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r. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background iuformation

The County Assembly of Taita Taveta Car Loan Scheme Fund is constituted as per the constitution of
Kenya it's headed by the Speaker, who is rcsponsible for the general policy and strategic direction ofthe
County Assembly. The Fund is wholly owned by the County Govemment of Taita Taveta and is
domiciled in Kenya.

The fund's objective is to provide car loans to Members of County Assembty and Staffs.

b) Principal Activities

The principal activity/missior/ mandate of the Fund is to issue loans to Members of County Assembly
and Staffs of the County Assembly

c) Key Management

Name Position

n
l. Hon. Harris Keke

2. Hon. Ronald Sagurani

Leader of Majority - Chairperson

Leader of Minority - Vice Chairperson

3. Hon. Godwin Kilele

-

*,vk

MCA, Budget Committee - Chairperson
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4. Hon. Ibrahim Juma

5. Hon. Crispus Masaga

d) Registered Offices

County Assembly Headquarter
P.O. Box 1066 - 80304
Wundanyi, KENYA.

e) Fund Contacts

Telephone: (254) 7 18703359 I 73260481 |
E-mail: informationdesk@taitatavetaassembly.go.ke
Website: www. taitatavetaassembly. go.ke

f) Fund Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. Cooperative Bank of Kenya
P.O. Box 770 -80300
VOI, Kenya

MCA, Minority Whip - Member

Deputy Speaker

I
(

1[

2
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g) Independent Auditors

Auditor General
Kenya National Audit Oflice
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

h) Principal Legal Adviser

The Attomey General
state l^aw oflice
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya
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2. STATEMENT OF PERTORMANCE AGAINST COI'NTY ENTITY'S REDETERMINED
OBJECTIVES

Introduction

Section 164 (2) (0 ofthe Public Finance Management Act 2012 requires that, at the end of each financial
year, the Accounting officer when preparing financial statements of each County Government entity
Govemment entities in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statemeot of the county govemment entity's performance against
predeterm ined objectives.

The key development objectives ofthe Taita Taveta County Government Entity's 2018-2022 plan are to:.

a) Provide quality physical infrastructure in the County
b) Ensure Equitable resources in the County

Progress on attaiDmetrt of Strategic development objectives

Below we rovide the ro ss on attain the stated ob ctives:
Indicator PerformanceObiective OutcomeProgram

In FY l9l20 we
increased
motorable end
passable roads by -
7o the following
roads were
upgraded -

Increased
eflicient
transportation of
people, goods
and services

oZ of motorable
and passable

roads within the
city

Public Works,
Roads &
Transport

To develop and

maintain roads
and storm water
drainage to
global standards

PerformanceindicatorObiective outcomeProgram 2

4
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l. CPA Gadiel Mnyambo Maghanga

2. CPA Joseph Waduu

Details of Qualifications and Experience

C.P.A, M.B.A, Undergraduate

C.P.A. Accountant, Undergraduate

M.B.A, Undergraduate

LLB, Diploma Law (Kenya School oflaw)

,\
3. Renson Peter Mambaria

4. Fred rick Mwambili

5
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3. MANAGEMENT TEAM

Name

:;
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4. BOARD/TUND CHAIRPERSON'S R.EPORT

The Taita Taveta Revolving Car Loan Scheme fund is a revolving fund established pursuant to the
Salaries and Remuneration Circular no SRC/ADlv{/CIR/lll3/ Yol III (128) of lTth December 2014.
Section 167 of the Public Finance Management Act 2012 mandates the Administrator of Public Funds
with preparation of Annual Financial Statements. For proper management ofthe fund, the Taita Taveta
Revolving Car Loan Scheme Fund adopted Public Finance Management (Taita Taveta Revolving Car
Loan Scheme fund) Regulations 2014 to guide operationalization ofthe Fund.

The Fund started its operations in 2014 following the gazettement of the Taita Taveta Revolving Car
[,oan Scheme regulation 2014. It received an initial amount of Ksh.60 (Sixty) Million. The Salaries and

Remuneration Commission in its circular ref SRC/ADIU/CIR/l/13 Vol.III (128) dated [7 December
2014 provided guidelines for access ofCar Loan and Mortgage benefis by all state and public oflicers.
Arising there from the County Assembly Committee Members approved and adopted the Staff Loans
Policy Paper on 27th March 2014. On 20th August 2014 the Fund Committee Members approved and

adopted the guidelines on intemal administration ofthe Car Loan Scheme Funds.

Conclusion

Financial year 2019-2020 is a good year in general. Good progress is made and the momentum has been
created to enable Taita Taveta Revolving Car loan Scheme Fund continue on a trajectory into
prosperity. We have identified gaps and areas to improve on in this year. I take this opportunity to thank
the Hon Speaker and Members of County Assembly for their support. I would also want to thank my
colleagues, AII Heads in charge ofother departments who we have worked hand in hand to ensure that
Taita Taveta County Assembly achieves its mission.

I thank all staff in the entire County for their continued commitment and dedication through hard work
in delivering services to the people ofTaita Taveta County.

Clerk of the County Assembly

6
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5. REPORT OF THE FI,rIID ADMINISTRATOR

It is my pleasure to present the Taita Taveta Revolving Car Loan Scheme Fund Financial Statements for
the year ended 30th June 2020. The financial statements present the financial performance ofthe fund

over the past year.

The fund was established on 27th March 2014 and started with an initial amount of Kshs 60M Since

then, a total of 66 loan beneficiaries have made borrowings amounting to Kshs 5l M.

