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KEY 4NTITY INF'ORMATION AI{D MANAGEMENT

) Background information

Baringo County Executive Members' Car Loan is established by and derives its authority and
accountability from the Public Finance Management (Baringo County Executive Members
Car Lmn Scheme Fund Regulations 2014 and the Public Finance Management (Baringo
County Executive Members Car loan Scheme Fund Regulations 2016). The Fund is wholly
owned by the County Executive of Baringo and is domiciled in Kenya.

The fund's object and purpose is to provide a loan scheme for the purchase of motor vehicles
by mertbers of the County Executive as is prescribed by the Sataries and Remuneration
Commission in their letter dated 27 November 2013.

Principal Activities

The Fqtd's principal activity is the provision of car loans to the Members of County
Executiire and ensuring that loans advanced are recovered..

c Board of Trustees/Fund Administration Committee

ementd a

I Elijah Kipkoros Chairman
2 Davi4 Sergon

KiblwottKoima
4 Alexander Lomaringoria
5 Member

Joseph Korir
Francis Komen Member

8 Sannon Kibiy Member

Julius Tarus )Legal Offrcer(ex-official member

I John Kisang
GikonoKi too

3 Da Rerimoi Fund Accountant
Legal Offrcer(ex- offrcial member)
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e) Registered Offices
P.O. Box 53-30400
AFC Building
Kabarnet-Iten Road
Kabamet Kenya.

f) F und Contacts
Telephone:053-22290

30,2020

E-mail: cectreasurybaringo@gmail.com.
Website go.so .ke

g) FundBankers

h) IndependentAuditors
Office of the Auditor General
Arrniversary Towers, University Way
P.O.Box 30084
GOP 00100
Nalrobi, Kenya

i) Principal Legal Adviscr

The Attomey General
State Law Office
Harambee Avenue
P.O. Box40112
City Square 00200
Nairobi, Kenya
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2 THE BOARD OF TRUSTEES

5

lame Details of qualifications and experience

Key Qualifications: Masters degree in Human resource, a

degree in Education & diploma in Human resource.

Completed SMC and SLDP.

Work experience: Cunently CECM Roads, transport and

Infrastrucfure Baringo County Govemment.

Previous work experience: principal, RCEA
BiwottNgelelTarit Secondary School and Kapngetuny

Boys High School.

I . Elijah Kipkoros

2 David Sergon Key Qualifications: PHD in Entrepreneurship, Masters in
Entrepreneurship and Management, bachelor's degree in
accounting and mathematics.

Completed :SLDP and SMC.

Currently CECM Trade, Industry, Commerce, and

Cooperative and Enterprise Development.

Work experience: 1998 and 2008 teacher Oinobmoi Boys
High School and Kapkenda Girls. 2008-2017 lechrrer Moi
University

KibiwottKoima

I

Key Quatifications: PHD hotder in Applied Statistics,

Masters of science in Statistic, Bachelor of Science in
Mathematics and Statistics.

Work experience: Currently, CEC Lands Housing and

Urban Development.

Previous work experience: HOD in the department of
computer at Kabarak UniversitY.

f

Key Qualifications: Bachelors degree in education,

Diploma in education certificate.

Work experience: currently, CEC Education, Sports,and

Social Services

Previously work experience: principal of Barpelo High
School.

Alexander Lomaringoria

Key Qualifications: PHD in strategic management,Masters
degree in Business Administration, Bachelors of Art
degree, public administration & Economic planning

Work experience: Currently CECM, Finance and

Economic Plaruring.

Previous work experience : 13-year experience gained in
as branch

5 fuchard Rotich

age
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National Social Security Fund (NSSF)
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manager.20l5-2017-
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OF PERFORMANCB AGAINST COT,INTY,,, ENTITY'S
OBJECTTVES

I
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S

)(f) of the Public Finance Management Acl 2012 requires that at the end of each

, the Accounting Offrcer when prepadng financial statements of each County

ty in accordance with the standards and formats prescribed by the Public Sector

tandards Board includes a statement of the county government entity's

predetermined obj ectives.

purpose of the Baringo County Executive Members Car Loan Scheme Fund is to

scheme for the purchase of vehicles for state offtcers and public servants as

Salaries and Remuneration Commission.

and public servants who have benefited from this facility are currently repaying
building up the revolving fund for on lending to other staff.
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4. MANAGEMENTTEAM

Nanre Details of ualilications and ertcncel. John Kisang Year of birth: 1972
ualifications:De

2. David Rerimoi Year of birth 1980
Key Qualifications: Masters in Business

CPAdministration B. GikonoKiptoo Year of Birth: 1980
Key Qualifications: Masters in
Administration (UOII),BCOM,CPA(K)

Business

Senior t Course

SlPage
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. BOARD/FIJND CIIAIRPERSON'S REPORT

ls my plgasure to present the Baringo county Executive Members car Loan Scheme Fund

nancial slatements for the year ended 30fiJune 2020. The financial slatements present the

nancial plrformance of the Fund over the past year.

(a) Funds received during the year

During the period under review, Ksh.5,000,000.00 was received from the Exchequer as

addltional Fund capital for onward lending to the Members.

(b) Lofr disbursements and recoveries
I

Durfhg the year ended 3OJune 2020, a total of Ksh. 2,000,000 was disbursed as car loans

to tilb M".b"...
I

outfbf the total loans disbursed, Ksh5,322,oz4 was recovered from the Members during
I

the f]eriod.

(c) Surflus for the period
I

Durfr8 the year ended 30 June 2020, the Fund realized a surplus of Ksh 150,930 as

com$ared to Ksh 95,633 during Fy ZOtSt2Otg.

(d) F utrre Outlook of the Fund

SonE members of the county Executive who were eligible to the car loans & mortgage

in the period under review have already been advanced and recoveries are under way

while others are still waiting for their disbursements due to lack of funds. The Loans

Marngement committee plans to disburse loans in the future to the members of staff
subjoct to the availability of funds and individual capability in respective payslips.

(e) Conclusion

In cdrclusion, FY 2019/2020 was a good year in general. Good progress was made in
streqrlining legal and operational aspects of the fund. The Fund has been instrumental in
facilltating the Members purchase motor vehicles and./or purchase or develop residential

property to improve their welfare and enable them deliver on their mandate.

Page9



BARINGO COUNTY EXECUTIVE CAR LOAN SCNEME FAND
Reports and Financial Statements
For the ended Junc 30,2020

I thank all fund management committee members and ,staff in the entire County

Executive for their continued commitment and dedication through hard wtirk in
delivering services to the people of Baringo county despite a constrained resource

envelop.

Signed:

Name of Chairperson: Hon Elijah Kipkoros

l0 lP age



rt Ftn ncta Sta tements
CHEME FUI{D

r the ended June 30,2020

REPORT OF'THE FTJND ADMINISTRATOR
l.)

is my pleasure to present the Baringo County Executive Members Car Loan Scheme Fund

cial st'iements for the year ended 30th June 2020. The financial statements present the

cial pefformance of the Fund over the past year.

performance of the Fund can be summarized in the following major areas:

(a) Key frIanagement Team

The fund's key management team is comprised of the Fund Administrator, Director

fi.*S and administration, tegal Officer and the lund Accountant.

(b) Funds received during the year

Duritg the period under review, Ksh.5,000,000 was received from the Exchequer as

additional funds for onward lending to the Members

(c) Loau disbursements and recoveries

During the year ended 30 June 2020, a total of Ksh. 2,000,000 was disbursed as car loans

to the Members. Out of the total loans disbursed, Ksh.5,322,024 was recovered from the

Members during the period .

Surplus for the period

Durirg the year ended 30 June 2020, the Fund realized a surplus of Ksh. 150,930 as

compared to ksh 95,633 ln the 2018/2019 FY. Interest income eamed during the period

under review was Ksh 155,325 compared to Ksh 98,733 in FY 2018/2019. Expenses in

the poiod were Ksh 4,395 while in FY 2018/2019 was ksh 3,100.

(d) Futule Outlook of the Fund

Due t{ resource consEains, few members got their disbursement in time while others are
I

stil 'rfiting. There is a high demand for the loans by all staff. The Loans Management

Comr{iittee plans to disburse loans in future to more members of staff subject to the

avaitafitity of tunds.

COANTY EXE,CUTIVE CAR L sOAN
epo s a a
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BARINGO COANTY EXECATIW CAR LOAN SCHEME FUND
Reports and Financial Statements
For the year ended June 30,2020

(e) Conclusion

Financial Year 201912020 was flairly good. Good progress was made in streamlining legal 
',.

and operational aspects of the fund. The Fund has facilitated the Members purchase
motor vehicles and/or purchase or develop residential property to improve their werfare
and enable them deliver on their mandate.

