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I.O KEYhNTITY INFORMATION AND MANAGEMENT
I

(a) Back$round information

The NveJ County Assembly c.ar Loan Scheme is a revolving fund established pursuant to the

Salaries.afra. Remunerarion.bommission.(SRC).circular.number:SRC/ADMi CIR/l / l3/VOL. I I I ( l2

SldatedlTrh. December.2ol4,SRC/ADM/CIR/l/13/VOL.l I l(130) dated 29rr' January. 201 5,

SifClaOi"llCIpVl/13/VOL.l I l(142). of 25th August, 2016 and Nyeri County Assembly Car Loan

and Mor&ace Scheme Fund Regulations ,201 7 ; Kenya Gazette Supplcment No. l4 dated 22nd

Noremb{,zt t z. Secrion I 6z oflhe Public Finance Management (PFM) Act 201 5 mandates the

administr[tor of public funds with the preparation of annual financial statements.

Fo. orooJ, manaqement of rhe lund and as advised by the SRC in the circular under the reference,

The'Courlty esse-mbly adopted the PFM regulations 2016 to guide in the operationalization of the

fund. As hduised by in. SRC and as provided for under regulation l6 of the said regulations, the

County dssembly Service Board appointed a banking institution to manage the l'und',I
The fundlis under the management of financial institution i.e. Family Bank-Nyeri Branch. The role

of the badk is to provide administration services for the fund. This includes recovery of instalments

and mainienance of members loan details.

'fhe sRd in its circular reference SRC/ADM/ClR/l/13 vol.lll (128) dated lTth December 2014

provided lcuidelines for access of car loan and mortgage benelits by state and public of'licers.

Arising tirirefrom, the County Executive Committee Member for Finance signed the Regulations

on 3'd No]vember. 201 7

The fun{ is wholly owned by the County Assembly of Nyeri and is domiciled in Kenya.

a) PrindipalActivilies

The prindipal activity/mission/ mandate ofthe fund is to provide car loans to staft'.

NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND
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For thc vcirr cntlcd,lunc -l(1, 20I tl

Vision

"The lund of choice for lvlctnbcrs o l' ('outltl' Asscttlblr "

i\I ission

"To prov de alTordabte, accessible and sustainable car loans to Mcnttrcrs ol'(lount)'Asscrnhll"

Core Vu UCS

-lhe 
fir upholds the values of accountability, transparency, excellcnce, accessibility, integrity,

b) Fund A<lnrinistration Conrmittec

Namc Position
('lcrk - N1'eri Countl Assentbll

Ref

I

2l

.lernard Mrviggeh

responsil]eness, equity and team work.
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c) Kcy anilgcnrcnt
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d) ltc eretl Officcs
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P.O. Box 162- 10100
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Nycri. K NYN

e) l'und Contacts

0 !'und Ila n licrs

I'ositio n

Membe r
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Mernber

Menrber

Membcr8

9
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City Square 00200

Nairobi, Kenya
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Head Offlce

P.O. Box 74145 - 00200

Muindi Mbingu Street

Thro. Nyeri Branch
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re to present, on behalloftlle management teanl, the County Asscmbly of Nycri Car

loan & Mo ge lund financial statcments for the year ended 30th June 2018 The financial

statements p sent the financial perlbrmance of the fr.rnd over the past year

Sustainallili

'l he fund art its stakeholders are increasingly emphasizing on the need to ensure sustainability for

both tments an{ its resource mobilization and financing capabilities rvith an ob.jcctivc o1'rts rr)\,c
cnsuring that I.re lirnd's going conccrn is sccutccl

Rcviov of p rfortnance

lnconte

2.0 FUNI)

It is my ple

The 1'und e

other revenu
amounted to
conLributcd

NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND
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For thc year ended June 30' 2018

HAIIIPERSON'S RIiPORT

ed revenues amounting to Ksh.255,197,577.04 from the county governmcnt and

liom other exchange transactions. The revcuucs tionr the county government

Ksh. 253,353,013.69 government and Ksh. Inconre from exchange transactions

sh1,844,563.35.

Ksh. Ksh. l0 M at the beginning the Year.

Expenditu

l'he total e

administratio
rcpresenting 9o/o and 1o/o of total expenditures respectively

l-u tu re outl ti

The outlook f the F'und fbr 2018/2019 looks brighter. The fund focus is looking to build a robust

and sustaina le fund with a motivated workforce and structures that enhance efliciency and

eflectiveness n the service delivery. The fund looks lbrward to continued support from the county

governrncllt d development partners to the realization of its rnandate

Appreciatio

Loans disbu
by all stakeh

I take this op
partners. st
these results

I look forwar to your continued support in the year 201 8/20 l9

Signed

I Ion.Jarncs

Fund Chai

5ll':r3.:

ement during the period was carried out as per the plan rvith the coordinated efforts

Iders. The performance was also attributed to a favourable opening cash balance of

enditures during thc period amounted to KShs. 618,707.40 out of which the

expenses amounted to KShs.614, 854.45 and finance costs KShs. 3,852'95

rtunity to express my sincere gratitude and appreciation to the county government,

old.rs, manag".ncni and statT for their continued support which made us achieveh

yugo
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RePorts and Financial Statemcnts

For thc vear endcd.lune -30,2018

-1.0 l{l'l R.'t oF 1'llE FIINI) Al)MINlSl'llATOlt

easure to present the County Assembly of Nyeri Car loan and Mortgage financial

ll s lirr tlie vcar endcd 3Oth Junc 2018. 'l'he financial statements llrescnt the financial

perlbrma cc of the fund over thc Past Year.

was established in January, 2018 and started rvith an initial amount of Kslt. l(X)l\'1 and a

It is m1'

stateme

-I'he lund
t'urthcr K
benclrci
and Ksh

ES

l53.Nl was received in thc period under reporting. Since then, a total of "ll loan

have made borrorvings amounting to Ksh. 23i\1. Of this, Ksh. llllN4 had been paid

irl was outstanding as at thc reporling datc.

Fina n ci:r l'crfornttncc

a) Reve{rue
I

ln rhe veJr ended 30'h June 2018, the fund had projected revenues ofKShs.253. i5-'].013.(rq Out of
ttre proje{ted revenue, the fund was able to realise the actual revenues, representing l00yo

performafrce.

In the tabfe below, we present an analysis olrevenue perfbrmance during the year'

b) s

[)Lrlirrg th
bcne licilt
thc lirnd.

l-oan

c) Cash

e financial year 201712018, the fund disbursed 4l loans bringing the total loan
,ies to date to 44. This was a 100-0.{r record in a single tinancial year since the inception of

llou s

In thc IjY 20I 7/201 tl. rve have not had nrany liquidirl' disruptiotts. l'his rvas as a resttll ol'propcr

plurrrring and br,ttrr ltrrrn collcctions. lltc elslt lrnrl clslt cqttirriltttls rrrrs KSlls.l(r" ()76.lll.l-1

ls at .i0"' .lrrnc lolt'(.