Financial Performance

a) Revenue

In the year ended 30rh June 2020, the fund had no projections due to outbreak of covid -19 and funds

delay. However repayments were attained at Kshs. 16,572,503.68.

b) Loans

During the financial year 201912020, the fund disbursed 13 loans.

c) Cash flows

In the FY 2OI9l2O2O,the cash and cash equivalents decreased from KShs 93,171 as at 30th June 2019 to

KShs 4,456 as at 30th June 2020.

d) Conclusion

FY 2019/2020 was a good year in general. Good progress was made and the momentum has been

created to enable Taita Taveta Revolving Car Loan Scheme Fund continue on a trajectory into

prosperity. We have identified gaps and areas to improve on in the subsequent years.

I take this opportunity to thank the Fund Committee Members for their support. I would also want to

thank all staff who we have worked hand in hand to ensure that Taita Taveta Revolving Car Loan

Scheme Fund achieves its mission.

Signed:

7
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Fund Administrator-Car Loan
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6. CORPORATE GOVERNANCESTATEMENT

Corporate govemance is the system of rules and institutions that determine the control and direction of
the corporation and that define relations among the corporation's primary participants. It is the

mechanisms that are used to "govem" managers to ensure that the actions they take arc consistent with
the interests ofkey stakeholder. The govemance framework determines whom the organisation is there

to serve and how the purposes and priorities ofthe organisation should be decided. It is concerned with
both the functioning ofthe organisation and the distribution ofpower aiming at diffbrent stakeholders. In
addition to shareholders, lots of other people are affected by the company and have a stake in how it
behaves.

The company ought to take its various interests into account alongside those of shareholders in all its
activities. They can be regarded as investing in it each in their own way, whether through their capital,
their work Iives, their purchasing loyalty, or their local support and infrastructure.

Broadly speaking, corporate govemance generally refers to the processes by which organisations are

directed, controlled and held accountable. It encompasses authority, stewardship, leadership, direction
and control exercised in companies and corporations. Govemance is concerned with structures and

processes for decision making, accountability, control and behaviour at the toP of organisations. The

bottom line is about power, how it's used and controlled.
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7. MANAGEMENT DISCUSSTON AND ANALYSIS

Section 167 ofthe Public Finance Management Acqz}lz requires that, at the end ofeach financial year,

the Administrator of a County Public Fund established by The Taita Taveta County Gazette

Supplementary No. 16, shall prcpare financial statements for the Fund in accordance with the standards

and formats prescribed by the Public Sector Accounting Standards Board.

The Administator of the County Public Fund is responsible for the preparation and presentation of the

Fund's financial statements, which give a tue and fair view ofthe state of affairs ofthe Fund for and as at

the end ofthe financial year ended on June30,2019. This rcsponsibility includes:

(i) Maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period;
(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position ofthe Fund;
(iii)Designing, implementing and maintaining intemal controls relevant to the Preparation and fair

presentation ofthe Frnancial statements, and ensuring that they are free from material misstatements,

whether due to error or fiaud;
(iv) Safeguarding the assets ofthe Fund;
(v) Selecting and applying appropriate accounting policies; and

(vi)Making accounting estimates that are reasonable in the circumstances.

The Administrator ofthe County Pubtic Fund accepS responsibility for the Fund's financial statements,

which have been prepared using appropriate accounting policies supported by reasonable and prudent

judgements and estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAS),

and in the manner required by the PFM Act 2Ol2 and Taita Taveta County Gazette Supplementary No.

16. The Administrator of the Fund is of the opinion that the Fund's financial statements give a true and

fair view of the state of Fund's transactions during the financial year ended June 30, 2019, and of the

Fund's fnancial position as at that date. The Administrator further confirm the completeness of the

accounting records maintained for the Fun4 which have been relied upon in the preparation ofthe Fund's

financial statements as well as the adequacy ofthe systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability to mntinue as a going conccm and disclosed, as applicable, matters relating to the use of
going concem basis of prcparation of the financial statements. Nothing has come to the attention of the

Administrator to indicate that the Fund will not remain a going concem for at least the next twelve months

from the date of this statement.

Approval of the linrncial statemeDts

The Fund 3 financial statements were approved on 2d December,2020 and signed on its behalfby:

9

Fund Administrator - Car Loan
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8. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 ofthe Public Finance Management Act,2012 requires that, at the end ofeach financial year,
the Administrator of a County Public Fund established by (The Fund should state the appropriate
legislation establishing the Fund) shall prepare financial statements for the Fund in accordance with the
standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and prcsentation of the
Fund's financial statements, which give a true and fair view ofthe state of affairs ofthe Fund for and as at

the end of the financial year ended on June30,2020. This responsibility includes: (i) maintaining adequate

financial management arrangements and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at

any time the frrancial position of the Fund; (iii) designing implementing and maintaining intemal controls
relevant to the preparation and fair presentation ofthe frnancial statements, and ensuring that they are free
fiom material misstatements, whether due to enor or fraud; (iv) safeguarding the asse6 ofthe Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Administrator of the County Public Fund acceps responsibility for the Fund's financial statements,
which have been prepared using appropriate accounting policies supported by rcasonable and prudent
judgements and estimates, in conformity with lntemational Public Sector Accounting Standards (IPSAS),
and in the manner required by the PFM Ac\ 2012 and (quote the applicable legislation establishing the
County Public Fund). The Administrator ofthe Fund is ofthe opinion that the Fund's financial statemen6
give a true and fair view ofthe stare ofFund's transactions during the financial year ended June 30, 2020,
and of the Fund's financial position as at that dare. The Administrator fifther conftnn the completeness of
the accounting records maintained for the Fund, which have been relied upon in the preparation of the
Fund's financial statements as well as the adequacy of the systems of intema[ financial contol.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use of
going concem basis of prcparation of the financial statements. Nothing has come to the attention of the

Administrator to indicate thar the Fund will not remain a going concem for at least the next twelve months
from the date ofthis statement.

