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BARINGO COANTY EXECUTIW CAR LOAN SCHEME FUND
Reports ind Financial Statements
For the year ended June 30,2020

I. KEY ENTITY INT'ORMATION AND MANAGEMENT

a) Background information

Baringo County Executive Members' Car Loan is established by and derives its authority and
accountability from the Public Finance Management (Baringo County Executive Members
Car Loan Scheme Fund Regulations 2014 and the Public Finance Management (Baringo
County Executive Members Car loan Scheme Fund Regulations 2016). The Fund is wholly
owned by the County Executive ofBaringo and is domiciled in Kenya.

The fund's object and purpose is to provide a loan scheme for the purchase of motor vehicles
by members of the County Executive as is prescribed by the Salaries and Remuneration
Commission in their letter dated 27 November 2013.

c) Board of Trustees/Fund Administration Committee

d K Mana ement

Elijah Kipkoros Chairman
2 David Sergon Member
J Member
4 Alexander Lomaringoria Member
5 Richard Rotich Member
6 Joseph Korir Member
7 Member

vSamson Kibi Member
9 Fund Administrator
10. Julius Tarus Legal Officer(etoffrcial member)

I John Kisang Fund Administrator
GikonoKiptoo Fund manager
David Rerimoi Fund Accountant
Julius Tarus Legal Oflicer(ex-oflicial member)

3lPage

b) PrincipalActivities

The Fund's principal activity is the provision of car loans to the Members of County
Executive and ensuring that loans advanced are recovered.

M
I

l

KibiwottKoima

Francis Komen
8.

John Kisang

2.

3.

4.



For the year ended June 30,2020

e) Registered Oflices
P.O. Box 53-30400
AFC Building
Kabarnet-Iten Road
Kabamet Kenya.

f) Fund Contacts
Telephone:053-22290
E-mail : cectreasurybaringo@gmail.com.
Website: www.barineo.eo.ki

g) FundBankers

Kenya Commercial Bank
NC 1t793289t4
Kabamet Branch
P.O. Box 175-30400
Kabamet

h) IndependcntAuditors
Office of the Auditor General
Anniversary Towers, University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviscr

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

4lPage
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BARINGO COANTY EXECUTIW CAR LOAN SCHEME FUND
Reports and Financial Statements 

,

For the year ended June 30, 2020

2. THEBOARDOFTRUSTEES

Name Details of qualifications and experience

1. Elij ah Kipkoros Key Qualifications: Masters degree in Human resource, a

degree in Education & diploma in Human resource.

Completed SMC and SLDP.

Work experience: Currently CECM Roads, transport and

Infrastructure Baringo County Govemment.

Previous work experience: principal, RCEA
BiwottNgelelTarit Secondary School and Kapngetuny
Boys High School.

2. David Sergon Key Qualifications: PHD in Entrepreneurship, Masters in
Entrepreneurship and Management, bachelor's degree in
accounting and mathematics.

Completed :SLDP and SMC.

Cunently CECM Trade, Industry, Commerce, and

Cooperative and Enterprise Development.

Work experience: 1998 and 2008 teacher Oinobmoi Boys

High School and Kapkenda Girls. 2008-2017 lecturer Moi
University

3. KibiwottKoima Key Quatifications: PHD holder in Applied Statistics,

Masters of science in Statistic, Bachelor of Science in
Mathematics and Statistics.

Work experience: Currently, CEC Lands Housing and

Urban Development.

Previous work experience: HOD in the department of
computer at Kabarak UniversitY.

4. AlexanderLomaringoria

5. Richard Rotich

National Social Security Fund ' SSF) as branch

5lPage

Key Qualifications: Bachelors degree in education,

Diploma in education certificate.

Work experience: crurently, CEC Education, Sports,and

Social Services

Previously work experience: principal of Barpelo High
School.

Key Qualifications: PHD in strategic management,Masters
degree in Business Administratioru Bachelors of Art
degree, public administration & Economic planning

Work experience: Currently CECM, Finance and

Economic Planning.

Previous work experience : l3-year experience gained in
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experience:
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Secretary Baringo Countv
Board .

10. Julius Tarus
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BARINGO COANTY EXECATIW CAR LOAN SCHEME FUND
Reports and Financial Statements
For the year ended June 30,2020

3. STATEMENT OF PERFPRMANCE AGAINST CO[iNTY.,, ENTITY'S
PRE DETERMINED OBJECTTVES

Introduction

Section 164(2)(f) of the Public Finance Management Act 2012 requires that at the end of each

financial year, the Accounting Offrcer when preparing financial statements of each County

Govemment entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county govemment entity's

performance against predetermined objectives.

The object and purpose of the Baringo County Executive Members Car Loan Scheme Fund is to

provide a loan scheme for the purchase of vehicles for state offrcers and public servants as

prescribed by Salaries and Remuneration Commission.

State olficers and public servants who have benefited from this facility are currently repaying
their loars thus building up the revolving fund for on lending to other stafl

TlPage



BARINGO COT]NTY EXECUTIVE CAR LOAN SCHEME FUNDReports and Financial Statements
lor the 30,2020year ended June

4. MANAGEMENTTEAM

Name Dctails of ualifications and erlcncel. John Kisang Year of birth: 1972
ifications:De2. David Rerimoi Year of birth 1980

Key Qualifications: Masters in Business
Administration BBA,CP

3. GikonoKiptoo

Key Qualifications: Masters in Business
Administration (UON),BCOM,CPAK)
Senior Course

ear of Birth:1980

8lPage



For the year ended June 30,2020

5.,, BOARD/FIJND CIIAIRPERSON'S REBORT

Ii'is my pleasure to present the Baringo county Executive Members car toan scheme Fund

financial statements for the year ended 30mJune 2020. The financial statements present the

financial performance of the Fund over the past year.

(c) Surplus for the period

During the year ended 30 June 2020, the Fund realized a surplus of Ksh 150,930 as

compared to IGh 95,633 during FY Z}tBlZOtg.

(d) Future Outlook of the Fund

Some members of the county Executive who were eligible to the car loans & mortgage

in the period under review have already been advanced and recoveries are under way

while others are still waiting for their disbursements due to lack of funds. The Loans

Management committee plans to disburse loans in the future to the members of staff
subject to the availability of funds and individual capability in respective payslips.

(e) Conclusion

In conclusion, FY 2019/2020 was a good year in general. Good progress was made in
streamlining lega[ and operational aspects of the fund. The Fund has been instrumental in
facilitating the Members purchase motor vehicles and./or purchase or develop residential

property to improve their welfare and enable them deliver on their mandate.

BARINGO COUNTY EXECATIVE CAR LOAN SCHEME FUND
Reports ind f inancial Statements

(a) Funds received during the year

During the period under review, Ksh.5,000,000.00 was received from the Exchequer as

additional Fund capital for onward lending to the Members.

(b) Loan disbursements and recoveries

During the year ended 3OJune 2020, a total of Ksh. 2,000,000 was disbursed as car loans

to the Members.

out of the total loans disbursed, Ksh5,322,024 was recovered from the Members during

the period.

9lPage



BARINGO COT]NTY EXECATIVE CAR LOAN SCHEME FUND
Reports and Financial Statements
For the ycar ended June 30,2020

I thank all fund management committee members and ,stafI in the entire County
Executive for their continued commitment and dedication through hard w'drk in
delivering services to the people of Baringo county despite a constrained resource

envelop.

