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Murang'a County Assembty Car and Mortgage Scheme Fund
Reports and Financial Statcments
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The fund's objective is to provide a loan scheme for the purchase of vehicles by Members of the
scheme and to provide a loan for the purchase, development, renovation or repair of residential
property by the members of the scheme.

b) PrincipalActivities

The principal activily/mission/ mandate ofthe Fund is to provide a loan scheme for the purchase ofvehicles by Members of the 
. 
scheme and to provide a loan for the purchase, JJrelopment,

renovation or repair ofresidential property by the members of the scheme.

c) Board of Trustees/Fund Administration Committee

I. KEY ENTITY INFORMATION AND MANACEMENT

a) Background information

Murang'a county Assembly car loan and Mortgage (Members) Scheme Fund is established by
and derives its authority and accountability from Regulation 6 of the Public Finance Management
(Murang'a County Assembly Car Loan (Members Scheme Fund) Regulations, 2014 on 3 I 

s'

Deccmber 2014. The Fund is wholly owned by the County Government of Murang'a and is
domiciled in Kenya.

Ite f Name Position

Hon. [,eonard Nduati Kariuki Chai rson
2 Hon. Erick Kimani Kanrande Member

Mr. Peter Kimani Nj Member
4 Hon. Catherine Wairintu Mugo Member

Ilon uthoni Maina Member
Mr. Chris Kinyanjui Secre / Clerk of the Assembly

d) Key Management

ILe f Name

-TF"t
ition

Hon. Erick Kimani Kamande

,)

5

6

2 I{on. Simon Wamwea Mwaura
3 Hql, Pg:,C_lp,tgtt Machar
4 Hon. Eunice Kariuki Nduta

C_trairperson

Member
la Member

5 Hon !il!14 Nyqgythii Kabaya ber
6 Mr. Chris Kin antur IC lerk of the Assembly

uguna

I

_l Member
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Murang'a County Assembll'Car and Mortgage Scheme Fund
Reports and Financial Statements
For thc year ended Junc 30,2019

e) I{rgis trred Office s

Murang'a County Assernbly
P O. Box 731- 10200 Murang'a
Along M urang'a-Kiria-ini Road

f) I und ( ontac(s

Telephone : (25 4) 7 091102497

E-mai I : murangacountyassembly(4email.com
Website : rvuu'.assembly. muranga. go.ke

g) I''und lla n kers

Central []ank of Kcnya
Haile Sclassie Avenue
P.O. llox 60000
City Square 00200
Nairobi. Kenya

Kenya Commercial Bank
Murang'a Branch

h) I ndrpendcnt Auditors

Auditor General
Kenya National Audit Office
Armiversary Towers, [Jniversity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) I'rincipal Lcgal Adviser

The Atlomey General
State I-aw Office
Harambee Avenue
P.O. Box 401 I 2

City Square 0020C)

Nairobi. Kenya
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Murang'a County Assembly Car and Mortgage Scheme Fund
Rcports and Financial Statemcn(s
For the 1'ear ended June 30,2019

2. 'I'llli IX)ARD ()lr TRUSTEITS (or any othcr corporalr govcrnancc body for thc Fund)

l"\ ssl,( ) l{'t I't I ( )'I()

I lon. Leona rrl Nduati
Kariuki, l)SM. llSC, M('4.

Speaker of thr ('ountv
Asse mbly and Chair of lhc
County Asscmbly Servicc
lloard.

fl

I lon Erick Kamande
Kimani, MCA, Kahumbu
Ward, Leader of the
Ma ()l'l I'it

Ilon. Pelagiah Mulhoni
Maina, M('A Kakuzi
Mitumbiri Ward

Hon. Erick Kimani Kamande is the elecled Member of the County Assembly
representing Kahumbu Ward, the Leader of the Majority Party in the Assembly
and a Member of the Murang'a County Assembly Service Board.

He holds vast experience having been a Member of the First County Assembly
of Murang'a and the Chair of the Public Accounts and Investment Committee
of the First Assembly. He is a trained accountant and holds a Diploma in
Business Management.

She is an I'I'expert and an approvcd ISO cerrified auditor wi(h ovcr 23 years of
proven expcrience and visionary leadership. She has vast experience gained
from recognized audit and management institutions she has previously served.

I lon. Pelagiah Muthoni Maina was bee n instrumental in the formulation and

review of thc strategic plan for the Kenya Accountants and Secretaries National
Exarninalion Board (KASNEB) among other institutions of repute.

PIt.( ) t tl.t.

Hon. Leonard Nduati Kariuki is the second term Speaker of Murang'a County
Assembly and the Chair of the Murang'a County Assembly Service Board.
He holds a Il.A in Land Economics from the University of Nairobi. He is a land

economist by profession and a Member of the Institute of Surveyors of Kenya
(rsK).

I {e was the First Chair of the Conslituency Development Fund (CDF) fiom
2003-2008, a role that involved managemenl of its committees and

establishment of systems and slructures guided by the Constituency
Development Act,2003.

Hon. Nduati Kariuki has been a two term Member of Parliament for Makuyu
Constituency in Murang'a County and a former Assistanl Minister for Finance
and Agriculture.

Hon. Pelagiah Muthoni Maina is an elected Member of the County Assembly
representing Kakuzi Mitumbiri Ward and a Member of the Murang'a County
Assembly Service Board.

3ll'}ag,e



Murang'a Countl Assembly Car and Nlortgage Scheme Fund
Rcports and Financial Statcments
For the ear cndcd Junc -30 20t9

Ilon. Catherine Wairimu
Mugo

Hon. Catherine Wairimu Mugo is a resident of Murang'a County and a Member
of the Murang'a County Asscmbly Service Board. She holds a Bachclor ol
Social l-egislation, a llachelor ol Law and a post graduate Diploma in lar.r, {iom
the Kenya School of Law.

She is an Advocatc rvilh ovcr ten (10) years post admission experiencc. a

lbrmer Member ol' thc First County Assembly of Murang'a and a lornrcr
Member of the Speaker's panel. She possesses good krowledge rn puhlic
affairs, public parlicipation. Assembly procedures, structures and starucs
relating to the Countl Govcrnmenl.

I{on. Peter Njuguna Kinrani is a Kenyan national and a resident of Murang'a
County, presenlly an'aiting gradualion fbr a Master's Degree in Law at thc
tJniversity of Nairohi. with spccial bias in democracy and govcmance.

He is an Advocate u'ith a good background in legal practice. but over tinte.,
building capacitl'and interest in socio-economic development. govemancc and i

agribusiness. He prel'iously' scrved as a Member of the First County Asse nrhll:
Service Board of Murang'a for a period of four and a half years utcrc hd
greatly assisled the Assenrbly in legal mattcrs. He is also the former managirrg
director of the Kenya Planters Co-operative Union (KPCU) an apex body of
Kenyan planters with networks and branches all over the Country.

Mr. Peter Kimani has delrberately devoted part ol his life to community
development especially in arcas of education for the Iess privileged. voutl
carcer coaching and Christian ministry.

Chris Kinyanjui Kamau is the clerk ol'the County Assembly of Murang'a since
June 20l4.He is the accounting officer, thc chief executive olficer, and thd

secretary to the county asscmbll' service board. He is the chief advisor tO

the Speaker on legislative proccdures and praclioes.

He is an advocate of the Iligh Court of Kenya and holds a Master's Degrcc irt
Intemational Economic Lau, liom the University of South Africa. a Bachelor's
Degree in [,aw from the Llniversitv of Nairobi and a Diploma is [.aws from rhe

Kenya School oflaw. 
l

Before joining the County Assenrbly, Mr Kinyanjui worked as a Senitr
Programme Officer with the National Council of Churches of'Kenya for closc
to l0 years. Mr Kinyanjui is a Certified Public Secretary of Kenya. 

,

Hon. Peter Njuguna
Kimani

Mr. Chris Kamau
Kinyanjui
Clerk of the Counly
Assembly

K
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Murang'a County Assembly Car and Mortgagc Scheme Fund
Reports and Financial Statcmcnts
For the vear endcd .lune 30,2019

.3. MANAGEMENT TEAM
t,Asst,( )tt'I Ilt t( )'l'( ) PR() Ft t.u

. !}.J

I lon. Erick Kamandc
Kirnani. MCA. Kahumbu
Ward, Lcade r of Maioritv

Hon. Erick Kimani Kamande is the Chair of the Car Loan and Mongage
Committee.
He is an elected Member of the County Assembly representing Kahumbu
Ward, the Leader of the Maiority Party in the Assembly and the Vice Chair of
the Murang'a County Assembly Service Board.

