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NATIONAL GOVERNMENT CONSTITI'ENCY DEVETOPM ENT TUT'TO - ffiICONSTTTUEilCY
Reports and Financiat Statemcnts For the year ended June 30, 2016

I. KEY CONSTITT]ENCY INFOR]VIATION AND MANAGEMENT

a. Background information

The National Government Constituencies Development ftrud (NGCDF) was set up under the

NGCDF Act, 2015. The Constituencies Development Fund is represenrcd by the Cabinet

Secretary for Devolution and Planning, who is responsible for the gencral policy an{ sqategic

direction of the national Constituencies Development Fund. The objective of the firnd is to

enflre that specific portion of the national annual budget is devoted to the coustitueucy for the

purposes of innastructtual development, wealth creation and in the fight agaiust poverty at the

constituency level.

b. Key IVlanagement

The TARBAJ Constituency's day-to-day management is trnder the following key organs:

. National Constituencies Development Fund Board (NGCDFB)

. NATIONAL GOVERNMENT CONSTITI.JENCY DEVEIOPMENT FT.JND

Committee (NGCDFC)

The key management personnel who held office duing the financial year ended 306 June

2016 and who had direct fiduciary responsibility were:

No Designation Name

1 Accounting Officer Yusuf l\dbuno
2. A.I.E holder Daud
3 Accountant ZephaniaTorer

d.Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall

fiduciary oversight on the activities of NG-CDFC TARBAJ Constituency. The reports and

r""ordrrdatioi of ARMC when adopted by the NGCDF Board are forwarded to the

NATIONAL GOYERNMENT CONSTITUENCY DEYEIPPMENT FUND COMMittEE

(NGCDFC) for action. Any matters that require policy guidance are fonrarded by the Board to

the Cabinet Sectetary and National Assembly Select Committee.

c. Fiduciary Management
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NATIONAL GOVERNMENT cONSTITUENCY DEvELOPMENT rUno - ffiCONSTTTUENCY
Reports and Financial Statements For the year ended Junc 30, 2015

II. T'ORWARD BY TIM CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY

DEVELOPMENT Ft]hID COMNIITIEE OIGCDFC)

The NGCDFC wish to have in summary the budget performance against actual amounts for

current year based on economic classification and programs. The NGCDF have improved the

Education and Security ffiastruchres of TARBAJ Constituency.

However there have been emerging issues like political, economic, social,legal and global

challenges influencing the implementation of NG-CDF Project. Other issues affecting the project

implementation process is the late disbursement of firnds, late approved of proposals and

reallocations and the fou month fransition period from CDF to NG- CDF.

DF IARBhI
hu

P.O.BCIf,

0x03 llii\$'ilt

5



NATTONAL GOVERNMENT CONSTTTUENCY DEVELOPMENT FUND - ffiHToNSTITUENCY
Reports and Financial statements For the year ended June 30, 2015

e.TARBAJ NGCDF Ileadquarters
NGCDF Office Building.

P.O BOX 646-70200
WAJIR

f .TARBAJ NGCDF Contacts
Telephone : @5$ 0721164615
E-mail : cdftarbaj @ cdf. go.ke

Website: www.cdftarbaj @ cdf. eo.ke

g.TARBAI NGCDF Bankers

1. National Bank of KenYa
P.O Box 597-626
Wajir, KenYa

h.Independent Auditors

Office of the Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i. Principal Legal Adviser

The Attorney General
State Law Office
Hararnbee Avenue
P.O. Box 40ltz
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERN M ENT CONSTTTUENCY DEVETOPMENT TU TTO - ffiOI{STITUENCY
*"poit and Financial Statemcnts For the year ended June 30' 2015

m.STATEMENToFNGCDFMANAGEMENTRESPoNSIBILITIES

section 81 (1) of the Public Finance Management act,2OL2 requires q{' I the end of each

financial year, the u;;;,i"g officer fo-r a Na:tional Government NA-COf shall prepare financial

statements in respect of tf,at NGCDF. Section g1 (3) requires the financial statements so

prepared to be i" ;-iolm that complies with relevant accounting standards as prescribed the

public sector Accounting standaxds Board of Kenya from time to time'

The Accouoting officer in charge of the TARBAJ NGCDF is rasponsibp-rgr the pre,paration and

presentation of the Nccpr" fiiancial stat'mer,ts, which give a true and fair view of the statp of

affairs of the NCCDF for and as at the end of the financial yery period) ended on June 30' 20t6'

This responsibility includes: to mainujining ua"q*F financial-management arrangements and

ens,ring that these cootioo, io be 
"nectiri 

throughout the reporting period; (ii) maintaining

proper acco,nting records, which disciose with reisonable acgtuacy at any time the financial

position of the Nacnn (iii) desiening, implemeltiug.ald maintaiuing internar coutols relevanr

to the preparation *a i.i, prrr"it tioo of a" rrnaniia statements, and e,nsruing that they are

free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of

the NGCDF; (v) selecting and applying appropriate accounting policies; and (vr) maki'g

u..o*ti"g estimates that are reasonable in the circumstances.

