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I.O KEY E TITY INFORMATION AND MANAGEMENT

(a) Backgro d information

The NYERI
to the
Salaries.and

OUNTY GOVERNMENT- EXECUTIVECaT Loan Scheme is a revolving, fund established pursuant

uneration.Commission.(SRC).circular.NumberSRC/ADM/CIPJ t/ l3lVOL.l I I( t28)dated l Tth.Dece
mber.20 |

25lh Aug
4,S

2016 and NYERI COUNTY cOVERNMENT- EXECUTM Car Loan and Mortgage Scheme Fund

C/ADM/CItul/13/VOL.l I l( 130)dated29thJanuary,20l5,SRC/ADM/ClR/l / t3IVOL.I I t( t42), of

Regulations 2017 ; Kenya Gazette Supplement No. l4 dated 22nd November,2O I 7. Secrion 167 of the public
Finance M ent (PFM) Act 2015 mandates the administrator of public funds with the preparation of annual
financial stat enls
For proper ent ofthe fund and as advised by the SRC in the circular under the reference, The County
governme d the PFM regulations 2016 to guide in the operationalizarion ofthe fund. As advised by the SRC
and as provi ed for under regulation l6 ofthe said regulations, the Countycovernment Service Board appointed a
banking in ution to manage the fund
The fund is er the management of financial institution i.e. Family Bank-Nyeri Branch.The role of the bank is to
provide adm
loan details.

stration services for the fund. This includes recovery ofinstalments and maintenance of members

The SRC in
for access o car loan and mortgage benefits by state and public oflicers. Arising therefrom, the County Executive

s circular reference sRc/ADM/clR/ I /13 vol.lll (128)dated l7s December 2014 provided guidelines

ember for Finance signed the Regulations on 3d November,20l7

The t'und is olly owned by the County Covemment ofNyeri and is domiciled in Kenya.

a) Princi I Activities

The principal activity/mission/ mandate ofthe fundis to provide car loans to staff.

b) Fund ministration Committee

Thuo Chairman
secretary
Legal officer
Member
Member
Member
Member
Member

Ngugi

B

)

J

ce Cherang'at

Ant Ndonga

Registered

Nyeri town

P.O. Box lll -10 t00

I
IrIIIIII
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Ringera
Nyambura
Kendi
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Committee

Narne Position

Offices

hall
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Nyeri Town Hall

Nyeri, KENYA

c) Fund Contacts

d) FundBankers

National Bank of Kenya

Nyeri branch

P.O. Box 192

Nyeri l0 t00
Nyeri, Kenya

e) lndependentAudi(ors

Auditor General
Kenya Nalional Audit Office
Anniversary Towers. University Way

P.O.Box 30084
cPo 00100
Nairobi, Kenya

fl Principal Legal Adviser

4l l'.r s .'
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Legal Officer
Nyeri County
Nyeri Town Hall
P.O. Box ll 12

Nyeri l0100



NYERI UNTY GORVERNMENT EXECUTIVE- CAR LOAN & MORTGAGE FUND
d Financial StatementsReports a

For the y r endcd .lunc 30.2019

2.0 FtrND Al RPURSON'S RUPORT'

Itismyp ure to present, on behalf of the management team, the County govemment of Nyeri Car loan &
financial statements for the year eDded 3Oth June 2019. The financial statem€nts present the financialMortgage

performance fthe fund over the past year.

The fund its stakeholdcrs are increasingly emphasizing on the need to ensure sustainability through resource
mobilization financing capabilities with an objective ofensuring that the fund's going concern is secured

orman(c

ed revenue amounling to Ksh.100.730. This through the interest from loans advanced members

Loans disbu
stakeholders. The performance was also attributed to balances in the accounts and repayment of loans by members

ent during the period was carried out as per the plan with the coordinated efforts by all

Expcndi(u

The outlook
fund with a ivated workforce and slructures thal enhance efficiency and effectiveness in the service delivery.

the Fund for 201912020 looks brighter. The fund focus is looking to build a robust and sustainable

The fund
realization

ks forward to continued support from the county govemment and development panners to the
its mandate

Apprecist

I take this ity to express my sincere gratitude and appreciation to the County Covemment, parlncrs,
stakeholders. anagemenl and staff for their continued support which made us achieve these results.

llook to your continued support in the yeq'2019/2020

Signed

Review of

lDcome

The fund e

Roben Thuo

Fund Chairm

5l l'rr r e

NYERI COI,JNTY

Sustrinebililv

l

The total exfenditures during the period amounted to KShs. 50,365 out of which thc administration expenses
amounted to FShs. 50,365

I

Fuaure oullopk



NYERI COUNTY GORVERNMENT EXECT]TIVE- CAR LOAN & MORTGAGE FUND

Rcports and Financial Statemcnts
For the yca r cnded Junc 30.2019

3.OREPORT OF THE FUND ADMINISTRATOR

It is my pleasure to present the county govemmenr ofNyeri car loan and Mortgage financial statements for the year

ended iti,h lune ZO t-g. The financial statements present the financial performance oflhe fund over the past year.

The fund was established in June, 2018 staned with an amount ofKsh. 100M. since then, a total of5 loan

b€neficiaries have made borrow ings amounting to Ksh 19, I 50,000 00 We have achieved to give loans to all

members as per their requests and the approval ofthe management teafil

Finrncial Performtnce

i) Revenue

In the year ended 30'h June 2019, the fundmade revenue from intelest on loans from members amounting to

Ksh.l60,?3O.This was made possible by the fact that, all members paid up their monthly instalments as at the close

ofthe FY 2018/2019.
In the table below, we present an analysis of revenue performance during the year'

KShs

100,730

100,?J0

KShs

0

0

0

Ga
NYE RI COUNTY

Revenue classification Revenue budget
(Kshs)

Actual (KShs) Realisation (Yo)

Revenue

Publiccontributionsrnddonations

Trsnsfen from Co[nty Govt.

Interest inconre

Fines, penrltics and oahcr levica

Other income

Totalincome

6 | l'rr u e



NYERI UNTY GORYERNMENT EXECUTIVE- CAR LOAN & MORTGAGE FUND
Reports a d Financial Statements
For the v r ended June 30, 2019

REPORT
b) Loans

TII tl l'llND ADMINISTRA'I'OR (Continued)

During lhe ial year 2018/20 | 9, the fund disbursed 5loans bringing the total loan beneficiaries to date to 5. This
brought full disbursement to all members since the inception ofthe fund

c) Cash

Sign

John Ngugi
l'und Admi strator

7l'

NYTRI COUNTY

ln the FY 20 
| 8/2019, we have not had many liquidity disruptions. This was as a result of proper planning and better

loan collectidns. The cash and cash equivalents was KShs l0l ,462,664as at 3O'h June 2019.

d) Corcluslon

FY 2018/2019 was a good year in general. Good progress was made in as all the members have been loaned and the
momentum has been created to enable County government ofNyeri Car loan and Mortgagefund continue on a
trajectory into prosperty. We identified gaps and areas to improve on in the subsequent years.

