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Reports and Financial Statements
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I. Kf,Y ENTITY INFORMATION AND MANAGEMENT

a) Background information

The County is constituted as per thc constitution of Kenya and is headed by the County
Govemor, who is responsible fbr the general policy and strategic direction olthe County.

b) Key Management

The entity's day-to-day management is under the lbllowing key organs:

c) Fiduciar,v Managemcnt

The key managcment personnel who held oflice during the tinancial year ended 30th June
2020 and who had direct fiduciary responsibility werc:

Audit and Jinance commillee activilies
-I'he 

county (iovcmment ol'Marsabit has established an Intemal Audit Cornmittee
pursuant to Section 155(5)olthc I'FM Act 2012.

No. l)csignation N:rm c

I (iovernor, Marsabit County ll. F.. Mohanrud Mohammed Ali
l Dcp. Governor. Marsabit County I I.11. Solomon Gubo Riwc

County Secretary []ngine er Joseph Cuyo Wako

No. l)csignation Ntrne
I CEC-F inance & l;conornic Planning I lon. Malicha Boru Wario
) ChiclOtflcer -Finance Mr Abdulahi []arako Kuli
-) Chicf Olticer-llconomic [)lanning Miss. l"atuma Mohammed Chute
-l Director-Budget and Economic Planning Mr Wario Jimro I larsarna

) [)irqctor-Accounting serviccs ('PA Shalle Ibrahim Shallc
6 I)ircctor- Rcl cnue' CPA Dabasso Bonaya Adano
7 [)iR-ctor Internal Audit CPA Simon Khobes Siblet
ll [)irector- Financc CPA Galm Waqo Guyo
9 [)ircctor-[)rocurcment Mr. [irancis Kariuki Kamendc
l0 Dcputy Director-Accounting serviccs ('PA Paul Onyango Owaga
ll. Assistant I)ircctor-Revcnuc ( l'A Shukri Kosavc
12. All ('ounty Accounting Ofllcers

l

d) Fiduciary Ovcrsight Arrangcme nts
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Coun4, pa61i" Inveslment ond Accounls Commitlee
. Flxamine accounts showing appropriation by the county Assembly to mcet puhlic

expenditure.
o Examinc reports. accounts & working of the county public investments.
o L-xaminc whether the atlairs of the county public investmcnt are managed with sound

flnancial or business principles.

County Budget and Appropriation Committce
. Investigate, inquirc in to and rcport alI the matters retatcd to budget

o Discuss and review the estimate and make recommendations to the County Assenrbly
. Examinc the County Budgct Policy Statemcnts
o E.xaminc Bills related to thc County Budget, including appropriation bills
o Evaluatc l'arx ['-stimates
o Evaluate economic and budgetary policies and programmes with direct budgct outlays

c) [intitv I leadq ua rters

P.O. Box i84 - 60500
('ounty Ileadquarlers
Marsabit - Isiolo [{ighway
Marsabit. KENYA

l clephonc: (254\72907 4256
[)-mai I : inlir(rr]treasury.marsabit.go.ke
Wehsitc: wwll'.nrarsahit.go.kc

g) Entity llankers

l. Ccntral lSank ol Kenya
llailc Solassic Avenue
P.O. Ilox 60000
City Square 00200
Nairobi. Kcnya

2. Kenya Commcrcial []ank
Marsabit []ranch
l'.O Box 8i 60500
Marsabit. Kcnya

('o-opcrat ivc []ank
Marsabit llranch

lv

f) E,nti11' (lontacts
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4. Equity Bank
Marsabit Branch

h) Indcpcndent Auditors

Auditor Ceneral
Olfice ol the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00t00
Nairobi, Kenya

i) Principal Legal Adviser

Thc Attomey Ceneral
State [-aw Otlice
I larambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi. Kenya
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2. t'oRwARI) BY THE CE(l

As it is stipulated in the Public Finance Managcment Act Section l6i. county govcmments are

mandated to prepare end year tlnancial reports. Scction 163(4a) olthc Act statcs thatg this report
should be submitted to the Auditur (ieneral not later than four months aficr the end of each

tinancial ycar. A copy of the same should bc delivered to the National 'l'reasury, Contro[[er of
[]udget and Commission ol'Revenuc Allocation (4b).

'[-hc lbllowing is. theretbrc, the annual rcport and llnancial statcments lbr the County
Government ol'Marsabit fbr the ljnancial ycar ending June i0, 2020.

'Ihrough this period, the County rcceived County equitablc share of Kshs 6,190.613,400 liom the
National 1'reasury. However, the County's cquitable sharc allocation as pcr County Allocation ol
Revenue Act 2019 was Kshs 6.773. I 00,000 and hence there was a shortf'all ol Kshs 582,486,600.
Additionally, during (he financial ycar undcr review, thc County Govemmcnt rcceived a total of
Kshs 58i.252.i02 as conditional grants tiom Bilateral and multilateral development partners as

well as National Govemment of Kcnya and gcnerated Kshs I i4.786,605 as own source revenue.
'I'his linancial year was not an ordinary liscal year. however, not only to county Marsabil but also
across the country. We have witnesscd dclays in disbursements ol' lunds and the Covid- 19

pandemic has allbcted not only the projects to bc irnplemented but also revenuc collections.
I')quitablc share allocations contributed 90 per cent of the county revcnuc as own generated

incomc was 2 per cent. Grants madc up 8 pcr cent olthe total revenue

lbtal cxpenditure o[ the county in thc llnancial year was Kshs 7.-'i6-].445.82 I ; where Kshs
4.-'ii6,619.012 was on recurrent and Kshs,'i.026.826.789 on development representing 59o/o and
.l l7o rcspectively. '[he development expcnditure was utilised in settling conrmitments of ongoing
projects and payment ofdevelopment pending bills olalready completed projects.

My sincere gratitude goes to His l'ixcellency the Govemor who has been cxceedingly supporlive
whilc providing strategic leadership in dcveloping and implementation ol County fiscal and
devclopment Plans.

ZLv

ivc Committec Mcmhcr - ['inancc and llconomic l'lanning(iounty xccul

\l

[)uc to (]ovid-19 pandemic and National (iovcrnmont containment measurcs bcing enlbrced, the
World [lank has tbrccast that the National econonry is cxpected to shrink by 1.0 pcr cent. Apart
liorn thc pandenric. the inrpassc on thc criteria used to determinc thc County rcvenue sharing
filrrnula in thc Senate has also madc planning a challenge lor the county. 'l his has all'ected the
disburscmcnt ol'lunds hence dclay in cornplction and/or commcnccmcnt ol'new pro.iccts.

IIowcvcr. I would like to thank thc National Ircasury lbr releasing Sh29.7 billion ltl counties
being thc halancc ol sharcablc rcvcnuc that was not disbursed to ('ountics by closurc ol thc
llnancial 2019/2020.
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3. STATEMENT OF PERFORMANCE A(;ATNST COUNTY PREDETERMINEI)
OBJECTIVES

Introduction
Section 164 (2) (t) ofthe Public Finance Management Act, 2012 requires that. at the end ofeach
financial year, the Accounting ofl'icer when preparing tlnancial statements of each County
Govemment entities in accordance with the standards and lormats prescribed by the Public
Sector Accounting Standards Board includes a statement of the county govemment entity's
pertbrmance against predetermined objectives.

Strategic development objectives

Health Service delivery
llealth is crucial fbr etfective workforcc and thc ovc'rall productivity olthc county economy and

beyond. Thc county govemment strives to stem high inl-ant mortality, reverse poor child
nutritional indicators, increase child immunization programme and thereby reduce deaths

resulting tiom preventable diseases. T'his will be achieved through improved access to quality
healthcare, strengthen existing lacilities to minimize number of refbrrals. equip existing health
facilities, improve collaboration with existing taith-based hospitals to fully optimize expertise
and facilities in the county and Improvc enrolment in Nt{lF health insurance covers

Provision of clean, safe Water and Environmental sustainability
Watcr shortage has bcen one of thc major challengcs in the county. Climatc change has greatly
afl'ected Marsabit County. Drought. l'amine and torrential rains has af'fectcd thc county adversely.
lmproved access to adequate portable w'ater and ensure clean and saf'c environment has bcen the

lbcus. '['hese issues can be addressed through environmcnlal sustainability programmes i.e.

revised land degradation. betlor access (o clean and salc water among others. 'lhc investment on
watcr infrastructure is important to address this problem. Water pans, nrcdium size dams,

borcholes and tapping o['rain water is inrportant towards the realisation ot'this objective.

Youth empowerment and education
-fhe county governmcnt recognizes accelerated investment in education sector. particularly, the

expansion ol'access to [iarly Childhood [)evelopment liducation (F.CDt]), 'l'echnical Voluntary

l:ducation and 1'raining as well as support to other basic and tertiary cducation. I-his will lead to

polcntial cmployment opportunitics in private sectors and bcyond Marsabit County.-l'he county

has providcd bursary and scholarships lo ncedy students and pupils to support this sector.
-fhere's also a great lbcus on skills dcvelopment. support to cntreprcncurs in Small and Micro
Entcrprise (SME) and crcation of'busincss environment to youths and gencral population.

Food security
Incrcasc lood and nutritional security and household income ol' pastoral. agro-pastoral and

flsher-tblk ol Marsabit County. Livestock contributcs to over 80 % ol'Marsabit cconomy. 'l-here

VII

I

-fhe County's 2018-2022 CIDP identiticd six key strategic developmcnt objectives. These are:
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is therelbre a great lbcus on livestock production and livestock value addition. Invcs(mcnts in

bettcr coordination ol'livcstock valuc chains, Fisherics has bcen of great importance to thc

county.'l'he main inliastructurcs include; [-oiyangalani Fish lactory, abattoir among others.

Road and Infrastructure developme nt
Improve road, transport and housing dcvelopment to spur economic growlh is also of great

importance to thc county.

Good governance
Prudcncc flnancial managcmcnt to ensure ctlectivc and elUcie'nt implcmentation ot'thc CII)['

'fhc CII)P 2018-2022 was dcveloped through a consultativc approach that involved community

and othcr stakeholders. lhe collection of inputs begun at ward level whcrc the participants wore

selected tiom all groups of'people including Opinion leaders, womcn. mcn, eldcrs, youlhs,

people living with disability. religious groups, elders, public bcnelits organizations among

others. 'l'he reports wcre then compilod by sector working groups at thc county lcvel. ths llnal

plan was prepared by technical tcam afler validation by all stakeholders. l'hesc consultations

provided an in-dcpth undcrstanding of thc county's development problems and proposcd various

strategies to achicvc the county's developmcnt priorities.

Progress on attainment of Stratcgic development objectives for 2019/20 FY;

Sunrmarl' I'crfirrmancc of ( apital ['rojccts for 2019/20 FY;

l'roject
Namc/
Location

()bjcctive/ Output
Purposc

I'crfilrnr a

nce
lndicators

Status
(hascd
on the
indicato
rs)

Planncd
Cost (Ksh.)
IADP
2019/201

Actual
( lost (Ksh.)

IApprovcd
Iludget
z0tet20l

Source
of
Funds

2.3.I ROADS, TRANSPORT AND PUBLIC WORKS
Grading lmprovc lSkm No. of Km Complet 35,000,000 29,974,760
and acccssibili Gravel,26k upgradcd ed 0

Gravelling ty m
of Grading,20
Mt. Kulal Omtrs

Road Concretc
slab

2.3.2 AGRICULTURE, LIVESTOCK AND FISHERIES DEVELOPMENT
Purchascs Enhance Increased -Iirnnages Clontinu 5,000,000 5,000,000
of agricullura yields per per acres ous
certitied I unit arcas
seeds production

vlll

C(iM
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l'rojcct
Nam c/
Location

Objcctive/ 0utpul
Purpose

Perform a
ncG

Indicators

Status
(based
on thc
indicato
rs)

Plan ned
Cost (Ksh.)

IADP
2019t201

Actual
Cost (Ksh.)

lApprovcd
lludget
20t9t201

Sourcc
of
Funds

Agricultur
al
mcchaniza
tion
services
Fish
lactory

Condition
al grants
tbr
projccts
i.c.
DRSt,P.
KCSAP,
S[IS
Program.
Constructi
on and
equipping
ol'
lisheries
o llice at
Nyekomol
with
doublc pit
latrinc

['rocurcm
cnt ol' l0
motorized
boats

Boosting
agricultura
I

production

Fish value
chain
developmc
nt

Co-
tunding ol
all the
proj cc ts

within thc
departmen
t

Elficient
sen'ice
delivery

l'o
improvc
fish
production

Ufliciency
of tractor.
rcduced
cost ol
production.
Commercial
ize fish
industry

Increased
production
and
productivity

I ol'fice
block
completed
and
cquipped

t0
motorized
fishing
boats
procured &
dclivercd
l0
containers
installed

Timely
farm
operation

Number of
fish
tonnage
processed
per day
Volumes
oi products
produced

No. ol
oftice
block
constructe
d and
equipped.
No. of
double pit
latrine
constructe
d

No. of
motorized
tishing
boats
procurcd

No. of
containcrs
installed

On
going

On
going

Continu
ous

Not
donc

Installatio
n of l0
containers

5.000,000 5,000,000 cGM

10.000.000 30.000.000 cGM

84.117,321 84,1t7,321 CGM

6.000.000 (r.000.000 CGM

t2.500.000 12,500,000 EU/ID
EAS
t,ED
PROJE
CT

18,000.000 18,000,000 EU/lD
EAS
LED
PROJE
CT

tx

Successf
ully
procured
&
dclivcre
d

Only 4
installed

To
improve
lresh flsh
shelve lil'c
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l)rojcct
Nanrc/
l,ocalion

Objcctivc/ ()utput
I'urposc

Performa
nce
lndicators

Status
(hascd
on thc
indicato
rs)

Planned
Cost (Ksh.)
IADP
2019/201

Actual
('ost (Ksh.)

lApprovcd
llurlgct
2$19/2Ol

Source
of
Funds

[)rocurcm
ent of
transport
boat

To
improve
fish
production

Itransport
boat
procured

2 cold
roonls
rchabilitate
d

No. of t'ish
transport
boat
procured

No. ol'cold
rooms
completcd
&
operational
ized

9.000.000

8.000.000

9,000,000 EU/tD
EAS
LED
PROJE
CT

8.000.000 EU/tD
EAS
LED
PROJE
CT

I

procured
awaiting
technical
inspectio
n and
acccptan
cc
Successl
ully
complcte
d

Rchabilita
tion tl t'

l.oiyangal
ani &
lllcrct
cold
rooms

To tresh
tish shelve
lit'e

2.3.3 TOURISM, CULTURE AND SOCIAL SERVICES
Iiquipping Provide Rescue No ol'girls Ongoing 2,000,000
of loglogo secure centre rescued
rcscue place flor cquipped
center rescucd

girls
2.3.{ TRADE, INDUSTRY AND ENTERPRISE DEVELOPMENT
Marsabit Ease of Stalls rcady o/o age of 95% 75,000,000
Modern doing fbr completion complcte
Markct business occupation
on- going
project
2.3.5 EDUCATION, SKILLS DEVELOPMENT, YOTJTH AND SPORTS
Provision Improve 19,000 No. of successf 31,693,702
o1' the well- IjCDII ECDE ully
balanccd being ol' leamers fed leamers complete
and the fed with d lirr
Nutritious learners balanced term I

mcals to and 2020.
ECI)ll nutritious but
lcarncrs meal intcrrupt

cd bY

COVID
l9 tiom
March
2020

2.000.000

65.000,000

I 1.691.702

CGM

CGM

CGM

\
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Project
Name/
Location

()h.jcctivc/ Output
I'u rposc

Performa
ncc
I ndicators

Planncd
Cost (Ksh.)
IADP
20te/201

Actual
Cost (Ksh.)

IApproved
Budgct
20t9/2ol

Status
(hascd
on thc
indicato
rs)

Sourcc
of
Funds

Recruitme
nt of
ECDE
teachers
on
Intemship

Recruitme
nt ol'
Youth
interns
(County
wide)

Reduce
the
challenges
fbr high
child-
tcacher
rat io
Reduce
youth
unemploy
ment and
increase
youth
employabi
lity

48 It('DIl
tcacher
intems
rccruited

Over 500
yourh with
various
skills and
expertise
where
recruited
across thc
County tbr
onc year

No of'
t]CDE
tcachers
rccruited

No ot'
youth
interns
recruited

Not
successf
ully
complete
d

On
going

9.000.000 4.800.000 ccM

58.800.000 58.800.000 ccM

Marsabit County
Scholarship fund

66.000.000 66.000.000 1.601 Improved access to
quality education
and training.