6l

I{ea lis:rtion ('Z'), \ctua I (KShs)Revcnue budget
(KShs)

l{cr en ue cllssification

KShsKShsllcvcnuc

I'ublic co tributions artd tlottit( iotts

t009i,253.353,013.69253,353,013.69lranslirs liorn Countv Go\ [

1.8-14.5(r3.i5conlcIntcrcst i

Fines. pe altics and other lcr ics

Otlre r inc lIc
t0t"l,255,197 .577 .04253,353,013.69'I'otal incollt c
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND

RcPorts and Financial Statemcnts

Por the yea r endcd June 30, 2018

d) Conclus

Fv 20171201
created to ett

into prosperi

Signed:

.Ie nard

Fund A

Mry ggch

tlrni istrnto r

II

8 was a good ycaf ll1 I eneral. Good progress was made and the momentum has been

ble County AssemblY of Nyeri Car loan ar.rd Mortgage fund continue on a traJectory

y. We have identiiied gaps and areas to ilrlprove on in 1hc subscquent years

I takc this o ortunity to tl.rank tl.re manag ement team fbr their support. I would also want to thank

all staff who e have workcd hand in hand to ensure that County Assembly of Nyeri mortgage and

car loan fun achieves its nrission

1
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND

llcports :rnd Financial Statements

For the Ycar cnded Jrrne 30,2018

.I.O STATIi ENT OF MANAGEMENT'S ITESPONSIBILITIES

Section 167

year, the Ad
f the Public Finzrnce Managenlent Act, 201 5 requircs that. at the end ofeach financial

inistrator of a County Puhlic Fund shall prepare financial statements for the Fund in

accordance
Board.

th the standards and formats prescribed by the Public Seotor Accounting Standards

The Admini trator of the Countv Public Fund is rcsponsible lbr the preparation and Presentation oi

tlrc Furtcl's ancial statements, which give a true and fair view of the statc of affairs of the Fund for

an(I as at th end of the linancial Ycar enclcd on Junc 30, 20ltl' This rcsponsibilitY includcs: (i)

malntalnlng adequate financial management arrangcments and er.rsuring that these continuc to be

elTcctive thr ughout thc reporting Pcriod; (i i) rnaintaining ProPer acco uniing records, which disclose

rvith rcaso ble accuracY at any tlmc tl.re fiuancial Position of thc Fund; (iii) designing,

irnplementi and rnaintaining internal controls relevant to the PrePa ration and tair Prescntation o1'

the financia statements, and ensuring that they are free from material misstatements, whether due to

clror ot ll lt d; (iv) safeguarding the assets of thc Find; (v) selecting and applying appropriate

rrccountlng oliciesl and (vi) rnaking accounting estimates thirt are reasonable in tlte circumstances

-I he Admi strator of the County Public Fund accep ts responsibilitY for the Fund' s linancial

stirtcnlents, hich have been PtcPared using aPProPrlate acco unting policies suPPofied bY reasonable

and pruden judgernents and esti mates, in contbnnitY rvith Inteurational Public Sector Accouuting

Standards ( PSAS), and in the trranner required bY the PFM Act, 2015. The Administrator of the

Fund is of t c opinion that the lrund' s lliancial statements give a true and fair view of the state of

Fund's tran ctions during the ljnarcial year ended June 30, 2018, and of the Fund's financial

posltlon as at that date. The Administrator further confinn tl.re compIeteness of the accountlng

records ma tained for the Fr.rnd, which have been relied uPon in the preparation of the Fund's

flnancial st crncnts as r'vell as thc adequacy of the systems ol intemal financial control

In preparin the financial statements, the Administrator of the County Public Fund has assessed the

l'und's abil to continue as a going cotlcem and disclosed, as applicable, matters relating to the use

ol going co cem basis of PlcParation o{'the financial statementi. Nothing has come to the attentiotl

. of the Ad nistrator to indicate that the Fund will not remain a going concem for at least the next

ts'clvc It'ttt hs ll'orn thc datc ol'this staltcrrlellt

Approval f tlrc financial statcmcnts

'l-he Fund hnancial statemcnts were approved by the Board on I 20lQ and

sigued on i behalf by:

I

I

I

)'

Jenard M ggeh

|lyeri Cou ty Asscmbly Car Loan and Mortgage Fund Administrator

ri I

t

t

u
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND

llcports and Financial Strtcnlents

l'or thc ycar ended.lune 30, 2018

5.0 REPpRT OF THE INDEPENDENT AUDITOR

We have audited rhe accompanying tlnancial statements of County Assembly of Nyeri car loan

tund for lh. y.ur ended June 30. 2018, rvhich comprise: (i) a statement ofreceipts and payments;

(ii) a stat|menr of financial assets and liabilities; (iii) a statemcnt of comparative budget and actual

amounts: and (iv) a summary ol'significant accounting policies and other explanatorl information.

Managefrent's responsibility for the financial statements

The car ioan tund's Management is responsible lbr the preparation and lair presentation of the

financial Lstaternents in accordance with Intemational Public Sector Accounting Standards, and lbr
such intdmal control as lhe ntanagement determines is necessary to enable the preparation of
iinancial Ltatements that are tree fiom naterial misstatement, whether due to fraud or error.

AuditorC' rcsponsibility
I

Our respfnsibility is to express an opinion on tlie tlnancial stalements based on our audit. We

conductih our audit in accordance with the International Standards on Auditing. Those standards

require tfrar we comply rvith erhical requirements and plan and perlbrm the audil to obtain

reasonable assurance about whether the financial statements are free I'rom material misstatement'

An audi{ involves perlbrnting procedures to obtain audit evidence about the amounts and

disclosurfs in the financial statements. The procedures selected depend on the auditors'judgement,
includin! the assessmcnt of the risks of material misstatemcnt of thc tinancial staternents, whether

due to frfud or error. [n making those risk assessments. the auditor considers intemal control

relevant io the r:rtity ls preparation and lair presentation of the llnancial stalements in order to
design al
exprcssirt
evaluatinl
eslimatcs
statcnlcut
provide a

rdit procedures that are appropriate in the circumstances, but not for the purposc of
g an opinion on the el'fectiveness of the entity's internal cotrtrol. An audit also includes

g the appropriateness ol'accounling policies used and the reasonableness of accounting

made by management, as well as evaluating the overall presentation of the financial

b. W. b.li.u. that the audit evidence rve have obtained is sLrfficienl and appropriale to

basis lor our audit opinion.

t
I

Opinion 
I

ln our opfnion. the accompanying financial statements present fairly, in all material respects, the

financial losition of the entity as at June 30, 2018, and its receipts and payments, as well as cash

flows fo{ rhe year then ended in accordance with lnternational Public Sector Accounting
Standardd.