The Accounting ofgcer in charge oJ the TARBAJ NGCDF accepts responsibility for the

NGCDF's financial st t"m"uts, wlich nu* u.r" prepared on the cash Basis Method of Financial

Re,porting, using appropriate accounting policias-in-accordance with Intsrnational Prrblic sector

Acco,nting standards (IpsAS). rne ifi,nting offrcer is of the opinion rhat the NGCDF's

financial ,o**"* gir;; t"r; and fair view of the state of NGCDF's transactions during the

financiar year endediune 30, zors, and of the NGCDF's financial position as at that date. The

Accounting officer charge of the rangAJ NGCDF further confirms the completeness of the

accountiog records maintiined for the Nacpn, which have been relied upon in the preparation of

the NGCDF,s financial statements as well as the adequacy of the systems of inte'rnal financial

The Accounting officer in charge of the TARBAJ NGCDF confirms that the NGCDF has

complied fully wittr applicable Eovemment Regulations and the terms of externar financing

covenants (where applicable), and that tn" NccdPs firnds received drrring the year under audit

were used for the dib;ibilp,rrposes for tonitU they were *g,,ded and were properly accounted for'

Further *re ecco,n?inj'of1fu *r,rrr^ that the NGCDF's financiar statements have beeu

prepared in a torm-trrai compties with rerevant accounting standards prescribed by the Public
'Sr"tot 

Accounting Standards Board of Kenya'

Approval of the frnancial statements

confrol.

The s approved and signed by the Accounting Officer on

ARBAJ
t, AI RMA

?.8.
6
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REPUBLIC OF KENYA
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Fax'. +254-2O-311482

E-mail : oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - TARBAJ CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Tarbaj constituency set out on pages 7 to 25,
which comprise the statement of financial assets as at 30 June 2016, and the
statement of receipts and payments, statement of cash flows, summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standard (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Aud itor-General's Responsi bility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with Standards of Supreme Audit lnstitutions.
Those standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of

Report of-the Auditor-Generul on the Finane'ial Statements ol National Government L'onslituencies Developmenl

Fund Turbuj Constituency'.lir the year ended 30 ,lune 2016

Prumoting Accountabilitv in the Public Sector



the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal controls relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of Fund's.
An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1.0. lrregular Award of Capital Proiects

National CDF Board approved a total project allocation for 201512016 of
Kshs.166,368,244 for National Government Constituency Development Fund Tarbaj out
of which Kshs.151,545,899 were allocated to various projects ranging from water,
education and Health, Roads, Security and sports. However, examination of payment
vouchers and other records such as project files, Bills of Quantities, request for
quotations revealed that projects worth Kshs.14,534,780 had anomalies as indicated
below: -

a) Tender notice did not have a provision for the criteria to be used for the
evaluation of Contracts for the projects implemented.

b) No evidence was availed to show the contracts were properly evaluated
since there were no evaluation reports attached to the payment vouchers or
availed to support the projects.

c) There was no tender opening register maintained by the Project management
committees to show that the meeting took place and deliberated on the
purported procu rements.

Confidential Business Questionnaire was not filled as required by Public
Procurement and Disposal Regulation. Al! the contracts notification to
unsuccessful bidders were not done.

d) ln one case, payment was made to a contractor without practical completion
certificate. The contract agreement for the same project was not signed by the
contractor as required by Section 135(1) of the Public Procurement and Asset
Disposal Act, 2015 hence there was no valid contract between the procuring
entity and the contractor.

Report of the Auditor-General on the Financial Slatements ol'Nalional Governmenl Constituencies Developmenl

Fund - Tarba.j Constituency.fttr the year ended 30 June 2016
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No satisfactory explanation was provided for not following the procurement law,
regulations and procedures in awarding the contracts.

ln the circumstances, it has not been possible to confirm whether there was value for
money for the projects implemented worth Kshs.1 4,534,780 as at 30 June 2016.

2.0. Gompleted and ldle Projects

National Government Constituency Fund Tarbaj allocated and spent Kshs.5,400,000 to
construct Administration Police Camp at Duntow Centre during the Financial years
201312014, 201 412015 and 201512016 as follows:-

FINANCIAL
YEAR

PROJECT NAME AMOUNT
(KSHS)

2013t2014 Construction of Residential Houses 1,500,000
2014t2015 Construction of Residential Houses 2,500,000
2015t2016 Fencinq usinq Barbed wire and cider post 1,000,000
2015t2016 Construction of two toilets 400,000

TOTAL KSHS 5,400,000

Although the projects were implemented and completed, physical verification carried out
on 24 December 2016 revealed that the projects were idle and not utilized. There were
no security personnel posted to use the facility.

