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KILIFI COI.JNTY ASSEMBLYCAR AND MORTGAGD LOAN FIJND

lieports and }-inancial Statements For Car and Mortgage Loan tr'und

Iror the yea r endcil June 30, 2018

ITEY ENTITY INI'ORMATION AND MANAGtrMBNT

(a) Bnckground information
The iounty Assembly is constituted as per the constihrtion ofKenya is headed by the Speaker, who is

responsible for the general policy and strategic direction ofthe County Assembly'

(b) Kcy Mnnnge ment
The Fund's -to-da t is under the follow

Name

(c) Fiduciary Mansgcment
The key management personncl who held office during thc period ended June 30,2018 and

who had direct fiduciary responsibility were:

No. Designation
Accounting Offtcer

Committee
Secretary
County Chief
Offrcer-Finance &
Planning

3

Arnold Mkare Jefrva

Lilian Ngala

Bcnjamin I(ai Chilumo

(d) Fiduciary Ovcrsight Arrangcmcnts
. ' tr" Cou.,ty assembly has established the Internal Audit Department headed by the Principal

Internal Auditor. The main responsibitity of the depaftment is to advice the management on

the risks involving loss of Assembly resources. The department pcriodically produces reports

to the nranagement on the operations of the asscmbly and recommendations on how to

minimise risk.

. The assembly has the Budget & Appropriation committee and the county Public Investment

and Accounts Committee. The Budget & appropriation Committee mainly looks at the County

Governmenl budget and how the funds are appropriated to differcnt departrnents. It's ttre role

of the committee to ensure the budget is prepared adheres to the laws applicable and ensuring

efficient and effective use of resources.

. Thc county Public Investment and Accounts committee mainly looks at the Audit

Reports from the Auditor General and recommends action to be taken by the mauagement'

DESIGNATIONNAMEs/No
ClerkAmold Mkare Jefwa1

DeSilas Mulewa2

ServicesDirectorPatience Pili3
Director FinanceCharles M n4

Director Human ResourceHarison Chizambo5
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(e) En Ilcadquarters

Assembly lleadquarter
P.O.
Mali

332-80200

, KENYA.

(D an Bankcrs

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200

Nairobi, Kenya

Fanily Bank of Kenya
P.o.Box 14 -80109
Mtwapa, Kenya

(e) Auditors

General
National Audit Office

Anni
P.O.
GOP

Towers, University WaY

30084
00100
bi, Kenya

(h) Prin Lcgal Adviser

The General
Law Office

Avenue
401t2

-.(

I

2

P.O.
City 00200

Kenya
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IflLIFI COUNTY ASSEMBLYCAR AND MORTGAGE Loan FUND
Rbports and Financial Statements For Car and Mortgage Loan Fund
For the ycar ended Junc 30,2018

IT. TORWARD NOTE BY TI{E CLERK OF THE COUNTY ASSEMBLY

The Kilifi County Assembly Car and Mortgage Loan fund is a revolving fund established pursuant to
the Salaries and Remuneration Circular no SRC/ADIWCIR./I/13/VoI. In (128) of lTth December
2014. Section 167 of the Public Finance Management Act 2012 mandates the Administrator of Public
Funds with preparation ofAnnual Financial Statements

For proper management of the fund, the Kilifi County Assembly Car and Mortgage Loan fund
adopted Publie Finance Management ReSulations 2014 to guide operationalization of the Fund.

The Fund started its operations in 2014 following the gazettement ofthe Kilih County Assembly Car
and Mofigage Loan fund regulation 2014.It received an initial amount ofKsh. 270M

The Salaries and Remuneration Commission in its circular ref SR(}ADIv{/C[VI/13 Vol.[I (128)
dated 17 December 2014 provided guidelines for access of Car Loan and Mortgage benefits by all
state and public officers. Arising there from the County Assembly Committee Members approved and
adopted the Staff Loans Policy Paper on 27th March70l4. On 20th August 2014 the Fund Committee
Members approved and adopted the guidelines on intemal administration of the Car Loan Scheme

Furrds.

Conclusion

FY 2017/2018 is a good year in general. Good progress is made and the momentum has been created

to enablc Kilifi County Assembly Car and Mortgage Loan fund continuc on a trajectory into
prosperity. We have idenlified gaps and areas to improve on in this year.