Auditor

Date
$eneral

el
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OFFICE OF THE AUDITOR-GE ERAL

E nhuc i ng -4 ccount o hi I in'

REPOR OF THE AUDITOR-GENERAL ON NYERI COUNTY ASSEMBLY CAR LOAN
AND RTGAGE FUND FOR THE YEAR ENDED 30 JUNE,2018

REPOR ON THE FINANCIAL STATEMENTS

Qua I Opinion

of Articl 229 of lhe Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have o ined all the information and explanations which, to the best of my knowledge
, were necessary for the purpose of the audit

lnmyo
Opinion

inion, except for the effects of the matter described in the Basis for Qualified

respe
as at 30
ended, i accordance with lnternational Public Sector Accounting Standards (Accrual

comply with the Public Finance Management Act 2012.Basis) a

Basis Qualified Opinion

Cash Equivalents

's statement of cash flows reflects net increase in cash and cash equivalents
ar under review of Kshs.57,049,164 and which should have been the closing
ince there was no cash and cash equivalents balance brought forward from the
year. However, the same statements reflect the closing cash and cash

udited the accompanying financial statements of Nyeri County Assembly Car
Mortgage Fund set out on pages 10 to 43, which comprise the statement of

position as at 30 June, 2018, and the statement of financial performance,
t of changes in net assets, statement of cash flows and statement of comparison

and actual amounts for the year then ended, and a summary of significant
g policies and other explanatory information in accordance with the provisions

section of my report, the financial statements present fairly, in all material
the financial position of Nyeri County Assembly Car Loan and Mortgage Fund

June, 2018, and its financial performance and its cash flows for the year then

was conducted in accordance with lnternational Standards of Supreme Audit
(lSSAls). I am independent of the Nyeri County Assembly Car Loan and

equivale balance of Kshs.36,976,212 resulting to an unexplained and unreconciled
vaflance of Kshs.20,072,952.

Conseq ntly, the accuracy and completeness of the cash and cash equivalents balance
of Kshs. 6,976,212 as at 30 June, 2018 could not be ascertained.

The aud

Mortg
other

Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
ical responsibilities in accordance with the ISSAI and in accordance with other

Report o/ t Auditor-Generol on Nyeri County Assembly Car Loan and Morrgage Fundlot the tear ended l0 June, 2018



aethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources sections of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Late Submission of the Financial Statements for Audit

Although the Fund was established in May 2017,ihe Fund's financial statements for the
year ended 30 June, 2018 were submitted for audit on 17 October, 2019 instead of
30 September, 2018 contrary to Section 167 of the Public Finance Management Act,
2012.

ln the circumstances, the Fund's Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The slandards
require that I plan and perform the audit to obtain assuranc€ about whether processes

Report ofthe Auditor-Generol on Nyeri County Assembly Car Loan and Mortgage Fundlor the ysaT snlsd 30 June, 2018
2



and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Fund to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statemenls described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report ofthe 
fuditor-General 

on NyeriCounty Assenbly Car Loan and Mortgoge Fundfor lhe year ended 30 June, 2018
i3



ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) oi lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Fund to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
sustaining its services.

Report o/the Auditor-Ceneral on Nyeri Coun4' Assemb[' Cor Loan and Mortgage Fundfor the year ended 30 June, 2018
4



Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also prwide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

10 December, 2021

Report ofthe luditor-General on Nyeri County Assembly Car Loan and Morlgage Fund /or the year ended 30 June, 2018
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND

RePorts and Financial Statemcnts

For the ycar cndcd Junc 30, 201ti

6.0 l'lN CIAI, S'I'AT'IiMIiNTS

6.1 srA
20t8

EMENT OF FINANCIAL PERFORMANCE T'OR THE YEAR ENDED 3O.I"IUNE

'I hc not set out on pages 33 1o 44 ibrm an integral part ofthese Financial Stalements
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COUNTY ASSEMBLY. CAR LOAN & MORTGAGE FUND

l{cports and Financial Statenrcnts

For thc yerr cndctl .Iune 30,2()lti

l'thc lilrnrl lru nlI l\ccotttr

rviggeh Name: .losepl.r Kirniti

ICPAK Member Number: 84 58

The accounting
stateDents. Thc

Administrator

Narne: Jenard

icies and explanatory notes to these tinanciat statements lbrm an integml Part of the financial

ty financial statements rvere approvecl on lA' oQ't} ?0lQand signed by:
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Ilcports and Financial Statements

For the ycar cnded June 30,20ltl

(r.1 S ATEMEN'f OF CASII FLOWS FOR THE YIiAR tINDED 30 'IUn-Ii 2018

Nct inc
cquivuI

N/B:l ,312.865.4s is the principal loan amount received,228,000,000 is the total amount

loaned o t while 16,157,428.80 is the total amounl received including the interest earned of
r,844.56 .35 as at 301h June 2018
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NYERI COUNTY ASSEMBLY - CAR LOAN & I'IORTGAGE FUND

Reports and Financial Statements

For the r'ear entlcd Junc 30,2018

7.0 SiUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Slatcmcnt of compliance and basis of preparation

The F'und's financial staternents have been prepared in accordance rvith and comply with

lntc ational Public sector Accounting Standards (IPSAS). The tinancial stalements are

ted in Kenya shillings, rvhich is the lunctional and reporting currency ofthe Fund. Thep

ilcc()

The
othe

llr lcIa

nting policies have been consistently applied to all the years presented

I statements have been prepared on the basis of historical cost, unless stated

ise. The cash flow statement is prepared using the direct method. The tlnancial

,tut",{nant, are prepared on accrual basis

lr ,\tloption of nel irnd rcvisctl stitndards

n) elcvant nerv st:rntlarrls and unrcntlnrcnts l() publishcd sl:tn(ltr(ls cflcctivc lirr thc

lr cndctl 30,lunc 20l ll

Sl:l rlarrl Effective drte and irlpact:

IPSIAS 39:
Ernirlol,ee Benefits

Applicahle: l"' January 2018

The objective to issue IPSAS 39 rvas to create convergence to changes

in IAS l9 Employee benefits. The IPSASB needed to create

convergence of IPSAS 25 to the amendtnents done to IAS l9 The

main objective is to ensure accurate information relating to pcnsion

liabilities arising from the defined benclit scheme by doing arvay with
the corridor approach.

h) ew antl amcntlctl standards and intcrprctations in issuc l)ut not yet cffcctivc in the

ar cntlcd 30 .lurtc 20I tt

Effectil'e tlate and impact:

I l,s S {0: I)ublic Applicable: l'r Jan ua ry 2019:
'['he standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly rvith tFRS

3(applicable to acquisitions only) Business combinations and

combinations arising liom non-exchangc transactions rvhich are

covered purely undcr Public Sector combinations as amalgamations.

