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NTITY INFORMATION AND MANAGENIENT

und information

County Assembly Members' Car Loan & Mo(gage Fund is established by and
its authority and accountability from the Public Finance Management (Baringo
Assembly Members Car Loan Scheme Fund Regulations 2014 and the Public
Management (Baringo County Assembly Members Mortgage Scheme Fund

ions, 2018). The Fund is wholly owned by the County Assembly of Baringo and is
d in Kenya

object and purpose is to provide a loan scheme ior the purchase of motor vehicles and
e, development, renovation or repair of residential property by members of the
mbly as is prescribed by the Salaries and Remuneration Commission in their letter

ovember 2013.

al Activities

principal activity is the provision of loans and mortgages to the Members of County
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. LawiTallam

. Samlourien

Charles Kosgei
Richard Koech

I oroltlch
miah Kandie

nagement

Richard Koech . Fund Administrator

emiah Kandie F'und Accountant ( ex-officio member)

Chairman
Viie Chairman
Member
Member
Member
Fund Administrator

_ . Legal Officer( ex-officio member)
Fund Accountant ( ex-officio member)

v

|nd ensuring that loans advanced are recovered.

I

lof Trustees/Fund Administration Committee

n. Maria Losile
Hq

Key

Toroitich ex-officio member)

Rcf Nlne Position
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e) Registered Offices

P.O. Box 159 -30400
County Assembly Building
Kabarnet - Iten Road
Kabarnet, KENYA

f) Fund Contacts

Telephone: (25 4) 053 -221 I 5

E-mail : baringocountyassembly@gmail.com
Website: www.baringoassembly. go.ke

g) F'und Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
Kabamet Branch
P.O. Box 175-30400
Kabamet
Account Number: | 152063324

h) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O.Box 30084
GPO 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya
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OARD OF TRUSTEES

David Kiplagat - The

h
I Hon.

S er of the County
Ass bly (Chairperson)

Year of Birth: 1968
Key Qualifications: An Advocate of the High Court of
Kenya with over 24 years' experience in legal practice

Work experience : Cunently the Hon. Speaker, Baringo
County Assembly
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awi Tallam - Leader of
ity Party to the County
bly(Vice Chairperson)

T

Asse

2. Hon.
Majo

Year of Birth: 1977
Key Qualifi cations: K.C.S.E

Work experience : Currently Leader of Majority, Baringo
County Assembly

am Lourien -Leader of
ty Party to the County
bly (Member)Ass

3. Hon.
Mino

Year of Birth: 1984
Key Qualifications: Diploma in Public Administration

Work experience : Cunently Leader of Minority, Baringo
County Assembly
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4. Hon. Maria Losile (Member)

Year of Birth: 1967
Key Qualifications: Certificate in Primary Teachers
Examination

Work experience : Currently Member, Baringo County
Assembly

5. Hon. Charles Kosgei
(Member)

Year of Birth: 1954
Key Qualifications: Certificate in Primary Teachers
Examination

Work experience : Currently Member, Baringo County
Assembly

6. CPA Richard Koech -
Administrator of the Fund and
Secretary to the Committee (

Clerk to County Assembly)

Year of Birth: 1976
Key Qualifications: Masters in Business Administration in
Finance (UoN)
Bachelor of Commerce (Accounting Option)
CPA (K)
Completed:
-Strategic Leadership Development Programme
-Senior Management Course
-Certified Public Finance Management Accountant
Member:
-ICPAK
.KIM
Work experience:
-9 Years as an Auditor with Office of the Auditor General
-Chief Officer Finance for 6 years (Baringo County
Govemment & West Pokot County Govemment)
-Currently the Clerk to Baringo County Assembly
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7. B Toroitich - the County
rbly Legal Officer ( ex-
r member)

Year of Birth:1986
Key Qualifications: Bachelor of Law
Work experience : Currently Legal Officer, Baringo
County Assembly

niah Kandie-Principal
mtant (ex-officio
,€r)

Year of Birth: 198 I

Key Qualifications: Bachelor of Business Administration
(Accounting Option) and CPA (K).
Work experience: Cunently Principal Accountant, Baringo
County Assembly.
Previous Work Experience: 2010-2013: Accountant, World
Vision Kenya; 2008-2010: Internal Auditor, Boresha Sacco

Society Ltd
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3. STATEMENT OF PERFORMANCE AGAINST BARINGO COUNTY ASSEMBLY
(MEMBERS) CAR LOAN AND MORTGAGE FUND PREDETERMINED
OBJECTIVES

Introd uction

Section 164 (2) (f) of the Public Finance Management Act,2012 requires that, at the end ofeach
financial year, the Accounting officer when preparing financial statements of each County
Government entity in accordance with the standards and formats prescribed by the Pubtic Sector
Accounting Standards Board includes a statement of the county government entity's performance
against predetermined objectives.

The object and purpose ofthe Baringo county Assembly car Loan and Mo(gage Scheme Fund
is to provide a loan scheme for the purchase of motor vehicles and the purchase, development,
renovation or repair of residential prope(y by Members of the county Assembly as prescribed by
the Salaries and Remuneration Commission.

All Members of the county Assembly have each been advanced car loan and mortgage ofKsh. 2
million and Ksh. 3 million respectively and are currently on course to repay their loans before
expiry oftheir term in the year 2022. The loan repayments by the Members buitd up the revolving
fund to be made available for loaning to the Members of the third Assembly in the yeat 2022.

Challenges
There were inadequate funds for on-lending to the Members as car loans and mortgages due to
other competing priorities in the County. This led to a delay in some members accessing the
loans and thereby shortening their loan repayment period.

0pportunities
Given the fact that all the Members have accessed the car loan and mortgage facility, budgetary
allocalions in proceeding financial years will enable the staffto access similar facilities.

The building up ofthe revolving fund for car loan and mortgage through the loan repayments by
the current members will ensure that funds are readily available for on-lending to the Members
of the Third Assembly in the year 2022.
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Year of Birth:1976
Key Qualifications: Masters in Business
Administration in Finance (UoN)
Bachelor of Commerce (Accounting Option)
CPA (K)
Completed:
-Strategic Leadership Development Programme
-Senior Management Course
-Certifi ed Public Finance Management
Accountant
Member:
-ICPAK
-KIM
Work experience:
-9 Years as an Auditor with Office of the Auditor
General
-Chief Oflicer Finance for 6 years (Baringo
County Govemment & West Pokot County
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-Currently the Clerk to Baringo County Assembly

oroitich - the County Assembly
fficer ( ex-officio member)

2. Betty
Legal

Year of Birth: 1986
Key Qualifications: Bachelor of Law

Work experience : Currently Legal Officer,
Baringo County Assembly

Kandie-Principal Accountantl.N
(ex-o io member)

Year of Birth: l98l
Key Qualifications: Bachelor of Business
Administration (Accounting Option) and CPA
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Work experience: Cunently Principal
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Accountant, World Vision Kenya; 2008-2010:
Internal Auditor, Boresha Sacco Society Ltd
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Baringo County Assembly (Members) Car Loan and Mortgage Fund
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It is my pleasure to present the Baringo County Assembly Members Car Loan & Mo(gage Fund
financial statements for the year ended 301h June 2020. The financial statements present the
financial performance of the Fund over the past year.

