul



1



t
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

J. Revenue recognition

i) Revenue from non-exchangc transactions

Transfers from other government entities

Reventres fiom non-exchange transactions with other governmenl enlities are measured at lair
value and recognized on obtaining control ot'the asset (cash. goods. services and properry) il'
the transter is tiee fiorn conditions and it is probable that the economic benefits or service
potential related lo the assel will florv to the entity and can be rneasured reliably.

ii) Reyenue from exchangc transactions

lnlerest irrcome

lnterest income is accrued using the effective yield method. 'l'he elfective yield discounts
estimated luture cash receipts tlrrough the expected lif'e ofthe financial asset to tltat asset's net
carrying amount. I'he rnethod applies this yield to the principal outstanding to deterntine
interest income each period.

4. Budget information

The original budget lbr I-Y 2019/2020 was approved by the County Assenrbly on \xxx.
Subsequent revisions or aclditional appropriations were made to the approved budget in
accordance rvith specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving rhe respective
approvals in order to conclutie the tinal budget. Accordingly. the Fund recorded additional
appropriations ol kshs. i0.758.217 on the FY 2019/2020 budget following lhe govenring
body's approval.

'I-he entity's budget is prepared on a different b&sis to the actual income and expendilurc
disclosed in lhe financial stalet)teDts. lhe tlnancial stalements are prepared on accrual basis
using a classification based on the nature olexpenses in the statcmenl olfinancial pertbrnrance.
whereas the budget is prepared on a cash basis. fhe amounts in the llnancial slaternents were
recast fronr the accrual basis to the cash basis and reclassifled by presentation to be on lhe satne
basis as the approved budgel. A comparison of budget and aclual amounts. prepared on a

comparable basis to the approved budget. is then presenled in the statement ol'comparison ol'
budgel and aclual amounls.

ln addition to thc Basis diflcrcnce, adiustrnents to arnounts irr the llnancial statements are also
rnade lor differences in the lbnla(s and classification schemes adopted fbr the presentation ol'
the financial statcments and the approved budget.

A staternent to recoDcile thr'aclrral arnounts on a conrparable hasis included in the stalernenl ol'
comparison of budget and aclual amounts and the actuals as per the statemenl of tlnancial
performance has been presenled undcr scction 2l ol'these llnancial statements.

el

Turkana County Executive State and Public Officers Car Loan and Mortgage Scheme
Fu nd
Summary ofSignificant Accounling Policies For the Period from I.rFebruary 2019 lo
,June .10, 2020



t



?
Turkana County llxccutive State and I,ublic ()fficen Car l,oan and Morlgage Schemc
Fund
Summarl'of Significant Accounting l,olicies For the Period from l" February 2019 to
.lu ne J0, 2020

STIMMARY OF' SICNI FICANT AC(]0UNTING PoLICIES (CONTINTIIID)

I l(ll-lo-nruturit)'

Non-derivalive llnancial assets with fixed or dcterminable pa\ menls and fixed maturities are
classilied as held to marurity when the t--ntity has the positive intention and ability to hold it to
nraturity. Aller initial mcasurcntent, held-to-rnaturity investmcnts arc nreasurcd at amonized
cost using lhe eflcctive intcrest nrethod, less irnpainnent. Amonized cost is calculated by taking
into accounl any discount or prentium on acquisition and fees or costs that are an integral part
ol'the cll'cctive interest rate. fhc losses arising liorn inrpairnrcnt are rccognizcd in surplus or
dc llc it.

i fhe debtors or a entity ofdeblors are experiencing signilicanl financial dilTiculty

i [)etault or delinquency in interest or principal paynrcnls

2 .fhe 
probability that debtors will enter bankruptcy or other linancial reorganization

i Obscrvable dala indicates a measurable dccreasc in estintated lirlure cash l)ows (e.g
changes in arrears or economic conditions that corrclate with defaults)

Financiul liuhilities

Initial recognition und measurement

l"inancial liahilitics rvithin the scope ol lPSAS 29 are classilicd as llnancial liabilities at tair
valuc through surplus or dcficit or loans trnd horrowings. as appropriatc. I hs t:nlir!. dctennincs
thc classilication ol its lllancial liabilities al inilial recognition.

All llnancial liabilities arc rccognized initialll at t'air valuc and. in the case ol'loans antl
borrou ings. plus directl;- attributable transaction costs.

Loutts aul borntwing

Alier inilial recognition. inleresl b!'aring loans and horrorr ings are subsequcnllt nrcasurcd al
atnonizctl cost ttsing the cll'eclivc intcrest method. Ciairrs and krsscs are rccogrrized in sLrrpltrs
or dclicit rrhcn thc liabilitrcs are dcrecognized as uell as thruugh thc elll'ctirc inlercsl mcthod
arnorl izal ion proccss.

ll 
I

I mp ui rme nt of Ji n anc is I ussets

'l hc Entity zrssesses at each reporting date whether therc is ob.jcctive cvidence that a financial
asset or a entity ol financial assets is impaired. A tlnancial assct or a entity ol'financial assets
is dcenred to be impaired if, and onty if, there is objective evidence ol'impairrnent as a result
ofone or more events that has occurred affer the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated htlure cash florvs ofthe financ ial
assel or the entily of financial assets lhal can be reliably estinrated. [.-vidence ol impairment
may include the lbllowing indicators:
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Turkana County Executive Slate and Public Oflicers Car Loan and Mortgagc Scheme
Fund
Summary ofSignificanl Accounting Policies For the Period from l'r February 2019 to
June J0, 2020

sl.lMMARY OF StGNIt'l('ANT A('C()UNTING p()LICIES (CONTTNUED)

All property, plant and equipment arc stalcd at cost less accumulated depreciation and
itnpairment losses. Cost includes expenditurc thal is direclly attributable to thc acquisition of
the items. When significant parls of property. plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific usciul lives and
depreciates lhem accordingly. l.ikervisc', rvhen a nrajor inspection is perlbnrred, ils cost is
recognized in the carrying amount ot'the. plant and equipment as a replacement if'the
rr.'cognition criteria are satisfied. All othcr repair and mainlenance costs are recognized in
surplus or deficil as incurred. Where an asset is acquired in a non-exchangc transaction fbr nil
or nonrinal consideration the assct is initially mcasured at its lair value.