I take this opportunity to thank the Hon Speaker and Members ofCounty Assembly for their support.

I would also want to thank my colleagues, All Heads in charge of other departments who we have

worked hand in hand to ensure that Kilifi County Assembly achieves its mission.

I thank alt staff in the entire County for their continued commitment and dedication through hard

work in delivering services to the people of Kilifi County

Fund rusbator

vll'age



RT OF TIIE FT]ND ADMINISTRATORTII,

It is my pl€asue to present the Kilifr County Assembly Car and Mortgage Loan fund Financial

Shternents for the year ended 30rh June 2018. The financial statements present the hnaocial

performance ofthe firnd over the past year.

Financial Performancc

a) Revenue

In the year ended 306 June, 2018, the fund had projected revenues, consisting of Transfers from

Govemment aad interest receivable. Due to cash flow challenges, the frmd couldn't realise the

budget.

b) Loars

During the flnancisll year 2017D018, the frrnd disbursed K.shs. 82,085,1214.00 additional loans.

c) Cash flows

In the FY 2017/2018, the cash and cash equivalents decreased from K.shs 41,750,000.00 as at 30th

June 2017 td K.shs 243,705.00 as at 3Oth June 2018.

d) Conclusion

FY 2OlltZOl} was a good year in general. Good progress was made and the momentum has been

created to enable Kilifi County Assembly Car and Mortgage loan firnd continue on a tajectory into

prosperiry. We have identified gaps and areas to improve on in the subsequent years'

I take this opportunity to lhank the Fund Committee Members for their support. I would also want to

thank all stiff who we have worked hand in hand to ensure that Kilifi County Assembly Car and

Mortgage Loan fund achieves its mission.

Signed:

Fund Administrator.
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I{LIFI COUNTY ASSEMBLYCAR AND MORTGAGD LOAN FUND

Reports and Finsncial State ments For Car and Mortgage Loan Fund

fror the year cnded June 30, 20I8

Fund r
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f-tt. STATEMENTOFMANAGEMENTRESP0NSIBILITIES

The Fund Administrator of the Fund is responsible for the preparation and presentation of the County

Assembly's Mortgage scheme Fund financia.l statements, which give a true and fair vierv of the state of
affa1s oi the Couniy Assembty Mortgage scheme Fund for the year ended on June 30' 2O18. This

responsibility incluies: (i) maintaining adequate financial management arangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the County

Assembly; (iii) desiping, implementing and maintaining intemal controls relevant to the preparation

and fair 
-presentation 

oi the financial statements, and ensuring that they arc free from material

rnisstatements, whether due to error or fraud; (iv) safeguarding the assets of the county Assembly

Mortgage scheme Fund; (v) selecting and applying appropriate accounting policies; and (vi) making

accounting estimates tlat are reasonable in the circumstances'

The Fund Administrator accepts responsibility for the county Assenrbly Mortgage scheme Fund's

financial statements, which have been prepared on the Accrual Basis Method of Financial Reporting,

usi.g appropriate ac.counting policies in accordance.with Intemational Public Sestor Accounting

Staniaras gISAS). The Furd Administrator is of the opinion that the Fund's financial statements give a

t ue and f;ir view of the state of the County Assembly Mortgage scheme Fund's transactions for the

year ended June 30, 2018 and of its financial position as at that date. The Funds Administrator further

confirms the completeness of the accounting records maintained for the County Assembly Car and

ruiong"g" Loan rund which have been relied upon in the preparation of the its financial statements as

welt Lihe adequacy of the systems of intemal financial control'

The Funds administmtor confirms thar the Fund has comptied fully with applicable Govemment

Regulations and the terms of external financing covenants (ll,trere applicable), and fiat the County

Asiembty Cat and Mortgage Loan Fund's funds received during the year under_audit were used for the

.iigiUt" i.,rposes to, *hl"i, they were intended and werc properly accounted fot'^ F*q"l the Fund

adirinistrator confirms that the F;ds' financial statements have been prepared in a form that complies

with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of

KenYa.

