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KILIFI COUNTY ASSEMDLYCAR AND MORTGAGE Loan rTJND
Rcports and Financial Statements For Car *nd Mortgage Loan Fund
l'or thc year end ed June 30,2076

KEY ENTITY INFORMAI'ION AND MANAGtrMENT

The ent ,Jd -to-da ma is under the foll

Designntion

Accounting Officer Arnold Mkare Jefi,va

2 Committee Secret Lilian Ngala

The assembly has the Budget & Appropriation cornmittee and the County public Investn:ent
and Accounts committee. The Budget & appropriation committee mainly looks at the county
Government budget and how the funds are appropriated to different departrnents. It's the role
ofthe committee to ensure the budget is prepared adheres to the laws applicable and ensuring
efficient and effective use ofresources.

The County Public lnvestment and Accounts Committee mainly tooks at the Audit
reports from the Auditor General and recommends action to be taken by the
managemenl.

(a) Background information
The county Assembly is constituted as per the constitution ofKenya is headed by the Speaker, who is
responsible for the general policy and strategic direction ofthe Couoty Assembly.

(b) Key Management

(c) Fiduciary Management
The key management personnel who held olfice during the year ended June 30,2016 and who
had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangemcnts

' The county Assembly has esrablished the Intemal Audir Department headed by the principat
Intemal Auditor. The main responsibility of the department is to advice the management on
the risks involving lose Assembly resources. The department periodically produces reports to
the management on the operations of the assembly and recommendations on how to minimise
risk.

(c) Fiduciary Mansgement
The key management personnel who held office during the period ended June 30, 2016 and who had
direct fi duciary responsibility were:

s/No NAME DESIGNATION

1 Clerk
Silas Mulewa Clerk
Patience Pili

4 Charles M
Harison Chizambo Director Human Resource

iiill'agc
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No. Nanrc
I

Arnold Mkare Jefua

Director Legal Services

Director Finance
5
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(0 Headquarters

Assembly Headquarter
P . Box 332-80200

, KENYA.

(g) Bankcrs

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kcnya

2. Family Bank of Kenya
P.o.Box l4 -80109
Mtwapa, Kenya

(h) cnt Audiaors

General
National Audit Office

P.O
versary Towers, University Way
Box 30084
00100
bi, Kenya

Legal Adviser

The General
Sta Law Office

Avenue
P.O.
City quare 00200

Box 401 12

Kenya
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KILIFI COTINTY ASSEMBLYCARAND MORTGAGE Loan FUND
Rdports and Financial Stetements For Car and Mortgage Loan Fund
For the year cnded June 30, 2016

TORWARD NOTE BY THE CLERK OF THE COIJNTY ASSEMBLY

The Kilifi County Assembly Car and Mortgage Loan fund is a revolving fund established pursuant to
the salaries and Remuneration circular no sRC/ADlwclR/l/13/ vol. [l (128) of lTth Decembcr
2014. Section 167 ofthe Public Finance Management Act 2012 nrandates the Administrator ofPublic
Funds with preparation ofAnnual Financial Stalements

For proper management of the fund, the Kilifi County Assembly Car and Mortgage Loan fund
adopted Public Finance Management Regulations 2014 to guide operationalization ofthe Fund.

The Fund started its operations in 2014 following the gazettement ofthe Kilifi County Assembly Car
and Mortgage Loan fund regulation 20l4.lt received an initial amount of K.shs. 270M

The Salaries and Remuneration Commission in its circular ref SRC/ADNTUCIR/I/13 Vol.lll (128)
dated 17 December 2014 providcd guidelines for access of Car Loan and Mortgagc benefits by all
state and public officers. Arising therc fiom the County Assembly Committee Members approved and
adopted the Staff Loans Policy Paper on 27th March 2014. On 20th August 2014 the Fund Committee
Members approved and adopted the guidelines on intemal administration of thc Car [,oan Scheme
Funds.

Conclusion

FY 201512016 is a good year in general. Good progrcss is made and the momentum has been created
to enable Kilifi County Assembly Car and Mortgage Loan fund continue on a trajectory into
prosperity. We have identified gaps and areas to improve on in this year.

