
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENE

l', n ltu rt t' i rt g A t't' r t t t tt t t t h i I i t v

( c.n vrr

(e1
PARLIAMENT

OF KEI.IYA
LIBRARY

a\

oJ tr

7 L

REPORT

OF

THE AUDITOR.GENERAL

ON

NYERI COUNTY EXECUTIVE CAR LOAN
AND MORTGAGE FUND

FOR THE YEAR ENDED
8,2020

PAPERS LJJ'

Cq c3DATE

TABLED BY

COMMITTEE

RK AT THE TABLE

IItt
E

EU r^

C

zcZL

\

I

I

t+-



I
OTFICE O[ THE AUDITOR GINLR

CENTBAL HUB

R
P, O. Bor 26

E.C E I

I

llcr iserl lcrn;r

IIf 2 '-Z: JAN 2I2I
- lalc

-t
+

I I.* t )

(
?$ I

tilI'

I

I
r

iI t
I If

ilil il
II

F

1

I

I

t

in accordance with the Accrual Basis of Accounting Method under the lnternational
Public Sector Accounting Standards (IPSAS)

OVEIINMEN'T C ()

FOR 1'

T

I

* t-.,,

'i'ttLl

I

I

?

I

T

I

II I

r
I

I

I -
T

I

Htry

I
;

\

at

II
I

Irt

T

,

I

I

t,

t:

:

t-
r

I
I

I
I

a

\'\

tl
AmR

\
I

YI

I) rr prt rrxl

::t.

IT

7

s

E FI\ANCIAL YEAIT ENDEI)
-l0 r rr .l t r\* n- 2020



NYERI COUNTY GOVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Ileports and Financial Statements
l"or thc l ear cndcrl -10'l' .lunc. 202(l

TABLE oT CONTENTS

1.0 KEY ENTITY INFORMATION AND MANAGEMENT 3

3.0 REPORT OF THE FUND ADMINISTRATOR 6

4.0 STATEMENT OF MANAGEMENT'S RESPONSIBILITIES 8

5.0 REPORT OF THE INDEPENDENT AUDITOR 9

6.0 FINANCIAL STATEMENTS 10

6.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3O'h JUNE

6.2. S'rATEMENT OF FINANCIAI, POSITION AS AT ]O.II.]NE 2O2O lt

6.3. S'I'ATEMIINT OF CHANGES IN NET ASSETS AS AT 30.ILlNf 2020 '.............'..'........'..'...12

6.{. ST,\'f t.i\tItN't'()F c,\sII FLOWS FOR'l IlE YEAR ENDEI) J0.ltrNll 2020 tl

6.5. STATEMIiNT OF COMPAIi,ISON OF I}I.]DGET ANI) ACTT]AL AMOT]NTS FOR THE

PERIOI) ENDED 30'h.ltrNE 2020................. .................'..'........' I {

1.0 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.............".."................."".I5

tI.O NOTES TO THE FINANCIAL STATE]VIENTS l8

9 O PROGRESS ON FOLLOW UP OF AUDITOR RECOIMTVIENDATIONS 39

1

I
I
I
I
I
I
T

I
I
T

l



or the
c I)o rts
,,ERI

.0 Ktat'

c kgr0u

e Nyeri

stablished

RC/AD

led lgrh

\ cr't)tn

lu pp lcrn en

ct 2015

or proper

ountv C

dv ised by

o\.crnnlc

e fund is

barrk is

e- SI{C in

u idelines

o ntY E

lre lurrd i

) l'rincip

he'princi

) Fund

J uli

il inlcn

f UNTY GOVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
d Financial Statenr ents
r ended -1011' June, 2020

TII'Y INT'OITMA'I'Io\,\NI) MANA(; I.]MT]N]'

in lirrrnal ion

unty Government Executive Car Loan and Mortgage Schemes is a revolving f'und

ursuant to the Salaries and Rcmuneration Clorrrnission. (SRC ) circLrlar nurnbcr

IR/l/lllVOL.l I l( 128) dated lTth December 2014, SRC/ADM/CIR/ l/ l 3/VOL. I I l( 130 )

uary 2015, SRC/ADM/ClR/l/13/VOL.lll(142), of25th August,20l6 and Nveri County

Executive Car Loan and Mortgage Scherne Fund Regulations 2017; Kenya Gazene

o. l4 rlalctl 2f ntl Novcrrtbcr l0l 7. Scction 167 ot'the I'Lrblic Iiirrartce Mlnlgenrcnl (l)liM)

ndates the adrninistrator ol'public tirnds with the preparation ofannLral financial staternents

anagernert ol'the lirnd and as advised b1'the SRC in the circular under the ret'erence. the

rnment adop(ed the PFM regulations 2016 to guide in the operat ionalizatiotr ofthe tund. As

e SRC and as provided tbr urrder regulation l6 ofthe said regLrlations, the County

appointed a banking institution to rnanag!" the flnd.

nder the management of tinancial institution i.e. National Bank Nyeri Branch. 'Ihe role ol

provide adnrinistration services fbr the fLrnd. This includes recovery ol'instalments and

of members loan details.

ts circular ret'erence SRC/ADM/CIPJI /13 Vol. Ill (128) dated l7'h December 2014 provided

acccss ofcar loan and mortgage benefits bl state and public otlicers. Arising thereliom. the

tive Comrniftee Member tbr Finance signed the Regulations on 3'd Novernber, 2017.

holly orvned by the County Covernrnent olNyeri and is dorniciled in Kenya.

I Activities

activity/m ission/ rnandate ofthe f'und is to provide car loans to stafT

ministration Committee

Thuo
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Cherang'at
ngera
ambura

Chaimran
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Office of the Auditor-General
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NY'ERI UNTY GOVERNMENT EXECLITIVE CAR LOAN & fuIORTGAGE FUND

rned rcvenue arnounting lo Kshs. 541,611. This is through the interesl liont loans advanced to

rsement during the period rvas carried out as per the plan rvith the coordinated eflbrts by all
. The performance was also anributed to balances in the accounts and repaynrent of loans by

ok

of the Fund tbr 2020/2021 looks brighter. The f'und fbcus is looking to build a robust and

portunity to express my sincerc gratitude and appreciation to the County Coverntnettt.
holders, rnanage|rrent and statf fbr thcil continucd support which madc us achieve thesc

lo Vor.rr cont rn u ed lupport in the year 2020/2021

I I{epo antl ['in anc ia I Stltr:nrcnts
['or the c:rr entletl .10r1' .Junc. 202{)

( HAIt{PE|{SON'S tUtP()tt t

easrrrL'to prescnt. orr bchall'ot'the rn nager)rent tcanl. the Coutll\ (;overnlnent tll Nycri Car
[.oan &
prescnt

ongage Fund tinancial staternents tbr the year ended 30th JLrne 2020. I'he financial statements

financial pellbrnrance of the fund over thc past year.

Suslrina lity

nd its stakeholders are increasingly emphasizing on the need to ensure sustainability through
obilization and tinancing capabilities with an objective ol'ensuring that the f'und's going

cLrred

llcview o llirrnrir nce

I ncolttc

2.0 T LIN

It is rrrr

The fund
resource
concern i

'Ihe f'und

rnenr bers

Loans dis
stakeholde
members.

I ure ou

e oull

rake th is

eIs.
sults.
ook lb

gne'cl:

berl I-huo

rpcnditu

e total c nditurcs dLrrirrgr thc pcrirrd rrnountcd to Kshs. 1t10,536.87 otrt ot rrlriclr tlre ailrninistration
\pcnscs ounted to Kshs. 180.536.87

rustirirablc rrd rvitlr a tnotivated rvorklirce irnd stlucturcs thilt cr)hancc cfliciencv and ellcctivcness in
e se[\ lce livery. The t'und looks lbrrvard to continued support liom the County Ciovernment and

evc.lo pme panners to the realization of its nrandate

pprecia
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NYERI COUNTY GOVERNMENT EXECUTIVE CAR LOAN E! MORTGAGE FUND
Reports and Financial Statcmcnts
For thc vcar endcd -3011'.1une,2020

3.0 REPORT OF THE FUND ADMINISTITATOR

It is rny pleasure to present lhe County govenrment of Nyeri Car loan and Mortgage financial statements

for the year ended 30'r' June 2020. The financial statements present the tinancial performance of the fund

over the past year.