I take this opportunity to thank the management team for their support. I would also want to thank all staffwho we
have,worked [rand in hand to ensure that County government ofNyeri Mortgage and Car loan fund achieves its
mlsston.

-a



N\ERIC\UNTYG,RVERNMENTEKECUTTVE.CARLoAN&MoRTGAGEFUND
Reports and Financial Statements

For the year cndcd June 30, 2019

4.0 STATEMENT OF MANAGEMENT'S RESPONSI BILITIES

Section 167 of the Public Finance Management Act,2Ol5 requires that' at the end of each linancial year' the

Adminislrator of a County public Fund i'hall prepare financiai statements for the Fund in accordance with the

ri"nautat -a formats pres;ribed by the Public Sector Accounting Standards Board'

TheAdministratoroftheCountyPublicFundisresponsibleforthepreparationandpresenlationofthe.Fund's
financia|statements,whichgiveut,,"a,dfairviewofthestateofalrairsofrheFundforandasattheendofthe
nn^n"i"f y"", ended on Juni 10, 2019. This responsibitity includes: (i) maintaining adequate financial management

u*^ig"n]ino and ensuring that these continue to be elfeciive throughout the reponing period; (ii) maintaining proper

u".orli,irg records, whici disclose with reasonable accuracy at any time the financial position of the Fund; (iii)

a"rig"iigl irpf"r"nting and maintaining iniemal controls relevant'lo lhe preparation and fair presentation ofthe

nnui"iui*"t"r.no, anJ ensuring that thiy are free from material misstatements. whether due to error or fraud; (iv)

,"i.gr"Al"; the assets of lhe F-und: (v) ielecting and applying appropriate accounting policies: and (vi) making

accounting estimates that are reasonable in the circumstances

TheAdministratoroftheCountyPublicFundacceptsresponsibilityfortheF.und'sfinancialstatements'whichhave
b".n pr"p^r.d using appropriate iccounling policies supporred by reasonable and prudent judgements and estimates' in

"""i.,'rn,i,y 
*fm Iri"mational public i""tJr'e""ornting Standa;ds (lPsAS), and in the manner required by the PFM

,C"r, ZO f Sl The Administrator of th" frnd is of the oplnion that the Fund's financial statements give a true and fair

viewofthestateofFund,stransactionsduringthefinancialyearendedJune30,20ls,andofthcFund'sfinancial
[rirlo, ^ ", 

that date. The eonrini.traio. iurt["r confirm the completeness of the accounting records maintained for

the Fund, which have been relied upon in the preparalion ofthe Fund's financial statements as well as the adequacy of

the systems of internal financial control.

lnpreparingthefinancialstatements.theAdministratorofthecountyPublicFundhasassessedtheFund,sabilityro
continue as a going concem 

"na 
alr"fo,"a, as applicable' matters' relating to the use of going. concem basis of

piepa.ution oft[e fii-.iut ,r"t"."nrr. Norhing hascome to the attention!fthe Administrator to indicate that the Fund

iriii not ,".uin u going concem for at least the nexl lwelve months from the date ofthis statemenl'

Approval of the finsncial statemerts

The Fund s financial statements were approved by the Board on

by,

NYERI COUNTY

SeTl:0,, una,'gned on its behalf

John Ngugi
NyERiC-OUNTy cOVERNMENT_ EXECUTM Car Loan and Mortgage Fund Administrator

8|l''r'..
--- L-a
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REPOR
EXEC
30 JUNE

REPOR ON THE FINANCIAL STATEMENTS

Adverse prn ron

I have a
Executi
stateme
performa
of compa on of budget and actual amounts for the year then ended, and a summary of
significa accounting policies and other explanatory information in accordance wath the
provrsron of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 201
knowled

. I have obtained all the information and explanations which, to the best of my
and belief, were necessary for the purpose of the audit

ln my nion, because of the significance of the matters discussed in the Basis for
Adverse pinion section of my report, the financial statements do not present fairly, the
financial osition of Nyeri County Government Executive Car Loan and Mortgage Fund
as at 30 une, 2019, and of its financial performance and its cash flows for the year then
ended, i accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) an do not comply with Public Finance Management AcL,2012

Basis fo Adverse Opinion

nd Cash Equivalents

nt of financial position reflects cash and cash equivalents balance of
Kshs.82, '12,664. However, the Fund Administrator did not prepare monthly bank
reconcil n statements for the period under review.

ln additio , the reported cash and cash equivalents balance differed with the balance of
Kshs.122 024,963 reflected in the statement of cash flows of by an amount of
Kshs.39, 12,299 which had not been reconciled.

Reyn ol t Auditor-General on Nyeri County Covernmenl Executive - Car Loqn and Morlgage Fund for the year

dited the accompanying financial statements of Nyeri County Government
- Car Loan and Mortgage Fund set out on pages 10 to 39, which comprise the
of financial position as at 30 June, 2019, and the statement of financial

ce, statement of changes in net assets, statement of cash flows and statement

1. Cash

The sta

ended 30 20t9

OFFICE OF THE AUDITOR-GENERAL

E n han ci ng A c cou nt a b i I it.v

t-o



Consequently, the accuracy and completeness of the cash and cash equivalents balance
could not be confirmed.

2. lnterest on Long Term Portion of Receivables from Exchange Transactions

The statement of financial position reflects longterm receivables from exchange
transactions balance of Kshs.19,150,000. However, although Schedule 2 of the contract
agreement signed between a local bank managing the Car and Mortgage Scheme
required interest at the rate of 3% per annum on the loan balances be paid by the
beneficiaries of the Fund. However, examination of records revealed that interest earned
on the long{erm portion of the car and mortgage scheme loans was not included under
long-term receivables.

Consequently, the accuracy and completeness of the longterm receivables from
exchange transactions balance of Kshs.19,150,000 could not be confirmed.