Approval of the financial statcmenls

The county Government's financial statements wele aPploved and signed by the Funds Administrator

on September 3os, 2018'
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REPORT]OF THE AUDITOR.GENERAL ON KILIFI COUNTY ASSEMBLY CAR LOAN
AND MOhTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2O18

REPOR] ON THE FINANCIAL STATEMENTS

Disclaimler of Opinion

I have audited the accompanying financial statements of Kilifi County Assembly Car Loan
and Mortbage Scheme Fund set out on pages 1 to 11, which comprise of the statement
of financibl position as at 30 June, 2018, statement of financial performance, statement
of cash flpws and the statement of comparison of budget and actual amounts for the year
then enftd, and a summary of significant accounting policies and other explanatory
informatidn in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Presentation of the Financial Statements

The financial statements for the year ended 30 June, 2018 provided for audit review
contained the following anomalies:

i. The statement of changes in net assets is omitted from the financial statements,
contrary to the template issued by the Public Sector Accounting Standards Board

ii. The Chairman's Report, Corporate Governance Statement, Corporate Social
Responsibility StatemenU Sustainability Reporting are omitted from these financial
stEtements, contrary to the template issued by the Public Sector Accounting
Slandards Board which has a provision for the same.

Consequently, the financial statements presented for audit for the year ended 30 June,
2018 do not comply with lnternational Public Sector Accounting Standard No.1 as
prescribed by the Public Sector Accounting Standards Board.

Report of tle Auditor-Cencral on Kilifi Counry' Assenbly Car Loan and Mortgage Scheme Fund for the year ended

30 June, 2018



2. Accumulated Surplus

The statement of financial position as at 30 June, 2018 reflects a
Kshs.2,704,044. However, excluded from the figure is accumulated
Kshs.14,215,381 as at 30 June, 2017 as summarized below:

o
surplus of
surplus of

Year
Surplus
(Kshs.)

2013t2014 587,269
2014t2015 5,765,260
2015t2016 3,931,426
2016t2017 3,931,426
Total as at 30 June, 2017 14,215,381
201712018 2,704,044
Total as at 30 June, 2018 15,9't 9,425

The statement of financial performance for the year ended 30 June, 2018 reflects interest
income of Kshs.2,738,754. However, as previously reported, beneficiaries' loan ledgers
and payroll deduction remittances to support the interest amount were not provided for
audit review.

ln the circumstances, the accuracy, validity and completeness of interest income of
Kshs.2,738,754 for the year ended 30 June, 2018 could not be confirmed.

4. Cash and Cash Equivalents

The statement of financial position as at 30 June, 2018 reflects cash and cash equivalents
balance of Kshs.243,705. However, the bank reconciliation statement was not provided
in support of the balance. Further, bank statements and certificate of bank balance as at
30 June, 2018 were not provided for audit review.

Consequently, the accuracy and completeness of the cash and cash equivalents balance
of Kshs.243,705 as at 30 June, 2018 could not be ascertained.

5. Current Portion of Long-Term Receivables from Exchange Transactions

As previously reported, the statement of financial position as at 30 June, 2018 reflects
current portion of long-term receivables from exchange transactions balance of
Kshs.25,114,317 (2017: Kshs.37,595,052) which relates to loans and interests owed by
Kilifi Members of County Assembly. However, the beneficiaries' payroll deduction
remittances were not provided for audit review.

Report of the Auditor-Cemral on KiliJi County Assenbly Cor Loon ond MortEage Schene Fund for the year ended
30 June, 2018

2

Consequently, the accuracy, validity and completeness of accumulated surplus of
Kshs.2,704,044 as at 30 June, 2018 could not be confirmed.

3. lnterest lncome



6. Long-Term Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2018 reflects long term receivables
from exchange transactions balance of Kshs.46,475,311 (2017: Kshs.71,869,382)
relating to loans advanced to Members of County Assembly. However, the beneficiaries'
payroll deduction remittances were not provided for audit review.

Consequently, the accuracy, validity and completeness of long{erm receivables from
exchange transactions balance of Kshs.46,475,31 I as at 30 June, 2018 could not be
ascertained.

7. Proceeds from Loan Principal Repayments

The statement of cash flows for the year ended 30 June, 2018 reflects proceeds from
loan principal repayments of Kshs.37,874,805. However, the loan movement schedule
provided in support of the balance does not show the dates the loans were advanced.
Further, payroll deduction remittances were not provided for audit review.