Ile holds vast experience having been a Member of the First County Assembly
of Murang'a and the Clhair of the Public Accounts and Investment Commiltee
of the First Assembly. I lc is a trained accountant and holds a Diploma in
Business Management.

Ilon. David I rungu
Macharia, MCA Kambiti
Ward

I Ion. Sinron I\luaura
\\':r mrr e a, I\I('A. Ng'araria
\\'artl antl the ('hicf Whip

I Ion. l,ilian N1'aguthii
Krba Nonr inu tcrl Nl( A:l

:?**
dn

Hon. David lrungu Macharia is the Vice Chair of the Car Loan and Mortgage

Committee.

He is an elected Member of the County Assembly represenling Kambiti Ward.
He previously worked as a teacher and holds a Diploma in Civil Engineering
from Westem College of' Arts and Applied Sciences, a Diploma in Business

Management and a Certillcate in lnlormation Technology.

Hon. Simon Mwaura Wamwea is a Member of the Car Loan and Mortgage
Committee and the Chief Whip.

He is an elected Member of the County Assembly representing Ng'araria
Ward. He holds a Diploma in Theology, a Diploma in Management and a

Certificate in Computer Studies.

Ile was the former councilor representing Ng'araria under the defunct local
governme nt system and previously worked as a Member of the Community
Development fund in (iatanga Constituency. Murang'a County.

Hon. Lilian Nyaguthii Kabaya is a nominated Member of the County
Assembly and a Member ol'the Car Loan and Mortgage Comnritlee.
She holds a Master of l-aw Degree in Commercial and Corporate Law from the

Universily of London, a lJachelor of l-aws degree from the University of
Nairobi: she is a Cenified Public Secretary and a Certified Public Accountant.
She has gained great cxpcrience over time in merger acquisitions and private
equity covering both private and public organizalions in local and regional
markels.
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Murang'a ( ountr Asscnrllh'(.ar antl Nlortgagc Schemc l-und
Rcporls and l inanrial Stltcmcnts
For thc car cnd crl .l unc -10 20r9

Hon. f u nicc Nduta Kariuki,
Nominated MCA

[]on. [']unice Nduta Kariuki is a Nominated Member of the County Assembly
and a Mcmber of the Car Loan and Mortgage Commitlee.
She holds r,arious certificates in govemance and women empowerment
programs fiom among other institutions the Education Centre for Women in
Dcmocracr,.

('hris Kinvanjui Kamau is thc clcrk of the County Assenrbll ul'Murang'a sincc'

.lunc 2014. llc is the accounling officer. the chicf execulive olliccr. and thc
sccretary to thL- county assembly service board. He is thc chiel-advisor to the

Spcaker on lcgislatrve procedures and praclices.

I lc is an advocate of the lligh Court of Kenya and holds a Mastcr [)cgree in ln
ternational licononric Law from the University of Soulh Afiica. a llachclor's
Degrce in Law lrom the University of Nairobi and a Diplorrra is l,ar.r's fionr thc
Kenya School of' [,aw.

Before joining the County Assembly, Mr Kinyanjui worked as a Senior
Programmc Oflicer with the National Council of Churches of Kenl'a lor close

to l0 years. r

Mr Kinyan.jui is a ('ertified Public Secretary of Kenya

K
Mr. Chris Kamau
Kinyanjui
Clerk of the Counly
Assembly and Sccretary to
the Car Loan and M(rragagc
Commiltce
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Murang'a County Assembly Car and Mortgage Scheme Fund
Reports and Financial Statements
For the vea r cnded .lune 30,2019

4. BOARI)/F-T]NI) CIIAIRI'I.]IISON'S REPoR'T

In the second Assembly the Murang'a County Assembly Service Board approved the appointment o[

the following members of the Board.

Itt f Namc Position
Hon. Leonard Nduati Kariuki Chairperson

['lon. I]rick Kimani Kanrande Vice Chairperson

Mr. Peter Kimani Njuguna Mcmber

Ilon. Catherine Wairimu Mugo Member

Hon. Pelagiah Muthoni Maina Mcmber

Mr. Chris Kinyan jui Secretary/ Clerk of the Assembly

Signed

IIon. Leonard Nduati Kariuki

Chairperson of the lloard

l
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Murang'a (iounty Assembly Car and Mortgage Schemc l'und
Reports and Financial Statements
For thc lcar ended June 30,2019

5. RT,I'0R'I- ()F 'I'IIE F I.IND AI)\IINISI'RAI'oIt

The (lounty Assembly established the Car and Mortgagc Scheme lund lor its members and
stafl.

Thc fund is established Pursuant to Seclion I l6 of the l)ublic Iiinance Management Act and the

following Regulations that govern the fund.
(i) The I'ublic F-inance Management (Murang'a County Asscmbly members' morlgage scheme

lund rcgulations, 2014
(ii)'l'hc Public Finance Management (Murang'a County Assembly members'car loan scheme

fund regulations, 201 4

(iii) The Public Finance Management (Murang'a County Assembly mortgage (stafT) schemc

fund rcgulations, 201 7

(iv)-fhe I'}ublic Finance Managemenl (Murang'a County Assembly car loan (slafl) scheme fund

regulations. 201 7

Signcd:

Annic Ngatha Macharia

Ag. Secre taq'/ Clcrk of the Assembly

8 l l'rr r: ,,
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Murang'a Countl'Assembly Car and Mortgage Schemc Fund
Rcports and Financial Statements
For the year ended June 30, 2019

6. CORPORA'I'E GOVERNANCE STATE,MENT

l-oan and Mortgage Management Committee mceting and the attendance

Na rnc I)os i( ion Nrrnrbe r of mceling

I leld l'resent Abscnt

Hon. I'.rick Kimani Kamande Chairperson 1-: l2 0

I Ion. Sinron \f,'amuca Mu'aura Menrber 32 3l l

Ilon. David lrungu Macharia Menrbcr 32 32 0

I lon. l'.unice Kariuki Nduta Mcmber 3? 32 0

I lon. Lilian Nyaguthii Kabaya Mcnrbcr )2 30 )

Mr. Clhris Kinyanjui Secretary 32 32 0

9ll'art,



Murang'a C<lunty Assemblv (lar and Mortgage Scheme l'und
Reports and Financial Statemcnts
l or the ear ended June 30,2019

7. ]\,IANAGEMENT I)IS('I.]SSI0N AND ANALYSIS

Murang'a County Assembly Car and Mortgage [-oan Scheme l;und is established by and derives

its authority and accountability from Public Finance Management (Murang'a County Assembly

Mcmbers Car and mortgagc l-oan Scheme Fund) Rcgulations, 2014 on 3l" December,20l4. The

I-und is wholly owned by the County Government of Murang'a and is domiciled in Kenya

I he management committee allocated funds to mcnlbers considering;
a) Duly filled application forms.
b) Amount applied for by the member,
c) A summarized assessment of the members' repavment capability over the last three months,
d) A security provided and estimated value of such security. ('fhe committee resolved that only

valid certificates of title. either leasehold or freehold shall be accepted). and

e) l)uly executed transfer forms in favour ofthe County Assembly Service Board.

All the loans have been secured with title deeds, log books or leasehold properties certificates. All the

car loans and mortgages have been insured. The insurance covers the following risks among others:

loss ol'seat pursuant 10 Article 194 of the Constitution of Kenya. death and pemranent disability. As a

provrsional measure, the committee retains 3 percent of the loan amount for the purposes ofprocuring
the insurance cover.

