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Kwole Count! Assembly Members ond stoff Loan scheme Fund
Reports and Financisl Statements
For the year ended June 30,2020

a) Backgroundinformation

The Kwale County Assembly Members and StaffLoan Scheme Fund is established by and derives

its authority and 
-accountability 

lrom the Kwale County Assembly Members and Staff Loan

Scheme Aci 2016 and provision ofsection ll6 ofthe PFM Act 2012. The Fund is wholly owned

by the County Govemment of Kwale and is domiciled in Kenya'

The Fund is managed through a Committee. The Committee is composed of two Members of the

counry Assembly-(McAs) who are appointed by the speaker and three Staff members, two of
whom are appointed bY the Clerk.

The t-und's objective is to provide descent residential housing and motor vehicles for transport to

its members.

The Fund's principal activity is to disburse and manage loans to members'

b) PrincipalActivities

The Kwale county Assembly Members and staff loan Scheme fund is envisioned to see

..po*.r.a mobiliiy and descent residence of its members in the county through provision of

affordable car loans and mortgage facilities.

The principal activity/mission/ mandate ofrhe Fund is to disburse and manage loans to members

I. KEY ENTITY INFORMATION AND MANAGEMENT

in the following forms;

I . Mortgage loan

2. Car Loan.

c) Fund Administration Committee

Ref Name Pos itio n

Saidi Saidi Maganga

Hon Alfred Ruwa Bavu

Hon Teresia B Muoki

Fatuma Kingi

1

ChairpersonlaaSawa Hamisi NI

) Fund Administrator

MemberI

Member

Member

2ll'agc
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K)eale Count! Assembly Members ond stalf Loan scheme Fund
Reports and Financial Statements
For the vear ended June 30, 2020

d) Registered Offices

P.O. Box 231 - 80403

County Assembly Building's
Kwale-Kinango Road/HighwaY
Kwale. KENYA

e) Fu nd Contacts

Telephone: (254)
E-mail : info@kwalecountyassembly.co.ke
Website : www.kwalecountyassembly.co.ke

0 Fund Ban kers

Kenya C'ommercial Bank

P.O. Box 43-80403
Kwale

Family Bank ol KenYa

Nkuruma road Branch
MombasaI

g) IndependentAuditors

Auditor-General
Kenya National Audit Office
Anniversary Towers, Un iversitY WaY

P.O. Box 30084
coP 00 | 00
Nairobi, Kenya

h) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya

3lt)agc
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Kh'ole Count), Assembly Members and stolf Loan scheme Fund
Reports and Financial Statements
For the year ended June 30,2020

2. THE BOARD OFTRUSTEES

The Kwale County Assembly Members and StaffLoan Scheme Fund has no Board of Trustees.

It operates under The Fund Committee.

'lll'rgc



Kwole Count! Assembll Members and stoff Loon scheme Fund
Reports and Financial Ststements
For the year ended June 30' 2020

Introduction

Section 164 (2) (l) ofthe Public Finance Management Act,2012 requires that, at the end ofeach

financial year, the Accounting officer when preparing financial statements of each County

Govemment entity Covemment entities in accordance with the standards and formats prescribed

by the public Sector Accounting Standards Board includes a statement ofthe county government

en(ity's performance against predeterm ined objectives.

The Kwale County Assembly is operating a loan scheme fund as anchored in the Kwale County

Assembly Members & SraffLoan Scheme Fund Act 2016. The Fund has two main objectives:

a) Ofler loans for Mortgages
b) Oftbr loans to buy cars.

3. STATEMENT OF PERFORMANCE
PREDETERMINED OBJECTIVES

AGAINST COUNTY ENTITY'S

Prog ress on attainment of Strategic development objectives
Below we vide the ro ess on attaln rn the stated ob ectives:

Progra m Obiective Outcome Indicator Performance

Car Loan To improve on
mobility to and

from work
places.

Efficient time
management in
mobility.

Number of Loan
applied

l00o/o

disbursement for
all loans applied.

Mortgage Loan lmproved living
standards and
shelter.

Number of
Loans applied.

95%
disbursement for
all loans applied.

SlPagc

To improve
living standards
through
provision of
loans for houses.





Kwale Counb' Assembly Members and stafl Loan scheme Fund
Reports snd Financial Statements
For the vear ended Junc 30.2020

4. MANAGEMENTTEAM

Na mc

l. Sawa Hamisi Ngalaa

Chairman of the Fund Committee and a senior clerk to

the County Assembly ol Kwale. Mr. Sawa holds a

bachelor's degree in business from Methodist

University. He boasts a wealth of experience in

parliamentary procedures and has been the Chairman

for Kwale Civic Workers Sacco fbr over l0 years.

2. Saidi Maganga

Fund administrator. an Accountant by profession and

a CPA(K) with a holder of bachelor's degree in

Finance from the University of Nairobi. Mr.
Maganga previously worked with Abercrombie and

Kent (k) ltd and Kenya Petroleum Refineries Limited
in Finance Department.

3. Hon. Alfred Bavu

A Member olthe Fund and a re-owned law maker of
the County Assembly of Kwale representing the

people of Kinango Ward. A teacher by profession

with a wealthy ofteaching experience.

4. Hon. Teresia B. Muoki

A Member of the Fund and a re-owned law maker of
the County Assembly of Kwale representing special

interest group. Previously worked with NGO world

in managerial capacitY.

5. Fatuma Kingi

A Member ofthe Fund and a legal drafter ofthe
County Assembly of Kwale. Holds a bachelor's

degree in law from Kampala University.

6. Fatuma Mwalupa

An Ex-OfIlcial ofthe Fund, being the Accounting

Officer olthe County Assembly of Kwale under

which the funds operations laY.

6ll'rge
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Kwole County Assembly Members ond staff Loan scheme Fund
Reports and Financial Statements
For the year ended June 30,2020

5. FUND CHAIRPERSON'S REPORT

The year 20201202 I is anticipated to have a low level of lending activities though a significant unit
of the Fund's clientele composed of mostly staffof the County assembly desire to take up loans.
The focus will be centred on timely recoveries of the outstanding loans to ensure further
disbursement to new app licants.

The Fund Committee had secured an allocation of additional fundingof Kshs 100,000,000 in the
county's annual budget in the financial year 201912020. However, the Committee did not receive
the said funding during the year under review due to gaps in the Members and staff loan scheme

Fund Act as cited by the Controller of Budget. We look forward to propose the necessary

amendments to the law.

I take this opportunity to thank all the committee members who dedicated their time and energy to

ensure quality service delivery and meeting the fund's Scheme's objective. It was not easy, but the

success we recorded was through your collaborative effort. I must say a big thank you.

A big thank to our esteemed clients whose presence ensured that we had someone to serve. Above

all, to the entire management ofcounty Assembly who provided invaluable input whenever sought

to do so.

I look lorward to your support in the year 2020/2021 as we endeavour to put a roof and power

mobility to you, our esteemed clients. God bless you all

Signed:

Sawa Hamisi Ngalaa

TlPage



. Kwole County Assembly Members ond staff Loan scheme Fund
Reports and Financial Statements
For the year ended June 30,2020

6. l{uPott't' oF't'tIu t-UNt) Al)MINISl-ttATolt

The County Assembly is operationalizing a firnd scheme for the purpose ofenabling its
member's access loans to purchase cars and acquire housing facilities.

The operations of the fund are guided by the County Assembly Members and Staff loan scheme
Act 2016 and as subsequently amended. There is a committee which manages the day today
affairs of the fund. The committee membership is composed of five Members, three being
members of the staff. one of whom shall be the chairman, and two members from among the
Members olthe county Assembly.

One of the strenglhs olthe fund has been its ability to maximise on monthly loan recoveries. In
this regard the fund managed to recover a total of Kshs 48,538,747 .23 of which Kshs 2l ,035,020
was recovered from car loan division and Kshs 27,503.727.69 was recovered lrom the mortgage

division. As a revolving fund, the recoveries rvere further applied to disburse a total principal
loan ofKshs 57,638,590.00 olwhich Kshs 1.500,000.00 was disbursed under the Car loan

facility and Kshs 56.138,590.00 under the Mortgage facility. A total ofsixteen members ofthe
fund benetlted from the facility during the year.

Though the fund had secured new budgetary allocation ofKshs 100'000,000 from the county
govemment ol Kwale in the financial year 2019/2020. the money was never disbured to the fund

account due to technical hitches with the Kwale County Assembly Members and Staff Loan

scheme Fund Act. The Controller had proposed some amendments to the Act before the money

could be disbursed. However. due to COVID-19 pandemeic, the County Assembly programs

were interrupted for a good period ofthe year and the year therefore lapsed before the

amendments cou ld be eflected..

The main source of revenue ofthe fund is interest income. During the year total ofKshs
6,234,157 was realized as interest income. The major contributor was the mortgage unit which

realised a total of Kshs 4,741 ,555 followed by car loan unit with a performance of Kshs

|,492.602.