5. BOARD/FUND CHAIRPERSON'S REPORT

(a) Changes in the Fund's Management during the year
During the period under review, there were changes in the Fund's management team with
the appointment of a new substantive Clerk to the Assembly, who is also the
Administrator to the Fund in November 2019.

(b) Loan disbursements and recoveries
During the year ended 30th June 2020, a total of Ksh.4,508,975 was disbursed as Car
Loans & Mortgage to the external members of the County Service Board.
Out of the total loans disbursed so far, Ksh.48,400,410 was recovered from the Members
during the period.

(d) Future Outlook of the Fund
All Members of the County Assembly who were eligible to the Car Loans & Mortgage in
the period under review have already been advanced and recoveries are under way and
progressing well. The Loans Management Committee plans to disburse loans in the
future to the members of staff subject to the availability of funds.

(e) Conclusion
In conclusion, Fy 201912020 was a good year in general. Good progress was made and
the momentum has been created to enable the Fund on a trajectory into prosperity. The
Fund has been instrumental in facilitating the Members purchase motor vehicles and/or
purchase or develop residential prope(y to improve their welfare and enable them deliver
on their mandate.
I thank all the Members of the Loans Management Committee for their continued
commitment and dedication through hard work in delivering services 10 the Members and
staff of the Assembly.

Name of Chairperson: Hon. David Kiplagat

el

\

(c) Surplus for the period
During the year ended 30rh June 2020, the Fund realized a surplus ofKsh. 1,342,164 as
compared to Ksh. 1,628,686 during FY 2018/2019.



/
Baringo nty Assembll, (Members) Car Loan and Morlgoge Fund
Reports
For the

financial
financial

The pe
(a)

nd Financial Statements
ar ended June 30, 2020

6. RE RT OF THE FUND ADMINISTRATOR

u o prese n the Ban II o o tyun sc- M bc rs ar Loan Mortgageenl
The financial S a n1 cn s pr SEn the

c C lnb
)

v C & FAs und
tatemcn ts fbr the v end ed 0 une3

rh
J 20 0

rformance of the Fund over the past year.

ce of the Fund can be summarized in the lollowing major areas

Management Team
Fund's key management team is comprised of the Fund Administrator, Director

Fi and Accounting Services, Legal Officer and the Fund Accountant.

(b) L n disbursements and recoveries
ng the year ended 30th June 2020, a total of Ksh.4,508,975 was disbursed as Car

& Mortgage to the two Members of the County Assembly Service Board, bringing
I loan disbursemsnts to Ksh.245,998,975.
of the total loans disbursed so far, Ksh.48,400,410 was recovered from the Members
ng the period as compared to Ksh. 54,605,981 recovered in FY 2018/2019.
loans are cunently being recovered in full with no reported case ofdefault.

d

(c) s us fo r t e pcrloh d
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c pared to Ksh. 1,628,686 during FY 201812019. The interest income earned during the
od amounted to Ksh.1,342,929 compared to Ksh. I,640,483 in FY 2018/2019 white
expenses in the period were Ksh.765 compared to Ksh.l1,797 inFY 20'1812019.

(d) re Outlook of the Fund
AI Members of the County Assembly who were eligible to the Car Loans & Mortgage in

period under review have already been advanced and recoveries are under way and
ressing well. The Loans Management Committee plans to disburse loans in the

to the members of staff subject to the availability of funds
Loans Management Committee has set up a loan revolving fund (car loan and
gage) for Members matching their entitlement as per the Salaries and Remuneration
mission guidelines.

clusion
ln nclusion, FY 201912020 was a good year in general. Good progress was made and

momentum has been created to enable the Fund on a trajectory into prosperity

itment and dedication through hard work in delivering services to the Members and
of the Assembly.
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7. CORPORATE(;OVERNANCE STATEMENT

Baringo County Assembly consists of the Members of County Assembly (MCAs) who are
elected by the people to represent them in the Assembly. The County Assembly (CA) is cunently
composed of 30 elected and l5 nominated members. The County Assembly is headed by the
Speaker, who is elected by the MCAs.

The Loans Management Committee consist of the following members:
(a) The Speaker of the County Assembly, who shall be the Chairperson to the commirtee;
(b) Leader of Majority Party to the County Assembly;
(c) Leader of Minority Party to the County Assembly;
(d) One person appointed to the County Assembly Service Board under Section l2 (3) (d) of

the County Govemment Act,2012
(e) Two Members elected by members of the County Assembly, one representing either

gender;
(f) The County Assembly Head of Finance (ex-officio member);
(g) The County Assembly Legal Officer (ex-officio member);
(h) The County Chief Officer, Treasury and Economic Planning or his or her representative

(ex-officio member) and
(i) Administrator of the Fund who shall be the Secretary of the Committee appointed under

regulation 7.

During financial year 2019-2020, the Loans Management Committee held one meeting, given
the magnitude of business under consideration. The meetings of the Committee are convened by
the Chairperson or in the absence of the Chairperson, by a member designated by the
Chairperson and shall be convened at such times as may be necessary for the discharge of the
Committee's functions. The quorum for a meeting of the Committee shall be Chairperson and
any other three members.

The Committee administers the Fund by:
(a) Processing applications for loans in accordance with the existing terms and conditions of

borrowing;
(b) Liaising with the housing company (if any) to set up a revolving fund lor the

disbursements of the loans; and
(c) Supervising the day+o-day running of the Fund.

The allowances payable to the Committee members are determined by the Salaries and
Remuneration Commission.

The annual financial statements ofthe Fund are subject to audit by the Auditor- General

ll 
I
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CEMENT DISCUSSION AND ANAI,YSIS

2l

The rfajor risk facing the Assembly's Car Loan & Mortgage Fund is loan default in case of
the dfth of a member. However, this risk has been mitigated by insuring all the members'
loans for the benefit of the member of the scheme. This witl ensure that in the unfortunate
death pf a member of the Fund, the loan balance due to the Fund will be reimbursed by the
Insur*ce Company.

Wfr.rl u repayment of loan is not made in accordance with the terms and conditions of the
Regulltions. the sums of money due and owing to the Fund shall be recoverable by the Loans
Comnlittee, without prejudice to any other remedy, in civil proceedings in the High Court.

