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KII,II'I COTiN'I'Y
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ASSITMBLYCAR AND MORTGAGE l,oan [UND
cial Statcmcuts For Car rnd Mortgage Lorrn Funtl
J unc 30,2014

KI'Y ENTITY INT.OITMATION AND MANAGEMIINT'

(a) Background infornration

([t) Kcl Nlanagcrnent

Thc enti 's da -to-da enrcnt is ruxlsr the fbllowi kclnana

Thc 
_County Assembly is constituted as per thc constitution of Kenya is headed by the

Speaker' who is rcsponsible for the geneiar policy and stratcgic direction or *," county
Asscmbly.

o s

2

3

Arnold Mkarc Jet\va

Silas Mulerva
Paticrrcc l'ili

Dc ut Cicrk
I)ircctor lSclviccs

\o. l)csign:r tion \anrc
I I Accountin g Officer Arnold Mkare .lclwa

Comlrlittec Secretary

'['he assenrbly has thc Budgcr & Appropriation committcc and the County public Investrncnl
and Accounts Committcc. Thc Budget & appropriation cornmittec rnainly looks at the county
Go'crnmcnt budgct and horv the I'unds arc appropriatcd to tlitli:rcnt dcpa mcnts- lt,s the rolc
ofthe conrrlince ro cnsure the budgct is prcpared adheles to the laws applicable and ensuring
cfficicnt and ct'ltctivc use of resources.
1'hc CoLrnty l)ublic Investrnent and Accounts Conrmittec rnainly looks at rhe Au(lir

rcports tionr thc Auditor General and rccomntends action to be taken by thc
nlana[enlent-

(c) l!n(ity l leadtl urrtcrs

(c) Fiduciary Managcment
'l'he kcy managemsnt personnel rvho held office during the year enclcd June 10, 2014 and rvho
had direct fiduciary responsibility rvcre:

2

(d) Iriduciarl, Oversight Arrtngcrncnts
. The County Asscmbly has eslablished the Intcrnal Audit Department headed b1,the principal

Illtcrnal Atlditor. The rnaiu responsibility ofthc department is to advice the managenrent o1
thc risks irtvolving Iosc Assembly rssoLlrces. The departrnent periodically produces rcports to
tltc manrlgclncnt on the opcrations of the assenrbly und rccomnrendations on how to nrinjntise
lisk.

iiill'rrrt
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County Assenrbly I.leadquafter
I).O. Box 3 32-80200
lvlalirrdi. KFINYA.

(l) [,ntit1. l]anlicrs

Cientral Banli of Kenya
I-lailc Sclassic Avenue
I'.O. Box 60000
City Squarc 00200
Nairobi, Kcnya

Family Bank of Kenya
I'.o, Box l4 -80109
lvltr,,apa. Kenya

(g) tntlcpcntlen t Audi(ors

Auditor Cencral
Kcnya National Audit Officc
r\nni versary'l'orvers. [Jni.r,crsity Way
I'.O. Box 30084
(ioP 00 r 00
Nairobi. Kenva

(h) l'rincipal Lcgll Adr iscr.

'l'hc ALtorncy Gencral
State Lau, Ol'lice
llalantbcc Avcnuc
I'.O. Ilox 401 I 2
(ljt)'Squarq 00200
Nailobi. Keuya

l
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I he.Kilil.i County Assetlbly Car-and Mortgage Loan fund is a revolving I'und established pursuant rorhe Salaries and Renrunerarion Circular ro IncleovzcrR./l/r3/ vor. III (l28) of lTth December20l4 Section 167 of the Public Finance lvlanagemcnr Act 2012 maudates the Adnliujstrator ofpublic
Funds with preparation ol Annual Financial Stitements

I"tu proper managernent o| rhe fund. the Kirifi county Assembly car anrl Mortgage Loan funcr
adopted Public Finance Managenrent ReS,ularions 2014 to guide operationarizarion ofthc Funcr.

Thc Fund star(ed ils operations in 3014 following the gazettemcnt ofthe Kilifi County Assembly Car
and Morr.gagc Loan llnd regulation 20l4.lt reccived ari initial amount of Kshs.

lhe Salaries and Remuneration Commission in its circular ref SRC/ADM/CIRrl/13 Vol.lll (l2S)
dated l7 Deccmbcr 20r4 provided guidelines for access ofcar Loan and Mortgage benefits by all
state and public-oflicers. Arising there from the County Asscmbly committee Meirb-ers approuejand
adopted the Staff l.oa[s Policl,Paper on 27th March 2014. on 20th august 2014 rhe Funj bomrnittee
It{cmbers approved and adoptcd thc guidelines on intemal administration of the Car Loap SchEnrc
liunds.