The total expenses ofthe fund during the year amounted to Kshs 6,171'486.

The fund realised a net profit for the year was kshs 62,671.

Three beneficiaries ofthe fund ceased to be employees ofthe County Assembly; Hon. Juma

Maone. Mr. Denis Mutui and Mr. William Mjape who have loans which are slowly or not

serviced amounting to Ksh 3,914,868 for Car Loan & Ksh. 12,026,694.73 fot Mortgage Loan.

CPA Saidi Masansa
Fund Administrator

8ll':rgc



Kwole Counll' Assembly Members and staff Loan scheme Fund
Reports and Financial Statements
For the year ended June 30,2020

7. CORPORATI GOVERNANCE STATEMENT

The fund management committee had l9 number of committee meetings during the year to
deliberate on fund operational issues. The attendance of the meetings were attended by all the
committee members. Appointment of committee members is governed by the Act, which stipulates
that, two members of the County Assembly (MCA) appointed by the Speaker, One member of the
Staffappointed by the CEC Finance as the Fund Manager and two members of staffappointed by
Clerk ol'the Countl Assembly.

9lPagc



Kwole Count! Assembly Members ond staff Loan scheme Fund
Reports and Financial Strtements
For the year ended June 30,2020

8. MANAGEMENT DISCTISSION AND ANALYSIS

The Fund has a total Capital ofKshs. 207,681,392 comprising ofa revolving Fund ofKshs
197,430,000 and an Accumulated surplus of Kshs. 10,251 ,392.

The demand for new loans is more than whal the Fund can currently support. The Management

is fast tracking on the amendments ofthe Act as advised by the office of controller ofBudget.
This will enable tuture budgetary provisions and release offunds by COB.

The Management has put in place measures to safeguard the fund by successfully procuring

Insurance against death or permanent disability by Fund members or beneficiaries.

l0 l'l g e



Kwale County Assembl.y Members and staff Loon scheme Fund
Reports and Financial Statements
For the year ended Ju ne 30. 2020

9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

The County Assembly of Kwale has undertaken various activities to ensure communities within

Kwale County benefits from its corporate social responsibility mandate.

On the year under review. the County was hard hit by the pandemic that resulted into lockdown

that made many families unable to afTord meals in a day.

The County Assembly mobilised food donations from well-wishers and distributed the same to

the affected fbmilies within the County.
Through the Ward offices. the Members of the County Assembly of Kwale embarked on a raft of
,.urui., to make awareness ofthe pandemic at the ward level and to sensitize citizens on the

importance of adherence to the protocols of the Ministry of Health

I I I I' a g e



Kwale County Assembly Members and staff Loan scheme Fund
Rcports and Financial Statements
For the year ended June 30,2020

IO. REPORT OF THE TRUSTF],[S

The Kwale County Assembly Members and Staff Loan Scheme Fund has no Board ofTrustees.
It operates under The Fund Committee.

12l l' .t s c



Kwale County Assembly Members and sloff Loan scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

I I. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Managemenl Act. 2012 requires that, at the end of
each financial year, rhe Administrator ofa county Public Fund established by the county

Assembly of (wale Members and StaffLoan Scheme Act 2016, shall prepare financial

,tut.*.ri, for the Fund in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board.

The Administrator ot'the County Public Fund is responsible lbr the preparation and presentation

olthe Fund's financial stalements. which give a true and fair view ofthe state ofaffairs ofthe

Fund for and as at the end ofthe financial year ended on June 30,2020. This responsibility

includes: (i) maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position ofthe Fund;

(iii) designing, implementing and maintaining intemal controls relevant to the preparation and

iuii pr.rJntuti-on oithe finaniial statements, and ensuring that they are free from material

.is=tatements. whether due lo error or fraud: (iv) safeguarding the assets ofthe Fund; (v)

selecting and applying appropriate accounting policies; and (vi) making accounting estimates

that are reasonable in the circumstances.

The Administrator ol the County Public Fund accepts responsibility for the Fund's

financial statements, which have been prepared using appropriate accounting policies 
_

,"pp"n.a by reasonable and prudent judgments and estimates, in conformity with International

prblic Secroi Accounring Standards tipSASl. and in the manner required by the PFM.Act,20l2'

The Administrator ofthe Fund is ofthe opinion that the Fund's financial statements give a true

and fair view ofthe state ofFund's transactions during the financial year ended June 30, 2020'

and ofthe Fund's financial position asat that date. The Administrator further confirm the

completeness of the accounting records maintained for the Fund, which have been relied upon

in the preparation ofthe Fund's inancial statements as well as the adequacy ofthe systems of

intemal fi nancial control.

In preparing the financial statements, the Administrator ofthe county Public Fund has assessed

the Fund's;bility to continue as a going concem and disclosed, as applicable, matlers relatingto

the use ofgoing concern basis ofpieparation ofthe financial.statements. Nothing has come to

the attentio-n of'the Administrator to indicale that the Fund will not remain a going concem for at

least the next twelve months from the date of this statement'

'Ihe Fund's financial statements were approved by the Board on

and signed on its behalfby:

LOa. 2020

)>
Fatuma Il s a

Ag. Clerk -County Assem

t3 ll'a gc

bly of Kwale



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kwale County Assembly Members and Staff Loan
Scheme Fund as at 30 June, 2020, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Kwale County Assembly Members and Staff Loan
Scheme Act, 2016, amended in 2017.

Basis for Qualified Opinion

1.0 Receivables from Exchange Transactions

As previously reported, the statement of financial position as at 30 June, 2020 reflects
current portion of long-term receivables from exchange transactions amounting to
Kshs.61,650,268 and long-term receivables from exchange transactions amounting to
Kshs.143,262,127, all totaling to Kshs.204,912,395 as disclosed in Note 12 to the
financial statements. Review of records relating to the receivables revealed as follows:

Reporl oflhe Auditor-General on Ku,ale Counq, Assemblt, Members ond Stof Loan Scheme Fund /or the 1,,eor ended
30 June, 2020

Telephone: +254-(2o) l2r4ooo
E'mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke

IU..t't tlt.t( ()1.' Kl..\\.\

OFFICE OF THE AUDITOR-GENERAL

Enhnnd g .4c&)tottuhi Ii+'

HEADQUARTERS

Anniversary Towers

Monrovia 5treet
P.O. Box loo84-oo r oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KWALE COUNTY ASSEMBLY
MEMBERS ANO STAFF LOAN SCHEME FUNO FOR THE YEAR ENDED
30 JUNE, 2020

I have audited the accompanying financial statements of Kwale County Assembly
Members and Staff Loan Scheme Fund set out on pages 15 lo 47, which comprise the
statement of financial position as at 30 June, 2020, statement of financial performance,
statement of changes in net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.



1.1 Lack of Car Loan Securities and Logbooks not Jointly Registered

Records provided for audit review reflected forty-nine (49) outstanding car loans with a
balance of Kshs.36,124,796. However, logbooks for nineteen (19) outstanding car loans
with a balance of Kshs.14,196,556 were not provided for audit review. Further, five (5)
outstanding car loans with a balance of Kshs.4,755,71 1 were registered in the name of
the individual borrowers, contrary to Section 18(2) of the Kwale County Assembly
Members and Staff Loan Scheme Fund Act, 2016 which requires ownership documents
for secured properties be registered jointly between the County Assembly Service Board
and the borrower and be kept in the custody of the fund manager until the loan is repaid
in full by the member.

Consequently, the recoverability of receivables from exchange transactions balance of
Kshs.18,952,267 and compliance with the law as at 30 June,2020 could not be
confirmed.

1.2 Land Title Deeds Not Charged by the Fund

Records of outstanding mortgages revealed an outstanding amount of Kshs.166,516,293
in respect of mortgages issued to fifty-two (52) bonowers. However, the Management
provided forty (40) title deeds in respect of outstanding mortgage balances amounting to
Kshsj22,421,136. The remaining twelve (12) title deeds of borrowers with an outstanding
balance of Kshs.44,095,157 were not in the custody of the scheme's management, and
thus, existence of the property securities for which the amounts were issued could not be
confirmed. Further, out of the forty (40) title deeds provided, twenty-eight (28) with
outstanding loan balance of Kshs.80,839,572 had not been charged as securities for
loans issued contrary to SRC circular Ref.No:SRC/TS/CGW3/614/OL V (42) which
requires all title deeds to be charged as security against loans issued.

Consequently, the existence of security and recoverability of receivables from exchange
transactions balance of Kshs.124,934,729 could not be confirmed.

1.3 Loans Owed by Former Employees and Members of County Assembly

lncluded in the receivables from exchange transactions amount of Kshs.204,912,395 is
Kshs.18,941,563 in respect of loans advanced to three (3) former employees of the
County Assembly who were not servicing their loans. Further, the receivables from
exchange transactions includes Kshs.843,236, in respect of outstanding car loans from
two (2) Members of the County Assembly. However, one borrower with a loan balance of
Kshs.421,618 had ceased to be a Member of County Assembly (MCA), while the other
MCA with an outstanding balance of Kshs.421,618 had not serviced the loan for over
three (3) years. Management indicated that full recoveries had been made by the County
Executive when it was in charge of the County Assembly's payroll. However, no evidence
of the recoveries was provided for audit review.