Consequently, the accuracy and completeness of proceeds from loan principal
repayments of Kshs.37,874,805 for the year ended 30 June,2018 could not be
ascertained.

8. Loan Disbursements Paid Out

The statement of cash flows for the year ended 30 June, 2018 reflects loans
disbursements paid out of Kshs.82,085,144. However, the schedule to show names of
borrowers, amounts advanced to each borrower and dates the loans were paid out was
not provided in support of the balance.

Consequently, the accuracy and completeness of loan disbursements paid out of
Kshs.82,085,144 for the year ended 30 June, 2018 could not be ascertained.

9. Revolving Fund

The statement of financial position as at 30 June, 2018 reflects revolving fund balance of
Kshs.69,129,289 which is a reduction of Kshs.200,870,711 trom the revolving fund
balance of Kshs.270,000,000 as at 1 July, 2015. The fund relates to transfers from Kilifi
County Assembly. However, and as previously reported, the Management has not
explained how and why the revolving fund has decreased. Further, no explanatory note
has been provided for the revolving fund balance in these financial statements.

Consequently, the accuracy, validity and completeness of the revolving fund balance of
Kshs.69,129,289 as at 30 June, 2018 could not be confirmed.

Report of thl Auditor-Generql on Kilif County Assenbly Car Loan and Mortgage Scheme Fund for the yeor ended
J0 June, 20lB
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ln the circumstance, the accuracy, validity and completeness of current portion of long-
term receivables from exchange transactions balance of Kshs.25,1 14,317 as at 30 June,
2018 couh not be confirmed.



10. Late Submission of the Financial Statements for Audit

The financial statements for the year ended 30 June, 2018 were submitted to the Office
of the Auditor-General for audit on 27 September,2019, which is one (1) year after the
statutory deadline of 30 September, 2018. This is contrary to Section 47 of the Public
Audit Act, 2015 which states that, 'The financial statements required under the
Constitution, the Public Finance Management 4ct,2012 and any other legislation, shall
be submitted to the Auditor-General within three months after the end of the fiscal year to
which the accounts relate'.

The Management was therefore in breach of the Law

11. Failure to Prepare Separate Financial Statements for Mortgage and Car Loan
Fu nds

The Management did not prepare and submit for audit review separate annual reports
and financial statements for Kilifi County Assembly Members Car Loan Fund and Kilifi
County Assembly Members Mortgage Fund in line with Regulation 15(1)(d) of the Kilifi
County Assembly Members Car Loan Scheme Fund, 2014 and Regulation 18(1)(d) of the
Kilifi County Assembly Members Mortgage Scheme Fund, 2014 both of which require the
Officer administering the Fund to prepare, sign and submit financial statements relating
to the Fund to the Auditor-General every financial year.

The Management was therefore in breach of the Law

12. Administration of the Fund Agreement

Records and information provided for audit review indicated that a local bank
administered the Fund during the year under review. However, the formal agreement
between Kilifi County Assembly Service Board and the Bank on the administration of the
Fund was not provided for audit review. This is contrary to Regulation 7 of Kilifi County
Assembly Members Mortgage Scheme Fund, 2014 which allows the County Assembly
Service Board to appoint a mortgage institution to administer the Fund on its behalf.

The Management was therefore in breach of the Law.

13. Failure to Operate Separate Bank Accounts for the Funds

The Fund did not establish separate bank accounts for Kilifi County Assembly Members
Car Loan Fund and Kilifi County Assembly Members Mortgage Scheme Fund but instead
treated the two funds as one and operated one bank account for the same. This is
contrary to Legal Notice No.1 of 2014 and Legal Notice No. 2 of 2014 which established
Kilifi County Assembly Members Car Loan Scheme Fund and Kilifi County Assembly
Members Mortgage Scheme Fund respectively with separate Loan Management
Committees.

The Management was therefore in breach of the Law.

Report of the Auditor-General on KiliJi Couny* Assembly Car Loon and Mortgage Scheme Fund /or the tear ended
30 June. 20lE

4



14. Lack of a Risk Management Framework

During the year under review, the Fund did not develop a risk management strategy which
would assist in identifying current and emerging risks and reporting the same to senior
management for appropriate action for robust business operations. This is contrary to
Regulation 158 (b) of the Public Finance Management (County Governments)
Regulations, 2015 which requires an Accounting Officer of a public entity to ensure that
the County Government entity develops a system of risk management and internal
controls that build robust business operations.