2.3.6 HEALTH
Clonstructi To
on of increase
KM'|C at local
Marsabit enrolment
Ref'erral of youth in
[ lospital attainmcnt

of tertiary
education

Constructi Improve
on of service
Sololo dclivcry
Lcvel [V
I Iospital
Constructi Improve
on of service
inpatient dclivery
&
matemity
wards
C'ounty

Complete
unit

Completc
levcl 4 unit

Pcrcentage
o['work
done

60%
completc

74.000.000 is.000.000
C(iM

Pcrcentage l6%
of work
done

15.000.000 10.000.000

40,s00.000 26.500,000Number o['
un iIs
complctcd

Proportion 65.4o/o

ol planned
units
completcd

\r
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Projcct
Name/
[,ocation

Objective/ Output
Pu rpose

l'crfirrma
ncc
lndicators

Status
(based
on thc
indicato
rs)

l'lanned
Oost (Ksh.)

IADP
20tet20l

Actual
Cost (Ksh.)

IApprovcd
lludget
20tet21tl

Sourcc
of
Funds

wide
tiquipping
of
[)ispensar
y & health
centres
County
Widc
Clonstructi
on and
equipping
I-aborator

v
County
Widc

Improvc
service
dclivcry

Improvc
scrvlce
dclivery

Improvc
service
dclivcry

'Number ol
dispensarics
& health
ccnters
equipped

Numbcr of
laboratorics
constructcd
& cquipped

Proportion
of planncd
equipping
ol
dispcnsarie
s & health
centre
Proportion
ol'planned
constructio
ns and
equipping
of
laboratorie
s

Proportion
ol houses
constructe
d

100%

100%

100%

28.800.000 28.800,000

15.800.000 15,800,000 c(;M

22.200.000 22.200.000

170.000.00 cGM
0

50.000.000 c(iM

12.000.(x)0

Constructi
on of stafF
houses lbr
health
ccntres &
dispcnsari
cs
County
Wide
2.3.E WATER, ENVIRONMENT AND NATURAL RESOURCES
Drif ling ol [ncrease 36 Numher ry' Ongoing 180,000,00

boreholes water krreholes horeholes , stalled. 0

availabilit drilled clrilled und
y equipped

Rehabilita l'o sustain l0 Numher of 82,000,000
tion of water boreholes, woler
watcr availabilit l0 waler struclures
structures y pans rehabilitat

ed

Rool l'o Numher q/ 40,000,000
watcr incrcase harve.sting
harvesting water struclures

availabilit insralled

v
Water 100 kiosk Number oJ' I done 8,000,000

\lt

t.500.000 c(;M

Numbcr ol
staff'houses
constructed
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Projcct
Name/
Location

()bjectivc/ Output
I'u rpose

Performa
nce
lndicators

Planned
Cost (Ksh.)

IADP
2019t20l|

Actual
(iost (Ksh.)

lApprovcd
lludgct
20t9t20l

Status
(based
on the
indicato
rs)

Sourcc
of
Funds

automatro
n

autonlatcd

Dryland lncrease 5000 tree
allbrestati tree cover seedlings
on in the planted

countY
2.3.9 OFFICE OF THE COVERNOR

Schools/ln Improved Elllcie nt

stitutional pcrtbrman services
ce

Uniforms.
Mattresses

kios k
uttlontdl
Numher o./' Complet

ed
seedling
planled

l t.500.000 1.200.000 cGM

12.498.000 12.498.000

CGM

i.997.000 i.997.000

CGM

Revision
books,
Dignity
Packs.
Solokr
Ccmctcry
tbncing
Drought
Mitigation
(l'encing
ol'
Logtogo
lhrm)

'[ o reducc
the
ctl'ccts/im
pact ol
disasters
to people
and
properlies

No. ol'
lac ilities

No. ol
Rcliel
supplies
Water
access

Supplic
d

Othcr
Disasters
e.8.
Floods,
['- ircs.
conllicts.

Schools
Water
Bowsers

Reduction
of death
and
destructio
n
of
properties

Purchase
of Water
[]owser
firr Moi
( i irls

lncreased
waler
access in
schools

No. of'
llcncllciaric
s

No. of
bowsers
purchased

Purchase
d

1.500.000 1.s00.000 cGM

\llt

I 1.620.000 I 1.620.000
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Projcct
Name/
Location

Objcctivc/ Output
l'urpose

l'erforma
ncc
lndicators

Status
(bascd
on thc
indicato
rs)

Planned
('ost ( Ksh.)

IAI)P
20t9l20l

Actual
('ost (Ksh.)
lApprovcd
lludget
2019t2(tl

Sccondaru
School

2.-j.10 County Assem bly'

Constructi
on of
Assembly
Chamber

'tir

inrprove
scrvicc
delivery

Incrcascd
Servicc
delivcry

No. of
chambers
conslructe
d

145.000,00
0

('( i lv{

\t\

Source
of
Funds

On
going
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Summary Pcrformance of Non-Capital Projccts for 2019/20 l'Y
Projccl Name/ Objectivc/ Output Performance Status
Location Purpose Indicators (bascd on

thc
in(lica to rs )

Planned
(los t
(Ksh.)

lAnP
2018/l9l

Actual
Cost
(Ksh.)
IApproved

Sou rce
of
funds

Training ol' -fo 
improvc

mmunity/youth living
n rnaking and standards of

the
community
involved.

..1.I I,ANDS F]NI,]RGY ANI) I.]RI}AN I)I]VT]I"OPMI]NT

Iludget
20t8/l9

Complete 2,500,000 2,000,000 CCM

Rcnovation 4,500,000 4.000,000 CGM
done

1000 80.000.000 s5.000,000 cGM

donc 1.000.000 1,000,000 cciM

conrplele 1.800.000 1,800,000 CGM

aving Jikos

I IYSICN I,
I,N NNING

ondo
hcelchair race
nrpctition li)r

Wl)'s

VC's support

shanga
itiativc

Enhanced
use olclean
energy

lmproved
land tenurc

No. ol'
individuals
trained

No.of title
deeds

partrcrpants
engagcd in

'l'o t'acilitate
ell-ectivc &
eltcient land
administration

thcir sporting
talents.

usc o I' F)nergy

novation and To facilitate [mprovcd No. ol
uipping of the operation livelihood ol equipment

orr Energy ofthe facility. the youth purchased

entre and other
marginalized
group
through
sales of
Energy
Saving
Jikos,

NI) SI.-]RVEY

..3.5',l'()tI Rt Sl!1. ('L r l,l" t I l{[],A N l) s(x l A l. sI,l RV I('lls
1'o empowcr Wheel chair No. of
PWD's to tap race and

Beauty
contcst donc thc

Access to
lirod

'l'o provide
marketing
product fbr
tourisnt /

No ol'
centcrs
supportcd

Inr provcd
IGN

competition
No ol'
children
supported
and amount
ol'l<xrd
distributed
No. ol'
products
devcloped.
No. ol'

!1ran1

Ongoing 5.000.000 1,000.000 C(;M
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Marsabit Lake
-furkana 

Cultural
Fcstival

To enhancc
social
cohesion and
Integration.
-fo preserve
c ultural
heritage

Cultural
Fcstival hcld

womon
pa(icipating
No. ol'co-
opcratives
establishcd.
No. ol'
Cultural
lbst ivals
held.
Improved
integration
and
prcscrvation
o['culture.

['or thc car endcd Junc 30. 2020

lncome
generating
avenue lbr
women

donc ss.000.000 55.000,000 cGM

IVl



MARSABIT COt]N'TY COVERNMENT
Reports and Financial Statements
For the year ended June 30, 2020

{. CORPORATE SOCIAL RESPONSIBII,ITY STATEMENT/SUSTAINABILITY
REPORTING.

Thc Fourth Schedule togcther with Article 185(2), 186(l) and 187(2) of the Constitution of
Kenya 2010, stipulate thc lunctions of thc County Government.
The lrourth Schedulc lists agriculture. health, transport, environment, trade, tourism. planning
and development as somc ol'the functions. [t is liom these functions that the County Govemment
ol Marsabit derives its Corporate Social Responsibility policy and activities.

These activities in the long run arc meant to tbster a better relationship with the National
Govemment, community, partners, donors, and statl'of the county and its atljliates.
These activities as well also seek to educatc the public t'urther on the responsibilities of the
county as devolution is still a t'airly new govemance struclure in the country.

-fhe 
corporate social responsibilities of County Govemment of Marsabit are categorised into fbur

key areas: environment, employmcnt. community involvement and market practices.

Environmentl
The county department ol []nvironmcnt and natural rcsources customized and domesticatcd some

national govemments' policies and legislations to promote environmcntal conservation.
sustainable management of natural resources and cnsure mitigation and adaptation to climate
change in Marsabit County:

Since thc inception ol the devolved units. County Covemment of Marsabit has achieved the
tbllowing in its implementation of thr: environment policies currcntly in lorce;

o Farm lbrestry and dryland aflbrestation through tree planting and trec nursery

establishments
. Promotion ol institutional capacity and awarcness in environmental conscrvation through

established groups and school greening programs

o Natural resources govemance through establishing NRM lbrum and development of the

above lbur policies in collaboration with stakeholdcrs.
. Capacity building and strengthening of cnvironmental management committces (uMCs)
o promoted altcrative livelihoods through sustainable harvesting and marketing ol'gums

and resins

. Early waming and inlormation sharing systenrs through li-wcathcr Platforms

S/n Namc of Policy Slalus Remarks
I Marsabit County Climate Change

Action Plan(MCCCAP)
Approved I-aunched in 201 8

l Marsabit
Policv

County Climate Change I-aunched in 2020

Marsabit County Climate [rund Bill l)ublic ['articipation
('onductcd

4 Environnrent and Natural Rcsourcc
Management Policy

Approval Stagc l'ublic Partic ipation
conductcd

\vll

Approved

Approval Stage.



MAITSABIT COI.INTY (;oVERN M I.]N]'
l{cports and Financial Statemenls
For thc ycar endcd.Iune -10,2020

support to community conservancies to ensurc a clean environment, the stakeholders

agreed on guidelines which will ensure each public place has adequate supply ol clean

water, and a working sewerage system. 'fhe county in tum initiatcd adherence to these

guidelincs with distribution of water tanks to 24 schools and I 3 churches.

Em ployment
-lhe 

limployment Act stipulatcs that an employer shall promote equal opportunity in employment
and strive to eliminatc discrimination in any employment policy or practice.
The Act adds that no employer shall discriminate directly or indirectly, against an employee or
harass an employee or prospective employee on grounds of race, colour, sex, language, religion,
political or any other opinion.
The County Govcmment ol Marsabit subscribcs to this law and as part of corporatc social
responsibility, the County Public Service Board has intentionally laid out structures to ensure the

Act is adhered to.

Community involvement
As part of the community involvemcnt. the County Covemment through its department of tlcalth
Services, provides free ambulancc services lbr emergency cases and lbr residents in the interior
parts of the County. 'I-he lrce ambulancc scrvices have been an assistance to expectant mothers,
those with chronic conditions which tlarc up abruptly and persons who are disabled.
The ambulances are equipped with all thc emergency equipment among them crash cart tbr
resuscitation and portable oxygen as wcll as qualilied critical care nurse. Apart lrom reti:rral to
the county ret'erral hospital. somc ol'the patients havc been transported to other Hospitals in
other parts of the Country fbr specialised care. [n addition, the County Govemment provides
medical insurance cover to vulnerable persons in lhe community particularly orphans and poor
households. 'l'he County docs this in conjunction with the National Ilospital Insurance ["und.

'fhc County (iovernment. apa( lionl bcing in charge ol'l')arly Childhood llducation and Village
polytechnics as stipulatcd in thc ltrurth Schedulc, has programs which extcnd bcyond this
responsibility to include secondary schtxrl cducation..l'he county has County Education tund that
provides scholarship programmes to studcnts l'rom linancially disadvantaged background to
cnablc lhenr pursue post prirnary school education in Sccondary schools, polytechnics and othcr
institutions of higher learning through tull or partial sponsorship. 'l'he ('ounty. through this
education programmc allocatcd and disburscd Kshs 66 million in the [inancial ycar under rcview
lbr such cases.

Additionally, the County (iovemmcnt through budgctary allocation has an cmcrgcncy relief
program to providc dry cercals tbr thc vulnerable houscholds within the County.

Market place practices.fhe county Oovcmmcnt of Marsabit endcavours to lbster a smooth intcraction with all
stakeholders who are key in scrvice deliver to the residcnts oI Marsabit County. 'l'hc stakcholders
includc supplicrs. service pnlvidcrs. contractors. alliliatcd Saccos' and wcll'are organisations,
other county govcmments through Council ol'Govcrnors. developmcnt partncrs and thc national
governnrcnt.

\v t
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Some ofthese stakeholders have been key in supporting key programs in the county among them
provision of fiee ambulanccs, training ol healthcare workers and other stall, providing
scholarships for students in the community and donating food stull's for the emergency reliel
program.

For suppliers. the County Govemmcnt of'Marsabit lollows the Public Procurement and Asset
Disposal Act. 2015 during the tendering proccss and ensures those awarded are paid on a timely
basis once the terms and conditions of contracts are met. The tendcring processes are also done
adhering to thc Access to Govemment Procurement Opportunities(AC PO ) where 30 per cent of
Govemment tenders are reserved lor women, youth and persons living with disabilities.
1'he County Govemment has an open door policy to those who are dissatislicd on how its at'lairs
are being run. One can express their grievances anonymously by submitting their complaints at

the Govemor's otlice or in person at the Public Convenor's ot'fice and tht: public relations teanr
will get in touch within 48 hours.

\r\



MARSAI}IT COUNTY GOVERNMENT
Reports and Financial Statcments
For thc year endcd.lune 30,2020

5. STATEMENT OF MANAGEMENT RESPONSIBILITIES
Sections 163.164 and 165 olthe [)ublic Finance Managemcnt Act.20l2 requires tha1, at thc end

of each financial year, the County 'l reasury shall prepare financial statements ol each County
(iovemment entity, rcceiver ol receipts and consolidated flnancial statemcnts lbr all County
(iovemment entities in accordance with thc standards and fbrmats prescribed by the ['ublic
Sector Accounting Standards Board.

'fhc County [']xecutive Committee (CEC ) member lbr finance ol' the County Govemment is
rcsponsible fbr the preparation and presentation of thc County Govemment's financial statcnrents,
which give a true and fair view of the state ol'affairs of the C'ounty (lovernmcnt tbr and as at the

end of the flnancial year endcd on June 30. 2020. l'his responsibility includcs: (i) maintaining
adequate tinancial management arrangements and ensuring that these continue to be ell'ective
throughout the reporting period; (ii) maintaining proper accounting rccords. which disclosc with
reasonable accuracy at any timc the tinancial position ol'the County (iovemment; (iii) designing.
implementing and maintaining intemal controls relevant to the preparation and fair presentalion
ol'the financial statemcnts. and ensuring that they arc tiee tiom matcrial misstatements, whether
due to error or tiaud; (iv) sal'eguarding the assets of the County (iovemmcntl (v) selecting and

applying appropriatc accounting policies; and (vi) making accounting cstimates that are

reasonable in the circumstances.

'l he CI|C member tbr financc accepts responsibility fbr the County Govemment's f inancial
statemcnts, which havc been prcpared on the Cash []asis Method ol'Financial ReJrcrting. using

appropriate accounting policics in accordancc with Intomational Public Sector Accounting
Standards (IPSAS). -l'he CtiC mcmber lbr tlnance is of'the opinion that the County (]ovemment's

financial statemcnts gi"'c a tnrc and lair view ol'the statc ol'thc County (iovcrnment's transactions

during the linancial ycar cndcd .lune i0. 2020, and of its llnancial position as at that date. 
-fhe (lEC

memr,.ur lbr linance t'urther conlirms the completencss of thc accounting records maintained tbr
thc County (;ovemmcnt which havc been rclicd upon in the prcparalion ol thc its llnancial
statemcnts as wcll as thc adequacy ot'thc systcms olintemal linancial control.