6- I ntangible assels

lntangible assets acquired separately are initially recognized at cost. "fhe cost of intangible
assets acquired in a non-exchange lransaclion is their fair value at the date of the exchange.
Following initial recognition, intangible &sscts arc carried at cost less any accumulaled
anlortization and accumulated impairmcnt lusses. Intemally generatcd intangible assets,
excluding capitalized developmenl costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the erpenditure is incurred.

'l'he useful life ofthe intangible assets is asscsscd as either finite or indctlnite.

7. l'ina ncial instruments

I;inunciul ussets

Initiut rtLngnilion un nrcrs rcnrc l

[:inancial assets within lhe sc()pc ol' ll'Sn S ]9 Irinancial Instrutnents: Rucognition and
Mcasuremcnl arc classifled as llnanci l asscts al lirir value through strrplrrs or clcl'icil. loans a|ld
rcceivablcs. hc ld-to-rnat u ritl investnlcnt:i or availahlc-lbr-salc llnancial asscls- as appropriatc.
I hc I:nlit) deternrines thc classillcation ol'il\ linancial assets at inilial rccognition.

Lrruns uttd rtctitthh:s

l.oans and rcceivables arc non-dcrivalivc l'irrancial assets *ith tlxcd or dctcrnrinablc paytnents
lhal arc not rluoted in an aclivc markct. Alicr inilial nreasuremcnl. such llnanci l asscls arc
suhscqucntll measured al anroniled coil usir)!: tlre ellictire inlercsl nrcth()d. lcss irrrpairmcnl.
Arnortired cosl is calculalcd by takirrg int() aec()unl an) discounl t'r lrrcnrirrrn ()n ircqui:ili()t]
artd lccs or costs llral arc an integral part ol-(he clleclive inlcrcsl ratc. l,osscs arising fiorrr
inrpairnrcnt are rccognized in lhe surplus or tlelicit.

r0 |

5. Property, planl and equipment
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. Turk{na Count} Erecutive State and Public Oflicers Crr Loan and Mortgage Scheme
Fund
Summary ofSignificant Accounting Policies For the Period from I'i February 20lg to
June 30.2020

Anrortizcd cost is calculat!'d b\ taking into account any discount or prenriurl on flequt\ttion
antl I'ces ()r costs that arc an integral part ofthc el}'ectivc intcrcst ratc.

t2 i



I
1



l'
Turkana County Executive State and I,ublic Oflicers Car Loan and Mortgagc Scheme
Fund
Summary ofSignificant Accounting Policies For lhe Period from I'r February 2019 to
.l une J0,2020

SUMMARY OF SI(;Nt FICANT A('C()UNTtN(; pOLICIES (CONTINUEI))

Il. I nl cntorics

Invenlory is measured at cost upon initial recognilion. l-o the cxtent that invcntorv was receilcd
through non-exchange transaclions (for no cosl or lbr a nominal cosl), the cost ofthe invenlorv
is its lair valuc al thc date ol'aeqrrisition

Costs incurred in bringing each product to its prescnt location and conditions are accounted fbr,
as lollows:

i Raw materials: purchase cost using lhe weighted average cost method

). Finished goods and work in progress: cost ofdirecl materials and labour and a proponion
of' manufacturing overheads bascd on the nonnal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is nrea;ured at the lower of cost and net realizable valuc.
llowever, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class ofinventory is tneasured at the lower ofcosl and current replacemcnt
cost.

Net reali:zable value is the estimated selling price in the ordinary course ofoperations. less the
estimated costs of completion and the estinraled costs necessary to make the sale, exchange, or
d istribution.

lnventuries are recognized as an cxpense when deployed tbr utilization or consumption in the
ordinary course ofoperations of the F.ntity.

9. Pror isions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa pasl evcnt, it is probable thal an outflow ol'resourccs ernbodying economic benetlts
or service potential will be required to seulc lhe ohligation and a reliable cstimate can be made
of lhe arnount ofthe obligation.

Where thc l-.ntity expects somL' or all ol'a provision to be reimbursed. litr example, under an
insurance contracl. the reinrbursemenl is recognized as a separate asset only when thc
reimhursement is virtually certain.

'l'hc expense relating lo any p(rvision is prcsentcd in the statcmenl ol'linancial pcrlormance
nct ol' an! reimburscment.

( on t in gtnt I iu hil ilir,s

.l 
hc trntil) docs nol recognirc a c()ntinger)l liabilit). hut discloses dctails ot anr conlingencics

in thc nolcs to thc llnancial staten)ellts. unless lhe possibilitl of an oultlow ol rcsourccs
entbodving econonric benetits or servicc p()lctrtial is rcntote.

lll
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SUMMARY OF SI(;NIFICANT ACCOUNTINC pOLICtES (( ONTINUED)

( onlirrgntl (/Jstls

10. Nature and purpose of reservcs

'l'he Entity crcates and rnainlains reserves in tenrs ofspecilic rcquircments.