'l'he committee has faced some challenges in the managemenl of thc car and mortgage loans:

a) Inadequate securities by some members. Some members have been unable to provide security
while some are providing certificates which are nol proof of title and title deeds which are nol
in their names.

h) Inadequate understanding by members on the need to provide security lor the loans.

c) Inadequate au'areness by the members on the proccdure for applications ofthe loans.

d) Inadequate skills of secretariat with regards to nranaging the accounts and books of the

commitlee. The secretariat has had to leam most of the things on the job and as there were no

reference point for mosl of the queslions/ challenges the secretariat is faced with.
c) lnadequate understanding by members on the mortgaBe process and the need lo tale time to

establish uniform laid down procedures lrom the start to the end of the entire car loar/
mortgage process.

f) t.ack of adequate fund. The fund requires al leasl Kshs. 300,000,000 in order to be able to
cater for all the members of the scheme.

l0 | l':r r' .



Murang'a County Asscmbly (lar and Mortgage Scheme Fund
llcports and Financial Slatements
l'or the ycar endedJune 30,2019

It. ('()I{P()ITAT[, S(X'IAI, ItIiSI'ONSIBILI'I'Y S'I'A'I'I'ME,NT/SI.]STAINAI}II,I'I'Y
Irul,()ttTIN(;

l)uring the reporting period the fund trained the stafT includcd in the management and the loan
managenlcnt committee. I lowever. due to budgetar) c()nstraints no other CSR activities were

undcrtakcn.

I I I l'a I c



Murang'a Counll' Asscmbll' Car and l\{ortgage Schemc Fund
Reports and Financial Stateme nts
For the year ended June 30, 2019

9. RE,POI{T ()F TIIIi 1't{trs'f UItS

The Trustees submit their report together with the audited financial statements for the year endcd
June 30,2019 which show the state ofthe Fund affairs.

Itcf Narne

I

2

J

4

5

6

l
Hon. Leonard Nduati Kariuki

Ilon. l:rick Kimani Katnandc

Mr. Peter Kimani Njuguna

Hon. Catherine Wairimu Mugo

Position

Chairperson

Mernber

Member

M

M

m

nl

c

cHon. Pelagiah Muthoni Maina

Mr. Chris Kinyanjui

Auditors

The Auditor General is responsible for the stalutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of Board

Member of thc lJoard

t)are: Aal ll/.Lol \

Secretary/ ('lcrk of the Asscmbly

l2 | l';r ,..: t

T l

T

Principal activities

The principal activity/missior/ mandate of the Fund is to provide a loan scheme for the purchase ol'
vehicles by Members of the scheme and to provide a loan for the purchase, development. renovatirrn
or repair ofresidential property by the members of the scheme.

Trustees

In the second Assembly, the Murang'a County Assembly Service Board approved the appointment ()l'

the following members of the Board.

ber

ber



Murang'a County Assembly Car and Mortgage Scheme Fund
Rcports and Financial Statements
For the vear ended June 30,20r9

I O. STATF]MI]NT OF I\IANAGEMEN'I''S ItI.]SPONSI BI LITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by the Public Finance
Management (Murang'a Counly Assembly Car and mortgage Loan (Members Scheme Fund)
Regulations, 2014 on 31" December 2014 shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting Standards
Board.

'l'he Administralor ofthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements. u,hich give a truc and fair view ofthe state of aflairs of the lrund
lor and as al the end ofthe fina-ncial year ended on June 30, 2019. This responsibility includes: (i)
maintaining adequate financial managemenl arrangenrents and ensuring that these continue lo be
effbctive throughout the rcporting period; (ii) marntaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining intemal controls relevant 1o the preparation and fair presentation ol'
lhe financial statements, and cnsuring that they are free from material misstatements, whether due
to enor or fraud; (iv) safeguarding the assels of the Fund; (v) selecting and applying appropnate
accounting policies; and (vi) making accounting cstimates that are reasonable in the circumslances.

'l-he Administrator ol the County Public lrund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies suppoaed by
reasonable and prudent judgements and estimates. in conformity with lntemational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and the Public
Finance Management (Murang'a County Assembh'Car and mortgage Loan (Members Scheme
Fund) Regulations, 2014 on 3l'r December 2014.. The Administrator of the Fund is of the opiruon
that the Fund's financial statements give a true and fair view of the state of Fund's transactions
during the financial year ended June 30, 2019, and ofthe Fund's financial position as at that date.
'Ihe Administrator further confirm the complctcness of the accounting records maintained for thc
Fund, which have been relied upon in the preparation ofthe Fund's financial statements as well as
the adequacy of the systems of intemal financial control.

ln preparing the financial statements, the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going conccm and disclosed, as applicable, matters relaling to
the use of going concem basis of preparation of the financial statements. Nothing has come to the
allention of the Administrator to indicate that the Fund will not remain a going concem for at least
the next twelve months from the date of this slalcment.

Approval of the financial statements

'fhe Fund lr financial statements were approved by the Board on
and signed on its behalfby:

Annie Ngatha Macharia
Administrator of the Count)' Public Fund

u

l3ll'lr:e
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Telephone: +:54{2o) r2i4ooo
E-mail: info@oagkenya.go.ke
website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GE ERAL

En hanc i n g,4 cc' oun I a b i I i t.t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooioo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MURANG'A COUNTY ASSEMBLY CAR
AND MORTGAGE LOAN SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Murang'a County Assembly Car
and Mortgage Loan Scheme Fund, set out on pages 15 lo 44, which comprise the
statement of financial position as at 30 June, 2019, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Murang'a County Assembly Car and Mortgage Loan Scheme Fund as at
30 June, 2019, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Murang'a County Assembly Car and Mortgage
Loan Scheme Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report oJ' the Auditor-Oeneral on lllurang'a Counly Assenbly Car and Morlgoge Loon Schene Fund for the year
ended 30 June, 2019

I



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applled lawfully and in an effective way.

Basis for Conclusion

lrregular Consolidation of Four Separate Funds

As previously reported, Murang'a County Assembly established four separate funds as
follows:

(i) County Assembly Members Car Loan Scheme Fund vide Legal Notice No. 1 of
2014i

(ii) County Assembly Members Mortgage Scheme Fund vide Legal Notice No. 2 of
2014',

(iii) Murang'a County Assembly Mortgage Staff Scheme Fund vide Legal Notice No.
2 ot 2017; and

(iv) Murang'a County Assembly Car Loan (Staff) Scheme Fund vide Legal Notice No.
3 ot 2017.

The Fund Management, however, prepared and submitted to the Auditor-General one set
of financial statements of the funds for the year ended 30 June, 2019, thereby
consolidating the financial transactions of the funds. Although, the operations of the four
funds are not distinct, no legislation has been passed for the consolidation of the four
funds.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Llurang'o County Assembly Car and Mortgage Loan Scheme Fund for the year
ended 30 June, 2019
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Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstalement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of Murang'a County Assembly Car and Mortgage Loan Scheme Fund to sustain
services, disclosing, as applicable, matters related to sustainability of services and using
the applicable basis of accounting unless Management is aware of the intention to
terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Repo of the Auditor-Generul on Murang'a County Assembly Car and Morlgage Loon Scheme Fund for the year
ended 30 June, 2019
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ot the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ot the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deterrorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of Murang'a County Assembly Car and Mortgage Loan Scheme Fund to
sustain its services. lf I conclude that a material uncertainty exists, I am required to

Report of the Auditor-General on Alurong'a County Assembly Car and Mortgage Loan Scheme Fund for the year
ended 30 June. 2019
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draw aftention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Murang'a County Assembly Car and Mortgage Loan Scheme
Fund to express an opinion on the financial statements.