The lLrnd was established in .lune. 20 I 8 started with an anrourll of Kshs. 100 Million. Since then. a total

of eight loan heneficiaries have made borror.r'ings amounting to Kshs 28,006'500.00 00. We have

achieved to give loans to all rnenrbers as per their requesls and the approval ofthe management team.

l'inancial Pcrformrnce

a) Revenue

In the year ended 30'r'.lune 2020. the fund rnade revenue frorn interest on loans frour rnembers amountins
to Kshs. 541,61l.This was rnade possible by the tact that. all nrembers paid up their monthly instalments

as at lhe close of the FY 201 9/2020.
ln the table below. we present an analysis ofrevenue perfortnance during tlre year.

KShs

54l,6lt

5{1.61I

1

K Shs

0

0

0

T

6

Rcvcnrrc classifi calion Iler cnrrc hLrtlr:e I .-\e tLral (KShs)
( KSh: )

Realization (%)

ll.cvc n uc

l'ul)lic contril)utions and donntions

Translcrs from Countl (iovt.

lntcrcsl income

Fincs, penaltics and othcr lcvies

Othcr inconrc

Total incorne
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RE PO ()F THE FUND Al)MINISTRATOR (Continued)
b)

During financial vear 201912020. the flnd disbursed three loans bringing thc total loan benetlcialies to
date to ei t. This brought tull loan disbursernent to all nrernbers since the inception ofthc I'Lrnd

c) Cas

ln thc IjY
and bctt

iLl

019/2020. \vc have not had rrtanv lrquidity disrtrptions. 'l'his rvas as a result of'proper planrring
oan collections. The cash and cash equivalents was KShs.77.878.172 as at 30'r'June 2020.

d) Conc t0ll

F\', 20 t9 0 was a good year in general. Cood progress rvas made in as allthe members have been
Iounerl the momentum has been created to enable Countv Coventnrent of'Nveri Car Loan and
Mortgage und continue on a trajectory into prosperity. We identified gaps and areas to improve on in the

years.

I take this ppoltunit\ 1() thank thc nranagcnrent teanr firr tlrc'il suppon. I rroLrltl also \rant to thank ll stall'
rvho rve e rvorked hand in hand lo ensure that County governnlenl of'Nyeri Mongage ancl Car loan
lirnd achr s rls r))lsston.

S igrred:

lrn N
runrl Ad t rat()r

7



For thc 1'car cn<lcd -lOrh.lunc,2()20

{.0 STATEMENT OF MANAGEMENT'S RESI'ONSI BI LITIES

Section 167 ofthe Public Finance Managenrent Act. 2012 requires that. at the end oleach financial year,

the Adtllinistralor of a County Puhlic Fund shall prepare financial statements for the Fund in accordance

rvith the standards and fonnats prescribed by the Public Sector Accoullting Standards Board.

The Adnrinistrator of the County Public Fund is responsible for the preparation and presentation of the

Fund's financial statements. which give a true and fair view of the state of affairs of the Fund for and as at

the cnd of the financial year ended on June 10, 2020. This responsibility includes: (i) maintaining adequate

financial management arrangements and ensuring that these conlinue to be ellective ihroughout the

reporting period: (ii) maintaining proper accounting records, rvhich disclose with reasonable accuracy at any

tirne the financial position of the Fund: (iii) designing. implernenting and maintainirrg intemal controls

relevant to the preparation and fair presentation of the financial statements, and ensuring that they are free

lronr nraterial misstatements, rvhether due to error or fraud: (iv) safeguarding tlle assels of the Fundi (v)

selecting and applying appropriale accounting policiesl and (vi) rnaking accounting estimates that are

reasonable in the circLrnrstances.

The Adnrinistrator of the County Public Fund accepts responsibility for the Furrd's frnancial statements.

wlrich have been prepared using appropriate accounting policies supporled by reasonable alld prudent

.iLrdgements and estitnates. in confonrity with Intemational Public Sector Accounting Standards (IPSAS),

and in the rnanner required by the PFM Act. 2012. The Administrator olthe Fund is ofthe opinion that the

Furrd's financial statements give a true and t'air view of the slate of Fund's transactions during the financial

year ended June 30, 2020. and of the Fund's financial position as at that date. The Adrninistrator further

confinn the completeness of the accounting records nraintained for the Fund. which have been relied upon

in the preparation of the FLrnd's finarrcial statements as rvell as the adequacy of the systerls of internal

financial control.

In preparing the financial statements. the Administrator olthe County Public Fund has assessed the Fund's

ability to continue as a going concem and disclosed. as applicable. rnatters relating to the use of Soing
concem basis of preparation ol the financial statements. Nothing has come to the atlention of the

Administrator to indicate that thc Fund will not remain a going concern for at least the next twelve nronths

fronr the date of this statenrent.

Approval of the financial statements

The Fund ls financial statements were apProved by the Board on

its behalf by:

ar-[. 2021 and signed on

.krhn N gu Sr
Nyeri County Government- Executive Car Loan and Mortgage Fttrrd Administrator

1
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OFFICE OF THE AUDITOR.GENERAL

li n h u n c i n g ..l t t o u n t t h i I i t.t.

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84.ooroo
NAIROBI

EPORTOF THE AUDITOR.GENERAL ON NYERI COUNTY EXECUTIVE CAR LOAN
ND MO TGAGE FUND FOR THE YEAR ENDED 30 JUNE,2O2O

EPORT ON THE FINANCIAL STATEMENTS

ualified Opinion

have au{fted the accompanying financial statements of Nyeri County Executive Car Loan
d Mort#Se Fund set out on pages 10 to 39, which comprise the statement of financial
sition aH at 30 June, 2020, and the statement of financial performance, statement of

n

hanges irf, net assets, statement of cash flows and statement of comparison of budget and
ctual amflunts for the year then ended, and a summary of significant accounting policies
nd other lexplanatory information in accordance with the provisions of Article 229 of the
onstituti(h of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
fo rma o a nd xp a na onS h Ch o the beS of mv now eds a nd be ef we re
eceSSa ty

t n t k

my opirflon, except for the effects of the matters described in the Basis for Qualified
pinion s+tion of my report, the financial statements present fairly, in all material respects,
e finan*l position of Nyeri County Executive Car Loan and Mortgage Fund as at

0 June, fr20, and of its financial performance and its cash flows for the year then ended,
accord+ce with lnternational Public Sector Accounting Standards (Accrual Basis) and
mply wi{l the Public Finance Management Act,2012.

asis for Qualified Opinion
I

ash and Pash Equivalents

a resu{ltne accuracy and completeness of cash and cash equivalents balance as at
June, 2fl20 could not be confirmed.

e audit f[as conducted in accordance with lnternational Standards of Supreme Audit
S Ll onS SSA S at t t t C L d

geF
othe

thical

m nd pe nden of h NyeI Co U n Execu VE a I oa n anv
d Ma nas men n acco rda nce SSA 0 on ode o Et ht JI C f h ha

fi ed h ca responS S n acco rda nc th he SS a nd n accordance th
o rtga u n

e
h I e req u rem n S a

sis for rn| qualified opinion

b t t
pp ca le o p rform no a U d itS o na nc Statemen n Kenvab fit

ha h au n e aVE b a ned S Suff C n t an a ro r ate t Iot d d d pp p o p dh

urt of the
lune,2020

Nuditor-Ceneral on Nyeri County Executive Car Loan ond Mortgage Fund for the yeor ended

a

C

for the purpose of the audit.

the statenfpnt of financial position as at 30 June, 2020 reflects cash and cash equivalents

Stance ofli(shs.77,878,372. As reported in the previous year, the Fund Administrator did
4ot preparq monthly bank reconciliation statements.