I L Changes in accounting policies and estimates

.l 
he Entity recognizes the eflects of changes in accounting policy retrospectively. 'fhe effects

of changes in accounting policy are applied prospectivcly if relrospective application is
irnpractical.

12. Employct benefits - Retirement bencfil plflns

Ihc t--ntity provides rctirenrent benctlts for its cmployecs and dircckrrs. Defined contribution
plans arc post-employmcnt benctit plans under which an cntil)'pals llxcd contributions into a

scparale cnlity (a lund). and rvill havc no legal or conslructive obligation to pay flurther
conlributions if the fund does not hold sufficien( assets lo pay allernploycc benelits rclating to
ctnplo"vec scrvice in thc currenl and prior periods. Ihe conlributions lo lLnd obligations fbr thc
pa\ rnenl ol' rctirernent bcnefits arc charged against incotrc in the y ear in which thcy become
payable.

l)cllned r-(ncflt plans arc post-emplo) msnl be nelll plans othcr tlran de ll ncd-contribu t ion plans.
I he dcllntd hsnetit funds are actuariall) r'alucd tri-annually on lhc proieclcd unit crcdit ntethod
basis. [)cllcils identitled are recovcred through lurnp runl pa\ntcnls or incrcascd flturc
conlribuli()ns on proponional basis to all panicipating cnrplol'ers. I hc contributions and Iunrp
sut)r pa\ rnenls reduce the post-emplolment benelit obligation.

I J. Forrign currenc)' transaclions

Iransaclions in fbreign currcncies arc initially acc(,untcd li)r al the rUling. rale ol'cxchange on
lhc dalc ol thc transaclion. Tradc crcdiklrs or dcbtors derrornirralcd in tirreign currcnc) arc
rcporled ilt thc staicmcnt ol'linancial position reponing datc by appll ing the e\changc rate on
lltat dalc l:rchange dillercnces arising tiorn the sc(llcmcnt ol credilors. or lion lhc rsporting
ol'credilors rt rates dillcrent titrnr lltosc al which thcl ucrc initialll rccordcd durirrg the periotl.

re rr.'costtizcd as incorttc or e\pcrr\cs in thc pcriod in u hich ther ari.e

r{ 
I

Turkana Counb" Executive State and Public Officers Car Loan and Morlgage Scheme
Fund
Summary ofSignilicant Accounling Policies For the Period from l'r February 20l9 to
J une J0.2020

The Entitv does not recognize a contingent asset. but discloses details ol'a possible asset whose
existence is contingent on the occurrence or non-occurrcDcc ofone or nrore uncerlain future
cvents nol wholly within the control of the t.ntity in thc notes lo the llnancial statements.
Contingenl assets are assessed continually lo ensure thal developmenls are appropriately
reflected in the financial statements. lf il has become virtually certain that an inflow of
economic benefits or service potential willarise and the asset's value can be measured reliably.
thc asset and the related revenue are recognized in the financial stalements olthe period in
which the change occurs.
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Turkana County [ixeculive State and Public Officers Car Loan and Mortgage Scheme
Fund
Summary ofSignilicant Accounting Policies For the Period from l'r February 2019 to
June.l0,2020

SUMMARY OF SI(;NIFICANT ACCOUNTIN(; POLICIES (CON'TINI.]ED)

I {. Borrowing cosls

Borrorving costs are capitalized against qualifying assets as part of property. plant and
equipment. Such borrowing costs are capilalized over lhe period during which the asset is beints
acquired or conslructed and borrowings have becn incurred. Capitalization ceases when
construction of llre asset is complcte. Further borrowing costs are chargcd to the statement ol'
financial perlbrnrance.

15. Related parties

The Enlity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over thc Entity, or vice versa.
Members of key management are regarded as related partics and comprise the directors, the
CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalcnts comprise cash on hand and cash al bank. shorl-terrn deposits on call
and highly liquid investnrents with an original maturity ol'three months or less, which arc
readily convcrtibls tt) known amounts ofcash and are subject to insigniticant risk ol'changes
in valuc. Bank account balanccs include amounts held at the Central Bank of Kcnya and at
various comnrercial hanks at the cnd ofthe financial year. Iror the purposes ol'thesc financial
statemcnls. cash and cash equivalents also include short term cash impresls and advances trr
authorised public ofticers and/or institutions which were nol surrendercd or accounted firr at
the end ol'the flnancial vear.

17. (.om pa rxtil e figurrs

Where necessary conlparalive figures lbr the previous financial year havc been arnended or
reconligured to contbrm to the required changes in presentation.

18. Ercnts rftcr the reporling pcriod

I9. Ultimate and Holding Ertity

I hc entit) is a C'ourt) I'ublic trund csiablishcd h1 and derircs ils authorit) and accounlabilitr
lionr lhe l-urkana Counl\ lixccutive State and Public Ofllcers Car Loan and Mortgagc
Schcme liund Regulations, 201 6 under thc Ministrl ol'Public servicc. Adrninistration and
Disaslcr Managcrncnl. lts ultinralc parcnt is the C'ounty Govcrnment ol'Turkana.