Therefore, the Fund lacks a structured process for identifying and minimizing or
addressing potential threats to its operations/business and sustainability of services.

The Management was therefore in breach of the Law.

15. Lack of lnternal Audit and Function Audit Committee

During the year under review, the Fund did not have an internal audit function and Audit
Committee. This is contraryto Regulation 153 of the Public Finance Management (County
Governments) Regulations, 2015 on the role of internal auditors which include among
other things review and evaluation of effectiveness of financial and non-financial
performance, accountability and state of risk management of the entity. Regulation 167
(1) requires every county government entity to establish an audit committee to support
the accounting officer on issues of risk, control, governance and associated assurance.

As such, the Management is in breach of the Law.

16. Budgetary Controls and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.23,000,000 and Kshs.2,738,754 respectively
resulting to underfunding of Kshs.20,261 ,246 or BBo/o ol the budget. Similarly, the fund
expended Kshs 82,1 '1 9,854 against an approved budget of Kshs.23,000,000 resulting to
an over expenditure of Kshs.59,119,854 or 257% of the budget. The underfunding and
over expenditure is a pointer to possible unrealistic budget or a flawed budgeting process.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Report of th! Auditor-General on Kilifi County Assenbly Car Loan and Mortgage Scheme Fund for the year ended

30 June, 20lp
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Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required by Article 229(6) ol the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 2015. Because of
the significance of the mafters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of Fund's internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) ot the
Constitution. However, because of the matters described in the Basis for Disclaimer of

Report of the Auditor-General on Kilifi County Assenbly Car Loan and Mortgdge Scheme Fund lor the year ended
30 June, 2018

6



Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statemenls are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) o't
the Constitution. lalso consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7('l )(a) of the Public Audit Act, 201 5 and submit the audit report in compliance with Article
229(7) of lhe Constitution.

Nancy a s
AUDITOR.GENERAL

Na irobi

12 Oclober,2O21

Report of thd, Auditor-General on Kilifi County Assenbly Car Loan and Mortgage Scheme Fund for the year ended
30 June, 20t$
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However, because of the matters described in the Basis for Disclaimer of Opinion section
of my report, lwas not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit conclusion on lalvfulness and effectiveness in use of public resources,
and on effectiveness of internal controls, risk management and governance.

I am independent of the Kilifi County Assembly Car Loan and Mortgage Scheme Fund
Management in accordance with ISSAI 1 30 on Code of Ethics I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.



KILIFI COT NTY ASSEMBLYCAR AND MORTGAGE Loan FLIND
Reports and [innncial Statemcnts For Cr and Mortgagc Loan Funrl
For the r cnded Junc 30 20r8

vL s:rA DNT OF FINANCIAL PERFORMANCE
FOR TI{E YtrAR ENDED JUNE 30,2()I8

Revenue from exclrangc transactions

Interest i

fotal revcnue

Expenscs

General expenses

Total cxPcnses

Othcr galns/losses

Surplus/( dcficit) for the pcriod

2,738,754 't' l,SgtAZA

2,738,754 3,931,426

Z 34 7t0

34 110

2,704,044 3,931,426

The explsnslory not€s lo these frnancial statements form an intcgral part ofthe financial statcments. The

financial statemcnts were approvcd on Scptcmbcr 30t,2018 and signed by:

Admini ofthe Fund, Fund Accoun

Silas Kahindi Mulcwa

llPage
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ICLIFI COUNTY ASSEMBLYCAR AND MORTGAGE LOAN FUND
Riports nnd Financial Statements [or Car and Mortgagc Loan [und
For the ycar cnded Junc 30,2018

STATEMENT OF IiINANCIAL POSITION AS AT3OTII JT'NE,2()I8

Assets
Current
Cash and castr equivalents
Current portion of long term receivables fronr exchange

Transactions

Non-currcn

3

4
243,705

25,114,317
4l ,750,000
37,595,052

t

[,ong term
'T"

ivables from exchange transactions

Total
Liabilities
Currcntlia

7l 33 I5l .214.433

Non-currcnlliabililics

Total liabilities

Nct ,lssct 7l 333 151 .214,433

bilities

I{evolving Fund
Reseryes
Surptus/( deficit) for the Period
TotBl nctlssets and liabilitics

Thc sxplan8tory notes to thcsc financial statements form an integral part of

ni*"iii t,ot"ii*ts rvcre approvcd on september 3o'h, 2ol8 and signed by:

69,r29289 147,283,008

2. .044 .931 .426
833.333 t5lJl 4,11J7l

the financial st ents. The

Administrator o Fund,

Silas Kahindi Mul

Fund Accountant.