I
All C{r Loan & Mongages granted to the Members are currently being recovered through the
payrof check-off system from the members' monthly emolument. There is cunently no

majorl financial improbity as reported by internal audittsoard audit committee, extemal
auditofs. or other County Government Agencies providing oversight.
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9. REPORTOFTHETRUSTEES

The Trustees submit their report together with the audited financial statements for the year
ended June 30,2020 which show the state ofthe Fund affairs.

Principal activities

The principal activities ol the Fund are to provide a loan scheme for the purchase of motor
vehicles and the purchase, development, renovation or repair of residential property by
members of the County Assembly as prescribed by the Salaries and Remuneration
Commission.

Results

The results ofthe Fund for the year ended June 30, 2020 are set out on page 16 to 20.

Trustees

The members of the Board of Trustees who served during the year are shown on pages 4 to 6

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with
Article 229 ol' the Constitution of Kenya and the Public Audit Act 201 5.

By Order of the Board

Member of the Board

Date: z\ \t Z 24
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MENT OF MANAGI.]MENT'S RESPONSIBILITIES

7 of the Public Finance Management Acq20l2 requires that, at the end of each
ear, the Administrator of a County Public Fund established by the Baringo County
Members Car Loan Scheme Regulations 2014 and the Baringo Counry, Assembly
Mortgage Scheme Fund Regulations 2018 shall prepare financial statements for the
cordance with the standards and formats prescribed by the Public Sector Accounting

Stand Board

The
responsl
true and

on June
ATTAN

10. s-I'A

Section
financial
Assembl
Member,
Fund in

relevant
are free
the F
estl

m g proper accounting records, which disclose with reasonable accuacy at any time the
financial position of the Fund; (iii) designing, implementing and maintaining internal controls

strator of the Baringo County Assembly (Members) Car Loan and Mortgage Fund is
for the preparation and presentation of the Fund's financial statements, which give a
view ofthe state of aflbirs of the Fund for and as at the end ofthe financial year ended

0,2020. This responsibility includes: (i) maintaining adequate financial management
nts and ensuring that these continue to be effective throughout the reporting period; (ii)

the preparation and fair presentation of the financial statements, and ensuring that they
m material misstatements, whether due to error or fraud; (iv) safeguarding the assets of

(v) selecting and applying appropriate accounting policies; and (vi) making accounting
that are reasonable in the circumstances.

f intemal financial control

The tor of the Baringo County Assembly (Members) Car Loan and Mortgage Fund
accepts nsibility for the Fund's financial statements, which have been prepared using
a accounting policies supported by reasonable and prudent judgements and estimates, in
c y with Intemational Public Sector Accounting Standards (IPSAS), and in the manner
required by the PFM Act,2012 and the Baringo County Assembly Members Car Loon Scheme
Reg ns 2014 and the Baringo County Assembly Members Mortgage Scheme Fund

ns 2018. The Administrator of the Fund is of the opinion that the Fund's financialRegul
give a true and fair view of the state of Fund's transactions during the financial year
30,2020, and ofthe Fund's financial position as at that date. The Administrator further

S

confimr the completeness of the accounting records maintained for the Fund, which have been
relied u
systems

in the preparation of the Fund's financial statements as well as the adequacy of the

In ng the financial statements, the Administrator of the Baringo County Assembly
(Mem ) Car Loan and Mortgage Fund has assessed the Fund's ability to continue as a going

and disclosed, as applicable, matters relating to the use of going concem basis of
n of the financial statements. Nothing has come to the attention of the Administrator to

indica that the Fund will not remain a going concem for at least the next twelve months from the
date of s statement

App I of the financial statements

ended J

The F
signed

s financial statements were approved by the Board on
its behalf by:

n-r ll"- f 2020 and

14l
lotoO, KAB

*

R(

*
2 I4 DEC 20to



Baringo Counly Assembly (Members) Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2020

Administrator of the County Public Fund
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OF THE AUDITOR-GENERAL ON
S CAR LOAN AND MORTGAGE

BARINGO COUNTY ASSEMBLY
FUND FOR THE YEAR ENDED

020

N THE FINANCIAL STATEMENTS

pr n ron

ited the accompanying financial statements of Baringo County Assembly
ar Loan and Mortgage Fund set out on pages 17 lo 37, which comprise the

of financial position as at 30 June, 2020, and the statement of financial
, statement of changes in net assets, statement of cash flows and the

f comparison of budget and actual amounts for the period then ended, and a
of significant accounting policies and other explanatory information in

with the provisions of Article 229 of the Constitution of Kenya and Section 35
c Audit Act, 2015

ion, except for the effect of the matters described in the Basis for Qualified
ction of my report, the financial statements present fairly, in all material
e financial position of the Baringo County Assembly Member's Car Loan and
und as at 30 June, 2020, and of its financial performance and its cash flows
r then ended, in accordance with lnternational Public Sector Accounting

(Accrual Basis) and comply with Public Finance Management Ac1,2012

ualified Opinion

orted lnterest lncome

ent of financial performance reflects interest income amounting to
,929 as disclosed in Note 1to the financial statements. However, re-

of the interest income from the schedule provided for audit showed an
shs.4,112,637 resulting to an unreconciled variance of Kshs.2,769,708.

ly, the accuracy and completeness of the interest income amounting to
,929 could not be confirmed

in Receivables from Exchange Transactions

ent of financial position reflects current portion of long-term receivables from
nsactions balance of Kshs.56,482,984 and long-term receivables from

ransactions balance of Kshs.69,334 ,247 . However, re-computation of the

uditor-General on Bqringo Couny, Assembly Members' Car Loan and Mortgage Fund /or the year
2020

ft
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L.

support schedules provided for audit showed a total variance of Kshs.14,582,190 as
analyzed below.

Component
FS Figures

Kshs.

Re-computed
Figures

Kshs.
Variance

Kshs.
Current portion of long{erm
receivables 56,482,984 59,046,396 (2,563,412)
Long term receivables from
exchange transactions 69,334,247 81,353,025 (12,018,778)
Total 125,817,231 't 40,399,421 (14,s82,r 90)

Further, the disclosure of receivables did not clearly indicate the principal and interest
amounts showing the respective current and longterm portions.