I salute all fund management cornmittee members, stafr and other stakehorders for their
continued commitment and dedication through hard work in derivering services to the
people of Baringo County.

Date 2Dt.\Signed:

Name of Fund Administrator: John Kisang

12 lPa ge



COUNTY EXECATIVE CAR LOAN SCHEME FUND
ports a Financial Statements

or the r ended June 30, 2020

RATE GOVERNANCE STATEMENT

ty Executive consists ofelected and appointed Members. Currently, the County

composed of the Govemor, Deputy Govemor and l0 County Executive Committee

inted by the Govemor. The County Executive is headed by the Govemor who is

ts of Baringo County.

ial yeu 2019-2020, the Loans Management Committee held 3 meetings. The

the Committee are convened by the Chairperson or in the absence of the

by a member designated by the Chairperson and shall be convened at such times as

for t[e discharge of the Cornmittee's functions. The quorum for a meeling of

shall be Chairperson and any other three members.

administers the Fund by:

ing applications for loans in accordance with the existing terms and conditions of

with the housing company (if any) to set up a revolving fund for the

ts ofthe loans; and

the day+o-day running ofthe Fund.

payable to the Committee members are determined by the Salaries and

statements of the Fund are subject to audit by the Auditor- General.
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BARINGO COANTY EXECATIW CAR LOAN SCHEME FUND
Reports and Financial Statements
For the year ended June 30,2020

8. MANAGEMENT DISCUSSION AND ANALYSIS

'' The major risk facing the Baringo Countji Executive Car Loan"scheme Fund is [oan"default in
case of the death of a member. However, this risk has been mitigated by insuring alr the
members' loans for the benefit of the member of the scheme. This will ensure that in the
unfortunate death of a member ofthe Fund, the loan balance due to the Fund will be reimbursed
by the insurance company.

Where a rePayment of loan is not made in accordance with the terms and conditions of the
Regulations, the sums of money due and owing to the Fund shall be recoverable by the Loans
committee, without prejudice to any other remedy, in civil proceedings in the High courl
All car loans granted to the Members are currently being recovered through the payroll check-off
system. There is currently no major financial improbity as reported by internal audit/Board audit
committee, extemal auditors, or other county Govemment Agencies providing oversight.

14 lPage
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9

F

B

r the

County Government Executive Members Car Loan Scheme Fund exists to transform

coRP"oBATE SOCIAL,,, RESPONSIBILITY STATEMENT/SIISTAINABILITY
REPORtrING

orTnance of its workforce by providing affordable credit facitity for the purchase ofvehicles.

will enhance their efficiency in service delivery which ultimately translates to citizen

sfaction.this is our purpose; the driving force behind everything we do. It's what guides us to

iver our Etrategy, which is founded on three pitlars: putting the Citizen first, delivering

u.rrt goo{" and services, and improving operational excellence. Below is a brief hig}rlight of

o achievements in each pillar

l. Sustqlnability stratery and profile'

This iS a revolving fund meant to benefit all staff. The fund has put measures to ensure

that money is repaid back for sustainability purposes.

2. Environmental performance

The ldnds of vehicles financed are environmentally sound by the fact that vehicles of

more lhan 8 years cannot be financed.

3. Employee welfare

Whilo processing the loans two thirds of basic salary is normally factored in so that staff

are nol affected financially.

4. Markct place practices

Baringo County Executive Car Loanloan Scheme Fund strives to ensure that there is fair

compctition in the procurement processes of insurance for the vehicles purchased using

scheme money. The life protection policy is sourced competitively.

5. CommunityEngagements

Staffslhat have benefited from the facility have assisted their families and the community

in various ways by providing transport services.

l5 Page
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BARINGO CO
cial Statemcnts

EXECUTIVE CAR LOANSCHEME FUND
UNTY

Reports and Finan
For the vear ended Junc 30,2020

10. REPORT OF THE TRUSTEES

The Trustees submit their riport together with the audited financiar statements for the year endedJune 30, 2020which show the state of the Fund affairs.

Principal activities

Results

The results ofthe Fund for the year ended June 30 2020 are set out on page 19 to 23.

Trustecs

Auditors

By Order of the Board

Date:

Member of the Board'

The members of the Board of rrustees who served during the yeu areshown on page 6. Therewere minor changes in the Board ,during the financial y*.N"ru entrants were lolseptr ro.i.(chairman county pubric Service Board) and Samson Kibiy( Secretary public service Board).

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article229 of the Constitution of Kenyaand the public Audit Act 201 5.

16 lPage

The principar activities ofthe Fundare to provide a loan scheme for the purchase of motorvehicles as prescribed by the Salaries and Remuneration Commission.



For e car nded June 30,2020

11. TATEMENT OF, MANAGEMENT'S,RESPONSIBILTTIF-S

es
fi

Sec
fi

on 167 of the Public Finance Management Act, 2012 requires that, at the end of each

shed
al year, the Administrator of a Baringo County Executive Car Loan Scheme Fund

by the Banngo ounty Execu Car Loan Scheme gul

Rc

The
for
poli

Inp
s

not

The
sign

C

CAR LOAN SCHEME FT]ND

tandards and fo
e Re tions 20 4 shal prgparea I

ial taternents r the Fund ln accordance wtth the sfoS rmats prescnbed bv the
Pub c Sector Accounting Standards Board

The strtor of theBaringo County Executive Car [,oan Scheme Fund is resporsible for the
ion and presentatibn ofthe Fund's financiat statements, which give a true and fair view of

the
Thi
ens

responsibflity includes: (i) maintaining adequate financial management arrangements and
te of affairs of the Fund for and as at the end of the financial year ended on 30 June 2020.

that thcse continue to be effective tkoughout the reporting period; (ii) maintaining proper

thg records, which disclgse with reason:able aqcrlacy at any time thq financial position of
the und

on
(iii)
and fair

es
presenta
gnlng,

tion o the financial statements, and

elevant to theplem ng and matntaining intemal contro Sd un en
f

r
ensunn that they are free from6

al misstalements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
sele and applying appropriate accounting policies; and (vi) making accounting estimates that
are le h the circumstances.

r of theBaringo County Executive Car Loan Scheme Fund accepts responsibility
Fund's financial statements, which have been prepared using appropriate accounting

suppo ed by reasonable and prudent jtdgements and estimates, in conformity with
nal Pirblic Sector Accounting Standards (IPSAS), and in the marmer required by the

Sc
Finance Management Acl. 2012 and the Baringo County Executive Members Car Loan
e Regulgtions 2014. The Administrator of the Fund is of the opinion that the Fund's

statedants give a true and fair view of the state of Fund's transactions during the
year [raea 30 June 2020, and of the Fund's financial position as at that date. Thefi

whi have beqn relied upon in the preparation of the Fund's financial statements as well as the
strator further confirm thc completeness of the accounting records maintained for the Fund,

y of the systems of intemal frrancial control.

I

app ble, mafiers relating to the use of going concern basis of preparation of the financial
ents. Nohing has come to the attention of the Administrator to indicate that the Fund will

a golng concern for at least the next twelve months from the date of this statement.

App val of the financial statements

und b fiilncial statements were approved by the Board on )olt2oi*and
on is behalf by:

Ad

t7l age

and Financial Statements

the statements;the Administrator of the Baringo County Executive Car Loan
Fund assessed the Fund's ability to continue as a going concem and disclosed, as

County Public Fund
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OFFICE OF THE AUDITON-GE ENAL

E n hu nc i ng - l ttuutu h i I i t t

RE OF THE AUDITOR.GENERAL ON BARINGO COUNTY EXECUTIVE CAR
HEME FUND FOR THE YEAR ENDED 30 JUNE, 2O2OLOAN

REPO ON THE FINANCIAL STATEMENTS

Disclai er of Opinion

lhave dited the accompanying financial statements of Baringo County Executive Car
Loan S me Fund set out on pages 19 to 52, which comprise of the statement of
financia osition as at 30 June, 2020, and statement of financial performance, statement

s in net assets, statement of cash flows and the statement of comparison ofof chan
budget nd actual amounts for the year then ended, and a summary of significant
accou g policies and other explanatory information in accordance with the provisions
ofA 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015'

ldo not
significa

xpress an opinion on the accompanying financial statements. Because of the
of the matters described in the Basis for Disclaimer of Opinion section of my

report, I

basis fo
ave not been able to obtain sufficient appropriate audit evidence to provide a

!n audit opinion on these financial statements

Basis

1.0 P

Disclaimer of Opinion

entation of the Financial Statements

lial statements presented for audit contained the following errors:
I

lfinancial statements do not have page numbering 1, 2,21,22 and 23,

Det ils of the Management team on page 8 do not have passport-size photos of the
Ma ement team,

oard/Fund chairperson's report is not dated,

raph 3 of the statement of Management's responsibilities on Page 17 refers

The fina

1.',|

1.2

1.3

't.4

Th

Th

Pa
to e Baringo County Executive Members Car Loan Scheme Regulations, 2014"
rns d of "the Public Finance Management (Baringo County Executive Members
Car oan Scheme Fund) Regulations, 2016 and

i HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooloo

NAIROBI

fteput of tfo Audiror-Generol on Baringo Couny' Execulive Cqr Loon Scheme Fund for the year ended

llo June. 20Iil



1.5 The statement of Management Responsibilities indicate the year of enactment of
the Public Finance Management (Baringo County Executive Car Loan Scheme
Fund) Regulations as 2014 instead of 2016.

consequently, the set of financial statements for the year ended 30 June, 2020 were not
prepared in accordance with the requirements of the lnternational public sector
Accounting standard No.1 and the reporting template as prescribed by the public sector
Accounting Standards Board.

