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REPORT OF THE AUDITOR.GENE ON THE FINANCIAL STATEMENTS OF
KWALE COUNTY ASSEMBLY MEMBERS AND STAFF LOAN SCHEME FUND
FOR THE YEAR ENDED 30 JU NE 2016

I Enclosed herewith, please find one set of the audited financial statements for the
year ended 30 June 2016 for your Fund duly certified and with the seal of the
Auditor-Gerreral affixed thereon for your use and retention.

Please make arrangements to print the audited financial statements and submit fifty
(50) copies and a soft copy of the same to the National Assenrbly through your
County Assembly Clerk for appropriate action in accordance with Articre 22g (S) of
the Constitution of Kenya. ln addition the Audited Accounts, if possible, should also
be uploaded in your website. Kindly send five (5) copies to this Office.

I

----l'- --

l1 FEB
' Stephen K^ Karanu

FOR: AUDITOR-GENERAL

S OFFICEt 0

The Clerk to the County Assembly of Kwale,
P.O. Box 231-80403,
KWALE.

Copy to:

Promotirtg Accournabilitv in the Public Sector
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THE FINANCIAL STATEMENTS OF ;

KWALE COUNTY ASSEMBLY MEMBERS AND
STAFF LOAN SCHEME FUND :

FOR FIFTEEN MONTHS PERIOD
ENDING 30 JUNE 2016
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THE IflryALE COT:NT\ ASSENIBLY

\I[-\IBERS AND STAT'F LOAN SCHE]\TE Tt'ND FINANCIAL STATEMENTS

Prepared in accordance with tbe Accrual Basis of Accounting lllethod under th lnternrtionsl Publlc Sector
Accounting Stande rds (IPSAS)
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.THE KWALE COTINTT' ASSEMBLY
REPORT AND FINANCIAL STATEMENT FOR KWALE COUNT ASSEMT'LY MEN46ERS
AND STAFFF LOAN SCHEME
FOR FMTEEN MONTIIS ENDING 3OTIi JUNE 2OI6
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,I'IIE KW,\t,E COIjN'I'Y ASSEMBLY MEMERS AND S'I'AT I'- LOAN TTTEME FUNI)
R]- P()R.t. AND FINANCIAL STATEMENT
l()R F IF t EEN MONTHS ENDING 30rH JD;E 20to

I. K}-\ ENTITY INFORNIATION AIIDUAN.T(;I.,\I}-\I'

(a) Background information

'The County Assembly is constituted 6lrer lhc constilulion of Kenlttnd is headed by the

Speaker of the County Assembly, wh is responsrble fbr lhe genel policy and strateglc

direction of the Assembly. The Memlnhip oi Lhe Assembly conslttes the Speaker and
Mernbers of County Assembly (MCAf both elccted and nominatedln the fifteen months

endrng 30'r' .lune 2016, the County Ar:rnbly ol Krvale had trventltlected Mernbers and

thrneen nominated Members.

-l-he County Assembly of Kwale is gerating a car loan and nrgage fund aimed at

lactlttating finances on loan basis forpurchasrng a car or house. lis is the first set of'

tinancial statement to be prepared forte Memhers and Slaff Loan theme Fund Since its;

establishment in 2014.

(b) Ke'r Management

'l'he Funds day+o-day rnanagement is r.br the following key organs:
- The Car Loan and Mortgage Commite
- Office of the Clerk
- Office of the Principal Finance Ofticr

F iduciary Management

l he key management personnel who lll office durrng the year endedr)s June, 2017 and

rvho had direct fiduciary responsibiliqtere

Designation
Assembly Clerk
Director Finance
Fund Manager

(c) I iduciary Oversight Arrangements

Intemal Audit DePartment
Public Accounts and InvesEna Comllllttce
Oflice of the Controller of Bt*et
office of the Auditor General

(a) (lounty Assembly Headquarters

No.
l.
2.

3.

n-ante
Denrs Mutui
Phitip Ziro
Saidi Maganga

I
t

I

P.O. Box 231 - 80403

Kwale County Headquarters
Kwate - Kinango Road

Kwale



I
T



,

HE KTVALE COI-INTY ASSEMBLY MEMBET AND 51 AFF LOAN SCM,ME FUNI)
REPOR'T AND FTNANCIAL STATEMENT
I.OR FIF-I'EEN MONTTIS EITDING 3OTH JUNE II6

(a) (-ounty Assembly Contacts

'Ielephone: (254)
E-mail : Countyassemblyofkrvale@grnail.corr
Website: www. bungekwale.co. ke

(b) f,ntity Bankers

Famrly tsanl of Kenya
Nkuruma road Branch
Mombasa

(c) Independent Auditors

Otfice of the Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(d) Principal Legal Adviser

The Attomey General
State Law Office
Hararnbee Avenue
P.O. Box 401 12

Cily Square 00200
Nairobi, Kenya

'I
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rHT] K\\'AL[, COUNTY ASSEMBLY MEMBERS T' S'I'AFF LOAN S(TEMI FI]ND
REPORT AND FINANCIAL STATEMENT
FOR F IFI'EEN MONTIIS ENDING 3OTH JUN[, 2OI

II. FORWARD BY THE CLERK OF THE ASSTII,\'

The county Assembly of Kwale is operating Members 6tafi l.oan Scherne Frd forthe puryose
of enabling members to acquire Cars and purchase or c(a lcl Residential Hour'Ihefund has been
rn existence and operating under policy guidelines issud SRC srnce 2014; hr:ver,the Assernbly
enacled an Act, The Kwale County Assembly Membersl Staff Loan Scheme trd il2O16.