Consequently, the accuracy and completeness of current portion of long{erm receivables
from exchange transactions and long-term receivables from exchange transactions
balances of Kshs.56,482,984 and Kshs.69,334,247, respectively could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Baringo Coung Assembly Member's Car
Loan and Mortgage Fund Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Merging of Funds

The financial statements provided for audit is a consolidation of two (2) Funds without
approval of the County Assembly. The County Assembly passed two separate

RePorl of lhe Audilor-General on Baringo County Assenbly Members' Car Loan and Mortgoge Fund for the yeor
ended 30 June, 2020

2
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s, thereby creating Car Loan Fund and a Mortgage Fund. However,
nt prepared one set of financial statements combining the two funds without
m the County Assembly. This fails to enhance completeness and disclosure
requirements of lnternational Public Sector Accounting Standards No.1 on
n of the financial statements.

ly, the financial statements do not comply with the requirements of
al Public Sector Accounting Standards No.1 on presentation

in the Annual Report and Financial Statements

I reports and the financial statements submitted for audit had the following
n errors: -

Pages 21 and 37 are not numbered;

Page 15 is blank;

tly, the annual report and the financial statements as prepared and presented
the format prescribed by the lnternational Public Sector Accounting Standards

SB)

Approved Budget

ent of comparison of budget and actual amounts reflects final income budget
to Kshs.1,342,929 and payments budget amounting to Kshs.765. However,
d budget estimates were not provided for audit. This contravenes Section

Public Financial Management (County Governments) Regulations, 2015
ires that all revenue and expenditure shall be entered into the County
t budget estimates and approved for one year only. lt also contravenes
(2) of the Public Financial Management (County Governments) Regulations,
requires that the approved budget estimates of expenditure shall form the
financial statements for the financial year.

nt, the Fund was in breach of the law.

I Loans Recoverability

nt of cash flows reflects proceeds from loan principal repayments amounting
400,410 and as disclosed in Note 6 to the financial statements. The expected

repayments were amounting to Kshs.59,046,366, therefore the reported
under recovered by Kshs.10,645,956. Failure to recover amounts due

s Section 13 of the Baringo County Assembly (Members) Mortgage Scheme
lations, 2018 which states that the repayments of the loan granted under these
shall be made through a check-off system from the member's monthly
. The Management has not demonstrated how they will comply with Section
aringo County Assembly (Members) Mortgage Scheme Fund Regulations,
states that a loan advance under these Regulations shall be repaid in full over

period of sixty (60) months or end of the Membeis term rn Assembly
) whichever comes earlier or the action it intends to take to ensure full recovery
nding amount at the end of the current term

udilor-General on Baringo County Assembly Members' Car Loan and Morlgage Fund for the year
2020
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Consequently, the Management was in breach of the Regulations

5. Lack of lnsurance Covers

The statement of cash flows reflects loan disbursements paid out amounting to
Kshs.4,508,975 as disclosed in Note 7 to the financial statements. The schedule included
car loan amount of Kshs.2,000,000 which was disbursed without insurance cover. This is
contrary to Section 16(a) of the Baringo County Assembly Car Loan Scheme Fund
Regulation, 2014 which provides that every loan granted under these regulations shall be
insured through an insurance service provider competitively sourced by the Committee
for the benefit of the member of the scheme and the premium in respect thereof shall be
debited to the account of the member. Further, the mortgage amount of Kshs.2,508,975
included in the schedule was disbursed without protection and fire policies. This is
contrary to section '16 of the Baringo County Assembly Mortgage Loan Scheme Fund
Regulation, 2018 which provides that the borrower shall take out and maintain a mortgage
protection policy and a fire policy with an insurance company competitively sourced by
the Committee, the cost of which shall be paid out of the fund and debited in the
borrower's account.

To this extent, the Fund was in breach of the law

6. Non-Remittance of Fringe Benefit Tax

The statement of financial position reflects current portion of long-term receivables from
exchange transactions balance of Kshs.56,482,984 and long-term receivables from
exchange transactions balance of Kshs.69,334 ,247 . 

-lhe balances relate to low interest
loans granted to employees and Members of the County Assembly at the rate of 3%.
However, the corresponding fringe benefit tax was not deducted and remitted to Kenya
Revenue Authority. This contravenes section 128 of the lncome Tax Act which states that
tax to be known as fringe benefit tax to be payable commencing on the 12th June, 1998
by every employer in respect of a loan provided at an interest rate lower than the market
interest rate.

To this extent, the Assembly was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my

Report of the Auditor-General on Baringo Counly Assembly Members' Car Loan and Mortgage Fund lor the year
ended 30 June, 2020
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port, I nfirm that, nothing else has come to my attention to cause me to believe that
ternal trols, risk management and governance were not effective

asis for

ckofF and Risk Management Policy

gulati s, 2015 which requires the Accounting Officer to develop risk management
which include fraud prevention mechanism and internal controls that buildstrategies

ust bu ness operations

onsequ ly, the Fund did not have a formal process for identifying, preventing and
itigating sks.

he audit

he fund
ection 1

uire th

prepan
und's ab itv
usta inabi ty
a nagem nt

id not have a fire policy and risk management strategy. This is contrary to
8(1)(a) and (b) of the Public Finance Management (County Governments)

s conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
I plan and perform the audit to obtain assurance about whether effective

ntrol, risk management and governance

the financial statements, Management is responsible for assessing the
to continue to sustain services, disclosing, as applicable, matters related to
of services and using the applicable basis of accounting unless

is aware of the intention to abolish the Fund or to cease operations.

to the responsibility for the preparation and presentation of the financial
described above, Management is also responsible for ensuring that the

nancial transactions and information reflected in the financial statements are

rocesse nd systems of internal control, risk management and overall governance were
perating
btained i

ectively, in all material respects. I believe that the audit evidence lhave

esponsi

sufficient and appropriate to provide a basis for my conclusion.

ilities of Management and those Charged with Governance

anage nt is responsible for the preparation and fair presentation of these financial
in accordance with lnternational Public Sector Accounting Standards (Accrual
for maintaining effective internal control as Management determines is

tateme
asis) a
ecessary to enable the preparation of financial statements that are free from material
isstatem
internal

nt, whether due to fraud or error and for its assessment of the effectiveness

anage nt is also responsible for the submission of the financial statements to the
ud itor-G neral in accordance with the provisions of Section 47 of the Public Audit Act,
015

additio
temen

ctivities,
compli ce with the authorities which govern them, and that public resources are

pplied in n effective way

hose ch rged with governance are responsible for overseeing the Fund's financial
porting
levant I

cess, reviewing the effectiveness of how the Fund monitors compliance with
islative and regulatory requirements, ensuring that effective processes and

uditor-Ceneral on Baringo County Assembly Members' Car Lo(ln and Mortgage Fund for the year
2020
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systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
pedormed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'15 and submit
the audit report in compliance with Article 229(7) of lhe Constitutron. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Repolt of lhe Auditor-Generql on Baringo County Assembly Members' Cqr Loqn and Mortgage Fund for the year
ended 30 June, 2020
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sks, and obtain audit evidence that is sufficient and appropriate to provide a
my opinion. The risk of not detecting a material misstatement resulling from
higher than for one resulting from error, as fraud may involve collusion,

intentional omissions, misrepresentations, or the override of internal control

the appropriateness of accounting policies used and the reasonableness of
ing estimates and related disclosures made by the Management

e on the appropriateness of the Management's use of the applicable basis of
ting and, based on the audit evidence obtained, whether a material uncertainty

lated to events or conditions that may cast significant doubt on the Fund's
continue to sustain its services. lf I conclude that a material uncertainty exists,
uired to draw attention in the auditor's report to the related disclosures in the