Further, the projects were vandalized by the surrounding community and the gate that
was put in place during the financial year 201512016 was removed and stolen.

It was not clear whether the projects were implemented in consultation with the
constituents and if indeed it was a priority for the community.

Consequently, the propriety and value for money of the project valued at
Kshs.5,400,000 could not confirmed as at 30 June 2016.

3.0. Unaccounted for CDF Bursary

During the year under review, the National Government Constituency Development
Fund Tarbaj spent Kshs.15,000,497 on payment of bursary for needy students within
the constituency. Examination of payment vouchers, bursary applications and the
National Government Constituency Development Fund Committee Minutes awarding
the bursaries revealed that a total of Kshs.1,436,000 was not supported with
acknowledgement letters/receipt from the receiving institutions to confirm whether the
payments were received. There were no indication of how the students were selected
for the bursaries award, the details of students, level of studies and admission numbers
to support the payments.

Report tsl thc Audttor-Generul on the Financiul Slulaments ol Nutional Governmenl Consliluenc'ies Dcvelopmcnl

Funtl - Turbuj ('onslttuenc'v.fbr the veur andecl 30 ,lunc 2016
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Under the circumstances, the propriety of the expenditure of Kshs.1,436,000 for
bursaries could not be ascertained as at June 2016.

4.0. Unaccounted for Administration/Monitoring and Evaluation Expenses

The National Government Constituency Development Fund Board approved
Kshs.2,700,000 for monitoring and evaluation for the financial year 201512016 for
National Government Constituency Development Fund Tarbaj. Out of this, an amount of
Kshs.570,000 was not supported.

ln view of the foregoing, the propriety of the expenditure of Kshs.2,700,000 could not be
confirmed as at 30 June 2016.

5.0. Cash and Cash Equivalents

The Statement of Assets indicates cash and cash equivalents balance of
Kshs.42,463,671 as at 30 June 2016. However, no cash books, bank accounts and
bank reconciliation statements were maintained as required for the project management
Committees Section 15(10(a) and 10(b) NG-CDF Regulation, 2016.

Consequently, it was not possible to confirm whether the funds disbursed to PMCs were
properly managed.

6.0. Constituency Oversight Committee

During the period under review, it was observed that constituency oversight committee
was not appointed, as required by section 53(1) of the NG-CDF Act, 2015.

No proper reason was given for failure to appoint the oversight

As a result, the NG-CDF Tarbaj was in breach of the law

Qualified Opinion

ln my opinion except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material aspects, the
financial position of the National Government Constituency Development Fund - Tarbaj
Constituency as at 30 June 2016, and of its financial performance and it cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the National Government Constituencies
Development Fund Act, 201 5.

Report ol the Auditor-Generul on the Ftnunc'iul Stutentents of Nutionul Grn'ernmcn! Constitucnc'ies Devclopntenl

F uncl - Turhuj ('onslituenc'y' litr the -t'eur eruletl 30 ,lttne 2016
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Other Matter

1.0 Budget and Budgetary Control

1.1 Budget Performance

During the year under review, National Government Constituency Development Fund
Tarbaj had a budget of Kshs.166,368,242 consisting Kshs.132,549,924 for the Financial
year 201512016 and unspent balance/AlE of Kshs.33,818,321 from the financial year
2014t2015.

The CDF analysis of budget against actual expenditure for the year under review is
given as follows:-

1.2 Under/Over Expenditure

From the analysis above it was noted that the National Government Constituency
Development Fund Tarbaj spent an amount of Kshs.116,179,075 or 69.8% of the total
budgeted allocation for the period under review. This means that NG-CDF management
under spent Kshs.50, 1 89, 1 69.

Failure to utilize the funds allocated was associated with the enactment of the new
NGCDF Act, 2015, its regulations and the expiry of CDFC term.

1.3 Budgeted Development Projects

A total of Kshs.151,545,899 was allocated during the financial year for fifty six (56)

development projects as detailed below:-

Rcport ol the Auditor-Ganeral on lhe Finunciul Stalenrcnts of'Nultonul Governnrcnl ('onslituenc'ies Developmenl

Ftrnd - Turbuj Conslitucnc'v.for the yeur encletl 30 .ltrne 2016

ITEM
BUDGETED

AMOUNT (KSHS)
ACTUAL

(KSHS)

UNDER
EXPENDITURE

(KSHS.)