KII.III COUNl'Y
I{cports and Fin:rn
lior the 1,car cndcd

It. FOI{WARD NOTE BY THtr CLIiI{K Ot.'TI{E COUNTY ASSDMBLY

( onclusiorr

-,\drrrinistr

ASSIIMBLYCAR AND MORTGAGE Loan FUNI)
cial Statcntcnts For Car and Mortgagc Loan Fund
Junc 30, 20I4

I.\'1013/2014 is a good year in gcneral. cood progrcss is made and thc momentum has becp creared
lo enable Kiliti County Assenrbll' CaI and lvlongage Loan l'und conrinue on a rrajecbry into
prospclitv. Wc have idcntitled gaps and nreas to inrprove on in this 1,ear.

I take this opportutlity to thank thc Hon Speakct and Mcmbers of County Assenrbly tbr thcir. supporr.
I rvould zrlso want lo thank ury colleagucs, AII Heads in charge ofother departmenl.s rvSo wc Lavc
rvtrlkcd hard in hand to ensurc that Kilili County Assentbly achieves its nrission.
I thank all stall'in the clrtire Couuty for thcir continued conllitmcnt and dedication through har.d
r.vork in delivering serviccs to thc people of Kilifi County.

S ign:

FLrnd f

III. FOITWARD I}Y TIIt' FUND ADMINISTIIATOR

r, ll);r ;:e



KIl,lr-l COUNT.Y ASSIiMIILYCAR AND IVIORTGAGII Loan t'UNl)
llcports nnd linnncial Statcmcnts l?or Car and iVlortglgc Loan Funtl
I,'or (he r,err cn(lctl ,lunt 30,20l{
It is rn1' pleasurc to prcsent the Kilifi County Assernbly Cal and Mortgage

Sti{tclnents lt:r thc year cndcd 30'l' Jtrne 2014. The finaltcial statclncnts
l,oan l'urtcl I irtancial

prcscnt the tiuancial

perforrnance of thc tund ovcr the past year

l.inuncial l'erfornrlnce

a) Ilevenue

11 the year encled 30'l' Junc, 2014, the fund had projected rc\,ellues oi consisting of Transfers from

Governntcnt and interest Receivable. Due to cash flow challenges, the fund couldn't realise tlte

budget.

b) Loans

During tlre financial year 201 3/2014, the funcl disbursed K.shs. 200,042,577 additional loans.

c) Cash llows

In tlrc FY 2}l3l2ol4.lhe cash and casl) equivalents increased lronr K.shs 0 .00 as at 3Oth Jtrnc 2013

to K.shs. 72.277,467 as at 30th June 2014.

IrY 20ll/2014 was a good ycar in gencral. Good progrcss rvas made and the nromentttm has bccn

created to cnablc Kilili County Asscnrbly Car and Mortgage Loan t'und continue on a trajcctory into

prosperity. Wc trave identified gaps and areas Io improve on in the subsequent years

I takc this oppoftunity to thank the Fund Con:mittee Nlembcm for their support. I wotrld also want to

thank all staff rvlro wc havc worked hand in hand to ensurc that Kilifi County Assembly Car and

Mortgagc Loan l'und achicvcs its mission.

Sign,

l"und Adurinistrat

d) (lonclusion

vi ll':rrt

il
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KILIFI COUNTY ASSEMBLYCAR AND MORTGAGII Loan FUND
l{eports and Financial Statcmcnts For Car and l\'lortgage Loan Fund
For the 1'car entlcd Junc 30,2014

I\'. S'I'A'I'Iii\,II,]N'f ()F MANAGITMIiN'I' ITE,SPONSIITILI'I'II'S

Ijund Ad tor

vii I l'rr; e

'l'he Fund Administrator of the Fund is responsible for tlre preparation arld presentation of the County

Assembly's Mortgage scheme Fund linancial statements, rvhich give a true and fair vierv of the state of
afTairs of the County Assenrbly Mortgage scheme Fund for the year ended on June 10, 2014. This

responsibiliry includes: (i) maintaining adequate financial management arrangements alld ensuring

lhat these continue to bc effective throughout the reporting period; (ii) nraintaining propcr accounting

records, which disclose with reasorlable accuracy at any time the financial position of tho County

Assemblyl (iii) designing, implemerlting and maintaining intemal controls relevalrt to the preparation

and fair presentation of lhe firuncial statements, and ensuring that they arc frcc from material

misstaremeots, ufiether due to error ot fraud; (iv) safegu,ardiug the assets of the County Assernbly

Morrgage scheme Fturd; (v) selecting and applying appropriate accounting policiesi and (vi) malirg
accounting estinratcs that are reasotrable in the circumstances

'['hc Fund Aclminisrrator accepts responsibitity for the coturty Assembly Mortgage scheme lrund's

financial starements, which have been prepared on the Accrual Basis Method of Financial Reporting,

using appropriate accounting policies in accordance with Intenlational Public Sector Accounti.ng