3
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues nor given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury's Circular Reference No AG.4/16/3Vol.1(9) of 24 June, 2020.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required byArticle 229(6) of the Constitution, based on the audit procedures performed,
except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources sections of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Failure to Prepare Budget for the Fund

The Fund's statement of comparison of budget and actual amounts for the year ended
30 June, 2020 reflects actual amounts on comparable basis of Kshs.541,61 1 and
Kshs.180,537 for revenue and expenditure, respectively against nil budget allocation
during the year under review. However, the Fund Administrator did not prepare and submit
budget for the Fund for approval to the County Assembly contrary to Regulation 30 of the
Public Finance Management (County Governments) Regulations, 2015.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Report of the Auditor4eneral on Nyeri Couny Executive Car Loan and Mortgage Fund lor the year ended
30 June. 2020

2
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and governance were operating effectively,
in all malerial respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responslbilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statemerfrs in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

ln preparhg the financial statements, Management is responsible for assessing the Fund's
ability to sustain its services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless Management is aware of the
intention to terminate the Fund or to cease operations.

anagement is also responsible for the submission of the financial statements to the
uditor-@neral in accordance with the provisions of Section 47 of the Public Audit Act,
015

n addition to the responsibility for the preparation and presentation of the financial
atemen$ described above, Management is also responsible for ensuring that the
ctivities, financial transactions and information reflected in the financial statements are in
ompliange with the authorities which govern them, and that public resources are applied
n an effective way

hose charged with governance are responsible for overseeing the Fund's financial
eporting process, reviewing the effectiveness of how the entity monitors compliance with

levant legislative and regulatory requirements, ensuring that effective processes and
ystems dre in place to address key roles and responsibilities in relation to governance
nd risk lnanagement, and ensuring the adequacy and effectiveness of the control
nvironmdnt.

uditor-General's Responsibilities for the Audit

he audit ob.jectives are to obtain reasonable assurance about whether the financial
tatement8 as a whole are free from material misstatement, whether due to fraud or error,
nd to issite an auditor's report that includes my opinion in accordance with the provisions

Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
fticle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
aterial misstatement and weakness when it exists. Misstatements can arise from fraud
r error and are considered material if, individually or in the aggregate, they could
asonablf be expected to influence the economic decisions of users taken on the basis
these fihancral statements.

eport of thl Auditor-Generol on Nyeri Counry' Executive Cqr Loan and Mortgage Fund /or the year ended

3
0 June. 2020

tl



ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution and
submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the Fund's policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement
and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of rnternal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Fund to sustain its services. lf I conclude that a material uncertainty exists, I am required
to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to sustain its services.

Report of the Auditor-General on Nyeri County Executive Cqr Loon and Mortgage Fund lor the year ended
30 June, 2020
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Nairobi

27 Janu ,2022

Audilor-Generql on Nyeri County Execulive Cqr Loqn and Mortgage Fund for the year ended

5

eport of t
0 .lunc. 20

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
undeflying transactions and events in a manner that achieves fair presentation.

. Obtain sulficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the ftnancial statements.

. Perfqm such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in intern:ll control that are identified during the audit.

lalso provide Management with a statement that lhave complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.



UNTY GOVERNMENT EXECUTII/E CAR LOAN & IIORTGAGE FUND
and Financial Statements

For ear ended 30rl' June, 2020

CIAL STATEMENTS

OF FINANCIAL PEIIFOITMANCE FOR THE YEAR ENDED 3O'h JUNE 2O2O

Note FY2019t2020
KShs

FY20l8/2019
KShs

0

0

0

0

l

2

3

4

5

541,61 l

0

r 00,730

0

180,537

I80.537

l0
361,07.r

The set out on pages 28 to 39 fonn an integral part of these Financial Statements

6

8

9

541,61I 100,730

0

0

s0J6s

0

s0J6s

5 0,365

t0

NYERI
lle po rts

TIiM ENT6.I. STA

Ilcvcnuc frorrr non-crchltrgc trtrnsrctions
I'u bl ic cont ributions rnd donations
'I'ransfcrs fronr the Countv Gorcrnnrcnt
Fines, penultit's lrttl othcr lcyics

Ilcvcn uc li'orrr crclrangc lrlnsllcliors
I ntcrcsl incoDrc

Otht r incorrc

Total ret/pn uc

Expcns{
Fund adlir inistralion expcnscs

General lixpcnses
Finance|losts
Total exfienses

Other g{ins/(losses)

Gain(lols) on disposal of assets

Surplusft dcficit) for thc pcriod
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I]N'T OF FINANCIAL PoSITION AS AT 30 JI,]NE 2O2O

KShs

lt
t2

tl
1.1

l5

t6

t2

11,818,372

2.037,085

0

0

79,915,,158

0

0

20.546,i46

20,546,3,16

KShs

80,950,730

0

0

0

80,9S0,730

0

0

r9,150.000

19,t 50,000

100,46r.E0{ r 00.100,730

t7
t8
to

20

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

20
l9

100,46r,804 r00,100730

r00.000.000 r00,000,000
0

461,804 100.730
r00,46t,804 100,100,730

grolicics anrl crplanalorv noles to thrse lirtiulci irI cnls tbrnr an integral pan ol the financial
cnlt lslalentents rverc approved on

n
2021 and signed by

f rhe Fund
n Ngugi

Fund Accountant
Name: CPA Nancy Catei
ICPAK Member Number

()r thc
epo rts
I'ERI

. STA

ents-

tntstrator
c: CPA

ll

E}I

sscts

urrcnt assl
'ash nnd ca|fr equivalents

rurrent porlfon of loDg aerm receivahlcs fronr crchangc

lrr. cnt,rrics

on-c rrrren t[dsscts

. p{frr und cqu ipmcn I

nllutgil)le ir$icl\

term r{feivables from crchange trrnsaclions
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i

1,'rxt 
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{irrhilitics
drrrlerrt liuhi lil ic \

radc and oflcr pal ables fronr crclr{ngc transactiolls
tst(rns

rrcrrt por{frrr of lrorrorr inls
lrlo\ cr hcncl il ()lrlig:rlirlll\

r-current ljahilitics
n-current $rrr pkrl cc brttclit obligation

{ong tcrm p{ftion rrf borrou ings
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I

,I
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NYERI COUNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Rcports and Financial Statcments
For thc ycar cnrlctl 30th .lunc,2020

6.3. STATEMENT OF CHANGES IN NET ASSETS AS AT SO.IUNE 2O2O t
Reserve

KShs

100,000,000
s0,365

0

0

t00,050,365

100.050.365

36r,O7 4
0
0

100,41 l..ll9

t)

0

0

0
0

0

0

0
0

0

0
0

0
0
0

KShs KS

I 00.000.0
50.J

100.050.3
t)

0
.l I 1..139

0

0

4l1.439

100,050J
41 t,4

100,{6l.ll

0

llllirrtcr its rt 30,lunc ?(l2ll

NOTE,*: THE INTEREST INCOME FOR THE F/ry 2018/2019 WAS UNDERSTATED BY 50'365

ACCUMULATED SURPLUS (SURPLUS FOR THE YEAR 2019/2020 i.e 361,073 ADD RESERVES

FOR THE PREVIOUS YEAR i.e.50.365)

I

I
I

l2

llrrlancc as rt I .luh'20lll
Su rplus/(tlclicit ) lirr lhc pcriotl
l unds rccciltd rlurinq thc lcar
ll,cr ul uation glin
llallrrcc as ri 30.lunc 2019
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UNTY GOVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
nnd f inancixl Stalements

l'o r ear entlctl 30rr' ,iune. 2020

Fv20t9t2020
KShs

1\*ote

54 I .610.61

5{ I ,61 0.6 I

180.536.87

Ilt0.5.16.87

361 .07-3.7{

3.830,952.98

(8,856,500.00)