'l'he Cll(' mcnrbcr tbr tinance conflrms that the County (;ovenrmcnt has cornplicd fully with
applicable (iove mment Regulations and thc terms ol' extemal financing covenants (where

applicable). and that the County Govemment's funds receivcd during the ycar undcr audit were

used lirr the eligiblc purposes lirr which thcy were intended and wcrc propcrly accountcd lbr.
I.'urther the C[..(' mentbcr lbr finance conflrms that thc County (iovcmment's financial statements

have bccn preparcd in a lirmr that conrplies with relcvant accounting standards prcscribed by the

I)ublic Scctor Accounting Standards lloard o['Kenya.

Approval of thc financial statcmcnts

'l he Count
linancc on 7 l^ l0

) Govcmmcnt's tlnancial statements were approvcd and signed by the CliC member fbr

I
0.

utivc (lonrmittcc Mcmbcr - F-inance and Economic l'lanning(:()u n ty Ex

\\
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REPORT OF THE AUDITOR.GENERAL ON COUNTY EXECUTIVE OF MARSABIT
FOR THE YEAR ENDED 30 JUNE, 2O2O

Qualified Opinion

I have audited the accompanying financial statements of County Executive of Marsabit
set out on pages 1 to 33, which comprise the statement of assets and liabilities as at
30 June, 2020, and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation-recurrent and developmenl combined for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Executive of Marsabit as at 30 June, 2020,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management AcL,2012 and the County Governments Act, 2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

1,1 lnaccurate Pending Accounts Payables

As disclosed in Note 7.9 (1) and Annex 2 to the financial statements, the County Executive
had pending bills amounting Kshs.364,764,174 as at 30 June, 2020. However, pending
bills amounting to Kshs.437,032,280 reported in the audited financial statements for
201812019 financial year, are omitted from the financial statements presented for audit
review. No explanation has been provided for the omission. Further, details of the
additional pending bills and those paid during the year are also not disclosed in the
financial statements.

t_1)' {
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Under the circumstances, the accuracy and completeness of the pending bills balance of
Kshs.364,764,174 as al30 June, 2020 could not be confirmed.

1.2 lnconsistencies in Disclosure of Returned CRF lssues

The summary statement of appropriation- recurrent and development combined reflects
a balance of Kshs.658,360,224 in respect to return issues to County Revenue Fund
(CRF) for the year under review. However, the statement of receipts and payments
reflects an amount of Kshs.16,336,277 in respect to the same item resulting to an
unexplained variance of Kshs.642,023,947.

The summary statement of appropriation - recurrent and development combined reflects
balances on total payments that are at variance with the balances reflected in the budget
execution by programmes and sub-programmes as detailed below:

The variances have not been reconciled or explained.

1.4 Unexplained Variance in Exchequer Releases

As disclosed in Note 1 to the financial statements, the statement of receipts and payments
reflects Exchequer releases receipts of Kshs.6,190,613,400 which differs with the
analysis of transfers from the Exchequer amount of Kshs.6,496,230,554 resulting to a
variance of Kshs.305,617,154 which was not explained.

1.5 Failure to Return County Revenue Fund lssues

The statement of assets and liabilities reflects a comparative bank balance of
Kshs.732,196,336 while the statement of receipts and payments reflects an amount of
Kshs.16,336,277 in respect of returned County Revenue Fund issues. No explanation
was provided on why an amount of Kshs.715,860,059 was not transferred to the County
Revenue Fund Account after the closure of the financial year. This is contrary to Section
1 36 (2) of the Public Finance Management Ac|,2012 which requires a county government
entity holding appropriated money that was withdrawn from the County Exchequer

Items

Original
budget
(Kshs.)

Adjustments
(Kshs.l

Final Budget
(Kshs.I

Actual on
Comparable

Basis
(Kshs.)

Budget
Utilization
Oifference

(Kshs.)
Summary statement of
appropriation; recurrent
and development
combined

7,641,139,415 707,385,586 8,348,525,001 7 ,363,445,821 985,079,180

Budget execution by
programmes and sub-
programmes

6,942,823,102 588,7 57 ,177 7,531,580,279 6,751,733.094 779,847 ,185

Variances 698,316,31 3 118,628,409 B'.t6,944,722 611,712,727 205,231,995

Report of lhe Au.litor-Generql on County Executive of Marsabit /or the vear ended 30 June, 2020
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Account but was not spent, to repay the unspent money to the County Exchequer
Account.

Under the circumstances, the accuracy of the financial statements for the year ended
30 June,2020 could not be confirmed.

2. Unreconciled Cash and Cash Equivalents

The statement of assets and liabilities reflects bank balances of Kshs.265,049,703 which,
as disclosed in Note 11A to the financial statements, includes an amount of
Kshs.2,921,816 held in NHIF-Saku account. However, the bank reconciliation statement
and cash book reflected an amount Kshs.3,481 ,868 resulting to an unreconciled variance
of Kshs.560,052. Further, the bank reconciliation statement reflected receipts in bank
statement not recorded in cash book of Kshs.101,071 and payments in bank statement
not recorded in cash book of Kshs.69,996, No explanation was provided for failure to
clear the reconciling items.

ln the circumstances, the accuracy of the bank balances of Kshs.265,049,703 as at
30 June, 2020 could not be confirmed.

3. lnaccurate Own Generated Receipts

As disclosed in Note 3 to the financial statements, the statement of receipts and payments
reflects an amount of Kshs.1 34,786,605 in respect to County own generated receipts.
However, the supporting schedules provided for audit reflected own generated receipts
of Kshs. 126,606,876 resulting to an unexplained variance of Kshs.8,179,729.

Further, included in the own generated receipts of Kshs.134,786,605 is an amount of
Kshs.5,022,925 relating to revenue from land transaction charges. However, examination
of land records revealed an accumulated land rates arrears of Kshs.33,293,500 which
has been outstanding over a period of ten (10) years. Measures taken by the County
Government to collect the outstanding land rates have not been disclosed and recovery
of the debt, therefore, remains doubtful.

ln the circumstances, the accuracy and completeness of County own generated receipts
of Kshs.'134,786,605 could not be confirmed.

4. Use of Good and Services

4.1 Doubtful Reimbursement of Per Diem and Meal Allowances

The statement of receipts and payments reflects an expenditure of Kshs.1 ,337,872,429
under use of goods and services which, as disclosed in Note 6 to the financial statements,
includes an amount of Kshs.139,638,510 relating to domestic travel and subsistence
allowances. The latter balance includes an amount of Kshs.574,400 paid as
reimbursement of per diems and meal allowances to officers and participants who
attended sensitization meetings in Moyale Sub-County between 10 and
16 September,201B. However, supporting documents including requisition from the user

Report ofthe Auditor-General on County Executive of Marsabitfor the year ended 30 June, 2020
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department, evidence of mobilization of the public through adverts or chiefs' barazas, the
procurement records for the car hire services, attendance registers, daily programs of
activities, and a payment schedule for the County officers were not provided for audit
review

Further, the expenditure related lo 201812019 financial year but the amount of
Kshs.574,400 was not included in the pending bills schedule as at 30 June, 2019.

ln the circumstances, the accuracy and validity of the expenditure of Kshs.574,400 could
not be confirmed.

4.2 Unjustifiable Expenditure on Rental of Produced Assets

The expenditure of Kshs.1 ,337 ,872,429 under use of goods and services also includes
an amount of Kshs.48,702,68'l relating to rental of produced assets which in turn includes
an amount of Kshs.7,7'19,500 incurred in hiring of motor vehicles. The motor vehicles
were hired through contract agreements with different suppliers. However, procurement
documents including quotations, evaluation minutes, original copy of the agreements, the
activities or functions for which the transport services were being hired for, were not
provided for audit.

Under the circumstances, the accuracy and validity of the expenditure of Kshs.7,71 9,500
could not be confirmed.

4.3 Unsupported Training Expenses

lncluded in the expenditure of Kshs.1 ,337 ,872,429 under use of goods and services is an
amount of Kshs.139,001 ,587 relating to training expenses which further includes an
amount of Kshs.'1,239,400 paid to members of public for youth training programme
conducted in Karare and Bubisa wards. However, supporting documents including
attendance list, back to office reports and authority used to pay allowances to members
of the public were not provided for audit review.

Consequently, the accuracy and validity of the expenditure of Kshs.1,239,400 could not
be confirmed.

4.4 Unsupported Expenditure on Hospitality Supplies and Services

The expenditure of Kshs.1 ,337 ,872,429 under use of goods and services includes an
amount of Kshs. 108,658,629 in respect to hospitality supplies and services. The latter
balance includes amounts of Kshs.500,000, Kshs.295,000 and Kshs.1 ,075,800 in respect
to supply and delivery of catering items, reimbursement for elders from Moyale and
payment of per diem and extraneous allowances, respectively. However, the following
supporting documents were not provided for audit:

Report olthe Auditor-Cenerql on Coun1, Executive of Marsabil for the year ended 30 June, 2020
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No. Activity
Amou nt

( Kshs. ) Documents not provided
Supply and delivery of catering items 500,000 Procurement documents

2 Reimbursement for elders from
Moyale

Departmental approval of the
expenditure

3 Payment of per diem and el:traneous
allowances

1,075,800 Payment schedules, attendance
register and the rate per day and
reasons for the payment

Total 't,870,800

Consequently, the accuracy and validity of the expenditure of Kshs.1,870,800 could not
be confirmed.

4.5 Unsupported Expenditure on Supply and Delivery of Veterinary Materials

The expenditure of Kshs.1 ,337 ,872,429 under use of goods and services also includes
an amount of Kshs.121,330,625 relating to specialized materials and services which in
turn include an amount of Kshs.4,086,000 in respect to supply and delivery of vaccines
and medicines However, supporting documents including inspection reports, the user
departments requisition orders and the list of beneficiaries were not provided for review.

Consequently, the accuracy and validity of the expenditure of Kshs.4,086,000 could not
be confirmed.

4.6 Doubfful Expenditure on Purchase of Equipment

lncluded in the expenditure of Kshs.1,337,872,429 under use of goods and services is
also an amount of Kshs.43,942,367 in respect to office and general supplies and services
The latter balance includes an amount of Kshs.846,000 in respect to purchase and
delivery of laptops, printers, office and visitor's chairs, office desk and cabinets. However,
supporting documents including appointment letters for the Opening and Evaluating
Committees, Local Purchase Order, certificate of inspection and acceptance and store
records showing how the equipment were taken on charge and distributed were not
provided for audit review.

Further, the expenditure of Kshs.43,942,367 relaling to office and general supplies and
services also includes an amount of Kshs.6,098,244 in respect to purchase and delivery
of office stationery from various suppliers. However, the stores ledger, acceptance and
inspection reports and approved user requisitions were not provided for audit review.

ln the circumstances, the accuracy and validity of the expenditure of Kshs.6,944,244
could not be confirmed.

4.7 Unsupported Expenditure on Fuel

The expenditure of Kshs.1 ,337 ,872,429 under use of goods and services also includes
an amounl of Kshs.80,496,009 in respect to fuel, oil and lubricants which further includes
an amount of Kshs.5,800,000 incurred on fuel consumed by various Departments.

Report ofthe Auditor-Ceneral on Counly Executive of Marsabitlor the year ended 30 June, 2020
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However, supporting documents including fuel registers, work tickets, detailed orders and
statements of consumption from the contracted suppliers were not provided for audit
review.

Consequently, the accuracy and validity of the expenditure of Kshs.5,800,000 could not
be ascertained.

5. Unsupported Payments on Social Security Benefits

The statement of receipts and payments reflects an amount of Kshs.38,000,000 under
social security benefits which relates to transfer to the National Health lnsurance Fund
(NHIF). However, supporting documents including payment vouchers, memorandum of
understanding signed between the County Executive and the NHIF, acknowledgement of
the receipt from NHIF and the list of all beneficiaries were not provided for audit.

ln the circumstances, the accuracy and validity of the expenditure of Kshs.38,000,000
could not be confirmed.

6. Acquisition of Assets

6.1 lrregular Payment for Supply of Trucks and Miscellaneous Foodstuffs

The statement of receipts and payments reflecls an expenditure of Kshs.1,818,137,009
under acquisition of assets which, as disclosed in Note 10 to the financial statements,
includes an amount of Kshs.202,181 ,908 in respect to construction of buildings. The latter
balance includes amounts of Kshs.24,200,000 and Kshs.3,000,000 paid to two different
companies for supply of two lsuzu medium truck and supply and delivery of miscellaneous
foodstuff, respectively. However, the following anomalies were noted:

a) The requisition for procurement, delivery notes, inspection and acceptance
committee minutes, motor vehicle registration logbooks and other relevant records
were not provided for audit review.

b) The two transactions were charged to construction of buildings instead of
purchase of motor vehicles and other transport equipment and emergency relief
and refugee assistance, respectively without an approved request from the County
Treasury to reallocate the funds.

c) The vehicles were ordered vide an undated Local Purchase Order (LPO) number
and invoiced on B April, 2019. A delivery note of 12 March, 2020 indicated that one
truck was delivered and received by the Director, Procurement and it was
explained that the other truck was not delivered as its funds were used to offset a
debt for a water boozer. However, no evidence was made for audit of a pending
bill for the water boozer. Further, the registration number and location of the water
boozer were not provided for audit verification. ln addition, it was not clear why the
County Executive varied the contract from two trucks to one truck and a purported
boozer without justification.

Report of the Auditor-General on Counly E\ealive of Mqrsabit for the year ended 30 June, 2020
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Consequently, the accuracy and validity of the expenditure of Kshs.27,200,000 could not
be ascertained.

6.2 Construction and Civil Works

The expenditure of Kshs.1,818,137,009 under acquisition of assets also includes an
amount of Kshs.560,199,999 relating to construction and civil works. However, review of
the documents including payment vouchers, Bills of Quantities and other supporting
documents revealed the following anomalies;

An amount of Kshs.8,490,800 was incurred on purchase of various generators for various
community boreholes. However, a valid tax compliance, valid single business permit,
valid pin and registration certificates for the supplier and the warrant documents for the
generator were not provided for audit verification.

6.2.2 lrregular Purchase of Fifty (50) 5,000 Litres Plastic Tanks and Purchase of
G.l. Pipes

The expenditure of Kshs.560,199,999 on construction and civil works includes an amount
of Kshs.3,000,000 paid for the supply and delivery of fifty (50) plastic tanks and another
amount of Kshs.1 ,575,000 for the supply and delivery of pipes both totalling to
Kshs.4,575,000. The payments for purchase of plastic tanks were done vide two tenders.
However, the following anomalies were noted in relation to the two tenders:

a) Review of the procurement documents revealed that both tenders were
requisitioned by the user department on 20 March, 2019 and the quotations were
submitted for both tenders on 8 March, 2019, 12 days before the requisition was
made.

b) The quotations were opened by the Tender Committee on 19 March 2019 for both
tenders which is one (1) day and eleven (1 1) days prior to requisition and quotation
by the user department respectively.

c) The tanks were taken on charge for both tenders on 26 June, 2019 vide Sl3's .

However, the supplier invoiced the County Executive on 11 December, 2019 for
both tenders, which is almost six (6) months after the tanks were taken to charge
making it difficult to ascertain the authenticity of the supply.

d) The distribution list for the tanks, the criteria used to identify the beneficiaries and
acknowledgment by the beneficiaries on receipt of the tank was not provided for
audit review.

e) Review of the payment voucher of Kshs.1,575,000 for the supply and delivery of
G.l. pipes class B and the procurement documents revealed that the winning
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bidder was awarded the contract on 10 January,2020 whereas the supplier
delivered the goods vide invoice number 028 on 18 November, 2019 which was
two (2) months prior to the award of the contract. The pipes were therefore
delivered before the contract was awarded.

6.2.3 Doubtful Purchase of Emergency Milk Replacer and 80 Bottle Feeders for
Livestock

The expenditure of Kshs.560,199,999 on construction and civil works also includes an
amount of Kshs.1,200,000 in respect to supply of 800 kilograms (Kgs) emergency milk
replacer and 80 bottle feeders for livestock. However, supporting documents including
appointment letters for the Adhoc Committee, tender opening members and the
distribution list to beneficiaries were not provided for audit verification

6.2.4 Doubtful Expenditure on Solar lnstallation and Water Pump

lncluded in the expenditure of Kshs.560,199,999 on construction and civil works is an
amount of Kshs.1,999,936 incurred on solar installation and water pump. However,
procurement documents including quotations, tender evaluation minutes, award and
regret letters for unsuccessful bidders were not provided for audit.