3. Revolving Fund and Accumulated Surplus

The statement of financial position reflects a revolving fund balance of Kshs.1 01 ,462,664
which differs with the balance of Kshs.100,050,365 shown in the statement of changes in
net assets. Further, the statement of financial position reflects a nil balance for
accumulated surplus, instead of Kshs.50,365 arising from the net surplus for the year.

ln addition, net surplus for the year of Kshs.50,365 has been presented under the
revolving fund in the statement of changes in net assets instead of under accumulated
surplus.

ln the circumstances, the revolving fund and accumulated surplus balances are not fairly
stated in the financial statements.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Nyeri County Government Executive Car Loan
and Mortgage Fund Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report ofthe Auditor-Ceneral on Nyeri Counq- Government Execuliee - Car Loan and Morlgage Fund for the year
ended J0 June. 2019

2
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Other Matter

Budget Control and Performance

As reflected in the statement of comparison of budget and actual amounts, the Fund
Management did not present the budgeted revenue and expenditure for the Fund. lt could
therefore not be confirmed that the provisions of Regulation 29 of Public Finance
Management (County Governments) Regulations, 2015 on preparation of draft estimates
had been adhered to.

REPORI1 ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use of
Public Resources sections of my report, based on the audit procedures performed, I

confirm that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Under- Utilization of Car and Mortgage Loan Fund and ldle balances

According to available information, the Car and Mortgage Fund was established in June
2018 with a seed fund of Kshs. 100,000,000. However, only five (5) beneficiaries had
taken loans amounting to Kshs.19,150,000 as at 30 June,2019 representing about 19%
of the funds available. No explanation was provided for u nderutilization of the facility when
the funds set aside could have been used for other service delivery and development
programmes.

Further, a bank balance Kshs.82,312,664 was held in a recurrent account as at
30 June, 2019. However, no interest was earned in the period under review despite
inactivity for over eight months implying ineffective use of public funds.

Accumulation of idle balances is also contrary to the principles for cash management
provided under Regulation 83 of the Public Finance Management (County Governments)
Regulations, 20'15

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Repoa oJ p Auditor-Ceneral on Nyeri County Covernment Executive - Car Loan and Mortgage Fund for the yeqr
ended 30 Jfie. 2019la



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
lnternal Controls, Risk Management and Governance sections of my report, based on the
audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report olthe Auditor-General on Nyeri County Government Executive - Car Loan and Mortgage Fundfor the year
ended 30 June. 2019

4

ln preparing the financial statements, Management is responsible for assessing the
ability of Nyeri County Executive Car and Mortgage Fund to sustain services, disclosing,
as applicable, matters related to sustainability of services and using the applicable basis
of accounting unless Management is aware of the intention to either terminate the Fund
or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance



ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriale to provide a

Report of thlp Auditor-Ceneral on Nyeri County Government Execulive - Car Loon and Mortgage Fundfor the year
ended 30 Julte, 2019

,5

and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Adicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.



I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N ncy Ga un

Report of the Auditor-General on Nyeri County Governmenl Execulive - Car Loan and Mortgage Fundfor the year
ended 30 June, 2019

5

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of Nyeri County Executive Car and Mortgage Fund to sustain its services.
lf I conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Nyeri County Executive Car and Mortgage Fund to express an
opinion on the financial statements.

Perform such other procedures as lconsider necessary in the circumstances.

AUDITOR.GENERAL

Na irobi

07 September, 2021
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6.0 FINAN IAL S'I'ATI]M ENTS

6.I. STA ENT OF FINANCIAL PERFORMANCEFOR THE YEAR ENDED 3O'I'JUNE 20I9

KShs KShs

100,730

r00,730

50,365

0

50J6s

s0J6s

'l'he notes oul on pages 33 to 44 form an integral part ofthese Financial Statements

101

I

2

3

4

5

6

E

9

t0

NYT RI COUNTY

Rcvenucfror{non<xchangetransactions

Publiccontrlbutionsanddont(ions

Transfers friom the County Goverlmena

Fincs, penafties and othcr levies

Rcvenuefrorhexchangetransactions
l

lDterest i[cdme
I

Otherincorte

Total revenut
I

Expenses

Fund adnirf istretioo Gxpcnses

Generalexplenses
l

Finrncecos(s
l

Total expensEs

Other gains,flosses;

Gslo/0oss) pn dispossl of ,$€ts

Surplus/( d{icit)fortheperiod

Note



6.2. STATE ltNI Ol' t'tNAN('TAL POS|T|ONAS AT 30 JtrNE 20t9

Note

KShs KShs

ll
t2

t3
l4

l5
t6
t2

t2,3 t2,664

0

l7
l8
l9
20

20
l9

t9,r50,000

t 01.462,664

t 0l,,162,66.r

10t.,162.664

0

tol,462,664

The accounti

rnrstrato
Name:CP n Ngugi

policies and explanatory notes to these financial statements form an integral part of the financial
entity financial statements were approved on ?oSief2Ol9 and signed by:

tt-
Fund tant
Name:CPA Eustace Kingori

ICPAK Member Number:

l(

statenrents.

ofthe Fund

Assets

Currentassets

uivalents
Current porlion of long term
receivsblesfmme rcha rrnsrclions

Non<urrentaJsets
Property,DhntlndequiDment
I tl la ngibleasiets
Lonq tcrm receivebles from erchf,ogc arsnsactions

Totalassets

Liabilities
Currentliabilities

from erchrnee trsrsacaioosTrede rnd o0rer
Provisions
CurrentDorllonotborrowings
EmDlovccbenelitobliprtiotrs

Non-currcntliabilities
Notr-currantcm ployaeb.ncfi tobligrtion
Lo[g t€rm plrtioo of borrowings

Totalliabilities

Netassets

Revolvins F und
Reserves
Accumulntedsurplus
Total equity I



6.3. STATEMENT OF CHANGES IN NET ASSETSAS AT 30 JTINE 20I9

KShs

t00,000,000

50,365

0

0

100,050J65

KShs KShs

r00,000,000

50.i 65

0

0

r00,050J6s

0

0

0

0

0

0

l^

Revolving Fund Revaluation Accumulated surplus

Raserve

Total

Balancc as at I July 2017

Surplu!/(deficit) for the Period

Punds received during the Yesr

Revslu{tion gain

Balanceasat30 June 201 8

Balance as at I July 2018

Su rplus/(defi cit)forthep€riod

Funds reccived during th€ yerr

Revalustion gsin

Balanceasar30 June 20 l9
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6.{. Sl-,\t u ENl'OF CASIIFI,OIVSFOR TIIE YEAR T]NDI]D 30 JTINE 20I9