Name of Chairperson: Hon Elijah Kipkoros

Signed:

l0 | P a g e



BARINGO COUNTY EXECUTIW CAR LOAN SCHEME FUND '

Reports arid Financial Statements
For the year ended June 30, 2020

The performance of the Fund can be summarized in the following major areas:

(a) Key Management Team

The Fund's key management team is comprised of the Fund Administrator, Director

Finance and administration, legal Officer and the [und Accountant'

(b) Funds received during the year

During the period under review, Ksh.5,000,000 was received from the Exchequer as

additional funds for onward lending to the Members

(c) Loan disbursements and recoveries

During the year ended 30 June 2020, a total ofKsh. 2,000,000 was disbursed as car loans

to the Members. Out of the total loans disbursed, Ksh.5,322,024 was recovered from the

Members during the period .

Surplus for the period

During the year ended 30 June 2020, the Fund realized a surplus of Ksh. 150,930 as

compared to ksh 95,633 in the 2018/2019 FY. Interest income eamed during the period

under review was Ksh 155,325 compared to Ksh 98,733 in FY 2018/2019. Expenses in

the period were Ksh 4,395 while in FY 201812019 was ksh 3,100.

(d) Future Outlook of the F und

Due to resource constrains, few members got their disbursement in time while others are

still waiting. There is a high demand for the loans by all staff. The Loans Management

Committee plans to disburse loans in future to more members of staff subject to the

availabitity of funds.

lllPage

6. REPORT OF TIIE FUND ADMIMSTRATOR

It is my pleasure to present the Baringo County Executive Members Car Loan Scheme Fund

financial statements for the year ended 30th June 2020. The financial statements present the

financial performance of the Fund over the past year.



BARINGO COANTY EXECI]TIW CARLOANSCHEME FUNDReports and Pinancial Statements
For the year ended June 30, 2020

(e) Conclusion

Financial Year 2}rg/2ozir+zs fairly good. Good progress was made in streamlining regal 
.,

and operational aspects of the fund. The Fund has fac itated the Members purchase
motor vehicles and/or purchase or deverop residentiar property to improve their welfare
and enable them deliver on their mandate.

I salute all fund management cornmittee members, staff and other stakeholders for their
continued commitment and dedication through hard work in delivering services to the
people of Baringo County.

Signed: Date \ )D(
Name of Fund Administrator: John Kisang

12 | P a g e
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BARINGO COUNTY EXECUTIW CAR LOAN SCHEME FUND
Reports and Financial Statements
For the year ended June 30,2020

7. COR}ORATE GOVERNANCE STA.TEMENT

Baringo County Executive consists of elected and appointed Members. Currently, the County

Executive is composed of the Govemor, Deputy Govemor and l0 County Executive Committee

Members appointed by the Governor. The County Executive is headed by the Governor who is

elected by residents of Baringo County.

During financial yeu 2019-2020, the Loans Management Committee held 3 meetings The

meetings of the Committee are convened by the Chairperson or in the absence of the

Chairperson, by a member designated by the Chairperson and shall be convened at such times as

may be necessary for t[e discharge of the Committee's functions. The quorum for a meeting of

the Committee shall be Chairperson and any other three members.

The Committee administers the Fund by:

(a) Processing applications for loans in accordance with the existing terms and conditions of

borrowing;

(b) Liaising with the housing company (if any) to set up a revolving fund for the

disbursements ofthe loans; and

(c) Supervising the day-to-day running ofthe Fund.

The allowances payable to the Commiftee members are determined by the Salaries and

Remuneration Commission and payable out of the fund.

The annual financial statements of the Fund are subject to audit by the Auditor- General.

13 lPage



BJRINGO COUNTY EXECUTIVE CAR LOAN SCHEME FAND
Reports and Financial Statements
For the car ended June 30,,2020

8. MANAGEMENT DISCUSSION AND ANALYSIS

The major risk facing the Baringo Counti Executive Car Loan Scheme Fund is loan'default in
case of the death of a member. However, this risk has been mitigated by insuring alt the
members' loans for the benefit of the member of the scheme. This will ensure that in the
unfortunate death of a member of the Fund, the loan balance due to the Fund will be reimbursed
by the insurance company.

Where a repayment of loan is not made in accordance with the terms and conditions of the
Regulations, the sums of money due and owing to the Fund shall be recoverable by the Loans
committee, without prejudice to any other remedy, in civil proceedings in the High courl
All car loans granted to the Members are currently being recovered through the payroll check-off
system. There is currently no major furancial improbity as reported by internal audlt/Board audit
committee, external auditors, or other county Government Agencies providing oversight.

14 lPage



BARINGO COANTY EXECATIW CAR LOAN SCHEME FUND
Reports arid Financial Statements
For the year ended June 30, 2020

Baringo County Government Executive Members Car Loan Scheme Fund exists to transform

performance of its workforce by providing affordable credit facility for the purchase of vehicles.

This will enhance their efliciency in service delivery which ultimately translates to citizen

satisfaction.This is our purpose; the driving force behind everything we do. It's what guides us to

deliver our strategy, which is founded on tkee pillars: putting the Citizen firs! delivering

relevant goods and services, and improving operational excellence. Below is a brief highlight of

our achievements in each pillar

l. Sustainability stratery and profile'

This is a revolving fund meant to benefit all staff. The fund has put measures to ensure

that money is repaid back for sustainability purposes.

2. Environmentalperformance

The kinds of vehicles financed are environmentally sound by the fact that vehicles of

more than 8 years cannot be financed.

3. Employee welfare

While processing the loans two thirds of basic salary is normally factored in so that staff

are not affected financially.

4. Market place practices

Baringo County Executive Car Loanloan Scheme Fund strives to ensure that there is fair

competition in the procurement processes of insurance for the vehicles purchased using

scheme money. The life protection policy is sourced competitively.

5. CommunityEngagements

Staffsthat have benefited from the facility have assisted their families and the community

in various ways by providing transport services.

15 lPage

9. COR4PRATE SOCIAL., RESPONSIBILITX STATEMENT/SIJSTAINABILITY
REPORTING
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IO. REPORT OF THtr TRUSTEES

Principal activities

Rcsu Its

The results ofthe Fund for the year ended June 30,2020 are set out on page l9 to 23.

Trustccs

Aud itors

Date:

Member of the Board

The Trustees submit their rerport together with the audited f . .

June 30, 2l2\whichshow ttre state of the Fund affairs. 
:tnancial statements for the year ended

The principal activities of the Fundare to provide a loan scheme for the purchase of motorvehicles as prescribed by the Salaries and Remuneration Commission.

The members of the Board of Trustees who served during the year are shown on page 6. Therewere minor changes in the Board during the financial year-New entrants were Joseph Korir(chairman county public Service Board) and Samson Kibiy( Secrerary pubric service Board).

The Auditor General is responsible for the statutory audit of the Fund in accordance with Articre229 of the constitution of Kenyaand the public Audit Act 2015.

By Order of the Board

i6lp;g"_-=--_- ,---



a BARINGO COUNTY EXECUTIW CAR LOAN SCHEME FI]ND
Reports and Financial Statements
For the tear ended June 30, 2020

11. STATEMENT OF MANAGEMDNT'S,RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end''of each

financial year, the Administrator of a Baringo County Executive Car Loan Scheme Fund
established by the Baringo County ExecutiveCar [,oan Scheme Regulations 2014 shall prepare

financial statements for the Fund in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board.

The Administrator of theBaringo County Executive Car Loan Scheme Fund is responsible for the
preparation and presentatibn oith" Funi'. financial statements, which give a true and fair view of
the state of affairs of the Fund for and as at the end of the financial year ended on 30 June 2020.