Perform such other procedures as lconsider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N

Reporl of the Auditor-Generql on Murang'a County Assembly Car and Mortgage Loan Scheme Fund for the year
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Murang'a County Assembly Car and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended Junc 30 ,2019

I 2. FTNANCIAL STATEMENI'S

I2.I. STATEMENT OF FTNANCIAL PERFORMANCE
FOR THE YEAR ENDED JUNE 30,20I9

Notc FY 2018/2019 FY 2017/2018

Rcvenue from non-exchange I ransactions KShs KShs

Public contributions and donations
I

Transfers from the County Government
')

Fines, penalties and other levies
l

Tolal revenue from non-exchange transactions

Revenue from exchangr: transactions

Interest income
1

s,83 5,00 r 3,643,885

Other income
5

t,92t ,892 4,827,482
Total revenue from exchange transactions

7,7s6,893 8,471J67
'I'otal revenuc

7,756,893 8,47 | 361
Erpenses

Fund administration expenses
6 3 ,7 37 ,248 869,600

slaff costs
1

General expenses
2,1 13,835 360, l5 l

Finance costs
9

Total expenses
5,871,08J l,229,75 l

Other gains/(losses)

Gain/loss on disposal ofassets
l0

Surplus/( deficit) for the period
I,905,8l0 '7,241,616

15ll'age

8



Nlurang'a County Asscmbll'(iar and Mortgagc Schcmc l'und
Reports and Financial Statcme nls
For thc Icar ended Junc 30,2019

A sstl s

\olc F\',2018/2019
KShs

( urrr:n( assels

II
1l

r3

('ash antl eash cq uivalents 4.164.920

Currcnt ponion of long term receivables from exchangc
transactions 78.1 3 7,3 8-s

Prepal'nrents

In verttorres t.l

tl

'l olaI ( urrcnt Assets

Non-currcnl assets
l.orrg lcnn rcccivables fionr cxchangc transaclions

'l o{al assels

l.iabilitie:

82,502,305

193,04tr.751
191,0;1ti,753

201,l,7(rl,tt96

5.3 79.5 3e

160,248,529
160,248,529

212,7s0,831

(-u rrcnt lia bilities
Trade and other payables from exchange lransactions l1 5.91 0.888
Prov isio n s lti
( urrcnt p()rli()r) S{ lgrrg}fffg!
(lash and cash equivalents

19

ll

5,379,539

5,379,539

203,3tt2,357
I 95.341 .551

li 0{0 06

203,382,358

I-.rrplol ce hcrrc Iit obligation l0
t'7,462,666'l'otaI cu rrcn t liabilitics

Non-currcnt liabilities
Non-current cmployee benefit obligation l0
I-ong tcrm porlion of borrowings t9

'I'olal Non-current lia bilities
'l otal lia hilil ics

Nel assels

l7,162,(t66
'))< tilt I68

Revolving l"und 2t5.34t.552
Iicscrvcs
Ace unrulalctl Surplus 9,946,616
'l otaI ncl :lssrt s 225,2ti8,l6ti

I2.2. STATEMENT OI- }-INAN(]IAL POSITION AS AI"ItiNE,30 2019

t.'\'2017/20r8
KShs

- I 0.1 72.051

I 5,7 t 3, t.r3

l9h2 5.885

'l-hc accounting policies and explanatory notes to these financial statement
the linzrncial statements. The entity financial statements were approved on
and signed b)':

s form an inte part ol'
r)

l6 | l';r r: .

Adnrinistralor of the Fund l'und Accou (irnt

Total non - current assets

I 1.55 t.77u



Murang'a Countl Assembly Car and Mortgage Scheme lrund
Rcports and Financial Statements
For the year ended June 30,2019
I2.3. STATEME,NT OF CHAN(;ES IN NET ASSETS AS AT.IT]NE 30,2OI9

llcvolving Itcvalualion Accumulaled
surplus

Total
Fu nd Rcscn'c

KShs K Shs KShs KShs

lJalance as al I .luly 2017
t7 5,341 ,552 799,1 90 17(t,140,742

Surplus/(dclicit) for the period
7,241,616 7 .241.616

IrLrtrtis rcccir ed during thc pcriod

Iievalutt ion gain

llalunce as at 30 June 2018

20,000,000 20,000,000

I 95,341 ,5 52 8,040,806

lla la ncr as at LIull'20ltl
l 9s,341 ,552 8,040,80(, 203,3 82,358

Surplus/(deficit) for the period

["unds received during the period

l ,905,81 0 1,905,810

20,000,000 20.000.000

Revaluation gain

Ilalance as at 30 June 2019
215,341,552 9,946,61 6 225,28tt,168

lTll'agc'

203,3 82,3 58



Murang'a County Asscnrbly (lar and Mortgagc Schcme Fund
Rcports and Financial Statcmonts
For thc ycar cnded.func 30,2019

Notc FY 2018/20r9

KShs

('ash flou's from opcrating aclivitics

llcccipts

I)ublrc contributions antl dunations I

'l ransfers liom the Countt' (iove mment ')

.l
5.83 5.C)0 I

1.921 .892Receipts fiom other opcrating activitics

Interesl received

Total Rcccipts 7,756,893

I'avments

Irund administration cxpcrtscs (r 3.757,248

1Slall'cosls

(ieneral expcnses ti 2,1 l 3,835

9F inance cost

5,871 ,083
'folal l)at me nts

)t I ,885,8 t 0Nrt crsh flou's fronr oper:rling aclivilics

( ash flon s fronr invcsting activilics

I)urchasc ofpropcrty. plant. cquipnrcnt and intangiblc asscts

Proceeds fronr sale of property, plant and equipmcnt

Proceeds from loan principal repayments 41.409.726

Loan disbursements paid out -60.861 .685
Nel cash flon's used in invcsting activilies -19,,.t51,959

Cash flou's from financing activitics

20.000,000Proceeds from revolving lund receipts

Additional borrou ings

l1 53 I,349Changes in refundable deposits

20,531,3,19

2,965,200

ll - 10, r 72,058

Net cash flou's used in financing activities

Net incrcasc/(decrease) in cash and cash equir alcnls

Cash:urd cash equivalents at I JLll-Y

( ash and cash rquir irlrnts at 30 ,lunc lt -7,206,858

2.4. STATT]MEN'T oF CASII FLOWS F-()R TIIE YEAR ENDED JUNE 30 2019

l-\' 20I 7/20 | ti

1.6.11.tl1{5

'1.817.41(l

7l ,367

869.6(X)

360. r51

I ,229.75 |

KShs

7

l8 | l';r r' .

I,6t6

I 6.49 t .443

- 160.-3u9.069

- r43 97 62

20.000.000

5 17() 5 "l ()

25,379,5-r9

- 111,276,17i

l0l ,l 0.1,.1I 3

-10,172,058

I

t
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Murang'a County Assemhly Car'fu,Mot*$igeSthCme'Fhhd r r r{utt M,ri*+,'r' \'hi,;$rd,t "i''/ : it"',: '.. \'u : '.

Reports and Financial Statements
For the year ended June 30, 2019

2.5.STATEMENT OF COMPARISON OF BUDGET AND ACTITAL AMOUNTS FOR THE PERIOD ENDED.ITINf 30.20I9

Original
Budget

Adjustments Final Budget Actual on
comparable
basis

Performance
difference

7" Utilisation
FY 2018/20r9 FY 2018/2019 FY 20 r 8/201 9 FY 2018/2019 FY 2018/2019

KS hs KShs KShs KS hs KSh s

Revenue

Public contributions and donatlons
6.000.000 6.000.000 5.835,001 164.S99 97o/o

Other income 2.000.000 2.000.000 l .921.8s2 78.1 08 960/o

Total incomc 8,000,000 8,000.000 9,8;t7,168 -152.8-i2
Expenses

Fund administration expenses 3.800.000 3.800,000 3.737,248 62.752 98Y"

Stalf costs

General expenses 2.200,000 2.200,000 2.1 13.835 86.1 65 960/o

Finance cost

Total expcnditu re 6,000,000 6.000.000 5.871,083 I ,18.91 7 980,6

Surplus for the period 2,000,000 2.000,000 I,905,810 9,1.1 90

19 | P a g e
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Murang'u Countl' Asss-61t Car and Morlguge Scheme Fund
Reporas and Financial Statements
For the year ended June 30, 2019

2,1. STIIVIMARY OF SIGNIT-ICANT A('(]OL]N'I'ING PoLI('IES

l. Statcmenl of compliance and basis of prcparation

Thc Fund's financial statements have been prepared in accordance u'ith and comply with
Inlernational Public Sector Accounling Standards (IPSAS). The financial statemcnts arc
presented in Kenl'a shillings, which is the tunctional and rcporting currenc) of the Fund. The
accounting policies have been consistently applied to all the years presented.

Thc llnarrcial statements have been prepare'd on the basis ol- historical cosl, unless stated

otherwise. 'l'he cash flow statement is prepared using lhe direct method. I'he financial
statemcnts are prcpared on accrual basis.

