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County Assembly of Tana River
Tana ltiver County Assembly Gratuity
Reports and Financial Statements For the year ended June 30' 2019

I. KEY ENTITY INFORMATION ANDM ANAGEMENT

a) Background information
The County ,{ssembly of Tana River Gratuity Fund is established by salaries and remunerations-

commission circular dated 27rh November,2013 reference number SRC/TC/CGOVT/3/16. The fund

account staned operating as from July 2014. The Fund is wholly owned by the county Assembly ofTana

River and is domicilcd in KenYa.

The lund's objective is to provide gratuity for the members of the County Assembly and staffthat were

under the five year term and their gratuity is paid at the expiry of the five year term. Each year the County

Assembly budgets fbr gratuity at the rare of 60% of the gross monthly remuneration pagkage qay

multipliei Uy ilZ. fni. fund' was topped up yearly to meet the objective ol paying the MCAS and their

ward staffs at end of their term in office.

The fund was set up to help the MCAS and ward staffto act as a pension t'und once their term ended to

enable start up a new life ifthey were not re-elected.

During the financial year all the Mernbers of the county Assembly and stalfs olthe wards were paid their

gratuity dues as their tenn and contracts had come to the end.

b) KeyManagemcnt

I{ef Name
.et artluhi Dayib Ilussein

.,\lex Kibrvage Ontunti

Position
erk to Assembly

:Principal Accounts Controller
I
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County Asscnrbly of Tana River
'f ana River Countl'Assemhly Gratuity
Rcports and Financial Statcmcnts For the year ended June 30, 2019

c) Registered Offices
County Assembly olTana River
P.O. Box ll3-70101
Hola.
KENYA

d) Fund Contacts

Telephone: (254) 708005459
E-mail:

davi b@tanariverassemblv. qo.ke

Website: tanariverassernbly.go.ke

r:) I'untl lla n kers

Central Bank of Kenya
Haile Selassie Avcnuc
P.O. Box 60000
City Square 00200
Nairobi. Kenya

Kenya Comrnercial Bank
P.O box 100-70 l0 I

HOI,A.

f) I ntlcpcnden ( Auditors

Auditor General
Kenya National Audit Of fice
Anniversary Torvers. University Way
P.O. Box 30084
coP 00 t00
Nairobi. Kenya

g) l)rincipal Lcgrtl Adr isr:r

The Attorney General
State Law Otfice
I{arambee Avcnue
P.O. Box 40 I l2
City Square 00200
Nairobi, Kenya

2ll'agt



County AssemblY of Tana River
Tana River County Assembly Gratuity
Reports and Financial Statcments For the year ended June J0' 2019

Details of qualifications and experienceNanre

-Two term Member of the county assemblyI . I-lon Masha Boru Dela

Two term Member olthe county assemblv
Minorit [,cader

2. llon Moharnud Ahmed

Two term Member of the counly assemblv
3. Hon Musa Wario

Nominated Member of the county assembly
4. Hon Mariam Hargamso

Two term Member of the county assembly
5.Hon Abdi Ergamso

Bachelor ofarts Education lrom Nairobi univers

Served as clerk for two years

ity
6 .Abdullahi Dayib Hussein

2.THEBOARDoFTRUSTEES(oranyothercorporategovernancebodyfortheFund)

3lPrgc



County AssemblY of Tana Rivcr
Tana River County Asscmbly Gratuity
Reports and Financial Statemcnts For the year ended June 30' 2019

3. MANA(;EMENT TEAM

Details of qualifications and experienceNantc

-Officer holds bachelor of education (arts) from

Nairobi university and is currently clerk to

Assembly.

l. Abdullahi Dayib H ussein

Mr Alex holds MBA from Uni

t'le also holds degree in Accounting from lhe same

Mr Alex is currently the principal accounts

ted state internal

niversity Africa.

n iversity

troller.