St-aurai lleSaS;. Thc Fund ndn:inisrator is ofthe opinion that the Fund's iinancial sratements give a

rrue and fair vies, of the stare of thc County Assembly Mortgage schcme Fund's transactions for tl)e

1,ear euded June 30, 2014 and of its financial position as at that date. Tl1e Funds Admiuistrator furthcr

, c,,nfirnrs thc CornpleteneSs Of the accounting lecords maintained for the County Assenrbly Car and

iVlortgagc l,oan l;trntl rvhich have been relied upon in tlte preparation of the its ftnancial slatements as

well as the udx1ucy of the systems of internal financial control.

-l'hc Fun6s adnrinistrator corrfinns tlrat tlrc Fund has conrplied tirlly n'ith applicable Government

Il.cgulations and tlte tcrms of extemal fi[arlcing co!'elutlts (u'here applicable), and that the.County

Asienrbly Car and N,lortgagc Loan lrund's funds received during the year under audit were used for the

eligible purposes tix rvhich they wcle intended aDd were properly accotulted fbr. Further the Fr.urd

adininistrator confirms that tlp Funds' financial statements have beeu prepared in a form that cornplies

wilh relevant accoul'rting standalds prescribed by the Public Sector Accounting Standalds Board of
Kenl.a.

Approval of th€ finrncirll strtcmcnts

'lhe Countr. Govcmmcnt's financial statemenls werc approvcd and signcd by the Frrnds Administrator

on Septcmber 28'r', 2014.
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REPORT OF THE AUDITOR.GENERAL ON KILIFI COUNTY ASSEMBLY CAR LOAN
AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2014

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Kilifi County Assembly Car Loan
and Mortgage Scheme Fund set out on pages 9 to 19, which comprise of the statement of
financial position as at 30 June, 2014, statement of financial performance, statement of cash
flows and statement of comparison of budget and actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35 of
the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion on these financial statements.

Basls for Dlsclaimer of Opinion

1. Presentation of the Financial Statements

The financial statements for the year ended 30 June, 2014 provided for audit review
contained the following anomalies:

(i) The statement of changes in net assets is omitted from the financial statements,
contrary to the template issued by the Public Sector Accounting Standards Board.

(ii) The Chairman's Report, Corporate Governance Statement, Corporate Social
Responsibility StatemenU Sustainability Reporting are omitted from these financial
statements, contrary to the template issued by the Public Sector Accounting
Standards Board which has a provision for the same.

(iii) Pages 1 to 8 have been skipped in these financial statements. lnstead, the financial
statements are indicated as starting from page 9 instead of page 1.

Consequently, the financial statements presented for audit for the year ended
30 June, 2014 do not comply with lnternational Public Sector Accounting Standard No.1 as
prescribed by the Public Sector Accounting Standards Board.

Report of the Auditor-General on Kilifi County Assenbly Car Loon and Morlgage Scheme Fund lor the Tear ended

30 hne 2011

\ -,1
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The statement of financial position as at 30 June, 2014 also reflects current portion of long-
term receivables from exchange transactions balance of Kshs.27,020,931 which relates to
loans and interests owed by Kilifi Members of County Assembly. However, the beneficiaries'
payroll deduction remitlances were not provided for audit review.

ln the circumstances, the accuracy, validity and completeness of current portion of long-term
receivables from exchange transactions balance of Kshs.27,020,931 as at 30 June, 2014
could not be confirmed.

5. Long-Term Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2014 reflects long term receivables from
exchange transactions balance of Kshs.1 7't ,288,871 . However, the beneficiaries' payroll
deduction remittance and other supporting documents were not provided for audit review.

Consequently, the accuracy, validity and completeness of long-term receivables from
exchange transactions balance of Kshs.171 ,288,871 as at 30 June, 2014 could not be
ascertained.

6. Proceeds from Loan Principal Repayments

The statement of cash flows for the year ended 30 June, 2014 reflects proceeds from loan
principal repayments of Kshs.1,732,775. However, loan movement schedule provided in
support of the balances do not indicate the dates the loans were advanced and loan balance
per borrower as at 30 June, 2014. Further, payroll deduction remittances were not provided
for audit review. ln addition, the proceeds of loan principal repayments of Kshs.1,732,775 is
at variance with the re-casted figure of Kshs.'l ,749,619 by Kshs.16,844 which has not been
explained nor reconciled.

Repoa of the Audilor-Ceneral on Kilif County Assenbly Car Loan and Mortgage Schene Fund lor the year ended
30 June. 20l l
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t2. lnterest lncome

The statement of financial performance for the year ended 30 June, 2014 reflects interest
income of Kshs.587,269. However, beneficiaries' loan ledgers and payroll deduction
remittances to support the interest amount were not provided for audit review.