2. Adoption of ner,r' and revised standards

a) Relevant nc$ slandards and amendnrents lo published stendards effcctive for the

1"car cndt'tl June 30, 2019

Slandard Effcctive dale and impact:

II'SAS 39:
Irmplor cc []cnclits

b) Ncw and amcnded standards and inlcrprclalions in issue bul nol !'et effectivc in thc
year ended .lune 30.2019

Sta nda rrl E ffcctir c dalc and iur cl:
IPSAS .10: Puhlic Applicable: l'r.lanuarr 2019:
Sector ('ombinalions The standard covcrs public seclor conrbinalions arising from exchangc

transactions in which case lhey are treated similarly rvith IFRS
3(applicable to acquisitions only) Business combinations and
combinations arising from non-exchange transactions which are

covered purely under Public Sector combinations as amalgamations.

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in vear 201 8

Applicable: I'r January 2018

The objective to issue IPSAS 39 was to create convergence to changes
in IAS l9 Employee benefits. The IPSASB necded to creale
convergence of IPSAS 25 to the amendments done to IAS 19. The
rnain objective is to ensure accurale information rclating to pcnsion

Iiabilities arising ftom the defined benefit scheme by doing away with
the corridor approach.

20 ll'li:.



Murang'a Count! Assembl)' Car and Mo gage Scheme Fund
Reports and Financial Slatements
For the vear ended June 30.2019

ST]M MARY OF SIGNIFICANT ACC'OTINTIN(; P()LICIES (CONTINTIEI))

3. Rcvenue rccognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-cxchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
thc transfcr is free lrom conditions and it is probable that the economic benefits or service
potenlial related to the asset rvill flow to lhe entitl,and can be measured reliably.

ii) Revenue from exchange lransaclions

lnleresl income

Intcrest income is accrued using the effective yield method. The effective yield discounts
estimated luture cash receipts through the expected life ofthe financial asset to that assel's
nct carrying amount. The method applies this yield to the principal outstanding to dctcrmine
interest income each period.

4. Budgel information

'fhe original budget for FY 2018/2019 was approved by the County Assembly on 27'h June
201 8 Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from lhe appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order lo conclude the final budget.

'[he entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the stalement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statemcnts were recasl from the accrual basis to the cash basis and reclassified by presentation
to be on the same basis as lhe approved budget. A comparison of budget and actual amounts,
prepared on a comparable basis to lhe approved budget, is then presented in the statement of
conrparison of budget and actual amounts.

ln addition to the Basis difference, adjustments to amounts in the financial state,nents are also
made for differences in the formats and classification schemes adopted for the presenlation of
the financial stalements and the approved budget.

2l i l'a g c

A statemenl to reconcile lhe actual amounts on a comparable basis included in the slaiement
of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section l2 ofthese financial statements.



lllurung'u County Assttttbl-1, ('ur und lllortgugc Schenc f-und
Rcports rnd Financial Stale mcnls
For thc 1'rar cntlcd .,lunc 30,2019

ST]M]\IARY o! SI(;NII.'I('AN-I,A('('oIINl'ING POLI('IES (CONTINI.]ED)

5. Propcrly, plant and equipment

All property, plant and equipment are stated at cosl less accumulated depreciation and
impairment losses. Cost includes expendrture that is directlv attributable to the acquisition of
the itenrs. When significant parrs of property, plant and equipmenl are required to be replaced
at intervals. lhe entity recognizes such pans as individual assets u ilh specific useful lives and

depreciates them accordingly. Liken'isc. when a major inspection is performed, its cost is
recognized in the carrying amoun( of the plant and equipment as a replacement if the
recognition crilcria are satislled. All other repair and maintenance cosls are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange lransaction for nil
or nominal consideration the assel is initialll'measured at its fair value.

6. I nta ngible asscls

lntangiblc assets acquired separatcly are initially recogrrized at cosl. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Follou'ing initial recognition, intangible assets are carried at cosl less any accumulated
amorlizalion and accurnulated irnpairnrent Iosses. Intcrnalll generated intangible assets,

excluding capitalized developmcnl costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the cxpcnditure is incurrcd. The useful lile of the
intangible assets is assessed as cither finite or indefinite.

7. l'inancialinslrumcnls

Financiul assels

lnitiul rccognilion and mcasuremenl

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held-to-maturity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial
recognit ion.

Louns und rectivablcs

l,oans and rcccivables are non-derivalive financial assets with fixed or delerminable
payments that are not quoted in an aclive market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the eflective interest method, less

impairment. Amortized cosl is calculated by taking into account any discount or premium on
acquisition and fecs or costs that are an integral part of the ef'lective interest rate. Losses

arising from impairment are recognized in the surplus or deficit.

22 ll'.r r,



Murang'a Count-y Asscmhly Cor and Morlgage Scheme Fund
Reports and Financial Statements
For the vear ended .lune 30.2019

SUi\,IMARY O}- SI(;NI }-ICAN'I' ACCOTINTING POLICIES (CONTINUED)

Held-to-maturit-t'

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. Afler initial measurement, held-to-maturity investmenls are measured at

amortized cost using the eflective interes( method, less impairment. Amonized cost is

calculated by taking into account any discount or premium on acquisition and fees or cosls
that are an intcgral part of the eflective inlerest rate. The losses arising from impairment are

recognized in surplus or deficit.

lmpairmcnt o.[f nonciul asscls

'l'he t')ntity assesses at each rcporting date whether there is objective evidence that a financial
asset or an entity of financial assets is impaired. A financial assel or an entity of financial
assets is deemed to be impaired if, and only if, there is objective evidence of impairment as a

result of one or more events that has occurred after the initial recognition of the assel (an

incurred 'loss event') and that loss event has an impact on the estimated future cash flows o[
the financial asset or the enlity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicalors:

! I'hc debtors or an entity ofdebtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal payments

! 'l'he probability lhat deblors willenter bankruptcy or other financial reorganization

D Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that conelate with defaults).

Finonciol liahilities

Initial recognilion and measuremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriale. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly atlributable lransaction cosls.

Loans ond borrox,itrg

After initial recognition, interesl bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Cains and losses are recognized in surplus
or deficit whcn the liabilities are derecognized as well as through the efleclive interest
method amorlization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fces or costs that arc an rntegral parr ofthe effective interesl rate.

23 ll'agc



Murang'u County Assembl)' Car und Moaguge Scheme Fund
Reports and Financial Stalcmcnts
l'or the vear ended June 30,2019

SI,]MMARY OF SIGNIFI('ANT ACCOUNTING POLICIES (CONTINUED)

ll. I nvcn lories

lnvenlory is measured at cost upon initial recognition. To the exlent that inventory was
received through non-exchange transactions (for no cosl or for a nominal cost), the cost of lhe
invcntory is its fair value at the date ol'acquisition.

(losts incurred in bringing cach producl to its present location and conditions are accounted
for. as follows:

! Raw materials: purchase cost using the weighted average cosl method

), I'inished goods and rvork in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operaling capacity, but excluding
borrowing costs

Afler initial recognition, inventory is measured at lhe lowcr of cost and net realizable value.

llowcver, to the extenl that a class of invcnlory is distributed or deploycd at no charge or firr a

nominal charge, that class of inventory is measured at lhe lower of' cost and currenl
replacement cost.

Net realizable value is the estimated selling price in the ordinary course oloperations. less the

estinrated costs of comple(ion and thc estimated costs necessary to make the sale, exchange.

or d istribution.

Inventories are recognized as an expense when deployed for utilization or consumPtion in the

ordinary course ofoperations ol'the [:ntity.

9. Provisions

Where the Entity expects some or all of a provision to be reimbursed, lbr example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is v inually certain.

The expense relating to any provision is presented in lhe statement of financial performance

net ol any reimbursement.

('ontingc nt I iabil it ies

1'he Entiry does not recognize a contingent liability, but discloses details ofany contingencies
in the noles to the financial staternents, unless the possibility of an outflow of' rcsources

embodying economic benefits or scrvice potcnlial is remote.

24 l'rr ,:.