I statements or, if such disclosures are inadequate, to modify my opinion. My
ions are based on the audit evidence obtained up to the date of my audit

However, future events or conditions may cause the Fund to cease to continue
in its services

te the overall presentation, structure and content of the financial statements,
g the disclosures, and whether the financial statements represent the
ing transactions and events in a manner that achieves fair presentation

sufficient appropriate audit evidence regarding the financial information and
s activities of the Fund to express an opinion on the financial statements

such other procedures as I consider necessary in the circumstances.

icate with the Management regarding, among other matters, the planned scope
of the audit and significant audit findings, including any significant deficiencies
control that are identified during the audit.

ide Management with a statement that I have complied with relevant ethical
nts regarding independence, and to communicate with them all relationships
matters that may reasonably be thought to bear on my independence, and
licable, related safeguards.
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Barin Couttty Assembl! (Members) Car Loan and Mortgage Fund
and Financial StatementsRepo

For th year ended June 30, 2020

12. Fl ANCIAL STATEMENTS

12.1. ATEMENT OF'FINANCIAL PERFORMANCE FOR THE YEAR ENDED
'JUNE zozo

The no set out on pages 31 to 35 form an integral part ofthese Financial Statements

ue from exchange transactionsRev

lncomeIn I 1,342,929 I,640,483
To revenue 1,342,,929 1,640,483
E*p ses

hargesBank 2 765 n,797
Tota expenses 765 11,797
Surp s( deficit) for the period 1,342,164

Note 2019t2020 2018n019

I(Shs KShs

1,628,,686

I



assets
cash equivalents 3 85,289,050 39,919,t62
ortion of long- term receivables from
transactlons

1 56,482,984 4,711,854

141,772,,034 11,631,016
:ent assets

n receivables from exchange transactions 4 69,334,247 165,608,48 l
69,334,247 165,608,481

cts 2l I,r06,281 210,239,497

rS

liabilities
I other payables from exchange transactions 5 475,380
rilitics 475,380
ts 2l1,t06,28r 209,761,117

Baringo
Reports
For the

12.2. ST

Curren

Currenl

Non-cu

Total a

Liahiliti
Current

Total lia

Lon te

exch

Revolvin g Fund 206,341,359 206,341,359
Accumul tted surplus 4,761,922 3,422,758
Total ne assets and Liabilities 2l I,t 06,281 209,764,117

The acco
of the fi
and si

Adminis
Name: C
ICPAK

unly Assembly (Members) Car Loan and Morlgage Fund
d Financial Statements
r ended June 30, 2020

TEMI.],NT OF FINANCIAL POSITIONAS AT 30.II-INT] 2O2O

policies and explanatory notes to these financial statements form an lnte part
statements. The entity financial statements were approved on 2020

ting
cial
by:

.L

r of the Fund
Richard Koech
ber No: 8319

Ar-""--LSa
Fund Accountant
Name: CPA Nehemiah Kandie
ICPAK Member No: 21734

Nolc 2019t2021)
(I Shs

20r8120r9
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Cash

Trade
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Baringo County Assembly (Members) Car Loan and Morlgage Fund
Reports and Financial Statements
For the year ended June 30, 2020 I
I2.3. STATEMENT OF CHANGES IN NET ASSETSAS AT 30 JUNE 2O2O

Balance as at I July 2018 187,800,000 189,594,072

Surplus/(deficit) for the period 1,628,686

Funds received during the year 18,500,000 r 8,500,000

Excess(erroneous) Loan
Repayment

4r,359 4t,359

Balanceasat30 June 201 9 206,341,359 3,422,758 209,764,117

Balance as at I July 2019 206,341,359 3,422,7s8 209,764,111

Surplus/(deficit) for the period |,342,164

Funds received during the year

Revaluation gain

Balanccasat30 Junc 2020 206,341,3s9 1,764,922 2t I,106,281

lel

Revolving
Fund

i

Rcralualion I Accumuleted I ro,"t
Rcscrvc surplus I

KShs Kshs 
I

KShs

t,794,072

l,628,686

1,342,164



aringo nty Assembly (Members) Car Loan and Mortgage Fund
Reports d Financial Statenlents
For the r ended June 30,2020
t2.4. S

Cash flo, ys from operating activities

Receipts

Interest r ceived l3 I,479,219 t,503,244

Total Re :eipts 1,503,244

Paymenl t

Bank Chr .rges 765 n,797

Adjustec fo r:

Decrease '(Increase) in Accounts receivable 9

Increase/ Decrease) in Accounts Payable l0

Net cash flows from operating activities
1,478,45.t 1,191,447

Cash rs from investing activities

I Loun pr" )ayments from Members 3 56,5 35

I Proceeds from loan principal repayments 6 48,400,410 54,605,981

usements paid out 7 (38,950,000)

flows from investing activities 16,012,516

vs from financing activities

r recelpts 18,500,000

k. Mortgage Insurance (2,501 ,s45)

r5,998,4ss

ase/(decrease) in cash and cash
rts

iI5,369,889 33,s02,418

cash equivalents at I JULY 3 39,919,l6l 6,416,'743

I cash equivalents at 30 JUNE 8s,289,0s0 39,919,161

201 i

TEMENT OF CASHFLOWSFOR TIIE YEAR ENDED 30 JUNE 2O2O

Cash

Cash

I Note 20t9t2020L
KShs

20r8/2019

KShs

1,479,219

(4,s08,975)

43,891,435Net cash

Cash

8

cashNet flows from financing activities

3



Baringo County Assembly (Members) Car Loan and Mortgage Funtl
Reports and Financial Statements
For the ear ended June 30, 2020

I2.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTSFOR THE PERIOD ENDED 30 JUNE
2020

Budget notes

l. Provide explanotion ofdiferences between actual and budgeted amounts (10% over/ under) IPSAS 24.14

2. Provide an explanation of changes between original and final budget indicating whether the difference is due to reallocations or
other causes. (IPSAS 24.29)

3. Where the total of actual on comparable basis does nol lie to the statement of financial performance totdls due to differences in
accounting basis(budget is cash basis, slatemenl offrnancial performance is accrual) provide a reconciliation.