The Kwale County Assembly entered into a Cash Backl rcrational Loan (CBI") agEement with
Famrl.v- bank to run the scheme. Under this agreement, thrunty assembly wounix fth Deposits
as collateral security with family bank. Family banl w ;sue loans to the meiers olyto the
extent oflhe security issued. Periodically or upon requefe banl would issue rertiiate of
deposit confirming the security deposits. The total amot'f cash deposit was Ks lE 430,000/:
The bank issued a total of Kshs. 97,442,9291= etd managl:al recoveries of KshsI:,O1995.50 F by
i0d'June 2016. This loan portfotio is shown as a disclosure lgy of notes to the finanl stamens.

Exceptionally, Two Mernbers of the County Assembly were-d with car Loans dirod by tL Assembly
for a tota.l of lishs 4,000,000/=. The total recoveries by 30'i .flO16 was Kshs 3,156,T1:. Xis loan
portfolio form part of the financial statements

FA'I-I]MA tI. MWALUPA,

Ag. (ILER THE COIIN'I'Y ASSEMBLY

I

I

In the perrod under review, the fund financed Membersle County Assembly UCe4 to acquire
Cars and or Residential Houses. The fund received a bt{rrry tinancial allocatitof IGhs
107.;130,(t00/= fiom the exchequer, out of which Kshs f t30,000 was issued aoll*ral cash
deposrt u,rth family bank and 4,000,000 was dtectly di*--d as car loans to Trr mefrers. The
fund recerved an operational interest ofKshs 3,331,041e

I
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THE KWALE COUN'I'\'ASSEI\TILY MEMBf,RS AnI, STA,F I-OAN SCHEME FI.\DREPOR'T AND FINANCIAL STTTIMENT

I
Sections 164 ofthe public Finance xanagement Act,20l2requiro thar, ar the end of eachrnancryear, the Accounting Officer of a Crrntybovemm"nt enti, to pq,ar" finanliri 

'r,ut"rrrti,

ffiance 
with the standards and irmats prescribed ry tnruutirsecr.; A";;;;u.;ttart.a,

The clerk of the counrl' Assembry is responsibre fbr the pparatrn and presenration of t CortyAssembly's Fund's financiar statensrs,. whrch give a tnrernd fai view or the stale of affis orl:Fund for Fifteen Months ending o 30d June,'201i. iL ,espo'bir itv incrudes: (i) 
',intarigadequate financral management arangements and ensuirg tht these continue to be effeci:throughout the reporting period; (i) rnarntaining proftircourt,rg rec.rds, which dis.se rlJrreasonabre accurac\ at any rime rre.financiar friiton rrhe o,tinry nr.Litiy; 

-iirr 
c.sign[,implementing and maintarning inrenar controls ielevant o the p,rparatio" 

";; i;; pr.r"rntror.r
the financial statements- and ensuriry that they are free fro .aidir -irrtrtements, whethr.duq,error or fraud; (iv) safeguarding th assets of the Coung Assobly; (v; selecting ana pptyi;
11,!1opl*" 

accounting policies; ad (vi) making uccorr&,g estnat"s rtral are ieisonart in t,clrcumstances

The clerk accepts responsibilrty_for the county Assembly! Fun& financial statements, wbh hebeen prepared on the Accruar Basi Method ir rnancia neportrg, usrng 
"pp."pri"tl 

arountipolicies in accordance wtrh lntematioal Public Sector Acccrting rr-naarasl rr's^4s t. rn c.r. i.r.
the opinion that the county Assernbf's car Loan and Morpge F-d staremenrc grve a trucand frview of the stare of the Fund's tra.actions for Fifteen lri;h, .Jrg :06 1r"3, zoii, u ori
financial position as at that date. TheClerk firther confirms le cornfeteiess of the ;c;o;tir$ecoa
maintained fbr the Fund which have ben relied upon in the peparalin of these frnancial statoents.
rvell as the adequacy of the systems d intemal financial contrl.

The clerk confirms that the couly Assembly has corqlied filly with applicable Gorrnmot
Regulations and the terms of externr financing covenantslwhere applicablej,'and thar the couq
Assanbly's funds received during th year under audit wercused ir'the eligibie purposes fr whil
they were intended and were propdy accounted for. Fu er the Clerk c6nfirms tfrur tfr. tlor4
Assembly's Funds hnancial slatemcts have been preparef in a brm that complies withElevd
accounting standards prescribed by tb public Sector Accorrting srndards Board ofKenya.

Approval of the financial statemetrl

The county Assembly's Fund'_s finacial statemenrs were pprovd and signed by the clel of tL
County Assembly on 2C /6 / I)t8.

r.OR ITIF'IEEN MON'I' TIS ENDEG 3OT[IJUNE 2016

STATEMENT O}' MANAGEME\T RESPONSIBILIITES

Ag. Clerk o e County Assembly
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON KfALE COUNTY AGM&YMEMBERS AND STAFF LOAN SCHEME FUND TCN TITTECru MONTHG;;;ENDING 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accom.panying financiar statemerG of Kware county &enflyMembers and Staff Loan ScnehJFrnO^s"r orion pates 5 to 1g, which co*se lestatement of financial posi-tion as at 30 .lune zoio, ano the statement d"r*rperformance, statement or_ changes in net asseti, statement of cash ts a<istatement of comparison of budgeiand actual amountsfor the period th; ;; ;a summary of significant accounting poricies and oter 
"*pi"nrtory 

irt"ra,i.. i,
lgco-rgange with the provisions of Articre 229 of the costitution or i"i.vi 

"-rs""it35 of the Pubtic Audit Act, 2015.

ln my opinion, because of the significance of the maDrs discussed in thersis brAdverse opinion section of my report, ttre Rnanciai slements do not prext fairt,the financial position of Kware county Assemuty laeroers and staff io"ntr,"[Fund as at 30 June 2016, and of its financiar p"',roir-"" and its cash fros.rr tbperiod then ended, in accordance with rniernatioror puoric secio, nli.tiistandards (Ac-cruar Basis).and do not compry *itn't'" Kware county ilfr,Members and Staff Loan Scheme Fund Act, 2016.

ln addition, as req_uired by Articre 229(6) of the constitrion, based on the pr.,Ju resperformed, I confirm rhat, pubric money has not oec, appried rawfuly din reffective way.