2.0 lnaccuracies in the Financial Statements

The financial statements presented for audit had the following inaccuracies:

2.1 The statement of financial position as at 30 June, 2o2o reflects net assets of
Kshs.26,767,505 which differs with the total net assets and liabilities of
Kshs.26,918,435 resulting to an unexplained and unreconciled variance of
Kshs.'l 50,930. Similarly the statement reflects comparative net assets of
Kshs.23,464,586 which differs with the reported total net assets and liabilities of
Kshs.32,131,144 resulting to an unexplained variance of Kshs.g,666,559. As a
result the statement did not balance.

2.2 The statement of financial position reflects total net assets and liabilities of
Kshs.26,918,435 while the statement of changes in net assets reflects total net
assets of Kshs.5,071,472 resulting to an unreconciled and unexplained variance of
Kshs.21 ,846,963;

2.3 The statement of cash flows reflects cash and cash equivalents as at
30 June, 2020 of Kshs.9,161,866 while a recast revealed a total of Kshs.9,320,7g2
resulting to an unreconciled and unexplained variance of Kshs.158,916 and;

2.4 fhe statement of financial performance reflects comparative interest income of
Kshs.98,733 while Note 4 to the financial statements reflects an amount of
Kshs.60,294 resulting to an unreconciled variance of Kshs.38,439.

consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2020 could not be confirmed.

3.0 lnaccuracy of Comparative Year Figures

The comparative year balances in the financial statements differed from the balances
reflected in the audited financial statements as shown below:

a

Report ofthe Auditor-Cenerol on Baringo CounO' Execlltive Car Loon Scheme Fundfor lhe yeqr ended l0 June, 2020
2



Compment
Variance

Kshs.
Statement of Financial Performance
Total Revenue 98,733 7,611,236 (7,512,s03)
Total Payments 3,1 00 6,803,101 (6,800,001)
Surplus 95,633 808,135 (712,502\
StatemGnt of Financial Position
Current portion of Long-Term Receivables from
Exchandb Transactions

1,726,786 1,726,786

Long terfp receivables from Exchange
Transadions

20,929,665 20,929,665

Revolvidg Fund 32,086,48'l 32,086,481
Accumulated surplus 95,633 808,'135 (712,sO2)
Statemdht of cash flows
Total receipts 60,291 7 .611 ,236 (7,550,945)
Total Payments 3,100 6,803,1 01 (6,800,001)
Proceeds from Loan Principal Repayments 4.967,205 4,967,205
Loan Disbursements paid out (6,800,000) (6,800,000)
Net incrdbse in Cash and Cash Equivalent (1,775,604) (1.775.604)
Cash and Cash Equivalent as at 01 July, 20'19 2,583,739 2,583,739
Cash an{ Cash Equivalent as at 30 June, 2019 808,135 808,135

Consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2020 could not be confirmed.

4.0 Unstrpported lnterest lncome
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6.0 Unsupported Loan Repayments

The statement of cash flows reflects an amount of Kshs.5,322,024 in respect of proceeds
from loan principal repayments during the year under review. However, the loan recovery
schedule did not have details of the principal amount, repayments and outstanding
balance.

ln the circumstances, the accuracy and completeness of proceeds from loan principal
repayments of Kshs.5,322,024Ior lhe year ended 30 June, 2020 could not be confirmed.

7.0 Unsupported Net Assets/Fund Balances

The statement of financial position reflects total net assets and liabilities balance of
Kshs.26,918,435 while the statement of changes in net assets reflects total net assets of
Kshs.5,071,472 resulting to an unreconciled and unexplained variance of
Kshs.21 ,846,963. Further, the statement of changes in net assets reflects revaluation
gain (excess loan repayment) of Kshs.79,458 which is also reflected in the statement of
cash flow as proceeds from sale of property, plant and equipment. The Management has
not provided explanations, schedule or reconciliation for these amounts.

Under the circumstances, the accuracy and completeness of fund balance of
Kshs.26,918,435 as at 30 June, 2020 could not be confirmed.

8.0 Lack ofApproved Budget

The statement of comparison of budget and actual amounts reflects final receipts budget
of Kshs. 155,325 and final expenses budget of Kshs.4,395. However, the Fund's annual
budget estimates and work plans were not provided for audit review. This contravenes
Regulation 92(1) of the Public Finance Management (County Governments) Regulations,
2015 which provides that the approved budget estimates of expenditure shall form the
basis of the financial statements for the financial year.

ln the circumstances, the Fund is in breach of the law.

9.0 Non-Compliance with the Fund's Regulations

Review of car loan records revealed that the Fund has since inception disbursed loans
totaling to Kshs.40,610,000. However, as previously reported, the Fund Management
failed to comply with the Public Finance Management (Baringo County Executive
Members Car Loan Scheme Fund) Regulations, 2016 as detailed below:

Report ofthe Audilor-General on Buringo Coun0' Executive Car Loan Scheme Fundfor the vear ended 30 June, 2020
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No. Regulation Provision of the Regulations 0bservation
10(2)

2 16(4) Every loan granted under these
Regulations shall be insured through an
lnsurance Service Provrder competrtrvely
sourced by the Committee for the benefit
of the member of the Scheme and the
premium in respect thereof shall be
added to the account of the member.

18( 1Xa) The responsibilities of the financial
institution appointed under these
regulatrons shall be (a) to operate
individual accounts for each borrower,
which shall provrde details of recoveries
of loan.

No evidence of appointment
of Financial lnstitution and
no evidence of maintenance
of individual account for
each borrower.

4 20(3) The Officer administering the Fund shall
cause to be prepared quarterly reports to
be submitted to the County Executive
Member and Committee on or before the
tenth day after the end of the quarter.

No evidence of submission
of quarterly reports to
County Executive Member
and to the Committee.

Documents indicating
criteria for approving
disbursing loans were
availed for audit review.

the
and
not

22(2)(a) Subject to these Regulations, the
Committee shall issue guidelines on (a)
the criteria for approving and disbursing
loans to borrowers.

ln the cirdumstances, the Fund Management is in breach of the law

10.0 Fallure to Remit Fringe Benefit Tax

discloted in Note 12 to the financial statements, the statement of financial position
ects current portion of long-term receivables from exchange transactions balance of
hs.1 ,835,482 and long-term receivables from exchange transactions balance of
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educted and remitted fringe benefit tax to Kenya Revenue Authority as required by the
rovisions of Section '12B of the lncome Tax Act.

s a resut, the Fund is at risk of incurring unnecessary penalties and interest
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1 The log book of a vehicle subject to a
loan from the Fund shall be issued jointly
between the Baringo County Government
and the member of the Scheme and shall
be kept in the custody of the officer
administering the Fund until the loan is
repaid in full by the member of the
Scheme.

Copies of motor vehicle
log books provided were
not jointly registered
between Baringo County
Government and the
member of the Scheme.

There is no evidence that
loans issued were insured.
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1 1.0 Lack of Fire and Risk Management Policy

The Baringo County Executive Car Loan Scheme Fund did not have a fire and risk
management strategy. This is contrary to Regulation 158(1 )(a) and (b) of the Public
Finance Management (County Governments) Regulations, 2015 which requires the
accounting officer to develop risk management strategies, which include fraud prevention
mechanism and internal controls that builds robust business operations.

ln the circumstances, risk management, development of strategies and controls may not
have been implemented as required.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Report oflhe Audilor-Generol on Baringo County Execulive Cqr Loan Scheme Fund.for the year ended 30 June, 2020
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Management is also responsible for the submission of the financial statements to the
AuditorGeneral in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in comfliance with the authorities which govern them, and that public resources are
applied h an effective way.