Consequently, the accuracy and recoverability receivables from exchange transactions
balance of Kshs.19,784,799 as at 30 June, 2020 could not be confirmed.

Report o/the Auditor-General on Kwale County Assembly Members ond Staf Loan Scheme Fundlor the yeor ended
30 June, 2020
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2.0 Trade and Other Payables from Exchange Transactions

2.1 Retention Fees

As previously reported, the statement of financial position as at 30 June, 2020 reflects
trade and other payables from exchange transactions amounting to Kshs.9,544,684, out
of which, Kshs.7,263,763 relate to retention fees deducted from loans that were disbursed
to staff and Members of County Assembly (MCAs). Records provided for audit indicated
that the fee was to cater for incidental costs incurred while charging properties or when
transferring the properties to the beneficiaries. However, no set criteria for determining
the amount to be deducted was provided for audit review.

ln addition, the Fund management paid Kshs.1,350,000 to one borrower as incidental
costs. However, retention records indicate that the borrower had been deducted
Kshs.1 ,200,000 from the approved loan, thereby resulting in an overpayment of
Kshs.1 50,000.

Consequently, the accuracy and completeness of trade and other payables from
exchange transactions of Kshs.7,263,763as at 30 June, 2020 could not be confirmed.

2.2 Accrued Expenses

Consequently, the accuracy, completeness and validity of accrued expenses of
Kshs.2,268,000 as at 30 June,2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Kwale County Assembly Members
and Staff Loan Scheme Fund Management in accordance with the ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report o/ the Auditor-General on Kwale County Assembly Members and Stalf Loan Scheme Fund for the year ended
30 June, 2020
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Further, retention fee of Kshs.l,050,000 was deducted during the year under review in
respect of four (4) loans. However, eleven (1 1) loans also issued during the year were
not subjected to retention fees deduction, with no explanation provided for the anomaly.

As previously reported, note 18 to the financial statements reflects accrued expenses
totalling Kshs 2,268,000 Records provided for audit review indicated that the amount
relates to the Fund Manager's responsibility allowances which had been provided for in
the budget and not paid for over two years. The Management did not explain the reasons
for non-payment of the allowances.



Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amount reflects final revenue budget
and actual on comparable basis of Kshs.7,002,000 and Kshs.6,234,'156 respectively
resulting to shortfall of Kshs.767,B44 or 11o/o of the approved budget. Similarly, the
statement reflects final expenditure budget and actual on comparable basis totalling to
Kshs 7,002,000 and Kshs.6,'1 71 ,486 respectively, resulting in underperformance
amounting to Kshs.B30,51 4 or 12ok of the budget

The revenue shortfall may affect the sustainability of the revolving loan Fund while under
expenditure may be an indication of failure to undertake planned activities which may
negatively affect the running of the Fund.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the Management has not resolved the issues or given any
explanation for farlure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's Circular Ref: No. AG.4/16/3
Vol.l (9) dated 24 June, 2020

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclus ion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in use of Public Resources sections of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Uninsured Mortgage Properties

Note 12 to the financial statements reflects total receivables from exchange transactions
amounting to Kshs.204,912,395, in respect of outstanding principal amounts of car and
mortgage loans issued to MCAs and staff. However, no evidence was provided to confirm
that the fifty two (52) mortgages totaling Kshs.166,5 1 6,293 had been insured as required
in Section 22 (2) ol lhe Kwale County Assembly Members and Staff Loan Scheme Fund
Act, 2016. The Act states that "Where a member or a staff has taken a loan from the
scheme to purchase developed land, the member shall take out such insurances on the
property as to cushion the member and the board against any risks that may reasonably
be foreseen'.

Report ofthe Auditor-Aenerql on Kreqle Coun\, .4ssembly Members and Stolf Loan Scheme Fundfor the year ended
30 June, 2020
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Consequently, the recoverability of mortgages in an event of damages to the secured
property was in doubt. ln addition, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Governance and Risk Management Systems sections
of my report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Additional Mortgage Funding to Members

Note 12 to the financial statements for the year ended 30 June, 2020 reflects receivables
from exchange transactions balance of Kshs.204,912,395, out of which, Kshs.56,138,590
was in respect of mortgages to various borrowers during the year. Records provided for
audit review indicated that Kshs.6,100,000 additional modgage loans were issued to five
(5) members of staff with outstanding loans balances amounting to Kshs.36,271,900
However, the Scheme management did not provide an approved policy on issuance of
additional loans to borrowers with outstanding loan balances.

Further, the Management did not provide evidence of reviewed application documents for
the original mortgages before approval and release the additional loans. This was an
indication of inadequate controls and weaknesses in loan appraisal process which may
lead to misappropriation of mortgage loans and irregular application for additional loans.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards and for
maintaining effective internal control as Management determines is necessary to enable

Report ofthe Auditor-Generql on Kwale County Assenbly Members and Stqf Loan Schene Fundfor the year ended

30 June, 2020
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the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the Fund's financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the Fund's financial
statements descrrbed above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner in line with Article 229(6) of the Constitution of Kenya, 2010.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) ot the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.



Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot the Constitution My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Fund's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report ofthe Auditor-General on Kwale County Assembly Members and Staf Loan Scheme Fundfor the year ended
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.



Obtain sufficient appropriate audit evidence regarding the financial information and
business activitres of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , cBs
AUDITOR-GENERAL

Nairobi

09 February, 2022

Report ofthe Auditor-General on Kwdle Count!'Assemb$' Members and Sta/f Loan Scheme Fundlbr theyear ende<l
30 Junc, 2020
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Kwate Couny Assembly Members and staff Loon scheme Fund
Reports and Financial Statements
For thc year ended.June 30,2020

I3. FINANCIAL STATEMENTS

t3.I. STATEMENT OF FTNANCIAL PERFORMANCE FOR THE YEAR ENDED 30th

JUNE 2O2O

2018/20192019t2020Note
KShs KShs

Revenue from non-exchange lrg nsactions
IPublic contributions and donations
')

Transl'ers from the County Covemment
-)[rines. penalties and other levies

Rcven ue from exchan e transsctions
6,286,898.l 6.234.156Interest income

5Other incomc
6,286,8986,23{,156
6.286,8986,234,156Total revenuc

tnsesE,x
822.,1006 4,291,000nsesFund administration ex

2,746.4001,880,486tiNSCSGeneral ex
17.536IF inance costs

3,s86J366,t 71,{86Totsl cx cnses

Otht'r ains/losses
l0Gain/loss on disposal ofasset S

2,700,56267,610Surplus/( dcficit) for the pe riotl

II

III

CPA Saidi Maganga - No. 10759

Fund Administrator

& I
Fatuma upa

Ag. Clerk - County AssemblY

15 ll'a gc

The accounting policies and explanatory notes to these financial statements forp an integral part

:*t:Jffi;i*tements. 
rhe fund financial statements were approved on tt 
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Kwale County Assembly Members and slaff Loan scheme Fund
Reports and Financial Statements
For the year ended June 30' 2020

I3.2. STATEMENT oF FINANCIAL POSITION AS AT SO.IUNE 2O2O

The accounting policies an

of the financial statements.

and signed by -

d explanatory notes to these financial statemenls an ln

e fund financial statements were approved on A ol
gral part

2020

/>
Faluma Ha an

Ag. Clerk - County AssemblY

CPA Saidi Maganga - No. 10759

Fund Administrator

2018/2019Note 2019t2020
KShs KShs

,\ s srts
Cu rrent assets

12,313,682 24,062,s74il

54.970.880
t2

6l ,650,268
Current portion of long- term receivables from exchange

transaction s

t.tPrc il mcn(s
l5lnventories

73 e63,950

N0n-cu rrent asscts

Pro rt lant and e ul mcnt

lntan ible assets
t39,154,032143,262,t27[.on term receivables liom exchan e transactions
139,l5.l 03262,r27l.t3
218 187,486217 26.077Total assets

Liahilitit's

l0 568,7639 544.684transactlonsables fiom exchanTrade and other
Prov isions

20C urrent nion of borrowin
23at ronsee bene fit oblilinr lo

l0 68,763

Non-cu rrent lia bilities
t ronNon-current em lo ee benefit obli

rtion of borrowin[-on lern'l

Total lia bilities

207.681 93Nct assets
t97,430,000197,430,000Revolvin

Reserves
7,700 56762,670lus/DcllcitSu
7 ,188.160l0, t 88.72321lusAccumulated su

723207 ITotul net assets and liabilitics

I@

I@

-rEFr.fEr

IIilEEIIIIITIT

I@@III
@I

Cash and cash equivalents

Cu rrent lia bilitics

10,568,76J

l: u ncl
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K.wole County Assembly Members and slalf Loan scheme Funtl
Reports and Financial Statcments
For the year ended June 30,2020