Compensation of Employees 2,554,040 1,407,480 1,146,560

Use of goods and services 12,268,305 8,358,200 3,910,105
Transfers to
Government Units

Other 64,913,810 42,935,940 21,977,870

Other grants and transfers 76,937,470 57,237,455 19,700,015

Acquisition of Assets 500,000 0 500,000

Other Payments 9,194,619 6,240,000 2,954,619

TOTAL 166,368,244 1 16,179,075 50,189,169

5
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ITEM
NO. OF
PROJECTS
BUDGETED

BUDGETED
ALLOCAT!ON

(Kshs.)

ACTUAL
EXPENDITURE

(Kshs.)

NO. OF
PROJECTS
IMPLEMENTED

Transfers to
Other
Government
Units

30 64,913,810 42,935,940 30 Nit

Other grants
and transfers

23 76,937,470 57,237,455 23 Nit

Acquisition of
Assets

1 500,000 0 0

Other
Payments

2 9,194,619 6,240,000 2

TOTAL 56 151,545,899 106,413.395 55

NO. OF
PROJECTS
NOT
IMPLEMENTED

From the analysis the National Government Constituency Development Fund Tarbaj
implemented and completed all the projects during the financial year except Acquisition
of Assets of Kshs.500,000. However, the projects were not fully paid hence the under
absorption of the funds and this led to pending bills of Kshs.SO,189,169. Failure to pay
the contractors during the financial year was explained to have been caused by late
receipt of the funds thus affecting service delivery to the constituents.

n

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

20 February 2018

Report ol lhe Auclttor-Generul on the Finunc'iul Slatement.s of Nalionul Government ('onstitucnc'ies Dcvelopnent
Fund - Turbuj ('tsttstitucnc',r'/itr lhe -r'eur andctl 30,lune 2016
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NATIoNAL GoVERNMENT consnruENcy DEvELoPMEIIIT ruxo -,itffiffioilsrlruENcY
Reports and Financial Statcments For the year ended June 30,2016

IV. STAIEMENTOI'RECEIPTS AT{D PAYMENTS

The accounting policies and explanatory notes to these financial stat€monts form an

financial statemints. The TARBAJ NGCDF financiat statements were approved on

2015and signed by:

h)
r

\\, i..it'

?i "ft

SPtr'tri
the

g t1 $

t IVIanager

7

Note 2Or5 - 2016 2Or4 - 2015

lGhs lGhs

RECEIPTS

Transfers from NG-CDF board-AlEsl
Received I

124,824,425
168,144,614.5o

TOTAL RECEIPTS t24,8241425
16E,744,674.rO

PAYMENTS

Compensation of employees 2
1,407,48O

761,ooo

Use of goods and servlces , 8,i58,zoo 7'47E,495

Transfe rs to Other Government Units 4 42'935,94o 67,413,712

Other grants and transfers 5
57,237,455'40

47,771,540

Acquisition of Assets 6 t,699,997

Other Payments 7 6,24o,ooo 14,5OO,OOO

TOTAL PAYMENTS 1t6r179rO75,4O
1r9r224r744

SURPLUS/DEFICIT E,6451349.6o
z8rgtgr93t
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NATTONAL G9VERNMENT cONsTtTUEltcY DEyEL9PMENT runo - ilIEBCON5TITUENCV

Reports and Financial Statements For the year ended June 30, 2016

V. STAIEMENT OF ASSETS

The accounting policies and explanatory notss to these financial statements form an

financial statements. The TARBAJ NGCDF financial statements were approved on

and signed by: h)

of the
2016

t,

lVlanager

..:,-ii.

\

8

Note 2Or5 - 2015 2Ot4-2015
]Ghs Kshs

FINANCIALASSETS

Cash and Cash

Bank Balances ( as Per the cash I
42,463,67O.60 33,818,321

TOTAL FINANCIALASSETS 42,463,57O.60 33rBtErrzt

REPRESENTED BY

Retention 9

Fund balance bffwd. tstJulY...
10 33,818,321 4,898,39o

Surplus/Deficit for the Year E,645,349.60
28,919,931

NET LIABILITIES
4214631670..6O 33,Et8,32t



NATIONAL GOvERNMENT CONSTITUENCY DEvELOPMENT runO - ffiCONSTITUENcY

n"portt and Financlal StatGmcnts for tha year cnded tunc 30' 2016

VI.ST OF

The accounting Policies and explanatory notes to these financial statementg form an

financial statements. NGCDF financial statements were approved on

and

q s"

r."' 
"J 

I- A,f
I-. i{

trrAiili

9

- zol5- 2016lncomefor
1681144,67512.4,824,4t5

1Transfers from NG'CDF Board

t

lor
(76r,ooo)(r,4o7,48o)