Those (harged with governance are responsible for overseeing the Fund's financial
reportinq process, reviewing the effectiveness of how the Fund Management monitors
complia4ce with relevant legislative and regulatory requirements, ensuring that effective
processds and systems are in place to address key roles and responsibilities in relation
to goverlance and risk management, and ensuring the adequacy and effectiveness of
the contll)l environment.

Auditor€eneral's Responsibilities for the Audit

My responsibility is to conduct an audit of Baringo County Executive Car Loan Scheme
Fund financial statements in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls) and to issue an auditor's report that includes my opinion in
accordance with the provisions of Section 48 of the Public Audit Act, 2015 and submit the
audit report in compliance with Article 229(7) oi the Constitution. However, because of
the matters described in the Basis for Disclaimer of Opinion section of my report, I was
not able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion on these financial statements.

ln additim, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resourceg are applied in an effective way, in accordance with the provisions of Article
29(6) of lthe Constitution and submit the audit report in compliance with Article 229(7)
f the Ccnstitution. I also consider internal control, risk management and governance
rocessel and systems in order to give an assurance on the effectiveness of internal
ontrols, lisk management and governance in accordance with the provisions of Section
(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance with Article
29(7) of the Constitution. However, because of the matters described in the Basis for
isclaimel of Opinion section of my report, I was not able to obtain sufficient appropriate
udit evidence to provide a basis for an audit conclusion

eport ofthefiuditor-General on Baringo County Executive Car Loan Scheme Fundfor the year ended 30 June, 2020
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I am independent ofthe Baringo County Executive Car Loan Scheme Fund in accordance
with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya.

CPA N u, CBS
AUDITOR.GENERAL

Na irobi

04 February,2022

Report ofthe Auditor-Ceneral on Baringo Countl, Executive Car Loan Scheme Fundfor the year en<led 30 June, 2020
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BARINGO COUNTY EXEC(ITIW CAR LOAN SCHEME FUND
Reports and f inancial Statements
For the year ended June 30,2020

I3.2. STATEMENT OF FINANCIAL POSITIONAS AT 30 JI]NE 2O2O

The accounting policies and explanatory notes to these financial statements fo
of the financial statements. The entity financia I statements were approved
2020and s v'.

Administrator o he Fund Fund Acco un t
Name: John Kisang

rm an integral part
on \( [i l'le 2 |

Assets
Currentassets

uivalentsCas ll 9,161 866.00 808 13s.00
rirrent portion of long term

etransactions

C
receivables

T2 I,835,482.00 1,726,786.00

entsPre t3
l4

t0 7 48.00
Non-cu rrentassets

entP ullan
bleassets l6

term receivables from e transactions I2 15,770,159.00 20,929 66s.00

Totalasscts 2 767 05.00 86.0023
Liabilities
Currentlia bilitics
Trade and other bles from transactions T7
Provisions l8
Current ionofborro t9

benefitobli tionsEm lo 20

Non-currentliabilities
onNon-currentem lo eebenefitobl 20

rtion of borroLo term 20

Totalliabilities 0.00 0.00

Netassets 26 767 0s.00
Revolvi Fund 26,767,50s.00
Reserves 0.00 0.00
Accumula lus 150,930.00 9s,633.00
Totalnetassetsandliabilities 26 l8 435.00 32 r31 144.00

Name: David Rerimoi

Inventories

2,534,921.00

t5

23,464,586.00
32,086,481.00
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BARINGO COUNTY EXECUTIVE CAR LOAN SCHEME FAND
Reports and Financial Statements
For the year ended June 30, 2020

I3.4. STATEMENT OF CASIIFLOWSFOR THE YEAR ENDED 30 JUNE 2O2O

Cash fl owsfromoperatingactivities

Receipts
IPubliccontributionsanddonations

2

3Interest received
60,291.004 I 15,560.00Receipts from other operating activities

5Publ iccontributionsanddonations

60,291.00115,s60.00

Paymcnts
6Fund administration expenses

7Staff cost
3,100.008 4,395.00General expenses

9Financecost
0.000.00Total Payments

57,191.00l1l,165.00Netcashfl owsfromopcratingactivities

Cash flows from investing activities

79,458.00 0.00Proceedsfromsaleofproperty,plantand equipment

4,967,205.005,322,024.00Proceeds from loan principal repayments

(6,800,000.00)Loan disbursements paid out

3,401,482.00 (1,832,79s.00)Netcashfl owsusedininvestingactivities

Cashfl owsfromfi nancingactivities

5,000,000.00 0.00Proceedsfromrevolving fund receipts

Additional borrowings

Repaymentofborro wings

5,000,000.00 0.00Netcashfl owsusedinlinancingactivities
8,512,647.00Netincrease/(decrease)incashandcash

equivalents

808, r 35.00 2,583,739.00llCash and cash equivalents atl'tJtllY 2019
808,135.00l1 9,161,866.00Cashandcashequivalentsat30tb JUNE 2020

!

Transfers from the County Govemment

Total Receipts

Purchase of property, plant, equipment and
intangibleassets

(2,000,000.00)

(1,775,604.00)



ror the year enucu June JU,20zu

13.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOIJNTSFOR THE PERIOD ENDED 3OIhJUNE
2020

KShs KShs KShsKShs KShsRevenue

Publiccontributionsanddonations

Transfers from County Covt.

0.00 155,325.00 155,325.00 0.00155,325.00 100%Interest income

Other income

0.00 155,325.00 155,325.00 0.00 1000r55325.00Totalincome

Expenses

Fund administration expenses

Staffcost
4,395.00 0.00 100%0.00 4,395.004,395.00General expenses

Financecost
0.00 100%4,395.00 4,395.000.004,395.00Totalexpenditure

100,/"1s0,930.00150,930.000.00150,930.00Surplusfortheperiod

!-l

0.00



BARINGO COUNTY EXECUTIVE CAR LOAN SCHEME FUND
Reports and Financial Statements
For the year ended June 30, 2020

13.6. STJMMARY OF SIGNIFICANT ACCOI]NTING POLICTES

l. Statement of compliance and basii of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption ofnew and revised standards

a) Relevant new itandards and amendments to pubtished standards elfective for the
year ended 30 June 2020

Standard Impact

IPSAS 40:
Public Sector
Combinations

Applicable: 1"t January 2019

The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly qith
IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2020

Standard Effective date and impact:
IPSAS 4l: Financial
Instruments The objective of IPSAS 4l is to establish principles for the

financia[ reporting of financial assets and liabilities that will
present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty ofan entity's future cashflows.

IPSAS 4 I provides users of financial statements with more useful
information than IPSAS 29, by:

. Applying a single classification and measurement model

for frnancial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

Applicable: I January 2022:

24 lPage



COANTY EXECUTIW CAR LOAN SCHEME FUND
ports and Financial Statements
r the r ended June 30 2020

Standard Effective date and impact:

'.''Appllng a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

eniity's risk managemeni strategies and the accounting

treatment for instruments held as part of the risk
management strategy.

IPSAS 42: Social
Benefits

Applica liie: ttt J i uary 2022
The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users of the

financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social beneftt schemes;

and

(c) The impact of such social benefits provided on the entity's

financial performance, financial position and cash flows.

Amendments to Other
IPSAS resulting from
IPSAS 41, Financial

Instrumcnts

Applicable: lst January 2022:
a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4 I was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4I was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis trSAS
which were inadvertently omitted when IPSAS 4l was issued.

Other Improvements

to IPSAS
Applicable: l't January 2021:

a) Amendments to IPSAS 13, to include the appropriate

references to TPSAS on impairment, in place of the current

references to other intemationa[ and/or national accounting

frameworks

b) IPSAS 13, Leases and TPSAS 17, Property, Plant, and

lPage



BARINGO COUNTY EXECUTIW CAR LOAN SCHEME FANDReports and Financial Statements
For the year ended June 30, 2020

Effective t:d tca na d m cpa

Amendments to remove transitional provisions which
should have been deleted when IpSAS 33, First Time
Adoption of Accrual Basis lntemational public Sector
Accounting Standards (IpSASs) was approved
IPSAS 21, Impairment of Non_Cash-Generating Assets and
IPSAS 26, Impairment of Cash Generating Assets.
Amendments to ensure consistency of impairment guidance
to account for revalued assets in the scope of IpSAS 17,
Property, plant, and Equipment and IpSAS 31, Intangible
Assets.