(s,02s,s47.02)

(1,661,173.28)

82.312.664

77,878,372

FY20l8/2019
KShs

0

0

r 00.730
0

t 00,730

50,365

0

0

soJ6s
soJ6s

r 9.1 50.000

19,15(),00()

0

I .361 .93.1

l,361,93{
20,562,299

100,000.000

82,312,664

0

0

0

li

Clsh flfirvs fronr operating activities
ttcceip$
Public Srntributions and donations
Transfffs from the Countr Covcrnmcnt
I n tercsfl rcccivcd
Rcceip$ fronr other opcrlting actiuitics
'l'otal {fccipts
l'avme{ts
Fund alf ministrntion cxpcnses

Gcneral crpcnscs

t'inancllcost
Total P$l mcnts

Nct casli florls fronr opcrxting aclivitics

Cash flijws from investing activities

l'urchale o[propcrtl, plant, cquipment antl
intnngifllc asscts
I'rocec{f fronr sale of propertl, pl:tnr :tncl

rquiprdf nt
l'roccc{[ fronr loln principal ropa]'ntcnls

t,oln dlfbu rscnrents paitl out

Net casli florvs usctl in invcsting activitics
(':rsh llffrls li'ont financing ttclivitir:s

l'rocccrff from revolving funtl rcccipts

Atkliti{dal borrorvings

Il,epal'rf{cnt of borro*'in gs

Net casli flou's use<l in financing:rctivitics
Ncr incllc:rsc/( decrcitsc) in cash and cash
cquivul[nts
('ash a{p crsh cquivalcnts at I JULY
Cash af[ cash cquir':rlcnts at 30 JUNti

ll



NYERI COUNTY GOVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Rcports and Financial Statem cnts
l-or thc lcar cndcd 30rr'.lune,2020

6.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE
Pf,RIOD ENDED JOIh .II.]NE 2O2O

T

1

2020

KShs

0

2020

KShs

0

2020

KShs

0

2020

KShs

0

0

541,61 r

s.l l.6l I

180,537

180,537

361,074

2020 2021

KShs

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

t,

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

1.1

Original Adjustnrents
budget

Ir irta I

hrrclgct

Actual on
comparable

basis

I'cllor-nrartcc
tlilJ'ercnce utilizat ,,,1

l(cr cr rrc

l)u hlic con I li but ions anrl
rlonalirrns
'l'ransli'rs li'onr ('ou n tr Oovt.

I n lr r'('sl iIrcorr('

O(lrcr irrrorrre

l,,lrrl ine on tc

Expenses

Fund administration
crpcnscs

Gcncral cxpcnscs

Finrncc cost
'l'otal expcnditure

Surplus lbr the period



I COUNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
and Fina ncial StatemenlsIlepo

For t vear cndetl 30tr' June,2020
7.0 SU MAI{Y oF SIC N I FICANl' ACCoU N]'ING POLICIES

t. s mcnt ofconrI)liaocc ancl basis (rl preparation

's tinancial statements have been prepared in accordance with and conrply with lnternational
clor Accounting Standards (IPSAS). -l-he tlnancial statements are Presented in Kenya

rvhich is the tlnctional and reponing currency of the Fund. l-he accounting policies haves h illi
been sistently applied to allthe years presented

-fhe tl ial statements have been prepared on the basis of historical cosl. unless stated otherwise

accrual
flow stalement is prepared using the direct method. The financial slalements are prepared on

asis.

'l'he c

2. Ad iort ol nts :rrrtl rerisctl \tito(llrt(l\

ll) vant neri standards and nnrendments to published standards cffective for the year
J0 J unc 2018

b)N and amcndcd standards and intcrprctntions in issue but not tet ct'fective ir| the lerr
.ll) .l u nc 2ll I ll

The Fu
Public

e

adoption of sasndards

did not early - adopt any new or amended standards in year 201 8

Str nd rrl llll('cti\ c (lr(c rr(l iirplcl:

IPSA!
Ernplr

39:
'ee Bcnelits

Applicable: l" January 2018
'l'hc objeclive to issue IPSAS 39 was to create convcrgence to changes in IAS
l9 Employee benetits. The IPSASB needed to crcate convergence of IPSAS
25 to the amendments done to IAS 19. The main objective is to ensurc

accurate inlbrmation relating to pension liabilities arising fiom the detlned
benet'it scheme by doing arvay with the corridor approach.

Stx n(la r(l E flt'ctivc dxte xn(l iml)irct:
Applicable: l" Ja nuary 2019:
The standard covers public sector combinations arising tiom exchange
transactions in which case they are treated similarly with IFRS 3(applicable
to acquisirions only) Business combinations and combinations arising tiom
non-exchange transaclions \\,hich are covered purely under Public Sector
combinations as amalgamations.

j:,r;*",

IPSAS
Scctor

I5

c) Ead)

lhc errtit)



NYERI COUNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Reports and Fin ancial Statements
For th€ year en(letl 30rh .lune, 2020

SUMMARY OF SI(;NI FICANT ACCOTINTIN(; POLICIF,S (CONTINTJ EI))

3. Revenuc recognition

i) Revenue from non-exchange trensaclions

Transfers from other government entities

ii) Revenue from exchaoge transactions

lnletcsl income

Interest income is accrued using the effective yield method. The etfective yield discouns estimated
future cash receipts through the expected life ofthe tinancial asset to that asset's net carrying amount.
The method applies this yield to the principal outstanding to determine interest incorne each period.

4. Budget inform ation

The original budget for FY 2018/2019 was approved by the County Assembly on i0'r'June 2017.

Subsequent revisions or additional appropriations were made to the approved budget in accordance
with specific approvals from the appropriate authorities. The additional appropriations are added to
lhe original budget by the entity upon receiving the respective approvals in order to conclude the final
budget.

The entity's budget is prepared on a different basis to the actual income and expenditure disclosed in

the financial statements. The financial statements are prepared on accrual basis using a classification
based on the nature of expenses in the statement of financial perfomrance, whereas the budget is

prepared on a cash basis. The amounts in the financial statements were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved budget. A
comparison of budget and actual amounts. prepared on a comparable basis to lhe approved budget, is

then presented in the staternent of comparison of budget and actual amounts.

ln addition to the Basis difference. adjuslments to amounts in the financial statements are also made

for differences in the formats and classification schernes adopted for the presentation of the financial
statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison ol budget and actual amounts and the actuals as per the statement of financial
perfbnnance has been presented under section 12.5 ofthese financial statenlents.

1

l6

Revenues from non-exchange transactions \.r'ith other government entities are measured at fair value

and recognized on obtaining control of the asset (cash. goods. services and property) if the transfer is

fiee from conditions and it is probable that the economic benefits or service potential related to the

assel will flow to the entity and can be rneasured reliably.