Sect{r Combinations

c) arly adoption of standa rds

'l'hc ntity did not early - adopt any new or amended standards in ycar 2018.

t7 I
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NYERI COT]NTY ASSEMBLY - CAR LOAN & MORTG,4GE FUND

Rcports and Financial Statcnlcn ts

For thc ycar ended ,Iu ne 30,2()ltl

str MARY OF SIGNIFICANT ACCOUNTING PoLICIES (CONTINtJT,D)

c er cn rrc rccogrt it io n

i) cvcn ue front non-erchange tr:lnsactions

TraDsfcrs fronr other governmcnt enlities

Ilct nues from non-exchange transactions rvilh other government cntities are measured at flatr

r altt and recognizcd on obtaining control of the assel (cash. goods. services and property) if
the nsf'cr is lice liom conditions and it is probable that the ccononlic bcnefits or service

pote till rclalcd to the assct riill llorr'to the entitY and cirn bc ntcrstrrcd rcliabll

ii) lio'cnue front crch a ngc transactions

I nlc

lntc st incomc is accrued using the effective yield mcthod. 'l'he ell'ective yield discounts

csti atcd luture cash receipts through the expected lift ofthe flnancial asset to that asset's

arrying amount.'Ihe method applies this yield to thc principal outstanding to dcterrninenct
inte st inconlc clch pcriod

rl. utlget inforntntion

riginal budget for FY 2017/2018 rvas approved by rhe County Assembly on 30'h June

Subsequent revisions or additional appropriations were made to the approved budget in

ance rvith specific approvals from the appropriate authorities. 'l'he additional

-Ihe

201

ilcc
Irpp
app

priations are added to the original budget by the entit)' upon rcceiving thc respective

vals in order to conclude the final budget.

The lentity's
disclosed in
usinN a cla
perf$rmance

budget is prepared on a different basis to the actual income and expenditure

the financial slatenrents. The llnancial statements are prcpared on accrual basis

ssillcation based on the nature of expenses in the statement of financial

whereas the budget is prepared on a cash basis.'l'he amounts in the financial

stat+nenls were recast from the accrual basis to the cash basis and reclassified b)'

prcs ntation to bc on the same basi s as the approved budgel. A comparison ol'budget and

actu I amounls, prepared on a comparable basis to the approved budget. is then presented in

t lrc atement ofcomparison ofbudget and actual amounts

ln ir dition to the Basis difference, adjustments Io amounts in the llnancial statements are also

rtlttl lirr dillcrcnccs in tlrc lirflrrats and classilication sclrenrcs adoptetl lirr thc prcscntatioll 0l'

the nancial statcrncnts antl the approvcd budgct

Ast tcnlent to reconcile the actual amounts olt a comparablc basis included in thc statement

of c parison ol budget and actual amounts and the actuals as pcr the statcment of financial

Pct' rmance has been presentcd under section 12.5 ofthese llnancial statcmcnts

18ll'



NYERI COIJNTY ASSEMBLY. CAR LOAN & MORTGAGE FUND

Rcporls and Financial Statemcnts

For thc ycar cndctl ,lu nc 30. 2{l I ti

I

SUMMARY OF SIGNIFICANT ACCOUNTINC POLTCIE,S (CONTINUED)

e. Propertl, Plant and equiPmcnt

All 
1

impa
the il
at inl
dcprr

propeny, plant and equipment are stated at cost less accutnulated depreciation and

lirrnent losses. Cost includcs expcnditure that is directly attributable to the acquisition of
lems. When signilicant parts of property. plant and equipment are required tcl be rcplaced

lervals. the ent.ity rccognizes such pans as inclividual assets with specitic useful lives and

lciates them accordingll'. Likewise. u'hen a major inspection is perlorrred, its cost is

recofnized in the carrying amount of the plant and equipmcnt as a replacenlent i l'rhe
recoA,nition criteria are satisfied. All other repair and nlaintenance costs are recognized in

rurpf,'r or dcficit as incurred. Whcre an asset is acquired in a non-exchange transaction for nil
or ndrninal considcration the asset is initiallv measured at its t'air value.

f. I n tlngible asscts

Intar{gible assets acquired separately are initially rccognized at cost. l'he cost of intangible
assetF acquired in a non-exchange transaction is their fair value at the date of the exchange.

Foll(wing initial recognition, intangible assets are carried at cost less any accumulated

anrorftization and accumulated irnpairment losses. lnternally generated intangible assets,

exchiding capitalized development costs, are not capitalized and cxpendilure is rcflccted in
surpl[:s or deficit in the period in which the expcnditure is incurred.

T

T

19l

The {rseful life ofthe intangible assets is assessed as either finite or indefinite.

I

g. (inancial instru ments

Fitttlncial ossets

I

Inilill recognilion and measurcmenl
I

Finaricial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and

Mea.{urement are classified as financial assets at fair value through surplus or deficit, loans

and lreceivables. held-to-maturity investments or available-for-sale financial assets, as

appr{priate. The Entity determines the classification of its financial assets at initial
recofnition.

I

Lools and receivables

Loanb and receivables are non-derivative financial assets with fixed or detenninable
puyl"r,, lhat are not quoted in an active market. After initial measurement, such financial
asset$ are subsequently measured at amortized cost using the effective interest method, less

impafrment. Amortized cost is calculated by taking into account any discount or premium on

acqu{sition and lees or costs that are an integral part of the effective interesl rate. Losses

arisirig from impairment are recognized in the surplus or deficit.

I

I

I

I



NYERI COUNTY ASSEMBLY. CAR LOAN & LIORTGAGE I-UND

Reports and Financial Statemcnts

For thc vcur cntlcd.lunc J0. 201ll

s MARY OF SI(;NIFICANT ACCOUNTING POLICIES (CONTINUED)

IIc 1o-trtulurit)'

Non erivative financial assets rvith fixed or detcrminable payments and fixed maturities are

cl fied as held to malurity rvhen the Entity has the positive intention and ability to hold it

aturity. After initial measurenrent. held-to-malurity investments are measured atto

resu ll
rncurl

the fi
i. pr]

a ll t) ized cost using the effective inlerest method, less impairment. Amortized cost is

calc lated by taking into accor.lnt any discount or pretnium on actluisition and f'ees tlr costs

that re an integral part ofthe effective interest rate. The losscs arising from impairment are

rljco ized in surplus or delicit.

irnrcnl of Jinunciul usscls

't'he ntity assesses at each reporling date whether there is objective evidence that a llnancial
assct or an entity ol linancial assets is impaired. A financial assct or an entity of financial
assets is dccmcd to bc inrpu ired il, and only if, there is objective evidence ol'irnpairment as a

I of one or more events that has occurred atier the initial recognition of the asset (an

red 'loss event') and that loss event has an impact on the estimated future cash flows of
nancial asset or the entity of financial assets that can be reliably estimated. Evidence of
irment may include the follorving indicators:

i Tfhe debtors or an entity ofdebtors are experiencing significant financial difficulty
Ii Qefault or delinqucncy in interest or principal payments

Ii T[re probability that debtors will enter bankruptcy or other financial reorganization

I! Qbservable data indicates a measurable decrease in estimated future cash flows (e.g.

cfranges in arrears or economic conditions that correlale wilh defaults)

Finafciot tiobilities

Init)t recognnion und measuremenl

plnalcial liabilities within the scope of IPSAS 29 are classilied as financial liabilities at fair
valur:
dcteri

Arr f]

borrO

through sLrrplus or deficit or loans and borrorvings, as appropriate. The tintity
nincs the classitlcation ol its flnancial liabilitics at initial recognition.

lnancial liabilities are recognized initially at I'air value and, in the case of loans and

wings. plus directly anributable transaction cosls.