2. Alex Kibwage Ontumi

4lPagc



Count-v Assembly of Tana River gratuity fund

Reports and Financial Statements For the year ended June 30' 2019

4. REPORT OF THE FUND ADMINISTRATOR

Tana River county assembly gratuity fund account has been in existence since 25th June2Ol6 and

the cash was paid to the members of the county assembly and ward staffat the close of their term

during the financial year.

During the year ended 30th June, 2019, provision for gratuity for both members of the county

assembly and staff amounting to 13,137,321 has been catered for during the year under

consideration.

On the same note an amount of 3 83, I 39 has been paid out to members of the county assembly staff

who have either left the service on resignation or through death.

The fund in this account held at Tana River Gratuity fund account and is fully paid out to members

ofthe county assembly and their staffat the end ofthe five year term.

The Fund Administrator should sign the Fund Administrator report

Signed:

Abdullahi Dayib llusse
Clerk to Assembly

5lPage
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5. CORPORATE GOVERNANCE STATEMENT

MANACEMENT DISCUSSION AND ANALYSIS

-Tana River county assembly gratuity lirnd has been operalional as from 25th June 2016. The fund was

set up to disburse out lunds to Members of the County Assembly at the expiry oftheir five year terrn.

At the end ofthe five years the beneficiaries were paid their dues as per the laid down regulation.

During the year ended 30th June. 2019, provision for gratuity for both members olthe county

assembly and staffamounting to I 3. I 3 7.3 2 I has been carered for during the year under consideration.

On the same note an amount of 383,I 39 has been paid out to members of'thc county assembly staff

who have either left the service on resignalion or through death.

The fund in this account held at Tana River Gratuity fund account and is f'ully paid out to members

ofthe county assembly and their staffat the end ofthe five year term.

6ll'rge

County Assembly of Tana River gratuity fund
Reports and Financial Statements For the year ended June 30,2019



County Assembly of Tana River gratuity fund
Reports and Financial Statements For the year ended June 30' 2019

6. REPORT OF THE TRUSTEES

The Trustees submit their report together with the unaudited financial statements tbr the year ended

30th June 201 8.

l'rincipal activities

The principal activities ofTana River Gratuity iund account is to save funds so as by the end ofthe
five years that Members ofthe County Assembly are supposed to serve their electorate they have a

lump sum amount to take home to plan their life with.

Auditors

'Ihe Auditor General is responsible for the statutory audit ofthe Fund in accordance with Article
229 ofthe Constitution of Kenya and the Public Audit Act 2015.

Member of the Board

Date: 2 \ 2oA$

TlPage



County Assembly of Tana Rivcr gratuity fund
Reports and Financial Statcnrcnts For the year ended June 30, 2019

7. STATEMENT ()I ]\I ANA(; I,]i\I I.]NT'S I{ESI'ONSI I}I I,I'II I'S

Section I 67 of the Public Finance Management Act, 20 I 2 requires that, at the end ol'each financial
year, the Administrator ofa County Public Fund established by legal nolice no Sshall prepare

financial statements for thc F'und in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board.

l'he Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements. which give a true and lair vicw oflhe state of affairs ofthe Fund
lbr and as at the end ofthe [inancial year ended on June J0, 2019.-Ihis responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

eff'ective throughout the reporting period; (ii) mainlaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the Fund; (iii) designing.
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the llnancial statements. and ensuring that they are free from material misstatements. whether due
to crror or fraud: (iv) sal'eguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies: and(vi)rnakingaccountingestimatesthatarereasonableinthecircumstances.

'fhe Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supporled by reasonable
and prudent judgements and estimales, in conformity with lntemational Public Sector Accounting
Standards (IPSAS), and in thc rnanner required by the PFM Act,2012 and legal notice no 8. The
Administrator ol the [.'und is ol'thc opinion that the Fund's financial statements give a true and fair
view olthe state of'I;und's transactions during the financial year ended June 30, 2019, and ofthe
Fund's financial position as at that date. The Adrninistrator further conllrm the completeness ofthe
accounting records maintaincd lbr the Fund, which have been relied upon in the preparation of the
['und's financial statements as well as the adequacy ofthe systems of internal financial control.