Approval of the financial statements

The Fund 3 financial statements were approved by the Board on 2d December, 2020 and signed on its
behalfby:

Administrator of the County Public Fund

l0
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REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF TAITA TAVETA
CAR LOAN SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Taita
Taveta Car Loan Scheme Fund set out on pages 12to 46, which comprise the statement
of financial position as at 30 June, 2020, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ol lhe Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Assembly of Taita Taveta Car Loan Scheme
Fund as at 30 June, 2020, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with County Assembly of Taita Taveta Car Loan Scheme
Fund Regulations, 2020 and the Public Finance Management Ad,2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

1 .1 The statement of changes in net assets for the year ended at 30 June, 2020 reflects
a revaluation loss of Kshs.8,163,718 (2018-2019: Loss - Kshs.2,162,953) which has
not been explained or supported by way of disclosure note.

I .2 The comparative balances reflected in the statements of financial position vary with
the audited balances for the year ended 30 June, 2019 as shown below: -

Report o/ the luditor-General on County Assenbly of Taita Tavela Car Loan Scheme Fund for
30 June. 2020

the year ended
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Sr. No Item

Balance as
por Financial

Statements
for the year

ended 30
June,2020

(Kshs.)

Balance as per
Financial Statements

for the year ended
30 June, 2019

(Kshs.)
Variance

(Kshs.)
1 Current Portion of

Receivables
Long Term 1 7,831,289 51,369,348 (33,538,059)

2 Revolving Fund 51,545,000 88,455 000 (36,910,000)

3 Reserves 1,381.650 (662,006) 2,043,656

4 Surplus (129,608) (1,477,893)

Consequently, the accuracy and completeness of comparative balances reflected in the
statement of financial position as at 30 June, 2020 could not be confirmed.

2. Unsupported Loan Disbursements

As previously reported, the statement of cash flows for the year ended 30 June, 2020
reflects loan disbursements paid out balance of Kshs.8,107,500 (2018/2019 -
Kshs.29,446,000). However, the loans disbursed were not supported with sale
agreements or duly completed hire purchase forms, contrary to Regulation 7(1) of the
Taita Taveta County Assembly Car Loan Scheme Fund Regulations, 2020 which requires
that a member of the Scheme wishing to apply for a loan from the Fund to present to the
officer administering the Fund the following;

a) A sale agreement or a duly completed hire purchase proposal form in such form
as the committee may prescribe;

b) a valuation report of the vehicle from government registered agency.

Consequently, the accuracy and completeness of the loans disbursements paid out
balance of Kshs.8,107,500 (2018/2019 - Kshs.29,446,000) for the year ended 30 June,
2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Taita Taveta Car Loan
Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional iudgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the A of Toilo Tqvela Car Loan

2
l0 hne, 2020

uditor-General on Couny, Assenbly Scheme Fund lor lhe l,ear ended

1,348,285



Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.3,500,000 and Kshs.3,256,580 respectively
resulting to an under funding of Kshs.243,412 or 7o/o of the budget. Similarly, the Fund
expended Kshs.8,562,300 against an approved budget of Kshs.9,006,500 resulting to an
under-expenditure of Kshs.444,200 or 4o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the County Assembly of Taita Taveta.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) oI the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my aftention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular lssuance of Loan

As reported in the previous year, a Member of County Assembly (MCA) was advanced a
loan of Kshs.2,500,000 in the financial year 201812019 when he already had an
outstanding loan balance of Kshs.2,058,415 as at 01 July, 2018. Further, as at 30 June,
2020,1he total outstanding loan balance for the MCA was Kshs.2,353,184.29. This is
contrary to Regulation 10 of the Taita Taveta County Assembly Car Loan Scheme Fund
Regulations, 20'19 which sets the maximum amount of loan to be granted to a member
of the County Assembly at two million shillings.

ln addition, it was observed that an amount of Kshs.784,326.92 will be outstanding by
the end term of the County Assembly in 2022 should the MCA continue repaying the loan
at the current monthly repayment rate of Kshs.42,981.

Consequently, the Fund Management is in breach of the law and recovery of the full loan
amount advanced to the member is doubtful.

2. Failure to Register Motor Vehicles Jointly in the Name of the Assembly and the
Beneficiary

The statement of cash flows reflects Kshs.8,107,500 in respect to loan disbursements
during the year ended 30 June, 2020. However, logbooks provided for the motor vehicles
purchased through the Fund did not show joint ownership between the members of the
Scheme and County Assembly Service Board of Taita Taveta. This is contrary to Section
8(2) of the Taita Taveta County Assembly Car Loan Scheme Fund Regulations, 2019
which requires that log-books of vehicles subject to a loan from the Fund should be
registered and issued jointly between the County Assembly Service Board of Taita

Report of the Auditor-Oeneral on Counly Assenbly of Taita Taveta Car Loan Scheie FuidJoilhi year etrcEd
30 June, 2020

3
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Taveta and the member of the Scheme and should be kept in safe custody of the officer
administering the Fund until the loan is repaid in full by the member of the Scheme.

Consequently, the Fund Management is in breach of the law.

3. Revenue from Non-Exchange Transaction

Note 1 3 to the financial statements reflects Kshs.1 1 ,050,000 in respect to transfer to
County Assembly of Taita Taveta Mortgage Scheme Fund. However, the transfer was
contrary to Section 1 16(4) of the Public Finance Management Act,2012 which requires
the administrator of a County Public Fund to ensure that money held in the Fund,
including any earnings or accruals, is spent only for the purposes for which the Fund is
established.

Consequently, the Fund Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Failure to Develop Risk Management Strategy

As previously reported, the County Assembly of Taita Taveta Car Loan Scheme Fund
Board had not developed risk management strategies as at 30 June, 2020. This is
contrary to Regulation 1 58(1) of the Public Finance Management (County Governments)
Regulations, 2015 which states that 'the Accounting Officer shall ensure that the county
government entity develops risk management strategies, which include fraud prevention
mechanism and also develop a system of risk management and internal control that
builds robust business operations'. Failure to develop a risk management strategy may
impair the effectiveness of the Board in managing a robust business operation of the
Fund.