KShs KShs KShsKShs KShsllevenue
100,1,342,929 1,342,9291,342,929Interest income

l00ol'1,312,929 1,312,929r,342,929Total income

Expenses

765 100%765 765Bank Charges

100,765 /bf765Total expenditure
1000h1,342,1641,312,164Surplus for the period

I.

utilization

2020 2020

1.,342,164
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ngo County Assentbly (Members) Car Loan and Mortgage Fund
rts and Financial Statements

the ear ended June 30 2020
. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance and basis of preparation

Fund's financial statements have been prepared in accordance with and comply with
tional Public Sector Accounting Standards (IPSAS). The financial statements are

ented in Kenya shillings, which is the functional and reporting currency of the Fund.
accounting policies have been consistently applied to all the years presented.

financial statements have been prepared on the basis of historical cost, unless stated
rwise. The cash flow statement is prepared using the direct method. The financial

ents are prepared on accrual basis

Adoption of new and revised standards

Relevant new standards and amendments to published standards effective for the
year ended 30 June 2020

Standard Impact

IPSAS 40:

Public Sector

Combinations

Applicable: l"t January 2019
The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly with
IFRS 3(applicabte to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

Effective date and impact:
IPSAS 4l: Financial

Instruments
Applicable: l"(January 2022:

The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty ofan entity's future cash flows.
IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

a)

b)lNew and amended standards and interpretations in issue but not yet effective in
I the year ended 30 June 2020

,,

Standa rd



Standa rd Effective date and impact:
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an

entity's risk management strategies and the accounting
treatment for instruments held as part of the risk
management strategy.

IPSAS 42: Social

Benefits
Applicable: l'llanuary 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reporting entity provides in its financial statements about social
benefits. The information provided should help users of the

financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)
The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

Amendments to Other
IPSAS resulting from
IPSAS 4 I, Financial

Instruments

Other Improvements
to IPSAS

Applicable: l"t January 2021:
a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place ofthe current

references to other international and/or national accounting

frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

Baringo County Assembly (Members) Car Loan ond Morlgage Fund
Reports and Financial Statements
For thc ear ended June 30, 2020 t

23t

Applicable: lst January 2022:
a) Amendmenls to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS
which were inadvertently omitted when IPSAS 4l was issued.
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n80 County Assembly (Members) Car Loan and Mortgage Fund
orts and Financial Statcmen ts

['o the ear ended June 30 2020

c) Early adoption of standards

Baringo County Assembly (Members) Car Loan and Mortgage Fund did not early *
any new or amended standards in year 2020

3. Revenue recognition

i)

T

Revenue from non-exchange transactions

nsfers from other government entities

ues from non-exchange transactions with other government entities are measured at
value and recognized on obtaining control of the asset (cash, goods, services and

p rty) if the transfer is free from conditions and it is probable that the economic
fits or service potential related to the asset will flow to the entity and can be measured

rel

ii)

blv.

Revenue from exchange transactions

resl income

st income is accrued using the effective yield method. The eflective yield discounts

Effective date and impact:Standard

Amendments to remove transitional provisions which

should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis Intemational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Intangible
Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

International Public Sector Accounting Standards

(IPSASS).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

IPSAS 40, Public Sector Combinations.
Amendments to include the effective date
paragraph which were inadvertently omitted when

IPSAS 40 was issued

21

mated future cash receipts through the expected life of the financial asset to that asset's



Baringo County Assembly (Members) Car Loan and Mortgage Fund
Reports and Financial Statements
For the vear ended .Iune 30 ,2020
net carrying amount. The method applies this yield to the principal outstanding to
delermine interest income each period.

4, Budget information

The original budget for FY 2019/7020was approved by the County Assembly on 26'h June
20 19. Subsequent revisions or additionaI appropriations were made to the approved budget
in accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The Baringo County Assembly (Members) Car Loan and Mortgage Fund budget is prepared
on a different basis to the actual income and expenditure disclosed in the financial
statements. The financial statements are prepared on accrual basis using a classification
based on the nature of expenses in the statement of financial performance, whereas the
budget is prepared on a cash basis. The amounts in the financial statements were recast
from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison
of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are
also made for differences in the formats and classification schemes adopted for the
presentation ofthe financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the
statement ofcomparison ofbudget and actual amounts and the actuals as per the statement
of financial performance has been presented under section 12.5 of these financial
statements.

5. Financialinstruments

Financial assets

I n itial recog n itio n and meas ureme nt

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held{o-maturity investments or available-for-sale financial assets, as
appropriate. The Baringo County Assembly (Members) Car Loan and Mortgage Fund
determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less
impairment. Amortized cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part ofthe effective interest rate. Losses
arising from impairment are recognized in the surplus or deficit.

t
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rts and Financial Statements

the ear ended June 30 2020
mdluriU

-derivative financial assets with fixed or determinable payments and fixed maturities
classified as held to maturity when the Entity has the positive intention and ability to

it to maturity. After initial measurement, held-to-maturity investments are measured
ortized cost using the effective interest method, less impairment. Amortized cost is
ated by taking into account any discount or premium on acquisition and fees or costs

are an integral part of the effective interest rate. The losses arising from impairment
gnized in surplus or deficit

irmenl of Jinancial assels

Baringo County Assembly (Members) Car Loan and Mortgage Fund assesses at each
ing date whether there is objective evidence that a financial asset or a entity of
ial assets is impaired. A financial asset or a entity of financial assets is deemed to be

ired if, and only if, there is objective evidence of impairment as a result of one or
events that has occurred after the initial recognition ofthe asset (an incurred 'loss

t') and that loss evenl has an impacl on the estimated future cash flows ofthe financial
or the entity of financial assets that can be reliably estimated. Evidence of impairment
include the following indicators:

The debtors or a entity ofdebtors are experiencing significant financial difficulty

Default or delinquency in interest or principal payments

The probability that debtors will enter bankuptcy or other financial reorganization

Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

ancial liabilities

uI recognition and measurcme l

cial liabilities within the scope of IPSAS 29 are classified as financial liabilities at
value through surplus or deficit or loans and borrowings, as appropriate. The Baringo
nty Assembly (Members) Car Loan and Mortgage Fund determines the classification of

ial liabilities at initial recognition.

financial liabilities are recognized initially at fair value and, in the case of loans and
owings, plus directly attributable transaction costs.

s and borrowing

initial recognition, interest bearing loans and borrowings are subsequently measured
ortized cost using the effective interest method. Gains and losses are recognized in

lus or deficit when the liabilities are derecognized as well as through the effective
st method amortization process.

rtized cost is calculated by taking into account any discount or premium on
uisition and fees or costs that are an integral part ofthe effective interest rate

26 I



Baringo County Assembly (Members) Car Loan and Mortgage Fund
Reports and Financial Statements
For the ycar ended June 30 ,2020

Contingent liabilities

The Baringo County Assembly (Members) Car loan and Mortgage Fund does not recognize
a contingent liability, but discloses details of any contingencies in the notes to the financial
statements, unless the possibility ofan outflow of resources embodying economic benefits
or service potential is remote.