2lPage

4 46,475,ftt 71,869,382



I(ILIFI COUNTY ASSEMBLYCARAND MORTGAGE Loan FUND
llcports and Finnncill Statemenls For Car and Mortgagc Loan Fund
fi6p thc year cndcd June 30,2018

vIt. STATT'MI,NT OF CASIIFLOW
rOR YEAR ENDED JUNE 30 20r8

Caslt flows from opcmtiog acliviti€s
Receipts

Publ ic contributions and donations

Transfen from the County Government

Interest rcceived

Receipts ftom other opcrating sctivities

Total Receipts

Psymcnls
Ceneralexpenscs

Financ€ cost

Totrl l'ayments

Nct cqsh florvs lrom operatilg rctivities
Cash flows from investing activities
Proce.eds from loan principal repayments

Loan disbursemcnts paid out

Nct cash ltorvs uscd In investing activitics
Crsh florvs from finnncing activltics

Net cash llolvs used in finsncirlg activitlca
Net incrcasc/(dccresse) in cash and cash equivalenls

Cash and cash eguivalents at I JULY 2017

Cssh and ctrsh €quivolents at 30 JUNE 2018

Pund
Silas Kal ndi M

2

2;t38,754 3,93t,426

2,738,754 3,931,426

34,7t0

!4,7t0
2,704,044 3,931,426

37,874,805

(82,085, r 44)

(44310339)

0

(4r,s06r9s)
41,750,000

40,001,67 4

(2,r89,1001

37,818,s74

0

41,?50,000

243,705 41,750,000

Thc explanatory notes to these financial statements form an integral part ofthe fi
financial statcmcnts rverc approved on September 3O'r', 20 I 8 and signed by:

tcmonts. Thc

Fund Accountant

3ll'age



KILIFI COUNTY ASSEMBLYCAR AND MORTGAGE Loan FUND
Reports and Financial Statements F Crr and Mortgngc Loan Fund
For tbe ycar ended June 30 ,2018

VIII. STATEMENT OF COMPARISON OF.BUDGET & ACTUAL AMOIJNTS: RECURREM AND DEvELoPMENT coMBINED

Thc entity financia[ statemcnE were approved on September 3Os, 201 8 ard signed by:

Admi f the Fund Fund Accountalt
Silas Kahindi Mulewa

Reyenue KShs I(Shs KSbs KShs
Public contributions and donations lvo
Transfers from County Govt. 15,000,000 (5,000.000) 10,000,000 10,000,000 lvo
Interest income 15,000,000 (2000,000) 13,000.000 Ln8,754 10261246 ?t%
Other income

ovo
Total incomc 30,000,000 (7,000.000) 23,000,000 2,738,754 20,26L246 t2%

Expenses

Fund admin istratirn expenses l j00,000 ( 100,000) 1,400,000 1,400,000 0%
General expenses 10,000 10,000 34,7t0 (24,710) 347o/o
Finance cost ff/o

28,490,000Loans Advanced (6.900.000) 21,590,000 82,085,12U ( 60,495, I 44) 380%
Totol expenditure 30,000,000 (7,000,000) 23,000,000 82,119,854 (59,1r9,8s4) 357/o
Surplus for thc period (79,381,100) 79,38 i,10 0 0Yo

4lPagc
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IflLIFI COI]NTY ASSEMBLYCAR AND MORTGAGE LOAN FUND
Reports and Financial Statements F Car and Mortgage Loan Fund
For thc ycar endcd June 30' 2018

IX. STATEMENT OF COMPAzuSON OF BUDGET & ACTUAL AMOIJNTS: RECT,RRENT

The entity finanoial statements were approved on September 30o, 2018 and signed by:

Administrator the Fund Fund Accountant

Silas Kahindi Mulewa

KShsKSLs KShs KShsIleveuuc KShs

U/oPublic contributions and donations
0%10,000,000 10,000,00015,000,000 (5,000,000)Transfers ftom Co@ty Govt.