This responsibility includes: (i) maintaining adequate financial marngement arrangements and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

aceountiqg records, which disclpse with reasonable aqpuracy at any time thq financial position of .

the Fund; (iii) designing, implementing and maintaining intemal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misslatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

The Administrafor of theBaringo County Executive Car Loan Scheme Fund accepts responsibility
for the Fund's financial statements, which have been prepared using appropriate accounting
policies supported by reasonable and prudent jridgemens and estimates, in conformity with
International Public Sector Accounting Standards (IPSAS), and in the manner required by the

Public Finance Management Act 2012 and the Baringo County Executive Members Car Loan
Scheme Regulations 2014. The Administrator of the Fund is of the opinion that the Fund's
financial statements give a true and fair view of the state of Fund's transactions during the
financial year ended 30 June 2020, and of the Fund's financial position as at that date. The
Administrator fiuther confirm the completeness of the accounting records maintained for the Fund,
which have been relied upon in the preparation of the Fund's financial statements as well as the

adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the Baringo County Executive Car Loan
Scheme Fund has assessed the Fund's ability to continue as a going concem and disclosed, as

applicable, matters relating to the use of going concern basis of preparation of the financial
rtot"-"ntr. Nothing has come to the attention oa the Administrator to indicate that the Fund will
not remain a going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund b financial statements were approved by the Board on
signed on its behalf by:

o)*l xg-*,a

Admin o

t
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County Public Fund
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84.oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON BARINGO COUNTY EXECUTIVE CAR
LOAN SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Baringo County Executive Car
Loan Scheme Fund set out on pages 19 to 52, which comprise of the statement of
financial position as at 30 June, 2020, and statement of financial performance, statement
of changes in net assets, statement of cash flows and the statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1.0 Presentation of the Financial Statements

The financial statements presented for audit contained the following errors:

1.1 The financial statements do not have page numbering 1,2,21 ,22and23,

1.3

1.4

Report of the Auditor-General on Baringo County Execulive Car Loon Schene Fund for the year ended

30 June, 2020

i

1 .2 Details of the Management team on page 8 do not have passport-size photos of the
Management team,

The Board/Fund chairperson's report is not dated,

Paragraph 3 of the statement of Management's responsibilities on Page 17 refers
to'the Baringo County Executive Members Car Loan Scheme Regulations, 2014"
instead of "the Public Finance Management (Baringo County Executive Members
Car Loan Scheme Fund) Regulations, 2016 and



1.5 The statement of Management Responsibilities indicate the year of enactment of
the Public Finance Management (Baringo County Executive Car Lqan Scheme
Fund) Regulations as 2014 instead of 2016.

consequently, the set of financial statements for the year ended 30 June, 2020 were not
prepared in accordance with the requirements of the lnternational public sector
Accounting standard No.1 and the reporting template as prescribed by the public sector
Accounting Standards Board.

2.0 lnaccuracies in the Financial Statements

The financial statements presented for audit had the following inaccuracies:

2.1 The statement of financial position as at 30 June, 2020 reflects net assets of
Kshs.26,767,505 which differs with the total net assets and liabilities of
Kshs.26,918,435 resulting to an unexplained and unreconciled variance of
Kshs.1 50,930. Similarly the statement reflects comparative net assets of
Kshs.23,464,586 which differs with the reported total net assets and liabilities of
Kshs.32,131,144 resulting to an unexplained variance of Kshs.8,666,SSg. As a
result the statement did not balance.

2.2 The statement of financial position reflects total net assets and liabilities of
Kshs.26,918,435 while the statement of changes in net assets reflects total net
assets of Kshs.5,071,472 resulting to an unreconciled and unexplained variance of
Kshs.21 ,846,963;

2.3 The statement of cash flows reflects cash and cash equivalents as at
30 June, 2O20 ot Kshs.9,161 ,866 while a recast revealed a total of Kshs.9,320,792
resulting to an unreconciled and unexplained variance of Kshs. 15g,916 and;

2.4 The statement of financial performance reflects comparative interest income of
Kshs.98,733 while Note 4 to the financial statements reflects an amount of
Kshs.60,294 resulting to an unreconciled variance of Kshs.38,43g.

consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2020 could not be confirmed.

a

Report ofthe Auditor-Generul on Baringo Counly Exeative Cqr Loon Scheme Fundfor the 1,ear eruled 30 June, 2020
2

3.0 lnaccuracy of Comparative Year Figures

The comparative year balances in the financial statements differed from the balances
reflected in the audited financial statements as shown below:



Component

Comparative
Figures

Reported
Kshs.

201812019
Audited
Figures

Kshs.
Variance

Kshs.
Statement of Financial Performance
Total Revenue 98,733 7 ,611 ,236 (7,s12,s03)
Total Payments 3,1 00 6,803, 101 (6,800,001)

Surplus 95,633 808,135 (712,502)

Statement of Financial Position
Current portion of Long-Term Receivables from
Exchange Transactions

1,726,786 1,726,786

Long term receivables from Exchange
Transactions

20,929,665 20,929,665

Revolving Fund 32,086,481 32,086,481
Accumulated surplus 95,633 808,135 (712,s02)
Statement of Cash flows
Total receipts 60,291 7,611,236 (7,ss0,945)
Total Payments 3,100 6,803,101 (6,800,001)

Proceeds from Loan Principal Rqpey4gnlg 4.967,205 4,967,205
Loan Disbursements paid out (6,800,000) (6,800,000)

Net increase in Cash and Cash Equivalent (1,775,604) (1,775,604\

Cash and Cash Equivalent as at 01 July, 2019 2,583,739 2,583,739
Cash and Cash Equivalent as at 30 June, 2019 808,135 808,135

Consequently, the accuracy and completeness of the financial statements for the year
ended 30 June,2020 could not be confirmed.

4.0 Unsupported lnterest lncome

The statement of financial performance reflects interest income of Kshs.155,325 as
disclosed under Note 4 to the financial statements. However, recasting of schedule
provided revealed a total of Kshs.600,524 resulting to an unreconciled and unexplained
variance of Kshs.445, 199.

ln the circumstances, the accuracy and completeness of interest income for the year
ended 30 June,2020 could not be confirmed.

Report ofthe Auditor-General on Baringo County Execulive Car Loan Scheme Fundfor the year ended 30 June, 2020

3

5.0 Variances in Receivables from Exchange Transactions

The statement of financial position reflects current portion of long{erm receivables and
longterm receivables from exchange transactions of Kshs.1 ,835,482 and
Kshs.15,770,159 respectively. However, the balances differed with amounts of
Kshs.6,428,820 and Kshs.8,038,683 reflected in schedules provided resulting to an
unreconciled variance of Kshs.4,593,338 and Kshs.7,731 ,476 respectively.

Consequently, the accuracy and completeness of receivables from exchange
transactions as at 30 June, 2020 could not be confirmed.



6.0 Unsupported Loan Repayments

The statement of cash flows reflects an amount of Kshs.5,322,024 in respect of proceeds
from loan principal repayments during the year under review. However, the loan recovery
schedule did not have details of the principal amount, repayments and outstanding
balance.

ln the circumstances, the accuracy and completeness of proceeds from loan principal
repayments of Kshs.5,322,024 for the year ended 30 June, 2020 could not be confirmed.

7.0 Unsupported Net Assets/Fund Balances

The statement of financial position reflects total net assets and liabilities balance of
Kshs.26,918,435 while the statement of changes in net assets reflects total net assets of
Kshs.5,071,472 resulting to an unreconciled and unexplained variance of
Kshs.21,846,963. Further, the statement of changes in net assets reflects revaluation
gain (excess loan repayment) of Kshs.79,458 which is also reflected in the statement of
cash flow as proceeds from sale of property, plant and equipment. The Management has
not provided explanations, schedule or reconciliation for these amounts.