2Compensation of EmPloYees

(t,ql&'qgs)(8,358,2oo)
Use of goods and services

(67,4r3,7r2)(42,935'94o)
Transfers to Other Govemment Units

(qritl,54o)(sl,z)1,+55.+o)
Other grants and transfers

Other PaYments

actlvltlesfromflowNet cash

ESACTIVITINVESTINGIFROMFLOWCASH
(r,699,997)

6Acquisition of Assets

ActMtlesNet cash flows from

26rgtgrg)t816151749.6oN CASH AND CASHNET INCREASE I

IVATENT

41696rr9o77rEtE3zrlo
equlvalent at BEG INNING of theCash and cash

17,8r8,72t4z,1461167o.60
Cash and r:sh equlvalent at END of the year



NATror{AL GovERNMET{T colsnruENcy DEvEtopMENT FuI{D - GEottsrlruENcY
n"pont and Flnancial Statemcnts For the year onded June 30' 2016

YII.SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND

DEVELOPMENT COMBINED

Recelpt/ExPen
se ltem

Orlglnal
Budget

Adfustment
s

Flnal
Budget

Astual on
Comparabl

e Basls

Budget
Utlllzatlon
Dlfference

7(of
Utlllzatlon

a b c=a+b d e=c-d f=dlc%

Transfers from
CDF Board 132,549,924 33,8t8,32t 166868,245 l58,642,746 7,775,499

95t

Proceeds from
Sale of Assets

Other ReceiPts

TOTAL 132,549,924 33,81E,321 166868,245 158,642,745 7,72''499 95.36%

PAYMENTS

Compensation
of Employees 1,9OOrOOO 654,o4o 2,554,040 1,407,48O 1,146,560

557,

Use of goods
and services 7,541'245 4,727,060 12,2683O5 8,358,2oo 3,91O,1O5

68?(

Transfers to
Other
Government
Units

5OT2OOTOOO 't4,7'6,8to 6419'9r8to 42,935,940 23,8o2,87o
66z,

Other grants
and transfers 63,7't4,o6o 13,223,41O 75,937,47o 57,237'455'40 t7,E75rol5 771(

Acquisition of
Assets 5OO,OOO 5OO,OOO 50orooo

o.o14

Other
Payments

8,694,6t9 5OO,OOO 9,194,619
6,z4o,ooo 2,954,619

68u,

TOTAL 172,549192+ 33,8t8r32r 16686E,244 lt6rt79ro7, 5o,lE9rt69
71z,

-a
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- NA.'NAL GovERNMENT coNsrlTUENcy DEvELopMEu ruto -ffiEFoNSTlruENcY
.ReporBandFlnanclalstatementsFortheyearendedJune30,20lS

a. [For the revenue items, indicate whetherthey forrr part of the AIAby inserting the

i'Af[rr alongside the revenue category']

a. [provide below a commentary on significant underutilization@elow 507o of'utrlization)

and any overutilizationl

i. Xxxx
ii. Xxxx
iii. Xxxx
iv. Xxxx
v. Xxxx

statoments were aPProvcd on T 2016 aod sigped by:

li q F
A,
Fri f, hll

TheTARBAJ

t{
ru
p.0
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NATToNAI GovERNMENT coNsnru ENcy DEvELopMENT FUND - ffioNsrlruENcY
neports and Financial Statements For thc ycar endcd June 30' 2015

YItr.SIGMHCAI\IT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

outbelow:

l.Statementofcomplianceandbasisofpreparation

The financial statements have been prepared in accordance wi& and comply with

International public Sector Accor:nting St*aaras (IPSAS) with particular emphasit 99

Cash Basis financiat Reporting *Ait the Cash Basis of Accounting' The @:il
statements *-prv *itl*a 

"ooio*, 
to the form of presentatiou prescribed by the Public

Sector Accounting Standards Board of Kenya'

The financial statements are presented in Kenya shillings, -*hi"l is the fimctional and

reporting ",*"""y 
ortn" Nccor and all values are rouoded to the nearest shilling. The

accounting policies adopted have been cousistently applied to all thc years presented'

The financial statements have been prepared on the cash basis fotlowing the Government's

standard chart of accounts. The cash basir or accourting recoSnizes transactions and eveuts

only when cash is received or paid by the NGCDF'

2.Recognition of revenue and expenses

The NGCDF recognizes all revenues from the various sources when the event occurs and

the relared ,^t ti^ actually been received by the NGCDF. Ill addition, the NGCDF

recognizes uu "*pr*r, 
when the event occurs and the related cash has actually been paid

out bY the NGCDF.