IPSAS 33, First-time Adoption of Accrual .Basis
Intemational public Sector Accounting Shndards
(trSASs).
Amendments to the implementation guidance on
deemed cost in IpSAS 33 to make it consistent
with the core principles in the Standard

c)

.d)

Equipment.

Amendments to include the effective date
paragraph which were inadvertently omitted when
IPSAS 40 was issued

IPSAS 40, Public Sector Combinations-

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020.

26 lPage
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BARINGO COUNTY EXECUTIVE CAR LOAN SCHEME FUND
Reports !nd Financial Statements
For the 5fpar ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUT.'{TING POLICIES (CONTINT.IED)

3. Revenue recognition

i) Revc{ue from non-erchange trensactioDs

Transfer$ from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and lecognized on obtaining control ofthe asset (cash, goods, seryices and property) if
the transfiir is free from conditions and it is probable that the economic benefits or service
potential rllated to the asset will flow to the entity and can be measured reliably.

i) Revenue from exchange transactions

nterest

nterest income is accrued using the effective yield method. The effective yield discounts
imatcd hture cash receipts through the expected life of the financial asset to that asset's
carrying amount. The method appliesthis yield to the principal outstanding to determine

terest income each period.

Iludget information

original budget for FY 2019/2020was approved by the County Assembly on 30th June
019. Subsqquent revisions or additional appropriations were made to the approved budget in

rdance with specific approvals from the appropriate authorities. The additional
ropriaticins are added to the original budget by the entity upon receiving the respective
rovals i4 order to conclude the final budget.

e entity's budget is prepared on a different basis to the actual income and expenditure
osed in the financial statements. The financial statements are prepaued on accrual basis

ing a cl$sification based on the nature of expenses in the statement of frnancial
formancg whereas the budget is prepared on a cash basis. The amounts in the financial

ents were recast from the accrual basis to the cash basis and reclassified by
ntation to be on the same basis as the approved budget. A comparison of budget and
I amounts, prepared on a comparable basis to the approved budge! is then presented in

statemenl ofcomparison ofbudget and actual amounts.

a

d fferen ce adj us ments to
the fo

c

e

amounts ln th finan ial statements are also

and the appro ed budget.

o
statement to reconcile the actual amounts on a comparable basis included in the statement
com parlson get

rmats and c ass ficat on Schem adopted fo the presentation ofr

of bu and actual amounts and the actuals AS thper statement of financ iald
rmance has p
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BARINGO COUNTY EXECUTITE CAR LOAN SCHEME FANDReports and Financial Statements
For the yea r ended June 30,2020

SL[\,TMARY.OF SIGMFICANT ACCOUNTING PoLICIES (CONTTNUED) ,,,

5. Property, plant and equipment

ll !.*T{' plant-and equipment are stated at cost less accumurated depreciation andlmpairment rosses. cost incrudes expenditure that is directly attributabre to the acquisition of
lli_ij"rr: wl* significant p..t, or,,rop".ty, ;!;-#;ili;ent are required to be replacedat rntervals, the entitv recosnizes suct pu.ts 

"s 
inaividuariasieis *irh i;if;;r"fuirirl.Tldepreciates them accordinlry. rikewise, wtren';;;; il;,ion is performed, its cost isrecognized in. the carrying amount. of the pf*, 

"ii 
- 

"qriplent as a replacement if therecognition criteria are satisfied. AIr other ."p"i. *i ."'ini"nance costs are recognized insurplus or deficit as incurred' wh::. I *r.riJ""qJ."aiiu ,ion**"t *g" transaction for niror nominal consideration rhe asset is initially measireJut'it 
-iliruulu..

6. Intangible asseb

Illtiu" assets acquired separately are initiary recognized at cost. The cost of intangibreassets acquired in a non-exchange transaction is ttreir 6ir value at the date of the exchanseFollowing initiar recognition, intangibre 
"".",, *" "*.i"j " "".i-r"..-*i";;fiilf":iamortization and accumurated impiirment r"ir*.- r"i.."rrrv generated intangibre assets,excluding capitalized deveropment costs, are not capitarized and expenditure is reflected insurplus or deficit in the period in which the expenditrire i, i"*..A.

The useful life ofthe intangible assets is assessed as either finite or,indefinite.

7. Financialinstruments

Financial assets

Inilial recognifion and measurement

Financial assets within the scope of IpsAS 29 Financiar [nstruments: Recognition andMeasurement are classified as financial *r"tr ui ruii,lir"-tt rougt surplus or defici! loansand receivables, herd-to-maturity investrnents 
"i- """iirui"-r".sale financiar assets, aslrrL,l,: The Entitv determines the crassificatioi"oi'it" nn*"iur 

^r"" li-irii,i]recognltlon.

Loans and receivables

Loans and receivables are non-derivative financiar assets with fixed or determinablepayments that are not quoted in an active market. After initi"l ."*u.".*t ,r"h i;;;;;assets are subsequently measured, at, amg1ized. cost. using the effective i","i".i .Lit 
"f,'r"*impairment. Amortized cost is carcurated by taking into iccount any aiscount or premium onacquisition and fees or costs rhat *" un int"g.ipo.t oiiil" 

"rr""tir" interest rate. Lossesarising from impairment are recognized i" tn" ,"r.pri, o. a"il"i.
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Y OF SIGMFICAM ACCOTJNTING POLICIES (CONTTNUED)

eld-tolinqturity

on-deri
lassified

maturi
ortized
culated

ve Iinancial assets with fixed or determinable payments and fixed maturities are
held to maturity when the Entity has the positive intention and ability to hold it
After initial measurement, held-to-maturity investments are measured at

t are an
cognized

irmenl

mpact on the estimated future cashflows of

The debtors or an entity ofdebtors are experiencing significant financial difliculty

Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial reorganization

Observabte data indicates a measurable decrease in estimated fuh:re cash flows (e.g
changcs fn arrearsor economic conditions that correlate with defauls)

I

ncial lilbilities

itial recognilion and measurement

ue
ial liabilities within the scope of IPSAS 29 are classitied as financial tiabilities at fair
throug[r surplus or deficit or loans and borrowings, as appropriate. The Entity
ines tte classification of its linancial liabilities at initial recognition.

I financial
rrowings, p

liabilities are recognized initially at fair value and, in the case of loans and
lus directly attributable transaction costs.

ns and borrowing

gnition, interest bearing loans and borrowings are subsequently measured at
ized using the effective interest method. Gains and losses are recognized in surplus

deficit the liabilities are derecognized as we[l as through the effective interest
hod am rzatlon process.

rtized is calculated by taking into account any discount or premium on acquisition
that are an integral part ofthe effective interest rate.fees or

)

ll
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Financial Statements

[ost using the effective interest method, less impairment. Amortized cost is
fy tating into account any discount or premium on acquisition and fees or costs

integral pan ofthe effective interest rate. The losses arising from impairment are

fn surplus or deficit.

Entity

offtnancial assels

at each reporting date whether there is objective evidence that a finanpial
offinancial assets is impaired. A financial asset or an entity of financial

to be impaired if, and only if, there is objective evidence of impairment as a

financial asset or the entity of financial assets that can be reliably estimated. Evidence of
the following indicators:

initial

or
ls
of



BARINGO COT]NTY EXECUTIW CAR LOAN SCHEME FUNDReports and Financial Statcments
For the ear ended June 30,2020
ST'MIVIAIIY OF SIGMFICANT ACCOUNTING POLICIES (COMINTJED)
8. Inventoriqs

9. Provisions

Inventory is measured at co,_"""iu.ain,ougiili.ilil::#,",:fi ll,rii,.lr""Jl,",";.T.ff 
"f ,ff ffi ,,.i:Xir"rlffrnventory is its fair value at ttri aate oracquiJi i""l 

-"". ", ..

8::::tffi# 
in bringing each product to its present location and conditions are accounted

F Raw materials: purchase cost using the weighted average cost method
F Finished goods and work in progress: cost ofdirect materiars and rabour and a proportion

S#fl:fi:Tg overheads ;il. ;".r* io,,i"i"1'[.,,,n, capacity, but excruding

After initiar recognition' inve4t6ry is- measured at the rower ofcost and net rearizable varue.However' to the extent that a crass. of inv;";;;; i; ;;,rr"b,rii'or oeproved at no charge or for
ffi[[:1,,"1fl:e, 

rhat crass or inu"ntoiy?;;;* f ,n" rower of cost and current

Net realizabre value is the estimated. selring price in the ordinary course ofoperations, ress the::llilff fr:: of compretion ana tne estiL'afi ;;";"#., to make the sale, exchange,

Inventories are recognized 
^ 1.1*n3n,3 when deployed for ut,ization or consumption in theorolnary course ofoperations of the Entity.