The accounting policies and explanatory notes to these financial statements fo iln integral part
ofthe financial statements. 'l'he fund financial statements were approved on sl. 2020
and signed by

[]atu CPA Sai aganga - No. 10759
Ag. Clerk oun ssembly

I

v Fund Administrator

llevolving
I'und

Accumulated
surplus

'l'o ta I

KShs KShs KShs

Ilalancc as lt I July 2018 I97,430,000 7,488,160 204,91tt,160
Su lus/(de Ii cit) for the criod 2,700,562 2,100,562
Funds received durin thc ear
Revaluation lIl

Ilalancc as a( 30.lunc 2()19 197,430,000 I 0, t 88,722 207,618,722

Ilalancc as at I ,Iul 2019 1e7,430,000 r0,18lt,722 207,618,722
Sur Ius/(de ficit) f'or rhe riod 67,670 62,670
Funds receivcd durin tltt- car
Revaluation

llalancc as at 30.Iunc 2020 197,430,000 10,25 r ,J92 207 .681,392

4ssan Mwal

t7 I

I3.3. STATEMENT OF CI{ANGES IN NET ASSETS FOR TIIE YI'AIt ENDED 30
JUNE 2O2O

)L

Revaluetion
Reserve

galn



Kwale County Assembly Members and slaff Loan scheme |-unrl
Reports and Financial State ments
For the ycar cnded June 30,2020

I3.4. S]'A'I-I|MI|NT OF CASII FI,OWS F'OIT TIIIi YIiAIt IiNI)EI) 30.IUNI.] 2O2O

1'he accounting p cies and explanatory notes to these financial statements fo lIl integral part
ofthe financial stat ents. The fund financial statements were approv on 2020
and sign 6y

["atum
Ag. Cl

upa
ssembly

Cl'A Saidi a - No. 10759

Notc 2019/2020

KShs KShs
( lash llorvs fronr o [)crrting:rctivi(ics
Rcccipts
Public contributions and donations
Transfers ftom the Clounty Government
Intercst receivcd .1 6,234.156 6,286,898
Receipts frorr other operating activities
I'otal llccci Pts 6,234,t56 6,2ti6,ti98
t, tvnr elr ts

FLrnd ad mrnrstratron expenses 6 (4,291 ,000 ) (822,400)
Ceneral expenses I ( I .880,486 ) (2,746,400)
[jirtancc cost ( 17,s36 )

Adjusted for:
Decrease(lncrease) in Accounts receivable
(outstanding imprest)

2l (10.787,484\ ( r6,395, l4s)

Increase/(Decrease) in Accounts Payable:
(deposits and retention)

22 (t .024.079) r3s,960

Net cash flows from operating activities ( I I,74tt,892) (13,5stt,623 )

Cash florvs from investing activities
Purch ase of property, plant, equipment and intangible assets

Proceeds lrom sale of prope(y, plant and equipment
Proceeds from loan principal repayments
Loan d isbursernents paid out
Net cash flo*'s uscd in investing activitics

Cash flows from financin g activit ics
Proceeds from revolving fund receipts
Additional borrowings
Repayment of borrowings
Net cash flows uscd in financing activitics
Net i n c rease/(dec rease) in cash and cash equivalents ( I I ,7,t8,892) ( 13,s58,62J)

1Qglt qnd cash equivalents at I JIJLY tl 24.062,574 37,621,t97
(lrrsll and ees\eq uivalcnts at 30 JUNII lt 12,3 I J,682 24,062,571

Ir

r

t8l

cr Fund Adminislrator

20,']t2019



Members and stoff Loan scheme Fund
Reports and Financial Statements
For the year ended June 30.2020

Original
budgct A(l,ius t ntell ts

Final budger
Actual on

comparable
basis

Performance
d iffe ren ce

utilisa tion
2020 2020 2 020 202 0 2020 202 0lleven ue KShs KShs KShs KShsPublic contr.ibutions and

do nation s

Transf'ers tiom County Govt 55 2.000 5 s2.000 00
lnterest income 6.450,000 6,450,000 6.234,156 2t5,844 97%Other inconte

Total incorne 7,002.000 7,002.000 6,234,156 161 .844 89%

lir cnses

Fund administratiou ex enses 5,022,000 5,022,000 4,291.000 73 r,000 85%
1.980,000 r .980,000 1,880.486 gq 5r4 95%Finance cost

Total ex cndit u re 7,002,000 7,002,000 6,17t..186 830.5 r4 88%Sur lus for the c r iotl 62,670 62,610

STATEM
2.020

13.5. ENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 3OIh JUNE,

The accounting policies and explanatory tc to these financial statements form an integral part ofthe financial statements. The Fundfinancial statements approved on 2020 and signed by

),
Fatuma H
Ag. Clerk

CPA Saidi Maganga - No. 10759
Fund Administrator

san Mwalu

rel

ountv isembly

KShs

5 52.000

General expenses

]

L



Kryale County Assembly Members ond staff Loan scheme Fund
Reports and Financial Statements
For the year ended June 30,2020

I.1.6. SI.]MMARY OF SIGNIF'ICANT ACCOUNTING POLICIES

l. Statement of compliance and basis ofpreparation

The Fund's tinancial statements have been prepared in accordance with and comply with
lnternational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting curency of the Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

2. Adoption ofnew and revised standards

a) Relevant new standrrds and amendmeots to published standards effective for the year

ended 30 June 2020

b) New and amended standards and interpretstions in issue but not yet effective in the

year ended 30 June 2020

I mpactStandard

Applicable: 1'r January 2019

The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions ate covered

urely under Public Sector combinations as amalgamationsp

IPSAS 40r

Public Sector

Comhinations

Effective date and impact:Standard
Applicable: l'r January 2022:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an entity's

future cash flows.
IPSAS 1l provides users of financial statements with more useful

inlbrmation than IPSAS 29, bY:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held:

IPSAS 4l: Financial

lnstruments
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Kw-ole County Assembly Members and sloff Loan scheme Fund
Reports and Financial Statements
For the l'ear ended June 30, 2020

Effective date and impact:
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subjecl

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

Applicable: lst January 2022

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key leatures of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's

erformance, financial position and cash flows.financial p

IPSAS 42: Social

Beneflts

Applicable: lst JanuarY 2022:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial inslruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Amendments to Other

IPSAS resulting from

IPSAS 4l , Financial

Instruments

Applicable: l'r JanuarY 2021:

a) Amendments to IPSAS 13, to include the appropriate

ref'erences to IPSAS on impairment, in place of the current

references to other intemational and/or national accounting

frameworks
b) IPSAS 13, Leases and IPSAS 17, Property' Plant, and

Equipment.

Amendments to remove transitional provisions which

should have been deleted when IPSAS 33. First Time

2l I l'a g c

Standard

Other Improvements

to IPSAS



Kryate County Assembly Members and stalf Loan scheme Fund
Reports and Financial Statements
For the vear ended June 30, 2020

Effective date and impact:Standard
Adoption of Accrual Basis Intemational Pu

Accounting Standards (lPSASs) was approved

c) IPSAS 2l , Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets'

Amendments lo ensure consistency of impairment guidance

to accounl for revalued assets in the scope of IPSAS 17'

Property, Plant, and Equipment and IPSAS 31, Intangible

Assets.

d) IPSAS 33. First+ime Adoption of Accrual Basis

lntemational Public Sector Accounting Standards (lPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make il consistent

with the core principles in the Standard

blic Sector

IPSAS 40, Public Sector Combinations.

Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020'
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Kwale Counly Assembly Members and staff Loan scheme Fund
Reports and Financial Statements
['or lhc vcar ended.lune 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange trrnsrctions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods' services and property) if
the transfer is free from condilions and it is probable that the economic benefits or service

potenlial related to the assel will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interesl income

Interest income is accrued under simple interest on reducing balance basis.

4, Budget information

The original budget for FY 201912020 was approved by the Counly Assembly on 30th June

201 9.

The entity's budget is prepared on a dill'erenl basis to the actual income and expenditure

disclosed in the t'inancial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance,

w,hereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis dilterence, adjustments to amounts in the tlnancial statements are also

made lor dif'ferences in the fbrmats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

18e73
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equiPment

AII property. plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When signit'icant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

reiognized in the carrying amount of the planl and equipment as a replacement. if the

recolnition criteria are satisfied. All other repair and maintenance costs are recognized in

,r.piu, o. deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

tntangible assets acquired separately are initially recognized at cost. The cost of intangible

assets= acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets ale carried at cost less any accumulated

amortizatlon and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs. ale not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incuned'

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7. Financialinstruments

Financial assels

I n ilial recognition and meas uremenl

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables. held-to-maturity investments or available-for-sale financial assets, as appropriate.

The Entity determines the classification of its financial assets at initial recognition.

Loons and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market.