20. Cu rrency-

Ihe Ilnancial stalcrncnts arc l)ressnlcd in Kerrya Shillings (KShs)

ts l

I hcre rvcre rro rnitlcrial adjusting alrd non- adjusling cvenls alicr the rcponing pcri()(|.
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Turkana County Executive Statc and Public Oflicerc Car Loan and Mortgage Scheme
Fund
Summary ofSigniJicanl Accounting Policies For the Period from I'r February 20l9 to
June 30,2020

SUMMARY OF SIGNIFICANT ACCoUNTINC POLICIES (CONTINUED)

21. Significant judgments and sources of estimation uncertainty

T he preparation of the Entity's tlnancial statements in conformity with IPSAS requires
management to make judgments. estimales and assumptions thal affect the refrrrted amounts
of revenues, expenses. assets and liabilities. and the disclosure of contingent liahilities. at the
end ofthe reporting period. However. uncerlainty about these assuntptions and estimales could
result in outcomes that require a matcrial adjustment to the carrying amount ofthe asset or
liability atlected in future periods.

State alljudgements. estimates and assumplions made: e.g

Estimates and assumptions -'l-he Ley assumptions conceming the tuture and other key
sources olestimalion uncerlainl) al the rcporting date, that have a significant risk ofcausing a
lnaterial adjttslment lo thc carryinS anrourrls ol'assets and liabilities within thc ncxt llrrancial
year. arc described below. The Lntit) based its assunrptions and estirnates on pararnelers
available when the consolidated flnancial statements were prepared. However, exisling
circumstances and assumptions about l'uturc developments may change due lo market changes
or circurnstances arising beyond lhe control of the Entity. Such changes are rcflected in the
assumptions when they occur. IPSAS L 1,10.

Useful lives and residual values

The useful lives and residual values ol assets are assessed using the fbllowing indicators to
inform potential future use and value liom disposal:

D The condition ofthe asset based on the assessmenl ofexperls employed by the Entify

F The nature olthe asset, its susceptibility and adaptability to changes in technology and
processes

F The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the assel

D Changes in the market in relation lo lhc asset

Provisions

I)ror,isiotrs uerc raised atrd nrattagcrlerrl (lslcnrir)cd fln cstirnllc blsc(i on the inlirrnration
availablc. Additional disclosurc ()l thcsc c\lirnalcs ul'provisions is inclLrdcd in Notc xrx.

l'rovisions are nreasured at lhe rnanagerr)cnt'i bcsl cstimale olthc er,penditure re([tircd lo setllr-
thc obligation al lhe r!-porlinS dale. an(l arc discounlcd lo prcscr)t valuc rvhcrc the eflcct is
nraterial.

t6l
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SUMMARY OF SI(;NII'ICANT A(]COIiNTIN(; PoLICIT]S (('()NTINUEI))

22. Financial risk manaBement

I'he [:und's activities expose il to a variety offinancial risks including credit and liquidity risks
and et'lects of changes in foreign currency. l'he F'und's overall risk managemenl programme
locuses on unpred ictability ofchanges in the business environmenl and seeks to minimise the
potential adverse efl'ect of such risks on its performance by setting acceptable levels of risk.
'lhe ['und does not hedge any risks and has in place policies 1o cnsure that credit is only
ertended to cuslomers with an established credit history.

'Ihe Fund's flnancial risk managemenl objectives and policics are detailed below:

a) Credit risk

.l'he 
ljund has exposurc to credit risk, which is the risk that a counterparty rvill be unable to pay

amounts in full when due. Credit risk arises fionr cash and cash cquivalcnts, and deposits with
banks. as well as trade and other rcceivables and ava ilab lc- lirr-sale llnancial inveslmenls.

Managernent asscsses the credit quality ofeach customcr, taking into account ils l'inancial
position, past expericnce and other factors. Individual risk lirnits are set based on internal or
c\temal asscssmcnt in accordance with lirnits sel by the directors. The amounts presented in
the stalcment ofllnancial position are net of allowance's lor doubtfLrl rcceivables, estimaled by
the entily's managemenl based orr prior expericnce and thcir asscssmcnt of the currcnt
econtrmic environmenl.

l he carrying amount of financial assets recorded in the llnancial statements representing lhe
cnl il) 's maximunr e\posure to credit risk without takir)g accounl ol'the value of any co llateral
obtained is nrade up as fbllows:

At J0 J unc 20l9
Reccir ables liorrr exchange transacliorrs

Receivables liom non-exchange
lrar)sacl t()ns

llarrk brrllrrtccs

l0lrl

,\t .10 .,unr 20I tl

Receivables liom exchange transactions

Ilank balances

t1 I

I'otal

Receivables lionr non-exchange
lransactions

I

'lirtal
cmounl

KShs

Fully
perfornring

KShs

lhst
tluc

KShs

I nrpairrtl
K Shs
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SUMMAR}' OT' SI(;N I I'ICA NT' AC('oTINl'I N(; I'oLI(]I ES (('ON'II NT]T]I))

The customcrs undcr the f'ully perlorrning category are paying thcir debts as they continue
trading. -fhe credil risk associated with thesc receivables is mininral and lhe allowancc for
uncollectiblc amounts (hat (he entity has recognised in the financial statemen(s is considered
adequale lo cover any potentially irrecoverable amounts.

The cntify has significant concentration olcrcdit risk on amounts tluc tionr rrrr.

The board oftruslces sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects ofcredil risk nranagenrent are operatsd.

b) l,iquitlity risk manrgemenl

Ultinrate rcsponsihilitl'lor liquidity risk managemenl rests with the I'und Administrator. who
has buill an appropriate liquidity risk management lrantework for the nranagctnenl ol'the
entity's shorl. nrcdium and long-term lunding and liquidity nranagernent requiremeDts. 

.fhc

entity manages liquidity risk through continuous monitoring ollbrecasts and actual cash llows.

l'he table belou rcpresents cash florvs payable by the Fund undcr non-derivative financial
liabilities by their rcmaining contractual nraturities at the reporting date. Thc arnounts disclosed
in lht: table are lhc contractual undiscounted cash flows. Balances due rvithin l2 rnonths equal

their carryin8, balances. as the impacl oidiscounting is not significant.