Under the circumstances, the accuracy and completeness of fund balance of
Kshs.26,918,435 as at 30 June, 2020 could not be confirmed.

8.0 Lack ofApproved Budget

The statement of comparison of budget and actual amounts reflects final recerpts budget
of Kshs.155,325 and final expenses budget of Kshs 4,395. However, the Fund's annual
budget estimates and work plans were not provided for audit review. This contravenes
Regulation 92('l ) of the Public Finance Management (County Governments) Regulations,
2015 which provides that the approved budget estimates of expenditure shall form the
basis of the financial statements for the financial year.

ln the circumstances, the Fund is in breach of the law

9.0 Non-Compliance with the Fund's Regulations

Review of car loan records revealed that the Fund has since inception disbursed loans
totaling to Kshs.40,610,000. However, as previously reported, the Fund Management
failed to comply with the Public Finance Management (Baringo County Executive
Members Car Loan Scheme Fund) Regulations, 2016 as detailed below:

Reporl of lhe Audilor-General on Baringo Counq' Erecutive Car Loan Scheme Fund for the )'ear ended 30 June, 2020
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No. Regulation Provision of the Regulations Observation
1 10(2)

16r.1)

The log book of a vehicle subject to a
loan from the Fund shall be issued jointly
between the Baringo County Government
and the member of the Scheme and shall
be kept in the custody of the officer
administering the Fund until the loan is
repaid in full by the member of the
Scheme.

Copies of motor vehicle
log books provided were
not jointly registered
between Baringo County
Government and the
member of the Scheme.

2 Every loan granted under these
Regulations shall be insured through an
lnsurance Service Provider competitively
sourced by the Committee for the benefit
of the member of the Scheme and the
premium in respect thereof shall be
added to the account of the member.

There is no evidence that
loans issued were insured.

3 18(1)(a) The responsibilities of the financial
institution appointed under these
regulations shall be (a) to operate
individual accounts for each borrower.
which shall provide details of recoveries
of loan.

No evidence of appointment
of Financial lnstitution and
no evidence of maintenance
of individual account for
each borrower.

4 20(3) The Officer administering the Fund shall
cause to be prepared quarterly reports to
be submrtted to the County Executive
Member and Committee on or before the
tenth day after the end of the quarter.

No evidence of submission
of quarterly reports to
County Executive Member
and to the Committee.

5 Documents indicating
criteria for approving
disbursing loans were
availed for audit review.

the
and
not

ln the circumstances, the Fund Management is in breach of the law

10.0 Failure to Remit Fringe Benefit Tax

As disclosed in Note l2 to the financial statements, the statement of financial position
reflects current portion of long-term receivables from exchange transactions balance of
Kshs.'l ,835,482 and longterm receivables from exchange transactions balance of
Kshs.15,770,159. These balances relate to low interest loans granted to employees at
the rate of 3%. However, no evidence was provided to confirm that the Management
deducted and remitted fringe benefit tax to Kenya Revenue Authority as required by the
provisions of Section 128 of the lncome Tax Act.

As a result, the Fund is at risk of incurring unnecessary penalties and interest.

Report o/ rhe Auditor-General on Baringo County Executive Cqr Loqn Scheme Fundfor the year ended 30 June, 2020
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loans to borrowers.



11.0 Lack of Fire and Risk Management Policy

The Baringo County Executive Car Loan Scheme Fund did not have a fire and risk
management strategy. This is contrary to Regulation 158(1 Xa) and (b) of the Public
Finance Management (County Governments) Regulations, 2015 which requires the
accounting officer to develop risk management strategies, which include fraud prevention
mechanism and internal controls that builds robust business operations.

ln the circumstances, risk management, development of strategies and controls may not
have been implemented as required.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

ldo not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conc lusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1 )(a) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Report ofthe Auditor-General on Baringo Counry, Execulive Car Loqn Scheme Fundfor the year ended 30 June, 2020
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Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.



Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's'Responsibilities for the Audit

My responsibility is to conduct an audit of Baringo County Executive Car Loan Scheme
Fund financial statements in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls) and to issue an auditor's report that includes my opinion in
accordance with the provisions of Section 48 of the Public Audit Act, 2015 and submit the
audit report in compliance with Article 229(7) of the Constitution. However, because of
the matters described in the Basis for Disclaimer of Opinion section of my report, I was
not able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7)
of the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) ot the Constitution. However, because of the matters described in the Basis for
Disclaimer of Opinion section of my report, I was not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit conclusion.

Report of the Audilor-General on Baringo CounD, Executive Car Loan Scheme Fundfor the year ended 30 June, 2020
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I am independent of the Baringo County Executive Car Loan Scheme Fund in accordance
with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya.

CPA Nancy u, CBS

Nairobi

04 February,2022

Report ofthe Auditor-General on Baringo Counq' Executive Cqr Loen Scheme Fundfor the year ended 30 June, 2020
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BARINGO COANTY EXECATIVE CAR LOAN SCHEME FUND. Reports and Financial Statements
f,'or the year cnded June 30, 2020

13. FINANCIAL STATEMENTS

13.1. STATEMENT OF'FINANCIAL PERT'ORMANCEFOR THE YEAR ENDED
3o'hJUNE 2o2o

Revenuefromnon-exchan getransactions

Publiccontri butionsanddonations I

Transfers from the County Govemment 2

Fines, penalties and other levies J

Rcvenuefromexchan gctransactions

Interest income 4 155,325.00 98,733.00

Otherincome
5

Totalrevenue r55J25.00 98,733.00

Expenscs

Fund administration expenses 6

Staffcost 7

Ceneralexpenses 8 4,395.00 3, 100.00

Financecosts 9

Totalexpenses

Other gains/losses

Gain/loss on disposal ofassets 9

Surplus/( defi cit)fortheperiod I50,930.00 9s,633.00
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BARINGO COUNTY EXECTLTIW CAR LOAN SCHEME F(JND
Reports and Financial Statements
For the year ended June 30,2020

I3.2. STATEMENT OF FINANCIAL POSITIONAS AT 30 JUNE 2O2O

The accounting policies and explanatory notes to these financi
of the f,rnancial statements. The entity financial statements
2020and s

al statements form an integral part
were approved on 1( li ll.a 2 t

v:

Admini strator o
Name: John Kisang

Fund Acco t

Assets
Currentassets
Cas valents u 9,161 ,866.00 808 135.00
Current portion of long term
receivablesfro etraasactions

t2 1,835,482.00 1,726,786.00

Pre ents

t4
00t0 997 2 4 921.00

Non-currentasscts
P lan ul t l5

bleassets t6
term receivables from ex transactions t2 15 770 1s9.00 20 929,665.00

Totalassets 26 767 05.00 6.0023
Liabilities
Currentliabilities
Trade and other bles from e transactions l7
Provisions l8
Current rtionofborro l9

Io lonsebenefitobl 20

Non-currentliabilities
Non-currente fitoblilo on 20
Lon rtion of borroterm S 20

Totalliabilities 0.00 0.00

Nctasscts 23 64 s86.00
Revolvi Fund 26 767 05.00 086,481.003
Reserves 0.00 0.00
Accumulateds Ius r 50,930.00 95 633.00
Totalnetassetsandliabilities 26 918 435.00 32 131 144.00
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BARINGO COUNTY EXECUTIW CAR LOAN SCHEME FAND
Reports and Financial Statements
For the year ended June 30, 2020