Contingent assels

The Baringo County Assembly (Members) Car Loan and Mortgage Fund does not recognize
a contingent asset, but discloses details of a possible asset whose existence is contingent on
the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Entity in the notes to the financial statements. Contingent assets are
assessed continually to ensure that developments are appropriately reflected in the
financial statements. If it has become virtually certain thal an inflow of economic benefits
or service potential will arise and the asset's value can be measured reliably, the asset and
the related revenue are recognized in the financial statements of the period in which the
change occurs.

6. Changes in accounting policies and estimates

The Baringo County Assembly (Members) Car Loan and Mortgage Fund recognizes the
effects of changes in accounting policy retrospectively. The effects of changes in
accounting policy are applied prospectively ifretrospective application is impractical.

7. Related parties

The Baringo County Assembly (Members) Car Loan and Mortgage Fund regards a related
party as a person or an entity with the ability to exert control individually or jointly, or to
exercise significant influence over the Entity, or vice versa. Members of key management
are regarded as related parties and comprise the directors, the CEO and senior managers.

8. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity ofthree months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end of the financial year. For the purposes
of these financial statements, cash and cash equivalents also include short term cash
imprests and advances to authorised public o{Iicers and/or institutions which were not
surrendered or accounted for at the end ofthe financial vear.

9, Comparative figu res

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t
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t2 Currency

financial statements are presented in Kenya Shillings (KShs).

nl

l3 ignificant j udgmcnts and sources of estimation uncertainty

am

preparation of the Entity's financial statements in conformity with IPSAS requires
agement to make judgments, estimates and assumptions that affect the reported
unts of revenues, expenses, assets and liabilities, and the disclosure of contingent
lities, at the end ofthe reporting period. However, uncertainty about these assumptions
estimates could result in outcomes that require a material adjustment to the carrying
unt ofthe asset or liability affected in future periods.

lia

am

ates rnd assumptions - The key assumptions concerning the future and other key
of estimation uncertainty at the reporting date, that have a significant risk of

ing a material adjustment to the carrying amounts of assets and liabilities within the
financial year, are described below. The Entity based its assumptions and estimates on
eters available when the consolidated financial slatements were prepared. However,

exl ing circumstances and assumptions about future developments may change due to

ln

changes or circumstances arising beyond the control of the Entity. Such changes
ected in the assumptions when they occur. IPSAS 1.140.

N'I

are

U ul lives and residual values

useful lives and residual values ofassets are assessed using the following indicators to
potential future use and value from disposal

e nature ofthe assel, its susceptibility and adaptability to changes in technology and

e nature ofthe processes in which the asset is deployed

vailability of funding to replace the asset

hanges in the market in relation to the asset

28

l0lEvents after the reporting period

Th[e were no material adjusting and non- adjusting events affer the reporting period.

I
I llUltimate and Holding Entity

Th| Baringo County Assembly (Members) Car Loan and Mortgage Fund is a County Public
Fufd established by rhe Baringo Counry Assembly Members Car Loan Scheme Regulations
20laandlhe Baringo County Assembly Members Mortgage Scheme Fund Regulations
20{8 under County Assembly of Baringo. Its ultimate parent is the County Assembly of
Ba{ingo.

[he condition ofthe asset based on the assessment ofexperts employed by the Entity

processes
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14. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks
to minimise the potential adverse effect of such risks on its performance by setting
acceptable levels of risk. The Fund does not hedge any risks and has in place policies to
ensure that credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk Iimits are set based on internal
or external assessment in accordance with limits set by the directors. The amounts
presented in the statement of financial position are net of allowances for doubtful
receivables, estimated by the entity's management based on prior experience and their
assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing
the entity's maximum exposure to credit risk without taking account of the value of any
collateral obtained is made up as follows:

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts.

t

At 30 Ju ne 2020

Receivables from exchange transactions 125,8t7,231 t25,8t7,23t
Bank balances 85,289,050 85.289,0s0

Total 2l I,106,281 2l I,106,281

At 30 June 2019

Receivables from exchange transactions t70,320,335 170,320,335

Bank balances 39,919,t62 39,9t9,t62
Total 210,239,497 2t0,239,497

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and
deposits with banks, as well as trade and other receivables and available-for-sale financial
investments.

I Toral I rurry 
I

I amount I nerformios II l(Shr I Kshs I

Pesa

due
KShs

lmpeirc<l
KShs
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board of trustees sets the Fund's credit policies and objectives and lays down
eters within which the various aspects ofcredit risk management are operated.

b) Liquidity risk management

U te responsibility for liquidity risk management rests with the Fund Administrator,
has built an appropriate liquidity risk management framework for the management of
ntity's short, medium and long-term funding and liquidity management requirements.
entity manages liquidity risk through continuous monitoring of forecasts and actual
flows-

table below represents cash flows payable by the Fund under non-derivative financial
lities by their remaining contractual maturities at the reporting date. The amounts

di osed in the table are the contractual undiscounted cash flows. Balances due within l2
equal their carrying balances, as the impact ofdiscounting is not significant.

c) rket risk

has put in place an internal audit function to assist it in assessing the risk faced
by e entity on an ongoing basis, evaluate and test the design and effectiveness of its

I accounting and operational controls

risk is the risk arising from changes in market prices, such as interest rate. equity

ho
s and foreign exchange rates which will affect the entity's income or the value of its
ng of financial instruments. The objective of market risk management is to manage
control market risk exposures within acceptable parameters, while optimising the
. Overall responsibility for managing market risk rests with the Audit and Risk
gement Committee

Fund's Finance Department is responsible for the development of detailed risk
gement policies (subject to review and approval by Audit and Risk Management

30 June 2020

payables (Refundable
its)

30 June 2019

475,3 80payables (Refundable
its)

475.380

475,380 475,380

T

E
E!
E
E

30

mittee) and for the day to day implementation of those policies.

,1,.r"

I

L€3s thrtr t
montlr

Tolal

KShsXShs KShs KShs

Betwern I-
3 months

Over 5
monlhs
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There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Interest rate risk

lnterest rate risk is the risk that the Baringo County Assembly (Members) Car Loan and
Mortgage Fund financial condition may be adversely affected as a result of changes in
interest rate levels. The entity's interest rate risk arises from bank deposits. This exposes
the Fund to cash flow interest rate risk. The interest rate risk exposure arises mainly from
interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured lo bank with institutions
that offer favourable interest rates.