Provisions are recognized when the F,ntity has a present obrigation (legal or constructive) as aresult of a past evenr' it is probable ,["i;;;;;;"Jit"rour"", embodving economicbenefits or service oorenriar *rtt u".r"quii"i,o r",ii"'it 
" 

.u,,g"tion and a reriabre estimatecan be made ofthe imount ofthe obligaiion.

LXXi'"T*::ff:ti:lJl" or all ora provision to be reimbursed, for exampre, under an
,"i.uu.r"."ni'i!;ffi,;;ili::ement is recognized as a separate u,,"t oniv *t"n tr,L

#;"::ffm[*t-':"lv provision is presented in the statement of financial perrormance

Contiagent tiabitilies

il:r:T,jr,":T ir: Tilfl,:i I 
*ntingent liabitity, but disctoses d-etaits of any contingencies

embodying econ;;##fi:;r.H:::;"il1ff:,il","of:;::,,,,, of an outnow or ."iou."",
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BARINAO COUNTY EXECT]TIW CAR LOAN SCHEME FUND
Reports tnd Financial Statements
For the year ended June 30,2020

SUMMARY OF,$TGMFTCANT ACCOUNTTNG POLTCTES (CONTTN{IED)

Contingenr asseii

The Entif does not recognize a contingent asset, but discloses details of a possible asset
whose exfgtence is contingent on the occurrence or non-occurrence ofone or more uncertain
future cvtrts not wholty within the control of the Entity in the notes to the financial
statementti Contingent assets are assessed continually to ensure that developments are
approprialcly reflected in the financial statements. If it has become virtually certain that an
inflow of economic .benefits or service potential will arise and the asset's value can be
measured l€liably, the asset and the related revenue are recognized in the financia[ statements
of the perhd in which the change occurs.

10. Naturo and purpose of reserves

The Entitf creates and maintains reserves in terms of specific requirements. Changes in
accountingi policies and estimates

e Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
f changet in accounting policy are applied prospectively if retrospective application is
mpractical.

l. Employee benefits- Retirement benefit plans

e Entity provides retirement benefits for its employees and directors. Defined contribution
lans are pdst-employment benefit plans under which an entity pays fixed contributions into a

te erltity (a fund), and will have no legal or constructive obligation to pay further
ntributiofs if the fund does not hold sufficient assets to pay all employee benefits relating
employd service in the current and prior periods. The contributions to fund obligations for

payrne0t of retirement benefits are charged against income in the year in which they
payable.

fined b4refit plans are post-employment benefit plans other than defined-contribution
lans. The definedbenefitfunds are actuarially valued tri-annualty on the projected unit credit
ethod baSis. Deficits identified are recovered through tump sum payments or increased
ture contlibutions on proportional basis to all participating employers. The contributions

lump srlm payments reduce the post-€mployment benefit obligation.

2. Foreign currency transactions

ransaction5 in foreign currencies are initially accounted for at the ruling rate ofexchange on
date of llhe transaction. Trade creditors or debtors denominated in foreign curency are

ial position reporting date by apptying the exchange rate on
ising from the settlement of creditors, or from the reporting

creditors at rates different from those at which they were initially recorded during the
iod, are rrcognized as income or expenses in the period in which they arise.

3

at
date.
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BARINGO COUNTY EXECATIVE CAR LOAN SCIIEME FUNDReports and Financial Statements
r ended June 30 2020

ST]MMARY OF SIGMFICANT ACCOUNTING POLrcIES (CONTINUED)

13. Borrowing costs

Borrowing costs are capitalized against qualifiing assets as part of property, plant and
i-qllTll], Such bonowingcosts are capitatizei o-ver the perioa au.ini *'ti"(if"^." i.Delng acqurred or constructed and borrowings have been incurred. capitalization 

""use. 
*h".construction of the asset is complete. Furthei borrowing costs are charged to th" rtut"^"nioifinancial performance.

14. Related parties

IT --T:Y 
regaldg a. rerated party as a person or an entity wirh the ab ity to exert controllnolvloualry or jointry, or to exercise significant influence over the Entiiy, o*i". ,"rr",

XSXT.::l-ll, management are regardei as re[ated parties and comprise it 
" 

airoto.r, lt 
"LtsU ano senlor managers.

15. Cash and cash equivalents

cTh T9 cash equivalents comprise cash on hand and cash at banrq short-term deposits oncall.and highly liquid investments with an original maturity of three months or ress, *rri"r, 
"r"readily convertible to known amounts ofcasliand are subject to insignificant .ir[Lr"n""g".

in value. Bank account balances include amounts held aithe centra] Bank or r"nyu uniui
various commercial banks at the end ofthe financiar year. For the purposes or tt "r"'i.i""i"i:luj"*:*) cash and cash equivalents also include short t".. cash imprests ana aavances toauthorlsed public oflicers and/or institutions which were not surrendeied o. 

"""ornt"d 
foi 

"ithe end ofthe financial year.

16. Comparative figures

where necessary comparative figures for the previous financial year have been amended orreconfigured to conform to the required changei in presentation.

17. Evcnts after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

18. Ultimate and Holding Entity

The Baringo county Executive car Loan Scheme Fundis a county pubric Fund established
by Public Finance Management Act 2012 and Baringo county Erecutive car L,oan scheme
Fund Regulation 2016 under the Department of cou-nty Treasury. Its ultimate pu.ent is the-
County Govemment of Baringo.

19. Currency

The financial statements are presented in Kenya Shillings (KShs).

32 lPage
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SUMMARY OF SIGMFICANT ACCOI'NTING POLICIES (CONTINI'ED)

20. Slgnfticant judgments and sources of estimaiion uncertainty

The preparation of the Entitys financial statements in conformity with IpSAS requires
managenfent to makejudgments, estimates and assumptions that affect the reported u*ornt,
oI reventfs' expenses, &ssets and liabilities, and the disclosure ofcontingent liabilities, at the
end. of tlle reporting period. However, uncertainty about these *srmfitions and esiimates
could restlt in outcomes that require a material adjustment to the carrying amount ofthe asset
or liabilitf affected in future periods.

Estimatq and assumptions - The key assumptions concerning the future and other key
sourc€s ol estlmation uncertainty at the reporting date, that have a significant risk ofcausing a
material {justment to the 

"u.rying 
ulnount oflsets 

"nd 
liabilities within the next financial

year' are described below. The Entity. based its assumptions. and estimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstaices and assumptions about future developments may change due to market
cnanges o, clrcumsrances arising beyond tho control ofthe Entity. Such changes are reflected
in the assqnptions when they occur.IpSAS 1.140.

Useful livas and residual values

BARINGO COTJNTY EXECUTIVE CAR LOAN SCHEME FUND
Repo snd Financial Statements
For the r ended June 30

useful lives and res idual values of assets are assessed using the following .indicators to
nform potcntial future use and value from disposal:

The coadition ofthe asset based on the assessment ofexperts employed by the Entity

The naUre ofthe asset, its susceptibility and adaptability to changes in technology and
Processgs

The nature ofthe processes in which the asset is deployed

AvailaHlity of funding to replace the asset

Changer in the market in relation to the asset

rovtsrons

visions ivere raised and management determined an estimate based on the information
ilable. Afditional disclosure ofthese estimates ofprovisions is included in Note xxx.

sions are measured at the management's best estimate of the expenditure required to
the obllgation at the reporting date, and are discounted to present value where the effect
terial.ma

lPage
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BA RINGO CO UNTY EXECAT-I I'E CAR LOAN SCIIEME TIUNDReports and Financial Sta temcnts
For th r ended June 30,2020c

STJMMARY OF SIGMFICANT ACCOIJNTING POLICIES (CONTINUED)
... 21. Financial risk management

a) Credit risk

The Fund's activities exoose it to a variety of financiar risk including credit and riquiditv
:i-rkr 

*d effects of changes in 
. 
ro."ign 

"rii"n'"f 
'il' ;;;j;;';;;;ii'ilt ffirT,il:i

nE:rl: P"':es on unpredictability 
-of 

changes in the business environment and seeks tomlnrmrse the potential adverse effect of such risks on its performan"" by ."ttid;;;;;i;levels of risk. The Fund does not hedge any rirt. uni ii.-'in place policies to ensure thatcredit is only extended to customers witlh an establishJ 
"..liii,irto.y.

The Fund has exposure to credit risk, which is the risk that a counterparty wi, be unable topay amounts.in full when due. Cred[t risk arises from cash 4nd "*t "q,ririf"nir,;Jr";;# .with bank, as well ds trade and ott", ,"""iruit"r 
-ana 

available-for-sale financialinvestments.