At 30 .lunc 20 l9
-l 

rade payables

Current porlion ol' borrowings

Al J0.lunc 2l) I lt
-l 

rade pal'ablcs

( urrcnt port iorr ol'borrorvings

l'rov isions

l:nrploy ce bcnclit obligation

'l otitI

t8l

Pnrvisions

l:nrplolcc bcnctit obligation

Total ll
I

Lrss than I
rnorrth

KShs

Ovcr 5 I
I

rnon llrs I

_ - _-l

KSLg I

folal

KShsShs

Ilctu'r:rn [-
3 months
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I Turkana County Executive Slate and Public ()flicen Car Loan and Morlgage Scheme
Fund
Summary ofSignilicant Accounting Policies For the Period from I'r February 2019 to
June 30. 2020

SUMMARY OF SIGNIF-ICANT A('CoTINTING POLICIES (CoNTINT]T]D)

c) Market risk

The board has put in place an intemal audit funclion to assist it in assessing the risk tbced by

the enlity on an ongoing basis. evaluate and test the design and et'fecliveness ol its intemal
accountinB and operational controls.

Market risk is the risk arising from changes in n)arket prices, such a\ int!'rest rate. equity prices
and fcrreign exchange ratcs which will aflect the enlity's income or the value of its holding ol
financial instnrments. The objective of market risk management is to manage and control
markel risk exposures within acceptable parameters, while optimising lhe return. Overall
responsibility tbr managing market risk rests with the Audit and Risk Management Committee.

'l he FLrnd's Finance Departnrent is responsible lor the developmenl of detailed risk
rnanagement policies (subject to rcview and approval by Audit and Risk Management
Committee) and for the day to day inlplementalion of those policies.

'l'here has been no change to lhe entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

-l'he entity has transactional currenc!' exposurcs. Such exposure arises through purchases of
goods and services thal are donc in currencies other than the local currency. lnvoices
denominated in loreign currencies arc paid atler 30 days liom the dale ol'lhe invoice and

conversion al the tirne ol'payrncnl is donr' using the prevailing exchange rale.

'lhe carrying amount ol' the entit)'s tirreign currency dcnominaled monetary assets and
nronelary liabilities at lh!' end ol'thc reporling pcriod are as fbllows;

('aslr

[)ebtors/ reccivables

l.iabilitics
.l 

rade and other pay ablcs

llorro* ings

Nct lirreign currcncy assct/1Iiahilitl';

Al J0.lunc 2019

l:inancial rssets

lnvcstmcnls

te l

()lhr r aurrcncies

KSlts
Iolil
KShsKShs
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?
Turkana County Ex€cutiye State and Public Officers Car [,oan and Mortgage Scheme
Fund
Summary ofSignificant Accounting Policies For the Period from l" February 2019 to
June 30. 2020

SUMMARY OF SIGNI FICANT ACCoI]NTING POLICIES (CONTINI.]ED)

Foreign cu rrency sensitivity analysis

The lollowing table demonstrates the ellect on the Fund's statement of financial performance
on applying the sensitivity ltrr a reasonable possible change in the exchange rate of the three
main transaction currencies. with all other variables held constant. 

-lhe rcverse would also
occur if the Kenya Shilling appreciated with allother variables held constant.

I ]SI) ll't"/,

I ntercst rate risk

lntercsl rate risk is the risk that the entity's tinancial condition nray be adverscly atl'ected as n

resull ol'changes in intcrcst rate levels.'l hc entity's intercst ratc risk arises fiorn bank deposits.
This exposes the Fund lo cash flow interesl rate risk. Ihc inlcrcst rate risk exposure ariscs
mainll' fionr interesl ratc n)ovemcnts on thc lrund's deposils.

lllttrtctgtuer t)f inlere.\l t'dl( ri.\k

I'o nranage the interest ratc risk, rnanagement has endeavourcd lo bank with institutions thal
ofler lhvourable intercsl rates.

Scn.ritilitl anclr'.sr.s

lhc |und analyses its inlcrest rate e\posurc on a drnanric basis b1 conducting a sensitivity
analysis. lhis involvcs dclcnnining lhe inrpacl on pr()llt or loss ofdelincd rate shitis. Ihc
scnsitivily'ana11'sis lirr intcresl rate risk assurrrcs that all othcr variables. in particular foreign
exchangc ralcs. renrair) constanl. The analysis has bccn pcrlirrnred on thc sarne basis as the
prior r car.

[]sint thc cnd ol-thc rcar lilturcs. the scllsilivil\ analrsis indicales thc in)pacl on thc statcnrenl
ol-corrtprelrensive incorrtc il-currerrt lloating intcrest ralcs irrc reascr'dcc rease [r1 orrc perccntagc
p()inl as a tlcc rcase/in c rcilsc ol-KShs xxx (1020: KShs \\\ ). A ratc increase/dccrcase ot'57o
uould rcsult in a dccreasc/inc rcasc in prolil bclirrc lax ol KShs rrr (2019 KShs xxx)

2020

l-. t rro l0'ri,

L]S I) I096

20le

Errro l0%

20|

Change in
cl.Irrellcv rnte

KShs

dcficit

KShs

[,ffcrt on

equitt

KSht

Effect on surplrrs/ 
|
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f Turkana County Executive State and Public Oftrcem Car Loan and Morlgage Scheme
Fund
Summarv ofSignificant Accounting Policies For thc Period from l" F'ebruary 2019 to
J une J0, 202()