Consequently, the determination of the interest and the accuracy, validity and completeness
of interest income of Kshs.587,269 for the year ended 30 June, 2014 could not be confirmed.

3. Cash and Cash Equivalents

The statement of financial position as at 30 June, 2014 reflects a cash and cash equivalents
balance ot Kshs.72,277,467. However, the bank reconciliation statement was not provided
in support of the balance. Further, bank statements and cerlificate of bank balance as at
30 June, 2014 were not provided for audit review.

Consequently, the accuracy and completeness of cash and cash equivalents balance of
Kshs.72,277,467 as at 30 June, 2014 could not be ascertained.

4. Current Portion of Long-Term Receivables from Exchange Transactions



Consequently, the accuracy and completeness of proceeds from loan principal repayments
balance of Kshs.1,732,775 as at 30 June, 20'14 could not be ascertained.

7. Loan Disbursements Paid Out

The statement of cash flows for the year ended 30 June, 2014 reflects loans disbursements
paid out of Kshs.200,042,577. However, the schedules provided in support of the balances
do not indicate the dates when the loans were advanced and total loan balance per borrower
as at 30 June, 2014.

Consequently, the accuracy and completeness of loan disbursements paid out balance of
Kshs.200,042,577 as at 30 June, 2014 could not be ascertained.

8. Revolving Fund

The statement of cash flows for the year ended 30 June, 2014 reflects revolving fund receipts
of Kshs.270,000,000 which relates to transfers from the County Government of Kilifi.
However, bank statements to confirm the amount transferred and received were not availed
for audit review. Further, no explanatory note has been provided for the revolving fund
balance in these financial statements since as stated above, the Statement of Changes in

Net Assets was not included in the financial statements.

Consequently, the accuracy and completeness of the revolving fund balance of
Kshs.270,000,000 as at 30 June, 2014 could not be confirmed.

9. Late Submission of the Financial Statements for Audit

The financial statements for the year ended 30 June, 2014 were submitted to the Office of
the Auditor-General for audit on 27 September, 2019, which is five (5) years after the statutory
deadline of 30 September, 2014. This is contrary to Section 47 of the Public Audit Act, 2015
which states that, 'The financial statements required under the Constitution, the Public
Finance Management Ac|2012 and any other legislation, shall be submitted to the Auditor-
General within three months after the end of the fiscal year to which the accounts relate'.

The Fund Management was therefore in breach of the Law.

10. Failure to Prepare Separate Financial Statements for Mortgage and Car Loan
Funds

The Management did not prepare and submit for audit review separate annual reports and
financial statements for Kilifi County Assembly Members Car Loan Fund and Kilifi County
Assembly Members Mortgage Fund in line with Regulation 15(1)(d) of the Kilifi County
Assembly Members Car Loan Scheme Fund, 2014 and Regulation 1B(1)(d) of the Kilifi
County Assembly Members Mortgage Scheme Fund, 2014 both of which require the Officer
administering the Fund to prepare, sign and submit financial statements relating to the Fund
to the Auditor-General every financial year.

The Management was therefore in breach of the Law.

Report of the Audilor-General on Kilifi County Assembly Car Loan and Mortgage Scheme Fund for the year ended
30 June, 2011
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The Management was therefore in breach of the Law.

'12. Failure to Operate Separate Bank Accounts for the Funds

The Fund management did not operate separate bank accounts for the two funds but instead
treated the two funds as one, contrary to Legal Notice No. 1 ol 2014 and Legal Notice No.2
of 2014 which established Kilifi County Assembly Members Car Loan Scheme Fund and Kilifi
County Assembly Members Mortgage Scheme Fund respectively with separate Loan
Management Committees.

The Management was therefore in breach of the Law.

13. Lack of a Risk Management Framework

During the year under review, the Fund did not develop a risk management strategy which
would assist in identifying current and emerging risks and reporting the same to senior
management for appropriate action for robust business operations. This is contrary to
Regulation 158(b) of the Public Finance Management (County Governments) Regulations,
2015 which requires an Accounting Officer of a public entity to ensure that the County
Government entity develops a system of risk management and internal controls that build
robust business operations.

Therefore, the Fund lacks a structured process for identifying and minimizing or addressing
potential threats to its operations/business and sustainability of services.

ln this regard, the Management is in breach of the Law.

14. Lack of lnternal Audit Function and Audit Committee

During the year under review, the Fund did not have an internal audit function and audit
committee. This is contrary to Regulation 153 of the Public Finance Management (County
Governments) Regulations, 2015 on the role of internal auditors which include among other
things review and evaluation of effectiveness of financial and non-financial performance,
accountability and state of risk management of the entity. Regulation I 67(1) requires every
county government entity to establish an audit committee to support the Accounting Officer
on issues of risk, control, governance and associated assurance.