Basis for Adverse Opinion

1.0 Presentation of Financial Statement

A review of the financiar statements presented for audit reveared the l.winlrnconsistencies and non-compliant issuesi

i. The table of contents refers to the statement of dranges in assets in pg 7instead of the statement of change in net assets.

The financial slatement submitted under
management did not include details of the car
members and the management team.

by entity informati. and
han and mortgage cEittee

Fund for Fifteen Months perio<1 Entling 30 htne 2

the Au

I

Report
Scheme

Pnm^,i,. /,.-^,,-. ^L:t
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under ltity information and
chairmanlment and corporate

iv' Page 6 on the statement of financiar position as tre 2016 refrects notes6 and 7 as accounts receivabre and iund baranc{lt forward respectivervwhereas the corresponding notes on page ta rdruno b;;.;;.b-;;Xfonarard and accounts receivabres as notJs o ,.d"iiJ"iv]'|q'| '|es .,'! .,ue' 
'!t

v Page 7 0n the statement of changes in net assetGen months endino 30June 2016 was not signed by thJacring crerr orE]irojr""'"'-"",,,e .,"

vi rhe significant accounting- poricies on page 10 E,ers on the statementof compliance and basis oi preparation ,"it u Rn-t".."t" r,rri.g ;;"prepared in accordance with rpSAS cash basis i,lf Accruar or"i"- ---
vii Page 13 0f the financiar statements do not be-eader Kware countvAssembly Members and Staff r_oan scnlme -;;; ""'i,?i;J,i.lil,iStatement for Fifteen Months Ending SO .Jrn; ZOI,

consequenfly, the financiar statements did not compf the presentation asprescribed by Public Sector Accounting Standards Boarct-

2.0 lrregular Operation of the Fund

The Fund opened a bank account and started receiving !h February 2014 andby April 2014, a totar of Kshs107,430,oo0 *r. t.""i"i*aund,s bank account.Further' the Fund started issuing roans imrlJiat"rv. t, the Kware countvAssembty Members and Sraff Loai S"h".; F;;; A;i]zEi*i"" ;;;r;:";,Jestabtish the Fund was approved by the county nssemlFre ,oio. i,i-"ooit,Ji,,the first set of rinanciar statements we* p*pir"J ror fi,o up to June 20.16,twenty-eight (28) months after the first financiar ir"n"r"tic F ebruary 2014.

Consequen y. the Fund operated inegularly before Apprdlhe County Assemblyand the managemenr did not prepare financiar staterlentbmit for audit as perSection 47 of the public Audit Act. ZOt S.

3.0 Establishment and Administration of the Fund

The slatement of financial position reflects accouxtsivable balance ofKshs.2,179,100 Records avaited for 
"rd,i- 

,;;;; ild thar the Fundadministration.for-the year consisted of the rrnJ ,orini"tc other two membersappointed by the Cterk. Thrs contravened Section f Z f liottte County AssemblyMembers and srafr Loan Scheme rrno n"i, ioio],iniG".-tlnJ'i#t#ii
Assembly Speaker shourd arso nominate tw" ,"ru"i. L"*" sha, be a woman.

The financial statement submitted
management did not include the
governance statement.

Consequently, the Fund operated irregularly and disbur* without a properlyconstituted loans management com mittee during the year3o June 201

t
I
T

I
Reporr of t Auditor-Ge

0 June 2016

2

Scheme Fund [or Filteen Months period Ending ]

b.



I believe that the audit evidence I have obtained is sufficient andappropriate to provid
a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional idgment, are of moC
significance in the audit of the financial statements. Except forfte matlers describei
in the Basis for Adverse Opinion and Other Matter sections of my report, I hau
determined that there were no other Key Audit Matters to reprt in the year unds
review.

Other Matter

Budgetary Control and Performance

During the period under review Kwale County Assembly Merbers and Staff Lor
Scheme Fund had a final budget of Kshs. 1 10,761,041 and sperlKshs .101,442,929 a
92% resulting to under absorption of Kshs. 9,318.1 12 or 8% assummarized below;

Expenditure ltem Budgeted
Amount
(Kshs.)

Actual
Expenditure

(Kshs.)

Under
Absorption

(%t
Loans disbursed 101 ,442,929 5,94 07'l

Operating costs 3,33 041

Totals 101,442,929

The under absorption of Kshs. 9,318,112 or 8% is an indicationloans and services I
members and staff of Kwale County Assembly were not frly delivered and tlt
objectives of the Fund were not met.

Management is responsible for the preparation and fair presentrtion of these financid
statements in accordance with lnternational Public Sector lccounting Standard
(Accrual Basis) and for such internal conlrol as management delermines is necessaq
to enable the preparation of financial statements that aE free from materiJ
misstatement, whether due to fraud or error.

''t07,430,000

3,331,04'1

60/o

100o/o

8to

The audit was conducted in accordance with lnternational Standrds of Supreme Aud
lnstitutions (lSSAls). I am independent of the Kwale County Asembly Mernbers ari
Staff Loan Scheme Fund in accordance with ISSAI 30 on Cde of Ethics. lhau
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordano
with other ethical requirements applicable to performing audits d financial statemen!
in Kenya.

lhder
Abso|ltion

(16hs.)