I

l-otn tttrtl horntx'ing

.,\ licr' initial recognition, interest bearing loans and borro\,,"ings are subsequently measured at

il n-t o ized cost using the effective interest method. Gains and losses are recognized in surplus
or d{ficit when the liabilities are derecognized as well as through the effective interest

methtd amortization process.

Amo{tized cost is calculated by taking into account any discount or premium on acquisition
and f+es or costs that are an integral part ofthe efl-ective interest rate.

20 
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NYERI COIJNTY ASSEIITBLI'. CAR LOAN & MORTGAGE FUND

Rcpr-rrts and Financial Statcments

For the year cndcd .lune 30,2018

str \r.\R\' o['st(;NII.'l( ,\\'1 ..\C( Ot \ l l\(; l'ol.l( llis (( ()\1'lNt l]l))

h. I vtu torics

lnl e tory is measurcd at cost upon initial recognition. 
-l'o the extent that invenlory was

rece ed through non-exchange transactions (for no cost or lbr a nominal cost). thc cost of the

ln vc tory is ils Iair valuc at thc datc ol-acquisition

Cost incurred in bringing each product to its present location and conditions are accounted

for. s fbllows:

aw materials: purchase cost using the weighted average cost method

inished goods and work in progress: cost ofdirect materials and labour and a proportion

manufacturing overheads based on the normal operaling capacity, but excluding
rrowing costs

'/

I n() inal charge, that class of inventory is measurcd at the lower of cost and current
repl cntcnt c()st

Net lizable value is the estirnated selling price in the ordinary course ofoperalions, less lhe

csti atcd costs of cornpletion and the estirnated costs necessary to make the sale, exchange,

or di t rib ut ion

Inv tories are recognized as an expense rvhen deployed for utilization or consumption in the

ordi ry course ofoperations ofthe Entity

rovtstons

initial recognition, inventory is measured at the lower ofcost and net rcalizable valuc.

ver, to the extent that a class of inventorf is distributed or deployed at no charge or for

ions are recognized rvhen the Entity has a present obligation (legal or constructive) as a

of a past event, it is probable that an outllorv of resources embodying economic
ls or servicc potential rvill be required to seftle the obligation and a reliable estimate

can rnade ofthe amount ofthe obligation

A lie
Ho

Prov
resul
bene

\\'h e

IlsLl
the Entit) expects some or all of a provision to be reimbursed, for example, under an

ce contract, the reimbursement is rccognized as a separate asset only when the

F

relnl rursernent is virtLrally ccnain.

The xpense relating to any provision is presented in the statement of financial performance

net o any reimbrlrscmcnt

Cont Ntt,t liuhiliti6
-l'hc nlity does not recognize a contingent liability. but discloses details ofany contingencies
in th notes to the financial statements, unless the possibility of an outllow of resources

cnt lr f ing cconoutic bencllts or scrvice potcntial is rctno(c

I

2l 
I
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND

Reports and Financial Slatoments

For thc ]ear ended June 30,2018

T

T

t

SU]\|MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

I

Conlingent assets

The lEntity does not recognize a contingent asset, but discloses details of a possible asset

who$e existence iS Contingent On the occurrence or non-Oggurrence Of One Or more unCeftain

futuk events not wholly within the conlrol of the Entity in the notes to the financial

,tut"fn"ntr. Contingent assets are assessed continually to ensure that developments are

apprfpriately reflected in the financial stalements. If it has become virtually certain thal an

inflolrv of cconomic benefits or service potential will arise and the asset's value can be

mea{ured reliably. the asset and the related revenue are recognized in the financial statements

ofthb period in rvhich thc change occurs.

Ij. 
$ature and purposc of rescrves

Thc pntity creates and maintains reserves in terms ofspecilic requiremenls.

I

k. 0hanges in accounting policies and estimates

The Entity recognizes the elfects of changes in accounting policy retrospectively' The effects

of c{ranges in accounting policy are applied prospectively if retrospective application is
imprfctical.

l. Employcc benefits - Rctiremcnt benefit plans

'l'he [ntity provides retirement benefits for its employees and directors. Defined conlribLrtion
planl are post-employnlent benetit plans under which an entity pa)'s Iixed contributions into a

scpartate entity (a fund). and rvill have no legal or constructive obligation to pay l'urther

contr]ibutions if the fund does not hold sufllcient assets to pay all en.rployee benefits relating

to cnfployec scrvice in the current and prior periods. Thc contributions to fund obligations for

rhe /ayment of retirement benellts are charged against income in the year in rvhich they

becolne payable.

Defirfed benefit plans are post-employment benefit plans othcr than defined-contribution
pland. The defined bencfit funds are actuarially valucd tri-annually on the projected unit
credi| method basis. Deficits identified are recovered through lump sum payments or
incrc[sed future contributions on proportional basis to all participating employers. The

contrfbutions and lump sum payments reduce the post-employment benefit obligation.

m. Floreign cu rrcncy transactions

Tran{actions in foreign currencies are initially accounted lbr at the ruling rate ofexchange on

the d[te ol the transaction. Trade creditors or debtors denominated in foreign currency are

rcporfed at thc statemcnt of financial position reporting date by applying the exchange rate on

that {ate. Exchange dillerences arising from the settlement olcreditors, or lrom the reporting

of crfditors at rates dilTerent liom those at rvhich they were initially recorded during the

periop. are recognized as incotne or expenses in the period in rvhich they arise.

)) I-- |
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Il. rrowing costs

Ilo \! tg costs are capitalized against qualifying assets as part of propert), plant and

eqrIl nlcnt Such bonowing costs are capitalized over thc period during rvhich the asset is

bcin acq uired or constructed and borrorvings have becn incurred. Capitalization ceases when

corlst ction of the asset is completc. Further borrowing costs are charged to the statement of
Il rran ial perlbrrnance.

clltc(l l)urlics

S

o

r.

'fhe

s.
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t
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NYERI COT]NTY ASSEMBLY - CAR LOAN & TIORTGAGE FUND

Reports and Financial Stalements

For the venr ended June 30. 2018

ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINI.]ED)

ps cornnrercial banks at the end of the financial year. For the purposes ol'these financial

frents. cash and cash equivalents also include short tcrm cash imprests and advances to

riscd public otlcers and/or institutions which were not surrendered or accounted for at

[d of thc financial year.

ntity regards a related pany as a person or an entity with the ability to exert controlThe
ind iy dually or jointly, or to exercise significant influence over the Entity. or vice versa.

N{ enr rs of key management are regarded as related parties and comprise the Fund

Adnr nistrator and the Fund Accoulttant

Ip. Qash and cash equivalcnts
I

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on

call ahd hitshly liquid investments with an original maturity of three months or less, which are

readily convertible to knoun amounts ofcash and are subject to insignificant risk ofchanges
in vafue. Bank account balances include amounts held at the Central Bank ofKenya and at

q.Conr pa rative figu rcs

Whele necessary comparative figures tbr the previous financial year have been amended or
recor{igured to conform to the required changes in presentation.