Consequently, the Fund Management did not comply with the law and its effectiveness
in handling risks could not be ascertained.

Report of the Audilor-Generql on County Assembly of Taita Taveta Car Loqn Scheme Fund for the 1'ear ended
30 June, 2020
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related sustainability
of services and using the applicable basis of accounting unless Management is aware of
the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report o/ the Auditor-General on County Assenbly of Taitq Tqveta Cqr Loqn Schene Fund loi i6e ylar iidetl
30 June, ?020
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Sectron 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
mlght be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of rts inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of Fund's financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Report of the Auditor-General on County Assenbly o/ Taita Taveta Car Loan Scheme Fund foille yeai eidecl
30 June, ?020
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. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N u, CBS
AUDITOR-GENERAL

Nairobi

03 February,2022

Report of the Auditor-General on Counly Assembly of Taita Tdvela Cdr Loan Scheme Funcl for lhe year ended
30 June, 2020
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statements
For tbe year ended Juue 30, 2020

IO. FINANCIAL STATEMENTS

IO.T STATEMENT OF FINANCIAL PERFORMANCE FOR TTIE YEAR ENTDED

3OTH JUNE 2O2O

Revenue from non-erchange transactions
I

2Transfers from the County Gove[lment
JFines, penalties and other levies

Reveuue from erchange transactions

1,031,319Interest income 4
I,433,368

5Other income

1,433J68 l,03rJt9Total revenue

Expenses

448,500 608,400Fund administration expenses 6

13,2908
6,300General expenses

9Finance costs

4s4,800 621,690Total expenses

Other gains/losses

Gain/loss on disposal of assets

978,568 409,629Surplus( deficit) for the period

The accounting policies and explanatory notes to these financial statements form an integral part ofthe
financial statemints. The entiry financial statements were approved on 2d December,2020 and signed
by:

l

Clerk of the Assembly Fund Administrator- Car Loan

t2

._,_i-i:

Public contributions and donations

l0



The County Assembly of Trita Taveta Car Loan Scheme Fund
Reports and Financial Stot€ments
For the year ended June 30,2020

IO.2 S'I'A'I'I,]MENT OF- FINANCIAT, POSITION FOR'I'HE YEAR ENDED 30 JUNts 2O2O

2020 and signed by:

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 2nu December,

Assets

Current assets
.1.456 93,171ll

t4,8s2.462
17.851.289t2Current portion of long- term receivables from exchange

transactions

Cash and cash equivalents

1.1
()) l?1Prepaynents

l5lnventories

Non-current assets

l6Propcrty, plant and equipment

l7lntangible assets

34,330,209l2 29,56',7 ,285Long term receivables from exchange transactions

{{,.124.203 52,797,042'fotal sssets

l,iabilities
Curr€nt li&bilities

7 5,526Trade and other payables from exchange transactions

l9Provisions

20Curent ponion of borrowings

21Employee benefi t obligations

Non-current liabilities
2lNon-current employee benefi t obligation
20Long term portion ofborrowings

75.526'l otal liabilities

{{-t{ti,677 52,797,042Net assets

5 t,545,000Revolving Fund

1,381,650(8,520,218 )Rescrves
(49e,324) ( l 29,608)Surplus at the end ofthe period l0th June 2020

44,348,678 52,797,012'l'otal net assets and litlbilities

ll

Fund r\ccountant

l Nole 2019/2020 2018/2019

K,Shs KShs

l8

53,368,220

I

Administrator of the ['und



The County Assembly of -faita Taveta Car Loan Scheme Fund
Reports and Financial Statements
!'or the vear ended June -30,2020

The accounting policies and explanatory notes to these financial statements form an integral parl
of the financial statements. The entity flrnancial statements were approved on 2'd December
2020 and signed by:

IO.3 S'TATI]MENT OF CIIANCES IN N8't ASSETS AS AT 30 JUNE 2O2O

Clerk of the Assemblv Fund Administrator - Car I-oan Fund

Bal.nce rs at I Julv 20lt 70.000,000 t.500.947 ( 1,887,522) 69.61-1.425
Surplus/(dcti0it) lbr thc Dcrio 409,629 {{)().(,19
Fuids rcccivcd during tc ycir ( rli,,155.000) ( llt.455.000)
Iluvalu.llion qain (2.162,95.r) (2,162,e53)
Bslance as at -10 June 2019 51,5{5.000 (662,006) ( t,.t77,89.1) .19..105,102

Balance as at I Jul,v 2019 51,5.r5,000 (662,00s.86) 1,J77,E93 .ts,.t05,102
Surplu\/(dcficit) tbr du pcriorl 97li.56tt 978,568
Funds received dwing tlrc year r,821.220 r,823.220
Rcvaluation guin /.7,858,212) (7.85li.212)
Balsnce as at -10 June 2020 5-1,168,220 (8,520,21E) l9s,-12.t .t{-1.18.678

l.l

Re volvlrE Furd
R.vrlustion

Accutnnhted !urlaus Tol!l

KShs

Reserve
KShs LShr

I



. The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

10.4 STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

Fund Administrator - Car loan Fund

The accounting poticies and explanatory notes to these financial statements form an integral pan of the

financial statemenfs. The entity hnancial statements were approved on 2od December 2020 and signed

Cash flou6 froo opcretiog ectivities
Rccc ipas

IPublic contrbmbrs ard doratbm
1TrarsGrs Fom the County GovernnEnt

814,064t,127,8621Inlerest rcceived

Reccfuts from other operating activities
814,0641,127,862Total RccGipas

Paymants
608,4006 448,500Furd adminbtratb n ep€rses

t3,2906,3008Gcrrcral eperses
9FinarEe cost

192,37 4673,062Nct cesh flor+s froE opcrrtirg rcaivitics

Cash llorra from itrvcsting rctiviti.s
Pr.rctrase ofproperty, Dhn! equbrEnt ard irfangbb assets