I take this opportunity to than.k the IIon Speaker and Members of County Assembly for their support.
I would also want to thank my colleagues, All Heads in charge of other departnrents who we have
worked hand in hand to ensure that Kitifi County Assembly achieves its mission.
I thank all staff in the entire County for their continued commitment and dedication through hard
work in delivering services to the people of Kilih County

Fund istrator
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KILIFI COUNTY ASSEMBLYCAR AND MORTGAGE Loan FUND
Reports and Financinl Statemenls For Car and Mortgage Loan Fund
For tlie year cnded Junc 30,2016

II. REPORT OF THE FUND ADMINISTRATOR

It is my pleasure to present the Kilifi County Assembly Car and Mortgage Loan fund Financial
Statementb for the year ended 30s June 2016. The financial statements present the financial
performadce of the fund over the past year.

Financial Performence

a) Rovenue

In the yedr ended 30'h June,2016, the fund had projected revenues, consisting of Transfers from
Governmert and interest receivable, Due to cash flow challenges, the fund couldn't realise the

budget.

b) Loans

During the financial year 201 5/201 6, the fund disbursed K.shs. 124,130,472.00 additional loans.

c) Cash flows

In the FY 201512016, the cash and cash equivalents decreased from K.shs 80,191,372.00 8s at 30th
June 20151 to K.shs 0.00 as at 3Oth June 2016.

d) Conclusion

FY 2015n016 was a good year in general. Good progress was made and the momentum has been

created to enable Kilifi County Assembly Car and Mortgage Loan fund continue on a trajectory into
prosperityi We have identified gaps and areas to improve on in the subsequent years.

Fund istrator

vilPage

I take this oppoftmity to thank the Fund Committee Members for their support. I would also want to
thank all Stafl who we have worked hand in hand to ensure that Kilifi County Assembly Car and

Mongage [-oan fund achieves its mission.



KILIFI COUNTY ASSEMBLYCAR AND MORTGAGE Loan FUND
Ileports and Financial Ststements For Car and Mortgage Loan Fund
For the year ended Junc 30,2016

The Fund Administrator of the Fund is responsible for the preparation and presentation of the County
Assembly's Mortgage scheme Fund financial statenrents, which give a true and fair view ofthe state of
atTairs of the County Assembly Mortgage schenre Fund for the year ended on June 30, 2016. This
rcsponsibility includes: (i) maintaining adequate financial management a-rangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the County
Assernbly; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentatiorr of the financial statements, and ensudng that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the County Assembly
Mortgage scheme Fund; (v) selecting and applying appropriate accounting policies; and (vi) making
accountiDg estimates that are reasonable in the circumstances.

The Fund Administrator acc€pts responsibility for the County Assembly Mortgage scheme Fund's
financial statements, which have been prepared on the Accrual Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS). The Fund Administrator is ofthe opinion that the Fund's financial statements give a

true and fair view of the state of the County Assembly Mortgage scheme Fund's transactions for the
year ended June 30, 2016 and of its financial position as at that date. The Funds Administrator further
confirms the completeness of the accounting records maintained for the County Assembly Car and
Mortgage l,oan Fund which have been relied upon in the preparation of the its hnancial statements as

well as the adequacy ofthe systems of intemal financial control.

The Funds administrator confirms that thc Fund has complied fully with applicable Governrnent
Regulations and the terms of extemal financing crvenants (where applicable), and that the County
Assembly Car and Mortgage Loan Fund's funds received during the year under audit were used for the
cligible purposes for which they were intended and werc properly accounted for. Furtlrer the Furd
administrator confirms that the Funds' financial statements have been prepared in a form that complies
with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

Approval of thc financial staternents

The County Goverffnent's financial statements were approved and signed by the [unds Administrator
onS ber 3 ^ft 2016

Fund Admi trator
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REPORT OF THE AUDITOR.GENERAL ON KILIFI COUNTY ASSEMBLY CAR LOAN
AND M TGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2016