Further, during physical verification in September, 2020, it was observed that the project
sign board indicated that the project was carried out by the Kenya Red Cross Society.

Consequently, the accuracy and validity of the expenditure of Kshs.1,999,936 could not
be ascertained.

6.2.5 Unsupported Payment for Provision of Solid Waste Management Services

The expenditure of Kshs.560,199,999 on construction and civil works further includes an
amount of Kshs.5,266,661 being payments to various contractors for provisions of solid
waste management services at the rate of Kshs.208,355 per month as per the contractual
agreement. Section 2(1) of the contractual agreement stated that the contractor would
collect, remove and transport solid waste up to a volume of 260 litres per week.

However, the invoices by the contractors lacked a measurement sheet indicating the load
weight of solid waste disposed-off per trip per week to the approved dumping sites to
warrant the payment. Further, Section 13(12) of the contract stated that each vehicle
would maintain a log of time and movement including departure time from parking area
to start of work, arrival time at and departure time from the officially designated discharge
location and arrival time at the parking area at end of work. However, these logs were not
provided for audit review.
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Consequently, the accuracy and propriety of the expenditure of Kshs.5,266,661 could
not be confirmed.

6.3 lrregular Supply of Cereals, Pulses and Miscellaneous Foodstuff

Further, the expenditure of Kshs.560,199,999 on construction and civil works includes an
amount of Kshs.6,160,000 paid for the supply and delivery of miscellaneous foodstuffs.
The contract was entered under framework agreement method of procurement on
11 October, 2018 which was valid until 30 June, 2020. However, the following anomalies
were noted:

a) The foodstuff was ordered at prices whose basis could not be confirmed since the
price list were not provided for audit review contrary to the agreement clause 1.2
that required the price list to be attached to the contract agreement.

b) The County Executive did not specify the destinations to which the foodstuff would
be delivered contrary to clause 2.3 (ii) of the contract agreement which stated that
the supplier should also deliver the products to the destinations as instructed and
advised by the buyer on time and in full.

c) The need assessment, intended beneficiaries, inspection and acceptance report
and evidence of the delivery of the food items to members of the public were not
provided for review. ln addition, a quarterly report on procurements through
framework agreements was not provided for audit review.

Consequently, the accuracy and propriety of the expenditure of Kshs.6,160,000 could not
be confirmed.

7. Unaccounted for Assets in the Summary of Fixed Assets Register

The statement of receipts and payments reflects an expenditure of Kshs.1,818,137,009
in respect to acquisition of assets. However, the summary of fixed assets in Annex 5 to
the financial statements reflects a nil balance on assets acquired during the year under
review and also a nil balance on the cumulative historical cost. Further, the assets register
maintained by various departments were incomplete with no indication of the year of
acquisition, current value and locations of the assets.

ln addition, a brand-new fire engine purchased during the year was not reflected in the
asset register.

8. Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2020. Management
has not provided reasons for the delay in resolving the prior year audit issues. Further,
the unresolved prior year issues are not disclosed under the progress on follow up of
auditor's recommendations section of the financial statements as required by the Public
Sector Accounting Standards Board.
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Executive of Marsabit Management
in accordance with ISSAI '130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matter

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation- recurrent and development combined reflects
total budgeted receipts of Kshs.8,348,525,O02 and actual receipts of Kshs.7,567,012,531
resulting to a budget shortfall of Kshs.781,512,471 or 9% of the budget. Similarly, the
County Executive spent Kshs.7,363,445,821 against an approved budget of
Kshs.8,348,525,002 resulting to an under-expenditure of Kshs.985,079,180 or 12o/o of the
budget. The underfunding and underperformance constrained execution of planned
activities and delivery of services to the residents of Marsabit County.

2. Project lmplementation Status

The summary statement of appropriation - recurrent and development combined reflects
an approved development budget of Kshs.4,001 ,053,956 while the project
implementation status report provided for audit reflected a total development budget of
Kshs.3,840,630,814 resulting to unexplained variance of Kshs.160,423,142.

Further, the project implementation status report indicated that, a total of 250 projects
with an approved budget of Kshs.3,840,630,814 were to be implemented during the year.
Out of the 250 projects, 32 projects with a budget of Kshs.36,500,000 had not started, 19
projects with a budget of Kshs.329,527,652 were partially complete while 199 projects
with a budget of Kshs.3,474,603,162 were fully complete.

Physical verification on a sample of fifty-five (55) projects revealed that forty-six (46)
projects costing Kshs.181 ,1 50,000 had been completed and were in use, eight (8)
projects with a total cost of Kshs.248,789,063 were on going and one (1) projects with a
total cost of Kshs.4,000,000 had stalled,

ln the circumstances, the residents of Marsabit County did not get value for money for the
expenditure totalling to Kshs.366,027 ,652 in respect of the budgeted projects that had not
started and projects that were partially completed, ongoing or stalled.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conc lusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Doubtful Expenditure on Purchase of Equipment

lncluded in the expenditure of Kshs.1,337,872,429 under use of goods and services is
also an amount of Kshs.43,942,367 in respect to office and general supplies and services
The latter balance includes an amount of Kshs.846,000 in respect to purchase and
delivery of laptops, printers, office and visitor's chairs, office desk and cabinets. However,
the quotations provided for audit did not include the specifications for the goods procured
contrary to Section 60(1) of Public Procurement and Asset Disposal Act, 2015 which
states that an accounting officer of a procuring entity shall prepare specific requirements
relating to the goods, works or services being procured that are clear, that give a correct
and complete description of what is to be procured and that allow for fair and open
competition among those who may wish to participate in the procurement.

The County Government was in breach of the law.

2. Non-Compliance with Regional Diversity Requirement

During the year under review, the County Executive recruited a total of eighty-nine (89)
staff. However, seventy-nine (79) or 89 o/o were filled by candidates from the dominant
ethnic community contrary to Section 65(1)(e) County Government Act, 2012 which states
that in selecting candidates for appointment, the County Public Service Board should
consider, the need to ensure that at least thirty percent (30%) of the vacant posts at entry
level are filled by candidates who are not from the dominant ethnic community in the
county appointments.

Under the circumstances, the County Executive was in breach of the law

3. lrregular Procurement

The expenditure of Kshs.1 ,3 37 ,872,429 under use of goods and services includes an
amount of Kshs.203,869,693 in respect to routine maintenance - other assets which in
turn includes an amount of Kshs.4,0B0,1 1 0 paid to a firm for spot improvement of works.
However, quotation method of procurement was used contrary to the first schedule of the
Public Procurement and Disposal (Amendment) Regulations, 2013 threshold matrix for
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Class A procuring entities that provides the ceiling for use of quotation for goods as
Kshs.4,000,000.

Consequently, the the County Executive was in breach of the law

4. lrregular Procurement of Generator Set

5. Alteration of Tender Price

Consequently, the Management was in breach of the law.

6. lrregularities on Procurement of Erection and Completion of Fish Factory

a) The winning bidder was notified of the award on 12 January, 2019 and was to
confirm acceptance within fourteen days from the date of notification of award
failure to which the award would be treated as cancelled. However, the winnino
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The statement of receipts and payments reflects an expenditure of Kshs.l ,818,137,009
under acquisition of assets which, as disclosed in Note 10 to the financial statements,
includes an amount of Kshs.560,199,999 in respect of construction and civil works. The
latter balance includes an amount of Kshs.2,499,500 paid to a firm for the supply and
delivery of generator set. However, the winning bidder and all other bidders were nol pre-
qualified contrary to Section 95(3) of the Public Procurement and Asset Disposal Act,
2015 which states that 'A procuring entity shall invite tenders from only the approved
persons who have been pre-qualified.'

ln addition, the generator was placed outside the Pump house and is therefore
deteriorating due to wear and tear contrary to Section 162(cX1) of the Public Finance
Management Acl, 2012 which states that the Accounting Officer should ensure that
adequate arrangements are made for the proper use, custody, safeguarding and
maintenance of public property.

ln the circumstances, the County Executive is in breach of law.

The expenditure of Kshs.560,199,999 in respect of construction and civil works also
includes an amount of Kshs.2,985,775 incurred on solar system, construction of water
tank and water kiosk at Laonit borehole. However, review of the submitted quotations from
five (5) bidders indicated that their quotes were cancelled and obliterated with white wash
and a new amount inserted which was used by the Evaluation Committee as the new
quotations price contrary to Regulation 16(2) of the Public Finance Management (County
Government) Regulations, 2015 which states that an entry in a financial record or
document shall not be obliterated, erased or altered by being written over.

The expenditure of Kshs.1,818,137,009 under acquisition of assets includes an amount
of Kshs.822,644,252 relating to domestic payables which further includes
Kshs.18,000,000 paid to a contractor for erection and completion of the fish factory at
Loyangalani. However, the following anomalies were noted:



I

bidder accepted the offer on 27 F ebruary, 2019 which was forty-six (46) days after
notification of award Contrary to Section 87 (2) ot the Public Procurement and
Assets Disposal Act, 2015 which states that the successful bidder shall signify in
writing the acceptance of the award within the time frame specified in the
notification of award.

b) The summarized valuations of work done reflects an amount of Kshs.17,989,590
while the detailed measurements of the work done reflects an amount of
Kshs.10,120,970 resulting to a variance of Kshs.7,868,620 which was not
explained.

ln the circumstances, the Management was in breach of the law. lt could also not be
confirmed whether value for money was obtained on the expenditure of Kshs.7,868,620.

7. Unsupported Procurement of Transport Services

The statement of receipts and payments reflects an expenditure of Kshs.1 ,337,872,429
under use of goods and services which, as disclosed in Note 6 to the financial statements,
includes an amount of Kshs.12'1 ,330,625 in respect to specialized materials and services.
The latter balance incudes an amount of Kshs.3,372,400 paid to a contractor for
transportation of Corn Soya Beans (CSB)/Ujimix to all Early Childhood Development
Education (ECDE) centres in Marsabit County. However, supporting documents including
evaluation minutes, advertisement and tender opening register were not provided for
audit. Further, there was no evidence provided for audit to confirm that the County
Executive had seven (7) alternative vendors included in this category of framework
agreement contrary to Section 114(1)(c) of the Public Procurement and Asset Disposal
Act, 2015 which states that a minimum of seven alternative vendors are included for each
category.

ln the circumstances, the propriety and value for money for the amount of Kshs.3,372,400
expenditure for the year ended 30 June, 2020 could not be confirmed.

8. Pending Bills

Note 7.8 (1) on other important disclosures in the financial statements indicates that the
County Executive had pending bills amounting to Kshs.364,764,'174 as at 30 June, 2020.
lncluded in the pending bills was an amount of Kshs.57,857,637 in respect to the Covid-
19 expenditure. However, the following anomalies were noted:

8.1 lrregular Procurement of Supply and Delivery of Medical Equipment

A supplier was awarded a contract worth Kshs.20,508,100 on 5 May, 2020 for supply and
delivery of medical equipment. However, the following issues were noted:

a) The registration certificate, tax compliance certlficate, PIN certificate, and business
permit for the winning bidder were not provided for audit.
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Four bidders submitted bids, but three were disqualified. Review of the documents
provided for audit revealed that one of the disqualified bidders had met all the
conditions including tax compliance certificate which formed the basis for
disqualification. ln addition, the bidder had quoted Kshs.7,024,444 while the
winning bidder had quoted Kshs.9,263,760 casting doubt on whether the tender
process was competitive and fair.

On 11 May, 2020, a supplier was awarded a contract to supply six (6) defibrillator
machines to Marsabit County referral hospital at a contract sum of Kshs.6,996,000.
However, the quotation forms were all delivered using similar type of envelopes and they
all had a rectangular rubber stamp which appeared the same size and similarfonts. These
similarities therefore created doubt to the authenticity of the procurement process.

Consequently, the tender process may have not been competitive and fair and the value
for money of the Kshs.6,996,000 as at 30 June, 2020 could not be ascertained.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Understaffing of lnternal Audit Department

During the year under review, the County Executive lnternal Audit Department had only
two (2) staff members thereby hampering efficient, effective and adequate execution and
coverage of its audit objectives for the County Executive. lt is also not clear how the
lnternal Audit Function including implementation of internal controls, value for money
audits and risk management processes were carried out. Further, the County Executive
had no risk management policy and therefore the lnternal Audit Department could not
give reasonable assurance on the state of risk management, control and governance
within the organization.

ln the circumstances, the effectiveness of the County Executive internal control and risk
management during the year ended 30 June, 2020 could not be confirmed.

Under the circumstance, the propriety of the expenditure of Kshs.2O,508,100 on supply
and delivery of medical equipment could not be ascertained.

8.2 lrregular Procurement of Supply and Delivery of Defibrillator Machines
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
County Executive's ability to continue to sustain its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to dissolve the County Executive or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the County Executive monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 20'15 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement and weakness when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
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they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion aboutwhether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evrdence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the County
Executive's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
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my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the County
Executive to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Executive to express an opinion on the financial
statements.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N n a
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AUDITOR.GENERAL
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MARSABIT COUNTY GOVERNMENT
Reports and Financial Stateme nts
For the year ended June 30, 2020

7. FINANCIAL STATEMENTS

The accounting policies and explanatory notes to these financial statements form an integral part
ofthe financial statements. rhe entity financial statements were approved on otirr_i" zozo
and signed by:

7.I STATEMENT OF RTCEIPTS AND PAYMENTS

hief Finance Olficer-F inance I [{ead of Treasury
Name: Shalle lbrahim Shalte
ICPAK Member Number:

Name: CPA Galm W.Guyo
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MARSABIT COUNTY GOVERNMENT
Reports and l'inancial Statcments
For thc year ended June 30, 2020

7.2 S'[ATT]MEN't OF ASSETS AND I,IABII,ITIF],S

lhe accounting policics and cxp lanatory notcs to thcsc tlnancial statcnrents ftrrn.r an integral part
of thc llnancial statemcnts. '['hc entity ljnancial statements were approved on D'L\ rz 2020
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Reports and Financial Stalemcnts
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and signcd by:

Ag. Chicl' Finance OI'liccr-l"inance
Narnc: CPA (ialnr W.(iuyo

lLlkll tJlr4W eoD; 1f,3 3 l

I lead ol.'I'reasury
Namc: Shalle Ibrahim Shalle
iCpex r'l".u",ii" ar, /7/<1 6,

Reccipts from opcrating incomc
6. I e0,61 i.400 7.002.200.000Iucr Releasesl:rch

2 581.252.:]02 678.43t.213Procecds fiom Domestic and Foreign (iraots
I i4.786.605 l r 8.848.i96County Own Gencrated Rcceipts

t r6.3i6.277 tt,325.147[{cturnctl ('R[" issucs

Pavments for operating cxpenscs
2.3 16,938.457:t 2.468.902.001Compensation of l')mployees
1.270.407,6306 1.337 .872.429Use of oods and serviccs

7 781.712.727 705.237,582Transf'ers to Othcr Government IJnits
548,972.8558 9l 8.82 t.655rants and trans[-ersOthcr

9 iri.000.000 23.696.91ISocial Security Bcne flts
s,5{5,-108,1t I 2 {,tl(r5,253,{35

Adj usted for:
-28.689.395 -i2.0i3.688l{Increase/( [)ccrease) in Accounts Payablc

(deposits and retention)
I ,-is0,990,-.t76 2,913,517,693tsInNcl cash flow fro opcrating activiti

l0 - l.8l 8.I 37.009 -3.1 I 8.063.108Acquisition ol Assets
- I ,lt I tt,l -17,009 --1, 1 18,06.1, t 08Nct cash flows from lnvcsting Activities

(,\st r !-r.()w [-lr()Nt l]ol{Rowl N( ;,\('1'l vl'l'l ES

rcl ir iticsNcl cash flow from financin

-.167.146.6..ii -t04.545.41 5NE't'DECREASII lN CAsH ANI) cAsll EQLllvAl.llNTs
l3 7t 2. I 96.j i6 936.7 4t .7 5lCash and cash cquivalcnts at l)ll(ilNNlN(l ofthe car

732.196.336ltA 165.0.19.70.1( ash and c:rsh cquivalcnls at l)Nl) of the vear

t0l9-2020
KShsNotcs

(,,^.slII't.()w t-l{()M INVl,ls'l lN(; ,\('l'lvl'l l[]s



MARSABIT COU NTY GOVERNM ENT
Reports and Financial Statements
For the 1'ear ended June 30,2020