I3.3. STATEMEM OF CHANGES IN NET ASSBTSAS AT 30 JUNE 2O2O

Balance as at I July 2018

Surplusr/(deficit) for the period

Funds received during the year

'Revaluation gain

Balanceasat30 Junc 2019

Balance as at I July 2019
1s0,930.000.000.00Surplus(defi cit)fortheperiod 150,930.00

s,000,000.000.00Funds received during the year s,000,000.00 0.00

(79,4s8.00)0.00Revaluation gain ( excess loan
repay)

(79,458.00)

5,071,472.000.005,071.,472.00 0.00Balanceasat30 June 2020

0.00



BARINGO COUNTY EXECUTIW CAR LOAN SCIIEME FUND
Reports and Financial Statements
For the year ended June 30, 2020

r3.4. STATEMENT OF CASI{FLOWSFOR THtr YEAR ENDED 30 JUNI 2O2O

Cash fl owsfromoperatingactivities

Receipts

IPubliccontributionsanddonations

2Transfers from the County Govemment

Interest received J

Receipts from other operating activities 4 I 15,560.00 60,291 .00

Publ iccontributionsanddonations 5

Total Receipts I15,560.00 60,291.00

Paymcnts

Fund administration expenses 6

Staff cost

8 4,39s.00General expenses 3,100.00

9Financecost
0.00Total Payments 0.00

Netcashfl owsfromoperatingactivities 57,191.00

Cash flows from investing activitics

Purchase of property, plant, equipment and
intangibleassets

Proceedsfromsaleofproperty,plantand equipment 79,458.00 0.00

Proceeds from loan principal repayments 5,322,024.00 4,967,205.00

Loan disbursements paid out (6,800,000.00)

Netcashfl owsusedininvestingactivities 3,401,482.00 (r,832,79s.00)

Cashfl owsfromfinancingactivities

Proceedsfromrevolving fund receipts 5,000,000.00 0.00

Additional borrowings

Repaymento fborro wings

Netcashflowsusedinfinancingactivities 5,000,000.00 0.00

8,512,647.00Netincrease/(decrease)incashandcash
equivalents

(1,77s,604.00)

ll 808,13s.00 2,583,739.00Cash and cash equivalents atl'tJULY 2019

ilCashandcashequivalentsat30tn JUNE 2020 808,r3s.00

7

111,165.00

(2,000,000.00)

9,161,866.00



r{or the yesr enueu Junc ,20n
13.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOIJNTSFOR THE PERIOD ENDED 3OIhruNE

2020

KShs KShs KShs KShs KShsRevenue

Publiccontributionsanddonations

Transfe$ from County Govt.

155,325.00 155,325.00 0.0015 5,325.00 0.00 100%Interest income

Other income

1ssJ2s.00 155,325.00 0.00 100"4155325.00Totalincome

Expenses

Fund admini stration expenses

Staff cost
0.00 100%4,395.000.004,395.00General expenses

Financecost
100%4,395.00 0.004,395.000.004,395.00Totalexpenditure

0.00 100'/a150,930.00150,930.000.00150,930.00

f,

0.00

4,395.00

Surplusfortheperiod



BARINGO COUNTY EXECUTIVE CAR LOAN SCHEME FUND
Reports and Financial Statements
For thc year ended June 30 .,2020

13.6. SUMMARY OF SIGMECANT ACCOIJNTING POLICTES

l. Statement of compliance and basii of preparation

The Fund's financial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to alI the years presented.

The financia[ statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption ofnew and revised standards

a) Relevant new itandards and amendments to pubtished standards effective for ihe
year ended 30 June 2020

Standard Impac(

IPSAS 4O:

Public Sector
Combinations

Applicable: l't January 2019

The standard covers public sector combinations arising from
exchange transactions in which case they.are treated similarly with
IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

b) New and amended standards and interpretations in issue but not yet effectivc in the
year ended 30 June 2020

Standard Effective date and impact:
IPSAS 4l: Financial
Instruments

Applicable: I'llanuary 2022:

The objective of IPSAS 41 is to establish principles for the
financial reporting of financial assets and liabitities that will
present relevant and useful information to users of financial
statements for their assessment of the amounts, timing and

uncertainty ofan entity's future cashflows.

IPSAS 4l provides users of financial statements with more useful
information than IPSAS 29, by:

. Applying a single classification and measurement model
for financial assets that considers the characteristics of the
asset's cash flows and the objective for which the asset is

held;
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Effective date and impact:
.'Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

., Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

eniity's risk manage*eni strategies and the accounting

treatment for instruments held as part of the risk
management strategy.

IPSAS 42: Social
Benefits

Applicalile: l't J anuary 2022
The objective of this Standard is to improve the relevance, faithful
representativeness and comparabitity of the information that a
reporting entity provides in its financial statements about social

benefits. The information provided should help users of the

financial statements and general purpose financial reports assess:

(a) The nature of such social benefis provided by the entity; (b)
The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

Amendments to Other
IPSAS resulting fiom
IPSAS 41, Financial
Instruments

Applicable: lst January 2022:
a) Amendments to TPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to trSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifoing
financial instruments on initial adoption of accrual basis IPSAS
which were inadvertently omitted when IPSAS 4l was issued.

Other Improvements

to IPSAS
Applicable: I't January 2021:

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairmen! in place ofthe current

references to other international and/or national accounting

frameworks
b) IPSAS 13, Leases and TPSAS 17, Property, Plant, and

Standard
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Standard Effec rive ad atc nd mpact

Amendments to remove transitional provisions which
should have been deleted when IpSAi:S, First Time
Adoption of Accrual Basis Intemational public Sector
Accounting Standards (IpSASs) was apprqved

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and
IPSAS 26, Irnpairment of Cash Generating Asses.
Amendments to ensure consistency of impairment guidance
to account for revalued assets in the scope of IpiAS 17,
Property, Plan! and Equipment and IpSAS 31, Intangible
Assets.

d) IPSAS 33, First-time Adoption of Accrual . Basis
lnternational public Sector Accounting Standards
(IPSASs).

Amendments to the implementation guidance on
deemed cost in IpSAS 33 to make it consistenr
with the core principles in the Standard

Equipment.

Amendments to include the effective date
paragraph which were inadvertently omitted when
IPSAS 40 was issued

IPSAS 40, Public Sector Combinations.

c) trarly adoption of standards

The entity did not early - adopt any new or amended standards in year 2020.
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Reports and Financial Statements
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i) Revenue from non-exchange tnnsactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities ars measured at fair
value and recognized on oblaining contro[ ofthe ?sset (cash, goods, serv[ces and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange tratrsactions

Inlerest income

Interest income is accrued using the effective yield method. The efGctive yield discounts
estimated fi.rture cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method appliesthis yield to the principal outstanding to determine
interest income each period.

4. Budget information

The original budget for FY 2019/2020was approved by the County Assembly on 30d June
2019. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The frnancial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financlal
siatements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement ofcomparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section 13.5 ofthese financial statements.