I I COUNTY GORVERNMENT EXECI./TIVE C,4R LOAN & MORTGAGE FUNI)
I{c
l'o thc )rar endrd J0'r' Junc,202(l

rts and Financial Staterncnts

SU IVIARY OF SICNIFICANT ACCOUNTIN(; POLICIES (CONTINUED)

5. ropcrty. pla nt and equipment

A perty. planl and equiprnent are stated at cost less accumulated depreciation and impairment

si

s. Cost includes expenditure that is directly anributable to the acquisition of the items. Whcn
licant pans of propeny. plant and equipment are required to be replaced at intervals, the entitv

izes such parts as individual assets with specifrc usetirl lives and depreciates them accordingly.
t_ik ise. when a rnajor inspection is pertbrrrred. its cost is recognized in the carrying amount of lhc

and equipment as a replacement il-the recognition criteria arc satisfled. All other repair and
tenancc costs are recognized in surplus or dellcit as incurred. Where an asset is acquired itt a

no
val

xchange transaction fbr nil or norninal consideration thc ass€t is initially measured at its lhir

6. n trngil)lc xssets

ln
acq

tl
nol

gible assets acquired separately are initially recognized at cosl. The cost of intangible assets

red in a non-exchange transaction is their tair value at the date oithe exchange. Following initial
ition. intangible assets are carried at cost less an)'accumulated amonization and accumulated

irm€nt losses. lnternally generated intangible assets, excluding capitalized development costs. are

apitalized and expenditure is retlected in surplus or deticit in the period in rvhich the expenditure
ts urrcd

sefirl life ofthe intangible assets is assessed as either finite or indellnite.

pl

S

1

Fi

ln

Fi

in nciirl instrumcnts

c

I recognition and meusuremenl

cial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and Measurement
arc lassifled as flnancial assets at fair value through surplus or delicit, loans and receivables, held-to-

ritv investments or available-fbr-sale financial assets, as appropriate. The Entity determines the
itlcation oI its t.inancial assets at initial recognition.

tnl rcccittrblcs

s and receivables are non-derivative financial assets with tlxed or determinable payments lhat are
ltot uoted in an active market. After initial measurement. such financial assets are subsequently
nl ured at amonized cost using the eflective interest method, less impairment. Amortized cosl is

lated by taking into account any discount or premium on acquisition and fees or costs that are an

ral part of the eft'ective interest rate. Losses arising fiom impairment are recognized in thc
us or deficit.

cil
rnt

tl

tl



NYERI COTJNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Rcporls and Financial Statements
For thc )ear cn(lcd 30th .Iunc,2020 t
SI.lMMARY OF SICNIFICANT ACCOT]NTIN(; POLICIES (CONTINUED)

II cItl-to-0|tIurill

Non-derivativc tinancial assets with flxed or dctenninable payments and fixed maturities are

classificd as held to rnaturity when the Entity has lhe positive intention and ability to hold it to
maturity. Alicr initial measurement, held-lo-maturity investrnents are measured al atnortized cost

using thc eff'ectivc interest method. less inrpairmcnt. nnrortizcd cost is calculated by taking into

account any discount or premium on acquisition and f'ecs or costs that are an integral part of the

ct'fcctivc intcresl rate. The losses arising tiom intpainrrent are recognized in surplus or deficit.

I mp drme nl of li n ancio I oss e ls

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or

a entity of financial assets is impaired. A financial asset or an entity of financial assets is deemed to be

impaired if. and only if, there is objective evidence of impainnent as a result of one or more events

that has occurred alier the initial recognition ofthe asset (an incurred'loss event') and that loss event

has an impact on the estimated future cash flows of the financial asset or the entiry of financial assets

that can be reliably estimated. Evidence ofimpainnent may includethe following indicators:

i The debton or an entity ofdebtors are experiencing significant financial difficulry

> Default or delinquency in interest or prircipal pay,nents

i The probability that debtors will enter bankruptcy or other tinancial reorganization

i Observable data indicates a measurable decrease in estirnaled future cash flows (e.g. changes in

arrears or economic conditions that correlate with defaults)

I:in t n t itl I iulti I it ir:s

I n itiol recognilion a n d measu reme n I

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value

through surplus or deficit or loans and borrowings. as appropriate. The Entity determines the

classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings.

plus directly anributable transaction costs.

Loans ond horrowing

After initial recognition, interest bearing, loans and bonowings are subsequently measured at

amonized cost using the effective interest method. Cains and losses are recognized in surplus or

deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculared by taking into account any discount or premium on acquisition and fees

or costs that are an integral part ofthe et'fective interest rate.

Itl



I
lnren is measured at cost upon initial recognition. To the extent that inventory was rcceived

throu non-exchange transactions (for no cosl or for a nominal cost), the cost of the inventory is its

e at the date ofacquisition.

COIJNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
and Financial Statemcnts

For year ended 30'h June,2020
sUilt tay oF stc Nt FIcAN'l' AccouN'n N(; PoLlcl ES (coNTlN u li D)

lt. I ntorics

lir ir

). Ra

Fi
m

to the
that cl

a past

potent
the obli ton

W here
con

ccononl

Costs curred in bringing each product to its presenl location and condirions are accounted lbr, as

lbllo

Alier i tial recognition. inventory is tneasurcd at the lower ol'cost and net realizable value. Horvever.

materials: purchase cost using the weighted avemge cost method

hed goods and work in progress: cost of direcl materials and labour and a proponion of
tacturing overheads based on the normal operating capacity. but excluding borrowing costs

tent that a class of inventory is distributed or deployed at no charge or tbr a nominal charge.

ofinventory is measured at the lower ofcost and current replacement cost

nt, it is probable that an outtlow of resources embodying economic beneflts or service

will be required to settle the obligation and a reliable estimate can be made ot the amount of

Net zable value is the estintaled selling price in the ordinary course ol'operations. less lhe

eSlt costs of completion and the estimated costs necessary to make the sale. exchange. or

distrib otl

lnven es are recognized as an cxpense when deployed tbr utilization or consumption in the ordinary

c() urse operalions ol'the Entity.

9.P tstoll!i

Provisi s are recognized when thc Entity has a present obligation (legal or constructive) as a result of

ccnilin.

'Ihe ex nse relating to any provision is presented in the stalement of linancial perfbmtance net ol'any
fcIll] eIt

The E
notes

y does not recognize a contingent liability. but discloses details of any contingencies in the

e Entity expects some or all o[a provision to be reimbursed. ibr example' under an insurance

the reimburscmcnt is recognized ils a separate asset only when the reilnbLlrsemcnl is vinually

the tinancial statements. unless the possibility of an outflorv of resources embodying
benellts or service potential is remote.

l9

Nvaft
lle



NYERI COUNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Rcports and Financial Statemcnls
For the vcar cndcd 30'h .1une,2020
ST] M M AIIY OF SIG NI FICANT ACCOI]N-IIN(; PoLICI ES (CONl'INI.] ET})

Conlin*crtt assals

10, Nlrture rnrl purposc of rcscrr,cs

The Entit), creates and maintains reserves in terms of specific requiremenls

I L Changcs in irccounting policics and cstinrrtcs

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively il' retrospect ive application is impractical.

12. Employee ben€fits - Retiremcnt benefit plans

The Entity provides retirement benefits for its employees and directors. Detined contribution plans are
post-employmenl benefit plans under which an entity pays fixed contributions into a separate entity (a
fund), and will have no legal or constructive obligation to pay further contributions if the fund does

not hold sufficient assets to pay all employee benefits relating to employee service in the current and
prior periods. The conributions to fund obligations for the payment of retirement benefits are charged

against income in the year in which they becorre payable.