The entity tlnancial statemcnls werc approved on O-L 2020 and si gncdl1

iel' Financc Ollicer-lrinance
Name: CPA Calrn W.Guyo

\clka Ptt/1,ry }ob^, \X3J)

'l'reasury Acc0unts
Name: Shalle lbrahim Shalle
ICPAK Member Number // 6tl-C>

.+

ITECEIIlTS
Iixchequcr rcleases 6,634.000,000 l 39,100,000 6,773,100,000 6,1 90,61 3,400 582.486.600 9t%
Proceeds liom Domestic and
Foreign Grants

857. 139.41 5 (110.07 4.637) 747,064,778 5 83.2 52.302 163.812.476 78%

County-, Oun Generated receipts 150.000.000 20.000.000 170,000.000 134.786,605 35,21 3,395 79%

I{e1urn issues to CRF 658.360.224 658.360,224 658,360,224 100%
'to'I'AL 7,6J 1,139,J 15 707,38S,587 8,-1.18,525,002 7,567,012,531 781,5r 2,.171 91.
PA\'}IE\TS

Compensation of' Employees )..47 | .147 .973 2,47 t,147 ,973 2,468,902.001 2,245,972 100%
Use ol goods and services 1.450.435.005 (72.045.470) 1.378.i89.535 r.337.872.129 40,51 7,106 97%
Transf'ers to Other Covernment
Units 628.3 16.3 l 3 18 I .866.678 810,1 82,991 781,712,727 28.470,264 96Yu

Other grants and translers 803.894.1 I I 440,247,3t7 I .2.+4.141 ..128 9l 8,821 ,655 325.319.773 74%

Social Securitv Benellts 60.000.000 (22.000.000) 38.000.000 3 8.000.000 to0%
Acquisition o1'Asscls 2,227,346,013 I 79,3 r 7.06 r 2.406,663,074 l,8l 8,1 37,009 5 88,526,065 76%
TOTAI, 7,6{1,139,.115 707,385,586 8;18,525,001 7,363,{15,821 985,079,180 ti8ul,
SURPLUS(DEFtCtT) 203.566.71 0

7'1 SUMMAIiY STATEMENT OF APPROPRIA'l'lON: RECUll,ll,ENl'AND DEVELOPMENT COMIIIn-lll)

.w

linal lludgct I Actual orr I

| ('onrp:rrahlc llasis 
I

Budgct
[:tilisrti0n
D iffe rc n cr

"1, of
Utilisntio

n
-f=o"c %

Adjustments

ra oa+b c-c-d

Original
Budgcl



MARSABIT COUNTY GOVERNMENT
Reports and Financial Statemcnts
For the 1-ear ended June 30, 2020

7.5 Still I\IAltY STATE,i\I ENT OF APPIIOPRIAI-l ON : RECtr I{RENT

'lhe 
entit tinancial statements were approved on l? 202t) ncd by:

hicl' inancc Ollicer - I:inancc ad of Treasury Accounts
Name: CPA Galm W.Guyo

tcfu_, \23j1
l.lr&(!'-"""

Name: Shalle lbrahim Shalle
fCPnf U".U..Nr.U.., //( +o

)

RECEIPTS
4.123,267,575 (2.77 s.784) 100%Exchequer releases 3.995.507.341 121.984.450 4.120,491 ,791

100%6.643,714 6.643.7 t4Proceeds tiom Domestic and

["oreign 0rants
170.000.000 134.786.605 15 

'r',l 
1q5 79olt150.000.000 20.000.000Countl, O* n Gencrated re ce ipts

100%50.3 3 5.540 50.135.540 50,3 3 5,540Return CRF issues
J,-1 I 5,0,3-3.{-1{ 32,137,61l 99'{,152, t 51,055 l 95,3 19,990 {.3{7..17 t .0.t5.tOI'AL

PAYMENTS
2.47 | ,t47 ,973 2.468.902,001 2,245,972 100%Compensation o1' Employees 2.471 .147 .()73

t05%940.946.067 (47.45e.930) 893.486.137 937,893.515 (44.407,378)Use of goods and services

S ubs id ies

28,470.264 96%628.3 l6.lli I 8l .866.678 8t0.I82.991 781,7 t2.727
I 1.000.000 104.832.967 100.959.594 3.873.373 96%93.832.967Other grants and transttrs

Social Securitv Benefits
7 0o/o17.907.735 49,913.242 67.820.977 47.151,195 20.669,782Acquisition ot' Assets

.t,3.17,J7 t ,0{5 J,3-16,619,032 10,852,0 t -3 100%.1,152,r5t,055 I 95,319,990TOTAL
sL RPLt',S(l)Et'lCl'[)

r-

Actual on I

Comparahlc I

Basis I

Iludgct
L:tilisation
Diffcrencc

Final Budget 
I

Receipt/Expcnsc Itenr
FrJc 9i,c=a

n/" oI
Utilisntion

Original I

Burlcct I Ad iustments

6,643,7 t4

Transt'ers to Other Governmenl
Units



MARSABIT COUNTY GOVERNMENT
Reports and Financial Statements
For the year ended June 30,2020
7.6 Sl.iM\IARY S'TATENIENI' OI. APPITOPRIA'l tON: DEVELOPN{I.tNT

The entit financial statements 'rvere approved on dL ri 2o2oand

A hief Finance Officer-Finance
Name: CPA Galm W.Guyo
I C{.r11 A4I4l,, 11 0., 1t 331

dbv

f Treasury Accounts
Name. Shalle Ibrahim Shalle
ICPAK Member Number

6

R.ECEIPTS
Exchequer releases 2,638,492,659 l4,l I 5,550 2,652,608,209 2,067,345,825 585,262,384 78%
Proceeds from Domestic and Foreign
Grants

850.495,701 ( l r 0,074,637) 740,421,064 576,608,5 88 t63,812,476 7 8o/o

Return CRF issues I
608,024,684 608,024,684 608,024,684 100%

TOTAL 3,488,988,360 512,065,597 4,001,053,957 3,251,,979,091 149,074,861) 8lui..,
l

I
PAYNTENTS
,Qq4pensation of Employees

509,488,938Use of goods and services (24,585,540 ) 484,903,398 399,978,914 84.924.484 82%
Transfers to Other Govemment
Units
Other grants and transfers 710,061,144 429,247,317 I , 139,308.461 8 r7,862,06 t 321,446,400 72%
Social Security Beneflts 60,000,000 (22,000,000) 38.000.000 100o/o

Acquisition of Assets 2.209,438,278 l 29,403,8 l9 2,338,842,097 7 60/o

J,488,988,360 s12,065,s96
'1,001,053,956 3,,026,,826,189

567,8s6,283

974,221,161 76',v,,

ST ITPLT;S/(DEF-ICtT)

/r(,po

,\ctual on
Comparable

Basis

Budget
trtilisirtion
D iffe le n ce

Adjustments i Final.Budget

f=d/c o/oa b c:a+b d e=c-d

olt of
Utilisation

Original
Budget

38,000,000
|,770,985,814

r.OI'ALS



NIARSABIT COUNTY GOVERNMENT
Reports and Financial Statements
For the year ended June 30, 2020

B I,] DG ET EXEC I.] TION BY PIIOGRA M NII]S AN D S tJ B.PIIOG R, M NI ES

SPI County Le Services

Pl General administration planning
and su servlces

Pl General administration planning
and support services
SPI Administration Services 330,000,000 328,869,0 r 5 658,869,015 642,'154,123 16,n4,892

SPI County Executive services 435,8s7 ,842 43s,857 ,842 432.858.142 2,999,700

50,000,000 150,000,000 68,912,212 8l ,087,788SP2 Executive lnfrastructure

P5 Public Sector Advisory Services

100,000,000
Devel ment

SPI Public Sector Advisory sewices i 59,000,000 s9,000,0001 st,+et3zs I,506,275
P8 Inter/lntra Governmental and
Coordination
SP I lnter/intra Govemmental
Coordination

25,000,000 00t)-5 000 20,000,000 20,000,000

P9 County Legal Services

25,000,000 -4,582,227 20,4t7,7-/3 19,17 4,700 643,073

SP I Administration services 100,000,0001 az+,ooo,ooo 574,000,000 55 1,s50,050

SP6 Financial Services 247,045,344 194,349,826 441,395,170 441,179,2'70

22,449,9s0

215,900

SP7 tCT Services 1,000,000 1,000,000 1,000,000

Pl I Public Finance Management
2,000,000 -2,000,000SP I Budget formulation,

coordination & management
00 00014,0 -14,000,000 

|

20,000,000 20,000,000 19,936,950 6',t 050SP3 Intemal audit services

7

SP2 Resource Mobilization

Budget
utilization
d ifference

Adj ustments Final Budget Actual on

me/Su me
com parablc

basis

Original Budget

2019-2020 2019-2020 2019-2020

KShsKShs KShs j KShs
I

P2 Management of County Affairs



A
Reports and Financial Statements
For the lcar cnderi ,lune 30,2020

SP5 Accounting services 15.000.000 -4,700.000 10.300,000 10,044.205 255.795

SP6 Public Financial Retbrms 20.000,000 -5.000.000 15.000.000 14.696.780 303,220
Pl2 Economic and tinancial policy
lbrmulation
SP3 Fiscal Policy Formulation and
manapement

I5.000.00t) 35,000,000 5,000,000 30.000.000

SP4 Integrated Development
Planning

5.000.000 5.000,000 5,000.000

SP5 Monitoring and Evaluation 5.000.000 5,000,000 5.000.000
P I General Administration,
Planning and Suppon Services
SP I Ceneral Administration.
Planning and Suppon Services

90,580,450 -3.464.287 87,1 16.163 87.116.163

P2 Livestock Resources
Managemenl and Development
SP3 Livestock production and
Management

126,522,787 38,763,257 165.286.044 125,976,472 39.309.572

SP5 Livestock Diseases

Management and Control
I2.800.00t) -3.800.000 9.000.000 4.436"000 4.564.000

P5 Fisheries Development and
Management
SP3 Fisheries Policy. Strategy and
Capacity Buildings

20.355,315 -985.000 r 9,370,3 l 5 18.970.615 399.700

SP4 Assurance of []ish Sal'en'.
Value Addition and Marketing

61,851,133 -2.000.000 59,85 I ,133 198.608 5 9.652.5 25

P l3 Crop Development and
Managemenl
SPI Lands and Crop Development 5.000.000 27.644,868 32.644.868 29,626,230 3,018,638

8

Actual on
cnmpirrablc

brsis
2019-2020

lludgrt
utilization
d iffcrcn cc

2019-20202019-2020

Original lludget I Adjustments I Final Budger



MARSABIT COUNTY GOVERNMEN'I'
Reports and Financial Statcments
For the.v-ear ended June 30,2020

148.646.952-12.001.280 332,664,908 I 8.+.01 7.956344.666.1 88SP2 Food Security Initiatives
P I General Administration.
Planning and Support Serv ices

3.500.000 64.434.102 64,346.002 88.10060.934.102SP I Administration sen'ices
- I ,500,000 5.81 5,897 5.81 5,897SP8 Board Management Service 7,315,897

I ..144.1 86 5 5,8142.000.000 -500.000 1.500.000SP9 Ethics. Governance and Values

P l0 Human Resource Management
and Development

2.505.001 2.505.0012.505.001SP I Human Resource Managemenl
5.050.000 4,985,245 64.7 555,550,000 -500.000SP2 I Iuman ll.csource Development
3.750.000 3.749,999 I4.250.000 -500.000SP3 Establishment. Management

and Consuhancy Services

Pl Ceneral Administration,
Planning and Support Services

98.981l r,300,000 300,793,916 300,694.935289.493.916P I Ceneral Administration,
Planning and Support Services

P4 Pre - Primary Education
48.193.1 75140.1 50.000 -9 t .956.825 48,193.175SP I Early Childhood Development

and Education
6,000,000 4.939.300 1,060,7006.000.c)0t)SP2 tlcD -feachers -l'raining

P5 Youth Development
10.000.000 9.542.800 457,20010.000.000SPI I alent Search

5.400,000 5.285,000 1 15.0005.400.000SP2 Campaigns and awareness
10,000,000 7,228.600 2.771,400SP3 Youth and Enr,ironment 10.000,000

40,530,000 38,321 .055 2,208,94540,530,000SP4 Youth limpowerrnent and

Employment Opportunities
10.000,000 I,858.900 8, 1 41 .100I0,000,000SP5 Youth 1'raining and Capacity

9

Actual on ]

comparablc I

hasis I

20r9-2020 |

Iludgct
utilization
diffcrcnceI!99ra4 m cl$ t :plqglltt!q!

2079-202$ 2019-2020

Originrrl lludgct I Adjustmcnts ] Final lludget



Rcports and Financial Statr:mcnts
For thc vear ended Junc 30,2020

Building
P6 Vocational Education and
Training
SPI 'l'echnical l-rainers and
Inslructor Services

I.500.000 1,500,000 1,500,000

SP4 I nliastructure Development and
Expansion

r 7.558.298 17.558,298 I 1,650,000 5.908.298

P7 Sports

SPI Spons Training and
Competitions

15.000.000 15,000,000 4,453.600 10,546.400

SP2 Development and Managemenl
of Spons Facilities

54.110.000 -34,920.000 19.190.000 10.499,993 8.690,007

P2 Curative Health Services

SP6 Rel'erral Ser"'ices 45.000.000 45,000.000 34.151.253 10.848.747

SP7 Specialized Services 60,000.000 -22.000.000 38,000,000 38.000.000
SP8 Drugs and commodities 124.000.000 124.000,000 73,794,825 50,205,1 75

P3 General Administration.
Planning and Support Serv ices

SP I Administration and suppon
serv rces

1.276,5 r4,381 -5.000,000 1.27 r .s 11.381 I,271.414.681 99,700

SP2 Uealth lnliastructure
developmenl

507.02 I .144 -80,490,1 I 3 426,531,031 32t,874.731 r04.656,300

P4 Maternal and child health

SP I lntegrated MCI I and l'amily
planning Services

10,000,000 10,000,000 9,460.291 539.709

Pl General administration planning
and Support Services
SP I Administration services 272.809.767 25,600.000 298.409.767 298,629,64'7 -219.880

lLl

Actual on
comparablc

hasis
20 t 9-2020

Butlgct
utilization
rlifferencc

Original Iludgel

20 t 9-2020 20t 9-2020

\djustments j Final Budget



MARSABIT COUNTY GOVERNMENT
Rcports and Financial Stalcmcnls
For the 1'ear ended June 30,2020

2,152.600 4.847 ,4002,000.000 7.000.000SP4 Peace building and conflict
resolution

5.000.000

-2.000.0002.000.000SP5 Disaster management and

emergency response

P3 IC l in liastructure
6.278.0003.000.000 9.200.000 2,922.0006.200.000SP2 Acquisition & installation oi

IC'I Svstems

P l3 Coordination ol tunctions ol
devolved Units

320.900- 1,000.000 I 00 000-1 l3.r79.r0014.500.000SPI Co-ordination of County
Government Depanments

-3.000.0003,000.000SP2 Co-ordination of Non-State
Actors
Pl4 Public Panicipation and Civic
Education

936.1743,000,000 2,063.8263,0u0,000SP I Civic education

P6 Urban Del elopment Services

170.743.823 I 51.551 .200 17.192.62364.000.000 106.743.823SP I 'fown Administration Services
17,41 8,6022.000.000 56,750,000 39,33 l ,39854,750.000SP2 Solid Waste Management

P7 Lands and Physical Planning
Serv ices

50.t)00.000 42,503.550 7.496.45070.000.000 -20.000.000SPI Development Planning and

Land Retbrms
- l 5.000.000 10.000.000 9.168.500 831.50025,000.000SP3 Land Survey

P1 Land and Ph1'sical Planning
Services

4,434,407-5,800,000 136,797,500 132,363,093142,597,500SP I Administration and Support
servlces

ll

Actual on
comprrrablc

hasis
2t19-2i2tJ

Budget
utilization
d iffc ren c cProgramme/Sub-programme

20r 9-20202019-2020

Original llutlgct I Adjustmcnts I Final llurlget



MARSABTT COtrN'tY COVERT-MEN'I'
Reports and Financial Statemrl nts
For the 1'ear ended June 30,2020

P9 Road Transport Infiastructure
Development

353,948.001 73.3 03.3 68 427 .251.369 398,1 18,267 29.133,t02SPI Roads lntiastructure
Development
P4 Housing Developmenl services

42.740,767 -2.499.999 10,240,768 34,956,170 5,284,598SI) I Housing Development

P7 Genaral administration. planning
and Support Services

-2,000.001 48.230,401 45.216.010 3,014,391SP3 Operations and maintenance 50,230.402

P2 Water Resources Managemcnt

18.000.000 18.000.000 t2.2e2.65e 5,707,341SP I Water Resourccs Conservalion
and Protection

I 19.701 .596SP2 Water Storage 190.050.000 -'70,348,404 105.889.987 13.81 I ,609
SP3 Water Supply lntiastructure
Development

333,503,596 -264,335,863 69,16',7,733 65,93 8.3 33 3.229,400

P3 Ceneral Administration,
Planning and Support Services

SP I General Administration.
Planning and Suppon Sen,ices

92,173,660 -4,190,000 87.983.660 86,822,939 1,t60,721

P4 Natural Resourccs Conservation
and Managemenl

67,120,3 l5 -28.760,000 38,360,315 35,574,933 2,785,3 82SPI Forests Conservation and
Management
P I General Administration.
Planning and Suppon Services

80.61 9.796 -2.500,000 78.l 19.796 68.661 ,200SPI Financial Services

P3 Trade and Industrial
Development

12.