As such, the Management is in breach of the Law.

Report of fie Auditor-General on Kilili County Assembly Car Loqn qnd Mortgage Scheme Fund for the year ended
30 June, 2014

4

11. Administration of the Fund Agreement

Records and information availed for audit review indicated that a local Bank administered the
Fund during the year under review. However, the formal agreement between Kilifi County
Assembly Service Board and the Bank on the administration of the Fund was not availed for
audit review. This is contrary to Regulation 7 of Kilifi County Assembly Members Mortgage
Scheme Fund, 2014 which allows the County Assembly Service Board to appoint a mortgage
institution to administer the Fund on its behalf.



15. Budgetary Control and Performance

The slatement of comparison of budget and actual amounts reflects final revenue budget and
actual on comparable basis of Kshs.23,000,000 and Kshs.270,587,269 respectively resulting
to an over-funding of Kshs.247,587,269 or'1 ,076% of the budget. Similarly, the Fund
expended Kshs.200,042,577 against an approved budget of Kshs.23,000,000 resulting to an
over-expenditure of Kshs.1 77 ,042,577 or 770ok of the budget. Management did not avail
approval of the over expenditure by the County Assembly or explain how the expenditure
was accounted for in the financial statements. The over funding and over-expenditure is a
pointer to a possible unrealistic budget or a flawed budgeting process.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

ldo not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance of the
matters described in the Basis for Disclaimer of Opinion section of my report, I have not been
able to obtain sufficient appropriate audit evidence to provide a basis for my audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management and
governance as required by Section 7(1)(a) of the Public Audit Act, 201 5. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a basis
for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the Fund's
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless Management
is aware of the intention to lerminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the Auditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the activities,
financial transactions and information reflected in the financial statements are in compliance

Report ol lhe Auditor-General on Kilifi County Assembly Car Loqn and Morlgage Scheme Fund for the year ended
30 June, 2011
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with the authorities which govern them, and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to overall governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the Public
Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public resources
are applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the Constitution.
I also consider internal control, risk management and governance processes and systems in
order to give an assurance on the effectiveness of internal controls, risk management and
governance in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 20'l 5
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

However, because of the matters described in the Basis for Disclaimer of Opinion section of
my report, I was not able to obtain sufficient appropriate audit evidence to provide a basis for
an audit conclusion on lawfulness and effectiveness in use of public resources, and on
effectiveness of internal controls, risk management and governance.

I am independent of the Kilifi County Assembly Car Loan and Mortgage Scheme Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

N n Ga un
AUDITOR.GENERAL

Nairobi

30 September, 202'l

Report of the Auditor-General on Kilif County Assembly Car Loan and Mortgage Scheme Fund for the year ended
30 June. 2014
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Fund AccoLrntant.

( L<r1q

0

9 | l'ir r e

lr.

l. \'ll,l -r ltl l.l
li 5lr.
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KII,II.'I COUNTY
Rcports and Finan
Iior thc l ear cndcd

ASSI|MBLYCAR AND I\{OR'I'OAC[, Loan FUNI)
cial Statcntcnts For Cnr and Mortgagc Lonn Frrnd
Junc 30, 2014

VII. STATEMIiNT ()F FINANCIAL POSITION
AS A'T' 3OTII .IUND, 20I.I

Asscts

Currcntlssets
Cash anti ca-sh Equivalcnts
Currcnt.portion of Iong tenl receivables from cxchangc
transaclions

\0ll-currcnt nsscls

l.ong tcrm rcceivablcs frorn exchange lransactions

'l'otrr I asscts
l,iabilitics
(lrrrrcnt lithilities

Non-cu lrcntliabilitics

Long tclnr ponion of borrorvings

lirtalliabilitics

Nct rsscts

Itevolving liund
Rescrves
Surplrrs/( delicit) ftrr thc per.ir.rcl
'l otal nct assets nd liabilities

i\tlnrini
r\ntold Mkarc

-1

2 72,277 ,161
27.020,931

I7t.288.87t

) 70.587,261)

270,000,000

58 7.269 0
270,5ti7.260

I hc explanatorv notes lo thcsc lllancialstittcntents l'ornr an inlcgral part of'the Ilnallcial slillcnlcnts. lho
tinancial t$49rts=ncre approvcllbn Sqlcnrhcr 28'r'.2014 and sigrrctl b1.