Elvents after the reporting pcriod
I

r,] wcre no material ad.iusting and non- adjusting events atier the reporting pcriod.

Lfltimate and Holding Entity

tity is a County Public Fund established by Section 167 ofthe Public Finance

Man gement (t'FM) Act 2012. lts ultimate parent is County Assembly of Nyeri

The

urrcncy

nancial statements are presented in Kenya Shillings (KShs).

I
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND

Rcports an(l Financial Statements

For the year cndcd June 30, 2018

sl' MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

u. dignilicant judgments antl sources of estimation uncertainty

The preparation of the Entity's tlnancial statements in confonnity with IPSAS requires

lgement to make .iudgrnents, estin'lates and assumptions that affect the reported amounts

f,enues. erpenses. assets and liabilities. and the disclosure ofcontingent liabilities, at the

[f the reporting period. llowever, uncertainty about these assumptions and estimates

I result in outcomes that require a material adjustment to thc carrying anlount of'the asset

bility atfected in future pcriods.

manil
ol rcr

cnd t

couli
or lia

Ilstiil
s()urc
nlalcl

)'car.
avaiI
circu
e- hltn t

[ates and assumptions -'Ihe key assumptions concerning the future and other key
les of cstimation uncertainty at the reporting date, that have a significant risk ofcausing a

fial adjustment to the carrying amounts ol assets and liabilitics within thc next financial
are described belorv. lhc Entity bascd its assumptions and estirnates on parameters

Ible when the consolidated financial statements were prepared. However, existing

[nr,rn."r and assurnptions about future developments may change due to markei

les or circumstances arising beyond the control ofthe Entity. Such changes are reflected

e condition oflhe assel based on the assessment ofexperts employed by the Entity

e nature ofthe asset, its susceptihility and adaptability to changes in technology and
p sse\

in the assumptions rvhen they occur. IPSAS 1.140

Uscfirl livcs and resitlual values

lhc sel'ul Iives and residual values o1'assets are asscssed using the tbllowing indicators to
in lir potential future usc and value tionr disposal:

>t

e nature ofthe processes in which the asset is deployed

F n]vailability offunding to replace the asset

D $ranges in the marker in relation to the asset

I'ruv slolls

Provi ions were raised and rnanagerrcnt detcrrrined an estinrate based on lhc information
rvail blc. Additional disclosLrrc ol'thcsc cstirnatcs ol'provisions is includcd in Notc lll

Provi ions are measured at the management's best estimate of the expenditure required to
sctt lc the obligation at the reporting date, and are discounted Io present value rvhere the elfect
ts nla eria I

I

I

2{l
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTG'4GE FUND

Reports and Financial Statenrents

For the ycar cnded Junc J0' 2018

I

At 30 .lu nc 2018

Rcceivables from exchange transactions

Receivables lrom non-exchange
lraFsactrons

llir rk balances
'fo I

At 30 June 2017

Ilc :eivables tiom exchange transactions

ILe

tra
oeivables from non-exchange
lSaCtiOnS

Ila nk halances

lal'[o

2sI

SUT{MARY OF SIGNIFICANT ACCOUNTING POLTCIES (CONTINUED)

v. Flnancial risk management

I'fhe fund's acrivities exposc it to a variety of financial risks including credit and liquidity
risks and eftects of changes in tbreign cunency. The Fund's overall risk management

progiamme focuses on unpred ictability of changes in the business environment and seeks to

miniinise the potential adverse effect ofsuch risks on its performance by setting acceptable

level$ of risk. The Fund does not hedge any risks and has in place policies to ensure that

credi| is only extended to customers with an established credit history.

The {und's financial risk management objectives and policies are detailed below:

I

a) Qredit risk
I

The fund has exposure ro credit risk. which is the risk that a counterparty will be unable to
puy dmountr in full rvhen due. Credit risk arises from cash and cash equivalents' and deposits

rvith I banks, as well as lrade and other receivables and available-for-sale financial

inve*menl.s.
I

Mandgemenr assesses the credit quality of each customer, taking into account its financial
posit{on. past experience and other factors. lndividual risk limits are set based on internal or

exterhal assessment in accordance rvith limits set by the directors. The amounts presented in

the slatement of tinancial position are net of allowances for doubtlul receivables, estimated

by thf company's n)anagement based on prior experience and their assessment olthe current

econ$mrc env rronment.

The darrying amount of linancial assets recorded in the financial statements representing the

entit)i's maximum exposure lo credit risk without taking account ofthe value ofany collateral

obtai{red is made up as follows:

'liltal
iu|lou l

KShs

l;u ll)'
pcrftrrlrt irrg

KShs

l';tst i

rluc I

Kshs I

I nr p:rircrl
K Shs
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NYERI COUNTY ASSEMBLY. CAR LOAN & MORTGAGE FUND

Reports and Financial Statements

For the year endcd June 30' 2018

SU MAITY ()F SIGNIFICANT ACCOUNTING POLICIES (C()NTINT]EI))

The {ustomers under the fully performing category are paying their debts as they continue
tradirfe. The credit risk associated with these receivables is minirnal and the allorvance for
uncollectible amounts that the company has recognised in the financial statements is
consiHered adequate to cover any potentially inecoverable amounts.

'fhe dntity has significant concentration ofcredit risk on amounts due fiom customers.

Thc $oard ol'trustees sets the Fund's credit policies and objectives and lays down parameters

withih rvhich the various aspects ofcredit risk management are operated.

b) t,iquiditl' risk managemcnt

Ll lt ir

has

ent it
cnt it
flow

ate responsihility lbr liquidity risk management rests rvith the Fund Administrator. rvho

uilt an appropriate liquidity risk managernent lrarnework fbr thc ntattagctncnt ol'thc
's short, mcdiurn and long-ternr lunding and liquidity managctllcut rcquircmcnts. '['he

manages liquidity risk through conlinuous monitoring ol- fbrecasts and actual cash

't hc able below rcpresents cash flows payable by the Fund under non-derivative financial
lia b il ties by their rcmaining contractual maturities at the rcporting date. 'l'hc amounts
discl sed in thc table are the contractual undiscounted cash llows. Ilalances duc rvithin l2
tlt()n s equal their carrying halances, as the inrpact ofdiscounting is not significant.

ycc benelit obligation
'l oIir

Arl ,lune.20ltl0

Trad{ payables

Curr{nt portion of borrowings

t( )ll5ProuL

yce benefit obligationlrtnp hr

.lunc 2(ll 7Ar3 0

lrail pavablcsc

Curr{nt ponion of borrowings

t()D serori[

Ilnrpk

I 26

[,r.ss than I
rrrrrnllr

IiShs

llelryctll I -
3 nrotrllt:r

l(Shs

()r'er 5

rn{)n t lts

l(SIrs

l otrr I

KShs

Total
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NYERI COUNTY ASSEMBLY. CAR LOAN & MORTGAGE FUND

Reports and Financial Statements

l'or the ycar cnded .fune 30,20ltl

S1' MAIIY OF SIGNIFICANT ACCOI.JNl'ING POLICIES (CONTINUED)

llr board has put in place an internal audit firnction to assist it in assessing the risk faccd by

tlrc tity on an on-going basis. cvaluate and tcst the design and effectiveness of its internal

llcc unting and operational controls

Malker risk is the risk arising liom changes in ntarket priccs, such as interest rate, equity

pric[s and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instrurnents. The objective of market risk management is Io manage and

con(rol market risk exposures within acceptable parameters, while optimising the retum.