2,738,754 t026t246 2t%15,000,000 (e000,000) 13,000,000Inter€st income
0o/"Other income

20,261,246 t2%23,000,000 2,738,754(7,00 0,000)30.000,000Total itrcomc

Ex.pens es
1,400,000 0o/o( I00,000) 1y'o0,000r,500,000Fund admin btation expenses

347/o34,710 (24,7t0)1000010,000Ccneral expcnses
0o/oFinaoce cost

82,085,144 (60395,144) 38tr/"2rJ90,00028,490,000 (6,900,000)Loans Advanced
357/o82,119,8s4 (59,119,8s4)23,000,00030,000,000 (7,000,000)Total cxpenditurc

79J81,r00 0v,(79,381,r00)Surplus for thc period

5lPagc
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,\* ll, :iNIFlcANi'AC( OUN',r'rlr( I P0t,l(rlris
'l'hr: 

1i lnciple rcoounting policlcs atl,,ptecl in lhc prr:paration of these tinancial statemclrls are rte

hcI r\l

'illtc ort of corrpliuncc and btsis of prcpnration
Ihe financitl ril(l,,nrcnts huvc becn preparcd irr accordance with and comply with lnternatlurrul

'ublic Scctol A.r:t.orurt ir:1r Slarxlatr[; (ll'S.,\S) rvith partioular emphasis on Cash Basis Finatrcitl
rteportilg undcr lh; (lash flir;is ol' r\ccounting and applicable goveurment leglslations rtrtl
rcgulations. 'l he linancitl stltr,l'ncnts cornplv with and conlbrm to the form of prescnlatlon
jrrescfibed by the l;ublic Sr:chrr Accountirtg Standards Board ofKenya.

'fhe financial statellents arc proseuted in Kenya Shiltings, which is the functional tln(l ft:porlin[j
,It.retrcy of tlre Kitlfi County Morlgarge scheme Fund. The accounting policies Odoptr:d hrrvc

rrr:n consistently rrpplied (o ali tltc years presotrted.

lh* lirrancial st.ltcrlrenls havr: tecr prcpareil on rhe cash basis following thc (]overnnrclll's

;tflndhrd chall of rluuounts.

Irt

lccognititrrr oI rocrripts rnd paymcnls
Ihc Kilifi countv Asscrnbly r':cognises all reccipts from the various sources lvhcn tltey ute

r{11)ed a5d nol tvlrurr lficy tue r.:ccived in ,::ash and all expenSes when they are incttrred atrtl nol

vhcn lhcy arc p,ti,l I ,y r[e l(ilj li (.oLrnty-. N4ortl',age Scheme Fund.

3

.t

ln-kitrd contribulirins
ln-kiarl contri[trtior]s dre douitiolls that nre nradc to the Kilifi County As-sembly in the fonrr of
rrctual goods nnd/or services ralhcr than in money or cash terms. These donations may incltrdc

vr:hictrei, equipmenL or Persollnel seraices. Where the financial value received lor in-liind

rrphtrl6uiiorx can be reliably rlctcrmitred, the Kilili Cou[ly Mortgage soheme liuntl itlclttclt::;

,rrch vulue in the slatsment ol'ruct.ipts and paynrcnls both as revenue and as an expellsc in tx.lLliil

rr,rl oplnrsilc lnrounls; othclwlrc, thc conttibLrtiotr is tlot rcctrrded'

, ssh and crsh cqrrlvulcrtls
rlash an(l caslr cqiivalcnls coruprisc cash on hand and caslt at banli, short-term dcposits otr call

rurd highly liquid irrvestrnents with tn original nraturity of three rnonths or less' *'hlcl arc

, r.atlib,*conv,:rtihlc lo knorvn altornts ol'cash and are subject to insignificant risk ol'chang.'s in

arlue, Ilank uccor.rrrl balarrces irrclude amounls held tt the central Bank of Kenya ancl at val iotts

,:onrrrcrcial trrrnltr, rtL tlte ctttl trl'tltc Iintrtl(:ial 1ear.