Responsibilities of Management and Those Charged with Governance for ttr
Financial Statements

Scheme Fundfor Frfteen MontlLt Period Ending 30 June 2016

l

110,442,929 
J

9,3,l,1',t2
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ln preparing the financial statements,Eragement is responsible fc assessing Kwale
c-ounty Assembly Members and Stafiloan scheme Fund ability tosustain sErvices,
disclosing, as applicable, matters reH to sustainability of servites ana ,sint-ine
going concern basis of accounting ctss the management either intends to cease
operations or have no realistic altern{D but to do so.

Management is also responsible for tbsubmission of the financialstatements to the
Auditor-General in accordance with tEprovisions of section 47 d the public Audit
Act,2015.

Those charged with governance are cponsibre for overseeing le Kwale county
Assembly Members and staff Loan Sdrrne Fund financiar reportlng process.

Auditor-General's Responsibilitiest the Audit of the Financil statements

The audit objectives are lo obtain re-rable assurance about wEher the financaal
statements as a whole are free from rrierial misstatement, whethr due to fraud or
error, and to issue an auditor's reportrrd includes my opinion in acordance with theprovisions of section 48 of the publicArdit Act, 20i6 and submit le audit report in
compliance with Article 229(71 ot the obnstitution. Reasonable asurance is a high
level of assurance, but is not a guararb that an audit conducted i"""-iorn* *itn
lnternationat standards of supreme rdit tnstitutions (lssAls) wil arwayi-JeLcl a
material misstatement and weakness {ren it exists. MisstatemerG can arise from
fraud or error and are considered mateil if, individualy or in the aggEgate, trey couto
reasonably be expected to influence lt economic d'ecisions ot-risls taiten on the
basis of these financial statements.

As part of an audit conducted in ac,n'rance with lSSAls, I exe.ise professional
judgement and maintain professionar +ticism throughout the aufl. r arso:

. ldentify and assess the risks of msial misstatement of the finacial stalements,
whether due to fraud or error, desirand perform audit procedr-" r".fon"ir"io
those risks, and obtain audit evider thai is sufficient and appEpriate'to provide
a basis for my opinion. Ttre risk ofd detecting a material missgiement resulting
from fraud is higher than for one restrg from e-rror, as fraud mayinvolve cofiusion,
forgery, intentional omissions, mirpiesentations, or the ourride of internal
control.

. obtain an understanding of interndontrol relevant to the audit i order to design
audit procedures that are appropri*in the circumstances and fu the purpose-of
giving an assurance on the effectir,ms of the Kware county Asemby l,rlmoers
and Staff Loan Scheme Fund interCcontrol.

' Evaluate the appropriateness of acanting policies used and the reasonableness
of accounting estimates and relatedCcloiures made by the macgement.

' conclude on the appropriateness dce management's use of tb going concern
basis of accrunting and, based on haudit evidence obtained, nreiner i material

I

4
l6

County Assem bly Mo$ers ond Staff L@n

I
Report of the Auditor-General on the o/ KwaEFinancial
Scheme Fundfor Fifteen Months period Ending 30-lb 20



uncertainty exists related to events or conditions tltrast significant dou[ o!
the Kwale County Assembly Members and Staf$cheme Fund abilif t.
continue as a going concern. lf I conclude that a a uncertainty exists, lan
required to draw attention in the auditor's report Diated disclosures in the

financial statements or, if such disclosures are inf, to modify my opiion
My conclusions are based on the audit evidence ofrp to the date of my ldl
report. However, future events or conditions qr.rse the Kwale Cc ntl
Assembly Members and Staff Loan Scheme Fundte to sustain its servies.

Evaluate the overall presentation, structure and colihe financial statemmts
including the disclosures, and whether the fin*tements represent the

underlying transactions and events in a manner tl*.,es fair presentatior

Obtain sufficient appropriate audil evidence regarfi(rnancial informationana
business activities of the Kwale County Asserlmbers and Staff loar
Scheme Fund to express an opinion on the financl'lents.

Perform such other procedures as I consider necri the circumstances.

I communicate with the management regarding, anllrlr matters, the plarrel
scope and timing of the audit and significant audit ffrncluding any signiftarl
deficiencies in internal control that are identified durirfdit.

?

Report o/ the Auditor-General on the Financial Statements of Kwal*semb
Schene Fundfor Fifteen Months Period Ending 30 June 2016

5

ly Members and Stalloa

I also provide management with a statement that I haflied with relevant eticd
requirements regarding independence, and to commL-ith them all relation$itr
and other matters that may reasonably be thought tcb my independence, anl
where applicable, related safeguards.I

t
T

I

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Na irobi

11 July 2018

I
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THE KWALE COUNTY ASSEMBL\IIIENIBERS AND STAET(XN SCEEME FUNI
REPORT AND FINANCIAL STAI'ET,.]N'I'
FOR FIFTEEN MONTHS ENDINC d, Jti"'N 2OI6

UI. STATEMENT OF FINANCIAI 'ERIOMA,NICE

I 5 N{ar Bding 30th
h: lD l6

li*;
R T]VENfIE
Transfers from the County Treasury/Excheg
Releases

t 7.rt0.000

3I_1 1.041
,TOTAI- REVf,NI.IE I(l,I I,0,1I

EXPENS ES

Operating Costs

(Xher Pa ents

'I'O1'AL I'XPT]NSES

PROFIT(LOSS)

The explanatory notes to these finaocial std:rents form an integral part &e&rancisl statements. TEd
financial slatem€nts were approved on 3 6 20 I8 and signed by:

Faturna Mwalupa
Ag. Clerk of the AssemblY

CPA LifliP - No.20407
Direcdinnce - CountY Assed

N otc

I

2

3

l|.7r,04r

I

I

t

Other Receipts- lnterest illcome

L

I

I
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,I'HE 
KWAI,E COI]NTY ASSEMBL\ \IENIBIIS AND S'I AI.'F LOAN S(f,ME FTINI)Rf, PORT AND FINANCIAL STATEI\{EN'I'