Ov{rall responsibility for managing market risk rcsls with the Audit and Risk Management

Corhmittee-

I

Thel Fund's Finance Department is responsible for the development of detailed risk

mar'lagement policies (subject to review and approval by Audit and Risk Managemcnt

Cor{rmittee) and for the day to day implementation of those polioies.

'l hct

nlilIl
re has been no change lo the entity's exposure to market risks or the manner in which it
ages and measures the risk.

Foreign cu rrcncy risk

1-he entity has transactional currency expos
goofls and services that are done in curr
den$minatcd in loreign currcncics are paid

confersion at the time of payment is done us

The carrying amount of the enlity's foreign currency denominated monetary assets and

.or{etury liabilities at the end ofthe reporting period are as follorvs:

ures. Such exposure arises through purchascs of
encies other than the local currency. Invoices
afier 30 days from the date of the invoicc and

ing the prevailing cxchange ratc.

Atl 0.lune 201li

ii"{ir,i"'
Tra{e and olher payables

llot t owrngs

ign currency asset/(liability)rcoc1N

27

c) Market risk

( )thel cu rrcrtcicr

lr, S Irs

'l'otrrl

KSh sKS hs

l;in{ncial assets (investmcnts. cash .debtors)

l1



NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND

ILcports antl Financial Statemcnts

l'or tho year cndcd .lune 30,2018

The]Fund manages lbreign cxchange risk form luture commercial transactions and recognised

ass{ts and Iiabilities by projecting tbr expectcd sales proceeds and matching the same with
expfcted payments.

2nl
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NYERI COUNTY ASSEMBLY. CAR LOAN & MORTGAGE FUND

Ii,e ports and Financial Statcments

For the lcar endcd .Iune 30,20lti

sti ARY OF SI(;NII.-ICANT ACCOUNTING POLICIES (CONTINUED)

l'o re' gn cu rrcncy scnsitivity analysis

'l-hc Ilowing table dcmonstrates the ellect on the Fund's stalenlcnt of financial pcrformance

on a plying the sensilivity fbr a rcasonable possible change in the exchange rate of the thrce

nl il It) transaction currcncics. with all other variables held constant. 'l'he reverse would also

occu ifthe Kcnya S h illing appreciated with all other variablcs hcld constant.

tcrcst ratc risk.

,tht gement of interesl rale risk

Tcr nage the interest rate risk, management has endeavoured to bank with inslitutions that

ofler a! ourable interest ratcs

.!grsi ivity analysis

und analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
is. This involves determining the impact on profil or loss oldefined rate shifts.'l-he

lntc
rcsLtl

dc
anse

The
ana I

sensi
exch
prior

st rate risk is thc risk lhat the entity's financial condilion may be adversely affbcted as a

of changes in intcrcst rate levels. The cotnpany's intercst rate risk arises fiorn bank

its. This exposes the Fund to cash llow interest rate risk. l'he interest rate risk exposure

mainly from interest rate movements on the Irund's dcposits.

ivity analysis lbr intercst rate risk assumes that all othcr variables, in particular lbrcign
nge rates, remain constant. The analysis has been perlbrrned on the same basis as the

r

I

I

20ll t

to,t

USi ) t0%

201 '

Eurr ljYo

t0%USI )

2el.

,l

(ihrtrrgr'in

currcrc!'r'xtc
I'.lfccl on su rplus,'

dcficil
l'llluct on

rq u it1'

I(Shs liShs l(Shs

eur{
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND

Reports and Financial Statements

For thc year ended June 30' 2018

Y OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)SU

d) pital risk management

The bjective ofthe Fund's capital risk nranagetnent is to safegLrard the Fund's ability to

conli ue as a going concern. The entity capital structure comprises ofthe fcrllorving funds:

Rev rluation reserve

253,3 53.0 I 3.69Rcv ;lving flnd

I .225.855.95rmulated surplus

254.578,869.64T0t, I funrls

228.000.000Tota I borrowings

36,9"16,212.34Less : cash and bank balancgs

Jebt/(excess cash and cash equivalents)Net

(ica nng

30 
1

;i ur

I

!_ll
KShs

201lt

KShs

Acc
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND

Rcports and Financial Statenlcnts

For thc yoar endcd June 30,201[l

,,t.0 s'l O I lll! ITINAN('1,\1, S'1 ,\1'l'lltI'lN'l s

blic con tribu tiotts anrl donatittns

relbr to donations receivcd liom domestic and lbrcign donors. The t'unds include
ions received directly by the County Government and those that are received by the

Nati I Governmenl first and disbursed to thc County

Transfcrs lronr ( ounlr (ior crrrntcnl

J.F ncs, pcnaltics and other lcvies

.1. I tercsl inc{rnre

'l'he

don

1

I

I

I

I

I

Donhtion lrtrm development panners

ributions fiorn the publicCont

'fot!l

Trarlsfers from County G()vt. - opcrat.ions 253.353.013.69
I

I'a1'd-rents by County on bchall'of'lhc cnlity

Totrl 253.353013.39

Lutl pay*"nt penalties

rin$
'l'otr

t.844,563.35
Inte{esr incorne flrorn loans (nrortgagc
or c{r loons}

'lirt lintcrcst inconlcil l,{,t{{,563.J5

Jtl

I
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NYERI COI]NTY ASSEMBLY. CAR LOAN & MORTG,4GE FUND

Reports and Financial Statements

For the yea r cndcd ,lune 30. 2018

hcr income

6.F ntl arlnr in istratio u e\l)enscs

7.S ff costs

ance fecovenesIrrsrr t'

Irrcofne liom sale oltcndcr clocurnents

Mf"ll*.*, in.orn"

'I'ot I other i[comca

Sral' 'costs (Note 7)