In preparing the financial statements, the Administrator ofthe County Public Fund has assessed the
Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the
use ol going concern basis ol prcparation of the financial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund will not remain a going concern for at least
the next twelve months from the date of this statement.

Approval of the financial statcnrcnts

'l'he F-und s financial statements were approved by the Board on ,- 2020 and

signed on its al

( 7

(

Administrator o C' ounty I)ublic IrLrnd
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felephone: +r54'(:o) l, l4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

IIEPUBLIC OF KEN\,',\

OFFICE OF THE AUDITOR.GENERAL

E n h ut <' i n g A t' c orn I a b i I i t.t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ool oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF TANA RIVER
GRATUITY FUND FOR THE YEAR ENDED 30 JUNE,2O19

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of County Assembly of Tana River
Gratuity Fund as set out on pages I to 19, which comprise the statement of financial
position as at 30 June, 2019 and the statement of financial performance, statement of
cash flows and statement of comparison of budget and actual amounts for the year then
ended and a summary of significant accounting policies and other explanatory information
in accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of County Assembly of Tana River Gratuity Fund as at 30 June, 2019 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Acl, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Tana River Gratuity
Fund ln accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of llb Audilor-General on Coun,' Assembly of Tana River Cratuity Fundfor the yeur ended 30 June, 2019

C



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

2. Failure to Establish Audit Committee

The Assembly does not have an audit committee to oversee its financial operations and
also to support the accounting officers with regard to their responsibilities for issues of
risk, control and governance and associated assurances, as required by the Public
Finance Management Act,2012 Section 155(5) and Section 167(1). Where there is no
audit committee the Management can easily override controls and in such instances,
cases of fraud and errors may not be detected or corrected on timely.

Audilor-General on County Assenbly ofTana River Gratuity Fundfor the year ended 30 June, 2019Rcport ofthe
2

1, Lack of Functional lnternal Audit Unit

As reported in the year ended 30 June, 2018, the Assembly under which the Fund
operates has no fully functional internal audit unit since it is manned by only one officer.
The officer reports functionally and administratively to the Clerk of the Assembly where
the Fund is established hence the independence of internal audit office cannot be
assured. Further, it was also observed that the office does not have an internal audit
charter that define funclions, roles and powers.

Under the circumstances, effectiveness of the internal audit unit could not be ascertained.



Consequently, the Assembly is in breach of the law

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report o/the Auditor-Generql on Counl, Assembly ofTana River Cratuity Furul for t
3

he yeur ended 30 June, 2019

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.



reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-Generql on County Assenbly ofTana River GratuiN Fund/or the year ended 30 June, 2019
4

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ot the Constitution
and submit the audit report in compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent. or detect
misstatements and instances of noncompliance. Also, projections of any eValuation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and relaled disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit



report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS

Nairobi

14 January,2022

Report ofthe Auditor-General on County Assembly of Tanq River Grqtuity Furulfor the year ended 30 June, 2019
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County Assembly of Tana River gratuity fund
Reports and Financial Statements For the year ended June 30' 2019

8. FINANCIAL STATEMENTS

a) Statement offinancial performance for the year ended 30thJune 2019

Note FY20l8/2019 FY20l7l20l8
KShs KShs

Revenuc from non-exchange
tra ctnsa o s

Transfers from the County Covernment I 2,795,287 |.777,154

'l'otal rcve ue 2,795,287 1,777,154

Expenses

Gratuity Expenses 2 t3,t37,321 t0.507,608

Bank Char es , 8.269.50 12.144

Total expenses 13,145,591 10,519,752

Other gains/losses

Gain/loss on disposal of assets IO

Surplus/( deficit) for the period -10,350,304 -8,742,,598

9lPage



County Assembly of Tana River gratuity fund
Reports and Financial Statements For the ycar ended June 30,2019