3.In-Hnd contributions

In-kind contributiorur are donations that are made to the NGCDF in the form of actual

goods and/or services rather tnan in money or cash terms. These donations may include

vehicles, equipment or personnel senrices. where the financial value received for in-kind

contributio^ i*be reliably determined, the NGCDF includes such value in the stateme'ff

of receipts *J puy*""tt Uoth as revenue and as an expense in equal and opposite amouots;

otherwise, the connibution is not recorded'

4.Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term depositsol

call and highly liquid investments with an original manuity of three months or less, which

are readily.oorrrtibl" to known amounts oflash and ari subject to insignificant risk of

changes in value. Bank account balances include amounts held at the Central Bank of

Kenya and at various commercial baolG at the end of the financial year. For the pu{poses

t2



S.Pending bills

pending bills consist of urpaid liabilities at the end of the financial year aristng from

contracied goods or servicJs during the year or in past years. As pending bills do not

involve the paynent of cash in the reporting period, they rerorded Rs-'memorandum' or
.off-balance' iiems to provide a $ense of the overall net cash position of the NGCDF at the

end of the year. When the pending bills are finatly settled, such paSauents are included in

the statement of receipts and palurents in the year in which the palments are made.

6.8udget

The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, *d for the same period,as the financial statements. The NGCDF's

budget was approved as required by Law aod as detailed'in the Government of Ke'nya

Budlet printed Estimates. A high-level assessment of the NGCDF's actual performance

agaiist the comparable budget for the financial year under review has been included in an

aonex to these financial statements.

T,Comparative figures

'Where necessary comparative figures for the previous financiat year have been amended or

reconfigued to conform to the required changes in presentation.

S.Subsequent events

There have been no events subsequent to the financiat year end with a significant impact

on the financial statements for the year ended fune 30, 20L6,

NATTONAL GSyERNMENT 6OI1sTITUENCY DEVELOPMENT rUuO - ffiffiffiONS1TUENCY
Reports and Financla! Statements For the year ended Juna 30, 2015

of these financial statements, cash aod cash equivalents also include short term cash

imprests and advances to authorized public officey and/or institutions which were trot

sgrrondered or accounted for at the end of the financial year.
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IX: PROGRESS ON FOLLOW UP OF AT]DITOR RECOMMEIYDATIONS

The f6llowing is the swranory of issues raised by the external auditor, and management

comments that were provlded to the auditor. We have nominated focal persons to resolve the

various lssues as shown low with the associated time frame within which we expect the issues

torbe resolved.

Referenc

e No.on

the
external

audit
report

lssues/Observations

from Auditor

Management
comments

Focal

person to
resolve the
issue

Status(Resolved

/Not resolved

Tlme

frame(Put a

date when
you expect

the lssue to
be resolved)

3.5 Award of contracts

capital projects:

Ksh.11,275,000

Procurement were

done in line with CDF

Act and procurement

act, challenges in

filling of BOQ poor

record of tendering
process were as a

result of illiteracy of
pmc members

Fund

Manager

Waiting
feedback from
the Auditor

3.6 Unaccounted for
goods

ksh.3,93O512.20

S13 for goods

received, s11for
goods issued by

authorized officers

and other relevant
stores Iedgerc are

available for audit
review and perusal

Fund

Manager

Waiting
feedback from
the Auditor

3.7 Unsupported

expenditure on

emergency and

admin expense

KSH.1,035,000

Work ticket+ copy of
logbooks, fuel

register, detail order,

RFQ are available for
audit review.

Fund

Manager

Waiting
feedback from
the Auditor

.'JDATEC
FUNDliinR^frfit-Nc-corc :

DArE,, -*HflXtl**e . 
: 
..,r .|,
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NATTSNAL G9yERNM ENT coNsnru ENcy DEvELoeMENT ru ND - @oNsrlruENcY
Reports and Flnancial statements For the year cnded June 30, 2016

X.NOTES TO THE FINANCIAL STATEMENTS

1. TRANSTERS TROM OTIMR GOVERNMENT ENTIIIES

2. OF EIVIPLOYEES

20,5 -ml6 ?frt4 -20L5
Kshg Kshs

alloeadon
A796453 30,000,000 43,199,994.50

A 82o648 20,000,000 31.,236,L70

A8zo794 15,000,000 L5,741,702

A825744 58,824,425 L5,764,468
3t,236,L7O
30,955,170

TOTAL 124,824,425 168,1u,674,50

2Or5 - 2016 2or4 - 2015

lGhs lGhs

Basic wages of contractual employees 1,2gOr36O 689,lzo

Basic wages of casual labor

Personalallowances Pald as Part of

House allowance

allowance

Leave allowance

Other personnel PaYments

Employer contribution to NSSF
117,12O 71,28o

Total lr4o7r48o
T6trooo
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NATToNAL GoVERNMENT coNsrlTUENcy DEvEtopMENT Fut{D - ffif;ffiousrtruEl{cy
Reports and Financlal Statsmonts For thG year ended June 30, 2015