KShs KShs

2t

ll

t00,730

r00.730

50,365

0

s0J6s

50.-'j 65

50,36s

t 9,150,000

19,150,000

80.987.82s

t.i6 t.934

I J61,934

20,562.299

t01,462,664

122,O24,963

13 ll'.r gc

NYTRI COUNTY

Note FY20tt/2019 FY20t7t20tt

Cashfl owsfr(moperati ngsctivities

Rcccipts

Publicconlributionsanddon.tiors

Transfers frfm the County Government

lntercst recdved

Receipts froh other opersaing scaivities

Total Receip$

Pavmcnts

Fund rdminlstrrtion erpenses

Gcncrrl crplnses

Fit|rocecost

Total Paymcflts

Netcashfl ow{romoperatingactivities

Cash flows ffm investing activitics

Purchrsc of propcrty, phnr, cquipmcnt ,nd
inarngiblcldels

Procced3f romsrlcofproperty,phntsnd equipment

Procecds froln lo.n princip8l rcpsymeots

Loan disburJemcnts prid out

Nctcashfl owsf.rsedininvestingsctivities

Cashfl owsfroin fi nanci ngact ivities

Proceedsfromrevolving [und receipts

Additioral bprrowiltgs

Reprymenlotborrowin gs

Nctcashfl ow$sedinfi nancingactivities

Nctincrc{se/(f ccrcssc)incashandcash equivalents

Ceshendceshequivalents!l I JflLl'
Cashandcash(quivalenrssr30 rUNE
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6.5.STATEMENToFCoMPARISoNoFBUDGETANDACI.(JALAMotINTSFoRTHEPERIoD
}]Nt)uD 30'r' JtrNr] 2019
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ReYenue
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lntcrest income

Other income

Totalincomc

Expenses

Fund rdministrrtion
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l'inaocecost

Totalexpenditure

Surplusfortheperiod

Originalbud
get

Adjustmen
ts

Finalbudget Actualon
comparable

basis

Performanc
e

difference

o/o
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7.0 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Stetembnt of compliance and basis of preparation

The Fund's financial slalements have been prepared in accordance with and comply with Intemational Public
Seclor Accounting Standards (IPSAS). The financial statements are presented in Kenya shillings, which is the
functional ald reporting currency of the Fund. The accounting policies have been consistently applied to all the
years preseried.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise. The cash
flow statement is prepared using the direct method. The financial statements are prepared on accrual basis.

2. Adoption of new and revised standards

a) RelevaDt nelv standards and amendments to published standards effective for the year ended 30 June
201E

b) New and amend€d slandsrds and interprct8tions in issue but not yet effective in the year ended 30
June 2OlE

c) Early adoption of standards

The entity did not early adopt any new or amended standards in year 2018

NYERI COUN'TY

Sta ndr rd Effective date and impact:

IPSAS J9: Employee
Benefits

Applicablc: l'r January 2018

The objective to issue IPSAS 39 was to create convergence to changes in IAS 19
Employee benefits. The IPSASB needed to create convergence of IPSAS 25 to the
amendments done to IAS l9.The main objective is to ensure accurate information
relating to pension liabilities arising from the defined benefit scheme by doing away
with the corridor approach.

Standa rd Effectivc date 8nd impact:
IPSAS 40: Public Sector
Combinations

Applicable: l'r January 2019:
The standard covers public sector combinations arising from exchange transactions
in which case they are treated similarly with IFRS 3(applicable to acquisitions only)
Business combinations and combinations arising from non-exchange transactions
which are covered purely under Public Sector combinations as amalgamations

tsl
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revc[ue from nol-crch8ngc tralsrctiotrs

Transfers from other government entities

ii) Rcvcnue from crchrnge trrns8ctions

Intercsl income

Revenues from non-exchange transactions with other government entities ale measured at fair value and

i."og"i."a on obtaining con-trol of the asset (cash, goods, services and propeny) if the transfer.is^free from

;;;dlii;r and it is profiable that the economic benelits or service potential related to the asset will flow to the

entity and can be measured reliably.

lnterest income is accrued using the effective yield method. The eflective yield discounts estimated-future cash

receipts through the expected life of the financial asset to that asset's net carryin8 amount. The method

applilsthis yie-ld to the piincipal outstanding to determine interest income each period'

4. Budget information

The original budget for FY 2018/2019 was approved by the county Assembly on 30'h June 2017. Subsequent

revision-s or addit]onal appropriations *"r" rii" to the apProved budget in accordance with specific approvals

from the appropriate auihoriii"r. The additional upprop.iuiiont -".added to the original budgel by the entity

upon receiving ihe resPective approvals in order lo conclude the final budget'

The entity's budget is prepared on a different basis to the actual income and expenditure disclosed in the

financial statemei'ts. ThL hnancial statements are prepared on accruat basis using a classification based on the

nature of expenses in the statement of financial performance, whereas the budget is prepared on a.cash-basis'

The amounti in the financial statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget A comparison of budget and actual amounts'

ir"p"r.J on a comparable basis to the approved budget, is then presented in the statement of comparison of

budgel and actual arnounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also made for

differences in the formats and classification schemes adopted for the presentation ofthe financial statements and

the approved budBet.

A statement to reconcile the aclual amounts on a comparable basis included in the statemenl of comparison of

uuajet -o actual amounts and the actuals as per the statement of financial performance has been presented

under section 12.5 ofthese financial statements.

-.a
- 
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NYERI COUNTY GOVERNMENT EXECUTIVE - CAR LOAN & MORTGAGE FUNI)
Reports and Financial Statcmcnts
For the year ended June 30,2019

SUMMARY OF SICNIFICANT ACCoUNTIN(; POLICIES (CoNTINUED)

5. Property, plant and equipment

All propertx plant and equipment are stated at cost less accumulated depreciation and impainnent losses.

Costincludes expenditure that is directly attributable to the acquisition of the items. When signilicant parts of
property,pla[t and equipment are required to be replaced at intervals, the entity recognizes such pans as

individual assetswith specific useful lives and depreciates them accordingly. Likewise, when a major inspection
is performed, its costis recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria aresatisfied. All other repair and maintenance costs are recognized in surplus or deficit as

incurred. Where an asset isacquired in a non-exchange transaction for nil or nominal consideration the asset is
initially measured at its fairvalue.

6. I ntangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets acquired in a

non-exchangetransaction is their fair value at the date of the exchange. Following initial recognition, intangible
assetsare carried at cost less any accumulated amortization and accumulated impairment losses. lntemally
generatedintangible assets, excluding capitalized development costs, are not capitalized and expenditure is

reflected insurplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite

I:inuntitl assels

lnitial recognilion ond meosu rement

Financial astets within the scope of IPSAS 29 Financial Instruments; Recognition and Measurement are

classifiedas financial assets at fair value through surplus or deficit, loans and receivables, held-to-maturity
investments oravailable-for-sale financial assets, as appropriate. The Entity determines the classification of its
hnancial assets atinitial recognition.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quotedin an active market. After initial measurement. such financial assets are subsequently measured at
amortized cGtusing the effective interest method, less impairment. Amortized cost is calculated by taking into
account anydiscount or premium on acquisition and fees or costs that are an integral parl of the effective interest
rate. Lossesalising from impairment are recognized in the surplus or deficit.