Provisions are recognized u,hen the llntity has a present obligation (legal or constructive) as a

result of a pasl evenl, it is probable lhat an outllow of'resources embodying economic benefits
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rnade of the amount olthe obligatiorr.
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Reports and Financial Statements
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StIMMARY OF SIGNIFICANI' A('('()trNTIn*G POLICIES (CONTINtIEI))

Conlingenl assets

'l'he Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrcnce or non-occurrence of one or more uncertain
future events not wholly within thc control of the Enlity in the notes to the financial
statemenls. Contingent assets are assesscd continually to ensure thal developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or servicc' potenl.ial will arise and the assel's value can be

measured reliably, the asset and the related revenue are recognized in the financial statemenls
of the period in which the change occurs.

10. Nalure and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requiremenls.

I I. Changes in accounting policies and estimates

'fhe Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy arc applied prospectively if retrospective application is

impractical.

12. Employee benefits - Retirement benelil plans

'l'he Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans undcr rvhich an entily pays fixed contributions into a

separate entity (a fund), and will have no legal or construclive obligation to pay further
contributions if the fund does nol hold sulficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retiremenl benefits are charged against income in the year in which they
become payable.

Defined benefit plans are posl-employmenl benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued lri-annually on the projected unit credit
method basis. Deficits identified are recovered through lump sum payments or increased
future contributions on proportional basis to all participating employers. The contributions
and lump sum payments reduce the post-employment benefit obligation.

13. Foreign currency lrrnsactions

Transactions in foreign currencies are initially accounted for at lhe ruling rale ofexchange on
thc date of the transaction. Trade creditors or debtors denominated in foreign currency are
reporlcd at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising lrom (he settlement of creditors, or from thc reporting
o[ creditors at rates different liom thosc at which they were initially recorded during the
period, are recognized as income or cxpenses in the period in which they arise.
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Reports and Financial Slalements
For the year ended June 30,2019

SUMMARY OF SI(;NIFICANT ACCOI.]N]'ING POLICIES (CON'I'INUED)

14. Borrou'ing costs

Borrowing costs are capitalized against qualitying assets as part of property, planl and
equipmcnl. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
conslruction of the asset is complete. l-urther borrowing costs are charged 1o lhc statcment of
financial perlbrmance.

15. Related parties

The Entity regards a related party as a person or an entily with the ability to exert conlrol
individually or jointly. or to exercise significant influence over the Entitr,. or vice vcrsa.
Members of key management are regarded as related parties and comprise the directors, lhe
CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, shon-tcrnr deposits on
call and highly lrquid investmcnts with an original maturity of three months or less. which are

readily convertible to known amounts ol'cash and are subject to insignificant risk of'changes
in value. Bank account balanccs include amounts held at the Central Bank ol'Kenya and at

various commercial banks at the end of the financial year. For the purposes ol'these financial
stalements, cash and cash equivalents also include short term cash imprests and advances tcr

authorised public officers and/or institutions which were not surrendered or accounted lor at

the end ofthe financial year.

17. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Itl. I'.rents after lhc rcporting period

There were no mal.erial adjusting and non- ad.iusting events after the reporting pcriod.

19. Ultimrte and Holding Entity

The entity is a County Public Fund established by Public Finance Management (Murang'a
County Assembly Members Car and Mortgage Loan Scheme Fund) Regulations,20l4
under the Ministry of Devolution and planning. Its ultimate parenl is the County
Covernment of Murang'a.

20. Currencv

The financial statements are presented in Kenya Shillings (KShs)
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Murang'a County Assembll' Cor and Moagagc Scheme Fund
Reports and Financial Stateme nts
For the car ended June 30 2019

21. Significant judgments and sources of estimation uncertainty

'I'hc preparalion of the Entity's financial statements in conformity with IPSAS requires
manaSement to make judgmellts, cstimates and assumptions that affect the reportcd amounts
ofrcvcnues, expenses. assets and liabilities, and the disclosure ofcontingent liabilities. at the
end o[ the reporting period. llorvever. uncertainty about these assumptions and estimates
could result in outcomes that requirc a malcrial adjustment to the carrying amounl of'thc assel
or liability affected in future periods.

State alljudgemenls, estimates and assumptions made: e.g

[,stimates and assumplions - The key assumptions concerning the future and olher key
sources of estimation uncenainty al the reporting date, that have a significant risk ofcausing a

material adjustmenl to the carrying amounts of assets and liabilities within thc next financial
year, are described below. The lintity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. l{owever, existing
circumstances and assumptions about future developments may change duc lo market
changes or circumstances arising beyond the control of the Entity. Such changes are rcllected
in the assumptions when they occur. II'>SAS 1.140.

l)scful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

! The condition ofthe asset based on the assessment ofexperts employed by the Entity

! The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

) Availability offunding to replace the asset

! Changes in the market in relation to the assel

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note 18.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounled to presenl value where the effect
is material.
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Murang'u County Assembly Cor and Moagage Scheme Fund
Rcporls and Financial Statements
l-or lhc ar cnded June 30.2 019

ST]MMARY o}' SIGNIFICANT AC(]()I.IN]'IN(; POLICII,S (CONTINI.IED)

22. Financial risk management
The [;und's activities expose it to a varicty of financial risks including credit and liquidity
risks and cllbcts of changes in foreign currency. The Fund's overall risk manag€ment
programme focuses on unpredictability of'changes in the business environment and seeks to
minimise the potential adverse efl-ect of such risks on ils perlbrmance by setting acceptable
levcls ol'risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only exlended to customers with an established credit history.
The lrund's financial risk management objectives and policies are detailed below:

a) ( rcdil risk

lhc lrund has exposure to credit risk, rvhich is the risk lhat a counterparll' w ill be unable to
pav amounls in fullwhen due. Credit risk arises liom cash and cash equivalents, and deposits
with hanks. as rvellas trade and other receivablcs and ava ilable-lbr-sale financial investments.

Ar Ju nc 30,2019
Rcceivables from exchange
transactlolls
Recc ivables from non-
exchange lransactions

Ilank balances

'lirlal

Al 30.lune 30, 2018

Rcceivables liom exchange 2 r 8.933.e5 r

0

0

transatctt()ns

Rece ivables fiom non-
exchange transactions

llank ba lances - I 0. I 72.05.1

208.761,89

-l0.I72.054

ioc,76 r.8sr

0

0
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0

238.385.914

-7. r86.858

2J l,199,05

23 8.3 85.9 r4

2 I 8.93-r.95 I

-7. t86.85ti

lirla I

Management assesses lhe credit quality of each customer. taking into account its financial
position. past experience and other factors. Individual risk limits are set based on internal or
cx(crnal asscssment in accordance with limits sc( by thc directors. The amounts presented in
the statement ol'financial position are net ofallowanccs lbr doubtl'ul receivables, estimated by
the company's management based on prior experience and their assessment of the current
economic environment.

'l'hc carrying amounl of financial assets recordcd in the financial statements representing the
cntity's nraxin:urn exposure to credit risk without taking accounl o1'the value olany collateral
obtained is made up as follows:

{l

0

0

0

0

0

0

2J I,t99,056



Murang'a County Assembll, Car ond Mortgogc Schernc Fund
Reports and Financial Statem€nts
For thc year ended June 30. 2019

STIMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
'I'he customers under the fully performing category are paying their debts as they continue
trading. -l-he credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts thal the company has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts.

'l hc board of trustees sets the Fund's credit policies and ob.icctives and lays down parameters
within which the various aspects ofcredit risk managemenl are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests wilh the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-lerm funding and liquidity management requirements. The
entity manages Iiquidity risk through continuous monitoring of forecasts and actual cash

flows.

'I'he table below represenls cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities al the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact ofdiscounting is not significant.

At .lune 30,2019
'I rade pavables

Current portion of borrowings

[:mployee benefit obligation

Provisions

'I otaI

At .lunc 30, 2018
'l rade payables

('urrent portion of' borrowings

l)rov isions

limployee benefit obligation

29 ll';rgc
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Murung'u Counly Assembly Car und Moagage Scheme Fund
Rcports and Financial Statements
For the year ended June 30,2019

SUNII\,IARY OF SIGNIFICAN-I' AC(]OI.]NTING POLICIES (CONI'INtIED)

c) Market risk

The board has put in place an internal audit function to assisl it in assessing lhe risk faced by
thc cntity on an on-going basis, cvaluatc and rcsl the design and effecliveness of its internal
accounting and operational conlrols.