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective ofthe ["und's capital risk managemenl is ro saleguard the Fund's ability to
continue as a going concem. The entity capital structure comprises ofthc lollorving funds:

Ncl dcbt/(crcess cash and cash
cqu i!alcnls )

(ica ring

Revaluation reserve

'I otrrl lirnrk

'I otal horros ings

Lcss: cirslt and hank balarrccs

2l 
I

Re vtrlr ing lirnd

A cctrnr u lated surplrrs

l0le/zt)20 
I

*il1
20lll/2019

KShs
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Turkana County Executive State and Public Officers Car Loan and Mortgage Scheme
Fund
Notes to the Financial Statements For the Period from l'r February 2019 to,lune 30,
2020

I0.7. NOTN,S TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfers from County Government

3, Fines, pcnalties and olhcr levies

There were no fines, penalties and other levies during the year

4. Interest income

This is loan interest income received during the year.

221

l)onation liorn dcvclopnrcnl panners 0

Contributions fiom the public (l
'lbtal

0

Payments by County on behalfofthe entity
'lirtal

[.ate payment penalties 0ol

lr incs 0ol
'l'otrl

-
lrrtcrcst incornc liorn Mortgagc loans 1.098.884 (l

lntercst income lrom car loans 0

Interest income liom investments 0

lntcrest incornc on bank dcposits 0
'l ol:tl inttrtst incomc I,098,884 0

0l

0l

0l

Transfers lrom Count)' Govt. operations

ol

ol

0l



f Turkana Counly Execulive Stale rnd Public Oflicers Car Loan and Mortgag€ Scheme
Fund
Notes to thc Financial Statcments For thc Period from l'r February 2019 to.lune J0,
2020

5. ()ther income

6. Fund administration expenses

7. StalI costs

Ittsurance recovcries 0 0

0 0lncorne fiom sale o1'tcndcr docunrents

25.000 0

M isccllaneorrs incorrrc

'I olal other incomt'
25.000 0

Staff costs (Nole 7) o

ol-()an processirrg costs(l()ans paid ()ul) 0

0['rolcssional scrviccs cosls 0

0Adnr inistrat iorr lccs 0
'l oltl 0 0

Salaries and wagcs 0 0

oSta ll'grat rrit I 0

Sta 11'tra in ing c\pcn:ic\ 0 0

Soc iirl sccrrrilr c()ntribul iorl 0 o
()thcr statl-c()sl\ 0 0
'I ()tal 0 0

23 
I

DcscriDtion

KShs

2019/2020

KShs

t0t 8/20r 9

?() r 
q/1020

KShs +t 2r)t$/201q

KSh:

0

201()/202t 20 t 8/20t !
KShs
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I Turkana Countl' Executiv€ State and Puhlic Oflicers Car Loan and Mortgage Scheme
Fund
Notes ao the Financial Strtements For thc Period from I'r Februar-'- 2019 to.lune 30,
2020

NOTES TO T}IE FINANCIAL STATEMENTS (CONTINT]ED)

8. General expcnses

('onsrrrtltblcs 0 0

0 0lllectric itl and $ater cxpcnses

oliucl and oil cosls

0 0lnsurilnce cosls

0I)oslagc 0

I)rinting arrti \latiortcr! 0 0

{)Rcnla I cosl\ 0

Securitl cosls 0 0

0 0I clccottrnrtrn icll iorr

0

lianL ('hargc.,

5.r79

0Ilospitalitr 0

0[)eprcc iirtirrn ir1(l ar]r()rtilltion c()sts 0

0Olhcr crperr:e: 0
'Io tn I

5,179 0

21

Drscriotion l_
I

20 t 9/l()]lJ

KShs

2018/2019

KShs

0
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Turkana County Executive State and Public Officers Car Loan and Mortgage Scheme
Fund
Notes to the Financial Statements For the Period from l't February 2019 to June 30,
2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain/(loss) on disposal ofassets

I I . Cash and cash equivalents

0lntercst on Bank overdrafts 0

(_l 0Interest on loans from banks

0 0
'I otal

00Property.plant and equipment

0Intangible assets 0

0 0'lirtal

Turkana County Executive Car loan account re.27s.2e6l

t e.27s,2e6l'fotrl cash and cash equiralents

2sI



Turkana County Erecutive State and Public Officers Car Loan and Mortgage Scheme
Fund
Notes to the Financial Statements For thc Period from l"tFebruary 2019 to June 30,
2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis o[the cash and cash equivalents are as follows:

12. Receivables from erchange transactions

a) Fixed dcposias acc0unt

Kenva Commercial bank

Equity'Bank. etc

Sub- total 0

b) On - call deposits

Kenya Commercial bank
Equity Bank - etc

Su b- total 0

c) Cu rrcnt account

Kenya Commercial bank I 2 1067882q 19,275,296

Ilank B

Su h- total 19,27 5,296

d) Others(spe cift )
Cash in transit

Cash in hand

M Pesa

Sub- total 0

(; rand total l9,27 5,296

(:u rrent Rcceivables

lnterest receivable

Current portion of shoft term receivables tionr
exchange transactions-Treasurl borrowi ngs

Other erchange debtors

[.ess: impainnent allowancc
'l otaI ( urrrnt rcceir ablcs

26 | l'.1 r e



I Turkrna County Execulil'c State and Public Oflicers Car Loan and Mortgage Scheme
Fund
Notes lo the Financial Statements For the Pcriod from lrr February 2019 to June 30,
2020