NYERI COUNTY
lTll',rgi

7- Financielinstruments

I-uons und reccivahles



For the ycar ended June 30' 2019

SUMMARY OF SI(;NtFICANT ACCOUNTINC POLICI ES (CONTINI.JED)

Held-to-molurily

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held

tomaturity when the Entity has the positive intention and ability to hold it to maturity. After initial

measurement,heldio-maturity investments are measured at amortized cost using the effective interest method,

lessimpairment. Amortized cost is calculated by taking into account any discount or premium on acquisition and

feesor costs that are an integral part of the effective interest rate. The losses arising from impairment are

recognizedin surplus or deficit.

I mpairment of Jinancisl assels

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or aentity

oflinancial assets is impaired. A financial asset or anentity of financial assets is deemed to be impaired if, and

only if,there is objective evidence of impairment as a result of one or more events that has occurred after the

initialrecognition of the asset (an incuned 'loss event') and that loss event has an impacl on the estimated future

cashflowslf the financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairmenlmay include the following indicators:

> The debtors or anentity ofdebtors are experiencing significant financial difficulty

i Default or delinquency in interest or princiPal payments

i The probability that debtors will enter bankruptcy or other financial reorganization

i Observable data indicates a measurable decrease in estimated future cash flows (e.g. chaoges in arrearsor

economic conditions that correlate with defaults)

Financial liobililics

lnilial rccognilion and medsuremen,

Finarcial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value through

surplus ordeficir or loans and borrowings, as appropriate. The Entity determines the classification of its financial

liabilities atinitial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings, plus

direcdyanributable transaction costs.

Loons and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized

costusing the effec-tive interest method. Gains and losses are recognized in surplus or deficit when the liabilities

arederecognized as well as through the effective interest melhod amortization process'

Amortized cost is calculated by taking into accounl any discount or premium on acquisition and fees or costs

thatare an integral part ofthe effective interest rate-

--

-
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NYERI COUNTY GOVERNMENT EXECUTIVE - CAR LOAN & MORTGAGE FUND
Reports and Financial Statemcnts
For the year ended June 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. lrlventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through non-
exchangetrairsactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at the date
ofacquisitioil.

). Finished goods and work in progress: cost ofdirect materials and labour and a proportion ofmanufacturing
overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition. inventory is measured at the lower of cost and net realizable value. However, to
theextent thit a class of inventory is distributed or deployed at no charge or for a nominal char"ge, that class
ofinventory 

fs 
measured at the lower ofcost and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the estimated costs
ofcompletio{ and the estimated costs necessary lo make the sale, exchange, or distribution.

lnventories ere recognized as an expense when deployed for utilization or consumption in the ordinary course
ofoperationsr of the Entity.

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result of a
pastevent, it is probable that an outflow of resources embodying economic benefits or service potential will
berequired t0 settle the obligation and a reliable estimate can be made ofthe amount ofthe obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an insurance
contract,the feimbursement is recognized as a separate asset only when the reimbursement is virtually certain.

The expenso relating to any provision is presented in the statement of financial performance net of any
reimbursemdnt.

(it n t i ge n t ti o b it it i es

The Entity does not recognize a contingent liability, but discloses details of any contingencies in the notes to
thefinancial statements, unless the possibility of an outflow of resources embodying economic benefits or
servicepotential is remote.

NYERI COUN TY
lel '

Costs incurred in bringing each product to its present location and conditions are accounted for, as follows:

i Raw materials: purchase cost using the weighted ayerage cost method

9, Provisions
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SUMMARY OF SIGNIFTCANT ACCOUNTING POLICIES (CONTINUED)

Conlingenl assets

The Entity does not recoBnize a contin8ent asset, b]lt discloses details ofa possible asset whose 
-existence

isconting€nt on the occurrence o. non-o-"ar.r"ra" of one or more uncertain future events not wholly within

thecont;l of the Entity in the notes to the financial statements. Contingent assets. are. assessed .continually 
to

ensurethat developments are appropriately reflected in the financial stalements lf it has become virtually certain

that aninflow of economic ben"fiti o, senice potential will arise and the asset's value can be measured reliably,

the assetand the related revenue are recognized in the financial stalements of the period in which the change

occurs.

10. Nature artd purPose of reserves

The Entity creates and maintains reserves in lerms ofspecific requirements'

I l. Changes in accounting policies and estimsles

The Entity recognizes the effects of changes in accounting Policy retrospectively- The effects of changes

inu".ounting poti"y are applied prospectivel, ifretrospective application is impractical'

12. Employee benefits- Retirement benelit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans are post-

employmenibenefit plans under which an entity pays'fixed contributions into a seParate entity (a fund), and

wilihave no legal o; constructive obligation to puy futtttet contributions if the fund does not hold sufficient

urr.r, ,op"y ail "*ploy"" 
benehts ielating to employee service in the current and prior periods The

"ontributions 
to fundobligations for the paymint of retirement benefits are charged against income in the year in

which they becomePaYable.

Definedbenefitplansarepost-employnentbenefitplansotherthandefined-contributionplans.The
definedbenefitfunds are aclua;ially valued tri-annually on the projected unit credit method basis Deficits

identified arerecovered through lump sum payments or increased future contributions on Proportional basis to all

p"ni"ip"iirg"*pr.vers. The contributions and lump sum payments reduce the post-emplo)'rnent benefit

obligation.

13. Foreign currency lransactio[s

Transactionsinforeigncurrenciesareinitiallyaccountedforattherulingrateofexchangeonthedateof
thetransaction. Trade creditors or debtors denominated in foreign currency are reported at the stalement of

nn*.iutporition reporting date by applying the exchang€ rate o; lhat date. Exchange differences arising from

thesettlement of criditors, o. froln t'h. refrrting of creaitors at rales different from those at which they were

initiuiilr".ora"a Orring the period, are recognized as income or expenses in the period in which they arise'

--

-
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SI]MMAII OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

l.l. ltor ing costs

NYERI
Reports
For thc

Bonowing
borrowing
andbonowi

asrelated

authorised

have been incurred. Capitalization ceases when construction of the asset is complete
Furt ing costs are charged to the statement offinancial performance

15. Relat partics

'I he Entilv gards a related party as a person or an entity with the ability to exert control individually orjointly.
orto exercis

are capitalized against qualirying assets as part of propeny, plant and equipment.Such
are capilalized over the p€riod during which the asset is being acquired or constructed

significant influence over the Entity, or vice versa. Members of key management are regarded
es and comprise the Fund Administrator and the Fund Accountant.

statements, cash and cash equivalents also include short term cash imprests and advances to
lic officers and/or institutions which were not surrendered or accounted for at the end of the

16. Cash a d cash equivalents

Cash and equivalents comprise cash on hand and cash at bank. short-term deposits on call and highly liquid
ith an original maturity of three months or less. which are readily convertible to known amountsinvestments

of cash and subject to insignificant risk of changes in value. Bank account balances include amounts held at
the Central of Kenya and at various commercial banks at the end of the financial year. For the purposes of
these fi

financial

17. Compa ative figures

Where nec
conform to

comparative figures for the previous financial year have been amended or reconfigured to
required changes in presentation

18. Events fier the reporting period

There were material adjusting and non- adjusting events afler the reporting period.