I

Actual on
comparablc

basis
201 9-2020

lludgcl
utilizalion
d i ffcren ccProgra mme/Sub-n rogram me

2019-20202019-2020

Original Budgct | .\djustmcnts I Final Budgct

9.458,596



}IARSABIT COL NTY GOVERNMENl'
Ileports and Financial Statemcnts
For the ear cnded .fune 30, 2020

SP3 Upgrading rural markets 12.600.000 -2.400.000 10,200,000 4.999.860 5.200.140

P4 Enterprise Development

SP2 Develop inliastructure and
(acilities

60.000.000 - 10,000.000 50.000.000 50.000.000

P3 'frade and Industrial
Developrnent
SP2 Youth Development liund 20,000,000 - I 0.000.000 10.000.000 7.756.700 2.243.300
P6 Culture Services

SP2 Development and Promotion ot'
Culture

10,000.000 10.9135.0 t9 20.985.01 9 6.267.312 t4.7 t7 ,707

SP3 Cultural inliastructure
development

6.500.000 -6.500.000

P7 Social Services

SP2 Developrnent ol' social
intiastructures

i5.900.000 -32.068,000 3.832.000 3,000,000 832.000

P I Ceneral administration. planning
and support services
SP I Ceneral Administration
Sen ices

98.067,500 17,000,000 I 15.067,500 I t0,622,140 4,445,360

6,9J2,82-i, t 02.00Total 588,757,1 77.00 7,531,580,2 79.00 6,75 I,73-1,09{.00 779,8J7, t 85.00

ll

Actual on
comparablc

hasis
2019-2020

liudgcl
utilization
d iffcren c e

Final Budqet

l'rogramme/S u b-p rogram me

2019-2020 20L9-2020

Oiigin"t ftras"t l- A,ti,"i.."trT



MA RSA B I T CO U NTY GOVE RN M E NT
Reports and Financial Statements
For the year cndcd June 30, 2020

7.7 SIGNIFICAN]' ACCOT]NT!N(; PoLIC'IES

The principle accounting policies adopted in the preparation ol'these financial statements are set

out below:

l. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS tinancial
reporting under the cash basis of Accounting, as prcscribcd by the PSASB and set out in the

accounting policy notes below. This cash basis ol accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that
include deposits and retentions.

The receivables and payables are disclosed in the Statement of Assets and Liabilities.

'lhe tinancial statements are presented in Kenya Shillings. which is the lunctional and reporting
currency of the entity all values are rounded to the nearest Kenya Shilling. The accounting
policies adopted have been consistently applied to all the years presented.

-l'hc 
financial statements comply with and contbrm to the tbrm ol'presentation prescribed by the

PSNSB.

2. Reporting entity

The tinancial statements are fbr Marsabit County Govemment. I'he tinancial statements

encompass the reporting entity as specified under section I 64 of the PFM Act 201 2.

3. Recognition of receipts and payments

a) Recognition of receipts

'fhc County Govemment recognises all receipts from thc various sourccs whcn the event occurs

and the related cash has actually been received by the Government.

Tax receipts

'fax Receipts is recognized in the books of accounts when cash is received. Cash is considered as

received when notification oftax remittance is received.

Transfers from the Exchequer

TransGr from Exchequcr is recognizcd in the books ol'accounts whcn cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the receiving
entity.

t-+



MARSABIT COUNTY GOVI.]RNMI.]N't
Reports and Financial Stateme nts
For the year ended June 30,2020
SICNI FICANT A(ICOl"lNTlN(; P()LICIES (Continued)

llxternal Assistancc

Extemal assistance is

developmcnt partners.
received through grants and loans liom multilateral and bilateral

Donalions und granls

Grants and donations shall be rccognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipicnt entity or by the
bcneticiary. In case of grant/donation in kind, such grants are recorded upon receipt of thc grant
itcm and upon determination olthc value. 'fhe date ofthe transaction is the value date indicated on
the payment advice.

Proc'eeds from borrowinp

Borrowing includcs'lreasury bill, trcasury bonds, corporate bonds; sovcreign bonds and external
loans acquired by the entity or any other debt the County Covemment may take on will be treated
on cash basis and recognized as receipts during the year of reccipt.

'fhesc are loans and grants at reporting datc as specilied in a binding agreement and relate to
t'unding tbr projects currently under development where conditions have been satisfied or their
ongoing satislaction is highly likcly and thc project is anticipated to continuc to completion.
During the ycar endcd --lOth Junc 2020. there were no instances ol non-compliance with tcrms and
conditions which have rcsulted in canccllation ol external assistance loans. 'l'he amount of
undrawn extcrnal assistance lbr the ycar is detailcd in the notes

Count-v Own (lencrated l{eceipts

These include Appropriation-in-Aid and relates to reccipts such as tradc liccnces. ccss. [-ces.

properly income among others gcncrated by thc County Govcrnmcnt liom its citizcnry. 'l'hese are
recogniscd in the llnancial slatcments ths limc associated cash is rcccivcd.

Rctu rns to (lRF tssucs

I'hcsc rclatc to unspcnt balances in thc devclopnrent, recurrcnt and dcposil accounts a( thc cntl ol'
thc ycar *hich arc rcturncd to thc ('ounty ltcvenue l:und (('RIr) and appropriatcd through a
supplcnrentary butlgct to cnablc thc County to spend lunds. 'l hcse lunds arc rccognised oncc
appropriatcd through a supplcnrcntary budgct process.

h) Rrcognition of pavnrents

'[hc cntity recogniscs all expcnscs when thc qvenl occurs and the rclatcd cash has actually bcen
paid out by thc cntity.

l5

I J n d rax,n extern o I os.s isla n c?



MARSAI}IT COUNTY GOVERNMENT
Rcports and Financial Statcments
For the year cnded June 30,2020

SIGNTFICANT ACCOUNTIN(; POl.l(IIES (Continued)

Compcnsation of employecs

Salaries and Wages, Allowances, Statutory Contribution lor employees are recognized in the

period when the compensation is paid.

Use of goods and services

Coods and services are recognized as payments in the period when the goods/services are

consumed and paid lbr. Such expenscs, if not paid during the period where goods/services are

consumed, shall be disclosed as pending bills.

I ntercst on borrowing

Elorrowing costs that include interest are recognized as payment in the period in which they

incurred and paid fbr.

Repayment of borrowing (principal amount)

'['he repayment ol principal amount of borrowing is recogniz-ed as payment in the period in which

the repayment is made. l-he stock ol debt is disclosed as an annexure to the County consolidated

tlnanc ial statements.

Acquisition of fixed assets

'l hc paymcnt on acquisition ol' property plant and equipment items is not capitalized. 
-['he 

cost of
acquisition and procecds fiom disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction tbr nil or nonrinal

consideration and the lair value ol'the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment.

A flxed asset register is maintained by each public cntity and a summary provided lbr purposes ol
consolidation. This summary is discloscd as an anncxure to the consolidated linancial statemcnts.

-1. I n-kind contributions

ln-kind contributions are donations that aro madc to lhe entit), in the tbrm ol actual goods and/or

services ra(her than in money or cash terms. 'l hcsc donations may include vehicles, equipmcnt or
personnel services. Whcre the tinancial valuc received tbr in-kind contributions can be reliably

determined. lhe enril)) includes such valuc in the statcmcnt ol'receipts and payments both as

receipts and as an expense in cqual and opposite amountsl otherwise, the contribution is not

recorded.

l6



MARSAI}I'[ (]OI.INTY (;OVlIRNMENT
Rcp0rts and Financial Statcmcnts
For the l car ended June 30, 2020

SIGNIF'ICAN't A('(l()trN'tlN(; POl,l(llES (Continucd)

5. Third Party I'aymcnts

'fhis relates to paymsnts done directly to supplicr on behalt'of'thc county govemments such asi
national govcmmcnt may lund the operation ofhealth or education program, a donor may pay
directly lor construction of'a given market etc. Dctails ol'payments by third parties on behalfolthe
county goverrunent are detailed in the n<ltes to this Iinancial slatemcnt.

6. Clash and cash equivalcnts

Rcstriction on cash

Restricted cash represents amounts that are limited /restricted lrom being used to settle a tiability
fbr at least twelve months afler the reporting period. 'l'his cash is limited lor direct use as required
by stipulation.

Amounts maintained in deposit bank accounts are restricted fbr use in relunding third party
deposits. As at 30th Junc 2020, lhis amounted to Kshs 6l .4--i I .592 compared to Kshs 90.1 20,988 in
prior period as indicated on note I I A.

-[-here wcrc no othcr rcstrictions on cash during the year

7. Accounts Receivablc

F-or the purposes ol thesc financial statements, imprcsts and advanccs to authorised public olficers
and/or institutions which werc not surrendered or accounted lirr at the end of the financial year is
trcatcd as receivablcs. 'I'his is in rccognition of the govcmment practice where the imprest
payments arc recognized as paymcnts when l-ully accountcd tbr by the imprcst or AIE holdcrs.
-l'his 

is an enhancement to thc cash accounting policy. Other accounts receivables are disclosed in
thc linanc ial statcments.

tl. Accounts Payahlc

l"or lhe purposes ol these financial stalements, deposits and rctentions hcld on behalf of third
parties havc becn recognized as accounts payables. 'l'his is in rccognition ol the govcmment
practice ol'retaining a portion of contracted scrvices and works pending I'ulfilmcnt of ohligations
by thc contractor and to hold deposits on behall' ol' third partics. fhis is an enhancement to thc cash
accounting policy adopted and prescribed by the I'ublic Sector Accounting Standards Board. Other
liabilities including pending bills arc disclosed in thc financial statcmcnts.

t7

Cash and cash equivalents comprise cash on hand and cash at bank. shon-term deposits on call and

highly liquid invcstnrents with an original maturity ol three months or less, which are readily
convertible to known amounts of cash and are subject to insigniticant risk of changes in value.
Bank account balances includc amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the tinancial year.



MARSABIT COUNTY GOVERNMf,NT
Reports and Financial Statements
For the year ended June 30, 2020

Sl(;NIFICANT ACC()trNl'IN(; P()l,l('lES (Continued)

9- Non-current asscts

Non-current assets are expensed at the time ol acquisition while disposal procecds are recognized

as receipts at the lime ol disposal. However. the acquisitions and disposals are reflected in the

entity fixed asset register a summary of which is provided as a memorandum to these financial
statements.

t0. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising tiom contractcd
goods or services during the ycar or in past years. As pending bills do not involve the payment of
cash in the reporting period. they arc recorded as'memorandum'or'oll'-balance' items to provide

a sense of the overall net cash position ol lhe entity at the end of the year. Pending bill tbrm a first

charge to the subsequent year budget and when they are tinally setlled, such payments are included

in the statement of receipts and payments in the year in which the payments are made.

I l. Contingent Liabilitics

A contingent liability is:

a) A possible obligation that arises tiom past events and whose existence will be

confirmed only by thc occurrence or non-occurrence ofone or more uncertain tuture

events not wholly within the control of the entity: or

b) A present obligation that arises lrom past events but is not recognised because:

(i) It is not probable that an outf'low of'resources embodying economic benellts or

service potential will be required to settte the obligation; or
(ii) The amount of the obligation cannot be measured with suflicient reliability.

Some of contingent liabilities may arise tiom: litigation in progress, guarantees. indemnities.

Letters of comfort/ support. insurance. [)ublic Private Partnerships.

-fhe tintity does not recognize a contingent tiability but discloses details of any contingencies in
the notes to the tlnancial statements unlcss the possibility of an outllow of resources embodying
economic benetits or service potcntial is remote. Annex 6 olthis linancial statement is a register of
the contingent liabilities in the year.

Section I 85 (2) (i) of' the PFM Act requires the County Govemment to report on the payments

made. or losses incurred, by the county govemment to mect contingent liabilities as a result of
loans during thc flnancial year. including payments made in respect of loan write<rlfs or waiver of
interest on loans

ll{



MARSAIiI'I' (]OI-INTY (;oVERNMEN'I
Rcports and Financial Slalcments
For the ycar endcd.lunc.10,2020
Sl(; N I Fl(lAN't A(l(l()tl N'IlN(; POl,l(ll FIS (Continued)

12. Contingent Assels

The Entity does not recog,nize a contingent asset. but discloses dctails ol a possible asset whosc
exislence is contingent on the occurrence or non-occurrencc of one or more uncertain future evcnts
not wholly within the control of thc Entity in the notes to the financial statements. Contingent
assets are assessed continually to ensure that dcvelopmcnts are appropriately reflected in the
financial statements. If it has become virtually ccrtain that an inflow of economic bsncllts or
service potential will arise and the asset's value can be measured reliably, the asset and the related
revenue are recognized in the tinancial statcmcnts ofthe period in which the change occurs.

l-1. Budget

l{. ('onrparativc figu rcs

Where necessary comparative figures lbr the previous financial year have been amended or
reconfigured to conlbrm to thc required changcs in presentation.

15. Subscquent evcnts

livents subsequent to subnrission of'thc financial year cnd financial statements to the National
'freasury and olher stakeholders with a signilicant impact on the llnancial statements may be

adjusted with the concurrence ol'National 1'reasury.

16. Errors

17. Rclatcd parir tra nsactaons

llelatcd party transactions involve cash and in-kind transactions with thc National Govcmment,
National Govcrnnrcnt entitics and County (iovcrnmcnt enlitics. Specific infbrmation with regards
to related party transactions is included in ths disclosurc notcs.

l9

-l'he budgcl is devcloped on the same accounting basis (cash basis). the samc accounts
classification basis, and for the same period as the linancial statements. The enlity'.\ budget was
approved as required by [.aw and as detailqd in the County Rcvenuc Allocation Act. 1'he original
budget was approved by the County Assembly on 29'h June 2019 lor thc period l" July 2019 to
30'h Junc 2020 as requircd by law. 

-l'hcre 
wcre 2 supplementary budgets passcd in the year. A high-

level assessment ol the antity s actual pertbrmance against the comparable budget fbr the llnancial
year under review has been includcd in the annex to thcse financial statcments.

Material prior pcriod errors shall be correctcd retrospectively in the llrst sct of llnancial statements
authorizcd lor issue aller thcir discovcry by: i. restating the comparativc amounts fbr prior
period(s) presentcd in which the error occurredi or ii. Il'the error occurred before the earlicst prior
period prescnted, restating thc opening balances of assets, liabilities and net assets/cquity lor the
earliest prior period presentcd.



MARSABIT COI]N'tY COVERNMT]NT
Reports and Financial Statements
For thc ycar endcd.lune.l0,2020
NOTE,S TO'tIIE FINANCIAL STA'[T]MEN'[S

l. I],xcHQtJER Rl]LEASll,S

Thc above comprises transfers fiom the Exchequer fiom CARA, comprising ol' equitable share,

l-evcl 5 and donor funds released through thc exchequer. lixchequer rcleascs are as follows:
(-l'he totals ol'A, B and (' below should equal the total exchequer rcleases).