Fttnd Account

.jLr;(r\.r ([<tlr.,

l0 | 1,.., ,

e

the Funcl,
fi.va

270.587.269

l\':0l2it{r\otr.' li\'ll I l-r/'lll IJ



KILIFI COUNTY ASSEMBLyCT\R AND MORTGAGI Loan FUNI)
Rcports and Financial Sta
['or t]rc vctr endcd Junc 3

tcments [or Csr and Mortgagc Loan Fund
0,2014

VIII. S'I'ATEMENToT,CASTIFLOW
I,'OR YIiAR ENI)ED JUNE 30 ,2014

Cash florvs from opcrtting activities
Rcceipts

lnlercst receivctl

llcceipts lrorn other opcrating activities
l-ot{l Receipts

'l olal Paynrcn ts

Nel cash flol's flonr opcrating lctiyitics
Cash florvs frorn invcsting activities
['r'occeds ljom loan principal repiiynrents
l.oan d isburscments paid out

Net crsh florvs uscd in irrveslirrg rrctir,ities
Cash IIorvs fronr tinancing activitios
I)tucue.ls t'tirrrr rr..r'rrlr'rr" lirnd [cuciltts

Nel (.ash flo\vs uscd in tinancing lctiYities
Nct increasc/(dccrclsc) in cash and c{sh cquiynlents
(lash rnd cash e<IriValcrrts at I JL.,LY
(iash und c:rsh cquivnlents at 30 JUNE

Admiuis Ir) ol thc I;untl.
4,rnold Mkare Jctwa

58',1.26e

587,269

587,2(r9

|,732,775
(200.042,s77)

(198,309,802)

270.000.000

270,000,000

72,27',|,167

0

4

l 0

0

_i

2

IJ

0

72277 i67

I-he cxplanatory notcs to thesc fiDancial statcments fornt an intcgral part ofthc finalcial statcmcnts. l'lrc
tinanciol tatcrncnts \\, opproved on Septcmbcr 28'h, 2014 and signed by

II

, \|
Fund Accounrarrt

1".-,r-q'^ 
(taQ

rufl ffi

ll l l'u s c
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Il. lil ;i\ttrt(:,\lYl',\( ( Ot,i\i J lf ,(; I)OLt( iS'l lr, 1r1 illxiplc ae.jr) ri,l.: |,r,lir:i.,, rrrkr;.rtg1l in tltc pl.cpalation of.these finarrcial sl.atcntcnts are sgl (l,t1,,:l rr,

I it rlglrcnt ol'rrutlIlirrnci,arr lillrsis of prcpnration
lrI ll'rrttl':irtl I'lirl' llrci)l ltitt' l,c, rr pr"prr",l in accordancc wil.h anrl conrply with lntcrrali,)r.rl' rhiic.Sr:i:ttrt ,1''(rrrnlilrg ljt rnluKls flJiSAS) rvith particular errrphasis on Cuh lJirsis FinarLr:iirl

{'| r)()r'ling iur'Jr.r rrr ' (i*rrr rlrr.is oI Accourrring and appricabrc gnr".nrr.n, r"giri;,i,,.r'.,,,.ri'Ilirriohs. rrrc rirrirrrciar sr;rr(:nlcnts cornpry w]irh and'conform fo the lbrrn ,i pr",r"nr,,i"",. rl:rilrltl hi. tlrr: l,t,hlit. li(:clor,/\ccounting Sianclarcls Boarri of Kcnya.

irI litt;trtt:titl rlirlr rr clrl:i 'l r l,'r.sclltcd iI Kcrrl,a Shillings, u,hich is thc llnctiorral itn(l ,cporlitrgrrl'ellliY rrl tlrL l rlrli ( {,trrrl'. Il{ortB,irllc.sch,:nrc Irund. l'hc accountirlg policics ad.ptci l,,,uc,',.{iI c(,D5ist(:rt(l\' ,rpIlictl rr,;rlI thc Ycar.s l)rcscntcd.

tlrc Ilrtancial strrr,.,rrrcrrts lrrr,: l.:corr prol)ilfe(l on the cash basis lollorviug thc (iovc,tn)urf.s
Itrtxlirrd clttrrt ol irr:rrrrrrrtr

,1. {r,r:ogniliorr ,rl r r.r.r ipts ull], lrrt_t, rcnl!i
I ' Kilili (i.)lrlll\ ,'\'ts,rlll'ly 1,',o11rriscs all rcccipts fron: lhc vnrioLrs sourccs wlrcrr ther rr.r,.' r rr rrrrlti.r rrl)r'rr rrr\'1'rl^:',r1 :ci .,rr irr casrr arrtr aI c,rpenscs rrhen thcy nr" r,rarr,",t ,,,r,t ,,,,ii,,,,,ntl,, r , prritl h1 tlrc Kilili ('oulty l\l\l.llnge Schcnrc [rutrci.