REPOR ON THE FINANCIAL STATEMENTS

Disclaim r of Opinion

I have a ited the accompanying financial statements of Kilifi County Assembly Car Loan
and Mo ge Scheme Fund set out on pages 1 to 11, which comprise of the statement
of financi I position as at 30 June, 2016, statement of financial performance, statement
of cash fl and the statement of comparison of budget and actual amounts for the year
then end , and a summary of significant accounting policies and other explanatory
informati n in accordance with the provisions of Article 229 of the Constitution of Kenya
and Se 35 of the Public Audit Act, 2015.

ldo not
significa
report, I

xpress an opinion on the accompanying financial statements. Because of the
of the matters described in the Basis for Disclaimer of Opinion section of my

ave not been able to obtain sufficient appropriate audit evidence to provide a
basis for n audit opinion on these financial statements.

Basis fo Disclaimer of Opinion

1 . Pres ntation of the Financial Statements

The fina cial statements for the year ended 30 June, 2016 provided for audit review
contain the following anomalies:

T e statement of changes in net assets has not been included in the financial
S ments, contrary to the template issued by the Public Sector Accounting

ndards Board.S

T
R
S

S ndards Board which has a provision for the same
ements, contrary to the template issued by the Public Sector Accounting

e Chairman's Report, Corporate Governance Statement, Corporate Social
sponsibility StatemenU Sustainability Reporting are omitted from these financial

Conseq ntly, the financial statements presented for audit for the year ended 30 June,
2016 d not comply with lnternational Public Sector Accounting Standard No.1 as
prescrib d by the Public Sector Accounting Standards Board

Report of t Auditor-General on Kilifi Counq' Assembly Car Loan ond Morlgage Scheme Fund for the year ended
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2. Accumulated Surplus

The statement of financial position as at 30 June, 20'16 reflects a surplus of
Kshs.3,931,426 instead of accumulated surplus of Kshs.'10,283,955 which includes
accumulated surplus of Kshs.6,352,529 as at 30 June, 2015 as summarized below:

Year
Surplus

(Kshs)
2013t2014 587,269
2014t2015 5,765,260
Accumulated Surplus as at 30 June, 2015 6,352,529
2015t2016 3,931,426
Total as at 30 June 2016 10,283,955

Consequently, the accuracy, validity and completeness of accumulated surplus of
Kshs.3,931,426 as at 30 June, 2016 could not be confirmed.

3. lnterest lncome

The statement of financial performance for the year ended 30 June, 2016 reflects interest
income of Kshs.3,931,426. However, as previously reported, the beneficiaries' loan
ledgers and payroll deduction remiftances to support the interest amount were not
provided for audit review.

ln the circumstances, the accuracy, validity and completeness of interest income of
Kshs.3,931,426 for the year ended 30 June, 2016 could not be confirmed.

4. Cash and Cash Equivalents

The statement of financial position as at 30 June, 2016 reflects nil cash and cash
equivalents balance. However, bank reconciliation statement was not provided in support
of the nil balance. Further, bank statements and the certificate of bank balance as at
30 June, 2016 were not provided for audit review.

Consequently, the accuracy and completeness of the nil cash and cash equivalents
balance as at 30 June,2016 could not be ascertained.

5. Current Portion of Long-Term Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2016 reflects current portion of long
term receivables from exchange transactions balance of Kshs.37,595,052 (2015:
Kshs.39,455,337) which relates to loans and interests owed by Kilifi Members of County
Assembly. However, and as previously reported, the beneficiaries' payroll deduction
remiftances were not provided for audit review. Further, the balance varies with the
receivables schedule figure of Kshs.38,327,828 by Kshs.732,776 which has not been
explained nor reconciled.

Report olthe Auditor-General on Killi County Assembly Car Loan and Mortgage Schene Fund for the year ended
30 June, 2016
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ln the circumstances, the accuracy, validity and completeness of current portion of long-
term receivables from exchange transactions balance of Kshs.37,595,052 as at 30 June,
2016 could not be confirmed.

6. Long-Term Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2016 reflects long term receivables
from exchange transactions balance of Kshs.118,821,448 (2015:Kshs.'156,118,551)
relating to loans advanced to Members of County Assembly. However, the beneficiaries'
payroll deduction remittances were not provided for audit review.