I A. Equitable Sharc

350.I 10.0001.178.5t9.400'lotal Exchequer Releases for quarter I
t.820.572.000I .2 t 9.1 58.000Total Exchequer Releases for quarter 2

1.930.3jj.500 t.925.605.000Total Exchcquer Releases lor quarter 3

2.905.9ti.0001,862.602,500fotal l:.xchcqucr Rclcascs lirr tluarter 4

6,190,6 I l,{00 7,()02,200,000'l'otal

350.1 I 0.000I .l 7tt.5 I 9..+00
.l-otal 

[:quitahlc Sharc lirr quarlcr I

I .2 l9.l 58.000 1,820,572,000'fotal Equitable Share lbr quarter 2
1.9:r0.i3:].500 1.925.605,000'lbtal Equitablc Sharc lirr qtrarlcr 3

2.905.913.000l.tl62.(r01.5(X)'fotal Equitablc Share lbr quartcr 4

6.190.61.1.{(X) 7,002,200,000'fotal

l0

2019 - 2020

KSlts

z0l8 - 20t9

I(Sht

Dcscriplion 2019 - 2020

K Shs

20r8 2019

I(Sht



MARSAI}IT COI-INTY (;OVERNM TiNT
Reports and Financial Statements
l'or thc year ended June -i0,2020
NO'I'ESTO TII E FI NANCIAL STATEM F],NTS (CONl'INUE D)

2. IDR(X]EEDS I-ROM DOMESI'I(] ANI) I.'OREI(;N (;RANTS

([nclude a briel explanation on grants received, liom whom and lor what purpose)

(iovcrnmcnt of l)enmark
28.71 r .2s0 22.072.500

(J rants llcccivcd from Multilateral l)onors
( I ntcrnational ()rganizations)
Ii[J I,tiD IDIiAS 70.007.61 9

World llank
Translorming [lealth Services (TIIS) fbr Universal
Care Proiect 57.240.000 82.026.760
Agriculture Sector Dcve lopmcnt Support Programmc 2l . I i8.490 9.98:i.094
Kcnya Climate Smart Agriculturc Projcct I 22.901 .952 50.89t.757

8.800.000 .t I .100.0(x)
Kenya Urban Support Programme-tJrban
lnstitutional Grant
Kenya Urban Support Programmc-tJrban
Development (irant 35.761 .940 50.000.000

i0.000.000 96.0tt0.19 tKcnya I)evolution Support Programme

["ood and Agriculture Organisation 4.998.720 5.9%t.770
(lrants ltrccivcd fronr otlrcr lcvcls of golcrnnrent
Ministry of' lrducation-Villagc I)olytcchnic
lntiastructural [)cvclopment t-s.558.291i t9.tr.17.625
Ministry ol llealth-User Fces 6.643.714 6.643 .7 t 4
Ministry ol' I lcalth-Mcdical Allowanccs(Covid- l 9) i0.420.000
Ministry ot' I lealth-[nstitutional [)evclopnlent(Covid-
te) 28.8 t9.000
Kenya Roads Board-Road Maintcnance F'uel Levy
Fund 192.258.93{r 223.69 t. t4.j

't()t'AL 58.r,252,-r02 678,J-t I,27-1

2t

n*ame of l)onot 2019-2020 I 2018-2019

(Shs

I)AN II)A-t Icalth Sector Programmc Support ( t ISI'S )



MARSABIT COTJN'tY GOVERNMI',NT
Rcports and l'inancial Statemcnts
For the year ended.lune 30, 2020

NOTES TO TIIE FINANCIAL STATE,MENTS ((-'ONTINUED)

3. COUNTY OWN GENERATED RECEIPTS

{. Itt]Ttjli.NI,ll) ( lu ISStiEs

2,701 ,505t .99 t .540Market Chargcs
16.030.665 -r6.i 2t.8 56[.ivestock Charges

5.81 8.5025.022.925Land Transaction Charges
5.03 8.23 5 10.74:1.090Rovalties

224.i00513.500I)lan A ro val
42i.5i0 234.450Slaughter

49.800 q) R6)Scrap Motal
68.i00('enrcnt

9,1 3i,600 22.317,540Single business pcrmit
19.236.901 22.967,435I'roducc'
6.i68.i l0 2.733.777Miscellaneous chargcs

4.397.84i3.444.861[,ease Rcntals
127.200Irish Cess

12.000 ,+2.000Hiring o l' I Iall/Stadiunr
3.436.49616.000I,i uor [, iconce

i.75t.llt 1.5:]5.700Public health-Facility Improvement F'und

.l.l5t. t ll(r2.01 3.2 I 7llospital- F acility Intprovcment lfund
9.000 571.500AMS

42.500Wcights and Measurcs
:j7l .8 l0 5:i0,128Vctcrinary- Meat Inspcction

21 i.000Watcr 1l ill
r.32e.600liquipment I{ire

454.000Sale ol 'l ender Documents

r r 8,8{8,-196l -r{,786,605TO'I'At.

830.8688.I ti.84lliquity Ltank-('ounty Asscrnhly
4.0ilt.l9e I ..107.1 5tiCBK Recurrent-County Asscmbly

e.087. t 2 t4.164.I _.17[]K [)evelopn.rcnt-C'ounty Asscmbly
16,33(t,277 I I,-125,t {7'l olal

22

2019 - 2020
KShs

z0t,t - 201 o

iShs

KShs
Ll!!2

KShs



MARSAI}IT CoI] N'I'Y GoVERN M I.]NT
Rcports and Financial Statements
For the ycar ended June 30, 2020

NOTES TO'tHE FINANCIAL STATEMF:,NTS (CONTINUED)

5. COMPENSAI-ION OF EMPLOYEES

6. IISE OF (;OOI)S AND SERVICE,S

Basic salaries of permanent employecs 2,324.647,758 2,203,t09,t32
48.907.207Basic wages of temporary employees t9.352.4{i6

Personal allowances paid as part of salary 67.29t.441 69.560.4-57

Pcrsonal allowances paid as reimbursements

Personal allowances provided in kind
I)cnsion and other social securitv contributions
Cornpulsory national social security schemcs 28.055.595 24,916.i82

Compulsory national heallh insurance sche mes

Social bencfit schemes outside governmcnt

Other pcrsonnel payments

2.468.902.001'fotal 2,-11 (r,9-1ti,{57

23.199.740 22.56-5.744t Itilitics. supplies and scrr iccs

C'ommunication. supplies and servrces 7.679.410 I 0.0.17.95(r

l)ome stic travcl and suhsistcncc r i9.6:18.5 l0 133.762.500

Iioreign travel and subsistcncc 17.611.440 2t.847.927
l)rinting. advcrtising and inlirrnration supplics & scrviccs r 19.968.217 82. I 99.961

Rentals of produced assets .18.702.68 t 53.790.289
'lraining expenses r-.i9.001 .5tt7 73.776.398

I Iospitality supplies and services r08.658.629 t27,351.692
Insurancc costs 88,707,163 3 r.436.7i8
Spccialized materials and serviccs 12 r.3i0.625 204.357.428
()flicc and gencral supplics and services 43.942.367 54.266.6s3

Irucl. Oil and l.ubricants 80.496.009 82.465. l2l
( )thor opcrat inu c\pcnscs I 52.788.1 l9 r 20.0:10.10:1

Routinc maintcnance - vehicles and other transport
cquipment 42.277.239 44.094.035
lbutine rlaintcnancc ()ther ilsscts 203.869.693 208.415.085
'lirlal |,-1-17,872,{29 r,270,J07,6-10

It

20 to 20211

KShs

2flt f 2019-_:-
(Shs

201 9 - 2020

KShs

20t9
KShs



MARSABIT COUNTY GOVI.]RNM ENT
Reports and Financial Statements
For the year ended .lune -i0' 2020

NOTES TO THI] T'INANCIAI, STATEMENTS (CONTINTIED)

7. TRANSFI],R TO OTHER (;OVERNMENT ENTITIT]S

8. OTIIER (;RAN-TS ANI) PAYMT]NTS

(lovcrnmcnl entitics
70.000.000170.000.000Emergency Fund

6t t.7 t2.727 63s.237.582Transfers to County Assembl
781,712,727 705,2-U,5821'()1 A1,

60.000.00066.000.000Scholarships and other educational benelits
642.754.t23 i20.922.200Emergency reliel and relugee assistance
140.657.642 73.797.]20Other current trans['ers, grants

69.414.890 94.25i.335Other capital grants and transfcrs
9l 8,tt2 r ,655 5{8,972,tt55Total

l4

Desciiption 2019 - 2020

KShs

20r8 - 2r)l?
KShs

Transfers to Countv

20t9-2020 I 2018_-_L-
KShs I

2019

KShs



MARSABIT COI.]NTY (;OVE RNMEN-t
Reports and F-inancial Statcments
For the year ended.lune -10,,2020

NOTES TO TI{E FINANCIAL STATEMEN'IS ((:ONTINTIEI))

9. SOCIAI, SE,(]tIRI'I'Y I}ENF],FI'TS

10. ACQUtSn'I()N ()F ASSETS

'l'ransl-cr to NlllF Er:mm 23.696.911

Total -18,000,0001 2-1,6e6,e 1 1

[)urchase ol t]u ild ines xxx xxx

Construction of Buildings 202.1{r I .908 484.277.12.9
1.810.162 7.708.632Relurbishment of Build ings

Construction ol Roads 158.781.000 t 9,s.7l 6.208
C onstruction and Civil Works -s60.199.999 1.527.730.954
I'urchase of Vehiclcs and Other l ransport l')quipment 11.968.000

l.l-50.000l'urchase of I louschold []umiture and lnstitutional [iquipnrcnt

Purchase of Office |umiture and Gcneral [iquipment 6.089.2i8 j.844.950
4.697.000I'urchasc ol' l( l l:quiprncnt ?3.730.172
2.800.000 I 1.487.766

Rehabilitation and Renovation of Plant. Machinery and t:quip t.+.827.520

Purchasc ofCertillcd Secds. l]recding Stock and l-ivc Animals 7.019.000 I I.;199.040
Research. Studies. Projcct Preparation, Design & Supervision 5 I .914.450 54.006.42 l
[)omestic Payables fiom previous financial Year 822,644.252 767.8I6.0t6
'l'olal acquisition of non- financial assets I ,8 l n,l -17,009 3,1 t ti,06-1,108

25

20201

Kshsl

20t 8 - 20I9

KShs

Non- l'inlncial Assets 21119 - 2021)
KShs

20tti - 2019
KShs

Purchase ofSpecialized Plant, Equipment and Machinery



MARSABIT CoTINI'Y (;()VEItNMI,]N'I'
Rcports and Financial Statcments
For thc ycar cndcd June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1I. CASH AND BANK BALANCES

1IA. BANK BALANCES

KShs

6 r.633.528 5t7.207.t69CRF
Central Bank of Kenya, County Revenue Fund

Accounr no. 1000 I 70824
17.t74.348 54.665.456DcvelopmentCentral Bank Fuel [-evy Account no. 10002991]4

ll.22l 1.020.051Rcc urrcnt
Central Bank of Kenya, f)evelopment Account
no. I 0001 705 I 4

3.53 7 e.637.024Rccurrcnt
Central Bank of Kenya, Recurrent Account
no. I 0001 70492

Rccurrc nt 9.i84.287 28.483.727
Central Bank ol'Kenya. World Bank/Danida Account
no. 1000274328

Dcl'clopmcnt 15.558.298
Central Bank of Kenya, Village Polytechnic Project
Account no. 10003673 77

Dcvelopment
Central Bank of Kenya, Agriculture Sector
Developnrent Support Project a/c no. 1000367393

28.4t4.167Dcvclopmcnt 87.052.019
Central Bank of Kcnya, Kenya Climatc Smart
Agriculture Account no. I 000i67385

Devclopment
Central Bank of Kenya, Food & Agriculture
( )rganisation Proj ccl Account no. 1000375744

6l .43 I .592 90.120.98tiDcposit
Co-opcrativc Bank, Marsabit lJranch Account
no.0l l4155l3lll00

4.406.9 t 5 0Rccurrcnt
Kenya Commercial []ank-l,ocal Revenue, Marsabit
Branch Account no. I 14075 1484

Rcc urrent [t.594 4l 8.085
Kenya Commercial llank- Recurrent, Marsabit []ranch
Account no.l140789724

) )1q 6,6q[)cvclopment
.i0Kenya Commercial 1]ank-[)evelopment, Marsabit

Branch Account no. I 162 I 78345

r.3i 1.685Rcc urrcn(Marsabit County Ref crral I lospital

Rccurrcnt 2.92t.8t6N I IIF-Saku

t07.099RccurrcntK('l) Moyale Sub-('ounty Hcalth A/c- l 1 539970:]7

4.022.734Rcc u rrcnt
KCB Moyale Sub-County Rcl'enal tlospital A/c-
r l 54715086

265,0{9,703 7-32,196,336'l olal

)6

Nanrc of llank, Account No. & currcncl

lndicatt'
rvhelhcr
rrcurrent,
I)evelopmcnl,
dcposit,
rcccipts e.t.c

KShs



MAI{SABIT C()I.IN'I'Y (;OVERNM I.]N'I'
Rcports and Financial Statements
For thc year ended June 30,2020

2ilt. ('ASll IN IIANI)

I 2. AC(]OTINTS PAYAI}I,I]S

l -3. Ft r N I) llA I.ANCE llR()tI(; rIt' l'()lrwARI)

Cash in IIand - Ileld in domestic currency

Cash in [{and - I leld in foreign currency

Total

l)cposits
61..13 I .592 90.1 20,988Retention monies

6l .43 I .592'fotal 90. 120.988

7.12.19(r.i-16[]ank accounts 9i7.599.800
Ir)mergency Fund Opcning []ank account balance -8i2.015
Social Protection Fund Opcning Bank account
balancc -26.0i4

-90.1 20.988Accounts Payables -122.154.676
'l'otal 6{2,075,-3J8 8 I {,587,075

77

20le - 2020

KShs

20t8 - 2019

KShs

2019 - 2020

KShs

018 - 20t9
KShs

20t9 - 2020

KShs

)18 - 20I9
KShs



MARSAI}IT COUNTY GOVERNM ENT
Reports and Financial Statements
For the vear cndcd June 30, 2020

NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED)

I1. CHANGES IN ACCOI.JNTS PAYAI}LES _ DEPOSITS AND RETENTIONS

122.154.67690.1 20.988sit and Retentions as at l't July (A)
2t,095.454 43..14 I .41 II) sit and Retentions held duri thc (B)ear

7 5.47 5.09949.784.850sit and Retentions durin the Year (C)
90.1 20.98861.431.592Net chan es in account receivables D- A+B-C
-12,0-1-3,6tttt28,689,.196Decrease/lncreasc in Deposit and Retentions as at iOth June (A-D)

2019 - 2020

KShs

20t8 - 20t9
KShs



MARSAI}IT COI.JNTY COVE RNM ENl'
Rcports xnd F-inancial Statemcnts
For the year ended Junc -j0, 2020

7.tt 0TIII,]R IMPoRTAN'T DISCI,OSTIRES

L PI.INl)lN(; ACCO[INTS PAYAllLtl (Sec Anncx 2)

2. Extcrnal Assistance

u) Exlernal assistance relating ktun-s und grunl:

h) {|ndruv n exlarnul assi.\IunL(

Construction of buildings 99,6)2,574
Construction of civil
works 92.870.99i
Supply of' goods 149.19).7e)
Supply oi services ll.4(r7.81-5
'l'otal .16{,76-t,I 7{

l]xternal assistance received in cash

lrxtcrnal assistirncc rcccived as loans and srants
[']xtemal assistance received in kind- as payment
by third parties
'l ot:tI

l',xtemal assistance rcceived as loans

I'lxtcmal assistance received as grants
'l'otal

I Jndrawn cxtcmal assistance - loans

[Jndrawn extemal assistance - grants
'I otal
t. ('/nsses of pntviders of exttrnul ussislance

29

2019t2$20 0l 8/20 I 9

l(.L*Descriplion Ksh!