I-oar ls

6 14.85,1.45I)roI cssional services costs

rl (r I {.t|5.1..15'l-olr

Salir rics and rvages

Sru I f gratuity

StlI f train ing expenses

Soc al securitv contribut ion

( )(h )r stall-costs

'l ot rl

I \ll



NYERI COUNTY ASSEMBLY. CAR LOAN & MORTGAGE FUND

Reports and Fina ncial Statcmcnts

For the vear ended .lunc J0.2018

T

T

tlicity and watcr cxpensesl: lcc

d oil costsl LrcI

Irtsrtr lllcc cosls

,l!^l'osl a

I)rirrt i n! irnd strtioncrv

I{cIti lcosts

rtv costsScc Lrr

'l'c lce ornrn rrn icat ion

llosp ta I itl
Dcprr :c iat ion and amortization costs
( )tlrcr c\ pcnscs
'lirta 

I

I

IT
I

NOTbS TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Glneral expcnses

Constmables

1l I ,
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NYERI COI]NTY ASSEI'TBLY - CAR LOAN & MORTGAGE FUND

Rcports and Financial Statements

For the year ended ,lunc 30. 2018

10. ain on disposal ttf assets

ll. h lnd cash cq uivalen ts

trutotrr should ugret v'ith lht closin11 und opcning ltalutcas os in<:lutl,:d in lhc \lutcDrcnl
oJ

fr*t t, on Aonf overdrafts

3,852.95-_-rBanlls charges

3.852.95rotlr

nroderty , plant and equiprnent

lnta qib lc assctsn

I olaI

l:i- d d"pori,, ua.orn,

On I call deposits

36,976,2t2.34Crf.*, u..orn,

o,{"..
36,976,212.31

I

Total cash and cash cquivalcnts

l i

NOTbS TO THE FINANCIAL STATf,MENTS (CONTINUED)

9. Flnance costs

,llr I

r0 t

l.
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND

Reports and Financial StBtenrcnls

For thc vcar endcd .lu nc l0.20lti

N S TO THE FINANCIAL STATEMENTS (CON'TINUED)

[)ctai ed analysis of the cash and cash equivalents are as follows:

12. ccivablcs front exchangc lranstctions

lu) I,'ir ctl deposits accou nt

Kc' rya Comrnercial bank

l*l rit\, llirnk- ctc

r- lo(a ISu

h)o n - cal I rleposits

K"- nya Cornrnercial bank

lq .tit) []ank - ctc

Su b- t0tal

c)c Irrcnt ilccount
25,349.160.740550000,14 l9.lIrarnily Bank

I 1.627.05 I .605 50000,14823I';t nill'Bank
Su l)- t{)ta I

d) ()t hcrs(spccil'r')

ih in hand('a

tvl I)esa

Srr h- total
36,976,212.34(il llnd t0txl

(lurr rnt llcceir ables

st receivableIntcrr,

nt loan repayrrtents dueCLrrrc

( )thcr exchange debtors

[.,ess: irlpairnrc'nt al lorvance
'l'ol ai ('u rrcn t rcceiva bles

Non-
217.602.657.30

:'u rren t rcccivitbles

tcnn l()irt rcpal n'renls ducI-on g
'lirl:r Non-cu rrerr t rccciva blcs

217,602,651 .30Tolal rcceivablcs from crchangc t rl nsactions

Cash in transit

Jsl'
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NYERI COUNTY ASSEMBLY. CAR LOAN & MORTGAGE FUND

Reports and Financial Statcments

For the yc:r r cndcd Junc 3{1, 2018

S TO THE FINANCIAL STATEMENTS (CONTINUED)

13. I)aY rn cIl ts

l{. I vcn torics

Prcpi id insurunce

I)repi id electricity costs

'lirlrt
I

('on ;umable stores

c parts and rnctersS par

Catcnng

Tot:
rcal

rl invcnlories at thc lorlcr of cost and net
izable value

36 l, .r

----+Prep{id rent.--....__-
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND

Rcports and Financial Slatemcnts

l-or thc 1'ear cndcd .lunc 30, 20l8

s'r'() TlrE r,'l NANCIAl, Sl.ATliMEN',l'S (CONTINUED)

t5. I la ngiblc lsscts-sttl lrvtt rt

16. radc and othcr payables from erchange transirctions

17. l)rovisions

Arb cginning ol the 1'ea r

.\l c rtl of the vcar
Anr( rrtization and int pa irnten t

,\t h cgin n ing of the I car
..\ rn t rrttzat tort

Atcnd ol the 1-ca r
lnrpi rirrrent loss

Ate nd of lhe vcar
N llr

i*[" puyubl..
Reffrndablc dep.rsirs

Ac{rued expenses

OtEr p"r"bl.,
'li)tll trt(lc antl othcr pitr ables

l.|[u*- ur rl* bcginning ol'thc )ear
Ad[itlc,nat tiov isions

v ision utilised

ChF'u" d* t" d*',.rr*inJ t nc valuc lor money

I'rlnsters liom nort -currcnt nr()\ isi()ns
I

1'ofal provisions

-19

(ilst

Addltions
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTCAGE FUND

Rcports and Financial Statcnrents

For the ycar ended .Iunc 30' 201[l

N S TO THE FINANCIAL STATEMENTS (CONTINUED)

I8. rrorvings

Thc able below shows the classification of borrowings into external and domestic borrowings:

't'h table belorv shorvs the classification of borrou'ings long-ternl and currcnt borrorvings:

lla I criorlnce at bcgin n in g of tlre

Ext rnal borrou'ings during the year

Dor estic borrorvings during thc year

R"l )ayments ofexternal borrorvings during the period

Ilcl yrnents ofdorncstics borrowings during the period

Ih ancc at cnd of thc pcriod

Iirlerna I Ilorrowin gs

odtl* a"ntrIninoted loan lrom ABC Bank

rling Pound denorninated loan from XYZ Bankstq

Eujro denominated loan liorn Dtld
I)omcstic lirrrorvings
Kqnya Shilling loan liom KCB

i{ny, snilti,lgloan tiom Barclays Bank

t( nya Shilling loan lrom Consolidated Bank

[]0rrowings lrorn other government institu tlons

Total balance at end of the year

S I rort term borrowings(current portion)

t. >ng term borrorvings

1', Lrtal

1r,.,

I

4q
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NYERI COTJNTY ASSEMBLY - CAR LOAN & MORTCAGE FUND

Reports and Financial Statenr€nts

For thc car cnded Ju nc 30,2018

\() TO TTTE, FINANCIAL STATEMENTS (CONTINUED)

19. nr plol ce lrcuclit obligrttittns

2(). ash gr:ncra tcd front upcralions

2l Ilclltr(l px rty bala n ccs

a) Nlturc of rclatcd party relationships

t:n itics and other paftics related to thc Fund include those partics who have ability to cxercise
C() trol or excrcise significant inlluence ovcr its operating and tinancial decisions. Related

ies include managernent personnel, their associates and closc family members. The

d/scheme is related to the tbllowing entities:lir

a)

b)
c

County Assembly of Nyeri;
Mortgage and Car Loan Management Comminee
Key management personnel.

KShsKShsKShs KShs

Cur rcnt hcnc lit ob ligat ion

Nor r-current benefi t obligation
'fol nl cnr plol'ec btnelits obligation

Su rplus lirr thc l ear bclirrc tar

,\rl juste(l for:

l)e nrcciation

Cains/ losses on disposal of assets

In srcsl inconlc

lr ir

orking Cnpital adj ustmcnts

tance cost

I)c crcrsc in ittventorl'

(lr crcasc )/Dccrease itt rcccivablt's

Il :rcasc irr pal ltbles

:t cirsh llolv fronr oPcrating xctivitiesNr

,,/
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NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND
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9.0 PROGRESS ON F l.l.( ) \\

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown belorv rvith the associated time frame rvithin rvhich rve expect the issues to be

resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicate the status of"Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.
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