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. USE
Descrlptlon 2Or5 - 2016 2oi4-2015

Kshs lGhs

;Utilities, supplies and services
8zz,4oo 936.;40

Office rent
180,OOO 24O,OOO

Communication, supplies and services
1\7,400

Domestic travel and subsistence 1,223,OOO 2,O25,OOO

Printing, advertising and information
supplles & services

23O,OOO
6z,ooo

Rentals of produced assets

Training expenses
1,2OO,OOO

Hospitality supplies and services
z8,ooo 225,OOO

Other committee expenses
1,2ql,600 2,O52,OOO

Committee allowance
1,562,600 1,100,o0o

lnsurance costs

Specialized materials and services

Office and general supplies and seryices
73C,6oo 67o,ooo

Fuel ,oil& lubricants

Other operating expenses
36,ooo fo,755

Routine maintenance - vehicles and
other transport equipment

Routine maintenance - other assets
1,O54,OOO

Total
8,358,2oo 7,478,495
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NATTONAL GOyERNMENT CONSTITU ENCY DEVELOPMENT rUUO - ffiONSTITUENCY
Reports and Flnancirl statoments For the year ended Junc 30, 2016

4. TRANSFER TO OTI{ER GOYERNMENT ENTITIES

5. OIIIER GRANTS AND OTIIER PAYMENTS

2fit4-
2015.

712.20
Transfers to schools

Transfers to schools

Transfers to institutions

Transfers to health
7t2.2067TOTAL

nl;s -?frL6 z0.t0 -2fr1s

Kshs Kshs

schools 4,140,000 3,000,000

institutions LO,860,4W 10,506,500

Mock& CAT 335,500

Apriculture

11,510,00o 1,713,000

Securitv proiects 20,890,593 LL,829,407

Roads 2,985,000 10,500,000

2,98L,4L5.4L 998,800

Environment 320,o0o L,638,332,78

Other
3,549,950 6,750,000

Total 57,237,455.N 47,371,5?9.78
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NATISNAL GOVERNMENT cOI{STITUENCY DEvELoPMENT rUnO - ffifiE&ONS1TUEI{6"iY

Reports and Flnanclal Statcmcnts For the year ended June 30' 2015

OF ASSETS

7. OIHER PAYMENTS

6. -m15-mrc
Kshs

of
Construction of
Refurbishmentof

and Other TransPortPurchase of

Other TransPortVehicles

and InstitutionslPurchase of Household

Generalof F\rmiture

997
Equipment, Software and OtherPurchase

Assets
Specialized Plant, EquiPmenthrchase and

of Plant,and Renovation
and
ofLand

Assetsof

Total

2015 -?fr16 2fr14-2fr15
Kshs Kshs

CONSTRUCTION OF DFO FFICE,WATER TANK,GREEN

HOUSE AND STRATEGIC
14,500,000

COMMUNIW SOCIAL HALL 6,240,000

6,240.,@O 1+s(xr,(xro
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NATtoNAt GovERNMENT col{snruENcy DEvETopMENT runo - ffioNslruElcy
Reports and Flnanclal Statements For the year ended June 3O 2015

t: Benk Accounts (cash book bank balance)

9. BALAIYCES BROUGIIT FORWARD

Nq1qq qlBrnk, Account No. & currency 2fi,5-nrc 20I4-nls
Kshs Kshg

National Bank of Kenya Vc 42,463,670 33,819,321
020440/, -20 1 103 - 10005 780-000

qL,46?,670 33,818,321

m$.mrc nt4 - 201s
IGhs Kshs

accounts 33,818,321 4,898,390.5C
inhand

Total
33,8t9,32L 4898,390.50
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NATIoNAT GovERNMENT coNsnruENcy DEvELoPMENT runo - fffiffioNsrlruENcY
Reports and Financial Statements For the year ended June 30' 2015

10. OfiIER IMFORTAI{T DISCLOST]RES

10.1: PEITIDING ACCOUNTS PAYABLE (See Annex 1)

10.2: PENDING STAIII PAYABLES (See Annex 2)

103: OIIIER PEi.IDING PAYABLES (See Annex 3)

2014-?fr15n$-2016
KshsKshs

of
worksConstruction

.18I

KshsKshs

Senior
Middle
Unionisable

767I

IGhsKshs

L4,713,8L0.?fi2L,977,810,45other Government (seeAmounts dueto
attached

13,7V1,419.8322,495,0/,6.r2Amotrnts due to other grants other (see

attached
.00ofsocialOthers
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NATT'NAL GovERNM ENT cor{snruENcy DEvEr.opM ENT runo - ffiGhoNsrlru ENCY

*"po* and Financial Statements For the year ended June 30' 2016

ANNEXES

ANNEX 1.