Consequently, the accuracy, validity and completeness of long-term receivables from
exchange transactions balance of Kshs.118,821,448 as at 30 June, 2016 could not be
ascertained.

7. Proceeds from Loan Principal Repayments

The statement of cash flows for the year ended 30 June, 20'16 reflects proceeds from
loan principal repayments of Kshs.40,007,674. However, the loan movement schedule
provided in support of the balance does not show the dates the loans were advanced.
Further, the schedule balance of Kshs.4O,007,674 varies with the re-casted total of
Kshs.39,441,61 1, resulting to a variance of Kshs.566,063 which has not been explained
nor reconciled. ln addition, payroll deduction remittances were not provided for audit
review.

Consequently, the accuracy and completeness of proceeds
repayments of Kshs.40,007,674 for the year ended 30 June,
ascertained.

from loan principal
2016 could not be

Report of thp Auditor-Ceneral on Kilili Counly Assenbly Car Loan and Molgage Scheme Fund for the year ended
30 June, 2016
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8. Loan Disbursements Paid Out

The statement of cash flows for the year ended 30 June, 2016 reflects loans
disbursements paid out of Kshs.124,130,472. However, the schedule to show names of
borrowers, amounts paid out to each borrower and dates the loans were paid out was not
provided in support of the balance.

Consequently, the accuracy and completeness of loan disbursements paid out of
Kshs.124,130,472 tor lhe year ended 30 June, 2016 could not be ascertained.

9. Revolving Fund

The stateinent of financial position as at 30 June, 2016 reflects revolving fund balance of
Kshs.152,485,074 which is a reduction of Kshs.117,514,926 from the revolving fund
balance of Kshs.270,000,000 as at 1 July, 2015. The fund relates to transfers from Kilifi
County Assembly to the Fund. However, the Management has not explained how and
why the revolving fund has decreased during the year under review. Further, no
disclosure note has been provided for the revolving fund balance in these financial
statements.



Consequently, the accuracy, validity and completeness of the revolving fund balance of
Kshs.1 52,485,074 as at 30 June, 2016 could not be confirmed.

10. Late Submission of the Financial Statements for Audit

The financial statements for the year ended 30 June, 2016 were submitted to the Office
of the Auditor-General for audit on 27 September, 2019, which is three (3) years after the
statutory deadline of 30 September, 2016. This is contrary to Section 47 of the Public
Audit Act, 2015 which states that, 'The financial statements required under the
Constitution, the Public Finance Management Acl,2012 and any other legislation, shall
be submitted to the Auditor-General within three months after the end of the fiscal year to
which the accounts relate'.

The Management was therefore in breach of the Law.

'11. Failure to Prepare Separate Financial Statements for Mortgage and Car Loan
Fu nds

The Management did not prepare and submit for audit review separate annual reports
and financial statements for Kilifi County Assembly Members Car Loan Fund and Kilifi
County Assembly Members Mortgage Fund in line with Regulation 15(1Xd) of the Kilifi
County Assembly Members Car Loan Scheme Fund, 2014 and Regulation 18(1)(d) of the
Kilifi County Assembly Members Mortgage Scheme Fund, 2014 both of which require the
Officer administering the Fund to prepare, sign and submit financial statements relating
to the Fund to the Auditor-General every financial year.

The Management was therefore in breach of the Law

12. Administration of the Fund Agreement

Records and information provided for audit review indicated that a local bank
administered the Fund during the year under review. However, the formal agreement
between Kilifi County Assembly Service Board and the Bank on the administration of the
Fund was not availed for audit review. This is contrary to Regulation 7 of Kilifi County
Assembly Members Mortgage Scheme Fund, 2014 which allows the County Assembly
Service Board to appoint a mortgage institution to administer the Fund on its behalf.

The Management was therefore in breach of the Law.