FOR FIFTEEN ]ITONTIIS ENDING J0I'II .It]\t, :OI6

lY STATEMENT OF TINANCTAL PoSITIG{
AS AT 3OTH JUNE 2OI6

I

I-tNANCIAI, ASSETS

Cash and ('ash Equivalents
Banli Balances

{ccounts receivable

TOTAT, }'INANCIAL ASSf,TS

REPRESI]N'I'I],D BY

F und balance b/fwd
Surplus/Deficit for the yerr

Nf T FINAN(]IAL POSITTON

1'he explanatory notes to these finalcial statements
{inancial statements were approved on 2e L

rr0,761.041

I10,76r,041

lbmr a integral part of the financial tnents. The Fund
_ 20ltmd signed by:

5

(,

Nole

7

l5 Months L.nding
30th June 2016

Kshs

108.58 t.s4 |

2.t79.100

I 10.761.0:ll

Fatuma Mwalupa
Ag. Clerk olthe Assembly

CPA Ziro Philip Nd407
Director Finance - fuy Assembll,
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.tHE KWALE COti\.t},,\SSI.,\IBI,\'NIE\II RS.\NI) S'tAFF LOAnoIiI\II,, TI]NDREPOR]' AND FI\AN('I,,\I, S I,,r'I'E]}TT]NI'
FOR FIFTEEN MON'IHS ENI)ING 3OTH JUr 2016

V. STATEMENI'OF (.TIANGES IN NETI SSETS
FOR IiIlrl'llI,lN lt()N't lts INt) ING 3d:t JUNE 2OI6

Capital
replacenrr t
rese rve

Balance b/f l-04.2011

Accufln I
Surplter)

'Iotal

S IUV deficit for tlre rod
Balarce as at :i0 ruNE 20 l6

Fatuma Mwalupa
Ag. Clerk of the Assembly

The explanatory notes to these linane tal stalemen-ts,fc, an rntegr-al palt of the filad:terlents. The Fundfinancial staternents were ryproved on lO i L I t t ana sTgned by:

lo 761 04t
to 761,O,ll

A Ziro Philipii.l0407
Director Finance{trnt} Assembly

I

I

I

I

I

Revaluation
reserve

,I

I

I

I

I

I

I

I
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THf, KWALE COI.]NI'}' ASSI IVIBLY IITEIII]RS AND STAFF LOAN$CHE]VIf FUNDR.hPoRT AND FINANCIAI, STATEMENT
FOR I,'IFTEEN trION't TIS E ND|NG Jorr, Jtl 2ol6

| , vr. sTATEMf,Nr.oF CASH FLOW

15 Month
Ending 30thJune

20t6

CASII FLOWS FR
hshs

OM oPERATING A('I'IVITII
Receipts fro m operafing income
Transfers from the Counry Treasun 107,430,00Q,,0
Other Receipts-lnterest In come 3,33 I ,04 t( {
Paymetr$ for operating erpens€st

Operadng Costs
Adjusted for:
Adjustments during the year
Changes in reccivables

-2,179,100
Net cssh flows from operating activities 108,581,9a .

CASHFLOW FROM INVESTING ACTryMIES
Procceds frorn Sale of Asscts
Acquisition of Assets

Net cash flows from investing activities

NET IN(]R EASE IN (]ASII AND CASH 108,581.9{tli TII\/A LENTS
Cash and cash equivale nt rr BEGINNING of the y.
Cash snd cesh cquivalena at END of the ycar 108,581,9.11

'lhe explalatory norcs to thcse hnancial statemen
financial stateme ts were approved on JC / b

ts for,o integral part ot'th€ fin&ncid ritatements. .I.he 
Frrnd

23. ald signed by

I

I

I

I

I

I

)-

Fatuna Mwalupa
Ag. Clerk of the Assernbly

CPAZiro Philip - l&.20407
Director Finance - C.)unly Assembly

a

I

N ote

I
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TIIIi KWALE (rotlNTY ASSEMBLYI.,IEMBERS AND s'r^FFr oAN scIIEME RrNn,REPORT 
AND FINANCIAL STATEII4NT

FoR FTFTEE\ NIoNTHS ENDING In.luNE 2oto

VII. SI','\'I-EMENT OI,-(]OMPARII"N OF BTIDGET & A("I'T \I, AMOIINTS:
Receipt/Expense
laem

REC[,IP IS

Original
Budget

Kshs a

107.430.000

107,430,000 3,331,0,11

Adjustmcutr
Final

Budg€t

Kshs b c=a+b

107,430,000

3,3 3 t ,041 3,3I I ,041

Actual on
Compsrablc

B&sis

l)

lludget Utilisation
Difference

e=c-d

t, of litilistan
dillcrcnca

t.al bodgc|/c
I

lGhg

o

Exchequre
Rcleases

Other lrrconre

TOTA I-
__+

INCOME 107,,130.000

PAY]\,l t]N'I'S

l-oans Disbursed i 107.4-10 .000

Operating Costs

TO'I'Al-

1.331.041 3.331.0.1r

I10,761,041 I10,76t,041

t0t,442,929 s.987,071

itit

i,331,04r D )y.
I10.761,041 I01,442,929 .).3t8,l12.00 &.

SURPI,tiS/
DET'ICIl'

Fatuma Mwalupa
Ag. Clerk of the Assembly

The explanatory notes to these financial stato.:nts fomr an ir:tegral part ofte financial statements'[he Fund
finarcial staternents were approved on lS.! 6 / Z0l8 and signed by:

I ) -l-he interest Income eamed of 3,Xi ,04 I /: was to be used to d :'ray adminisration &lst
Horvever, no administratioD costsr.ere incuned during the per,rd.