Markct risk is the risk arising liorn changes in markel prices, such as interest rate, equity
prices and foreign exchange rates which will afl'ect the entity's income or the value ol'its
holding of financial instruments. -l hc ob.jcctive of market risk management is lo manage and
control market risk exposures within acccptable parameters. while optimising the return.
Overall responsibility for managing rnarkct risk rcsts with the Audit and Risk Management
Comm itlee.

I herc has been no changc to thc entil)'s exposurc to markel risks or thc manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currenc), cxposures. Such exposure arises through purchases of
goods and services that are done in currencies other than thc local currency. lnvoices
denominated in foreign currencies are paid afler 30 days from the date of the invoice and

conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end ofthe reponing period are as lollows:

At .lune J0, 2019

Financial assets (investments. cash .dcbtors)

t-iabilities

I rade and other payables

Nct loreign currency asset/(liabilitl )

-l-he 
Fund manages foreign exchangc risk firrnr luture commercial transactions and recognised

assets and liabilities by pr<rjecting lirr cxpeoted sales proceeds and matching the same with
expccted payments.

The ['und's Finance Departmcnt is rcsponsible for the developmcnt of detailed risk
management policies (subject to rcvicw and approval by Audit and Risk Managemenl
Comminee) and for the day to day implementation of those policies.

florrowings
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Murung'a Count! Assembly Cor and Mortgage Scheme Fund
Rcports and Financial Statements
For the vear ended June 30,2019

SUMMARY OF SIGNIFICANT A(]('()T]NTIN(; POLICIES ((]oNTINI-IEI))

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main lransaction currencies, with all other variables held constant. 'I'he reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. I nterest rate risk

lnterest rale risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. -['he company's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Management of interesl rate risk

'l'o manage the interesl rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its inlerest rate exposure on a dvnamic basis by conducting a sensitivity
analysis. This involves determining thc impact on profit or loss ofdefined rate shifts. The
sensitivity analysis for interest rate risk assumes Ihat all other variables, in particular foreign
exchangc rales, remain constant. The analysis has been performed on lhe same basis as the
prior year.

20t9

0 0

0 0

I:uro

I ISI)

2018

0

0

0 0 0

0USD 0 0

3l l'ar:e

l.-uro



Murang'u County Assembll, Car and Morlgaga Scheme Fund
Rcports and Financial Statements
For the vear ended June 30, 2019

d) Capital risk managemcnl

'Ihe objective of the Fund's capital risk management is to safeguard the Fund's ability to
continuc as a going concern.'l-he entity capital slructure comprises ofthe follorving lunds:

llcvaluation reserve

Rcvolving firnd

Acc unru lated surplus

Total funds

'I otal borrowings

[,ess: cash and bank balances

Nct debt/(excess cash and cash equivalents)

r 95.34 t.552

-7. r86.858

7.186,858

8.04 0.l,t0 7

201.382,359

t0,I 72,054

t0,I 72.054

215,34 t,552

2 2 5.288,1 68

9.946.616
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Murang'a Count), Assembly Car and Mortgage Scheme Fund
Reports and Financial Statemcnls
For the year ended June 30, 2019

2.2, NOTES TO THE FINANCIAL STATEMENTS

l. l'ublic contributions and donalions

2. Transfers from County Govcrnmenl

3. l'incs, penalties and olher lcvics

I: ines

'l'otal

4. I nleresl income

'fotal i nlcres( income

0

0

0

3,643,88

Donation from developmenl partncrs

('ontributions from the public

'l oIaI

0 0

0 0

0 0

Transfers lrom County Covl. - operalions 0

0Payments by County on behall'of thc cntity

0

0

'l otal 0 0

I-ate payment penalties 0

0

0

lnteresl income from loans(mortgage and car loans) 3.643.885

5,835,00t

5.835,0011
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Murang'a Count)t Assembl)' Car and Mortgtge Schemc I und
licports and Financial Statements
For lhe vcar endcd June 30.2019
5. Othcr incomc

l'rtrfcssional serviees rccor eries

lnsurarrcc recoveries

Sav ings intcrcsl

1.11I l.(r72

t5,810

1.908,94

t2.94

'I 0lrl ol hcr inconre |,921,89 1,1t27 .1824

(r. I und ndnrinistralion cxpcnscs

7. Staff cosls

l,oan prcrcessing costs 869.600r.828,104

l'roll'ssiolral scrr iccs costs

'l otal

t,908.9.1

ti69,(r00

8i

,J3?J4d

0 0

0 0Staffgratuity

0 0Stafftraining expenses

Othcr stall costs

0

0

0

0

'l0lal tl 0

Salaries and wages

Soc ial sccuritl contribut ion
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ll'lurang'a Counl), Assemblt' Car and Morlgage Sche mc Fund
Reports and Financial Statcmenls
F-or thc year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. (ieneral cxpenses

I)rint ing and stationery

Rcntal cosls

!9!!Iit11.9911s_,
'I 

e lecommunication

II()spilllit\
I)cpreciation and amortir.ation costs

Othcr expenses
'l'ot 

a I

9. liinancc costs

Intcrest on Bank overdratis

lntcrcst on loans lrom banks

'l ola l

10. (lain on disposal of assets

l)ropcrly. plant and equipment

Intangible asscts

0

0

0

0

0

0

35 I'ir t c

124.82.090.27s

l:lcctric ity and water expenses

( ortsurnahlcs

Iucl and oil costs

Insurancc costs

l)osla8c

2.1.s601 3 5.2 59

52,r rJ,8l 160,l5 t

0 0

0 0

0 0

I ota I

I

'1

I
I

.,]

I

I

I



Murang'a Counly Assembly Cur and Mortguge Scheme Fund
Reports and Financial Statemcnts
For the vear endcd June 30.2019

NOTES To THE FINANCIAL STATE,I\{ENTS (CONTINUED)
I l. Cash and cash equivalcnts

[)ctailcd anall'sis ol'the cash and cash cquivalents are as follows

Sul)- lo(al

4.364.92

Fixcd dcposits account

On - call deposits

- I 1.55 l.77ti

Current account

Ovcr-drarvn accounl

l0 172.05

172 5
'I'otal cash and cash cquivalcnts 5-1 ltt

a) F irerl dclxrsits uccount

Suh- totaI

Sub- total

c) Current accounl

Kenva Commercial bank 1167298535 3.987.087

00600002 7988 -5.92t.747Family bank

Kenya Commercial bank

Janrii llora bank

I t67298t79
303 r 734200 r

- 5,630,03 I

8,824

303t7342002Jarnii Bora hank

Kenva ('orn rncrc ial bank I t67297733 369.009

-7.l86,tt5lt

- 14,899.836

- 3.047.646

- t 0,172,051

t.367.096

2 5,64 4

6.3 82.6 89

Su 1)- total

d) ( )lhcrs(spccil.r')

('ash in transit
( ash in hand

M Pesa

-7,I 86.858 - 10,172,05
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Murang'a Counly Assembly Car and Mortgage Scheme Fund
Reports and Financial Statements
For the vear ended June 30. 2019

13. Prepayments

'lirta 
I

Consumable slores

Spare parls and metcrs

( atcring

'l'olal invenlorics al lhe lorver ofcosl and nel
realiza blc value

0

37 ll'agc

78,t37,385f urrent loan repayments due

('urrcnl Rece il'a hlcs
Interest rece ivahlc

Other exchange deblors
25,885,I98

[,ess: impairment allowance
'lirla I ( urrrnt rccciralrlcs 7tt,l37,3ti5 25,885,198

160,248,529 t93,048,753

Non-Current rccglntQlg! _
[-ong term loan repayments due
'I-r)lal Non-(urrcnl rcceiYahlcs 160,24tt,529 193,048,753
'I'otal receivables from exchange lransaclions

238,385,9 r 4 218,933,9Sr

I)repaid rent 0 0

Prepaid insurance 0

0Prepaid electricity costs 0

0 0

0 0

0 0

0 0

(l

NOTES TO THE FINANCIAL STATEMENTS (CONTIhTED)

12. Receivables from exchange transactions

It,

0

14. I nvcntories



Murang'a County Assenthly Cu ond Mortgage Scheme Fund
Ilcports and I'inancial Sta(cmcnts
For the ycar cndcd Junc 30. 2019