13. Failure to Operate Separate Bank Accounts for the Funds

The Fund did not establish separate bank accounts for Kilifi County Assembly Members
Car Loan Fund and Kilifi County Assembly Members Mortgage Scheme Fund but instead
treated the two funds as one and operated one bank account for the same. This is
contrary to Legal Notice No.1 ot 2014 and Legal Notice No. 2 of 2014 which established
Kilifi County Assembly Members Car Loan Scheme Fund and Kilifi County Assembly
Members Mortgage Scheme Fund respectively with separate Loan Management
Committees.

The Management was therefore in breach of the Law.

Report of the Auditor-General on Kilifi County Assenbly Car Loan and Mortgqge Scheme Fundfor the year ended
30 June, 2016
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14. Lack of a Risk Management Framework

During the year under review, the Fund did not develop a risk management strategy which
would assist in identifying current and emerging risks and reporting the same to senior
management for appropriate action for robust business operations. This is contrary to
Regulation 158 (b) of the Public Finance Management (County Governments)
Regulations, 2015 which requires an Accounting Officer of a public entity to ensure that
the Counly Government entity develops a system of risk management and internal
controls that build robust business operations.

Therefore, the Fund lacks a structured process for identifying and minimizing or
addressing potential threats to its operations/business and sustainability of services.

The Management was therefore in breach of the Law.

15. Lack of lnternal Audit Function and Audit Committee

During the year under review, the Fund did not have an internal audit function and Audit
Committee. This is contrary to Regulation 153 of the Public Finance Management (County
Governments) Regulations, 2015 on the role of internal auditors which include among
other things review and evaluation of financial performance, accountability, state of risk
management and effectiveness of financial and non-financial performance of the entity.
Regulation 167(1) requires every county government entity to establish an audit
committee to support the accounting officer on issues of risk, control, governance and
associated assurance.

Consequently, the Management is in breach of the Law.

16. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.23,000,000 and Kshs.3,931,426 respectively
resulting to an under-funding of Kshs.19,068,574 or B3o/o of the budget. Similarly, the
Fund expended Kshs.124,'130,472 against an approved budget of Kshs.23,000,000
resulting to an over-expenditure of Kshs.101,130,472 or 440o/o of the budget. The
Management did not avail approval of the over expenditure by the County Assembly or
explain how the expenditure was accounted for in the financial statements. The
underfunding and over expenditure is a pointer to a possible unrealistic budget or a flawed
budgeting process.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

ldo not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) ot the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

Report of t Auditor-Generol on Kilrfi Coun4, Assenblt Car Loan and Mortgage Scheme Fund for the yaar eruled
30 June, 2016
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 201 5 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of

Report of the Auditor-General on Kilif County Assembly Car Loan and Mortgage Scheme Fund for the year ended
30 June, 2016
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit



Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statemenls are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution. lalso consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7(1 )(a) of the Public Audit Act, 20'1 5 and submit the audit report in compliance with Article
229(7) of lhe Constrtution.

However, because of the matters described in the Basis for Disclaimer of Opinion section
of my report, lwas not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit conclusion on laMulness and effectiveness in use of public resources,
and on effectiveness in internal controls, risk management and governance.

I am independent of the Kilifi County Assembly Car Loan and Mortgage Scheme Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

Na c
AUDITOR.GENERAL

Nairobi

05 October, 202'l

Report of tfie Auditor-Generql on KiliJi County Assenbly Car Loan and Morlgqge Scheme Fund for the year ended
30 June, 2A/ 6
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KILIFI COUNTY ASSEMBLYCAR AND MoRTGAGD Loan FUND
Rcports and Financial Sta
For the ycar ended June 3

tements For Car and Mortgagc Loan Fund
0,2016

V. STATEM BNT OF FINANCIAL PERFORMANCE
T'OR TI{E YEAR ENDED JUNE 30,2016

Rcvenuc fronr

Interest inconre

cxcharnge transaclions

Total rcvenuc

Expenscs

Total c.rpenses

Othcr galns/losscs

Gair/loss on disposal ofassets

Surplus/( dcficit) for thc period

Thc explanltory notes to these financial sta
firrancial tements wcre a

nls tor of the Fund,
Arnold re JcfPa

3,93t,426 5,765.260

3,931,426 <7 260

3,931,426 5,765,260

tements form an integral part of the financial statenrents. The
embcr l0'h, 2016 and signed by:

@
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KILIFI COUNTY ASSEMBLYCAR AND MORTGAGE Loan FUND
Reports and Financial Stalements For Car and Mortgage Loan Fund
For thp year ended June 30, 2016

STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE,2OI6

Assets
Currcnt
Cash and Jash equivalents
Current pction of long term receivables from exchange
transactiohs

Long tenn receivables from exchange transactions

Total
Liabilitie
Currcnt Iiabilities

n*o n -cu rre n tlinbilitics

'fotal liabilities

Nct assct

Revolving Fund

SurpluV ( deficit) for the period
'fotal nct and liabilities

AdnTi f the Fund.
efwaAmold Mkare

2 n8,82t,448 156,118,55r

37,595,052
80,191,3 72
39,455,337

r56.416.500 275.765.260

Is6,416.500 275,765,260

t52,485,074

3.931.426 '

270,000,000

5.765.260
1s6.416.s00 275.765.260

2

Thc explanttory notes to these financial statemeots form an integral pan oFthe financial statements. The

financial stttements were approved on Septembcr 30'h,2016 and sigocd by:

2ll'}agc
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Fund Accountant.
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KILIFI COUNTy ASSEMBLYCAR AND MORTGAGE Loan FUND
Reports and Financial Statemenls For Car and l\{ortgrge Loan Fund
Iror the ycar endcd Junc 30,201(t

VI STATEMENT OF CASHILOW
rOR YEAR ENDDD JUNE 30 2016

Caslr florvs from opcrating activitics
Receipts

Lnterest received

Total Receipts

Total Payments
Net cash florvs from operating activities
Cash florvs from invcsting activities

Proceeds fiom loan principal repayments

Loan disbursements paid out
Net castr florvs used in investing activitics
Cash florvs from financing rctivitics

Net cash florvs used in financing activities
Net increase/(decrcasc) in cash and cash cquiv:rlents

Cash and cash equivalents at I ruLY

Cash anrl cash cquivelents at 30 ,IUNE

3,93t,426 5,177,991

3,931,426 5,t77,99t

3,931,426 s,177,991

4 40,007,674
(t24,t30,4?2)
(84,t22,798)

0

(80,191,372)

80,t9t,372

30,894,753
(28,r 58,839)

2,735,914

0

7.,913,906

72.277 ,467
(0) 80,19t372

The explanatory notes to tlrese financial statemonts form an integral part ofthc financial statcmcnts. The
financi statem€nts were approved on ber 30'h,20l6 and s igncd by:s

Admin
Arnold

of the Fund,
Jefua

Fund Accountant.

C,U,,<.tCa. c [Vo1,,5'r
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KILIFI COUN'I'Y ASSBMBLYCAR AND MORTGAGE Lonn FUND
Reports and Financial Statements Fol !r and Mortgage Loan Fund
For thc year ended June 30, 2016

VII. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: RECURRENT AND DEVELOPMENT CoMBINED

Administra of the Fund Fund Accountant
Amold Mkare

rl

Revenue KShs KShs KShs
Public contributions and donations 0%
Tmnsfers lrom County Gor4. 15.000.000 (s,000,000) r0,000,000 10,000,000 ovo
lnterest income 15,000.000 (2,000.000) r3,000,000 3,931,426 9,068,574 30%
Other income 0%
Total incomc 30,000,000 (7,000,000) 23,000,000 3,931,426 19,068.574 l7o/o

Expe nses

Fund admin btrati:n expenses rJ00,000 (t00,000) I,400,000 1,400,000 0%
Ceneralexpenses 10,000 r 0,000 10,000 OYo

0%
Loans Advanced 28,490,000 (6,900,000) 2r J90,000 124,t30A72 (102540,4n\ 575o/o
Total c xpcnditurr 30,000,000 (7,000,000) 23,000,000 124,130,472 (101,130,472) 5400/0
Suralus for the pe riod (r 20,199,046) r 20,199,046 0"/o

{ | '.