+

CPA Ziro:'hilip - No.20407
Directorl inance - County A*mbly

I

I

107,430.000 I Nit

I

l-
L-

I

I

107,430,000

lri

I
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I'HE KWALE COUNTY ASSEMBLYMEMBERS An-D S-I'AF-F IOAN SCIIEME TUIYD
REPORT AND FINANCIAL STATEI\MNT
F0R FIFTEEN MONTHS ENDING 3fH JUNT ZOIO

YIII. SIGNIT'ICANTACCOUNTINGPOLICIES

1he prrnciple accounting policies adoptedin the preparation of the Fud's financial statecnts are i
oul belowi

Statement of compliance and basi of preparation
l'he financial statements have beer prepared in accordance wh Cash-basis IPSTS finand
reporting under the Accrual basis o{Accounting, as prescribed I the PSASB and s out in t
accounting policy notes below.

'fhe tlnancral statements are presertd in Kenya Shrllrngs, whichis the tr,rnctional al reportil
curency ol the entity all values re rounded to lhe nearest hrya Shilling. The account[
policies adopted shall be consistently applied in the i'ears 1o com

The financial statements comply wh and conform to the form dpresentation prescibed by tl
PSASB-

Reporting entity
The financial statements are for theKwale County Assembly ltrfonbers and Staff I.ar Schec
Fund. The financial statements enompass the reporting entityas specified in sedon 164 f
PFM Act 2012.

1

Recognition of receipts and paymnts
e) Recognition of Income
The Fund recoqnises all income *ten eamed from the varios sources and not necessarl
when received.

b) Recognition of payments
The entity recognises all expensetwhen incurred and not necearily paid.

Cash and cash equivalents
Cash and cash equivalents compris cash on hand and cash at htk, short-term depits on cI
and highly liquid investments wil an original maturity of th:e months or lesq, which r
readily convertrble to known amot s ofcash and are subject toipsignifioant risk dchangesi
vatue- Bank accorurt balanc€s inclde amounts held at the Centri Bank ofKenya ad at vari<r
commercial banks at the end of thefinancial year.

Restriction on cxsh
Restricted casb represents amoult that are limited irestrictd from being used to settler

liabilitV tbr at least twelve monthsefter the reporting perlod. TIs cash is limited fo direct u
as required by stipulation.

Accounts Receivable
For rhe purposes of these financial slatements accounts receivales include outstar ng debta

fo. cur l,oans and mortgage issueddirectly by the firnd. Outstairng Loans issuedly the barl

under cash backed securities are nd recogrused as debtors. Ther are. however, dis*rsed in tt
notes to the accounts

Accounts Payeble
For the purposes of these financid statements, deposits and rentions held on b&lf of thl
parties havi been recognized as roounts payables. This is inrecognition of the;ovemmi

l'l

I

I

I

{

5

I

I

I

6.

I

3.

I
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THE KWALE COUNTY ASSEMBLY Mf,IIBER.S .' D STAFF LOAN SCEIfj FTIND
Repont AND FTNANCTAL STATEMENT
FOR FTFTEEN MoNTES ENDTNG 30m JUNE 20r.

practice of retaining a portion of contracted rrvices and works per*rg fulfilmenl of
obligations by the contractor and to hold depcts on behalf of third parls. This is an
enhancement to the cash accounting policy adlted and prescribed by lhci)ublic Sector
Accounting Standards Board. Other liabilities riuding pending bills ar l:losed in the
financial slatements.

Non cu rrent assets
Non current assets are expensed at the time l acquisition while disprsl proceeds are
recognized as receipts at the tirne of disposal twever, the acquisitionr al disposals are

reflected in the entity fixed asset register a sumnu of which is provided ar.r xmorandum to
these fi nancral statements.

Pending bills
Pending bills consist of unpard liabilitres at lhe ert,f the financial year ariirgtm contracted
goods or services during the year or in past ysarsl.s pending bills do not irct}l the payment
of cash in the reporting period, they are recordeG.s 'memorandum' or 'o[-btnce' items to
provide a sense of the overall net cash position oA.e entity at the end of th yr. Pending bill
form a first charge to the subsequent year bu{:t and when they are ia| seftled such
payments are included in the statement of recel; and payments in the 1'er in which the

payments are made.

1

IJ

Eudget
The budget is prepared on the same accountl! basis ( accrual basis), tterune a@ounts

classification basis, and for the same penod as thdoancial statements. Theca4f s budget was

approved as required by Law.The funds budgetxs appropriated by the ou! Assembly in

thi flnancial year 2014/2015 and 201512016 tb; resulting to a fifteer nrths Financial

statement.

Com parative figures
'fhis'being the first Fund Financial Statement, c nparable amounts fron prious financtar

years has iot been given. However, subsequent fi:cial smtements shouldl'cile comparable

figures for full disclosure.

Subsequent events
Events subsequent to submission of the linanti year end financial sta:rrds to County

Treasury and Lther stakeholders with a significa impact on the financiat rdrtnents may be

adjusted with the concurrence of the Count-v Trea y

Errors
Matenal prior period errors shall be correctedr )trospcctively in the frc rl of financial

statement; authorized for issue after their discovq by: r restaling the cornfrie amounts lor

prioi penoalg presented in which the error ocr red' or ii tf the enor elcred before the

earlieir p.ior period presented, restating the oT.ring balances of assets lil.lities and net

assets/equity lbr the earliest prior period presenld

I

I

I

I

I

10,

11.

t2.

il

9.

I

I

I

I

I



T

T

I
T

T

T

!