20t9t2020

Ksh s

20 r 8/2019

(shs

I'urposc fr
undran

ass is ta n cc lnav t)c use(
)cscrintion Lqns

b/f
2019

\dditions for
!!q!s!e4

K,shs

ialance c/f
{ 2019/2020

Kshs[)cscrintion



Multilatcral donors
Bilatcral donors
lntemational assistance organization
N(lOs

anizationNational Assistance Org
-fotal

MARSABIT COUNTY GoVERNMENT
Rcports and Financial Statements
For the ycar ended.Iune 30,2020

Provide details qf the reasons./br external assislance e,g. Economic development or well-are

obiect ive, Emergency re I ief

d No n-mo nelary exle r n al oss islan ce

This may occur u,hen goods such us vehicles, compulers, medical equipmenl. .food aid elc are
contribuled to u county hy donors. NGO etc

N/B ; Disclose the basis on which lhe value of g,oods and services wcre delermined ( This may be

by ; depreciated historicol cost of physical assets, price atlached on the goods. an assessmenl of
valuc by the manugemenl o.f lransleror. recipient on Third Party, F uir value meusuremenl.

e Purpose and use oJ exlernal assislance

PAYillENTS MAI)T] I}Y TIIIRI) PAR'I'IT]S FY 2019/2020 FY 20ltt/20t9
Compcnsation ol' [.mployces

Usc ot'goods and ssrvices

S ubs id ies
'['ranst'crs to Other (]overnntcnt Units
( )thcr grants antl translers

Social Security llcnellts
Acquisition ot'Asssts
[iinancc Costs, including [,oan Intcrest

llc payment of principal on l)onrestic and Foreign borrowing

Othcr I)aymcnts
't ( )'t',\ 1. \rr \rr

N/l)'thc ubove sub-cla.ssi/icut ion x'ill ba udopted bosad on th( purpose oJ the crtcrnol assislunce

urul hov, thc externul otsistancc v'u.\ uscd.

(ioods

Services
Total

:r0

$'\'20t912020

Kshrl)cscriDlior l(shs

FY 2018/20t9

Y 201912112i

tftLt

t'\'20t8/201e

K.h.



MARSAI]IT COTIN'TY GOVEIINME N't
Reports and Financial Statements
For the year endcd.lune -10,2020

3. RELATED PARTY DISCLOSURES

Related party disclosure is encouraged under non-mandatory section ofthe Cash Basis IPSAS.

-[he following comprise of related parties to the County Govemment:

. Key management personnel that include the Govemor, the Deputy Governor Members of
the County Assembly. CECs and Chief Olllcers lor various County Ministries and
Departmentsi

o County Ministries and Departmentsl

r The National Covemment;

o Other County Covemments; and

. State Corporations and Semi-Autonomous Government Agencies.

Related party transactions

J. ESTA rrLrSil M r.r,N'r ()r- O't'l l 1)r ('oU N'rY (;()vI.]RNM FtNT tiN'il t'mts

The I'FM Act. 2012 scction 182 cnablcs thc (lounty Covcmrncnt to cstablish and dissolve ('ounty
Corporations/ entities. For purposcs ot'tbllow up on linancial reporting, audit and disclosurc,
outlined bclow is a list ol'cntities establishcd by thc County (iovernmcnl sincc inccption.

Key Management Compensation (Govemors, CEC
Members and COs)

'l'ransfcrs to rclalcd pa rtics
Transl'er to the County Assembly 6t I.712.727 63 5,2-.17.5 82

236.000.000'fransf't:rs to othcr County (iovcrnrnent []ntities I..i0.(xx).(xx)
190.754.609Transf'ers to Development Projccts 147.879.240

'l'ransfers to non- rcporting entities c.g. schools and wclfbrc
I'ranslcrs to ('ount\ Watcr Scrl'icc Pro" idcrs
Lixpenses paid on behalt'of County Water Service Providers
-fotal I'ransfcrs to rclated parties

'l.ransfcrs fronr rclatcd pa rtics
'l ransl'ers Iiorn the l'.xchcqucr
l ransll'rs lionr Ml)As
'l ransll'rs liom SCs and SA(iAs- National (iovcrnnrcnt
(lnsc( any other transt'ers received)
'fotal 'fransfcrs from rclatcd partics I .0-18.-167.-3-16 9t-3,116,822

il

20t9-2020
Kshs

20t8- 20r9
Kshs



MAIISABIT (-OUNTY (;OVE,RNMEN'I'
Reports and Financial Statcmcnts
F'or thc ycar cnded.lune -10,2020

Mr. Abdulahi
Llarako Kuli

County I lqs2014Marsabit County Executive
Bmergency Fund

Mr. Abdulahi
Barako Kuli

2016 County HqsMarsabit County Executive
Mortgage Scheme l"und

County [Iqs Mr. Abdulahi
Barako Kuli

l0l6Marsabit County Executive Car
Loan Scheme Fund

Mr. Abdulahi
[]arako Kuli

County Hqs2016Marsabit County Exeoutive
Scholarship Fund

Mr. Abdi Ayla
Coto

County [ lqs201 5Marsabit County Executive
Enterprise F und

County [1qs Mrs Grace Galmo
Boru

201 4Marsabit County Executive Social
Protection Fund

County [{qs
Mr. Petcr
Galmagar Bartabes201 7

Marsabit Water and Sewcrage

Company(MAWASCO)

5. DISCLoSI.IRE OI- I}ALANCT]S IN RI.IVl]NUI.] (]Ol,I,ECTION A('COI.JN'TS

County Covemment Own source revenue is recognizcd in the tjnancial statements when it has

been swiped to CRI,'. Revenue collection account balances need to be disclosed at the cnd of the

reporting period as below. Rcvenuc collection accounts should be swept to CRF on reporting

datcs.

KShsKShs

4.406.91 5

Kenya ('ommercial []ank-l,ocal
Rcvcnue- Marsabit Branch Account
no.1140751484

t,{06,915-I'otal

.i2

Datc
ilstablished/l)ate

taktn ovcr

Accountittg
(Xficcr

Hntit\ Location res n on s itrlc

Amou nl
in bank
accounl
tu rrtnct t

20t9-2020 l20rE-2(

Nanrc of llank, Account No. &
currcncl:

foreign
currcnct )



MARSAI}IT COUNTY (;OVI.]RNM ENT
Rcports and Financial Statcmcnts
For the year ended June 30,2020
6. PRO(;RESS ON FoLLOW

RECoMMENDATIoNS
T]P ON PRIOR YEAII ATIDIToII'S

The lbllowing is the summary of issues raised by the extcrnal auditor, and management comments
that wcre provided to the auditor. We have nominated lbcal persons to resolve the various issues as

shown below with thc associated time tiame within which we expcct the issues to be resolved.

Guidanrc Noles:

(i) Use the same ref'erence numbers as contained in the cxtemal audit report;

(ii) Obtain thc "lssue/Observation" and "managcment comments", required abovc, from final
external audit report that is signcd by Management:

(iii) Betbre approving the report, discuss the timefiame with the appointed !'ocal Point persons
within your cntity responsiblc lor implementation ol'each issue;

(iv) Indicatc the status of"Resolved" or "Not Resolvcd" by the date of'submitting this report to
National Treasury.

CIrC, County Treasury

Sign.

Il)atc
n )..* .k 2-o

Ilefcrencc
No. on

lhc
external

audit
Rcport

I SSUt /
0bsen ations
lronr Auditor

llanngemcnl

I'ocal I'oint
ptrson to

rcsolvc thc
issue (Noarr

orttl
dcsignation)

SLrtus:
(Resolvd

/ Not
Resolted)

anrclra
(Put a r,

*,hcn .y

e\:pect ,

issuc la
conrm0nts



MARSA B IT COU NTY GOVERN M ENT
I{eports and Financial Statements
For the year ended June 30,2020
ANNT]XES

ANNEX I - ANALYSIS OF TRANSF-EI{S FIiOM 1'TIE EXCIIEQUEIT

r .178.5 19,400Exchequer Releases tbr quaner I r.l 78.519.400

10.453, r 25 59.854.908 16.871 .980 I .306.338.01 3Exchequer Releases lbr quarter 2 I .219.1 58.000

Exchequer Releases tbr quarter 3 1.930.333.500 r 0.45i.125 48. 147. I 69 1.988,933,794

Exchequer Releases lbr quarter 4 1.862.602.500 7.805.000 63,047.045 8 8.984,803 2,022,439.347

l'otr I 6,190,61-1,{00 2E,71 I,250 122,90 I ,952 l5{,003,952 6,Je6,230,55.1

J+

Other trirnsfers-
Donor funds
lrlnsfcrrctl

through ercheque

I'otal
lrom the
f rcasun'/
0xchequer

Ira n sfers
Nntional

Period
Irquitnhlt

Share DANIDA
Kcnl a Cilinrlte

Smart Agriculturc
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MARSABIT COUNTY GOVERNMENT
Reports and Financial Statements
For the l ear cnded June 30, 2020

Tirikob Com Limited

Titabubo Ltd

Desertfi ne Construction Ltd
arsa Enle risc Ltd

EI ulu General Su lies and Construction Ltd

Desert Pride I-imited
ABDULHAMEED I.]N'IERPRISES LtMI'IEI)
Abdulharneed Ente rise Ltd
Orrrahido I nvestnrent Limited
Goro []aha Construction And Gencral

Gurumeza Contractors Limited 2.499.58 t 2019-2020 2,499.581
2,997.764 2019-2020 2.997.764

Kiuanla Contractors 3.998,520 2019-2020 3,998,520
8.000.450 201 9-2020 8.000,450

Amarolle Civil Contractors Ltd 16.552.308 2018-19 16.552.308
Calcha Construction And Suppliers L 4.900.000 201 9-2020 4.900.000

1.999.846 20 t 9-2020 1.999.846
1.950.000 20t9-2020 1.950.000
2.000,000 20t9-2020 2,000.000

Surupa Inr,estment 2.499.990 2019-2020 2.499.990
Zicho General Construction 2.844.722 2019-2020 2,844.722
Mashhur Construction Enterprises 2,999,876 201 9-2020 2.1)99.876
Bif ate Enterprises [.irnited 3.000.000 2019-2020 3,000,000

3,000.000 20t9-2020 3,000,000
3.050.000 20t9-2020 3,050.000
2,963.561 2019-2020 2.963,561
3.494.320 20 r9-2020 3,494,32tJ
3.499.800 2019-2020 3.499.800

S illaat Investrnent Compan! [-irnitcd 3,895.298 201 9-2020 3,895,298

Sub-'l'otal 9J,790,571 I,919,578 92,ti70,993
Suppll of goods

D.b.a general suppliers &cont. 425.000 2019-?020 425.000
Bilal general contractors 230.800 2019-2020 230.800
Bokola generalconsl. Ltd 2.u00.000 20t9-202t) 2.000.000
Modis and bros lirnited 2,248.66t) 2019-2020 2.248,660
Rukessa general cont. ltd 2,400.000 2019-2020 2,400.000
Rukessa general cont. ltd 2,400.000 2019-2020 2,400.000

Original
Amount

Dalc
Contmctcd

,\mounl
Paid To.

Datc

Ou tstln d ing
Balancc

2t)t9t202(t

ISupplier of (ioods or Sen iccs Comments

36
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]tARSABll' COt Yl \' (;OvUlt\]t]:\L'
Rcports and Financial Statenr ents
For thc 1'ear ended .lune -10,2020

K a Medical Su lies Authorit

Marna and sons Entc SCS

Maman and sons Ent n scs

Mornin star llnt rises l-im ited

Balili construction com limited

El-besso corn lirnited

Jimma sen,ice

?0t9-2020 28.206.57828,206.578

t19,792,792 119,792,792Suh-Total
Supplt of sen'ices

104.166 1 04.1 66Jalaba construction and suppliers co
208.3 3 2 201 9-20 208.332Jaiaba construction and suppliers co
220.83 3 201 9-20 220.833Gamachu construction company
220.83 3 201 9-20 220.83 3Jimma service
220.83 3 2019-20 220.833Sodana Limited
220.83 3 2019-20 220.83 3Tumadisa company Limited
410.000 20t9-20 410.000

1.640.000 2018-19 1.230.000 410.000
4l 0.000 2019-20 410.000Marnan and sons Enterprises
4 16.666 201 9-20 416.666Alakoye construction company
4l 6.666 2019-20 4t6.666Jaiaba construction and supplicrs co
444.620 20 t9-2t) 444.620
483.000 20 | 9-20 483.00t)lJaliti construction companl' limited
485.000 201 9-20 485.000

Baliti construction company limited 485.714 201 9-20 485.714
Precision civil cngincering limited 480.000 20 t 9-20 480.000

2019-20 5 16.6665 16.666
2019-20 650.000Lalu waye enterprise limited 650.000

Precision civil engineering limited 672,000 20 t 9-20 6'72,000

Bilali general contractors 8 83.3 32 2019-20 883.3 32
8 83.3 32 201 9-20 883.3 32Gamachu construction company
883.3 32 201 9-20 883,3 3 2

Sodana Limited 883.332 20 t 9-20 8 83.332

883,33 2 20t9-20 883,332 i

'l umadisa orn iln limited

llJ

Original
Am ount

Dlte
Contracted

,4,nl0un t
Paid'l-o.

Datr

0utstanding
Balance

20t9t2020
Supplier of (Joods or Scrr iccs

20t9-20



IIARSABI',t- ('Ot-rNt'\', (;O\rERNllltNl'
Rcports and Financial Statements
For the l car endcd June 30, 2020

Alako e construction com I.04 l .665 201 9-10 I .041 .665
Alakol e c()nstructior.r conr p()anv 1 .04t.667 2018-19 l .041 .667
Morning star Enlerprises 2,3 3 3,330 20 t 9-20 r .166.665 I , 166,665
EL-besso companl, Limited 1.291.665 2019-21) I .291 .665
Bilali general contractors 1.766.665 20 r 9-20 1.766.665
Cantto inr cstmct r.900.000 l0l 9-10 1.900.000
[-udu el Investment [.imitcd 1.900.000 201 9-20 1.900.000
Morning star Enterprises 466.666 2019-20 466.666

Sub-Total 21,86{,{80 2,396,665 22,{67,815
(i ran d Total 37 I,075,728 6,31r,551 36-t,761,l 7{

39

I

I

I

Original
Amount

Dttc
Contrrrcted

A moun t
Plid To-

l)a te

Outstanrling
lla la n cc

2019/2020
Supplier of Goorls or Services Comme nts
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(MA RSA B IT COU NTY GOVE RNM ENT
Reports and Financial Statements
For the 1'ear ended June 30,2020
ANNEX 5 - SL'MMARY OF }'IXED ASSI.]T I{T]CISl'EI{

[-and

Buildings and structures

'franspon equipment

Oflice equipment, lurniture and

tlttings

ICT Equipment

Machincrl, and Equipment

Ileritage and cultural assets

Biological assets

lntangible assets

lnliastructure assets- Roads. Rails

Work in progress

-I'otal

40

(NB; 7'he balance us ul the end oJ the year is the cuntulutive cost oJ all assets bought und inherite<l by the L'ounty Governnrenl.
Additions dwing the year should tie to note l7 on ut'quisition oJ ossets during the yeur.)

tluring thc I in/(ou r$torrca I (-ost c/l

(KShs )

20r 8/201q\sset clnss

(KShs )

2n17 t2018 (KShs l
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(KShs ) {KShs)



MARSABIT CO U NTY (;OVT]RNIlIEN'I-
Reports and Financial Statements
For the l ear ended Junc 30, 2020

ANNEX 6 - INTEIT.ENTITY TRANSFEI{S

Director of' F-inance

Counly Executive
Director of Finance
County Assembly/t'und/project

a

I

I County
Assembly I 00. I 0l.l 05 153.000.000 160.000.000 198.609.622 6t 1.712.727 6t 1.7 t2.727

Emergency
tund

170.000.001J 170.000.000 170.000,000

Education
F-und

66.000.000 66.000,000 66.000.000

{ Agriculture
Sector
Development
Suppon
Programme

5.500.000 2l .l 38.490 26.638.190 26,638,490

I Kenya Climate
Smart
Agriculture
Project

4t.2t4.t67 59.854.908 63.047.044 I 64.1 l6. t l9 164.n6.119

100,103,105 2(r0.2 I {.1 67 225,35-1,908 452,795. r 56 I,038,467,336 r,03E,{67,336Total

-11

Rcf lEntin Quurter I I Quarter2l Quartrr3 | Quartcr{ ,\ttt ott n t
transfcrrcd

KSh{

,\rn ou n t

onfirmed ls
rcceivcd

KShs

u'tT:: 
I 

crplan,rrion