Note FY20l8/2019 FY20l7t20l8
KShs KShs

Assets

Current assets

Cash and cash equivalents 4 2,423,909 20.030

Total assets 2,123,909 20,030

Liabilities

Current lia bilities

Trade and other payables fiom exchange transaclions

Provisions for Gratuity 5 29,605.850 r6,85 1,668

Non-cu rrcnt liabilitics
Non-current employee benefi t obl i gation

Long term portion of borrowings

Total liabilities 29,605,850 16,851,668

Net assets

Reserves

Accumulated surplus -27,t9t,942 - r6,83 r ,638

Total net assets and liabilities 2,123,e09

b).Statement of financial position as at 30 June 2019

The accounting policies and explanatory notes to these financial statemen ts fbr all
the flnancial s ements. The entity financial statements were approved on J_
and signed b

Admin istr lor e Fund

ntegral part of
2020

Fund Accountant
Name: Alex Kibwage Ontumi
ICPAK Member Number:

Name: A hi Davih Hussein

Revolving Irund

20,030

l0 ll'ag.'



County Assembly of Tana River gratuity fund

Reports and Financial Statcments For the year ended June 30' 2019

c).Statcment of changes in net assets as at 30th june20l9

Rel'olving
Fund

Revaluation
Resen'e

Accumulated
surplus

T0tal

KShs KShs KShs

Balancc as at I Jul 2017 -8,089,0t0 -8,089,0,r0

Surplus/(defi cit) for the

riod

-8,742.598 -8,7.12,598

Funds received during the
cllr

Revaluation gain

Balance as at J0 Junc 2018 -16,831,63E - 16,831,63{t

Balance as at I Jul 20tti -16,831,6J8 - 16,831,6JE

Surplus/(defic it) lor thc
eriod

- r 0,3s0.304 -10,350,304

Funds received during the
ear

Revaluation gain

Balance as at 30 Junc 2019 -27,181,942 -27,r81,912

ll I P a g e



County Assembly of Tana Rivcr gratuity fund
Reports and Financial Statemcnts For thc ycar ended ,Iune 30, 2019

d).Statcmcnt ofcash flows for thc year cnded J0 june20l9

Note FY20l8/20r 9 FY20l7/2018
KShs KShs

Cash flows fronr opcrating activitics
Receipts

Public contributions and donations

Transfers from the County Government 1 2.795.287 t,777.t54
lnterest received

Receipts from othcr operating activitics

Total Rcccipts 2,795,287 1,771 ,15{
Pa1'ments

Fu nd administration cxpcnscs

Cratu ity Ixpcnscs 6 383. t39 t0.507,608

Bank Charges 3 8.2 70 17.t44
'I'otal l)aynren ts J9 r .-109 10,5 t 9,752

Adjustrncnt du ring thr: yr:lr 2.1,382,561

incrcasc in trtdc rcccivlblcs
Net cash flows from operating activitics
Net increasc/(decrcxsc) in cash a ntl caslr
eq u ivalcnts

2,{03,879 -33,125,t 59

2,.103,879 -33,125,159

Cash and cash equivalents at I Jtll-Y 2018 4 20.03 0 33, t45,1 88

Cash and cash ctluivalents at 30 JtJNE,20l9 4 2,123,909 20,030

12 lt'r gc
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Crounty Assembly of Tana
Reports and Financial Sta

River gratuity fun
tements For the ve

d
ar ended June 30, 2019

e). Statement ofcomparison of budget and actual amounts for the period ended 30thiune 2019

Original
budget

Adjustme
nts

Final
budgct

Aclual on
comparable

basis

Perfornranc
d ifferen ce

utilisa
tion

2019 20l9 2019 2019 2019 2019

Revenue KShs KSlts KShs KShs KShs

Public contributions and

donations
Transfers from County
Govt.

2.795.287 -2.795,287

Interest income

Other income

Total income 2,795,287 -2,795,287

Ux nscs

Cratuity expenses I 3, t45.590.50 - r3. t45.590.50

Ceneral expenses

Finance cost 8.269.50 -8.269.50

Total expend itu rc 13,1.15,590.50 I J,l {5.590.50

Surplus for the period 10,3s0,303.50 10,350,303.50

13 lPage



County Asscmbly of Tana River gratuity fund
Rcports and Financial Statements For the year ended.lune 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

9. SUMMARY OF STGNIFICANT ACCOUNTING POLICIES

l. Statcmcnt of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
lntemational Public Sector Accounting Standards (IPSAS). The financial statements are presented
in Kenya shillings. which is the tunctional and reporting currency of the Fund. The accounting
policies have been consistently applied to all the years presented.

l"he financial statements have been prepared on the basis ofhistorical cost, unless stated otherwise.
T'he cash flow statcment is prepared using the direct method. l'he financial statements are prepared

on accrual basis.