19. (lltima and Holding Entity

NYERI COUNTY
2tl

The entity isla County Public Fund established bySection 167 ofthe Public Finance Management (PFM) Act
2012. lts ultifnate parent is County govemment ofNyeri.

20. Currcdcy

The financial statements are presented in Kenya Shillings (KShs).
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SUMMARY OT SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2t. Signilicsnt judgmenls and sources ofestimation urcertainty

The preparation of lhe Entity's financial statements in conformity with IPSAS requires management to

makejudgments, estimates and assumptions that affect the reported amounts of revenues' expenses' assets

andliibitities, and the disclosure of contingent liabilities, at the end of the reponing Period. However,

uncertaintyabout fhese assumptions and estimites could result in outcomes lhat require a material adjustment to

thecarrying amount ofthe asset or liability affected in future periods'

Estimstes a[d sssumptions - The key assumptions concerning the future and other key sources of eslimation

*..nrl"i, at the reporfing date,thar have a significant risk of causing a material adjustment to.the. carrying

u*ornt, of assets and liabilities withinthe ne-xt financial year, are described below. The Entity based its

assumptions and estimates on parametersavailable when thc consolidated financial statements were prepared'

However, existing circumstances andassumptions about future deYelopments may change due to market chanSes

o, .ii"urrtun""t"urising beyond thecontroi of the Entity. Such changes are reflected in the assumptions when

they occur.lPSAS L 140.

Useful lives tnd residual Yalues

The useful lives and residual values of assets are assessed using the following indicators to inform potential

futureuse and value from disPosal:

) The condhion ofrhe asset based on the assessment ofexperts employed by the Entity

) The nature ofthe asset, its suscePtibility and adaptabitity to changes in technology and processes

) The nature ofthe processes in which the asset is deployed

D Availability of fundinB to replace the asset

) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate hased on the information available'

Additionaldisclosure ofthese estimates ofprovisions is included in Note l8'

provisions are measured at the management's best estimate of the expenditure required to settle the obligation

atthe reporting date, and are discountet to present value where the effect is material'

5-a
NYt RI COUN TY
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SI]MMAR OF SIGNIFICANT ACCOUNTING POLICI ES (CONTINUED)

23, The Fur
ofchanl
of chanl
its perf(
policies

22- Financi

exPenence
with limits
allowances
their ass

bl risk management

id's activities expose it to a variety of financial risks including credit and liquidity risks and effects

fes in foreign cunency. The Fund's overall risk management programme focuses on unpredictability
les in the business environment and seeks to minimise the potential adverse effect of such risks on
irmance by setling acceptable levels of risk. The Fund does not hedge any risks and has in place
to ensure that credit is only extended to customers with an established credit history.

other factors. Individual risk limits are set based on intemal or extemal assessment in accordance
by the directors. The amounts presented in the statement of financial position are net of

doubtful receivables, estimated by the company's management based on prior experience and
t ofthe current economic environment.

NYERI COUNTY

The Fund's nancial risk management objectives and policies are detailed below:

sk

exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in full

a) Credit

The Fund
when due risk arises from cash and cash equivalents, and deposits with banks, as well as trade and other
receivables available-for-sale fi nancial inyestments

Managemen assesses the credit quality of each customer, taking into account its financial position, past

The carryin amounl of financial assets recorded in the financial statements representing the entity's maximum
exposure to redit risk without taking account ofthe value ofany collateral obtained is made up as follows

00 0 0

0

0

0

0

0

0

0

0

0

2-r 
I

0

0

0

Total arnount
KShs

Fully
performing

KShs

Past due
KShs

lmpaired
KShs

At 30 June 2bl E

Receivables from exchsnge lransactions
Receivables from non-erchange lra[saclions
Bank balsnces

Total

At 30 June 2D I7

Receilrbles fronr (ranssctions

Receivables from non-exchs nge transaclions
Bank balanccs

Total



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ThecustomersunderthefullyPerfbrmingcategoryarePayinstheirdebtsastheycontinuetrading.Thecredit
iirt u.ro"iut.a with these reciivables is ,iini.u] und th. uilol ur"" for uncollectible amounts that the company

har recognisea in the financial statemenls is considered adequate to cover any Potentially inecoverable amounts'

The entity has significant concentration ofcredit risk on amounts due from customers'

TheboardoftrusteessetstheFund.screditpoliciesandobjectivesandlaysdownparameterswithinwhichthe
various aspects ofcredit risk management are operated'

b) Liquidity risk managem€nt

UltimateresPonsibilityforliquidityriskmanagement.restswiththeFundAdministratol'whohasbuiltan
approPriateliquidityriskmanagemenlframeworkforthemanagementoftheentity'sshon,mediumandlong-
term funding and liquidity management requirements The eniiry manages liquidity risk lhrough continuous

monitoring offorecasts and actual cash flows'

The table below represents cash flows payable by the Fund under non-derivative financial liabilities by their

,.mainlng contractual maturities ur tr,. ,"ioning iute. The amounb disclosed in the lable are the contractual

undiscounted cash flows. galances 
'due'wittii 

l2 months equal their carrying balances, as the imPact of

discounting is not significant.

NYERI COUNTY GOVERNMENT EXECI]TIVE. CAR LOAN & MORTGAGE FUND

Reports and Financial Statements
For thc ycar ended June 30,2019

KShr KShsKShs K Shs
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0

0

0

0
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0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0
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At 30 June 2018

Trade payablcs

Currenl portion of borrowings

Provisions

Employee benefi t obligatio1l

l'otal

At 30 June 2017

Trade payables

Curr€nt portion of borrowings

Provisions

Employee benefit obligtlion

Total

l-ess than I

month
Between l-3

months
Over 5
months

Total
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

The board hr

going basis,

Market risk
exchange ral
objective of
parameters, I

Risk Managl

fs put in place an intemal audit function to assist it in assessing the risk faced by the entity on an on-

Fvaluate and test the design and effectiveness of its internal accounting and operational controls.

is the risk arising from changes in market prices, such as interest rate, equity prices and foreign

fes which will afFecl the entity's income or the value of its holding of financial instruments. The
i market risk management is to manage and control market risk exposures within acceptable
rvhile optimising the return. Overall responsibility for managing market risk rests with the Audit and

'ment 
Committee.

rs transactional currency exposures. Such exposure arises through purchases of goods and services
: in currencies other than the local currency. Invoices denominated in foreign currencies are paid
; from the date of the invoice and conversion at the lime of payment is done using the prevailing

The Fund's Finance Depanment is responsible for the development of detailed risk management policies
(subject to review and approval by Audit and Risk Management Committee) and for the day to day
implementatlon of those policies.