Proceeds Eom salc ofprop€fty, phrt ard cquirnEnt
10,159,284t6,s-12,504Proceeds Fom ban prtEbal repaynEnts

(29,446,000)24 (8, r07,500)lran d bburse(Enrs pai, ot.i
(t9,286,7 l6)8,46s,004Nct crsh llo$s rscd in irvcsting ectivitics

Cash florrs f.oo fi-E ocitrg rctivitics
Proccads ftom revolvirE fird receipts

Additioml borrowirgs
18,455,000(9,226,780\Reverur fiom non exctErF transactbn
18,4ss,000(9 226,780\Nct crsh flotro uscd itr fitrsocing sctiviti.s

(639J41)(88,714)Nct incr!.sc(dccrtrsc) ir cash rod cash .quivrlcols

93,1?l 132,5t2llCash ard cash cquivalenB at I JULY

93,t 7 tll 4,456Cash and cash cquivaleats at 30 JUNE

-

-

l5

ll

by:

Clerk of the Assembly

I



Th. Coutrty A!!.mbly ofT.itr TrvcL Cr. Lorn Schcmc Fund
Rcport! rod Finrncirl Stra.mcntr
For ahc yctr codcd Jun.30,2020

IOJ STA'I'EMEN"T OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED
J()TII JUNE 2020

fthe financial statemcnts. The entilyThe accounting policics and cxplaoalory noLs to thcsc fuuncisl statements form an intrgnl part o
financial statcmcns wcrc appovcd on 2r Dcc.mbcr 2020 snd sigrEd by:

Clerk ofthc Assembly Fund Adminisfi-ator - Car [-oan Fund

t6

LSL,iLShr lSt3 I(Shsl(sLr
v/,Public contribdiorB ard domriol!

1,823.220 t 76,7E0 9t%2.m0.0{0T.aisfcrs Fom Couty Covt 2,m0,000

t.4ll.l6E 6.632 96%|,500,000 1,500,000

OdEr irronE
3,256,5EE ,aJ,4t, 93v.1,500,0m 1,500,(m

ErJEosc!
t t,500 tw.500.000 J00.000 446.t00FLrd idministsation cpcrlscs

6.500 6.100 200 tov/,GclEral c&ctrscs 6,500

t.107,t00 192.500 95%t.500.000 8,J00,000taan Disbr!-scd
4-{4.2009,06.500 &562,rmTotrl crp.oditurr 9.006.5m

(5.s()6.s00) (s,J05.712) (200.7tt)(1:,{X,5OO)Srrplu! for lh. Friod
--r-
----

E

95%



The Counly Assembly of Taita Taveta Car [,oan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

10.6 SUMMARY OF SIGNIFICANT ACCOTJNTING POLICIES

l. Statement of compliance and basis of preparation

The Fund's fmancia[ statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

The flrnancial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards elfective for the
year ended 30 June 2020

b) New aod amended statrdards and interpretations in issue but not yet elfective in the
year ended 30 June 2020

Standard Impact

IPSAS 40:
Public Sector

Combinations

Applicable: I"r January 2019

The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS 3(applicable

to acquisitions only). Business combinations and combinations arising from

non-exchange transactions are covered purely under Public Sector

combinations as amalgamations.

Standard Effeclive date and impact:
IPSAS 4l: Financial

Instruments

appticsUlq I'r January 2022:

The objective of IPSAS 4l is to establish principles for the financial

repodng of financial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment

of the amounts, timing and uncertainty of an entity's firture cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

' Applying I single classificalion and messurement model for

financial assets that considers the characteristics of the asset's cash

flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that

is applicable to all financial instruments subject to impairment

lTlPage



The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

Standard Effective date and impact:
testing; and

. Applyrng ao improved hedge accounting model that broadens the

hedging arrangements h scope of the guidance. The model

develops a strong link between aa entity's risk management

strategies and the accounting heatment for instruments held as part

of the risk management strates/.

IPSAS 42: Social

Benefir
Applicable: l"r January 2022

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability ofthe information that a reporting

entity provides in its financial statements about social benefits. The

information provided should help users of the financial statements and

general purpose fmancial reports assess:

(a) The nature of such social benefits provided by the entity; (b) The
key features of the operation ofthose social benefit schemes; and

(c) The impact ofsuch social benefits provided on the entity's financial

performance, financial position and cash flows.

Amendments to Other

IPSAS resulting fiom
IPSAS 41, Financial

Instruments

Applicable: lst January 2022:
a) Amendments to IPSAS 5, to update the guidance related to the

components of bonowing costs which were inadvertently omitted

when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on
hedging and credit risk which were inadvertently omitted when IPSAS
4l was issued.
c) Amendments to IPSAS 30, to update the guidance for accounting
for financial guarantee contracts which were inadvertently omitted
when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifoing

financial instruments on initial adoption of accrual basis IPSAS which

were inadvertently omitted when IPSAS 4l was issued.

Other Improvements

to IPSAS

Applicable: l"r January 2021:

a) Amendments to IPSAS 13, to include the appropriate references to

IPSAS on impairment, in place of the current references to other

intemational and/or national accounting frameworks

b) IPSAS 13, trases and IPSAS 17, Property, Plant, and Equipment.

Amendments to remove transitional provisions which should have

been deleted when IPSAS 33, First Time Adoption of Accrual Basis

Intemational Public Sector Accounting Standards (IPSASs) was

approved

c) TPSAS 21, lmpairment of Non-Cash-Generating Assets and IPSAS

26, lmpairment of Cash Generating Assets.
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The County Assembly of Taita Taveta Car L,oan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

Standard Effective date and impact:
Amendments to ensure consistency of impairment guidance to

account for revalued assets in the scope of IPSAS 17, Property, Planl

and Equipment and TPSAS 3 I, Intangible Assets.

d) IPSAS 33, Firsrtime Adoption of Accrual Basis Intemational

Public Sector Accounting Standards (lPSASr.
Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

IPSAS 40, Public Sector Combinations.

Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

c) Early adoption ofstrndards

The entity did not early - adopt any new or amended standards in year 2020.
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from noa-erchange trrnsactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is fiee from conditions and it is probable that the economic benefits or service
potential related to the asset rvill flow to the entity and can be measured reliably.

ii) Revenue from erchange transrclions

Inleresl income

Interest income is accrued using the eflective yield method. The effective yield discounts
estimated future cash receipts tbrough the expected life of the financial asset to that asset's
net carrying amount. The method applies this yietd to the Principal outstanding to determine
interest income each period.

4. Budget information

The original budget for FY 2}lg/2020 was approved by the County Assembly on l0d June,

2019- Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of lOs June, 2019 on the FY 201912020 budget following the goveming
body's approval.

The entity's budget is prepared on a different basis lo the actual income and expenditure
disclosed in the financial statements- The furancial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance, whereas the budSet is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budge! is then presented in
the statement ofcomparison ofbudget and actual amounts.

In addition to the Basis difference, adjustmens to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
pe rformance has been presented.
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The County Assembly of Taita Taveta Car laan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant aod equipment

AIl property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly anributable to the acquisition of
the items. When significant parts of properry, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrylng amount of the plant and equipment as a replacement if .the

recognition criteria are satisfied. All other repair and maintenance costs are recognlzed in
surplus or deficit as ,ncurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

Financial assets

Initial recognition and mcosurcmenl

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recogrition and

Measurement are classified as financial assets at fair value tkough surplus or defici! loans

and receivables, held-tc maturity investmenb or available-for-sale financial assets' as

appropriate. The Entity determines the classification of its financial assets at initial
recognition.

2l I P a g e

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefurite.

7. Financial instruments

Loans and receivables

l.oans and receivables are non-derivative fnancial assets with fxed or determinable
pa)ments that are not quoted in an active market. After initial measuremen! such financial
assets are subsequently measured at amortized cost using the effective interest method, less

impairment- Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. frsses
arising from impairment are recognized in the surplus or deficit.



The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

Held-to-malurity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at

amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part ofthe effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

Impairment of Jinancial assets

The Entity assesses at each reporting date whether there is objective evidence that a fimancial

asset or a entity of financial assets is impaired- A financial asset or an entity of financial
assets is deemed to be impaired if, and only if, there is objective evidence of lmpairment as a

result of one or more events that has occurred after the initial recognition of the asset (an

incurred'loss event') and that loss event has a.n impact oD the estimated future ccsh flows of
the financial asset or the entity of Flnancial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

F The debtors or an entity of debtors are experiencing significant financial difficulty

F Default or delinquency in interest or principal payments

F The probability that debtors will enter bankruptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that conelate with defaults)

Financial liabilities

In itial recognilion aad measuremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities ar initial recognition.

All financial liabilities are recognized initially at fair value an4 in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest
method amortization process.

Amortized cost is calculated by taking into ac€ount any discount or premium on acquisition
and fees or costs that are an integral part of the effective lnterest rate.

SUMMARY OF SIGNIFICANT ACCOTJNTTNG POLICIES (CONTINUED)
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8. Invenlories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

D Raw materials: purchase cost using the weighted average cost method

F Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating cspacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and cunent
replacement cost-

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution.

Inventories are recognized a; an expense when deployed for utilization or consumption in the

ordinary course ofoperations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made ofthe amount ofthe obligation.

Where the Entity expects some or all of a provision to be reimburse4 for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

Co nt i ngent liabilit ies

The Entity does not recognize a contingent liability, but discloses details ofany contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

23 lPage
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SUMMARY OF SIGNIFICANT ACCOTJNTING POLICTES (CONTINUED)

Conlingenl assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occulTence of one or more uncertain

future events not wholly within the control of the Entity in the notes to the furancial
statements. Contingent assets are assessed continually to ensure that develoPments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

10. Nature aod purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements.

ll. Changes in accounting policies and etimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of charges in accounting policy are applied prospectively if retrospective application is

impractical.

12. Employee benelits - Retirement benelit plens

The Entity provides retirement benefits for is employees and dircctors- Defined contribution
plans are post-employment benefit plans under which an entity pays fxed contributions into a
separate entib/ (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to Pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the pa)ment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
ptans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum pa)ments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

13. Foreign Currency Trensactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the Eansaction. Trade creditors or debtors denominated in foreign curency are

reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the seftlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.
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SUMMARY OF SIGMFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing Costs

Borrowing costs are capitalized against quali$ing assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and bonowings have been incuned. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

15. Related Parties

The Entity regards a related party as a p€rson or an entity with the ability to exert conhol
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related padies and comprise the directors, the
CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at banlq short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the frnancial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at

the end ofthe frrancial year-

17. Comparetive ligures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate end Holding Entity

The entity is a County Public Fund established by Public Finace Act under the Ministry of
Finance.

20. Currency

The financial statements are presented in Kenya Shillings (KShs).
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STJMMARY OF STGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Significant judgmetrts and sources of estimation uncertainty

The preparation of the Entitys financial statements in conformity with IPSAS requires
management to make judgrnents, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that requte a material adjustment to the carrying amouot ofthe asset

or liability affected in future periods.

State alljudgements, estimates and assurnptions made: e.g.