NOTES TO TIII.], F'INANCIAI, S'I'A'tEMENTS (CONTINUED)
12. Ileccivablcs from cxchangc (ransactions

Cu rroll I li.cccivl bles

Interest receivable

Current loan repayments due

Other exchange debtors

Less: impairment al lou,ance

Tot!l Cu rrent receivr hlcs

Non-Current reccivahlcs
Long tenn loan repaymenl.s due

Tolttl Nttn-c u rrcn t recrir a blcs

Total receivablcs froln cxchange lransirctions

13. Prcpaymcnts

Prepaid renl

Prepaid insurance

Prepaid electricitl- costs

Total

14. Inycntorics

Consunrable stores

Spare pars and meters

Catering

Totnl inventories at tlrc lorvcr ol'cost nnd net
realiza blc vnluc

193,04,8., 75

193! 0.18 7

2rg!l,2lr

0

0

0

i8

78,r3fJ8s

78, t37,385 25,8{r5,198

25,885_,-198

t60,248,529

160,248,529

238,385,914

0

0

0

0

lio n Fl'?orti/20r9 i - 'l'\'T|ti/201u
KShs

l)diiiipriorr rY 20lE/20r9 lr\'2017120l8

KShsKShs

0

0

0

0

0

0

0

0

I( Slrs

FX,20184)19 ,FY.:i017t2018llcsqr_iption

KShsI

0



Murung'a Co,utu Assembly Cur nnd Mortguge Scheme Fund
Ileports and Financial State ments
l'or the vear ended June l9

NOTES TO THE FINANCIAI, STATEMENTS (CONTINUED)

15. Property, plant Bnd equipment

At July 1,2017

Disposals
Transfers/adj ustments
At June 30, 2018
At July 1,2018
Additions
Disposals
Transfer/adj ustrnents I

I

At June 30,2019
Depreciation and impairment I

I

Additions

At July l, 201 7

t)c reciatron
lmpainnent
At .lune 10, 2{) I lJ

At .luly l, 201 tl

Depreciation
l)isposals

At June 30,2019
Net book values
At June 30, 2018
At June 30, 20I9

lmpairnrent
'[ransfev'ad Irstmeltl

39

rr nl it rr re nnrl

( ii\l KShsKShs
llu

K Shr

l.and" and, ..,,\lottr vchictcs

KShs

( (, flr [ttI {ers lin(l
office u manl

I

_____-l



Murang'a County Assembly Car and Morlgage Scheme lruntl
llcports and Financial Statcmcnts

c vcar cndcd .Iunc 30.201 9I.'or th

NO'I'I]S'fO TI,IE FINANCIAL STATEMENTS (CONTINUII))

I 6, Intangiblc asscts-softwarc

NI}V

17.'l'radc antl othcr payablcs from cxchangc transactions

Trade payables

Ref'undable deposits

Accrtred expenses

'l'otal tradc and othcr pavablcs

lll. l'rovisions

Balance at the beginning of tlre year

Additional Provisions

Prov ision utiliscd

Chang e due to discount and tirne value for money
'I ranslers lrom non -currerrt provisions

2,090,275

3,820,61

5,910

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

Anrortization :rnd impairnrcn(
At lntn of the ycar

Cost

Arnortization

t'At bcginning of the

Additions

At end of thc year

At cnd of thc yea r

At cnd of thc year
lrnpainnent loss

5,379,539

5,179,s39

0

0

0

0

0'fotal provisiorrs 0

40 ll)r:t i:

, '-; I Iti,rl -F): 201tt/2019 IrY 201?/20ltJ

KShs KSlis

Other payables

l)t'sr:ri pliirn Ltarc, Ilon u s

)\ lstonlStr) lr

0

Ir\'. 2017/201lJ,rt zorstzoll)
KShsKShs 1

l)(,.eripti(lD

KShs

(rlal. Otlrcr
r0\ tsllrn

KShs:'KShs I

0



Muranl;'a Counly Assenrhly Car and Morlgage Schemc lrund
Reports and l'inancial Statcmcnts
For thc vcar cndcd .lu nc 30 2t)t9

NOTES TO'l'IIIt I,'INANCIAI, S'I'A'I'EMENTS (CONI'INUITID)

19. Borrowings

Balancc at hcginning of thc pcriod
External borrowings during thc ycar

Domestic borrowings during thc ycar

Repaymcnts ofextcrnal borrowings during thc period

Repayments of domcstics borrowings during the period

0

0

0

0

0Balancc at cnd of thc pcriod

The table below shows thc classification of borrowings into extcrnal and domestic borrowings

Ilxtcrnal Borroryin
Dollar denominated loan frorn 'xxx organisation'

Sterling Pound dcnominatcd loan lrom 'yyy
organisation'
Euro denominatcd loan lrom /Jr- organisation'

I)omcstic Ilorrou'ings
Kenya Shilling loan lrom KC[]
Kenya Shilling loan lrorn Ilarclays Bank

Kenya Shilling loan lrom Consolidated Bank

Borrowings from othcr govcrnrncnt institutions

Total balancc at cnd of thc ycar

The table below shows thc classification of borrowings long-term and current borrowings:

Short term borrowings(currcnt portion)

Long term borrowings

Total

0
(.)

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

TIIE'IMN

4ll

' I )' 20 t tt12l)19 I.'\', 2017/20r rJ

KShs

KShs

KShr

. I,t\' 201 7/201ti

N\h.
I)i'.script iri n 'r

KShs

t.''t 201 ft/2019

t\ (lt\
201'8t21019lf l'l-!t)cslr ption



Murang'a County Assentbly Car and Mortgrrye Scheme Iiuntl
llcports and Financial Statcmcnts
Io r lhc vca r cnd J unc 3cd 0. 20l I

KShsKShs

NO'TES TO 1I{E FINANCIAL STATEMENTS (CONTINUI'I))

20. Employcc bcncfit obligations

KShs KShs
Current benefi t obligation
Non-current bene fit obligation
Total employee benefits obligation

21. Cash gcncratcd from operations

Surplus for the year before tax 1,88s,8I

Deprec iation

Gains/ losses on disposal ofassets

Intcrcsl itrcolne

Finance cost

Worliing Capital adj ustments

lnclcasc in inventory

lncrease in r cccivablcs

Incrcase in payables

Net cash florv from operating activitics 1,8tt5,81

22. ltclalcd party balanccs

a) Naturc of rclatcd party rclationships

lintitics and other parties related to the Fund includc thosc partics who havc ability to exercise

conlrol or exercise significant influence over its operating and linancial dccisions. Related parties

includc management pcrsonnel, theil associates and close family rnornbcrs.'t'he lund/scheme is
[clatcd to the [ollowing entities:

a) 'l'hc County Governtnent;
b) 'l'he Parcnt County Governrnent Ministry;
c) Key manage ment;
d) lloard ol'frustecs; etc.
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20,000,0

NOTES'I'O'I'IIH F'INANCIA I, S'I'A'I'EMENTS (CONTTNUED)

b) Relatcd party transaclions

Transfcrs lrorn rclatcd parl.ics'

Transfcrs to rclatcd partics

c) Key managcmcnt rcmuncration

Board of'l'rustccs

Key Management Compcnsation

'l'otal

d) Duc from rcl:rtcd partics

Due from parcnl Ministry

f)ue from County (iovcrnmcrrt

Total

c) Duc to rclatcd partics

Due to parent Ministry

Due to County Covcrnmcnt

Due to Key managcmcnt pcrsonncl

Total

23. Contingcn( asscts and con(ingcnt liabilitics

Court case xxx against thc liund

Bank guarantccs

20,000,000

ryM

Total
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13. PROGRESS ON FOLLOW UP OF AIJ'DITOR RECOMilIENDATIONS

1-he following is the summary of issues raised by the external auditor, and managemenl comments that were provided to the auditor. We have

nominated foial persons to resolve the various issues as shown below with the associated time tiame within which we expect the issues to be

resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report;

b) Obtain the ,.lssue/Observation" and "management comments", required above, from final external audit report thBt is signed by

Management;

Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible lbr implementation

oleach issue;

d) lndicate the status of.,Resolved" or "Not Resolved" by the date of submitting this report to countyTreasury.

c)

44
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