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I

1
I for the fmr,ortatj-on of Cormod-1ties.

Ilnder the Agreement sigRecl between the Unlted. Sta.tes of

America and the Republic of Ken5ra, e11 Zgt]n I'la-rch , Lg77, Kenya wi]-I

obtain a loa^n of (U.S.S IOTO0O,OOO) fen mr,1-1ion d.oLlars eclu-ivalent

to K,€ rr5OOrOCO to be u-sed excl-u,slvely for the foreign exr:hange

costs to finance the lnportation of comrnod,:ttj-es and, comr.rod.ity

re1ated. services, with regard. bo the generati-on of 3.oca,I curreney

essential to the car:rying out of Kenyats Devel-opment !1atr.

'Ihe loan sha1l be repaid. in 61 eclual serni-ernnus.l lnstalmeilts

nithln 40 years frorc the date of the first disbursement. lir.e firsb

instalment of pri::.cipa). shaLl be be payable 9* yea.rs af'ber the :firs'i;

payment of interest j.s due i.@. LO years of graee.

[he Iloal shall bear interest et a rate of (2y'0 p"a.) two per'

cent per annu.m for the first 10 years and" thereafter at the rate

of (5% p.a.) per annum on the outstanding principal and. a.try due a:nC

r:npaid . j-nterest.

\'Iith this loan, the srrm of I{f" 9514811924'bas been

comuitted. rrnd.er the loa^ns and Credit f'acilitj.es (lmendmeut ) Act,

].97]- whj.eh authorises the borrowing of sr:ms not exceedlng

KC 1001000, 000 before 50th June, L974.

(irnier t.rsi.ffi )

G

9th l{ovember, L977.
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