Estimates aad assumptions - The key assumptions conceming the future and other key
sources of estimation uncertainty at the reporting datg that have a significant risk ofcausing a

material adjustment to the carying amounts of assets and liabilities within the next ftnancial
year, are described below. The Entity based its assumptions and estimates on pammeters

available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about fuhrre developments may change due to market
changes or circumstances arising beyond the control ofthe Entity. Such changes are reflected

in the assumptions when they occur. TPSAS l. 140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use aad value from disposal:

D The condition of the asset based on the assessment of experts employed by the Entity

D The nature of the asset, its susceptibility and adaptability to changes in technologr and

processes

) The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

D Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect
is materia[.
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SUMMARY OF SIGNIFICANT ACCOTJNTING POLICMS (CONTINUED)

22. Financial risk management

The Fuad's activities expose it to a variety of financial risk including credit and liquidity
risks and effects of changes in foreign. currency. The Fund's overall risk management
programme focuses on unpredictability ofchanges in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk- The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
extemal assessment in accordance with limis set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated

by the entity's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements rePresenting the

entity's maximum exposure to credit risk without taking account of the value ofany collateral
obtained is made up as follows:

At 30 June 2020

Receivables fiom exchange transact ions

Receivables from non -exchange
transactions

Bank balances

Total

Receivables from exchange transactions

Receivables from non -exchange
transactions

2TlPage

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments.

At 30 June 2019

Bank balances

Total
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ST'MMARY OF SIGNIFICANT ACCOTJNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debs as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The board oftustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects ofcredit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk management framework for the management of the

entity's shoG medium and long-term funding and liquidity management requirements. The
entlty manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact ofdiscounting is not significant.

At 30 June 2020

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total

At 30 June 2019

Trade payables

Current portion of bonowings

Provisions

Employee benefit obligation

Tolal
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTTNUED)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls.

Market risk is the risk arising from changes in market Prices, such as interest rate, equity

prices and foreigr exchange rates which will affect the entity's income or the vdue of its
holding of frnancial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the retum-

Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.

The Fund's Finance Deparbleut is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposufe to market rists or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional curency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the eotity's foreip currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follows:

At 30 June 2020

Financial assets

Investments

Cash

DebtorV receivables

Liabilities

Net foreign currency asset( I iab ility)
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SUMMARY OF SIGMFICANT ACCOUNTING POLICIf,S (CONTINUED)

Foreign cu rrency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate ofthe tkee
main transaction currencies, with all other variables held constant. The reverse would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's frnancial condition may be adversely affected as a

result of changes in interest rate levels. The entity's hterest rate risk arises from bank
deposis. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Managemenl of inlerest rale risk

To manage the interest rate risk, management has endeavoured to banl( with institutions that
offer favourable interest rates.

Sensilivity analysis

The Fund analSaes its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifu. The
sensitivity analysis for interest rate risk assumes that all other variables, in panicular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

2020

Euro t0%

USD t0%

20r9

Euro t0%

t0%
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SI'MMARY OF SIGNIFICANT ACCOT'NTING POLICTES (CONTINI'ED)

d) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concem. The entity capital structure comprises ofthe following funds:

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total bonowhgs

c)(-)Less: cash and bank balances

Net debt(excess cash and cash equivalents)

Gearing
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IO.7 NOTES TO TIIE FINANCIAL STATEMENTS

1. Public contributions and donations

2. Transfers from Couo Government

3. Fines ties and othcr levies

4. Interest income

Donation from development partners

Contributions from the public

Total

8,000,000Transfers from County Govt. - Treasury 1,823,220

Transfer fiom County Govt-Mortgage account 10,455,000

r,823220 18,455,000Total

Late pa)ment penalties

F'ines

Total

Interest income from Mortgage loans

Interest income from car loans 1,127,862 814,064

Interest income fiom investments

Interest income on bank deposis

217,25sInterest accrued on car loans 305,506

Total interest income 1,433J68 l,03rJr9
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5. Other incomc

6. Fund administration ex nses

7. StaII costs

Insurance recoveries

Income from sale oftender documents

Miscellaneous income

Total other incom€

Staff costs (Note 7) 448,500 608,400

Loan processing costs

Professional services costs

Administration fees

Total 448J00 608,400

Salaries and wages

Staff gratuity

Stafftraining expenses

Social security contribution

Other staff costs

Tolal
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NOTES TO THE FINANCIAL STATEMENTS (CONTINIJED)

8. General

Consumables
and watef exElectric

Fuel and oil coss

Insurance costs

P

and

Rental costs

Securi costs

Telecommuni cation t3,2906,300
Bank C

Hos ital
ortizat costslonamandroniat

Other 13r906J00
Total

34 lPage



I

The County Assembly of Taita Taveta Car Loan Scheme Fund

Reports and Financial Statements
For the yea r ended June 30, 2020

NOTES TO TITE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain/ on dis of assets

11. Cash and cash uivalents

Interest on Bank overdrafu

lnterest on loans from banks

Total

Property, plant and equiPment

lntangible assets

Total

TTCA Car loan account

TTCA County mortgage account

Fixed deposits account

On - call deposis

93,t714,456Current account

Others

93,1714As6Total cash and cash equivalents
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NOTES TO TIIE FINANCIAL STATEMENTS (CONTII\ruED)

Detailed analysis ofthe cash and cash equivalents are as follows:

12. Receivables from transactions

a) Fixed deposits account
Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits
Kenya Commercial bank

Equity Bank - etc

Sub- total

c) Current account
Kenya Commercial bank

Co-operative Bank 4,456 93,t71

Sub- total

d) Others(specify)
Cash in transit
Cash in hand

M Pesa

Sub- total

Gratrd total 4,456 93,17t

Current Receivables

lnterest receivable 305,506 2t7,255
Current loan repayments due

14,546,956 t7,634,034
Other exchange debtors-Treas ury

Receivable from mortgage

Receivable from county assembly

Less; impairment allowance C) C)
Total Curreot reccivables 14,852,462 17,851,289.10

Notr-Curreot receivables

Long term loan repayments due 29,567,78s 34,330,209
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To(al Non- current receivables 34J30,209