(r I t'

I
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SIGNIFICANT ACCOLINTING POLICIES (Continued)

Accounts Reccivable
For the purposes of these financial staternents, imprests and advances to authorised public
offtcers and-/or institutions which were not sunendered or acsounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice rvhere

the imprest payments are recognized as expenditure when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government

practice of retaining a po ion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third padies. This is an

enhancement to the cash accounting policy adopted by National Govemment Ministries and

agencies. Other liabilities including pending bills are disclosed in the financial statements.

8.

Notr-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts trt the time of disposal. However, the acquisitions and disposals are

reflected in the entity fixed asset register a summary ofwhich is provided as a memorandum to
these financial statements.

l'ending bills
Pending bills consist of unpaid Iiabilities at the end ofthe financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment

of cash in the reporting period, they are recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of lhe Kilifi County Mortgage schame Fund at

the end of the year. Pending bilt form a first charge to the subsequent year budget and when

they are finally settled, such payments are included in the statement of receipts and payments in
the year in which the payments are made..

9. Budget
The budget is developed on the same accounting basis (Accrual Basis), the same accounts

classification basis, and for the same period as the financial statements. T\e KiliJi County

Mortgage scheme Fund's budget was approved as required by Law and as detailed in the

Government of Kenya Budget Printed Estimates. A high-level assessment of the Kilifi County

Mortgage schente Fund's actual performance against the comparable budget for the financial
year under review has been included in an annex to these linancial statements.

10. Comparative figures
This is thc first time the Mortgage scheme Fund is preparing its full year financial statements.

Being a first time adopter, there are no comparative amounts for the previous year.

7ll'age



ll.

IflLIFI
Reports

UNTY ASSEMBLYCAR AND MORTGAGE Loan IUND
nd Financial Statcments For Crr and Mortgage Loan Fund

For the r endcd Junc 2018

SlPage

Subsequent events
Events subsequent to submission of lhe financial year end financial statements to the National
Tremury and other stakeholders with a significant impact on the financial statements may be
adjusted with the concurrence ofNational Treasury.



KILIFI COUNTY ASSEMBLYCAR AND MORTGAGE Loan FUND
Reports and Financial Statements For Car and [\{ortgage Loan Fund
For the year cnded Junc 30,2018

xL NOTI,S TO THE FINANCIAL STATEMENTS

Intercst income

2 General expenses

3 Cash and cnsh cquivalents

9lPagc

I

3,931,126

4l,750,000

2,738,7s4 | 3,s31,426lnterest income from loans Car loans

lnterest Accrued from Car Loans

2,738,754Total interest incornc

Consunrables

Electricity and walcr exp€nses

Fuel and oil coss

lnsurance costs

Printing and stationery

Rental costs

Secu costs

Telecommunication

Dcpreciation and smortiTation costs

34,7t0Other expenses-Bank Chargcs

34,710Total

Fixed account

On - call deposits

Current account 243,705

Others

4l,750,000243,705

Postage

Hospitality

Total cash and cash equivalents
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Detailed s ofthe cash and cash equivalents are as follows:

7

a) Fixc I deDosits accounl
Kenya ( )ommercial bank

lank etc

Sub- lo al

b) or r - call denosits
Kenya ( lommercial bank
Equity E ank - etc

Sub- tol al

c) Currcnt account
243-705Fami!y 41,750,00(

Bank
243.70aSub- total 41,7s0,00(

d) Othc:s(spccifv)
Cash in ransit

Cash in I rand

M Pesa

Sub- tot ll
Grand t )tal

,r,rrrl

Eouitv I

243.70: 4I.750.001
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4 Rcceivnbles from cxchange transactions

1l I P a g e

Current Rcccivablcs
lnterest receivable

iions25,l 14,317 37,595,052Cunent portion oflonfl term receivables from exchange transac

Otherexchange debtors-Treasury

kss:impairment allowance
2s,tt43t7 37,595,052Total Current rcceivables

Non Current reccivables
2.t 89.100Loan disburscmcnts paid out

46,475.3il 7 r.869,382Long term receivables from exchange transactio!!
46,47s,311 7t,869,382Total Non current rcccivablcs

I09.464.43371589,628Tota receivablcs from cxchangc transaclions