.l



Kqale County Assembly Members and sloff Loan scheme Fund
Reports and Financial Statements
For the year ended June 30. 2020

STIMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairment of finaneial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity offinancial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired il, and only il, there is objective evidence of impairment as a result

of one or more events thal has occurred alier the initial recognition of the asset (an incuned

'loss evenl') and that loss event has an impact on the estimated future cash flows ofthe financial

assel or the entity of financial assets that can be reliably estimated. Evidence of impairment

may include the lollowing indicators:

z The debtors or a entiry oldebtors are experiencing significant financial difficulty

i Default or delinquency in interest or principal payments

i The probability that debtors will enter bankruptcy or other financial reorganization

i Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

I n ilia I recog n ition a nd meas ure menl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and. in the case of loans and

borrowings, plus directly attributable transaction costs.

Loons ond borrowing

After initial recognition, interesl bealing loans and bonowings are subsequently measured at

am6rtized cost us-ing the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabitities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the eflective interest rate'
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Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or lor a nominal cost), the cost ofthe inventory

is its lhir value at the date ofacquisition.

Costs incuned in bringing each product to its present location and conditions are accounted for,

as follows:

} Raw materials: purchase cost using the weighted average cost method

i Finished goods and work in progress: cost of direct materials and labour and a proportion

of manuiacturing overheadi based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured al the lower of cost and net realizable value.

However. to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge. that class ofinventory is measured at the lower ofcost and current replacement

cost.

Net realizable value is the eslimated selling price in the ordinary course of operations, less the

estimated cosls of completion and the estimated costs necessary to make the sale' exchange, or

distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course ofoperations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow olresources embodying economic _benefits
or service iotential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

wtrere the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a sepalate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the stalement of financial performance

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. I nventories

net of any reimbursement.

Continge nt liabilities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies

in the noies to the financial ,tut.mentr, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote'
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingenl ossets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingenl on the occurrence or non-occulTence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

10, Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements'

t l. Changes in accounting policies and estimates

The Entity recognizes the eft'ects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

12. Employee benefits - Retirement benefit plans

The Entity do not have a retirement benefil scheme.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Apparently, the Fund operates on domeslic curency since all the

members are natives of within Kwale County whose currency is in Kenya Shillings'
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing costs

Borrowing costs are capitalized against qualirying assets as part of property' plant and

equipment. Such bonowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statemenl of
financial performance.

15, Related parties

The Entity regards a related pa(y as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of thlee months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank accounl balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial

stalements. cash and cash equivalents also include short term cash imprests and advances to

authorised public of'licers and/or institutions which were not surrendered or accounted for at

the end of the financial year.

t 7. Comparative figures

Where necessary comparative figures for the previous financial yeal have been amended or

reconfigured to conform to the required changes in presentation.

18. Events after the rePorting period

There were no material adjusting and non- adjusting events after the reporting period,

19. Ultimate and Holding EntitY

The entiry is a counry Public Fund established by Kwale county Assembly Members and

Staff Loan Scheme Funds Act 2016.

20. Currency

The financial statements are presented in Kenya Shillings (KShs).
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STIMMARY OF SI(;NIFICAN'[ ACCOUNTING POLICIES (CONTINUED)

21. Signilicant judgments and sources of estimation uncertainty

The preparation ol the Entity's financial statements in conformity with IPSAS requires

managemenl to make judgments, estimates and assumptions that affecl the repo(ed amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end ofthe reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amounl of the asset or
liability atlected in future periods.

State all judgements, estimates and assumptions made: e.g

Estimrtes and assumptions -'fhe key assumptions conceming the future and other key

sources ot'eslinration uncerlainty at the reporling date, that have a significant risk ofcausing a

material adjustrnent to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on paramelers

available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market changes

or circumstances arising beyond the control of the Entity. Such changes are reflected in the

assumptions when they occur. IPSAS 1.140.

Useful lives and residual values

The usefut lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

! The condition ofthe asset based on the assessmenl ofexperts employed by the Entity

) The nature ofthe asser. its susceptibility and adaptability to changes in technology and

processes

D The nature of the processes in which the asset is deployed

! Availability offunding to replace the asset

D Changes in the market in relation 10 the asset

Provisions

Unless otherwise specified, the entity does not make any provisions.
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STiMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks

and ef'fects of changes in foreign culrency. The Fund's overall risk management programme

tbcuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

i'he Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history'

The Fund's fineurcial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

positi;n, past experience and other factors. Individual risk limits are set based on intemal or

;xtemal assessment in accordance with limits set by the Committee'

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built ,,, appropriui. liquidity risk management framework for the management of the

entity's short; medium and long+erm funding and liquidity management requirements. The

entity manages liquidity risk thiough continuous monitoring of forecasts and actual cash

flows.

i. Interest rate risk

Interesl rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits'

This exposes the Fund to cash f'low interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits'

Managemenl o/ interesl rate risk

To manage the inlerest rate risk, management has endeavoured to bank with instirutions that

offer favourable interest rates'
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concem. The entity capital structure comprises of the following funds:

20211 2019

KShs KShs

Revaluation reserve

Revolvin tund 197,430,000 197,430,000

Accumulated surplus 10,25 I,393 10, l 88,723

Total fu nds 207,681,393 207,618,723

Total bonowin s

Less: cash and bank balances

Net debt/ excess cash and cash uil'alents

Gearing 207,681,393 207,618,723

3lll'agc
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2019t2020 20fi1t2019

KShs KShs

Donation tiom development partners

Contributions fiom the public

l otal

I3.7. NOTES TO THE FINANCIAL STATEMENTS

L Public contributions and donations

2. Transfers from County Government

Description 20t9t2020 20l tt/2019

KShs KShs

Transfers from County Gol't. - operations

Payments by County on behaliolthe entity
'l'otal

3. Fines, penalties and other levies

l)escription 201912021) 2018/2019

KShs KShs

[,ate payment penalties

Fincs
'l'otal

.1. I nterest income

escription 2019t2021) 201812019

KShs KShs

nterest income from Mortgage loans 4.74t,555 3.832,121

nterest income from car loans t.492,601 l.900,963

nterest income from investments

nterest income on bank dePosits 553.81 5

Total in terest income 6,231, t 56 6,286,898

Dcscription
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. Other income

6. Fund administration erpenses

7. Staff costs

Description 21119t2020 2018/2019

KShs KShs

lnsurancc recclveries

Incorne f'rom sale ol'tender documents

Miscellaneous income

I'otal other incontc

Description 2019t2020 20t8t20te
KShs

Staff costs (Note 7) I ,01 7,000 822,400

Loan processing costs

Committee training expenses 3,274,000

Protessional services cosls

Administration t'ees
'[ota I 1,29 r ,000 822,400

Description 20t8t2019
KShs

Salaries and wages 492.000 492,000

Othcr statt' costs 525.000 330.400

Total I,0t 7,000 822,{00

33 lt'a gc
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Description 2019t2020 2018/2019
KShs KShs

Consumables

Electriciiv and water expenses

Fuel and oil costs

lnsurance costs 628.863

P<lstage

Printing and stationcry
Rental costs

Legal Charges I,740,000

Securitv costs
'l elecomm unication
Bank Charges 28.023

Depreciation and amortization costs

Other expenses (Daily subsistence allowances) |,223,600 I,006,400

Total I,880,.186 2.,716,,100
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NOTES TO THE FINANCIAI, S]'ATEIVIENTS (CONTINUED)

9. Finance costs

10. Gain/(loss) on disposal of asscts

I l. Cash and cash equivalents

I)csc ription 2019/2020 201 8/20 I 9

Bank ('lrar CS

KShs KShs

17,536

Total

I)cscription 20t9t21t20

KShs

Propeny, plant and equipment

Intangible assets

Total

I)escri t ion 20t9l2ll2ll 20t8t20t9
KShs KShs

Car loan account

County mortgage accounl

Fixed deposits account

Current account-KCB t2.123,681

C urrent account-FamilY bank I 90.001 24,062,574

'I'otal cash and cash tqu iv a lcn ts 21,062,574
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as tbllows:

12. Receivables from exchange transactions

2019t2020 20 t 8/2019

Financial institu tion
Account
numbcr

KShs KShs

a) Fixe d deposits accounl

Kenya Commercial bank

Equity Bank, etc

Su h- totnl
b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total

c) Currcnt account

Kenya Commercial bank t 182792197 t2,123,681 23,872,573

Familv Bank 0e500003 8226 I 90,001 190.001

Suh- total 12,313,682 21,062,,574

d) Othe rs(specify)

M Pesa

Sub- total
(irand total 12,313,682 21,062,571

I)escri tion 2019t2020 20t8/20r9
KShs KS hs

(.-urrcnt Receivables
Interest receivable 2,262,t35

recoverable -Car Loan 80.763

Accrued inlerest on delayed recoverable -Mortgage 471,567

Current loan repayments due 59,388,133

Principal Loan due in l2 months - GgflS4Q 2t,426,&92

Principal Loan due in l2 monlhs - (Mo rtgage) 32,991,659
-f otal ('urrcnt rccciva hles 6l,650,268 s{,970,880