Defined benefit plans are post-emplo),ment benefit plans other than defined-contribut ion plans. The
defined benefit funds are actuarially valued tri-annually on the projected unit credit method basis.
Deficits identified are recovered through lurnp sum payments or increased future contributions on
proportional basis to all panicipating employers. The contributions and lump sum payments reduce
the posl-ernployrnent benefi t ohligation.

l.l, Forcign currcnc\, trirnsactions

Transaclions in tbreign currencies are initially accounted for at the ruling rate ofexchange on the date
of the transaction. Trade creditors or debtors denominated in foreign currency are reported at the

slalement of financial position reporting date by applying the exchange rate on that date. Exchange

differences arising from the settlement ofcreditors. or from the reporting ofcreditors at rates different
tiom those at which they were initially recorded during the period. are recognized as incotne or
expenses in the pcriod in rvhich they arise.

t

T20

The Entity does not recognize a contingent asset. but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Entity in the notes to the financial statements. Contingent assets

are assessed continually to ensure that developments are appropriately reflected in the financial
statements. If it has become vinually cenain that an inflow of economic benefits or service potential
will arise and the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statenrenls of the period in which the change occurs.
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T COUNTY GORVERNfrIENT' E.YECUTTVE CAR LOAN TQ TIORTGAGE FUND
rund l'ina ncial Slltr: me nls

ARY OF SICNIFICANT ACCOUNTINC POLICIES (CONTINUED)

rrou ing costs

ing costs are capitalized against qualitying assets as pan of propeny, plant and equipment
ing costs are capitalized over the period during which the asset is being acquired or

ted and borrowings have been incurred. Capitalization ceases when construclion ol lhe asset

lete. Furlher borrowing costs are charged to the statement ol financial Srcrlbrmance.

atcd pxrties

tity regards a related parly as a person or an entity with the ability to exen control individually
ly. or to exercise signilicant influence over the Entity. or vice versa. Members of key

ent are regarded as related parlics and comprise the Fund Administrator and the Fund
tx nl

h l ntl clrsh equir llertlr

cash equivalents comprise cash on hand and cash at bank, shon-tenn deposits on call and
liquid investrnents rvith an original rraturity.' of threc months or less. which are readily
ble to kno*'n amounts of cash and are subject to insignilicant risk of changes in value. Bank
balances include amounts held at the Cenlral Bank of Kenva and at various conrmercial banks
nd ol the linancial year. For the purposes of these tinancial statcm€nts, cash and cash
nts also include short tenn cash imprests and advances to authorised public otlicers andror
ns which were not surrendered or accountcd fbr at the end ofthe tinancial vear

prrltire figurcs

necessary comparative tigures tbr the previous financial year have been amended or
ured to confbrm to thc required changes in presentation.

nts illlrl thr rel)ortillg llcli{)(l

ere no material ad.justing and non- adjusting events after the reponing period.

ate and Holdiog EntitI

y is a County Public Fund established by Section 167 ol'the Public Finance Management
ct 2012. lts ultimate parent is County government olNyeri.

rcoc\

cial statemenls are presented in Kenya Shillings ( KShs)

ll



NYERI COUNTY CORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Rcports and Fin ancial Slatcments
For lhc lt'lr cnrlcd 30rr' .Iune. 202(l t
St]MMARY OF SIGNI FICANT ACCOIJNTINC POLICIES (CONTINUED)

21. Significant judgmcnts and sources ofestimation unc€rteinty

The preparation ofthe Entify's financial statements in contbnnity with IPSAS requires management to

make judgrnents. estimates and assumptions that affect the rePorted amounts of revenues. expenses.

assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.

However. uncerlainty about these assumptions and estimates could result in outcomes that require a

material adiustment to the carrying amount ofthe asset or liability affected in future periods.

Estimat€s and assumptions - The key assumptions concerning the future and other key sources of
estimation uncenainty at the reporling dale. thal have a significant risk of causing a tnaterial

ad.iustrnent to the carrying amounts of assets and liabilities within the next financial year. are

described below. The Entity hased its assumptions and estimates on parameters available when the

consolidaled financial statetnents were prepared. However. existing circumstances and assumptions

about future dev€lopments may change due to market changes or circumstances arising be,vond the

control ofthe Entity. suchchangesare reflected in the assunrptions when they occur. lPSAS l.l40.

Useful lives snd residual vslues

The useful lives and residual values of assets are assessed using the following indicators to inform

polential future use and value from disposal:

) The condition ofthe asset based on the assessment ofexperts ernployed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and processes

D The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

! Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information available

Additional disclosure ofthese estimates ofprovisions is included in Note 18.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date, and are discounted to present value where the efl'ect is material.
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2t.

Thc und's financial risk management objectives and policies are detailed belorv:

a) it ri\k

The und has exposure to credit risk, which is the risk that a counterparty rvill be unable to pay

s in full when due. Credit risk arises tiom cish and cash equivaletrts. and deposits rvith banks.

a5

M

I as trade and other receivables and available-tbr-sale flnancial investments

ent asscsses the credil quality ot'each cLrstomer, taking into account its tinancial position.

xperience and other factors. lndividual risk limits are set based on internal or externall)il\l
itsscs ent in accordance with limits set by the directors.'l'he arnounts presented in the staternent of

al position are net ol allowanccs tbr doubtlul receivables, estimated by thc company's

ement based on prior experience and their assessrnent ofthe currcnt cconomic !'nvironlllcnl.

'fhe ing amount of tlnancial asscts recorded in the llnancial staletnents rePresenting the entity's
nlaxt um exposure to credit risk without taking account ol'thc value ol'any collateral obtained is

made p as tbllorvs

tina

0

0

0

0

0

0

0

0

0

0

0

(,

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

l3

ilmenv oF stcNrFrcANT AccouNTlNG PoLICIES (coNTINUED)
tl

$inrncirl risk management

II
ffhe Fund's activities expose it to a variety o1'financial risks including credit and liquidity risks

lhd effects ot'changes in foreign cunency. The Fund's overall risk management programme

ff.rr., on un pred ictabiliry ol'changes in the business environment and seeks to minimise the

f[tential adverse et'fect of such risks on its pertbnrance by sening acceptable levels of risk. The

lbnd does not hedge any risks and has in place policies to ensure thal credit is only extended to

l{lttor.rs with an established credit history.

Total
antount

KShs

Fully
perform ing

KShs

Past due

KSh s

Impaired
KShs

.\t -i0llrrc l0l0
Il L'l:ci\ irhlc' lirrtn crelrrttr:c lritlt\;tcti(jtt\

l( i(ai\ ii l'lL. t,'tt t."t-er.l:r"-'. t ' . r ' r ' r . t i . , r r '

lJltnk balrtnecs

I ota I

Ar 30 lbnc :0 l9
IteceirlAblcs li onr exchange transactions

I{ccei$hles liorn n()n-c\chirnge trilnsirclior)s

Il:rrk llal.rrec'

I otrl

I



NYERI COUNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Reports and Financial Statements
For thc ycar cn(led 30th .lune, 2020 t
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue trading.
The credit risk associated with these receivables is minimal and the allowance for uncollectible
amounts that the company has recognised in the financial statements is considered adequate to cover

any potentially irecoverable amounts.

The entity has significant concentration of credit risk on amounts due from customers.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters within
rvhich the various aspects of credit risk managemenl are operated.

h) Liquiditl'risk m anagcmen t

Ultimate responsibility for liquidity risk nranagement rests with the Fund Administrator. who has built
an appropriate liquidity risk management framework for the management of the entity's shon,
medium and long-tenn funding and liquidity management requirements. The entity manages liquidity
risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial liabilities
by their rernaining contractual maturities at the reporting date. The amounts disclosed in the table are

the contractual undiscounted cash flows. Balances due within l2 months equal their carrying
balances. as the irnpact of discounting is not signilicant.