There has bben no change to the entity's exposure to market risks or the manner in which it manages and
measures the risk

i. Foreign currency risk

The entity hl
that are donl
after 30 day!
exchange ratr

The carrying amount of the entity's foreign currency denominated monetary assets and monetary liabilities at
the end ofthE reponing period are as follows:

KS hs KShs KShs

101,462,664- 101.462,664-

NYERI COUNTY

I

0

0

0

0

0

0

000

2sl

The Fund r{anages foreign exchange risk form future commercial transactions and recognised assets and
liabilities by projecting for expected sales proceeds and matching lhe same with expected payments.

Other currencies Total

At 30 June 2018

Finsncial asFets (investmenls, cash,debtors)

Liabililics

Trade and olher payables

Borrowings

Nel forcign currency asseu(liability)



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivily analysis

The following table demonstrates the effecl on the Fund's statement of financial performance on applying the

sensitivity foia reasonable possible change in the exchange rate of the three main transaction currencies, with

all orher variables held constant. The revJrse would also occur if the Kenya Shilling appreciated with all other

variables held constant.

'I'he Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis. This

involves determining the impact on proht ot loss of defined rate shifts. The sensitivity analysis for interest rate

risk assumes that aliother variables, in panicular foreign exchange rales, remain constant. The analysis has been

performed on the same basis as the prior year'

KShs KShs KShs

ii. lnterest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a result ofchanges

in interest rate levels. The company's inierest rate risk arises fiom bank deposits. This exposes the Fund to cash

flow interest rate risk. The interesi rate risk exposure arises mainly from interest rate movements on the Fund's

deposits.

Mqnqgement of interest role risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer favourable

interest rates.

Sensitivity anqlysis
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StJM M AR OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capi risk management

The objecti
concem.

KShs KShs

l0t,462,664

0

101,462,664

NYERI COUNTY

ofthe Fund's capital risk management is to safeguard the Fund's ability to continue as a going
entity capital structure comprises ofthe following funds:

27 | l' .r r e

20t8 2017

Revalualioa reserve

Revolving firnd

Accumulat+d surplus

Total funds

Total borrd,vings

Lcss: cash dnd bank balances

Net debu(eiicess cash and cssh equival€nts)

Cearing
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8.0 NOTES TO THE FINANCIAL STATEMENTS

l. I'ublic contributions and donations

KShs KShs

estic and foreign donors. The funds include donalions received

0

0

0

0

0

0

These refer to donations received from dom

directly by the County Covemment and those

to the County.

2. Transfers from County Gov€rnment

3. Fines, penalties and olher l€vies

.1. lntcrest income

that are received by the National Govemment first and disbursed

KShs KShs

0

0

0

0

KShs

0

0

0

KShs

KShs

0

0

0

KShs

100.730

100,730

0

0

h.a
YERI COUNTYN

28 | l'rL s e

Description FY20l E/2019 FY20l7/2018

Donstion from development partners

Contributions from the Public

Total

FY20l7/201EFY20t 8/2019Description

Transfer from County Govt. - operalions

Pavmrnts by County on behalf of thc enlity

Total

Description FY20 ! 8/2019 FY20l7i20l8

Late pryment Penalties

Fines

Total

Description FY20l8/2019 FY20t'll20l8

tntercst income from lmns (morlgrge or
crr lorns)

Totalinterest income



UNTY GOVERNMENT EXECUTIVE - CAR LOAN & MORTGAGE FUND
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For the y r ended .lunc 30,2019

5. Oiher come

NYERI
Rcports

6. Fund m inistration expcnses

7. Staff ts

NYERI COUNTY

KShs KShs

KShs

KShs

50,365

s0J6s

KShs

KShs

0

0

2el

Description FY20l8/20t9 FY20l7i20l8

lnsurance rbcoveries

lncome from sale of lender documents

Miscellane<rrs income

Totalotherincome

Description FY20r 8/201e FY20l7/20r 8

St8ff costs (Note 7)

[,osIls

Prof€ssional scrvic€s costs

Total

Description FY20 t8/20t 9 FY20t't/2018

Salaries and wages

StslT gratuily

StalT trainilg erpenses

Social securlty contribution

Olher staff cosls

Total

.!
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Ceneral expenses

KShs KShs

5-

-

NYERI COUNTY
.10 |

Description FY20l8/2019 FY20l7/2018

Consumables

Electricitr ,nd water erpenses

Fuelandoil cosls

lnsurance cosls

Postsge

Printingrodstalionery

Rental costs

Securitycosts

Telecommurlicatiorl

Hospitality

Depreciation rnd amortizstion costs

Other erp€nses

Total
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NOTES THE FINANCIAL STATEM F,NTS (CONTINUED)

9. Finan cosls

KShs

NYERI
Reports
For the

10. Gain o disposal of asseas

I l. Cash a d cash cquivalentsn

KShs

KShs

KShs

KShs

KShs

82,312.664

82,312,6(,1

(The amo should agree with the closing and opening bolances as included in the statement of cash llows)

NYERI COUNTY
3tl

Description FY20 t8/20t9 FY20l7/20r 8

lntrrest on Bankoverdrafts

lntcresl on loens from bsnks charges

'fotal

Description FY20 t8/2019 FY20 t7120 t E

Property,plFntsndeq u ipmcrt

lrtangible {ssets

Total

Description FY20 t8/20t9 FY20l7/?0tE

Fired dcposlts rccount

On - crll d+osits

Cu rrent acq)unt

Others

Totalcashan{cashequivalents



NYERI COUNTY GOVERNMENT EXECUTIVE - CAR LOAN & MORTGAGE FUNI)

Reports and Financial Statements
For the 1-ear ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

Accounl number

01098205791900
01098205?91900

01098205791900

KShs

80,8s0,000

100,?30

|,361,934

E2)t2,664

82,312,664

KShs

19.150,000

KShs

KShs

12, Receivables from exchange transactions

--

-

YERI COUNTYN
321',

19,150,000 0

I-'Y20 t8/2019 FY20l7/2018

Financial institution

a) Fixed deposits account

Kenva Commercial bank

Equit] Bank, etc

Sub- total

b) On - call deposits

Kenya Commercial bank

Equiry Rank --€tc

Sub- total

c) Current account

NATIONAL BANK MAIN ACCOUNT

INTEREST ACCOUNT

I-OAN REPAYMENT

Sub- total

d)