Non-Current reccil'ables
I-on term loan re ments duc 143,262,t27

Princi al Loan due After l2 months - Car Loan 34,25 5,088

104,898,943

Total Non- cu rrent receivablcs l{3 262 127 139,15,1,032

Total receivables from exchange transactions 204,912,395 l9J,l2{,9ll

Cash in hand

Accrued interest on delayed

Principal Loan due After I 2 months - (Mortgage)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Additional disclosurc on interest rcceivablc

13. Receivables from Non-Exchange
transaction

l)escription 2019t2020 20ft1t2019

KShs KShs

I n terest receivable

Interest receivable from current portion of long-
term loans of previous years

Accrued interest receivable from of long-term
loans of previous years

Interest receivable from current portion of [ong-
terrn loans issued in the current vear

Current loan repayments due
Current portion of long-term loans from previous
years

Accrued principal from long-terms loans lrom
previous periods
Cunent portion of long-term loans issued in the
current year

20let2020 20t8/21)19

KShs

Transfer to County Executive

Total receivables from non-exchange
transactions

371

Description

KS hs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Prepayments

15. I nvento ries

Description 20t9t2020 z0t8/21119

KSh s KShs

Prepaid reet

Prepaid insurance

Prepaid electricity costs

Other prepayments(speci fy)

Total

Description 2019t202ti 2018/2019

KShs KShs

Consumable stores

Spare parts and meters

Catering

Other inventories(specify)

Total inventories at the lort'er of cost and net

realizable value

3Ell'agc
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Properf.r", plant and equipment

Land and
B uildings

otor vc hicle s
Furniture

and fittings
o mpute rs and
ice cquipme nt

'l otal

Cos t K Shs K Slrs K Shs I(Shs K Shs

At l't July 20 l9
Addhk-rns o o t)

DisposaLs o o 0
Transfer/adiustme nts o o 0

o (, o

Dc preciation and impairnrc nt

At l" Juty 20 l8 o o o

Deprec iation o o o

lmgrairment o o 0

At 30th June 2O l9 o o o

At l't July 20l9
Depreciatkrn 0 o o
Disposals o o

Impairment o 0

Transfer/adjustrnent o o

At 30th .I une 2O20 0 o o

Net book value s

At 30tb J une 2O t 9 o o o

At 30th June 2O2o o o o
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 7, Intangible assets-software

19. Provisions

Description 2018/2019

KShs KShs

Additions

Amortization and im airmcnt
car

At end of the ear

Im airment loss

At end of the cAr

\llY

I)cscri tion 20t91202t) 2018t2019

KShs KShs

Excess direct de sit- Felistus Kalun u t2,921

Refundable de slts 7,263,763

Accrued ex cnses 2.268,000 1.476,000

Other ables

Total trade and othcr Pa1'ablcs 9,5d4,681 10,568,763

f)escription
Leave

provision
Bonus

provision
Other

provision
Total

KShs KShs KShs KShs

Balance at the beginning of the year( I .07.20 I 8)

Additional Provisions

Change due to discount and time value fbr money

Transfers from non -current provisions

Balance at the end of the year (30.06'2019)

40 ll'a uc

18. Trade and other payables from exchange transactions

2019t2020

Cost
At beginning of the t'ear

At end of the vear

At beginning of thc
Amonization

9,092,763

Provision utilised
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20, Borrowings

Description 2019t2020 2018t20t9

KShs KShs

Balance at beginning of thc period

Extemal borrowings during the year

Domestic bonowings during the year

Repaymenls of extemal borrowings during the period

Repayments of domestics bonowings during the period

Balance at end of the pcriod

The table below shows the classification olborrowings long-term and current borrowings:

2019t2020 20t8t2019

KS hs KShs

External Borrowings

Dollar denominated loan fiom 'xxx organisation'

Sterling Pound denominated loan ftom 'yyy
organisation'

Euro denominated loan fiom zzz organisation'

Domestic Borrowings

Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other govemment institutions

Total balance at end of the Year

I)escription 2018t20t9
KShs KShs

Short term borrowings(cunent portlon

'l'otrI

4lll'a{rc

l'he table below shows the classification ol borrowings into extemal and domestic bonowings:

20tst2o20l

-l

Long term borrowings -l
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2I. CHANGES IN RECEIVABLE

22. CHANGES IN ACCOUNTS PAYABLE

Description of the error 2019 - 2020 2018 - 2019

KShs KShs

Accounl receivable as at l5rJuly 2019 (A) t94,t24,91 177,729,766

Account receivable issued during the car (B) 63,872,7 47

Account receivable settled during the Year (C) 53,085,263 194,124,91

Net changes in account receivables D= A-(A+B_C) 10,787,'.18.1 16,-395,t {5

I)escription of the erro r 2019 - 2020 2018 - 2019

KShs KShs

Accounts Payable as at l" July 2019 (A) 10,432,803

Accounts Payable held during the year (B) I .854,921

Accounts Payable paid during the Year (c) 2,879,000 10,568,763

Net changes in account receivables D= A+B-C 1,024,079 135,960

I)cscription
Defined
benefit

Plan

Other
Provisions

I'otal

KShs KShs KShs KShs

Current benetit obligation

Non-current benefit obligation

Total emp loyee benefi ts obligation

42 ll'r uc

23. Employee benefit obligations

r0.568,763

Post
employment

medical
benefits
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NOTES TO THE FINANCTAL STATEMENTS (CONTINUED)

24. Cash generated from operations

25. Fund Balanccs B/f

2019t2020 2018t2019

KShs KS hs

Surplus/ (deficit) for the ycar before tax 62,670 2,700,562

Adjusted for:
Depreciation

Amortisation
Gains/ losses on disposal of assets

Interest income

Fund administration expenses

General expenses

fi'inance cost

Working Capital adjustmcnts 62,670 2,700,562

lncrease in inventorv
Increase in reccivables (10,787,484) ( 16,395, r 4s)

lncrease in payables ( 1.024,079) 13s.960

Nct cash flow from operating activities (l1,748,892) (13,s58,623)

Adiustments 20t8t2019

KShs KShs

Bank Accounts
- Family Bank - Fixed
- Familv Bank - Current r 90,001

- KCB Bank 23,872,573 37 ,43t,t96
194,124.911 t77,729,766

Adjustment bon opening receivables

Accounts Payables ( 10,568,763) ( 10,432,803)
'I'ota ls 207,618,723 204,918,160

43 1

2019t2020

190,001

Accounts receivables
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

26. Ro'oh in

27- Accumulated Su lus/Dcficit b/f

2019t2020 2018t2019

Revolving Fund Balance b/f t97,430,000 r97.430,000

Add: Changes in receivables

Less: Accumulated SurpluVDefi cit b/f
Revoh'ing Fund b/f 197,430,000 197,4J0,000

2019t2020 7018/2019

Fund balances b/f 201,618,773 204,9 t 8,1 60

Add: Changes in receivables

Less: Revolvin fund t97,430,000 197,430,000

Accumulat€d Surplus/Deficil b/f t 0,188,723 7,.t88,160

44 l['u gc

Fund b/f
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

28. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related parties

include management personnel. their associates and close family members. The fund/scheme is

related to the following entities:

a) The County Govemment;
b) The Parent County Govemment Ministry;
c) Key management;
d) Board of Trusteesi etc

,15 ll'u r e
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

2019t2020 20t8t2019
KShs KShs

Transfers from related parties'

Transl'ers to related parties

c) Key management remu neration

d) Due from related parties

29. Contingent assets and contingent liabilities

20191202t) 201 8/201 9

KShs KShs

Board of Trustees

K Mana ement Com nsatron

l'otal

2019t2020 2018/2019

KShs KShs

Due lrom nt Minis
Govemment

Total

2019t2020 201812019

KShs KShs

Government
Due to Key management personnel

201912020 2018/2019
KShs

Court case xxx ainst the Fund

ank uarantees
'l'otal

46 ll'a sc

e) Due to relsted parties

Due from County

Due to parent Ministry
Due to County

Total

Continsent liabilities
KShsl
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I4. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The Kwale County Assembly has not yet received the Audit report lor F'Y 2018-2019 for further deliberations.
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I5. ANNEXES

I5.I. ANNEX I- ANALYSIS OF CAR LOAN RECEIVABLES

COUNTY ASSEMBLY oI- KWAI,E
CAR LOAN I,OANS RECOVIRIES - JU

PRINCIPAL I,OAN Principal loan

Outstanding
Loan B/F

(01.07.201e)
Issued I n

The year
Recoveries in

lhe year

Outstanding
l-nar CIF

(30.06.2020)

[-ong Term
(Due after
l2 Months)

Short Term
(Due in l2
Monlhs)