Jeflva L(.p,ya

li

KShs KShs

Finance cost

The entity financial statements were approved on September 30d,2015 and signed by:

t@



KILIFI COTJNTY ASSEMBLYCAR AND MORTGAGE Loan FUND
Reports and Financial Statements For hr and Mortgage Loan Fund
For the year ended Junc 30, 2016

VIII. STATEMENT OF COMPARISON O]. BUDGET & ACTUAL AMOUNTS: RECURRENT

The entity financial statements werc approved on September 30'l'. 2016 and signed by:

t\,

the Fund,
Amold Mkare Jefi,,ya Li"r YU

5 | l'1,- '

Revenuc KShs KShs KShs KShs KShs
Publb contributions and donations 0%
Transfers from Counly Covt. r5,000,000 (5.000.000) r 0,000,000 r 0,000,000 0%
Interest income I5,000,000 (2,000,000) r3,000,000 3,931A26 9,068,574 30o/o

Other incomc tr/.
30,000,000Total income (7,000,000) 23,000,000 3,93t,426 19,068,574 lT/o

Expe ns e s

Fund adminbtration expenses r.500,000 ( r00,000) r,400.000 1,400,000 0%
Generalexpenses 10,000 10,000 t0,000 0o/o

0%
28,490,000 (6,900,000) 2r590,000Loans Advanced 124,130,472 (t02,540,472)

3 0,000,000Total expenditure (7,000,000) 23,000,000 124,130,412 001,130,472) 54V/o
Surplus for the period (120,199,046) 120,199,046 0(}/"

C\n,{A:

Finance cost

575%



tx.
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SIGNIPICANT ACCOUNTING POLICIES
Thc principle accounting policies adopted in the preparation of these financial statements are s€t ou1below:

)

Statement of compliance lnd basis of prcptralinn
'lhe financial statenrents have rren p."pu."d in accordance with and compry witrr Intemati()nar
Public sector Accounting standards (tpsAS) with particular emphasis on'cash Basis Fin;";i;i
lleporting under the cash Basis of Accr.runting and appricabre governmenr legisralions anrrrcgulations. The financial starements compry with and confonn io the form oi p..r.nu,ii"i
prcscribcd by the Public Sector Accounling Stardards Board ofKenya.

'fhe financial_statements are presented in Kenya Shillings, which is the functional anri reporting
cunlency of the Kilifi county Mortgage scheme Fund- The accounting pori"i", uarpt"i-iar!
been consistently applied to all the years prescnted.

'l'he financial sratemenls ha.',e been prcpared on the cash basis followi,g the Govemnrcnl's
standard chart of accounts.

Ilccognition of rcceipts and paymcnts
'l'he Kilifr County Assenrbly rcoognises all reccipts from the various sources rvhen thev are
earned and not when thcy are rc'ceived in cash and all expenses when the1,a.e in"u.r-ed anil not
wherr they are pairl by the Kilili County Mortgage Scheme Fund.

In-kind contributions
In-kind contributions are donarions that are nrade to the Kilifi county Assembly in the lorrn ol.
trctual goods and./or serviccs rather than in money or cash terms. These donations may int lrrrle
vehicles, equipment or persormcl services. where the financial value receiverl fo; in-kind
contibutions can be reliably detennined, the Kilifi county Mortgage schen:c Fund includes
such value in thc statement of rcceipts and payments both as revenue and as an expense in equal
and opposile antountsl othcrwisc, the contribution is not recorded_

J

Cash and cash cqu ivalents
cash and cash cquivalcnts comprise cash on hand and caslr at bank, short-term dcposits on call
and highly liquid investnrents with au original maturity of three months or lcis, $hich are
readily convertible to known arnounts of cash and are subject to insignificant risk of changes in
value. Bank accounl balanccs include anrounts heltl at the Central Ilank of Kenya trod at virious
commercial banks at the cnd ol'thc tinarrcial year.