Total receivables from exchaage aratrsactio lls 44,419,7 47 52,181,49E.20

Additional disclosure on interest receivable

13. Revenue from Non-Exchange transaction

Interest receivable

Interest rec€ivable from current portion of lonS-term loans of

Accrued interest receivable from of long-term loans of
previous years

Interest receivable fiom current portion of long-term loans

issued in the current

mcnts dueCurrent loan
ion of long-term loans fromCurrent IOUS

Accrued principal from long-terms loans fiom previous
periods

Current portion of long-term loans issued in the current year

8,000,000
1,823,2t9.90Transfer from County Executive

(t 1,0s0,000)FundTransfer to Mo
10,455,000Transfer from Fund
r8,455,000(e226,780)Total receivables from non-exchange transactions
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NOTES TO TTIE FINANCIAL STATEMENTS (CONTINUED)

14. P ments

15. Inventories

Prepaid rent

Prepaid insurance

Prepaid electricity coss

Other prepayments(l.oan prepaymen6) 522,373

Total s22373

Consumable stores

Spare parts and meters

Catering

Other inventories(specifo)

Total inventories at the lower of cost and net
realizable velue
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For the ycir cndcd Junc 30, 2020

At ln Juty 2018
Additions

G)C)c)Disposals
G}(-)c)Ttansfers/ad iustments

lii0 Junc 20t9
At l'r Juty 2ol9
Additions

C)G)Disposals
C}C)t)Transfer/adiustments

Al30r Jun.2020
Dcprccirtion rnd imprirm.na

C}C)c)G) (-)Al t' Juty 20lE
t)G)C) t)c)Dcpreciation
G)lmpairment c)

Lt i06 .runr 20t9
Ar t'r Jutv 2019

c)c)G) c)Depreciation
Disposals

G)C) G)Impairmcnt
t)G)Transfer/adiustmcnt

At 30" Jr* 2020
Nct book vilues
At 30'r Junc 2019
At 3o'L Junc 2020

NOTES TO THE FINANCTAL STATEMENTS (CONTINUED)

16. Pro hnt.nd mcnt

39lPage

a

'i:,, l'_:l '



The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports atrd Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

17. In ble assets-software

18. Trade and other bles from transactions

19. Provisions

Cost
At beginning of the year
Additions
At end of the year
Amortization and impairment
At beginning of the year
Amortization
At end of the year

lmpairment loss

At end of the year
NBV

Trade payables(Overpayrnent by stafflm.c.a) 75,526

Refundable deposits

Accrued expenses

Other payables

75,526Total trade atrd other payable.s

Balance at the beginning ofthe yea(1.07.2018)

Additional Provisions

C)C) (-) C)Provision utilised

C) C)C) (-)Change due to discount and time value for money

Transfers fiom non -current provislons

Balance ot the end ofthe year (30.06.20f9)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Borrowin

The table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the classification of bonowings long-term and cunent borrowings:

Balance at beginning ofthe period

Extemal borrowings during the year

Domestic bonowings during the year

C) C)Repa)ments of extemal borrowhgs during the period

C)C)Repayments ofdomestics borrowings during the period

Balance at end of the period

External Borrowings
Dollar denominated loan from 'xm organisation'

Sterling Pound denominated loan from 'yyy
organisation'
Euro denominated loau ftom zzz organisation'

Domestic Borrowings
Kenya Shilling loan from KCB

loan from Barclays BankKenya Shilling
Kenya Shilling loan from Consolidated Bank

Borrowings from other government institutions

Total balence st end of the year

Short term borrowings(current portion)

Irng term borrowings

Total
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NOTES TO THE FINANCIAL STATEMENTS (CONTTNUED)

21. Em lo benefit ob tions

KShs KShsKShs KShs
Current benefit obligation
Non-current benefi t obligation
Total employee benefits obligation
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NOTES TO TIIE FINANCTAL STATEMENTS (CONTINT'ED)

22. Cash rated from o ralions

23. Related party belances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members- The

fund/scheme is related to the following entities:

a) The County Govemment;

b) The Parent County Govemment Ministry;

c) Key managemeng

d) Board ofTrustees; etc

SurpluV (deficit) for the year before tax

Adjusted for:
Depreciation

Amortisation

C)Gains/ losses on disposal ofassets

C)Interest income

Finance cost

Working Capital adjuslmenls

C)c)Increase in inventory

C)C)Increase in receivables

Increase in payables

Net cash flow from operating activities

43 lPage
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NOTES TO TEE FINAI\CIAL STATEMENTS (CONTINTJED)

b) Related perty trrnsections

c) Key management remuneration

d) Due from related parties

e) Due to related parties

24. Contin I assets end contin t liabilities

(Give detaik)

Transfers from related parties'

Transfers to related parties

Board ofTrustees

Total

Due from parent Ministry

Due from County Government

Total

Due to parent Ministry

Due to County Govemment

Due to Key management personnel

Total

Court case xxx against the Fund

Bank guarantees

Total
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Loan disbursements paid out
8,107,500

29,446,000

8,r07500 29,446,000

24 Loan disbursements paid out

25 Proceeds from loan rincipal re ts received

r0,973348Loan principal receivable t7,700,366
less Interest received t,t27,862 8t4,064
Total t6,572,504 t0,rs9284
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r I. PROGRESS ON FOLLOW UP OF PRIOR YEAX AT'I'TTOR'S RECOMMENDATIONS

The following is the summary ofissucs rais.d by the cxtemal auditor, and managcmcnt comments that wcrc paovided to the suditor- Wc have

nominated fo-cal pcrsons to ,;solvc thc various i;sucs &s shown bclow with lhe associatcd rimc framc within which wc cxp€c! thc issues to bc

rcsolved.

3ou June 2o2oR.solvedJoscph WaduuPrescntation of thc
Financial StatemcnLs

1.0

3od June 2o2oR€solvedJoseph waduuOutstanding Loan
Balancc

2.0
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