Accrued
lntrest C/F

Beneficiary Name

1.443.980 526.098 9 | 7,882 269.965 647,917ALFRED RUWA BAVU
234.685 644,654 395.1 r0 249,543AI-I MAI}AVI.J 879.139

1.348,722 476,657 872,065 373,742 498.323

743,227 166,188 377,039 l 71.382 20,i.658ANTHONY YAMA
AN'TONY ODINDO I ,165,889 585.024 580.865 264.010 I 16.836

871,513 291,672 535.841 256,272 779.569BINTIAI,I TIAMADI KIBAMBA
I 14.285 264,556 l5l,l75CHAKA JULITJS NYONDO 378.842 I I 3.381

381 .374 l8 t,374 0.00 0 0DANII]L MBINDA
2.642.100 2.642,700 | .422.997 I .219.708 r96.078DENIS MUTUI
1,262,436 .160.545 80 r,89 t 320.756 481.134ELIZABI]TII MWANGOI,O RUWA
1,076,852 268.410 808.442 523,I l0 285,332FAl'TJMA KINGI
l .55 1.257 520.302 r,030,955 4t2,382 618.573ITA I'(]MA MASI'II)

697.973 732.658FATUMA MWAI-UPA 1,t43,314 M5.34t 465,3 r 6

42 r.6l 8 421,6t8 0 42t,618SWALEH B. SIMBA
142.380 0FELISTUS KALUNGU 742.380

452,745 452,745 0 0GUZO MWATERO
1,500,000 t98.972.57 1,301,027 982.408 318.619CTIZO MWA'IT]RO

3t7.072 736, t 38 3s2.066 384,072I,053,210
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ANALYSIS OF CAR LOAN RT],CEIVABLI.] ('()NTtNtrut)
126.362 857.565 189,802 467.763t.283.927HASSAN YI.]SSUII MWASIPIIo

1,186,740 1,946,25 r 7 t7 .040 t.229,21 I3, I 32.991JAMI]S DAWA
92.683 222.438528.202 2 I 3,081 lt5,t2lJANIiT MWANIA

421 ,61 8421.6 t8 0JERIJMANI MAKRAA 421,6t8
298.983 652,412 339,254 313.r58q5 t 1q5JOHN GE,NYA KALU
536,994 607.996 0 607 .996I, 144.990JOSEPTI KITTJMBO NDEME
437 ,405 9 t4.786 365.9 r 5 548.872| ,352, l9lJOSEPTIAl' CHIREMA KOMBO

t,272,169 5 08.867 763.301 t39.939t,272,i69JUMA MAONE
787.861 315, t45 172,7 t7t.240.23't 452.375JUMA MASUDI

165.693 397.663900.000 336.644 563,356KF-NI]TII KITANA
273,332 394.126 r r 5,920 218.207667,.158KIIAMISI MoHAMMED

278-891 82.027 196.8665l8.l4l 239.248I-II-Y UMAZI MKAI-I-A
0965.926 0.00 0965.926t.UCY WAWI:RLJ

80 t .891 320,756 48 l. 1341.262.436 460.545MANZA BI:JA BENY
370.756 481.134160.545 801 .8911.262,436MARY KAI,INGA

283,095 561,M7 240.620 320.8278M.542MELDA NYAKITI
95,13 r 228,795543.294 219. 168 324.t26MERCY NDIRANGU

0t,230,723| .230.723MISHI MAYUMT]E
228. r 88 520.8 r 7 280.440 240,317749.005MWANAKOMB() B. RASHID
409,887 24,919 0 24,9 t9434.806MWANASITI SAID MWADZOGoI,O
260, I l6 453.0 t9 181.208 27 t,8t2713,l]6MWANDOTO BIJUMA SAPHAI'I

472,7 t1452,375 787.861 315,r45t,240,237
MWAPHATSA MWANAUBA
OMARI

769.561 149,801 4t9,761t.t27 .967 158,404MWERUPTIE NDORO
145,681 5 I 8.521376,035 )0286.1t,240,237MWINYI BT]RDAI

531,521 1,016,225 495,586 540.6391,567,745MWTNYI KIIALI.'ANI MWASERA
840.799 336.320 504,4191,262,436 421,637NASSORO B. MGUTTA

315.145 472,7 t7452,375 787.86tt,240,237PATRICK MANGAT-E

49 l[)aqc
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ANALYSIS OF ('AR I,oAN RECI]IVABLE ('oNTlNtlEl)
418.06r 122.959 295, r02282.687700.748PAUT, MWALONYA

407.04 r 375,730158.821 182,710I .l4l .594PIIII,IP ZIRo
426.362 857.565 389.802 46't.7631.283.927POKI]A BAKARI SIKUKLJI.J

1.058.20 r 453.5 l5 604.686| .409,492 ,.r51.291RAIA MKI.JNGI.]
739.471 3 28.65,1l07.ll9 1.068.1 25|,37 5,464SAIDI SAIDI MAGANGA

3 16.028 I 16.43 I 199.596r50.920466.947SALYA MBOTO
0 085.34 8 0.0085.348SAWA }tAMISI N(iAI-AA

145.681 5I8.52t376.035 864.202I -240.237SULTIIMAN NZALA
215.7 t2 323.567309.714 539,2'19848.993SWAI,EH I]. SIMBA

ll8 0 138493. 183 493.M4TERI]SIA B MUOKI

15,607,794 20.517,002 .136,016I ,500,000 21,015,020 36,124,79655,659,8t5

50 ll'apc
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I5.2, ANNEX 2. ANAI.,YSIS OF MORGA(;E L0AN RF:,CEIVABI,ES

COUNTY ASSEMBTY OF KWATE

MORTGAGE TOANS RECOVERIES - .'U 2019 TO June 2020

Staff Name

PRTNCIPAL LOAN Principal loan

Amount
lssued In The

year
Recoveries in

the year

Outslanding
l,oan C/F

(J0.06.2020)

l-ong Term
(Due after
12 Months)

Short
Term (Due

in l2
Months)

Accrued
In trest

C/T.
Outstrnding

l-oan B/F
(01.07.2019)

2,100,000.00 t,807,524.7r 6r.9,686.67 L,187.837.M 539.926 647 ,9L1ALFRED RUWA BAVU

6,779,605.O3 6,41L,482ALI MASEMO 7,000,000.00 6,893,051.65 rr3,446.62 368,123

0.00 4,100,0@.00 3,888,841 2L1,L594,100,000.00 0.00 4,100,0m.00 61,500.00

2,023,083.02 594,328.52 L,42a,7 54.50 6L2,323 815,431ANDREW MULEI 3,000,000.00

2,346,872.72 693,6r.6.05 1,653,196.67 75t,453 90L,7 44ANTHONY YAMA 3,000,000.00

2,500,000.00 2,228,720.40 731,581.01 r,497,739.39 641,631 855,508ANTONY ODINDO

1-,510,7 20.283,400,000.00 2,336,610.50 825,890.22 647 ,452 863,269BINTIALI HAMADI KIBAMBA

2,633,480.88 1,463,O45CELLINE LUSWETI 5,000,000.00 3,7 M,825.03 | ,11-t ,344 .L5 L,r70,436

6,900,000.00 L0,147.t3 6,889,8s2.87 5,535,011 354,842DANIEL MBINDA 6,900,000.00 0.00

0.00 5,500,000.00 0.00 5,500,0m.00 5,222,689 277 ,)r7 27,500.00DICKSON MANGALE 5,500,000.00

s,086,026.143,500,000.00 5,100,000.00 13,973.86 4,824,085 261,947ELIAS MATANGA

805,9'J.2.27 1,605,303.85 767,754 837,550
ELIZABETH MWANGOLO
RUWA 2.417.2t6.123,000,000.00

2,650,000.00 L,944,9a9.40 67r,406.42 L,27 3,542.98 578,901 694,682FATUMA MASITO

1,500,000.00 t,346,7921,s00,000.00 0.00 1,500,000.00 0.00 113,208 3,750.00FELISTUS KALUNGI,,J

5,500,000.00 64,387.88 5,435,512.12 5,062,884GUZO MWATERO 5,500,000.00 372,728

2,896,457.72 825,7 4t.26 2,O70,7 70.46 941,232 L,r29,478HAMIS MOHAMED OMAR 3,s00,000.00

2,216,792.52 758,218.93 1,458,573.59 662,988 795,586HANIFA BADI MWA'IRANI 3,000,000.00

3,200,000.00 3,200,000.00 1,000,0m.00 0.00 4,200,000.00 3,977,974 22?,026HAPPY SAMINI

5llPasc

.,t

ALI MNGUMI PILANI

0.00
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ANALYSIS OT- MOR(;A(;E LOAN RECEIVABLlI CON'IINIJF],I)

759,847.703,m0,000.00 2,209,602.a9 L ,449 ,7 55 .19 62t,324 428,432
HASSAN YUSSUF

MWASIPHO

JOHN NANGINYI 3,000,000.00 3,000,000_00 2,700,000.00 63,729.7 5 5,636,870.25 5,334,895 301,975

1,517,890.35 689,950JOSEPH KITUMEO NDEME 3,000,000.00 2,273,U2.98 7s5,952.63 827 ,940
4,000,000.00 3,857,805.40 146,519.58 3,71-L,285.a2 3,505,103 206,183jOSEPH R. ZECHA