tr kirrtl crrnl rib rr I iorrs
r (itttl crrtttrifrttli,,rs ;tr\' .lr)r).rlions thirt rc Ir dc to tlrc Kilili Countl, AsscnrblY in tlrr: lirrrr trl,'rurrl p.r,rl:r lrlrl',r st:ri r:s.rrlrcr than in nroneyorcash tcmrs..l-hcse domrtiJnr,,,,,u i,,,1i,,J"Iticl::r. ,: 1rri1irr,,,r ,, lr( ts,,,,.,1 scr'iccs. Wlrcr.c the filrancial valLrc rccciuc,i tbi ;,t-t.i,,rt,rt,lrilruiiorrr r''rrr lrr: r'r'ii,rrrl) tlqrcrrrrirretl, thc Killtj county Morrgage sclrr:nrc Irtrltr irclrrrjcs(\'lr |xlur' ln rh('rlirldr,,(rtl or rL'(:eil)rs arrr,r Paynrcnts both airevcnrre ancl ils an 

"r,p",,r" 
i, 

",gu,,trtt.l rtpprt;ilr,'iult,),tr)t\: utlr,.r rrisc, lilc uonlt.ihution is not rccordcd.

I rrsh irnrl calh crltrir';tlrrrl.s
' rrslr r.urrl. cuslr r:rIIir;1r1;I11 ; r'iriIruis(: cirsh on harttr ancr cash at batrrr. srxlrt-tern rruposirs oIr t:aI
"rrrl lriglrll' li ;rrirl i r',r'rirr, '.rr r u,irlr ilr) oritlinal nraLurity ol' thrcc moutSs or lcss. u,hic5 arL,
';rrlilr crrrrrcrrilrl rLr 1111,i1'1. rrrrrrrrrts oIcasrr and arc srrbjcct to insignificant risrr,,r"t,,,,rg""'i,,rlrr':'ll;rtrlit':trtttttlhitlitrturirr.lrrclclnrrlunlshcl(l atthcCentral l}rnkof Kcnya,,,,,l ot uu-,1,,u,,
, ' rrllr:r'r:i,rl llrnl.s itl llrr. r'rtrl l tlrr: Iinirncial 1.car.

lr



KILITI COUN'I'Y ASSEMBLYCAll AND NIORTGACE Loan !.UNI)Rcports and l'inancial Statemcn ts I,or Car and i\Io rtgage Lou n Funtlfor thc t'a r endcd.lunc 30,2011

SIGNITICAN'I ACCOUNTING pOt,tCItis (Continucd)

5. Accounts Rcceivablc
For thc purposes of thesc financiar star.ements, imprests and advances Io authorised publicolllcers and/or ins{.iturions which wcre 

"o, 
.r,r;;;'.;;;"; u'"rornr.u lbr at rhe end of thetinancial year is treared as receivabres. This is in *.*.r,r", Jiih" gou"-n,.n. practice rvherethe imprest pa)'menrs are rccornizcd_ as 

"-p;i,;;;'","#'iu,tio".oun,"o for by thc impresr orAIE holdc's. fhis is an er ra.clemenl to the cash accountiug policy. other accor.ults receivabiesare disclosed in the flnancial statcmenrs.

6. Accounts puyablc
For the purposcs of these llttaucial shtenrenb. deposits and retentions held on behatf of thirdpartics have bcen recognized.as accounr.s poyuut"'r. rti, is in recognitioi .;.ih";;;;r"r,practice .,1' retaining a porlion nf 

"ontracfud 
.".ri."r ,na works pending fulfirment or-obligations b)' the cDntractor and to trora aeposil oi t"tur of thirci parlies. .r-rris is anenhanccment to the cash.accountillg poricy uaopt.a rry: Notionar Government Ministries andagencies' Other liabilities including fcnding uills are clisclosea in the fina'cial stalements.

7, Non-currcnt asscts
Non-current !-ssets are expcnscd ar rlrc time of actluisition wrrire disposar procecds arerecognizcd as 

'eceipts 
ar 

.thc 
rimc or'disposal. [-rorv.'icr, the acquisitious o,r; ;id;;;" 

"r"reflectcd in thc entity lixcd assct regist", a'.un,,nary oi*hich is provitred as a nremorandum r.thcse Iinancial stalcnteLtts.

8. Pcnding bilts
I'ending bills consist ol unpaid liabilitics ar the end of thc financial year arising fronr cortractedgoods.or scrvices duri,g the year.or in pasr 1,ears. As pendi.g bi s do not ir"""i"i'iir" p"lr*,of cash in thc rcponing period. they arl recorded u, i,n"n,orondr,n' or .o,1._balancc, items toprovide a sense of the overall nct cash position of the KiliJi Cotu?ty lvlortgage ,"hr,,r, irrnl ntthe end of the ycar. pcndir:g bi, fonn,r fi..t.ho.g" to thc subsequcnt y"riuuag"t *a,rn.n
they are Iinally settled. such payments are includedln the staterneni of r...rpt, orj poynrert, inthc ycar in rvhich the pavmerrls are nrarle.