Total ( urrcn I rcceirahles

..\ddilional disclosure on inlercst recci!'ahle

('rrrrcnl
P( rrl ion of lo

"g 
t!!L!gq!!l! "ld q1q! nl ) car

l,l. I<c\cnuc liorl Non-l:rcltartge transaetiorl

'l rirrrrlcr lo ( oLrnt\ lr\cculive
lrartslL'r lo other l und

Tolal reccir ables fronr non-rrchangc lransrclions

KShs KShs

:\"(rn-( lr rrcnl recrir itbles

[-ong lerm loan repal ments duc 48.509.605
'f Olal Non- currcnt rcccivlblcs { tt,5 0t) ,(r l }5

Total receivables from exchange
transactions {tt,50e,605

I n tc rest reccir ablc

Inlcrcsl rcccivable lior)l curlcnl ponion ol'long-tcnn loans ol-
prcr iorrs y'ears

Accrued inlcrest reccivablc tiorn of long-tenn loans ol'
previous years

Irtlercst reccivable liorn currcrrl portion of long-tcrnt loans
issued in thc currenl year

( rrrrcnl loan repaymcnts duc
('urrcnt portion oflong-lernr loans fiom previous \cars
Accrucd principal fionr long-tcnns Ioans fronr prcvious

Pcriods

t', r

]

z0l q/2020

KShs

,9_1!t!u
KShs

4!2',?,!12_11

KSIs

rlr n{?0t()

KShs
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Turkana County Excculivc Statc and Public Oflicers Car l,oan and Mortgage Scheme
l-und
Notcs lo the Financial Statcments For the Period from l" Fcbruary 2019 to June J0,
2 020

NOTITS TO't'H E t't NAN('t AL S'IATEMEN'tS (CONTt N U E,D)

I .1. Pre payments

15. I nr eltorirs

I'otal inlenlories al the loner ofcost an(l ne(
roalizable l'alue

l'rcplritl rcrrt

Prepaid insurance

l)repaid clcctric it1 costs

( )lhcr Prepar nrents( spcc il-r )

I otaI

Sprrc plrls arrd rnclcr.

( ottsrrrttablc:tolcs

('atering

( )thcr in', unlorics(s;.rcc ilr )

28 i

20l q/202t, 
I

Ksl" I

2()t8/20I9

KShs

,118/T1:

KShs
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Turkana County ExecutiYe State and Public Omcers Car Loan and Mortgagc
Scheme Fund
Notes to the Financial Stalemenls For thc Period from l'r February 2019 to June J0,
2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Property, plant and equipment

At I'r .l ulr 2(ll8
Add it io ns

Disposals
1-rans l'crs/ad justments

At J0rh.lunc 2019
At I'r.lulv 2{) l9
Additions
Disposals
Trans Ic r/adj ustrnen ts

At -l0th.luno 2021)

Dcpreciation and imDairmcnl
At l" J uly 2018
Dcprcc iat iorr

I

lmpairrnenl
At .loth Ju nr 2019
At l'r .lul1 20l9
[)cprr:c iat ion

Disposa ls

Inr pairnrenl
'f ransl'cr/ad i ustmenl
Al J()'r'.lunc 2(120

Nct hrxrk valucs
Ar Jo'h.lunc 2019
Al -10'r' .lunr 2020

l

29 I

l

I C'onpulers an(l

lollice
]-ql!!pnt"nt

l otrl

KShs KShsKsh r KShs I KShs

llolor
vchicles

Fu ruilu rc
antl fittings

Land and
Builtlings
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Turkana County Executi!e State and Public Ofliceni (-ar Loan and Mortgage Schcme
Fu ntl
Notes lo the Financial Statements l-or the l,eriod from l" Fehruary 2019 to Junc J0,2020

NOTES'[O THE FINANCTAL S1'A'rEMI]NTS (CONTTNtiUl))

17. I ntangible assets-softr+ are

llJ.'l'rarlc and othcr pavahlcs fronl erchange lrirnsactions

19. I'ror isions

Al bcginning ol lhe vcar

( osl

Atld it ions

At enrl of the rcar
Amorlization irn(l irnpairme nt
At bcginning of the year
A nrorlizal ion

Al end 0f the ycar
lrnpairnrcnt loss

Al cn(l of lhc,teur
\ llV

I radc par ables

Rc lirndahlc dcposits

Acc rtrccl etpcnse,i
( )lhcr pirr ables
'I otal lrarle xr(l other palablcs

Ilulrrrrec irt thc hcrirlring ol the r ca( L
,\dtlit irrnlrl Pror isions

r)7.l0 ttt)

('ltangc drrc 1() discor.rll arrtl linrc valuc Iirr nrorrcl

l)ror ision rrt iliscrl

lranslcrr liont rtort -crrrrcnt pr()\ i\i()n\

lhlrnce irt lhc cntl ol'thc lcar (Jl).06.2019)

.1t) I

I

l)r'scriptioo 2{}lgl2010 20 r8/20t q

KShrt( sh

20lq/2020

KShr

20Itti20l9

KShr

[)cscri 1rl iot

[.elrve
p rov ision

KShs

Buaus I

prolision I

KShs I

Othtr
5!!l]1l]!