6ll'agc



KILIFI COUNTY ASSEMBLYCAR AND MoRTGAGE Loan FUND
Reports and Financial Statcmcnts For Car antl Mortgagc Loan Fund
lor the ended June 30 ,2016

SIGNIFICANT ACCOUNTING POLICIES (Continuerl)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to aurhorised public
officers and./or institutions which were not surrendercd or accounted for at lhe end of the
financial year is treat€d as receivables. This is in recognition of the govemment practice u,here
th_._iTplgrt payments are recognized as expenditure when fu y accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. other accounts reciivabres
are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial starements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the govemment
practice of retaining a portion of contracted services and works pending futfilment of
obligations by the conhactor and to hotd deposits on behalf of thiid parties. This is an
enhancement to the cash accounting policy adopted by Nationat Government Ministries and
agencies. other liabilities including pending bills are disclosed in the financiat statements.

Non-current &ssets
Nonrurrent assets are expenscd at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the entity fixed asset register a summary ofwhich is provided as a memorandum to
these fi nancial statements.

7

8 Pending bills
Pending bills consist of unpaid liabilities at the end of the financial year arising fronr conlracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the rcporting period, they are recorded as 'memorandum' or .off-balance' items to
provide a sense ofthe overall net cash position of the Kilili County Mortgage scheme Fund at
the end ol the ycar. Pending bill form a first charge to the subsequent year budget and when
they are finally settled, such payments are included in the statement ofreceipts and payments in
the year in which the payments are made..

9 Budget
Thc budget is developed on lhe same accounting basis (Accrual Basis), the same accounts
classification basis, and for the same period as the financial statements. The KiliJi Cotmty
Mortgage scheme Furul's budget was approved as required by Law and as detailed in the
Govemment of Kenya Budget Printed Estimates, A high-level assessment of the Kilifi County
Mortgage schenrc Fund's actual performance against the comparable budget for the financial
year under review has been included in an annex to these financial statements.

10. Comparativc figures
'lhis is the first time the Mortgage scheme Fund is preparing its full year financial statements.
Being a first time adopter, there are ro comparative amounts for the previous year.

7ll'agc
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subsequent to submission ofthe financial year end financial statements to the National
and other stakeholders with a significant impact on the financial statements may be

with the concurrence of National Treasury.

,lr"*l



')KTLIFI COUNTY ASSEMBLYCARAND MORTGAGE Loan FUND
lleports and Financial Statcments For Car and Mortgage Loan Fund
For the year endcd June 30,2016

X. NOTES TO THE FINANCIAL STATEMENTS

I Interesl incomc

Cash and cash equivalents

9ll']tgc

80 l9r 7Z

3,s3r,426 | S,rzt.OerInterest income from loans Car loans

581 .26eInterest Accrued from Car Loans

3,931,426Total lntcrest income

sits account

On - call deposits

Curent account

Othcrs

80,19t,372Total cash and cash equivalents

s,765360

t:

Fixed



a) Fired r lcposits occount
nmercial bank

Equir-v Bar k, ctc

SUU tolal

b) On. ' call deposits
Kcnya Cor nmercial bank
Equity Bar Lk - etc

Sub- lola

c) Cut 'rcnt
Fanily Ba rk 80,19 r,37
Dark

80.19r,17Sub- total

d) Otherdsoecifv
Cash in tr. nsit

Cash in ha rld

M
Sub- tot{

80,I9l,37Grand

KILIFI COUNTY ASSEMBLYCAR AND
Rcpotts and Financial Statemcnts For Car

MORTGAGE Loan FUND
and Mortgage Loan Fund

or th€ r endcd June 30, 2016
TO THE FINANCIAL STATEMENN (Continued)

Detailed ofthe cash and cash equivalents are as follows

2 Rcceivables from exchange transactions

37 595 052 39 455 37

39

Current Rcccivablcs
Intorest receivable
Curent portion of long term receivables ftom exchange
trarlsacti ons

Other exchange debtors-Treasurl'

Less: impairment allou,ance

37,595,052
Total Currcnt receivables

I

Non Current reccivables

ltP0I

Kenva Cor
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2 158 39

156 ll8 I

Loan disbursements paid out

Long term receivables from exchange transactions
I I I I 5 I I 5 I

Total Noncurrenl rcceivables
118,821,448

Totrl receivables from cxchange transactions
156,416,500 r9s,573,888

llll'jagc