2TlPage
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SLI]VIMAIIY OF STGMFTCANT ACCOTJNTTNG POLICIES (coNTrNrrED) 

,

5, Property, plant and equipment

AII property, prant and equipment afe stated at cost less accumurated depreciation andlmpalrment losses' cost incrudes expenditure that is iir."uy utt.iurt ule to the acquisition of
lT_,1:,1 when significant purc of ;;op.;;;r,##;;i;ent are required ro be reptacedat lntervals, the entity recosnize-s.such parts as individuar LI"i, *itr, specific usefur ,ivls anddepreciates them accordinitv fircwise, wr,en'" ,.:..'fi#r,"n is performed, its cost is::::::i::1 in.rhe carryin!'amount of the pr"r,'r,iJ'.qriprent as a reptacement if therecognltron criteria are satisfied. A, other ..pri, 

"^a 
r"li"I"nance costs are recognized insurplus or deficit as incurred. where an asslt ii-;a;;il;"-exchange transaction for nilor nominal consideration rhe asset is initialty measirJuii,idi*ulr..

6. Iutangible assets

Intangible assets acquired separately are initially.recognized at cost. The cost of intangibleassets acquired in a non-exchange transaclion is their Fair varue at the date of the exchange.Following initial recognition' i-ntangible *r"" *"'"""i"i at cost less any accumulatedamortization and accumulated i-pi"i*"ni Io.r*- l"l"-"irv generated intangibre assets.excluding capitarized deveropment 'cos,r,- 

"." ""i ""p*ii"?';ro expenditure is reflected insurplus or deficit in the period in which tt 
" "*p"naitu"." 

l.'-in'Jr.."a.

The useful lire ofthe intangible assets is assessed as either finite or indefinite.
7. Financialinstruments

Finoncial assets

In ilial recog n ition and meas ureme nt

Financial assets within the scope of trSAS 2g Financial Instruments: Recognition andMeasurement are crassified as financiar 
^r"ir ",-r"i. ,"ilJin.ougn surplus or de{icit, loansand receivables' heldto-maturity investments 

"r" "r"ii"Ui"-r*-sale financial assets. as

f,Li!|,T,Xli. 
rhe Entitv determines tt" 

"rr.sir,"ation"li"i,. nn*"iui'*.""Ii'i,ir,al

Loans and receivables

Loans and receivabres are non-derivative financial assets with fixed or determinablepayments that are not quoted in an active market. Rfter initial measuremen! such financial:::,i: subsequently measured, ar.amortized. *.t ,ri"j-iir" 
"frc"rir" 

ini;;;;;;iffi d;lmparrnent. Amortized cost is carculated by taking into J"*unt any discount or premium onacquisition and fees or costs that 3.".T fi,;;.;i'ilJiiiJ"n""tir" interest rate. Lossesarising from impairment are recogaized i" *," ir.prl. 
", 

a"ii"j,.
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SIJMMARY OF SIGNIFICAM ACCOUNTING POLICIES (CONTINT'ED)

Held-to-inaturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at
amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part ofthe effective interest rate. The losses arising from impairment are
recognized in surplus or deficit.

Impairme of jinancial assets

The Entityassesses at each reporting date whether there is objective evidence that a finangial
asset or anentity oflinancial assets is impaired. A financial asset or an entity of financial
assets is deemed to be impaired it and only if, there is objective evidence of impairment as a
result of one or more events that has occurred after the initialrecognition of the asset (an
incurred'loss event') and that loss event has an impact on the estimated future cashflows of
the financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairmentmayinclude the following indicators:

F The debtors or an entity of debtors are experiencing significant financial difliculty

F Default or delinquency in interest or principal payments

F The probability that debtors will enter bankruptcy or other financial reorganization

D Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arre,usor economic conditions that correlate with defauls)

Financial liabilities

I n itial recognitio n and meas uremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition

All financial liabilities are recognized initiatly at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecog-nized as well as through the effective interest
method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate.
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SI,JI\{MAIIY OF SI

8. Inventories

GMFTCANT ACCOrrySc pol,rcrEs (coIJ"frNrJED)

Inventory is measured at ,

113i1"a 
iy{i1;ffi 

"r,fS!,:fl?.ffi:'(ff ::"j:;,.,:.,i;, ff "f,Hi *i;,.i:"i":i,.iltrrnventory is its fair vatue at thle dut" of u;;ilit];;. 
*".-

3::::Hltrl in bringing each product to its present locarion and conditions arc accounted

! Raw materials: purchase cost using the weighted average cost method
) Finished goods and work in progress: cost ofdirect materiars and labour and a proportion

;:#ilf:H"g overheads bi;{; tr* i",#"10"*u", capacity, but excruding

After initiar recognition' inventory is-measured at the Iower ofcost and net realizable varue.However' to the extent that a crass.of inv;;;;; h;l.d;lJa or deproved at no charge or for
ffi[[:iJ};:ie, 

rhat ctass of inventory 
-i 

mei;ff;, the tower of cosr and currenr

Net realizabre value is the estimated. sering price in the ordinary course ofoperations, less theestimated costs of completion and the 
"rr^*"rJ ;;;;;;,or distribution. 

__--rr.v'vrr (ru .rrc qsrunareo costs necessary to make the sale, exchange,

Inventories are recognized as an expense when deployed for utirization or consumption in theordinary course ofoperations of th" aniitv. 
"-" evrvrwu rv,

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as aresult of a past event, it is probable ,ilra;;;;;;;";;':
benefi ts or ."*i"" pot",,tiJ *.i r r u..,"q,i."J;; ;; il oJi#ifir;lf:Jilf; ,"":lHl:can be made of the amount of the oUigaiion.

where the Entity expects some or alr of a provision to be reimbursed, for example, under an
ffi'tr::#Xf::i.tffi,;":;};f:ment is .""ogni,"a *'-, separate asset oniy *hen trr"

3;."rx";il11'l"t"t:#v provision is presented in the starement or financial performance

Co nt ing e nt lit b itit ies

[h:.:T,:r,":T., ir.J Tilfi:,,:i I 
*ntingent liabirity, but discloses detairs ofany continsencies

em bodying Lcon; il#fi . ;:,fi,ilx;;,.lliij, iI#;:::,, * of an out now 
"r,".'o,*".
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SUMMARY OF,SIGMFICANT ACCOUNTTNG POLICIES (CONTINITED)

Contingent asseis

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence ofone or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic .benefits or service potential will arise and the asset,s value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Changes in
accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical,

11. Employee benefits- Retirement benefit ptans

The Entity provides retirement benefis for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obtigation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The definedbenefitfunds are actuarially valued tri-annually on the projected unit credit
method basis. Deficits identified are recovered through lump sum pa),ments or increased
future contributions on proportional basis to all participating employers. The contributions
and lump sum payments reduce the post<mployment benefit obligation.

12. Foreign currency transactions

Transactions in foreiga currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign cu.renry a.e
reported at the statement of financial position reporting date by applying the exchange raie on
th-at date. Exchange differences arising from the settlement of creditoo, o, from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the feriod in which they ariie.
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For the year ended Ju ne 30, 2020

SIIMMAX:Y OF SIGMFICANT ACCOLNTING POL-ICIES (COI\TTINLED),

13. Borrowing costs

Borrowing ?sts are capitalized against qualifying assets as part of property, plant andequipment. Such borrowing costs are capitarizea o-ver the period a*ini *iri.t in! 
^r"i'i,being acquired or constructed and bo*ow-ings have been incurred. capitalization ce^""*n*

construction ofthe asset is complete. Furthei borrowing costs are charged to the statement offinancial performance.

I4. Related parties

Ih.: li,ill regards a related party as a person or an entity with the ab ity to exert control
individually- or jointly, or to exercise significant influence over the Entiiy, or vice versa.
Members ofkey management are regarded as related parties and comprise the direetors, the
Lr:,u ano senlor managers.