Cash in lransit

Cash in hand

M Pcsa

Sub- total

Crand total

FY20l7/2018FY20l8/2019Description

Current Receivables

lnterest receivable

Currenl loan due

Total Curent receivables

Non-Cunent receivables

term losn due

Total Non-cunent receivables

Totalreceivables from ransactions



I
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NoTES T THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepa ents

KShs

NYERI
Rcports
For the

0

KShs

KShs

KShs

0

0 0

NYERI COUNIY
33 I

Description FY20r 8/2019 Fy20t7t20t8

Prepsid rcll
Prepaid iI|surance

Prepsid el€ptricity costs

Total

l,l. lnvcntories

Description FY20l8/2019 FY20l7/20t8

Consumableslores

Spsrepsrtsatldmeters

Cstering

Total invent<iriesatthelowerofcostandnetreal izablevalue



NYEN COUNTY GOVERNMENT EXECUTIVE - CAR LOAN & MORTGAGE FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, Plant and equiPment

Reports and
For the -vear

Financial Statements
ended June 30, 2019

NY ERI COUNTY

KShs KShs KShs KShs KShs

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0 0000

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

-.La
14 Il):r r'.

TotalCompulers
oflce

andMotor

Cost

2016Atl
Additions
Disposals

uslmcnts

June 2017At
I

Additions

Trs nsfer/adjust ments

JuneAt
andiationDeprec

At ln JulY 6

Deprecistior

June 2017At

June 2018AI

At June 201 7

June 201At
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NOTES

16. I nts

THE FINANCIAL STATEMENTS (CONTINUED)

assets-softlr are

ns

NYERI COUNTY
-35 I

KShs KShs

KShs

0

0

0

17. Trade d other payables from exchange lransactions

KShs

l)0

18. Provisio

KShs KShs KShs

Totsl

KShs

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

Description FY20 tE/20t9 FY20l7/201E

Cost

At beginnin{ ofthe year

Additions

At end of th{ year

Amonizatio+ and impairment

At beginning ofthe year

Amortizrtion
At end ofth{ year

lmpsirmenl loss

At end ofth{ year

NBV

Description FY20 t8/20 r9 rY20t7t20t8

Tmdepeyahles

Rcfundable deposits

Accrued exfenses

Olherpsylbles

Totaltradeanirotherpayables

Description Leave
provision

Bonus
provision

orher
provision

Baleocs rl the beginning of the year

Additional Provisions

Provision ulilised

Chslrge due to discourl and time value for money

Transfers frbm lton {urrenl provisions

Total pro.zisipns
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NOTES TO THE FTNANCIAL STATEMENTS (CONTINUED)

19. Borrowings

KShs

00

0

0

0

0

KShs

KShs

KShs

The table below shows the classification ofborrowings into extemal and domestic borrowings

KShs

The table below shows the classification ofborrowings lonS-term and current borrowings:

KShs

0

0

0

0

G

-

NYERI COUNTY
36 I

FY20l7/201EFY20 t 8/2019Description

ng oftheBalance at

thcItxlerral
duriDomcslic the r

Repayments of cxternal borrowings during the period

Rcpayments of domestics borrowings during the period

Balance at end ofthe

FY20 t 7/2018FY20l t/2019

Extemal

Dollar denominated loan from ABC llank

Pound dcnomilrled loan from XYZ Ran k

Euro denominal€d loan from Dlid

Domestic

loan from KCBs h ilti
loan from Ilank

loan from Consolidated BankKenya

from other instiautions

Total balance at end ofthe

FY20l7/201EFY20r 8/2019Description

Shorl terln borrowings(currert portion)

l,ong term borrowings

Total
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NOTES T THE FINANCIAL STATEM ENTS (CONTINU ED)

20. Empl ee berefit obligstions

KShs KShs KShs

21. Cash erated from operations

KShs

KShs

KShs

00

{t0

22. Relat party balances

a) Nature related party relationships

Entities and
significant i fluence over its operating and financial decisions. Related parties include management p€rsonnel,

er paflies related to the Fund include those parties who have ability to exercise control or exercise

their assoc and close family members. The fund/scheme is related to the following entities:

a) Cou vemment ofNyeri;
and Car Loan Management Commitleeb)M

c) Key m personnel

NYERI COUNTY
17 I

Description Defined
b€nefit plan

Post-
employment

medical
benefits

Other
Provisions

Total

Current beoefi t obligation

Non-curreil bcnefit obligation

TotalemploJee benefi s obligation

FY20t1/2018 FY20t7t20t8

Surplus for fhe year before tax

Adj ustedfor:

D€preciatioh

Ga ins/losse{ondisposr lofassets

I nt€restirlcome

Finrncecost

Worting Capital adjustments

Decrers€i1!inventory

(lncrease /pec rcasci n recci va b les

I ncreaseinptyables

Net cash floN from operatirg activities



NYERIC1I]NTYG|VERNMENTEYECUTIVE-CARLoAN&MORTGAGEFUNI)
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NOTES TO THE FTNANCTAL STATEMENTS (CONTINUED)

b) Relaled party transsctions

KShs KShs

00

c) Kcy management rem uneration

d) I)uc from rclated Parties

e) Due to related Parties

23. Contingent assets and contingent liabilities

(Give detoils)

KShs

KShs

KShs

KShs

KShs

KShs

0 0

0

K Shs

KShs

t

I

I

0

0 0

0

5-a
NYERI COUNTY

-18 I

0

Tnnsfers from releted Psrties'

Tr!nsfcrs to rclsted res

FY20l8/2019 Fv20l'712018

Board of Truslees

Key Msnagement Compensation

Total

FY20t7/2018FY20l8/2019

Due from parent Miristry

Due from Couoty Covernment

Total

FY201712018FY20 t8/2019

Due to ptrenl Ministry

Due to County Gov€rnment

Due to Kcy mansgemenl personnel

Total

FY20t?/2018FY20l8/2019Conlingent liabilities

Co[rt case xrr sgainst the Fund

llank guarantces

Total
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9.0 PROGRESS ON FOI-LOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have nominated focal persons to
IN

The bank managing the fund had
not complied with the rules guiding
execution ofthe fund

we exp tssues reso ve

John Ngugi Pending senale Nol known

5.

Failure to submit

NYERI COUNTY

-

J a4.l-t r,-
I

.19 I

OTHER MATTERS
l.t

R0ference No. on the
external audil Repon

lssue / Observations from
Auditor

Managemenl comments Focal Point person to
resolve the issue (Nane and
derignation)

Status:

(Resolved / Not
Resolved)

Timeframe:

(Put a date when you expect the
isme to be resolved)
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