2. Revenue rccognition

Revenue liom non-exchange transactions Transfers from other government entities
Revenues from non-exclrange lransactions with other govemment enlities are measured at fair value and
recognized on obtaining control ofthe asset (cash. goods, services and property) ifthe transfer is free from
conditions and it is probable that the economic benefits or service potential related to the asset will flow to
the entity and can be measured reliably.

Revenue f'rom exchange transactions

3. lntcrest incomc

Interest income is accrued using the effeclive yicld mcthod. 'l he eff'ective yield discounts estimated
luture cash receipts through the expected lil'e ol the linancial assel to thal asset's nel carrying
amount.'l'hc method applies this yield to the principal outstanding to determine interest income
each period.

.1. Iludgct information

The original budget for FY 201812019 was approved by the County Assembly Subsequent
revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to the
original budget by the entity upon receiving the respective approvals in order to conclude the final
budget.

1'he entity's budget is prepared on a ditferent basis to the actual income and expenditure disclosed
in the flnancial statements. The llnancial slatements are prepared on accrual basis using a

classitjcation based on the nature olexpenses in the slalement of financial performance, whereas
the budgel is preparcd on a cash basis. The amounts in the l-rnancial statements were recast from
the accrual basis to thc cash basis and reclassilled by presentation to be on the same basis as the
approvcd budget. A comparison ofbudget and actual amounts, prepared on a comparable basis to
the approved budget. is then presented in the statement ol'comparison of budget and actual
amounts.

In addition Io the Basis difference, adjustments to amounts in the financial statements are also
made for dillerences in the formats and classillcation schemes adopted for the presentation ofthe
Iinancial statements and the approved budgel.
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County Assembll' of Tan:r River gratuity fund
Reports and Financial Statements For the year ended June 30' 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and aotual amounts and the actuals as per the statement of financial

performance has been presented under section xxx ofthese flnancial statements.

5. Propefi, plant and equiPment

All property, plant and equipment ale stated at cost less accumulated depreciation and impairment

tosses. 
'Cosi 

inclraes exp;nditure that is directty attributable to the acquisition ofthe items- When

significant parts ofpropirty, plant and equipment are required to be replaced at intervals, the entity

reiognizes'such parti as individual assets with specific useful lives and depreciates them

accJrdingly. Likewise, when a major inspection is performed, its cost is recognized in the carrying

amount Jf the plant and cquipment as a replacement if the recognition criteria are satisfied. All
other repair and maintenance iosts are recognized in surplus or deticit as incurred. Where an asset

is acquired in a non-exchange transaction for nil or nominal consideration the asset is initially

measured at its fair value.

Intangible assets

Intangible assets acquired separately are initiatly recognized at cost. The cost of intangible assets

u.quii"d in a non-eichange iransaction is their fair value at the date of the exchange. Following

iniiial recognition, intangible assets are carried at cost less any accumulated amorlization and

accumulatei impairmeni losses. lntemally generated intangible assets, excluding capitalized

development 
"oits, 

ur" not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite'

Financial instruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 F'inancial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate. The

Entity determines the classification of its financial assets at initial recognition'

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that

are not quoted in an active market. After initial measurement, such linancial assets are

subsequently measured al amortized cost using the effective interest method, less impairment.

Amortlzed iost is calculated by taking into account any discount or premium on acquisition and

f'ees or costs that are an integral part ofthe effective interest rate. Losses arising from impairment

are recognized in the surplus or deficit.

Borrowing costs
Borrowing-costs are capitalized against qualifying assets as part ofproperty, plant and equipment.