Management assesses the credit quality of each customer, taking into account its financialposition, past experienco and othei actors. maiviauailir[ii.i,. are set based on internar orexternal assessment in accordance with limis set by the directors. The amounts presented in
lhe.:tatem:nt- of financial position are net of a owant ror aouutfur receivables, estimatedby the entity's management based on prior experience *J,h"i, 

^""rr^"nt "a;h;;;;;;economic environment.

The carrying amount of financiar assets recorded in the financiar statements representing theentity's maximum exposure to credit risk without takrn! u""ornt ortn" value ofany collaterarobtained is made up as follows:

Receivables from exchange
transactions

22,656,4s1.00 22,6s6,4s1.00 0.00 0.00

Receivables
transactions

from non exchange

Bank balances 808,135.00 808,135.00 0.00
Total 23,464,s86.00 0.00 0.00

At 30 June 2020
Receivables from exchange
transactions

17,605,641.00 17,605,641.00 0.00 0.00

Receivables from non exchange
transactions

0.00 0.00

Bank balances 9,161,866.00 0.00
Total 26,767,507.00 26,767,507 .00 0.00

34 lPage

At 30 June 2019

0.00
23,464,586.00

9,l6l,866.00 0.00

0.00
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trading.

adequate

within

b) Liqu

Ultimate
has buih
entity's
entity
flows.

iabilities
sclosed
onths eq

s

Repo

The

uncol

table

At 30 Ju e 2019

Trade pa; les 0.00 0.00 0.00

rtion of borrowings 0.00 0.00 0.00

0.00 0.00 0.00 0.00

Employee fit obligationbene 0.00 0.00 0.00 0.00

Total 0.00 0.00 0.00 0.00

)2020

Trade pay bles 0.00 0.00 0.00 0.00

lion of borrowings 0.00 0.00 0.00

Provisions 0.00 0.00 0.00 0.00

Employee nefit obligation 0.00 0.00 0.00 0.00

Total 0.00 0.00 0.00
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Y OF SIGMFICANT ACpOUNTING POLTCIIIS (CONTINIJED) ,,,

under the fu v perform gory paylntn cate are they
cred t risk assoc ated with thes recet VAb es S nl tne

k
d

rhe r debts as continue
imal and th al owance fore

le amounts that the entity has recognised in the financial statements is considered
cover any potentially inecoverable amounts.

has significant concentration ofcredit risk on amounts due fromnil.

trustees sets the Fund's credit policies and objectives and lays down parameters
the various as'pects ofcredit risk manigement are operated.

ty risk management

b il ity fo rq ty manager u id nsk ment rests th the Fund Adm tn
appropr tate liqu d ty tIS management framework for the managem

istratori ho
thef

mcd um and ong-term fund ng an qu ty anag req
cn o

d m emen u rements The
uidity risk rhrough continuous mon toring o forecas ts and actual cashq f

low represents cash flows payable by the Fund under non{erivative financial
thetr rematnln contractua maturit les at the dat The amountsreportingv

Bal ances ue th ln 2d I
their carrylng ba ances as the rmpac t ofd$coun ng s not s gn ficant.

3

The entity

The board of

the table are the contractual undiscounted cash flows.

0.00

Current pr 0.00

Provisions

At 30 Junr

Current po 0.00

0.00



For the year ended June 30,2020

SUMMARY OF STGMFTCANT ACCOTJNTTNG POLTCTES (CONTINUEJ)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding ol financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the retum.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for tho day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

At 30 June 2019

Financial assets

Investments

DebtorV receivables

Liabilities

Trade and other payables

Borrowings

Net foreign currency asset/(liabllity)

36 lPage

BARINGO COUNTY EXECTJTII/E CAR LOAN SCITEME FUND
Reports and Financial Statcments

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

li

Cash
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of interest rate rtsk

interest rate risk, management has endeavoured to bank with institutions that
ble interest rates.

ts

s OF SIGNIFICANT ACCOI]NTING POLICIES (CONTINUED)

Foreign rrency sensitivity analysis

The foll table demonstrates the effect on the Fund's statement of financial performance
on appl the sensitivity for a reasonable possible change in the exchange rate of the three
maln currencies, with all other variables held constant. The reverse would also
occur if Kenya Shilling appreciated with all other variables held constant.

risk is the risk that the entity's financial condition may be adversely affected as a
ges rn interest rate levels. The entity's interest rate risk arises from bank

ls exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
from interest rate movements on the Fund,s deposits.

yses_its interest rate exposure on a dynamic basis by conducting a sensitivity
involves determining the impact on profit or loss of defined rate shifu. The
ysls for interest rate risk assumes that all other variables, in particular fore lgn

remain constant. The analysis has been performed on the same basis as the

of the year figures, the sensitivity analysis indicates the impact on the
comprehensi ve income if current floating interest rates increase,/decrease by one

INtasadecrease/increase of KShs 0 (2020: KShs. 0 ). A rate increasey'decrease

Euro t0%

l00A

Euro lOYo

USD lOYo

eposits.

ffer fa

or year.

sing the

Inte

mat

s%o

m

o

ens

tivity

terest
It of

ysrs.

ent

itivity

Fund

result in a decrease/increase in profit before tax ofKShs 0 (2019- KShs O)

2ole 11 
.

usD ll
2020

rate risk

manage
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BARINGO COUNTY EXECATIVE CAR LOAN SCI{EME FUND
Reports and Financial Statements
For the ycar ended June 30,2020

SUMMARY OF SIGMFICANT ACCOTJNTTNG POLICIES,(CONTINIIED)

d) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Fund's abitity to
continue as a going concern. The entity capitir structure *-pii.". of the folrowing funds:

Revaluation reserve

Revolving fund 26,581,080.00 18,600,000.00

Accumulated surplus 186,427.00 0.00

Total fuhds 26,767,s05.00' 18,600,000

Total borrowings 0.00

Less: cash and bank balances (9,16 r,866.00) (2,583,739)

Net debL(excess cash and cash equivalents) (9,161,866.00) (2,583,739.00)

xx%o xx%o

38 lPage
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COUNTY EXECUTIW CAR LOAN SCHEME FUND
Re nd Financial Statements
For lhe ear ended June 30 2020

13.7. TO TIIE FINANCIAL STATEMENTS , ,

l. Pu contributions and donations

2. Tra from County Government

enalties and other levies

lncome

Donatio from development partners

Contribr :ions tom the public

Total

Transfen from County Govt. - operations

Payment: by County on behalfofthe entity

3. Fines,

Late payn :nt penalties

Fines

Total

l. Interes

terest rme from Mortgage loans

terest >me from car loans t 5 5,325.00 60,294.00
terest >me from investments

rme on bank deposits

otali st income rs5J2s.00 60,294.00

Total ll

1

lPage



BARINGO COUNTY EXECATIVE CAR LOAN SCEEME FUNDReports and Financial Statcments
For the year ended June 30,2020

5. Other income

Insurance recoveries

lncome from sale oftender documents

Miscellaneous income

Totalothe rincome

6. Fund administration expenses

Staffcosts (Note 7)

Loan processing costs

Professional services costs

Administration fees

Total

Salaries and wages

Staffgrahlity

Stafftraining expenses

Social security contribution

Other staff costs

Totel

7. Staff costs

E I

i

40 lPage



BARIN@ COUNTYEXECUTIW CAR LOANSCHEME FUND
Reports l[d Financial Statements
For the lrar ended June 30,2020

Consumables

Electricity and water expenses

IFuelandoi

Insurance costs

ostage

rintingandstati onery

tal cosb

elecommunication

4,395.00 3,100.00
Hospitality
)epreciation and amortization costs

)ther expeases

fotal

,NOTES TO TIrE FINANCIAL STATEMENTS (CONTTNUED) ,,

8. General 
"*p"ns"i'

4

.costs

Securitycosts

)ank Charges

I

lPage



BARTNGO COUNTY EXECATTVE CAR LOAN SCHEME FANDReports and Financial Statemen ts
For the yea r ended June J0,2020

NOTES TO TTIE FINANCIAL STATEMENTS (CONTINUED)

9, Finance costs

I0. Gain(loss) on disposal of assets

I l. Cash and cash equivalents

Interest on Bankoverdrafu

Interest on loans from banks

Total

Property,plantandequipment

Intangible assets

Total

Baringo County Car loan account

Baringo County mortgage account

Baringo County Emergency Fund Account

Fixed deposits account

On - call deposits

Current account
9 l6l 866.00 80 r 3 5.00

Others

Totalcashandcashequivalents
9 l6l 808 135.00

42 lPage
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NOTES;