15. Cash and cash equivalents

c1n an! cash equivalents comprise cash on hand and cash at banlq short-term deposits on
call.and highly liquid investments with an original maturity of three months or tess, which are
readily convertible to known amounts of casti and are subject to insignificant .irt or"nung",
in value. Bank account balances include amounts held aithe centra'i gank or rc"nyu ar,a'ui
various commercial banks at the end ofthe financial year. For the purposes or these'frnanciai
statements, cash and cash equivarents arso include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendeied or accounted for at
the end ofthe financial year.

16. Comparative figures

where necessary comparative figures for the previous financiar year have been amended or
reconfigured to conform to the required changes in presentation.

17. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

18. Ultimate and Holding Entity

The R_aringo county Executive car Loan scheme Fundis a county public Fund established
by Public Finance Management Act 2012 and Baringo county Executive car [oan Scheme
Fund Regulation 2016 under the Department ofcounty Treasury. Its ultimate piuent is the
County Govemment of Baringo.

19. Currency

The financial statements are presented in Kenya Shillings (KShs).

BARINGO COUNTY EXECUTIVE CAR LOAN SCHEME FUND
Reports and Financial Stetements
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SUMMARY OF SIGI{IFICANT ACCOIJNTING POLICIES (CONTINIJED)

20. Significant judgments and sources of estimaiion uncertainty

The preparation of the Entitys financial statements in conformity with IpsAS requires
management to make judgments, estimates and assumptions that affict the reported amounts
oI revenues' exPenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the
end. of the reporting period. However, uncertainty about these 

"ssu-ftions 
and esiimates

could result in outcomes that require a material adjustment to the carryin! amount ofthe asset
or liability affected in future periods.

Estimates and assumptions - The_ key assumptions conceming the future and other key
sources of estimation uncertainty at the roporting date, that have aiignificant risk of causing'a
material adjustment to the carrying amounts ofksets and liabilities within the next financfalyear, are described below. The Entity. based its asstrmptions. and estimate3 on parameter;
available when the consolidated financiar statements were prepared. Howeveq existing
circumstances and assumptions about future deveropments may change due o markei
cnanges or clrcumstances arising beyond the control of the Entity. Such changes are reflected
in the assumptions when they occur.IpSAS 1.140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators toinform potential future use and value from disposal:

F The condition ofthe asset based on the assessment ofexperts employed by the Entity

F The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

! The nature ofthe processes in which the asset is deployed

F Availability of funding to replace the asset

F Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofihese estimates ofprovisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect
ls materrat-
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suMMARy OF SIGMFICANT ACCOUNTING POLICIES (CONTINLTED)

.,..21. Financial risk managemen t ...

Il,:"F1r1j':::lities expose it.to a variety of financiat risks including credit and liquidity.sKs and ettects o[ changes.. in.foreign currency. The Fund,s or"rill ,iak *un"g"rn"n,
lt"-qlrr: focTes..o1 unpredictability of changes in the business environment 

".a 
rE"[r-ilmrnrmlse the potentiar adverse effect of such risks on its performance by setting u"""pt"uillevels of risk. The Fund does not hedge any risks and his in place poiicies to"ensu-r!' ttraicredit is only extended to customers with an established credit hiiory. ' .

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty wifl be unabre topay amounts.in full when due- credit risk arises from cash and cash equivarents, *a a"p"rr"* .
with banks, as well as trade and other receivables and available-for-sale- nn"n"i"l
investments.

Management assesses the credit quality of each customer, taking into account its financialposition, past experience and other factors. Individual risk limits are set based on int"*oi o,external assessment in accordance with limits set by the directors. The amounts pr"r"na"a inthe statement of financial position are net of a[ow-ances for doubtfut receivable's, ;til;;by the entity's management based on prior experience and their assessment of it" 
"u.r"nieconomic environment.

The carrying amount of financial assets recorded in the financial statements representing theentity's maximum exposure to credit risk without taking account ofths varue orarry cottai"J
obtained is made up as follows:

At 30 June 2019

Receivables from exchange
transactions

22,656,451.00 22,6s6,451.00 0.00 0.00

Receivables from non exchange
transactions

Bank balances 808,135.00 808, 135.00 0.00 0.00
Total 23,464,586.00 23,464,586.00 0.00 0.00

At 30 June 2020
Receivables from exchange
transactions

t 7,605,641.00 17,605,641.00 0.00 0.00

Receivables from non exchange
transactions

0.00 0.00

Bank balances 9,161,866.00 0.00 0.00
Total 26,767,507 .00 26,767,507.00 0.00 0.00
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SIJMMARY OF SIGMT'ICANT AC,COTJNTING POLICIES (CONTINTJED) ,,,

The. customeri' under the fully performing c.ategory ur" puying their debts as they continue
trading. The credit risk associated with these receivablei is minimal and the altowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentialty irrecoverablJ amounts.

The entity has significant concentration 6fcredit risk on amounts due &omnil.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects ofcredit riik management-are operated. 

-

b) Liquidity risk management

YtIl"l: responsibility for liquidity risk management rests with rhe Fund Administrato4 who
has. built.an appropriate iiquidity risk managembnt framework for the 

'management of the
entity's short, medium and [ong-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoiing of lorecasts and actual cash
flows.

The table below represents cash flows payable by the Fund under non-derivative financial
Iiabilities 

.by_their remaining contractual maturiiies at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances, as the impact ofdiscounting is not significant.

At 30 June 2019

Trade payables 0.00 0.00 0.00

Current portion of borrowings 0.00 0.00 0.00

0.00 0.00 0.00 0.00

Employee benefit obligation 0.00 0.00 0.00 0.00

Total 0.00 0.00 0.00

At 30 June 2020

Trade payables 0.00 0.00 0.00 0.00

Cument portion of borrowings 0.00 0.00 0.00

Provisions 0.00 0.00 0.00

Employee benefit obligation 0.00 0.00 0.00 0.00

Total 0.00 0.00 0.00

0.00

0.00

Provisions

0.00

0.00

0.00

0.00
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SIJMMARY OF STGMFTCANT ACCOTJNTTNG POLTCTES (CONTrNI.IED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and eflectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of fihancial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the retum.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to markst risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

At 30 June 2019

Financial assets

Investments

Cash

Liabilities

Trade and other payables

Borrowings

Net foreign currency asseV(liability)
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SUMMARY OF SIGMFICANT ACCOIJNTING POLICIES (CONTINITf,D)

iroreign currency sensiiivity anatysis

The following table demonstrates the effect on the Fund's statement offinancial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a
rcsult of changes in interest rate levels. The entity's interest rate risk arisls from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund,s deposits

Management of interest rate risk

To manage the interest rate risk management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The- Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifu. Thi
sensitivity analysis for interest rate risk assumes thai alt other variables, in particular foreign
exchange rates, remain constant. The anarysis has been performed on the same basis as the
prior year.

using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating inteiest rates increase/deciease by one
percentage point as a decreasey'increase ofKShs 0 (2020: KShs. 0 ). A rate increasey'decrease
of57o would result in a decrease,/increase in profit before tax of KSirs 0 (2019- KShs 0)

20I9

Euro lOYo

USD llYo

2020

Euro t0%

USD t0%
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SITMMARY OF SIGMFTCANT ACCOTjNTING POLICTES (CONrrNrrED)

d) Capital risk managemcnt

The objective ofthe Fuod's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comp;ises ofthe fo owing firnds:

Revaluation reserve

Revolving fund 18,600,000.00

Accumulated surplus 186,427.00 0.00

Total fuhds 26,767,505.00 18,600,000

Total borrowings 0.00 0.00

Less: cash and bank balances (9,161,866.00) (2,s83,739)