KShs KShs KShs KShs

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0aftlEt

Less than I
nronth

Bctrvccn l-j
nlonths

Over 5
months

l-otal

At l0.lune 1020

Tradc pay'ables

Currcnt ponion ol borrowings

Provisions

[:nrployee bcneiit obligation

Total

At i0 June 2019

2.1
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MARY OF SICNIFICANT ACCOUNTINC POLICIES (CONTINUED)

xrkct risk

t.

ard has put in place an internal audit lunction to assist it in assessing the risk t'aced by the entity
on-going basis, evaluate and tesl the dcsign and ef'tecliveness of its internal accounting andon

oPe tional controls

M
tb

et risk is the risk arising tiom changes in market prices, such as interest rate, equity prices and

n exchange rates which will aflect the entity's income or lhe value ol its holding of financial
ments. The objective ofmarket risk rnanagemenl is to manage and control market risk exposures

n acceptable paramelers, while optimising the retum. Overall responsibility tbr managing markel

ts with the Audit and Risk Management Comminee.

und's Finance Dcpanment is responsible lor the development ol detailed risk management

es (subject to review and approval by Audit and Risk Management Cornmittee) and lbr the day

implementation of those policies.

has been no change to the entity's exposure to market risks or the manner in which it manages

and sures thc risk

oreign currency risk

ntity has trdnsactional currency exposures. Such exposure arises through purchases ofgoods and

J lhat arc clonc in currcncies othcr lhirn thc Iocal ctrrrcnc)'. lnvoiccs denorninated in tbreign

c
d using the prevailing exchan!,e rate

cies are paid after 30 days liom thc date of the invoice and conversion at the time of payment is

arrying amount ol the entity's fbreign currency denorninated monetary assets and monetary

ities at the end of the reponing period are as tbllows:

KShs KShs KShs

I 00,46 r ,804 0 100,461,804

0

0

0

{l

0

0

0

t)

0

0

0

0

t5

I'o r

'fhe

rr ltlr
ri. L

The

At l0 .lunc l0l0

l- iLrbililics

'l'ra{L' arrd othcr px}'rblcs

l}(:rrrtru irgs

Nelfioreign currency assct/(liabi I il)')

*f,fr"O """""*., ,0r.,*n.*"nunr. risk lbrm future commercial transactions and recognised assets

and![iabilitles by projecting for expected sales proceeds and matching the same with exPected

payftents.

I



NYERI COUNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Rcports and Financia I Statcments
For thc year ended 30rh .|une,2020
ST]MMARY OF SICNIFICANT ACCot]NTIN(; POLICIES (CONTINUED)

For€ign currency sensitivity analysis

The tbllowing table demonstrates the effect on the Fund's statement of financial performance on
applying the sensitivity for a reasonable possible change in the exchange rate of the three main
transaction currencies. with all olher variables held constant. The reverse would also occur if the
Kenya Shilling appreciated with all olher variables held constant.

KShs KShs KShs

ii. lntorcst rrtc risk

lnterest rate risk is the risk that lhe entily's tinancial condition may be adversely affected as a result of
changes in interest rate levels. The company's interest rate risk arises from bank deposits. This
exposes the Fund to cash llow intercsl rate risk. The interest rale risk exposure arises mainly frorn
interest rate movements on the Fund's deposits.

Management of interest rote risk

To manage the interest rate risk. management has endeavoured to bank with institutions that offer
favourable interest rates.

Sensitivity analysis

The Fund analyses its int€rest rate exposure on a dynarnic basis by conducting a sensitivity analysis.
This involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis
for interest rate risk assumes that all other variables, in particular foreign exchange rates, remain
constant. The analysis has been perfonned on the same basis as the prior year.

t

0

0

0

0

0

0

0

0

0

0

0

0

,t u,

llIE

l6
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COUNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
and Financial Statements

vear ended 30rh June,2020
suill RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(l) itcl risk mrnagem(lnt

KShs KShs

r00.000.000

.161.80.1

t 00,461,804

r00,000,000

l.{62.664

101,462,664

lt
The oblfctive ol'the I.und's capital risk managernent is to sateguard the Fund's ability to continLre as a

going Sncern. The cntity capital struclure comprises ofthc tollowing lunds:

llcrllrralion rcscrr c

Ilcr olr inr lirrtd

,\ cr rrrr ulrrlcrl r Lr t1'tlL r'

'l'r,tr I fun(l\

I olul hotlo',r, inss

I c':: clL,ilr lrr!l [)llr)k lrlrllrn(c\

Nct de$j (cxcess cash and cash equivalcnts)

C!'aring



NYERI COUNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Rcports and Financial Statcmcnts
For the vcar ended 30rh .|une,2020 1
8.0 NOTES TO THF, FINANCIAL STATEMF,NTS

l. Public contributions and donations

KShs KShsI
0

0

0

0

0

0

These refer lo donations received frorn domestic and foreign donors. The funds include donatiotrs

received directly by the County Government and those that are received by the National Covernment

llrst and disbursed to the County.

2. Transfcrs from Count] (;overnmcnt

KShs KShs

3. Fines, pcnalties and other levies

{. I ntercst income

KShs

511.6 I I r00,730

0 0

lt

KShs

()

KShs

0

0

0

0

0

0

I
I

K\hr

0

l8

5.t l.6l I

Dcscription

[)e'sclipt iorr FY20l9/?020 FY20l8/2019

I rrrrrsli'rr li()l]] (()ulrl\ (io!1. o|ctxli()ns

l'.1\ l]lcnl5 br ( trunlr L)n bcll.ill ()l-lhc c lil)
-l 

otx I

Description FY20l9/2020

l.iltc pa) nrcllt Pcnilltics

I:incs

'Iotr l

Dcscription FY20 | 9/2020

FY20l ltl2019

t'Y20t8/2019

lltcrcst irrcornc lionr Iolns (rlortgitge or
car loirns)

'l'otrl intcrcst inconrc



I e ),car ended 30rh .1unc,2020

I COUNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE f'UND
and l'ina ncia I Slu tr:nr en ls

hcr inconrc

(l rdnrinistrxtion e\l)cDses

c(,s ls

r80,537

r80,537

KShs

0

0

0

0

KShs

KShs

0

0

0

0

0

0

KShs

0

0

0

0

KShr

5 0,i 6-5

0

KShs

0

0

0

0

0

0

l9

lie pr

l'o r

:.

' ]i" , FY20l9t2t)20 t. \'2018/20 t9

rl..

lnconll' Ilorr \irlc ,il tcnrlcr Jorunrcnls

\ li.cclllrr rt, 'rr: incorrc

lot:rl(rllrer inconte

6.

ll 'rlIli F\',20 t 9/2020 FY20l8/2 0 r 9

FY20t8/20t9

Stnll +st. (\otc 7)

r.uuu,l]

I'rolcs[1o,,,,1 scrviccs ctrsrs

I)cscriftion

\rrllr r ies l rrr,l rr.l,-'e'

sr.rll!fatrit\

slii l l lr[ir)in! c\l1ef\c\

\,,iilrl sterLr t,. u,,rtlilrLrtrL,rt

( )llr!r \litll .()\l\

FY20l9/2020

(,tir1'

'7.

IotaI



NYERI COUNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Rcports and Financial Statcments
For thc year en(lcd 30'h .Iune, 2020 1
NOTES TO THE FINANCIAL STATEMENTS (CONTINt]ED)

8. G eneral expenses

KS hsKSh s

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

re+iElEttHE

-.i0

FY2 0 l8/20 l9
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I

-.) l

KShs KSh:i

0

0 0

77.878.372 82.3t2.664

0 (l

77,878,372 82,3 t 2,66.t

r0. G

I I. C

N

lle p
ForI COUNTY GORVERNMENT EXECUT'IYE CAR LOAN & MORT'GAGE FUND

rts and Finanr:ial Strtcnlen ts
e year cnded 30'r' .Junc, 2020

S TO THE FINANCIAL STATEMENTS (CONTINUED)

nit nce costs

KShs

0

0

0

KShs

0

0

0

KShs

in on disposrl of assets

lrntl cash er;uir':rlcnts

KShs

0

0

0

0

0

0

FY2O

I

9.

l)c's.-iipri,'n

rtti,l'l)cscri

I'ropcr$. plurrt lnLl c\luil)rncnt

l', rr.,.-:
I,,t:rl

tjY20 t 8/20 t9

0

l)r,clipti,,n

Irlepositscll()
Fired {fposits accou nt

Cu rrcrl uccount

'l'(rtal c.th Ind cirsh cquivillcIls

Oth(rs

ll



NYERI COUNTY GORVERNMENT EXEC|.]TIVE CAR LOAN & MORTGAGE FUND
Reporls and Financial Statemcnts
I.'or lhc vear cnrle(l 3()'r' .lunc. 2021) 1
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Delailed analysis ofthe cash and cash equivalents are as follows:

01520205791900

0 t 520205791900

Accou nt n unr l)cr KShs

'1'7,4t6,569

46 t.804

77,8'78,312

0

77.818,312

KShs

80,850.000

t00.710

ti0,950,730

0
80,950,730

KShs

2,0i7,085

2,037,085

12. Receivahles from cxchangc transactions

0

20,546,i46
20,s46J46

22,583,43r

KS hs

19.t50,000

19,150,000

t9.150,000

--12

Irinancial institution
a) I:ixcd dcposits accounl

Sub- total

b) On - call dcposits

Sub- total

c) Crlrrcnt acc0unt
NATIONAL BANK LOAN
ACCOU NT
INTEREST ACCOUNT

0tl

0 0

Sub- total

d) Othcrs(specily)
Cash in transit
Cash in hand

M Pesa

Sub- total
Crand lotal

Descriptiorl

Currcnt Reccivables
lntcrest receivable
Current loan rcpayments duc

Olhcr cxchangc debtors
Less: impainncnt al lorvance

Totrl Currcnt reccivablcs

1\on-Current receivables

Long tcrm loan repayments due ( DEBTORS ACCOUNT)
Totsl Non-current r€ccivablcs

Total receivables from exchange transactions

0

0
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S TO THE FINANCIAL STATEMENTS (CONTINUED)

l)r! nr ents

KShs

KShs

0

0

0

n

KShs

KShs

0

0

0

0

0

0

0

0

0

0

0

0

clllortcs

FY20t9/2020

J -tl

For

tJ.

I )cscrit.'1,,r: FY20 t9i20l0 FY20 t8/2019

l'repflid rcnt

I'rcpf,id insurancc

t'repftd clcctricitl cust.

lirrrll

I )t.iril'i i', rr

Cons{irrlblc storcs

spar{frarts and nrcte..

.o,.rff's
lirtal 

|frcntorics 
at thc lower ol cost lncl nct rcalizablc
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rnd Finx ncia I Stn tcrr en ls

f or e year ended J0'h June,2020
No S To THE FINANCIAL STATEMIiNTS (CONTINUl]I))

16. I tangible asscts-softn are

K\hs

t)

tt. 1' (lr nnd rlther p:rrrblcs lrom rrchirngc tr ns!ctir)lls

I8. P ts to ns

()0

00

t)

KShs

K\hs KSh s KShs KShs

KShs KShs

0

0

0

0

{t

0

0

0

0

0

l.eo\ c llonus Othcr lirtul
Pror i.i,,rr pr,rr i.irrtt I'r('\ i\iurl

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

35

'11'

( r r:t

\: l,rgi rr ir- ,,1'llr( "e.!f

fli,,ri

I lr,.lc lllrr rrlrlcs

li(l rrndirlr . \lcf(\\il\
. \ ucIrrerl cr, pensc:
( )lllcr F:!\.rlrl.\
I , 

't111 
1",.,".rrtri ,,iltcr trurrrhLc.

I).scrijrti,,rr

ll:rlirn(c ut llrc lrcqinnirg ol lh( \crr
.\(lditionxl l'rot i\ ion \
l'ror islorr utilisctl

Changfi duc to discount rn(l lime valuc for nronev

Transfrs fronr non -currcnl proli\i(,ns
'l-,.rlI pti,r'i'i,,ns



NYERI COUNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Rcports and Financial Slatements
For thc ye?rr cntlctl 30ih .1unc,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

KShs

0

The table below shows the classification ofborrowings long'term and current borrowings:

t
KShKS hs

0

0

0

0

0

0

s

0

0

0

0

0

0

l

l-he table bctow shows the classitication of borrowings into external and dorncstic borrowings

KShs

0 0

0

KShs KShs

0 0

FY20l9/2020

FY20t9/2020 FY20ltl20l9

36

[]alance a( bcginning of the pcriod

Extcmal borros'ings during thc ycar

Dornestic borrorvings during the year

Rcpa)menls ofextcrnal bonowings during the period

Rcpalrncnts of dotncstics borrou'ings during the period

[]olance at crrd ofthc pcriod

Extemal Borrowings

Dollar denonlinated loan from ABC Bank

Stcrling Pound dcnominated loatt from XYZ Bank

Euro denominated loan from Dfid

Domestic Borrorvings

Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidaled Bank

Borrowings from other government institutions

Total balonce at cnd of the year

Description

Short term bonorvings (cunent portion)

Long tenn borrowings

Total



I I COUNTY GORVERNMEn*T EXECUTIVE CAR LOAN & MORTG,4GE FUND
s antl Fina ncia I Stalcrnents

e ycar cnrletl 30tr' .1une,2020
S TO THE FINANCIAL STATEMENTS (CONTINUED)

pkrr cr benrfil ol,ligx tiou\

KShs

sh genrrxt{]d lio[l 0pcrrtions

KShs KSlts

t(,(l l)rrtt b:rlnncrs

urll ol rrlxt((l partr rclrtiorrrhipr

and othcr parties relatcd to the Fund include those parties who have ability to exercise control or
signilicant intluence over its operating and llnancial decisions. Related panies include
ent personnel, their associates and close tamily members. The fund/scheme is related to the

g enlrtrcs

nty Government oi Nyeri:
gage and Car l-oan Managernent Committee
management personnel.

hs

0

0

0

KS hs

0
o

0

KS

0

0

0

00

t)0

2t.

a)N

C
M
K

fbllou

For

lrrrliti
c\erc r

l1l

a)
b)
c)

NO

20.

19t2020

37

I

l). ..il.r ,,rl
-l-otirl

[)c Ilr]c(l
hcnclll plrn

l)ost-
cnlplo) Ircrt

tncllicol
bcn r'li ts

KSlts

0

0

0

Othcr
I'rovisions

Currtrrt benefi t obligrti0n
\on-au r'r'cn I lrtnclit oltligal iott

fotal l{rnplor cc ltnelitr rrhl iurtiort

i



NYERI COUNTY GORVERNMENT EXECUTIVE CAR LOAN & MORTGAGE FUND
Reports and Financial Statemen ts
lior thc 1-czrr cndrtl J0'r' Junc,2020
NOTES TO TH E FINANCIAL STATEMENTS (CONTINUED)

b) Rclated party transactions

t
KShs KShs

0 0

c) Key nr anagement rcnruncration

tl) Duc front rclxtcd pnrtics

e) Due to related parties

2J. Conting cnt lssets and contingcnt linbilities

KShs KShs

KShs KShs

KShs

KShs

KS hs

KShs

00

0 0

00

lr

FY20tE/2019

FY20t92020 FY20t8120t9

FY20192020 FY20t820t9

FY2019n020 FY20tE/20t9

1tt

0

Transfers from rclated panies'

Transfers to related parties

IJoard of Trustccs

Kcy Manageme nt ComPensstion

l'otal

Due fronr parent Ministry

Due from County Governtnent

Total

Duc to pa rent Ministry

Duc to County Government

Due to Kcy managcmcnt personnel

Total

court case xxx againsl thc Fund

Ilank guaranle€s

Total
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For the vrar cndcd 30'h June,2020
9.0 PRO(;llEss ON FOt.LOW Lrp OF AUI)t',rOR RE( Ol\tNtENl)At tONS

The following is the summary of issues raised by the extemal audilor. and management conrments that were provided to thc auditor. We have nominared fbcat
persons to resolve the various issues as shorvn below with lhe associated lime frame rvithin which we expect the issues lo be resolved.

Failure to submit The bank managing the fund had
not complied with the rules
guiding execution ofthe fund

John Ngugi ChiefOfficer Pending senate Not known
Finance And Accounting
Services

ffi

l9

Refcrcnce No. on thc Issuc / Obscrvations frotn
cxlemal audit Rcport Auditor

Management comments Focal Point pcrson to
resolve the issue lNruzc
and designotion)

Timeframe:
(Pul a date yhen )ln expect
the issue to be resolved)

OTII ER
MATTERS I.I
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