9. lludgct
1'he budgct is dcveloped.on the s;une accounting basis (Accrual Basis,, the same accounls
classiticarion basis, and for the sanre pcriod as ihe financiar ,tot"..nii. Trtc Kiti/i Counrrilotlgage .tclrcnrc Pimd's br:dgct was approvcd as lequired by Law and n. a"toii"a 

-i,r''tt 

"Governnrcnt ol'Kenya Budgct prinred Estimatcs. A higrr-revel assessmenr ,rr tt 
" 

xitiT ciur!,
Mortgage schente fiitntl's actu:rl perlbflnance against 

-the 
conrparable budgct for the financial

y'ear undcr revierv has been included in an annex to these financial statemenis.

10. Conrparltivcfigurcs
-fhis 

is thc first timc the Mortgagc scheme liund is preparing its full year finalcial statenlents.
Being a ti.st tinle adopter, thero are no comparativc a,rourts for the previous ycar.

I5 | ll :r 11 c



KILI[I C()TINTY ASSEI\II}I,YCAR ANI) M ORI (;A(;I Loan FTJNI)
Rcports and Financial Statcmcnts Iior Car and Mortgagc Loan Funrl
For thc year ended.lune 3(),20r 1

IL Subscq ucnt events
Events subsequcnt to submission of the financial year cnd iinancial statemcuts ro the National'I'rcasury 

zurd other stakehordcrs.with a significart in.,pact on ttre nnanciat .,o,",n.r,, ninf'rr.adjustcd with the concurence ofNational ir"urury.

l6 ll) rr irL.



KILIFI COUNTY ASSEMT}LYCAR AND I},IOITTGAG li Lortn ['t]NI)
Ilcpnrts and Financial Statemcnts For C:rr and Mor tgage Loan Fund
I'or thc t'car endetl Ju ne 30, 201,1

XII. NOTES'tO THU FIN ANC]IAL STA'IITMINTS

I lntcrcst inconre

2 Cash and cash cquivalents

0thc rs

l'ottl cash and cash cqrrivalcnts

t'r'orn loans Car loanslntcrcst i
lntcrest Accrucd I'ronr Car l_oarrs

587.269

'l'otnl iIlacrcst incotnc 587,269

Fixcd deposil.s accoLrnt

On - call d s rls

('urlcnI accoUnt
72,27',l,467,

7?,277 ,167

17ll'Lr gc

| \: l_1 li,l.l I"l llrl:/:l)l -1

liS hr

,Url

I \ lll I ) lltt :i I l.i
liS lrsli

2(l lI

\lr'



I(ILIFI C]OUN'I'Y
Itcports and Finan
l-or thc ycar cndcd

ASSEMIILYCAIT AND MORTGAGII Loan [tJNt)
cial Statenrcnts For Car antl Mortgagc Loan Fund
June 30, 201.1

Det.rilcd nir lysis of lhe cash and cash equivalcnh arc as follows:

{lc ils nccrruntii

K Con)nlcrcial brnk
L I llLrnk ctc
Sub- totxl

l) On - cr ll dc osits
Ke Conrnrercial b;rnk

lJalk - ctc
Suh- rotrl

Ctr lrcrrt
Irilnli Ihnk '17 46
Ilirnk

Sub- lolnl 12.271

Oth o(i i

Cash in lransit
(iash in hand

Irl

Suh- totnl
C'ra rr d 12 2 r'i

Itl I l'l.- c

' , r ,r ,; tr,.ritlri, r, lr

I
I-

L l. lt tr i

l\ \lrs



KILIFI COUNTY ASSEMBLYCAR AND I\{OR.I.GACE Loan FUNt)
Ilcports tnd Financial Statcnrents !.or Car and Mortgagc Loan Fund
lor thc ycar ended Junc J0 ,2014
3 Reccivables from cxchangc transactions

Currcnt llccciylblcs
lnlelest rcceiv ablc
(ltr,r",',, orlion ol- lot transaclcrm rcccivirblL.s liorrt excha I) Lions27,0l0,93l
Otherexcharr e debtors-Trcasu

Lcss:irn ilnrent allowance
'lirtal Currcnt rcccir a blcs 27,020.931

Norr (lu rrcn t rcceivablcs

[,on e transactionstenn recei'r,ables lrom exc lr

200,012,57:
l7l,2ri8,871
t 7l,2tr8,87Il ot:rl Non curlcnt r.rccivables

'l'ota rcceivl h lcs frorn clchan t ltillls:rcti()ns 198,309,802

l9 | l'ir r.l c