2 ,429 ,530 .22 971,872JOSEPH TSUMA DANDA 5,000,000.m 3,695,551-50 7,266,O21.28 7,457,7t8

2,000,000.00 2,000,000.00 748,650.00 675,426.24 2,O7 3,223.7 6 763,819 1,309,404
JOSEPHAT CHIREMA

KOMBO

0.00 3,000,000.00 1,200,000IUMA MAONE 3,m0,000.00 3,000,000.00 1,800,000 487,500.00

663,448.48 1-,274,037.37 579,108JUMA MASUDI 3,000,000.00 7,937,485.79 694,929

6,278,009.60 396,995.70 5,88 1 ,0 13 .90 5,s49,689 3 31,32 5LUCY WAWERU 6,500,000.00

2,800,000.00 0.00 2,800,000.00 0.00 2,800,000.00 2,659,4t4 140,586MARIAM MARUMU

3,000,000.00 2,061,71.5.U 77a,726.32 1,332,989.32 577,287 76t,704MARY KALINGA

3,000,000.00 2,067,7 L5.64 770,025.L8 L ,297 ,690 .46 5 53,582 738,109MISHI MAYUMBE

5,mo,000.00 3,845,302.93 948,245.85 2,898,057.08 1,610,032 1,288,025

726,909.04 1,394,553.94 633,888 7ffi,6663,000,000.00 2,72t,462.98

2,L62,8a7.72 747,187.37 L, z1,700.35 646,227 775,47 3

MWANDOTO BUUMA
SAPHATI 3,000,000.00

3,000,000.00 7,rc2,487 .72 74t,787.37 1,42L,7@.35 646,227 775,473
MWAPHATSA MWANAUBA
OMARI

0.00 5,939,940.00 5,5U,786MWATANI MKULU 4,700,000.00 4,700,000.00 1,239,940.00 375,t54
3,000,000.00 1,984,021.38 527 ,334.43 1,456,686.55 662,130 794,556MWERUPHE NDORO

670,991.13 1,287,65t.28 515,061
MWINYI KHALFANI

MWASERA 2,650,000.00 L,958,642.4t 772,59t
I,ZOZ,t73.35 377 ,905.12 824,268.23 374,667 449,607NASSORO B. MGUTTA 1,s00,000.00

2,m0,000.00 7,72r,45L.67 590,177.50 L,73t,27 4.L7 574,2L6 617,059OMAR KITENGELE

52 ll'aue
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MWAKARIBU
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ANAI,YSIS OF MORGA(;E LoAN RECE,IVABI,ES ('oN-I'INUED
3,600,000.00 0.00 3,600,000.00 0.00 3,600,0m.00 3,474,592 185,408 54,000.m

202,O98.L9 2,062,222.46 1,819,608 242,6L4PHILIP ZIRO 2,400,000,00 2.2U.327.O5

2,209,602.89 759,U7.70 1,449,755.19 62t,324 828,432POKEA BAKARI SIKUKUU 3,000,000.00

3,000,000.00 2,413,506.O2 667 ,305.67 L,7 46,2W.35 793,727 952,47 3

28,134.95 8.221,865.05 7,798,421 42.3,444SAID M. NZAO 7,m0,000.00 0.00 8,2s0,000.00

400,000.00 L2,316,636.21 1,700,000.00 42,883.57 1,4,O33,752.U 72,630,377 1,403,375 450,000.00SAIDI SAIDI MAGANGA

2,859,941.50 5,232,390.53 2,242,453 2,989,937SAMMY RUWA 12,000,000.00 8,092,332.O3

5,500,000.00 0.00 5,500,000.00 L69,7 43.94 5,330,256.06 4,995,37r 334,885

718,556.13 L,307,L29.27 522.852 7U,278SULEIMAN NZALA 3,000,000.00 2,025,685.40

6t2,422.20 t,442,399.1,5 618,171 824,228SWALEH B, SIMBA 3,000,000.00 2,054,821.35

2,463,952.L4 843,800.31 1,620,151.83 648,061 972,09L'lTERESIA B MUOKI 3,400,000.00

12,500,000.00 L2,026,694.7 3 0.00 L2,026,694.7 3 11,352,301 674,394 841,868.53WILLIAM MJAPE

s,000,000.00 3,677,4t3.30 1,209,287.47 2,468,131.83 L,t2L,87a t,346,254YU55UF HASSAN MBWANA

27 ,503,727 .69 166,525,464.22 L27,662,8L2 38,852,652201,300,000.00 137,890,501.91 55,138,590.00 t,926,tlg

53 lPape

OMARI GAMEERE

RAIA MKUNGU

SAWA HAMISI NGALAA
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I5.3. ANNEX.1. ANAI,YSIS ()F SCHEDTJLE ()F RETENTION

SCHEOULE OF RETENTION MONIES

Name of Beneficiary Processed Loan

Retention B/F
(01.07.2019)

Retention in the
year

Retention Paid

in the year
Retention
c/F(30.06.2020)

Hamisi Mwakaribu 5,000,000.00 4,200,000.00 300,000.00 300,000.00

Joseph Danda 5,000,000.00 4,500,000.00 40.00 (40.00)

Sammy Ruwa 12,000,000.00 11,000,000.00 350,000.00 350,000.00

William M,ape 12,500,000.00 1 1, 2 3 3,000 .00

Jackson Ndoro 3,000,000.00 2,799,997.N 200,003.00 200,003.00

Juma Masudi 3,000,000.00 2,800,000.00 200,000.00 200,000.00

Yusuf Mbwana 5,000,000.00 4,550,000.00 450,000.00 450,000.00

Juma Maone 3,000,000.00 2,800,000.00 200,000.00 200,000.00

Suleiman Nzalla 3,000,000.00 2,800,000.00 200,000.00 200,000.00

Anthony Yama 3,000,000.00 2,800,000.00 200,000.00 200,000.00

Andrew Mulei 3,000,000.00 2,800,000.00 200,000.00 200,000.00

Swaleh Simba 3,000,000.00 2,900,000.00 100,000.00 100,000.00

Teresia Muoki 3,400,000.00 3,000,000.00 400,000.00 400,000.00

Merry Kalinga 3,000,000.00 2,800,000.00 200,000.00 200,000.00

Mishi Mayumbe 3,000,000.00 2,800,000.00 200,000.00 200,000.00

Mwanasiti Mwadzogolo 3,000,000.00 2,800,000.00 200,000.00 200,000.00

Lucy waweru 6,500,000.00 6,265,000.00 235,000.00 235,000.00

Mwinyi Mwasera 2,650,0m.00 2,450,000.00 200,000.00 200,000.00

Sikukuu Pokea 3,000,000.00 2,800,000.00 200,000.00 200,000.00

Disbursed

54 ll'ar c
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ANALYSIS ()F S(]HE,DULE OF RETENTION(CONTINt]ED)
2,618,000.00 382,000.00 382,000.003,000,000.00Hanifa Badi

382,000.002,618,000.00 382,000.00Mwanauba Mwaphatsa 3,000,000.00

200,000.003,000,000.00 2,800,000.00Bijuma Mwandoto

300,000.00 300,000.00

200,000.00

5.000.000.00 4,700,000.00Cellin Lusweti

200,000.003,000,000.00 2,800,000.00 200,000.00Joseph Kitumbe

2,200,000.00 113,800.00 113,800.002,400,000.00Philip Ziro

6,s00,000.00Ali Masemo

3,600,000.00 400,000.00 400,000.00

7,000,000.o0

4,000,0@.00Joseph Zecha

100,000.001,500,000.00 1,400,000.00 100,000.00Nassoro Mguta

200,000.00 200,000.003,000,000.00 2,800,000.00Elizabeth Mwangolo

300,000.00 300,000.003,500,000.00 3,200,000.00Hamisi Mohamed

200,000.00 200,000.002,100,000.00 1,900,000.00Alfred Bavu

200,000.001,800,000.00 200,000.002,000,000.00Omar Kitengele

200,000.002,300,000.00 200,000.00Anthony Oloo Odindo 2,500,000.00

r.,200,000.00 1,350,000.00 150,000.004,700,000.00 3,500,000.00Mwazani Mkulu
280,000.00 280,000.0012,000,000.00 11,720,000.00Saidi Maganga

1,800,000.00 200,000.00 200,000.002,000,000.00Chirema Kombo

200,000.003,000,000.00 200,000.00Happy Samini 3,200,000.00

200,000.00 200,000.006,900,000.00 6,700,000.00Daniel Mbinda
200,000.00 200,000.005,300,000.005,500,000.mDickson Nyundo
450,000.00 450,000.00s,500,000.00 5,050,000.00Sawa Ngalaa

200,000.00 29,000.005,500,000.00 171,000.005,700,000.00John Nanginyi

1,050,000.00 2,879,qx).00175,550,000.00 16r,903,997.00 9,G'2,763.00 7,263,753.OO

55 lPaue
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