ANNEX 2.

USE OF GOODS AND
description openinr balance amount pald behncts(Dsvable)

and 5,702,547.O0 4.304,000.00 1,398,547.00

committee 2.080,000.00 1.562.600.00 517,400.00

and evaluation 15,499.17 15,499.17

&committee e 1,988,000.00 1.29r.600.00 696.400.00

4,959.34 959.34

2.476A98.00 r.200,000.00 .00

Totel

OF
EMPI,oYEES Description oDering balance- amount Paid Bdanccs

staff Salaries 2,554,040.00 14,070,480.0L 1,146,560.00
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NATIoNAL GovERNMENT coNsTlruENcY DEvELoPMENT FUND - MconsrtruENcY
R"pon, and Financlal Stetements For the year ended June 30' 2016

ANND( 3.

Amounts due to other
DESCRIPTION

OPENING
BAL.

AIVIOTJNT
PAID

BALAIYCES(PAYA
BLF6)

to

con. Of 2 classes 1,300,000.00 1.300.000.00

con. Of 2 classes 13m.000.00 1,300,000.00

Fencing 1,500,000.00 1.500,000.00

a I class/2 wells 1.200.000.00 1,200,000.00

el 2 staff qts/2 toilets 1.500,000.00 1,425,000.00 75.000.00

adm block 1,500,000.00 1,425,000.00 75.000.00

hassan 2 classes 1,300,000.00 1.265.000.00 65,000.00

1 class 1.100.000.00 1,045,000.00 55,000.00

5 classes 1,000,000.00 950.000.00 50,000.00

staff qrs 1,100,000.00 1.045.000.00 55,000.00

Fencing 1.500,000.00 1,425,000.00 75.000.00

5 classes 1,000,000.00 1.000.000.00

Toilet 500.000.00 475,000.00 25,000.00

domitory 700,000.00 700,m0.00

3 toilets 500.000.00 475,000.00 25,000.00

mansa staff qtrs 1.100.000.00 1,045,000.00 55.000.00

retention for 1

toilet 20.860.05

2 toilets 4m,000.00 400,000.00

Itansfer school

sannan sec 1 class 700,000.00 700,000.00

sannan sec 4 toilets 800,000.00 800,000.00

1 class
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700,000.00 700,000.00
tarbaj sec

AI{NH( 3. CONT

112mansa

4m8rIS8

1.00837.00837
s@

: 7
sec

1
technical training

transfer to vocational inst

Eaosfer to health institutions

OPENING
BALA}ICEOther grants and

.003.00

1.0051
payments to needy

students

tu.34t9.34
payments to needy

students

1I
mocks and CATS

oonstruction of
stationkohllo

75
houses

of

kotulo station

3
construction of5
housesstation

Iof 5 police

housesstation

1
1

APsconstruction
housessannan division

construction of fence
duntow AP

I
1

of Dos

housesarlnan division

2of toiletsAP

1
1

construction of
officelocation
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5
AP

AI.INE)( 3. CONT

constructron fence

of wellskatote location

1 1
underground water
tankbasanicha location

Roads

11bushroad

1
dambas

location

treeflnrtulosch

.62749.62school

11toom

1

CDFOFFICE

19.00fi:rninre andCDFOFHTCE

feeATJDITFEES

of assets
oubtandlng
balrncermountPsid

original
amountDescriptionnSrlre

500,000.00500,000.00purchase of comPuterconstruction

160,000.003,040,000.003.200,000.00centercommunitY
construction of community

650.000.00
Total
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r_l

SUMMARY OF FD(ED ASSET REGISTER

NB
1. In the financial yew20L312014, fixed assets worth Kshs. 181,000 were acquired

Z. In the Financial yeat2OL4t2Ol5, furniture, fittings and equipment worth IGhs. 1,699,997

were acquired.
3. During fur, rv zol4tls,cDF office Tarbaj constituency and an underground wator tank

were coostnrcted at I cost of Kshs. 1.2,900,000. This was indicated as other Pa)4netrts

(Note 9) in the financial statements for FY 2}l4t20l5 but are Fixed assets in nature

hence the need to disclose this fact in the suulmary of fixed assets'

4. It is worth noting that Note 9 of the Financial statements for FY 20L412015 also included

the Construction-of a Green House (IGhs. 400,000) and development of strategic plan

for Tarbaj CDF (Ikhs. 1,200,000)'

1219o0roo0121900r00qBuildi and structures
-Trans ul ntrte

1r880r997Office ul furniture and fittinme

ICT Equipment, Software an

Assets

d Other lfi

Other Machinery and E uipment

He and cultural assets

lntan ible assets

L4,780,997L4,780,997
Total
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