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund,s ability to
continue as a going concern. The entity capital structure comprises ofthe following funds:

Revolving fund 206,34t,359 206,34t,359

Accumulated surplus 4,764,922 3,422,7s8

Total funds 2l I,106,281 209,764,117

Total borrowings

Less: cash and bank balances 85,289,050 (39,919,162)

Net debt/(excess cash and cash
equivalents)

(85,289,050) (39,9t9,t62)

Gearing

3l I

2tJt9t2020

KShs

20ltt/2019

KShs
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Interest Income on Loans

st is charged on car loans & mortgage at 3o/o p.a. on a simple interest basis.

2. ank Charges

3.

led analysis ofthe cash and cash equivalents are as follows:

I

In erest income from loans(mortgage & car loans)- Cash Received 1,335,888 |,503,244

In Erest income from loans(mortgage & car loans)- Receivable 7,041 t37,239

T )tal 1,342,929 1,640,483

Bz nk Charges 765 I t,797

Tr tal 765 797ll

Barln
Fu{d

go County Assembly Car Loan & Mortgage
Account 85,289,050 39,9t9,t62

To{rl castr and cash equivalents 39,9t9,162

a) lurrent account

t .enya Commercial bank I t57063324 85,289,050 39,919,t62
1 otal 85,289,050 39,919,162

32

ii. NOTES TO THE FINANCIAL STATEMENTS

lCash and cash equivalents

Dlncription FY20ilr/20t9

K.Shs

ilI I20

KShs

D{rcription FY20t 8 FY20l7/201n

KShs

Dc{cription +- 2019n020 20t8t20t9

KShs KShs

85,289,050

20t 8/20t 9

Accounl numbcrFinhncial institutior
2019t2020

KShs
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Current Receivables

Inleresl receivable t37,238
Current loan repayments due 56,482,984 4,574,6t6
Total Current receivables 56,482,984 4,71 I,854

Non-Current receivables
Long term loan repalments due l 65,608,48 r

Total Non- cu rrent receivables 69,334,241 r65,608,48r
Total receivables from exchange transactions 125,817,231 t 70,320,335

4. Receivables from exchange lransactions

6. Proceeds from Principal Loan Repayments

This refers to the part ofthe total loan (principal & interest) repaid exclusive of interest i.e.
the principal loan repayments for which the cash had been received in the Fund Account as
at 30 June 2020.

7. Loan Disbursements paid out

Refu ndable deposits(prepayments)-Cash received 3 56,s35
Refundable deposits(prepayments)-accruals r 18.845

Total trade and other payables 175,380

Principal Loan Repayments-Cash 48,400,4 l0 54.605,98t

Total 48,400,410 51,605,981

Loan Disbursements 4,508,975 38,950,000

l'otal 38,9s0,000

This refers to the car loan and mortgage advanced to the two Members ofthe County
Assembly Service Board in the financial year ended 30'h June 2020.

Description 2019n020 20t8,l0t9
KSh:KShs

69,334,247

5. Trade and other payables from exchange transactions

Descriplion 201912020 20t8r20r9

KShri KShs

Descriptlon rY20r 8n0l9

KShs

FY20 t 9/2020

KShs

Descriplion FY20 t 9/2020

KShs

F Y2018/20 t9

KShs

,1,508,975
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8. r Loan & Mortgage Insurance

ear ended June 30 2020

refers to the life insurance premium paid to Jubilee Insurance Company Ltd to cover
the advanced to the Members against death and disability.

hanges in Accounts Receivable

10. hanges in Accounts Payable

ll. ted party balances

) Nature of related party relationships

Ent ies and other parties related to the Baringo County Assembly (Members) Car Loan
and ortgage Fund include those parties who have ability to exercise control or exercise
sl lcant influence over its operating and financial decisions. Related parties include

t personnel and their associates. The fund/scheme is related to the following
ES:

a)
b)
c)
d)

e County Assembly of Baringo;
County Covernment of Baringo;
management;

Car Loan & Mortgage Insurance premium 2,501,545

To rl 2,50t,s45

nt receivable as at lsr July 2019 (A) 4,71t,854 4,497,842
nt receivable issued during the year (B)

unt receivable settled during the Year (C) 4,7 t1,854 4,497,842
N{t changes in account receivables D= A+B-C

A( :ounts Payable as at I'r July 2019 (A) 475,380

A( )ounts Payable held during the year (B)
A( )ounts Payable paid during the Year (C) 475,380
Ne

I

I changes in account payables
I= A+B-C

E
E
E
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oard ofTrustees.

Balingo County Assembly (Members) Car Loan and Morlgage Fund
Reirorts and Financial Statements

9.

It

Dt$ription Fv2019n020

KShsI

F\',20r8n0t9

KShs

4*nriptior 2019 - 2020

KShs

2018 - 2019

KShs

20tt - 2019D( 20t9 - 2020

KShs KShs
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Transfers from County Assembly of Baringo 18,500,000

Total 18,500,000

b) Related party transactions

c) Key management remuneration

The Baringo County Assembly (Members) Car Loan and Mortgage Fund does not pay
any remuneration for its key management and Board ofTrustees as this is paid for by
the County Assembly of Baringo and reported in its separate set offinancial
statements.

12. Excess (erroneous) loon Repoymenl

This refers to the loan recovery of January 2019 from Hon. Kapchepkow Ameja Zelemoi

that was erroneously recovered twice from the payroll. This extra erroneous amount of
Ksh.41,359 was added to build up the car loan and mortgage Fund as indicated in the

Statement ofChanges in Net Assets as at 30ih June 2019.

Board of Trustees

Key Management Compensation

Total

4t,359

Total 41,3s9

3sI

l)escription 20t9t2020 2018/2019

KShsKShs

Dcscription 2019nt20

KShs

20 t 8/2{) 19

KShs

Description FY2019t2020

KShs

FY20ilr/2019

KShs
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.Interest Income

interest income relates to the actual (cash) interest income earned and received on car
and mortgages for the year ended 30'h June 2020 and also the interest received in the
I FY (201912020) bul was earned on the loan repayment for the month of June 201 9,

. the previous year, FY 2018/2019

I,479,2t9 t,503,244

lotal 1,479,219 I,503,2{4

36r

/

pescription 20l,n0t0 I zorEnorg

KShs

loterest income received from Car Loans
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13. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

N/A N/A N/A N/A

Guidance Noles:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "managemenl comments", required above, from final extemal audit report that is signed by
Management;

c) Before approving the report, discuss the timefiame with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicate the status of"Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.

Note:
There were no audit recommendations in the year ended 3OJune 2020 since the final audit report for the year ended 30 June 201 t had not been

received.

Refercncc No. oo
the erlcmel rudit
Rcport

Managemert commetrts Focrl Point pcrson to
resolle tbe irsuc
(Nume and
dasignation)

Strtus:
(Rcsolved /
Not Rcsolved)

Timeftrnc:
(Pu o daE whcn you
sp&th. bs/.c lo k
rcsdrud)

lssue / Obselartions
fmo Auditor

N/A NiA