KShs

l)rscrint ion l'olrrl

KShs
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f Turkana County Erccutive Stirle and l,ublic ()fficcrs ('ar Loan and Mortgage Schcme
Fund
l\"oles lo the Financial Strtemcnts For the Period from l'r Februar.r'2019 to.f unc J0,2020

NOTT]S TO'I'}I E FI NANCIAL STATEMENTS (CON'I'INI,]ED)

20. llorrou'i ngs

The table belou shows the classification of borrowings into extemal and domestic borrowings

'fhe table belorv shows the classification ol'borrowings long,-lerm and current borrowings

Sh()rl tcnn b()rro\\ ings(currcnt portion)

Long tenn borrowilgs

Total

Balance al beginning of thc period

lixtcrnal borro*irrgs cluring thc lear
[)orncstic horrou,ings during lhc ycar

Repayments of external borrowings during the period

Repayments of domeslics borrowings during the
period

Balance al cnd of lhe period

Dollar denonrinatcd loan from 'xx-\ organisalion'
Sterling Pound denominated loan from'yyy
organisat ion'

Flxlernal llorrowings

[]uro clenorninated loan liorn zzz organisltion'
f)ontestic Borrou ings

Kcnya Shilling loan lionr K(-[]
Kcnla Shilling kran liom Barclays BanI

g loan liom C'onsolidatcd llank
Borrorvings l-rom olhcr covernmcnt inslitutions
Tolal balancc al end 0flhe lcar

Kcnra Sh illin

.II

1

2()t9/?020

KShr

2rlt !t/:019

KSlrs

Dtscrintior

20t n/201e

KShs

11r0
KShs

iIllgl
KShs
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l' Turkanr County Execulive Stale and l'ublic ()fficeni Car Loan and Morlgage Scheme
Fund
Notes to the Financial Statemenls For the Pcriod from l't February 2019 to,lune J0,2020

NOTES TO THE FINANCIAL STATT]MENTS (CONTINUED)

2I. CHANGES IN RECEIVAITLE

22. CHAN(]ES IN A('('oUNI'S PA}'AI}LE

Nel chan s in account receivables D= A+B-C

2J. Employ-ee bcnefil obligations

Account receivable as al l'' July 2019 (A)
Account receiyable issued during the vear (B)
Account receivable settled during the Year (C)
Net changes in accoun( receivables I)= A+t]-C

ll
a hle icl durin

20re (A)
lllc ear

Accounts P

Accounts P

n c c()u llls rrhlc es rrl l'' lrrl

ahlc hcld durin
(hc Ycar ((.)

KShs KShs KShs KShs

Currcnt benellt obligation
N on-currcnt bcrrcllt ohlipat iorr
'l otaI enrplorrc brnclits obligalion

-12 r

2t)l9 - 2020
KShs

20r8 - 20r2
KShs

Description of thc crror

20t9 - 2020

KShs
20!plql?

KShs
Description of lhe error

-t

Definul
benefil

p lan

l'osl
nplo] nrrnt

nredical
hcnrlits

TolalOthcr 
I

l'ror irirrns I
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I Turkana County Executive State and Public Olficers Car Loan and Mortgage Schcme
l-u nd
Notes to the Financial Statements For the Periotl from l'r February 2019 to June J0,2020

NoTES TO THE FINANCIAL STATEMENTS (CONTINI]ED)

2{. ( ash gcneratcd fronr operations

25. Rehted party balances

a) Nature of related party relalionships

Entities and other parlies related lo the Fund include those parlies who have ability to exercise
conlrol or exercise significant influence over its operaling and llnancial decisions. Related parties
include managemenl personnel. their associates and close larnily mcmbers. l'he fund/scheme is

relatcd to the folkxving entities:

a) l he ('ounty (iovcrnmcnt:
b) I he Parent Courtll (iovenrrnenl MinislD:
c) Kcy rnanagemenl:
d) Iloard of-frustccs: etc

Surplus/ (deficit) for the year bcfore tar
Adjusted for:

A nlorl isat ion

(iairrs/ losses on dispositl ol'asscls

I)eprce iatiorr

lnterest incomc

Working ('rl)ital ndj ustrncnts

ljinancc cost

lncreasc in inven(orv

Irereasc irt lcccir, ables

lncrease in payables

Nct cash flow frorn operaling activitics

-l.l r

zlll,11921l

KShs

2!t8t?!t!
KShs
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I Turkana Counly Erecutivc State and Public Officcrs Car Loan and Mortgage Schemc
Fund
Notcs lo thc Financial Strlcments For lhe Pcriod from l" February 2019 to.lune J0,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUEI))

b) ltelated party transacti(,ns

c) Kry nranagcmenl rcm unerattion

'l'otul

d) Due from related parties

e) I)ur lo relaied parlics

Due to Ke1 managemcnl personnel

Total

26. ( onlingent assels and conlingcnt liabilitics

Corrrl casc rrr againsl thc lrLrnd

[3arrk grlrrarrtcrs
'fotal

Transf'ers lrom related parties'

Translers t() rclated parties

Key Managcnrent Conrpensation

Board ol' l ruslecs

Duc lrorn parcnt Ministry

Due lionr ('ount) (;ovcrnmenl

Total

Duc k) parcnl Minisln

Duc k) ( ()unl\ ( i()\crnrnerl

.i{ |

I

20l e/2021)

KShs

20ttti20lq

KSbs

!!\gtl!
KShs

10_'!11!!:
KShs

20 t 9/10t0

KShs

t0r8/:(l te

KShs

9-ry494
KShs

z-0.r till-0 l9
KShs

z{)19/2020

KShs

20t8/1019

lsShs

Coutinsenl liuhilities
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f Turkana Countv Executive State and Public Oflicers Car Loan and Morlgagc
Scheme Fund
Noles to the F'inancial Stat€menls For the Period from l.r February 2019 to June .]0,
2020

I I. PRO(;RESS ON FoLLOW UP OF PRIOR Yf AR AUDITOR'S
RECOMMENDATIONS

This is the first time the Fund is heing audited and thus has no prior year auditor's
recommendation.

-15 r
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