I
THT'. KWALE CO[INTY ASSEMBLY Mf,MBERS AND TTAFF LOAN S(tHEl\if, FUND

. REPORT AND FINANCIAL STATEMENT
FOR FIFTEEN MONTHS ENDTNG 3OTH JUNE 2OI6

13. Related party transactions
Related party transactions involve cash and in kind tranactions wrth the Nationd Govemment,
National Covernment enlities and County Govemmort entrties Specitic inirmation with
regards to related partv transacttons is included in the di;losure notes.
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I

I
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THT' KWALE, COUNTY ASSEMBLY MEI'3ERS AND STAFF IOAXTIEME FUND
REPORT AND FINANCTAL STATEMENT
FOR FIFTEEN MONTIIS ENDING 3OM JTNE 2016

DL NOI'I.]S'I'() TIIE T. INANCIAL S'TAI[,IV[ENTS-I.-T JN D A('(OII.

I. TRA NSII T]RS [RO]!I'TII[, COLNTY TEASURY/EX(' I I E tttt R_LAS fs
I \ llol Ending
Ith h 2O 16

a!
Tralsfers fiotr C'oul I'reasu toTn 000

Cumulative Amount r 07t,000

2. O'T'HER INCOMf

I s\lol Ending
arh "b 20 16

lnterest receivcd
'[otrl

3. OPERA'[ TNG COSTS

4. PRIN(]IPAL LOANS

Cash backed Collateral loans disbursed banl

5. BANK A(]COUN'I-S BALANCES

A.s June
l6

t
I
I
t
I

t
r.14l
l I

Kslrs

Banli Charges

T0tal

Es

lr M* Ending
iothle 2016

loans Drrectl DisbursedPrincr
41000
e4..92e

r0E

5,841.20Banl< Loan Fund Account - 0950000302

Account No. & CuName of Ban

Farnil 6
ro3l0oo.00Fam il Bank Loan Fund Account - Fixed

TO'I'AL

t3

I

I f lr4 Endrug
ioth h 20 l6

TotBl

Ihs

r(I,1,94l
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THE KWALE COUNTY ASSEMBLY }IEMBERS ANIXTAFF LOAN SCEEMET'ND
REPORT AND FINANCIAL STATII]\| 11N't
FOR FTFTEEN MONTHS ENDNi(; JO''I JUNE 20I6

6. ACCOtTNTS RECEIv.rLBl.L

15 Months
Ending 30th Jure

2016

Outstanding Loan Balances B/for **ard

Add Loans lssued during the year

l,ess Repayments Made
- ln Farnily bark
- tn Kcb Bar*

.l 
otal

7. FTIND BALANCE BROTIGIII' I'()R\\'ARD

15 Months
Ending 30th June

20t6

Bar i accounts

'folal

8. PRIOR YEAR ADJUSTMI]NI'

f)escri tion of the ad ustment
Adjustnents on bar* account ba.larces

Ad ussnents on cash in hand

Ad ustrnents on ables

Ad ustrnents on feceivables

Others

Total

9. SCHEDTjI,E OF LOAN BALAN('I-S DIRECTLY ISSXiD BY l'HE FUND

Name of Loan
Il€reficia Balancr b/f New lg, Re ments Balar:l/f

t
t

a

Hon Swaleh simba 2,000,trr

2,000,o(l

1,089,I )0

I,089,tr0

I

hshs

4,000,o00

2,l79,lOO

Ituhs

15 Montls
Ending 30th June

2016
Ituhs

l,oan Date

Jul-14 910,450.00

910,450.O0Jul- l4
r.820,900

Hon Jerununi Makraa

l4

4,000,0| 2,t79.1

Accourts Receivables

t-

t

I

I

r,820,900

I

TOTAI



I I'IIE KWAT,I' COt]NTY ASSEMBLY I\f,MBERS AND S.I'AT TIIAN SCHEME FUNDREPORI' AND FINANCIAI- STATEMEYT
FOR FII."I' I.]EN MONTHS ENDING 3ODJTNE 20I6

IO. CASH BACKED LOANS ISSUED BT FAMTLY BANK

t
PF No

FAMTLY BANK LOAN
ACCOT'{T NUMBER NAME

201100208.11 095CORL 110900006 Anrrna Hu-in Kilalo

2013(x)ll6()(, Andrclv Mtti Mrvolovu

10120{) t2 [7

201-i(r()ll.l7e

20l300ll7ril

20130020811

2013002081(,

201i004t6.i I

)ot3(n2077 2

20130020807

'INCTALLOAI
I)EBU[!tED

r,)0.00000

i 10.000t0

PRINCIPAL
PAID AS AT
3OTH JIJNE

2016

"Ht
,

0e5coRLt4079m03

2 .307 ,7 52.78
,T

2,906.015 93
1.ofi7

0e5coRL 140830004 4n6ony Nt$6 YEma 2.3 t7 ,46E ?5
*T'

09scoRL 140840003
-i . 

( )o.0(r0c0 2,309,699 73
6' )7

095CORL 140790007

095CORL140900001

Arradh Molmed Salrnr

Bintiomar kradban M wamwcra

Fatuma JuE NimaL1llele

Fatums Ka& Mwa

i rl].0ulto

i r)e 0U)|0

IL

.r 0c,0fiJt0

2,345,95? 02
t.rT8

2,308,444 03
69r.97

7" .)