Detailed i

a) Fixed r eposits account
Kenya )ommercial bank

Equity ank, etc

al

b) On-c Lll deposits
Kenya lommercial bank

Equity ank - etc

Sub- to al

c) Curre t account
Kenya ( 808,135.00ommercial Bank lr52063324 9, r 61,866.00
Bank B

Sub- to al

d) Otherst ;pecify)
ransit

Cash in rand

M Pesa

)tal 9,161,866.00 808,135.00

12. Recciv

Current I :ceivables

lnterest re{ :ivable 39,765.00 38,442.00
Current loi r repayments due 1,795,717.00 1,688,344.00
Otherexchr ngedebtors

Less:impai mentallowance

fotal Cur ent receivables I,835,482.00 1,726,786.00

!{on Curr, nt receivables
Long term oan repayments due 15,770,159.00 20,929,66s.00
fotal Non current receivables 20,929,665.0015,770,159.00

{3 lPage

COUNTY EXECATIYE CAR LOAN SCHEME FUND
Financial Statements

r ended June 30 2020

THE TINANCIAT I,STATEMENTS (COMINI'ED)

alysis ofthe cash and cash equivalents are as follows:

bles from exchange transactions

Sub- tot

Cash in I

Sub- total
Grand t

t..



BARINGO COUNTYEXECUTIVE CAR LOANSCHEME FANDReports and Financial Strtements
For the yea r ended June 30,2020

transactionsfromotaT lreceivab les aexch
17,605 1.00 45 1.0022 6s6

Additional disclosure dh interest receivable

13, Revenue from Non-Exchange transaction

KShs KShs

Interest receivable

years

portitInteres rece I ab eI from utrent oon f I term Ioansong fo
uo s

recetAccrued Interest Iab from fo I term loan osong f

portion
issued
Interest Irece Ivab from urrent of term loanslong

I n the rrentcu year
uC trren nloa rc nmc ls u c

Curren t on ofport I{erm oanslong from ousprev
Accrued I Ifromp ncrpa term s loansong from rouspre

Current fo Ion tetm Sloan ssued thn urren yeat

Transfer to Cou Executive
y Fund

transactionsoT recetal blva es mfro non nexcha

44 lPage
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14. Prep

BA

Prepaid rer t

Prepaid inr lrance

Prepaid ek )tricity costs

Other prep yments(speci$)

fotal
[5. Invent

eters

er ln specify)

alin riesatthelowerofcostand netrealizablevalue
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BARINGO COANTY EXECUTIVE CAR LOAN SCHEME FUND
Reports and Financial Statements
For the ear ended June 30 2020

NOTES TO TIIE FINANCIAL STATEMENTS (CONTINI'ED)

16. Property, plant and equipment

At ls J
Additions

s

Trans fe rs/ad ustments
At 30 Ju ne 2020

2079Atl Ju
Additions
Dis
Transfer/ad ustments
At 30 June 2020
D reciation and im airment

reciation
Im airment
At 30 June 2020

D iation

Im rment
ustment

At 30(h June 202b
Net book values
At 30 June 2019
At 30 June 2020

46 lPage
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17. Intan

Cost
At beginn ng of the year
Additions
At end of he year

Amortizal on and impairment
At beginn rg of the year
Amortizati n

At end of t re year
Lmpalrmen loss

At end of I re year
YBV

18. Trade r

'radepayab

I :efundable leposits

.ccrued exl 9nses
( )therpayab )s

'otaltrade, ndotherpayables

9. Provisio

E {419e at the beginni ng of the year(1.07.201 8)
A dditional Rovisions
P 'ovision utftJJ
C qlge {ue iO discount and time value fo. .oney
T ansfers non -curent provisionsfrom

B ce at tle end of the year (30.06.2019)

lPaqe
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ble assets-software

d other payables from exchange transactions
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BARINGO COANTY EXECUTIT/E CAR LOAN SCHEME FUND
Reports and Financial Stateinents
For the r ended June 30 2020

,, NOTES TO THE nNANCTAL STATEMENTS (CONTTNUED) ,

The table below shows the classification ofborrowings into external and domestic borrowings:

The table below shows the crassification ofborrowings long-term and current borrowings:

Balance at b ntn of the riod
the yearduExtemal borrow

Domestic borrowings dttring the
Repayments of extemal borrowings during the period

Repayments ofdomestics bonowings during the period

Balance at end of the

External Borrowin
Dollar denominated loan

Pound denominated loanSterl
Euro denominated loan

Domestic Borrowi
Kenya Shilling loan from KCB

liKen ISh I n Ioan Bfromya laarc Bankys
Kenya Shilling loan from Consolidated Bank
Borrowings ftom other ovemment institutions
Total balance at end of the r

Short term borrowings(current portion)

Long term borrowings

Total

48 lPa se
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Account r ceivable as at ld July 2019 (A) 20,929,665.00 15,902,168.3
ceivableissued during the year (B) 2,000,000.00 6,800,000.00
ceivablesettled during the Year (C) s,322,024.00 4,967,205.O0

Net chang t7,734,963.3s in account receivables D: A+B-C t7 ,607 ,64t.00

}2, CHANI

Accounts I ayable as at l"July2019 (A)
Accounts I ayableheld during the year (B)
Accounts I ryablepaid during the Year (C)
Net chang( ; in account receivables D= A+B-C

3. Employ

KS hs KShs KShs KShs
lurrent ber :fit obligation
.Ion-curren benefit obligation
[otalempl fee benefits obligation

lPaee

COUNTY EXECUTII/E CAR LOAN SCHEME FAND
d Fitraucial Statements
r ended June 30 2020

TIIE FTNANCIAL STATEMENTS (CONTINUED)

ES IN RECEIVABLE

ES IIY ACCOT,rNTS PAYAQLtr

benefit obligations

Account rr
Account B

I

l
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BARINGO COUNTY EXECUT:IYE CAR LOAN SCHEME FANDReports and Financial Statements
For the Year ended June 30,2020
NOTE:.: ro Trm FINANCIAL STATEMENTS (CONTINIJED)

24. Cash generated from operations

25. Related party balances

a) Nature of retated party relationships

Entities and other parties related. to_ the Fund incrude those parties who have ability to exercisecontrot or exercise significa"-1ll-y:," ;;;il;;;i"Pg'and financiat decisions. Retatedparties include manasement personnel, their associates Ld 
"lor" family members. Thefund/scheme is related'io the foilowing 

"n,i,ilr, 
*""-'-'"' -

a) TheCountycovernment:
b) The ParentCounty Goveinment Ministry;c) Key management
d) Board of Trustees

ficit) fo(duS us/ erp r rh c ear b reefov xta
Adjustedfor:
Deprec iation
Amortisation

disGainV Iosseson ofassetsposa
Interest tnaome

Financecost

Wo nrki Ca tal5 us rn ep n tsadj
lntnIncrease entory

Increasemrece ab

Increase inpayablei

ctiNet cash flo from (l ra nri ape vt ries
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COUNTY EXECWII/E CAR LOAN SCHEME FAND
Reports nd Financial Statements
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NOTES O TIIE FINANCIAL STATEMENTS (CONTINUED)

b) Rela party transactions

agement remuneration

related parties

ted parties

t assets and contingent liabilities

related parties'Transfers from 5,000,000.00 0.00

Transfers related parties 0.00

c) Key

Board ofT ustees 0.00 0.00
Key Manal ement Compensation 0.00
fotal 0.00 0.00

l) Due fn

)ue from p rent Ministry 0.00 0.00
)ue from C )unty Government 0.00 0.00
lotal 0.00 0.00

) Due to

lue to parer t Ministry 0.00 0.00
ue to Cour :y Govemment 0.00 0.00

I ue to Key ranagement personnel 0.00 0.00
ola I 0.00 0.00

i. Conting

C )urt case x x against the Fund

B nk guaranr )es

T rtal
ive de

lPaqe

4.000.000.00

0.00

t
f,

T

5l



BARINGO COANTY EXECUTIVE CAR LOAN SCHEME FAND
Reports and Financial Statements
For the year ended June 30,2020

The following is the summary of issues raised by the extemal auditor, and management comments that.were provided to the auditor. we havenominated focal persons to resolve the various issues as shown below with the aisociated time rrame wittrin wtrirh *;;6;;rh; issues to beresolved.

The County has not received the any audit certificate from the office ofthe auditor general and therefore it is not possible to make any follow up
since no issue has been raised ofticially so far.

\
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14. PROGRX,SS ON FOLLOW UP OF PRIOR YEAR ATIDITOR'S RECOMMENDATIONS