Such boniwing costs are capital-ed over the period during which the asset is being acquired or
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6, Related parties

1'he Entity regards a related party as a person or an enlity with the ability to exert control
individually orjointly, or 1o exercise significant influence over the Entily, or vice versa. Members
ofkey management are regarded as related parties and comprise lhe directors, the CEO and senior
managers.

7. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convcrtible to known amounts ol'cash and are subject to insignilicant risk ol changes in value.
Ilank accounl balances include amounts held at the Central Bank of Kenya and al various
commercial banks at the end ofthe financial year. For the purposes olthese tinancial statements,
cash and cash equivalcnts also include short term cash imprests and advances to authorized public
olficers and,/or institutions rvhich rvere not surrendered or accounted for at the end ofthe financial
year.

tl. (lonrparative figurcs

Wherc necessary comparalive figures tbr the previous llnancial year have been amended or
rcconligured to conlbnn to the rcquired changes in presentation.

9. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

10. Ultimate and Holding Entity

The entity is a County Public Fund established by legal notice no 8 on Kenya gazette notice
under County Assembly of 'l'ana River.

I l. Currency

The financial statements are presented in Kenya Shillings (Kshs).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
constructed and borrorvings havc bcen incurred. Capitalization ceases when construction of the

assct is complete. Further borrowing costs are charged to the statement of tjnancial pertbrmance.



IO. NOTES TO THE FINANCIALSTATEMENTS

1. Transfers from County Governm€nt

2. Gratuity Provision

3. Bank Chargcs

.1. Cash to cash Equivalcnts

Description FY20l E/201 9 FY20t7l20l8

KShs KShs

Transf'ers Received 2,795,287 1,7't7,t55

Total 2,795,287 | .7't7.t55

Description FY20r8/2019 FY20l7/2018

KShs

Gratuity expense 13,t37,321 10.507,608

Total t3,137 ,321 10.507.608

Description t'\'201 8/21) I e l'Y20 t 7/2018

KShs KShs

llank chargcs 8.269.50 t2.t44

Total 8.269.50 t2,144

Dcscription FY20l8/2019 FY20r 7/2018

KShs KShs

Fixed deposits aocount

On - call deposits

current account 2,{23,909 20,030

Others

Total cash and cash equivalents 2 123 909 20,030
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5. Provision lbr Cratuity

6. Gratuity Expenses

I)cscription
(iratuity

provision
Bonus

provision
Other

provision
Total

KShs KShs KShs KShs

Balance at the beginning ofthe year 16.85 I .668 16.85 1,668

Additional Provisions 13.137 .321 13,137,321

Provision utiliscd -383,139 -3 83,139

Change due to discount and tinre value
fbr money
Transl'ers fiom non -current provisions
'l'otal provisions 29,605,850 29,605,850

NAMII I)I'SIGNATION AMOIJNT PAII)
Isrlail Ilussein I'crsonal Assistant 66.402
Mohamud Kuso Ficld Olficer 288.737
llalima shafat Personal Assistanl 28.000

Totals 3tt-1,l -19
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IT. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments

thal were prorid.d to the auditor. We have nominated focal persons to resolve the various issues

as shown Lelow wirh the associated time frame within which we expect the issues to be resolved.

Reference No.
on the external
audit Report

Issue /
Observations
from Auditor

Management
comments

Focal Point
person to
resolve the
'tssue (Name
and
designation)

Status:
(Resolved
/ Nol
Resolved)

Timeframe:
(Put a dole
when you
expecl lhe
issue lo be
resolved)

TRC/ASS/I/VOLI 5.1 Lack
functional internal
Audit

county service
Board is in the
process of hiring
new stalT to man
the audit
department once
that is achieved
the audit
department will
lunction more
ef'fectively.

Clerk to
Assembly

Not
Resolved

20t712020

5.2 Failure to
establish audit
committees

[the board is in the
lprocess of
establishing Audit
committee in line
sec 167 of the
public linance
management Act.

Clerk to
Assembly

ot resolved 20t7 t2020
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