2,229,5t295

09 5CORL I 40900003 1,3|.205.98
684.02

18 5
201300207(i3 09icoRL 140900004 Fatuma Radid Mwamachachc I 0(l.000I 2,219.-s 18.95

19990027916 095CORL141000003 Faturna Ssid.Jirani I (rO.000 2,34t.229 90
651l0

i84
09icoRL 140810003 l.()q0mI)

t_2a000D

2,t52,467.75

20t30020754

20130{ I2225

201300 t255 6

095CORL r40790018 Hadija Hanii 1.,484,007.25
1!r75

)76
09-5CORL 140790005 Jarnss Dawa 1.5(1000D 2,739,068 .04

095CORL 140980005 Jerumaini Nlhamed Mnkraa 1.5(1000!0

1.01t.00{)t)

I,l54,021.95
34rO5

I
Juna At-burrd Maone 2,241,844.06

75t

20i3001t675 095CORL140790002 Junu Masu&Ngando 1.0(l,000n 2.300,466.64
69t36r

20130012 l8 r 095CORL l4l0t00l2 Ksssim Muryojjo Polo 3.5q000I) 2,126,88t.1l
r.i7I)

20 t30020825 095CORL140900005 3.0c.000D 2,180,732.95
8lllDst

2013()02085) 095CORL 140790009 1.0q000.o 2,120,618.02
87t

20130020790 095CORL 140790010 Michacl M&r Munrs 2.0(I.0$o 1.566,39(,.00 "?
2013001I26.1 0e5coRLr 4r 060002 Moha,lcd lLibu Dzugrrch l. )(1.000-I) 2,607,324.15

8l)[

2013001271(, 095CORL 140980006 Musa A}tmdiUmusa 3.5q000.I} 2258,367.t2
,,,7

095CORL 150540001 MwanamisiAli Libondo r,i t 000D 994,031.44
iI

2 01300 1242 r 095CORLi40790006 MwcrupcheS J.ckon Ndoro

Nassoro Bahri Mgutta

.r.5(l000$ 2,191,877.81
rr0T

20 i 30012565 09 5CO RL I 40790004 3.-;01000n 2,4t0,513 72

l,0lic-

201300122s2 09 5 CO RL I 40800007 ODrari Homi Kitcagelc 3.([t-0000 2,092,l6l E7

*rI
20130012378 095CORLl4098mO8 Omari ldd &ga 3.0c,000I) 2,306,501.99

6()Il

l6

095CORLl4l0 t00l I

Antony Luloi Chidzidzrneo

FEtuma SEli Nctiarmo

09icoRL t4083000520130012901

Marirm Hosn Baridi

Mariam Unui Benzao
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THE KWALE ('OUNTY ASSEMBLY MEMBIS AND S'TAI-F I,OANff,EME FTIND
REPORT AND FINANCIAI, STATEMENT
FOR FIF"I'EEIi IITONTHS ENDING 3OTI{ JUh3O16

J 12_t)1e 27 Iti 0l 7l

Sulcuruni Salim Nl,'

Srralchc Bakari Sirt

956,921.q

890,907.

524,t27

I

I

I

I

I

C

I

I

I

I

19992D27 6t6 Oman Jumaa Mwalnbrrizwa 1.500.000 O(r 078 08t3

20lt()012n71{

u95CORL 140830006

0e5coRL l4l 740002 2 930.01x) o0 092 (r,\l9

20130012n21
{)95CORL 160.i40002

3.{)00.0(},00 910 37)5
1.294,089

20ri{)o t2517

201300207t11 09icoRL 140990003

,)e5coRL 14093000 t
546.606

) ll(lN) .] 93. li

91A47.9)9 21 18.J95.S0 126.124

F

I

Potrick Mangalo N1.

Samnrv Nvomarvi h
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'l IIti I\\\'..\LE COtr N'I'\'ASSEMBLY MEMBE RS .\NI S I \IIF'LOAN SCHREPOR-I'AND FIN AN('IAL STATEMENT
FOR FIF.r EEN I}IoNI'IIS f \.DING J0TL JUNE 20to

I I. PROGRESS ON FOLLOW tlP OF ATIDITOR Rf,(.O[tMENDATIONS. I
I
I
T

I
I

Ki ,iff:*li'l[i j"',1:il#Hfl-:l'il:T#Tj,l#Tr"if:111".u",,and managemenr orffnenls
sh.rvn [.re Iorv with rhe associated time f.ame iuit-ii';;;;;-i*r",,,t ro reso,ve the variou issues asr e\pcct the issues to be resdved.

(rn

rrral
rudit report

l\longage
and car Ioan

.4.9. ( lerk of the Coun ty Asserrbly

Sign......

Maoagement
Commcrtr

The said
documents
are available,
charging of
security was
done for
staff
Members
cleared their
loans

Foal Jxrint
l)ett)n rr)
resate the
issu( N*nre
and
De{n iltion
Sernr I ogal
ofller

Time frame:
@ate)

o,,".... ...*f .ll(:..1 20{t

+

I

i
I

Observation
from the
Auditor

Provrde
ownership
documents for
cars and
mongages
Provide
evidence ol
security for the
loans given to
the MCAs

Status:
(Resolved,/Not
Resolved)

Resolved ontinuous

t1



itur xt+..{Lr cotlNTy AssEMJ,Ly MEMBERS AND srAF}- LoAN sctrEME FUND
REPORT AND FINANCIAL STATEMENT
rOR FIFT EEN I}IONTHS ENDrNG 3O'H JLTNE 2OI6

I. eINT,]( I - ANALYSIS OF PENDING A(]COUNTS PAYAIILE

I Supplier ol (;oods or Scn'icas

('onstruction of build

Sub-Totsl
('onstructirrn of civil works

_t

lupltr qf goods
Sub-Tolal

Sub-1'otrl

Sub-Total
Grand Total

Su of serrices
4 Car & Von Allocation
5

I

I

Original
Amount Conrmcll

b

Date
Corrtra

cted

Ou,rt
a r{in

I
B*n

C
2(l,

Out,tardi
ng Balalce

20t7

_---f--

cc

Amourl
( Paid

'l o-
Dtte

I

I

I

l8

I

I

ll
0

-t

I
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