Net debt(excess cash and cash equivalents) (9,161,866.00) (2,583,739.00)

Gearing xx%o xxoh
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13.7. NOTpS TO THE FTNANCIAL STATEMENTS ,,.

l. Public contributions and donaiions

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Donation from development partners

Contributions from the public

Total

Transfers from County Govt. - operations

Payments by County on behalfofthe entity

Total

Late payment penalties

Fines

Total

Interest income from Mortgage loans

Interest income from car loans 155,325.00 60,294.00
Interest income from investments

Interest income on bank deposits

Totalinterest income 155,32s.00 60,294.00
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For the ended June 30,2020

5. Other income

Insurance recoveries

Income from sale oftender documents

Miscellaneous income

6. Fund administration expenses

7. Staff costs

Staffcosts (Note 7)

Loan processing costs

Profess ional services costs

Administration fees

Total

Salaries and wages

Staffgratuity

Stafftraining expenses

Socia[ security contribution

Other staff costs

Total
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Consumables

Electricity and water expenses

lnsurance costs

Postage

Rental costs

Securitycosts

Telecommunication

Bank Charges 4,395.00 3,r00.00
Hospitality
Depreciation and amortization costs

Other expenses

Total

4l I P a g e
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-" 8. General erp"osei'

Fuelandoil costs

Printingandstationery
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NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain(loss) on disposal of assets

I l. Cash and cash equivalcnfs

Interest on Bankoverdrafu

Interest on loans from banks
'I'ota I

Property,plantandequipment

Intangible assets

Total

Baringo County Car loan account

Baringo County mortgage account

Baringo County Emergency Fund Account

Fixed deposits account

On - call deposits

Current account
9 l6l 66.00 80 13s.00

Others

Totalcashandcashequivalents
9 161,866.00 13s.00
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NOTES,TO TIIE FINANCIAL,STATEMENTS (COMINI'ED)

Detailed iinalysis ofthe cash and'cash equivalents are a;'iollows:

a) Iixed deposits account
Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits

Kenya Commercia[ bank

Equity Bank - etc

Sub- total

c) Current account
Kenya Commercial Bank lL52063324 9, r6r,866.00 808, r 3 5.00
Bank B

Sub- total

d) Others(specify)
Cash in transit
Cash in hand

M Pesa

Sub- to(al
Grand total 9,161,866.00 808,135.00

Current Receivables
Interest receivable 39,765.00 38,442.00
Current loan repayments due t,79s,717.00 1,688,344.00
Otherexchangedebtors

Less: impairmentallowance

Total Current receivables 1,835,482.00 t,726,786.00

Non Current receivables
Long term loan repayments due 15,770,159.00 20,929,665.00
Total Non- current receivables 15,770,159.00 20,929,665.00
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transactionsfrooT ta rece ya bles nl aexch n t7,605,641.00 656 451.00
Additional d isclosure rih interest reccivable

13. Revenue from Non-Exchange transaction

KShs KShs

Interest receivable

rtionInterest recel vab I from fo lonpo og-term fous years

lous years
recelnterest Ivab e from fo I Iterm oansong of

Inte rest rece vab eI INfro current Io lonportion I-term oans
lssued IN the tcurren yeat

ymenls ue
portionCurrent of {erm loanSlong from viouspre

ccrued nc al fromprr terp rms loansong from ousprevl
odspefl

rtlon loof term issued theln tcurren year

Current loan

Current

ExecutiTransfer to Coun vety
ransT toler FundEmergenc

To frota recelvab Ies itl 1l on-exch na te ransac nstio
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NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED)

14. Prepayments

15. Inventorics

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(speci fr )

Total

Consumablestores

Sparepartsandmeters

Catering

Other inventories(specify)

Totalinventoricsatthelowerofcostand netrealizablevalue
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NOTES TO Tm FINANCIAL STATEMENTS (CONTINUED)

16. Property, plant and equipment

2079Atl u

Additions
Dis osals

Tran s fers/ad ustments
At 30 June 2020

2019Atl u

Additions
Dis sals

Transfer/ad ustments
At 30 June 2020

2019Atl Ju
iation

At 30 June 2020
entIm

2019At 1'
tion

Disposals
Impairment
Trans fer/adj ustment
At 30 June 2020
Net book values
At 30 June 2019
At 30Ih June 2020
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NOTES TO TIIE FINAI\CIAL STATEMENTS (-CONTINUED)

17. Intangible assets-software

18, Trade and other payables from exchange transactions

19. Provisions

Cost

At nning of the r
Additions
At end of the r
Amortization and im irment
At ntn of the r
Amortization
At end of the year
Impairment loss

At end of the r
NBV

Tradepayables

Refundable deposits
Arcrued expenses

oth a les

Totaltradeandoth b les

Balance at the beginning ofthe yea( 1.07.2018)
Additional Provisions
Provision utilised
Change due to discount and time value for money
Transfers from non -current provisions

Balance at the end of the r (30.06.2019)
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,, NOTES TO TTM EINANCIAL STATEMENTS (CONTINUED),,

20. Borrowings

The table below shows the classification of borrowings into extemal and domestic borrowings:

The table below shows the classification ofborrowings long-term and cunent borrowings:

Balance at nnln of the eriod
during the yearExternal borro

Domestic borrowings drtring the
Repayments ofextemal borrowings during the period

Repaymen ts ofdomestics bonowings during the period

Balance at end of the

External Borrowings
Dollar denominated loan

Sterling Pound denominated loan
Euro denominated loan

Domestic Borrowi
Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank

Shilling loan from Consolidated BankKen
Borrowings from other govemment institutions
Total balance at end ofthe yea r

Short term borrowings(current portion)

Long term borrowings

Total
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NOTES tO TLr'. FTNANCTAL STATEMENTS (CONTINUED)

2I. CHANGES IN RECEIVABLE

22. CHANGES II\ ACCOITNTS PAYABLE

23. Employee benefit obligations

Account receivable as at I't July20t9 (A) 20,929,665.00 15,902,168.3
Account receivableissued during the year (B) 2,000,000.00 6,800,000.00
Account receivablesettled during the Year (C) 5,322,024.00 4,967,205.00
Net changes in account receivables D= A+B-C t7 ,607 ,64r.00 t7,734,963.3

Accounts Payable as at I't July 2019 (A)
Accounts Payableheld during the year (B)
Accounts Payablepaid during the Year (C)
Net changes in account receivables D= A+B-C

KShs KShs I(Shs KShs
Current benefit obligation
Non-current benefit obligation
Totalemployee benefits obligation
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For the year ended June 30,2020
NOTES TO TTM FINANCIAL STATEMENTS (CONTINUED)

24. Cash generated from operations

25. Related parlr balances

a) Nature of related party relationships

Entities and other parties rerated to_ the Fund incrude those parties who have ability to exercisecontrol or exercise signific"n,_,-11.r*": ;;; il;p#i"Pg'and tinancial decisions. Relatedparties include manaqement personnel, their asso:ia;;s La 
"lor" family members. Thefund/scheme is relatedfo the foilowing entl,i"r,

The CountyGovernment;
The ParentCounty Government Ministry;
Key management
Board of Trustees

a)
b)
c)
d)

befous us/ deficrp ( rfo cth) ryea rc tax
Adjustedfor:

tonDepreciat

Amortisation

ndisGa nV losSeso osalpo fassets
Interest income

Financecost

kiow r n Ca ta ad usp tm nc tsj
Increasein lnven ory
Increasein receivables

creaseinpayablesIn

tiNct cas h flow mfro o cra rl c:tp vt ri cs
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